GAMANIA DIGITAL ENTERTAINMENT CO.,LTD.

CONSOLIDATED FINANCIAL STATEMENTSAND
REPORT OF INDEPENDENT ACCOUNTANTS

DECEMBER 31, 2010 AND 2009
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Report of |ndependent Accountants Transated from Chinese

PWCR10000315

To the Board of Directors and Stockholders of Gaméaxgital Entertainment Co., Ltd.

We have audited the accompanying consolidated balasheets of Gamania Digital
Entertainment Co., Ltd. and its subsidiaries aBedember 31, 2010 and 2009, and the
related consolidated statements of income, of absmg stockholders’ equity and of
cash flows for the years then ended. These calaell financial statements are the
responsibility of the Company’s management. Ouwpoesibility is to express an
opinion on these consolidated financial statembated on our audits. As described
in Note 1(2), we did not audit the financial stagsts of certain consolidated
subsidiaries, which statements reflect total ass#ts$1,024,071 thousand and
$1,111,903 thousand, constituting 23.80% and 27.8fL&e related consolidated totals
as of December 31, 2010 and 2009, respectively, tated operating revenues of
$1,894,963 thousand and $1,288,986 thousand, tdirgyi 32.37% and 24.97% of the
related consolidated totals for the years then @&ndespectively. Those financial
statements were audited by other auditors whos®tsefhereon have been furnished to
us, and our opinion expressed herein, insofar asates to the amounts included for
these subsidiaries and the information disclosedNote 11(2) relative to these
subsidiaries, is based solely on the reports obther auditors.

We conducted our audits in accordance with the éR@overning the Examination of

Financial Statements by Certified Public Accourgé@ind generally accepted auditing

standards in the Republic of China. Those rulesséandards require that we plan and
perform the audit to obtain reasonable assurancetathether the financial statements
are free of material misstatement. An audit inekRicexamining, on a test basis,

evidence supporting the amounts and disclosuréseifinancial statements. An audit

also includes assessing the accounting princied and significant estimates made by
management, as well as evaluating the overall Gi@rstatement presentation. We

believe that our audits and the reports of the rofluelitors provide a reasonable basis
for our opinion.



In our opinion, based on our audits and the repoftsthe other auditors, the
consolidated financial statements referred to alpsgsent fairly, in all material respects,
the financial position of Gamania Digital Entertaient Co., Ltd. and its subsidiaries as
of December 31, 2010 and 2009, and the resultsedf bperations and their cash flows
for the years then ended, in conformity with thaui@lines Governing the Preparation
of Financial Reports by Securities Issuers” andegalty accepted accounting principles
in the Republic of China.

PricewaterhouseCoopers, Taiwan

March 14, 2011

The accompanying consolidated financial statemargsnot intended to present the
financial position and results of operations andghcdlows of the Company in
accordance with accounting principles and practysaserally accepted in countries and
jurisdictions other than the Republic of China. eTktandards, procedures and
practices utilized in the Republic of China govagithe audit of such consolidated
financial statements may differ from those gengradccepted in countries and
jurisdictions other than the Republic of China. céuingly, the accompanying
consolidated financial statements and report of itfteependent accountants are not
intended for use by those who are not informed tlo& accounting principles or
auditing standards generally accepted in the Re@pabChina, and their applications in
practice.

As the financial statements are the responsibiliof the management,
PricewaterhouseCoopers cannot accept any lialbdityhe use of, or reliance on, the
English translation or for any errors or misundangings that may derive from the
translation.



ASSETS

Current Asse
Cash and cash equivalents (Note ¢
Notes receivabl- third partie:— net (Note (2))
Accounts receivab — third parties— net (Note (3))
Other receivable (Note 4(14)
Other financial asss — current (Note €
Inventorie: — net(Note 44))
Prepaicexpense (Note 10)
Deferred income tax ass — current (Note <14))
Other current assets

Long-term Investmen
Financial asseiat fair value trough profit or los—

nor-current(Note 4(5))
Financial assets carried at ¢— nor-current(Note 4(6))
Long-term investmer — accounted for undehe equity
method (Note 4(7))

Property, Plant and Equipm — netf (Notes 48) and €)
Cos
Lanc
Buildings
Machinery and equipme
Transportatio equipmer
Office equipmer
Leasehold improvemer
Other equipment
Total Cos
Less: Accumulated depreciat
Accumulated impairme
Construction in progress and prepayments for eqesipym

Intangible asse
Goodwill

Deferred pension co(Note 415))
Other intangible assetsnet (Note 4(9))

Other Asses
Refundable depos
Deferred charge— net(Notes 4(10), 5(2) and 1!
Deferred income tax gets — nor-current (Note 4(4))
Other assets other (Note 4(15))

TOTAL ASSETS

(
(

GAMANIA DIGITAL ENTERTAINMENT CO., LTD. AND SUBSIDIARIES

2010

$ 1,258,680
124,409
1,194,913
29,312

29,994
56,024
22,785

4,309

2,720,426

2,850
114,294

6,745

123,889

156,941
212,259
725,309
934
174,981
57,836
14,998
1,343,258
677,418)
4,262)
62,872

724,450

89,603
1,527

7,528

98,658

48,197
552,722
26,359

8,803

636,081
$ 4,303,504

(
(

CONSOLIDATED BALANCE SHEETS

DECEMBER 31,
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

2009

$ 1,105,011
113,003
1,122,452
39,227

2,000
60,584
33,107
48,851

2,646

2,526,881

114,294

5,795

120,089

147,751
165,947
612,015

149,284
42,352
3,820
1,121,169
587,909)
4,406)
9,790

538,644

49,000
1,367
206
50,573

47,090
649,193
58,910

7,367

762,560
$ 3.998.747

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilitie:

Shor-term loans (Note (11))

Notes payab — third partie

Accounts payab — third parties

Income tax pyable (Note 4(4))

Accrued expens (Note 4(18)

Other payabls — third partie: (Note 10
Unearned revenue collected in adv:
Curren portion of lon¢-term oars (Note4(13))
Other current liabilities

Long-term Liabilities
Financialliabilities at fair value through profit or lo
—nor-curren (Note (12))
Long-term loans (Note 4(13))

Other Liabiliiies
Accrued pensioriabilities (Note 4(5))
Guarantee depos
Other liabilities— other

Total Liabilities

Stockholders' Equi
Common tock

Common stoc (Note 1)

Stock subscriptions received in adva (Note4(21)
Capital reserve (Note(16))

Paic-in capital in excess of ¢

Gain on disposzof property, plant and equipmi
Retained earnin

Legal reserve (Notes 4(17) and (¢

Retained earninc(Notes 414) anc (18))
Other adjustments to stockholders’ eq
Cumulative translation adjustme
Unrealized net lo:

Treasury stock (Note 4(20))

Minority interest
Total Stockholders' Equity

Commitments and Contingent Liabilities (Nott

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part oethessolidated financial statements.
See report of independent accountants dated MarcPOLL 1.
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2010

$ 154,982
55

237,258
38,454
437,011
340,796
317,381
31,149

10,168

1,567,254

3,273

27,560

30,833

9,270
6
752

10,028

1,608,115

1,657,020
6,186

862,382
221

117,649
399,094

( 5,731)
( 1,126)
( 370,182)

2,665,513

29,816

2,695,389

$ 4,303,504

2009

$ 145,553
10,056
216,730
12,582
386,503
213,348
365,073
22,188

5,046

1,377,079

27,805

27,805

8,700
380
453

9.533

1,414,417

1,604,951
12,437

789,316
221

86,730
395,413

35,674
( 565)
( 370,182)
2,553,995

30,335

2,584,330

$ 3,998,747



GAMANIA DIGITAL ENTERTAINMENT CO., LTD. AND SUBSIDIARIES

CONSOLIDATEDSTATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31,

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Operating revenu
Sales revent
Sales returr (
Sales allowanct (
Net sales reveni
Service revent
Operating revenu
Operating cos
Cost of goods sold (Ncs 4(4), 4(22) and5(2)) (
Gross profi
Operatng expenses (Ncs 4(22) and5(2))
Selling expenst
General and administrative exper
Research and development expe
Total operating expens
Operating incorr
Non-operating incorr
Interest incom
Gain on disposal of property, nt and equipme
Foreign exchange ge
Rental incom
Gain on recovery of bad de
Gain on adjustment of financial as: (Note 4(12)
Miscellaneous incon (Note 5(2)
Total nor-operating incorr
Non-operding expense
Interest expen:
Investment loss accounted for under the equityhoukt
(Note 47)) (
Loss on disposal of property, plant and equipi (
Loss on disposal iinvestmers
Loss on adjustment of financial ass (
Miscellaneous loss (
Total nor-operating expens (
Income before income te
Income tax expense (Not(14)) (
Consolidated net income

Attributable to
Equity holders of the Compa
Minority interes

—_~ e~~~

2010

2010 2009

5,876,710 $ 5,210,267
102,225) ( 105,450)
15,045) ( 14,085)
5,759,440 5,090,732
94,508 71,563
5,853,948 5,162,295
2,996,701) ( 2,545,171)
2,857,247 2,617,124
845,036) ( 882,989)
1,044,649) ( 880,596)
484.,941)  ( 393,534)
2,374,626) ( 2,157,119)
482,621 460,005
2,129 1,570

636 -

8,799 3,797
2,954 108
3,147 -

593 454
22,390 12,244
40,648 18,173
4,122) ( 3,173)
6,415) ( 7,910)
5,459) ( 984)
L 2)

423) -
130,996) ( 16,190)
147,415) ( 28,259)
375,854 449,919
142,567) ( 121,897)
233,287 $ 328,022
231,523 $ 318,808
1,764 9,214
233,287 $ 328,022

2009

Earning: per share
(in dollars (Note 4(:9))

Before income te  After income ta

Before income te

After income ta

Basic earning per share(in dollars
Profit atributable to equity holders

the Compan $ 2.46 % 1.52 % 3.01 $ 2.18
Minority interestincome 0.01 0.01 0.06 0.06
Consolidated niincome $ 2.47 § 1.53 $ 3.07 § 2.24

Diluted earning per share(in dollars
Profit attributable to equity holders

the Compan $ 2.38  §$ 1.48 § 2.89 $ 2.09
Minority interestincome 0.01 0.01 0.06 0.06
Consolidated nincome $ 2.39 § 1.49 § 2.95 § 2.15

The accompanying notes are an integral part oktheasolidated financial statements.
See report of independent accountants dated MarchQ1 1.
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GAMANIA DIGITAL ENTERTAINMENT CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERBQUITY

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Common Stock Capital Reserve Retained Earnings
Stock
Subscription Capital Surplus from Cumulative
Received in Paid-in Capital in Gain on Disposal Translation Unrealized Minority
Common Stock Advance Excess of Par of Assets Legal Reserve Retained Earnings Adjustments NetLoss  Treasury Stock _Interest Total

Balance at January 1, 2009 $ 1,587,827 $ - $ 740,670 $ 221 $ 61,214  § 257,544 $ 46,084 $ - ($ 370,182) $ 19,637 $ 2,343,015
Employee stock options to be exercised 17,124 12,437 48,646 - - - - - - - 78,207
Distribution of 2008 earnings (Note 1):

Legal reserve - - - - 25,516 ( 25,516) - - - - -

Cash dividends - - - - - ( 145,807) - - - - ( 145,807)
Consolidated net income for the year - - - - - 318,808 - - - 9,214 328,022
Cumulative translation adjustments - - - - - - ( 10,410) - - - ( 10,410)
Effect of change in ownership percentage of

investee company - - - - - ( 9,616) - - - - ( 9,616)
Effect of investee’s unrecognized pension

cost - - - - - - - ( 565) - -« 565)
Changes in minority interest - - - - - - - - - 1,484 1,484
Balance at December 31, 2009 $§ 1,604,951 $ 12,437 $ 789,316 $ 221 $ 86,730 $ 395,413 $ 35.614 (§ 565) ($_370.182) § 30,335 § 2.584.330
Balance at January 1, 2010 $ 1,604,951 $ 12,437 $ 789,316 $ 221 $ 86,730  $ 395,413 $ 35,674 ($ 565) ($ 370,182) $ 30,335 $ 2,584,330
Employee stock options to be exercised 39,632 6,186 73,066 - - - - - - - 118,884
Capital collected in advance transferred to

common stock 12,437 ( 12,437) - - - - - - - - -
Distribution of 2009 earnings (Note 2):

Legal reserve - - - - 30,919  ( 30,919) - - - - -

Cash dividends - - - - - ( 197,999) - - - - ( 197,999)
Consolidated net income for the year - - - - - 231,523 - - - 1,764 233,287
Cumulative translation adjustments - - - - - - 41,405) - - - ( 41,405)
Effect of change in ownership percentage of

investee company - - - - - 1,076 - - - - 1,076
Effect of investee’s unrecognized pension

cost - - - - - - - ( 561) - - ( 561)
Changes in minority interest - - - - - - - - - (_2,223) ( 2,223)
Balance at December 31, 2010 $ 1,657,020 $ 6,186 $ 862,382 $ 221 § 117,649 § 399,094  ($ 5.731) (§ 1,126) ($_ 370.182) §$ 29.876  § 2,695,389

Note 1:The amounts approved by the Company’s stidkhs for the distribution of 2008 earnings foe thirectors’ and supervisors’ remuneration and egges’ bonuses are $4,600 and $23,500, respectiveBreas the amounts deducted from the Income
Statement for 2008 were $4,398 and $21,990, rdspct The difference of $202 and $1,510, respedyiwas adjusted in the income statement for e gnded December 31, 2009.

Note 2:The amounts approved by the Company’s stidkhs for the distribution of 2009 earnings foe thirectors’ and supervisors’ remuneration and eyg#s’ bonuses are $5,565 and $41,740, respectiveBreas the amounts deducted from the Income
Statement for 2009 were $5,679 and $42,596, reispgct The difference of $114 and $856, respedfiveas adjusted in the income statement for the gaded December 31, 2010.

The accompanying notes are an integral part okthessolidated financial statements.
See report of independent accountants dated MarcRQIL1.
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GAMANIA DIGITAL ENTERTAINMENT CO., LTD. AND SUBSIDIARIES

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,

Cash flows from operating activities

Consolidated net income

by operating activities:

Reversal of allowance for sales returns

Provision for doubtful accounts

Provision for decline in market value of invetigs
Investment loss accounted for under the equéthod
Loss on disposal of investment

Loss on valuation of financial assets

Depreciation and amortization

Loss on disposal of property, plant and equigmen

Deferred income tax assets
Changes in assets and liabilities:

(Increase) decrease in:
Notes receivable — third parties
Accounts receivable — third parties
Other receivables — third parties
Inventories
Prepaid expenses
Other current assets
Other assets — other

Increase (decrease) in:
Notes payable — third parties
Accounts payable — third parties
Accounts payable — related party
Income tax payable
Accrued expenses
Other payables — third parties
Unearned revenue collected in advance
Other current liabilities
Accrued pension liabilities

Net cash provided by operating activities

(Continued on next page)

2010 2009

$ 233,287 328,022
Adjustments to reconcile consolidated net incomeet cash provided

475)  ( 2,488)
15,269 8,624
5,841 6,951
6,415 7,910
- 2
423 -
484,025 432,195
5,459 984
Deferred charges transferred to cost of goolikaswd other loss 116,031 33,479
58,618 98,976
11,406)  ( 42,884)
87,255) ( 189,557)
9,915 ( 22,298)
24,749 ( 46,416)
22,917) 7,897
1,663) ( 219)
1,436) ( 994)
10,001)  ( 16,852)
20,528 77,324
- ( 35,699)
25,872 ( 47,195)
50,508 73,204
100,218 84,258
47,692) 219,859
5,122 ( 24,817)
410 2,010
979,845 952,276




GAMANIA DIGITAL ENTERTAINMENT CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE YEARS ENDED DECEMBER 31,

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Cash flows from investing activities
Increase in minority interest acquisition price
Decrease in other financial assets — current

Increase in financial assets at fair value thropigtiit or loss — non-

current

Increase in long-term investments — subsidiaryesitipn price

Proceeds from disposal of long-term investments

Acquisition of property, plant and equipment

Increase in deferred charges

Proceeds from disposal of property, plant andpgant and
deferred charges

Increase in trademark

Increase in other intangible assets

Increase in refundable deposits, net

Increase in financial liabilities at fair valuadligh profit or loss —

non-current
Net cash used in investing activities

Cash flows from financing activities
Increase in short-term loans
Increase in long-term loans (including currenttioor)
(Decrease) increase in guarantee deposits
Decrease in other liabilitiesother
Exercise of employee stock options
Payment of cash dividends
Changes in minority interest
Net cash used in financing activities
Effect of exchange rate changes on cash and casiatnts
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Supplemental disclosures of cash flow information
Cash paid during the year for:
Interest

Income tax

Cash paid for acquisition of property, plant andipment
Property, plant and equipment acquired
Payable at end of the year
Payable at beginning of the year
Cash paid

2010 2009
($ 38,337) $ -
2,000 2,000
( 2,850) -
( 2,000) ( 20,000)
- 7
( 266,189) ( 139,418)
( 364,761) ( 478,876)
3,391 2,063
- ( 73)
( 7,322) ( 247T)
( 1,107) ( 8,681)
2,850 -
( 674,325) ( 643,230)
9,429 30,553
8,716 20,110
( 374) 6
( 299) ( 156)
118,884 78,207
197,999) ( 145,807)

2,223)

63,866)

~ o~~~

87,985)

153,669

1,105,011

$ 1,258,680

$ 5,337

$ 52,588

$ 293,419
( 37,729)

10.499

$ 266,189

1,484
( 15,603)

( 9.,916)

283,527

821,484
$ 1,105,011
$ 3,173
$ 80,605
$ 147,698
( 10,499)

2,219

$ 139,418

The accompanying notes are an integral part okthessolidated financial statements.

See report of independent accountants dated Matrch011.



GAMANIA DIGITAL ENTERTAINMENT CO., LTD. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS,
EXCEPT AS OTHERWISE INDICATED)

1. HISTORY AND ORGANIZATION

(1) Gamania Digital Entertainment Co., Ltd. (the Compawas incorporated in June
1995 under the provisions of the Company Law ofReeublic of China (R.O.C.) as a
company limited by shares. As of December 31, 2@1® total authorized capital
was $2,500,000, consisting of 250 million sharescafnmon stock (including 22
million shares for employee stock options), at a yaue of $10 (NT dollars) per
share, and the issued and outstanding capital Wg85%020. The Company is
engaged in software services. As of December 8102the Company and its
consolidated subsidiaries had approximately 1,60pleyees.

(2) Eonsolidated subsidiaries

% of shares held as
of December 31,

Name of company Relationship Main activities 2010 2009
Gamania Holdings Ltd. Note 1 Investment holdingppany  100% 100%
Gamania International Holdings Note 2 Investment holdings 100% 100%

Ltd.
Gamania Digital Entertainment  Note 3 Design and sales of software; 100% 100%
(Japan) Co., Ltd. sales of hardware
Gamania China Holdings Ltd. Note 3 Investment imysl 98.37% 94.25%
Gamania Western Holdings Ltd. Note 3 Investment holdings 100% -
Gamania Netherlands Holdings Note 3 Investment holdings 100% -

Cooperatief U.A.
Firedog Studio Company Ltd. Note 3 Design and research and 100%
development of software

Gamania Digital Entertainment Note 4 Design and sales of software 98.37% 94.25%
(H.K.) Co., Ltd.

Gamania Sino Holdings Ltd. Note 4 Investment holdings 98.37% 94.25%

Gamania Digital Entertainment Note 5 Design and sales of software 100% -
(Europe) B.V.

Gamania Digital Entertainment  Note 6 Design and sales of software 100% -

(U.S.) Co., Ltd.



% of shares held as
of December 31,

Name of company Relationship Main activities 2010 2009
Gamania Digital Entertainment Note 7 Design and sales of software 98.37% 94.25%
(Beijing) Co., Ltd.
Gameastor Digital Entertainme  Note 1 Software services and sales 99.28% 99.28%
Co., Ltd. (Note 8)
Gamania Asia Investmen€o., Note 1 Investment holdings 100% 100%
Ltd.
Gamania Korea Co., Ltd. Note 1 Design and salessitivare 100% 100%
Fantasy Fish DigitaGames Co  Note 1 Design and research and 99.69% 99.43%
Ltd. development of software
Fundation Digital Entertainment Note 1 Sales and publishing of 100% 100%
Co., Ltd. magazines and periodicals
Gamania Digital Entertainment Note 1 Investment holdings 100% 100%
Labuan Holdings, Ltd.
Redgate Games Co., Ltd. Note 1 Design and reseath 100% 100%
development of software
Seedo Games Co., Ltd. Note 1 Design and reseacch an  100% 100%
development of software
Playcoo Co. Note 1 Design and research and  75.25% 75.25%
development of software
Two Tigers Co., Ltd. Note 1 Animation production %1 -

Note 1: Majority-owned subsidiary

Note 2: A majority-owned subsidiary of Gamania Hiog$ Ltd.

Note 3: A majority-owned subsidiary of Gamania intgional Holdings Ltd.

Note 4: A majority-owned subsidiary of Gamania @hioldings Ltd.

Note 5: A majority-owned subsidiary of Gamania Nethnds Holdings Cooperatief U.A.

Note 6: A majority-owned subsidiary of Gamania VéestHoldings Ltd.

Note 7: A majority-owned subsidiary of Gamania StHaldings Ltd.

Note 8:Gameastor Digital Entertainment Co., Ltarnferly Taiwan Index Co., Ltd., has
completed its change of registration in Septemba02

B) The information on investee companies, GameaBligital Entertainment Co., Ltd.,

Gamania Asia Investment Co., Ltd., Gamania Korea, @tod., Fundation Digital

Entertainment Co., Ltd., Redgate Games Co., LtdedS8 Games Co. Ltd., Gamania

Digital Entertainment (Japan) Co., Ltd. and Gamadbigital Entertainment (H.K.) Co.,

Ltd., were based on financial statements auditeckdogh investee company’s auditors.

The financial statements reflect total assets Q01,071 and $1,111,903, constituting
23.80% and 27.81% of the related consolidatedg@salof December 31, 2010 and 2009,



respectively, and total operating revenues of $1388 and $1,288,986, constituting
32.37 % and 24.97% of the related consolidatedistotar the years then ended,
respectively.

(3) Changes in the consolidated subsidiaries:
Majority-owned subsidiaries that were newly incldde the consolidated financial statements

% of shares held as
of December 31,

Name of Company Relationship Main activities 2010 2009 _Note

Two Tigers Co., Note 1 Animation production 51% - Note 5
Ltd.

Gamania Netherlands  Note 2 Investment holdings 100% - Note 4
Holdings
Cooperatief U.A.

Firedog Studio Note 2  Design and research 100% - Note 5
Company Ltd. of software

Gamania Digital Note 3 Software services and 100% - Note 4
Entertainment sale

(Europe) B.V.
Note 1: Majority-owned subsidiary.
Note 2: A majority-owned subsidiary of Gamania intgional Holdings Ltd.
Note 3: A majority-owned subsidiary of Gamania Nethnds Holdings Cooperatief U.A.
Note 4: The Company was established in the thiattguof 2010.
Note 5: The Company was established in the fourtirtgr of 2010.

(4) Majority-owned subsidiaries not being coidated: None.
(5) Difference in accounting period among the Conypand the subsidiaries: None.

(6) Difference in the accounting policies adoptatbag the Company and the subsidiaries:
None.

(7) Special operation risk of foreign subsidiaridsne.

(8) Nature and extent of the restrictions on fuehittance from subsidiaries to the parent
company: None.

(9) The Company’s and its subsidiaries’ earningsritutions are restricted by enactment
or contract: None.

(10) The subsidiaries hold the Company’s stockstkamtis: None.

(11) Convertible bonds and new stocks are issudtidgubsidiaries: None.
(12) Other consequential items to the consolidatehcial statements: None.



2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The consolidated financial statements of the Compard its subsidiaries (collectively
referred herein as the Group) are prepared in conitfp with the “Guidelines Governing
the Preparation of Financial Reports by Securitiesuers” and generally accepted
accounting principles in the Republic of China. eTsignificant accounting policies of
the Group are summarized below:

(1) Principles of consolidation

A) All majority-owned subsidiaries or controlledtgies, which meet the criteria of
the amended Statement of Financial Accounting StalsdNo. 7 “Consolidated
Financial Statements”, are included in the constdéid financial statements.
Effective January 1, 2008, the Company preparegejlaconsolidated financial
statements.

B) The results of operations of a subsidiary actuitied in the consolidated financial
statements from the date of acquisition. Underahmended SFAS No. 7, the
results of operations of such subsidiary is exaludem the consolidated
statements of income effective the date on whieh@bmpany loses control over
the subsidiary. For the initial year of adoptiohSFFAS No. 7, restatement of
prior year’s financial statements is not required.

C) All significant intercompany balances and transagi are eliminated in the
consolidation.

(2) Translation of financial statements of foreign sdiagies
Assets and liabilities of the foreign subsidiarare translated into New Taiwan dollars
using the exchange rate at the balance sheet elqugy accounts are translated at
historical rates, except for beginning retainechegys which is transferred from prior
year's ending retained earnings, and profit and &mxounts are translated using the
weighted-average rate. Exchange differences a@wded as cumulative translation
adjustments and are included as a component défsitmters' equity.

(3) Foreign currency transactions
The accounts of the Company and its subsidiaresmaintained in New Taiwan
dollars and functional currencies, respectively.anBactions arising in foreign
currencies are translated into New Taiwan dollard &unctional currencies at the
exchange rates prevailing at the dates of the ddioms. Monetary assets and
liabilities denominated in foreign currencies aanslated into New Taiwan dollars at
the exchange rates prevailing at the balance staet Foreign exchange gains or




losses are included in the current year’s restltgperations.

(4) Criteria for classifying current or non-currentetssand liabilities

A)

B)

Assets that meet one of the following criterige alassified as current assets;

otherwise they are classified as non-current assets

a) Assets arising from operating activities that axpected to be realized or
consumed, or are intended to be sold within thenaboperating cycle;

b) Assets held mainly for trading purposes;

c) Assets that are expected to be realized witBimbnths from the balance sheet
date; and

d) Cash and cash equivalents, excluding restricésth and cash equivalents and
those that are to be exchanged and used to palyabifities more than 12
months after the balance sheet date.

Liabilities that meet one of the following crite are classified as current liabilities;

otherwise they are classified as non-current litds!:

a) Liabilities arising from operating activitiesathare expected to be paid within
the normal operating cycle;

b) Liabilities arising mainly from trading actives;

c) Liabilities that are to be paid within 12 monthem the balance sheet date; and

d) Liabilities for which the repayment date canbetextended unconditionally to
more than 12 months after the balance sheet date.

(5) Einancial assets at fair value through profit @slo

A)

B)

C)

Financial assets at fair value through profitlags are recognized as of the trade

date at fair value for equity stocks. Financiaeds at fair value through profit or

loss are recognized as of the settlement daterataime for bonds and beneficiary

certificates.

These financial instruments are subsequentlyeesured and stated at fair value,

and the gain or loss is recognized in profit oslosThe fair value of listed stocks,

closed-end mutual funds and depositary receiptsased on latest quoted fair

prices of the accounting period. The fair valu®pén-end mutual funds is based

on the net asset value at the balance sheet date.

Financial instruments that meet one of theofeihg criteria are designated as

financial assets or financial liabilities at faalue through profit or loss:

a) The instrument is a hybrid instrument.

b) The instrument is designated as a financialtasdebility at fair value through
profit or loss in order to eliminate or substamyiakduce the inconsistency in



accounting measurement or recognition.

c) The instrument is managed in accordance witfCibrapany’s documented risk
management and investment strategies, and itsrpafece is evaluated on a
fair value basis.

(6) Financial assets carried at cost
A) Investments in unlisted equity instruments aeognized initially at its fair value
plus transaction costs that are directly attribletad the acquisition of the financial
asset.
B) If there is any objective evidence that the ficial asset is impaired, the
impairment loss is recognized in profit or loss.ucls impairment loss cannot be
reversed.

(7) Allowance for doubtful accounts
Allowance for doubtful accounts is provided basedaareview of the collectibility of
receivables. The Group determines the amount dabtful accounts by examining
the collectibility of ending balances of notes,@auts and other receivables (including
balances from related parties), and the aging arsabf receivables.

(8) Inventories

The Group uses the perpetual inventory system hadotiginal cost is the cost to
obtain the assets. Cost is determined using thightesl-average method. The
ending balance of inventory is valued at the lowfetost or net realizable value based
on specific identification. The net realizable valis determined based on the
estimated selling price of an inventory item ldgs éstimated costs of completion.

(9) Long-term equity investments accounted for underettuity method

A) Long-term equity investments in which the Groupdsomore than 20% of the
investee company’s voting shares or has the aldigxercise significant influence
on the investee’s operational decisions are acedufar under the equity method.
The excess of the initial investment cost overdhgquired net asset value of the
investee attributable to goodwill is no longer atized and carries on tests of
impairment every year. Retrospective adjustmentthef amount of goodwill
amortized in previous years is not required.

B) Investment loss on the non-controlled entities avieich the Group has the ability
to exercise significant influence is recognizedh® extent that the amount of long-
term investments in such investees is written ddwrzero. However, if the
Group continues to provide endorsements, guaraotef@sancial support for such



investees, the investment loss is recognized comtisly in proportion to the

Group’s equity interest in such investees. In d¢hse of controlled entities, the
Group recognizes all losses incurred by such eatitinat will not be covered by
other stockholders. When the operations of sucbstees become profitable, the
Group recognizes the profits until the amount a&fsks previously recognized by
the Group is fully recovered.

C) Exchange differences arising from translation oé thnancial statements of
overseas investee companies accounted for undexqiney method are recorded
as “cumulative translation adjustments” under stott#ter’s equityand recognized
in proportion to the percentage of shares hgithe Group.

D) The capital reserve and long-term investment ansoarg adjusted by the variance
between the investment cost and net assets of nkiestee due to the
disproportionate acquisition or decrease of sharesonnection with the capital
increase or decrease by the investee companyhelbalance of capital reserve
from long-term investment is not sufficient, thetained earnings is debited.

(10) Property, plant and equipment

A) Depreciation is provided on the straight-line methssing the estimated useful
lives of the assets plus one year as salvage valliee subsidiaries’ property,
plant and equipment are depreciated on a straightiasis according to the
estimated useful lives of the assets less the atdtnsalvage value, except for
leasehold improvements, which is based on the acinperiod of the asset. The
estimated useful lives are 3 to 55 years for bagdiand 2 to 5 years for the other
property, plant and equipment.

B)When an asset is sold or retired, the cost andnagaded depreciation are
removed from the respective accounts and the negudain or loss is included in
current non-operating income (expense).

C)Major renewals or betterments are capitalized aegretiated accordingly.
Maintenance and repairs are expensed as incurred.

(11) Deferred charges

A) Costs of software and copyrights are capitalizetl @nortized under the straight-
line basis over the estimated useful lives.

B) Royalty payments for operating online game software capitalized and
amortized based on the period of the contract ducked based on actual units of

play.



(12) Other intangible assets

A) Franchises for game development are recorded aisstoon cost and amortized
using the straight-line method over the estimatdise life. Franchises could
be deducted from franchises payable amounting t®28éd on sales revenues.

B) Franchises for sales of on-line games are recomtedcquisition cost and
amortized over the estimated life of 3 years usinggstraight-line method.

C) Comic copyright is recorded at acquisition cost anmbrtized over the estimated
life of 1 year using the straight-line method.

(13) Impairment of non-financial assets

Impairment loss is recognized when the recoverabieunt of an asset is less than
the book value due to changes in environment owuroences of some events.
Recoverable amount is the higher of net fair valugalue in use of an asset. Net
fair value is the selling price of an asset in am’'s-length transaction between
knowledgeable and willing parties, less the cos$tdigposal. Value in use is the
present value of the future cash flows expectdsktderived from an asset.

If there is an indication that an asset has re@a/és value of the impairment loss
recognized in the prior period, a gain is recognitte the extent of the impairment
loss recognized. No recovery of impairment losgee®gnized for goodwill.

(14) Share-based paymepinployee compensation plan

A) The employee stock options granted from JanuaB0@4 through December 31,
2007 are accounted for in accordance with EITF B2-&ITF 92-071 and EITF
92-072 *“Accounting for Employee Stock Options” asegeribed by the
Accounting Research and Development Foundation, ®,Qlated March 17,
2003. Under the share-based employee compengdéioncompensation cost is
recognized using the intrinsic value method and farona disclosures of net
income and earnings per share are prepared indsrw® with the R.O.C. SFAS
No. 39, “Accounting for Share-based Payment”.

B) For the grant date of the share-based paymentragrés set on or after January 1,
2008, the Company shall measure the services exteiuring the vesting period
by reference to the fair value of the equity instemts granted and account for
those amounts as payroll expenses during thatgerio

(15) Employees’ bonuses and directors’ and supervigsersuneration




Effective January 1, 2008, pursuant to EITF 96-66the Accounting Research and
Development Foundation, R.O.C., dated March 16, 7200Accounting for
Employees’ Bonuses and Directors’ and SupervisBehuneration”, the costs of
employees’ bonuses and directors’ and supervisersuneration are accounted for
as expenses and liabilities, provided that suchgeition is required under legal or
constructive obligation and the amounts can benestid reasonably. However, if
the accrued amounts for employees’ bonuses anctalisz and supervisors’
remuneration are significantly different from thetwaal distributed amounts resolved
by the stockholders at their annual stockholder®etimg subsequently, the
differences shall be recognized as gain or loshénfollowing year. In addition,
according to EITF 97-127 of the Accounting Reseanctt Development Foundation,
R.O.C., dated March 31, 2008, “Criteria for List€dmpanies in Calculating the
Number of Shares of Employees’ Stock Bonus”, then@Gany calculates the number
of shares of employees’ stock bonus based on tigng price of the Company’s
common stock at the previous day of the stockheldereeting held in the year
following the financial reporting year, and aftaking into account the effects of ex-
rights and ex-dividends.

(16) Deferred income tax assets and income tax

A) Income tax of the Company and its domestic subsadias provided based on
accounting income after adjusting for permanerfecéhces. The provision for
income tax includes deferred income tax resultrogifitems reported in different
periods for tax and financial reporting purposeBeferred income tax assets or
liabilities are further classified into current andn-current items based on the
classifications of the related assets or liabgitee on the expected reversal date of
the temporary differences and are presented orfithacial statements at net
amount. Valuation allowance on deferred incomeatssets is recognized to the
extent that it is more likely than not that the beenefits will not be realized.

B) Tax credits resulting from research and developmexpenditures of the
Company and its domestic subsidiaries are recodnae current income tax
benefit when incurred.

C) Over or under provision of prior years' income tabilities is included in the
current year's income tax expense.

D) The Company’s overseas subsidiaries’ income taxessabject to their local
regulations.




E) In accordance with the Taiwan imputation tax systany undistributed current
earnings of a company derived on or after Januarg9B8 is subject to an
additional 10% corporate income tax if the earniags not distributed before a
specific time. This 10% additional corporate ineotax is recorded as income
tax expense in the period the stockholders appeovesolution to retain the
earnings.

F) In accordance with théIncome Basic Tax Act”, effective January 1, 2006ew
income tax is lower than the basic tax, incomeda& shall be equal to the basic
tax.

G)When a change in the tax laws is enacted, the re@efé¢ax liability or asset is
recomputed accordingly in the period of change. e Tifference between the
new amount and the original amount, that is, tiiecebf changes in the deferred
tax liability or asset, is reported as an adjustnercurrent income tax expense
(benefit).

(17) Retirement plan

A) Under the defined benefit pension plan, net pecipdinsion costs are recognized
in accordance with the actuarial calculations. Te¢ periodic pension costs
include service cost, interest cost, expected matarplan assets, unrecognized net
transition obligation and amortization of gains twmsses on plan assets.
Unrecognized net transition obligation is amortizeda straight-line basis over
15 years.

B) Under the defined contribution pension plan, netiooéc pension costs are
recognized as incurred.

(18) Treasury stock

A) Treasury stocks acquired are stated at cost usengi¢ighted-average method and

reported as a deduction from stockholders’ equitthe balance sheet.

B) Upon disposal, the related gain is credited to ftedpeserve-treasury stock
transaction” and any loss is offset against thgtahreserve account. However,
when the balance of this capital reserve accoumtsisfficient to offset the loss,
then the remaining amount is charged against edagarnings.

C) Upon registration of cancellation, except for theok value sum of “common
stock” and “capital reserve-additional paid-in”, ialn is in proportion to
shareholding, the related gain is credited to ‘tepreserve-treasury stock
transaction” and any loss is offset against thgtahreserve account. However,
when the balance of this capital reserve accoumtsisfficient to offset the loss,



then the remaining amount is charged against eda@arnings.

(19) Revenues, costs and expenses

A) Costs from the development of software for sate recognized as research
expense before establishing technical feasibility.

B) Revenue from prepaid cards for on-line gamekefsrred and is recognized based
on points consumed.

C) Revenue from software and other merchandisee¢®gnized when they are
delivered.

D) Sales returns are estimated based on a perecotagles.

E) Costs and expenses are recognized as incurred.

F) Commissions received on prepaid cards from thdine game providers is
deferred and recognized as revenue when servieggraered.

(20) Earnings per share
A) The computation of earnings per share is ag\st
Basic earnings per share: net income divided bywhighted-average number of
shares outstanding during the year.
Diluted earnings per share: the computation isdfu®me as basic earnings per

share, except that the potential dilutive sharesaasumed to have been converted
to common stock at the beginning of the year artdno®me is adjusted by the
amount associated with the conversion.

B) The potential dilutive shares are employee stodionp and estimated shares of
employees’ bonuses when distributing stock. Them@any adopted the
“treasury stock method” in computing the dilutivieet of the employee stock
options and the employees’ bonuses.

(21) Use of estimates

The preparation of consolidated financial statementconformity with generally

accepted accounting principles requires managententmake estimates and

assumptions that affect the reported amounts etassd liabilities and disclosure of
contingent assets and liabilities at the date @ financial statements, and the
amounts of revenues and expenses during the y@atual results could differ from
those estimates.




3. CHANGE IN ACCOUNTING PRINCIPLE
Effective January 1, 2009, the Company and its dbimesubsidiaries adopted the
amended Statement of Financial Accounting Standa¥ds 10, “Accounting for
Inventory”. The adoption of this regulation had significant effect on the consolidated
financial statements as of and for the year endagkbber 31, 2009.

4. DETAILS OF SIGNIFICANT ACCOUNTS

(1) Cash and cash equivalents

December 31,

2010 2009
Cash on hand $ 931 $ 781
Cash in banks 854,522 900,809
Time deposits 403,227 203,421

$ 1,258,680 $ 1,105,011

(2) Notes receivable - net

December 31,
2010 2009
Notes receivable $ 124,425 $ 113,019
Less: Allowance for doubtful accounts ( 16) ( 16)

$ 124,409 $ 113,003

(3) Accounts receivable - net

December 31,

2010 2009
Accounts receivable $ 1,291,468 $ 1,204,213
Less: Allowance for doubtful accounts ( 92,054) ( 76,785)
Allowance for sales returns ( 4,501) ( 4,976)

$ 1,194,913 $ 1,122,452
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(4) Inventories - net

Decembe 31,
2010 2009
Inventorie: $ 36,662 $ 73,242
Less: Allowance for obsolescence and
market value decline ( 6.,668) ( 12,658)

$ 29,994 $ 60,584

Related loss recognized for the per
For theyears ended Dembe 31,

2010 2009
Provision for decline in mark
value of inventorie $ 5,841 $ 6,951
(Gain) los< on physical count c
inventorie: (% 4) § 3

(5) Financial assets at fair value through profikoss — non-current

Decembe 31,

ltems 2010 2009
Designated as at financial assets at
value through profit or loss:
Callable preferred stock $ 2,850 $ -
Adjustment of designated as at -
value through profit or loss

5 7850 § :

For business operation purposes, the Company’s stasibsidiary, Gamania
Asia Investment Co., invested 285 thousand sharespar value of $10 (NT
dollars) per share in the amount of $2,850. Saoghstment is not entitled to a
voting right, profit distribution right and the hg to claim for remaining

property. According to the investment contracthiqmarties agreed that during
the thirty days from the repurchase base day, wisi@t the expiration of three
years of settlement date or other documents’ appeint date, the investor can
ask the issuer to redeem all of the preferred stiaded on fair value at the
repurchase base day. If the fair value will bedothan the published price,
the issuer will have to repurchase based on the iggce. In accordance with
the contents of the preferred stock contract andteBtent of Financial

Accounting Standards No. 34, “Accounting for FinahcInstruments:

Recognition and Measurement”, the subsidiary ioaeted for as Financial



assets at fair value through profit or loss.
(6) Financial assets carried at cost — non-current

Decembe 31,
ltems 2010 2009
Unlisted stocks
Nice Finance Co., Ltd. $ 901,453  $ 91,453
NC Taiwan Co., Ltc 22,841 22,841

$ 114,294 § 114,294

The above investments were measured at cost dwedefair value cannot be
measured reliably.

(7) Long-term investment accounted for under thatgagnethod

A) List of long-term investment

December 31, 2010 Investment loss for
Ownership the year ended
Name of investee Original cost percentage Balance December 31, 2010
Accounted for under the
equity method:
Taiwan e-sports Co., Ltd. § 32,000 37.65% $ 6,745 ($ 6,415)
December 31, 2009 Investment loss for
Ownership the year ended
Name of investee Original cost percentage Balance December 31, 2009
Accounted for under the
equity method:
Taiwan e-sports Co., Ltd. $___30.000 46.15% $ 5,795 ($ 7,910)

B) Long-term investment accounted for under the equigéghod in Taiwan e-sports Co.,
Ltd. was based on the investee’s financial statésnas of and for the years ended
December 31, 2010 and 2009 which were not auditeihtbependent accountants
since their net loss amount had no significantatffe the Group.



(8) Property, plant and equipment

December 3,
2010 2009
Cos
Lanc $ 156,941 $ 147,751
Buildings 212,259 165,947
Machinery and equipme 725,309 612,015
Transportatio equipmer 934 -
Office equipmer 174,981 149,284
Leasehold improvemer 57,836 42,352
Other equipmel 14,998 3.820
1,343,258 1,121,169
Accumulated depreciation
Buildings ( 40,093)  ( 26,410)
Machinery and equipment ( 467,886)  ( 423,345)
Transportation equipment ( 238) -
Office equipmer ( 121,823) ( 101,601)
Leasehold improvements ( 40,466) ( 33,954)
Other equipment ( 6,912) ( 2,599)
( 677,418) ( 587,909)
Add: Construction in progress and
prepayments for equipment 62,872 9,790
Less: Accumulated impairment ( 4,262) ( 4,406)
Book value $ 724,450 $ 538,644
(9) Other intangible assets
December 31,
2010 2009
Franchises for sales of on-line games $ 5,515 %
Comic copyright 1,873 -
Prepaymen for franchisi 140 38,504
Less: Accumulated impairment - ( 38,298)
$ 7,528  § 206

(10) Deferred charges

December 31,

2010 2009
Royalties payments $ 306,516 $ 702,167
Unamortized expense 246,206 252,406
552,722 954,573
Less: Accumulated impairment ( 305,380)

$ 552,722 $ 049,193
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(11) Short-term loans

Decembe 31,
2010 2009
Short-term bank loans $ 154,982 $ 145,553
Annual interest rate 1.475%~5.618% 1.670%~5.103%
Credit lines $ 488,721 $ 1,566,890
(12) Einancial liabilities at fair value through profit loss — non-current
Decembr 31,
ltems 2010 2009
Designated as at financial liabilities at -
value through profit or loss:
Callable preferred stock liability $ 2,850 $ -
Adjustment of designated as fair value
through profit or loss 423 -

$ 3,273 $ -

For business operation purposes, the Company’s starsubsidiary, Gameastor
Digital Entertainment Co., Ltd., formerly Taiwandiex Co., Ltd., issued 285
thousand shares of preferred stock at a par vdl$e®(NT dollars) per share in
the amount of $2,850 which was approved by the @o&Directors on March 30,
2010. At the expiration of three years from issgadate, if the fair value of the
preferred stock is higher than the appointed basee,p Gameastor Digital
Entertainment Co., Ltd. can request for the redempf the stock based on the
fair value, otherwise it will have to redeem thecét based on the appointed base
price. In accordance with the preferred stock mmt and Statement of
Financial Accounting Standards No. 34, “Accountfog Financial Instruments:
Recognition and Measurement”, Gameastor DigitaleEainment Co., Ltd.
accounted for the preferred stock in “Financiabiliies at fair value through
profit or loss”.



(13) Long-term loans

Total Period/Terms

December 31,

Bank Credit Lines of Repayment

2010 2009

Sumitomo Mitsui JPY 90,00009.24.2008 ~ 09.23.2011

Banking Corporation  (Note) equal quarterly installments  § 7,737 $ 18,096

Sumitomo Mitsui JPY 100,00008.31.2009 ~ 08.31.2012
Banking Corporation  (Note) equal quarterly installments

Sumitomo Mitsui JPY 60,00009.01.2010 ~ 08.30.2013
Banking Corporation  (Note) equal quarterly installments

20,883 31,897

30,089

Less: Current portion (

58,709 49,993
31,149) (_22,183)

$ 27,560 $ 27,805

Note: In thousands of yen

(14) Income tax payable

A) Income tax payable and income tax expense forehesyended December 31, 2010

and 2009 are reconciled as follows:

For the years ended December 31,

2010
Current year income tax expense $ 130,188
Effect in deferred income tax assets resulting
from change in tax rate 4,352
Additional 10% corporate income tax on
undistributed earnings 8,027
142,567
Add (Less): Net change in deferred income
tax assets ( 58,618)
Prepaid income tax ( 16,683)
(Under) over provision of prior
year’s income tax ( 27,468)

Income tax payable of prior year

Withholding tax by the foreign
government ( 124)

Effect of exchange rate

( 1,2895)

$ 38,389

Income tax payable $ 38,454
Income tax refundable
(recognized as “other receivables”) ( 05)

$ 38,389

2009
$ 106,261

7,252

8,384

121,897

( 98,976)
( 24,326)

2,537
4,050

( 2,919)
( 551)

$ 1,712

$ 12,582

( 10,870)

$ 1,712



B) Deferred income tax assets and liabilities areHsvis:

December 31,

2010 2009
Deferred income tax assets — current $ 36,844 $ 65,838
Deferred income tax assets — non-current 241,143 282,096
277,987 347,934
Less: Valuation allowance — current ( 14,059) ( 16,987)
Valuation allowance — non-current 214,784) (__ 223,186)
$ 49,144 $ 107,761
C) The temporary differences and related income tiecesf are as follows:
December 31,
2010 2009
Amount  Tax effect _Amount Tax effect
Current items:
Allowance for decline in market
value and inventory obsolescence® 509§ 867§ 12,166 § 2,433
Allowance for sales returns 7,194 1,224 4,836 967
Loss carryforwards 72,703 12,360 141,420 28,284
Investment tax credits 21,545 34,154
Others 4,990 848 - -
36,844 65,838
Less: Valuation allowance (__14,059) (__16,987)
$ 22,785 $ 48,851
Non-current items:
Investment loss on financial assets
carried at cost — non-current $ 9,851 $ 1,675 $ 9,851 $ 1,970
Loss on foreign investments 163,460 27,788 86,601 17,320
Reserve for foreign investments  (  10,832) ( 1,842) ( 31,529) ( 6,306)
Loss carryforwards 798,360 135,721 648,865 129,773
Depreciation allowance in excess of
related depreciation ( 9,862) ( 1,627) (  17,730) ( 2,925)
Investment tax credits 77,316 142,241
Others 12,418 2,112 114 23
241,143 282,096
Less: Valuation allowance (__214,784) (__223,186)
$ 26,359 $ 58,910
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D) As of December 31, 2010 and 2009, the balance afelblders account of

deductible tax was as follows:
December 31,

2010 2009

a. Balance of shareholders account of
deductible tax $ 14,895 § 25,367

2010 (Estimate) 2009 (Actual)
b. Creditable tax ratio 10.27% 6. 49%

E) Undistributed retained earnings:

Decembe 31,
2010 2009
On or after January 1, 19
a. Earnings niyei subjected to 10%
income ta $ 231,523 $ 318,808
b. Earnings subjected to 10’
income ta: 167,571 76,605
$ 399,094 § 395,413

F) The Company’s assessed and approved income tarsetre as follows:
a)As of December 31, 2010, the Compasyincome tax returns through 2006
have been assessed and approved by the Tax Aythorit
b)The Tax Authority imposed additional tax amountity $23,481 on the
Company’s 2002 income tax return after the re-eration. The Company
filed a petition in January 2011, which is stilinging as of the report date.
c)The Tax Authority imposed additional tax amountitg $3,958 on the
Company’s 2003 income tax return after the re-exation. The Company
filed a petition in November 2010, which is stiémqling as of the report date.
G) As of December 31, 2010, according to the “StatateUpgrading Industries,”
the Company’s domestic subsidiaries had investi@ntredits in the amount of
$98,861 to offset against taxable income for the feur years. The details are

as follows:
Year of
Deductible item Total credits Unused balance expiration
Research and development
expenditures $ 116,925 $ 94,357  2011~2014
Machinery and equipment 3,287 3,287  2011~2013
Employees’ training 2,117 1,217  2012~2013

$ 122,329 $ 98,861
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H) As of December 31, 2010, in accordance with thleome Tax Law”, the
Company’s domestic subsidiaries had loss carryfadgvan the amount of
$148,081 to offset against taxable income for teet three to ten years. The
details are as follows:

Year of
Deductible iter Amount repoiec Total credils Unused balanc _expiration
Loss carryforwards  §$ 871,063 § 148.081 $ 148,081 2013~2020

(15) Accrued pension liability

A) The Company and its domestic subsidiaries havenacantributory and funded
defined benefit pension plan in accordance with tlador Standards Law,
covering all regular employees before the implemttont of the Labor Pension
Act on July 1, 2005. Under the defined benefinplavo units are accrued for
each year of service for the first 15 years and wmé for each additional year
thereafter with a maximum of 45 units. Retirembanhefits are based on the
number of units accrued and the average monthirisaland wages of the last
six months prior to retirement. The Company arsd domestic subsidiaries
contribute monthly an amount equal to 2% of the leyges’ monthly salaries
and wages to the retirement fund deposited withkBdnTaiwan under the name
of the independent retirement fund committee. Talarkce of the retirement fund
deposited with Bank of Taiwan was $46,452 and $8®,8s of December 31,
2010 and 2009, respectively. For the years endaxtibber 31, 2010 and 2009,
net pension costs recognized by the Company urigerdéfined benefit plan
amounted to $2,143 and $2,721, respectively. Timed fbalances are not
reflected in the consolidated financial statements.The accumulated
contributions exceeded the net pension costs imthaunt of $8,589 and $7,158
as of December 31, 2010 and 2009, respectivelyctwhias accounted for in
other assets — other.

B) Gamania Digital Entertainment (Japan) Co., Ltd.m@aia Korea Co., Ltd.,
Gamania Digital Entertainment (H.K.) Co., Ltd. dfidedog Studio Company Ltd.
provide pension reserves annually for their empsyen accordance with the
local regulations. The net pension costs were3dhd $2,966 for the years
ended December 31, 2010 and 2009, respectively.

C) Gamania Digital Entertainment (Beijing) Co., Ltdopides an old-age pension
and insurance monthly based on 20%~22% of the grap® salaries and wages
in accordance with the local regulations. The petsion and insurance costs
were $5,740 and $2,520 for the years ended Dece®ber010 and 2009,
respectively.




D) Effective July 1, 2005, in accordance with the LaBension Act, the Company
and its domestic subsidiaries adopted a definedribation pension plan (the
“New Plan”). Under the New Plan, employees hawe dbtion to choose the
New Plan and the Company and its domestic subsdiaontribute monthly an
amount based on 6% of the employees’ monthly ssaand wages to the
employees’ individual pension accounts depositeth viihe Bureau of Labor
Insurance. Benefits accrued under the New Plan pmeable when the
employees leave the company. The net pension aestsgnized by the
Company and its domestic subsidiaries under thénekkfcontribution plan
amounted to $34,436 and $30,833 for the years ebdm@mber 31, 2010 and
2009, respectively.

E) Gamania Holdings Ltd., Gamania Asia Investment Ctol,, Two Tigers Co., Ltd.,
Gamania Digital Entertainment Labuan Holdings, Lt@amania International
Holdings Ltd., Gamania China Holdings Ltd., Gamawastern Holdings Ltd.,
Gamania Netherlands Holdings Cooperatief U.A., Gam®igital Entertainment
(U.S.) Co., Ltd. and Gamania Digital Entertainmg@rope) B.V. do not have an
employee retirement plan.

F) The related assumptions used to calculate the geripension cost were as
follows:

2010 2009
Discount rate 1.75%~2.00% 2.25%
Expected return rate on plan assets 1.75%~2.00%  2.25%~3.00%
Average ratio of salary increase 2.50%~3.50%  2.25%~3.50%



G) The reconciliation of the funded status to accrpedsion liability is summarized

as follows:
December 31,
2010 2009

Vested benefit obligation ($ 4,438) ($ 3,734)
Non-vested benefit obligation ( 33,258) ( 260,221)
Accumulated benefit obligation ( 37,696) ( 29,955)
Additional benefits based on future salary

increases ( 31,503) ( 26,331)
Projected benefit obligation ( 69,199) ( 56,286)
Fair value of plan assets 46,452 42,322
Funded status ( 22.,747) ( 13,964)
Unrecognized transition obligation 2,221 2,358
Unrecognized net loss 26,537 17,105
Additional pension liability ( 3,025) ( 2,118)
Accrued pension liability $ 2,986 $ 3,381
Accrued pension liability ($ 5,603) ($ 3,777)

Prepaid pension (recognized as other
assets — other)

8,589

7,158

$ 298  § 338

Accrued pension liability — new policy $ 3,667 $ 4,923
The components of net pension cost were as follows:

2010 2009

Service cost $ 744 $ 964

Interest cost 1,216 1,327

Expected return on plan assets ( 949) 609)

Amortization of unrecognized transition

obligation 137 379

Amortization of unrecognized net loss 995 659

Net pension cost $ 2,143 $ 2,720

(16) Capital reserve

Share premiums from the issuance of new sharesdandtions may be used to

increase capital stock if the Company has surpiugtained earnings.

The amount

that can be transferred to capital stock each iehmited to 10% of this balance.
Other capital reserves can only be used to cowerattumulated deficit when the

legal reserve is insufficient to cover the accurradaleficit.



(17) Legal reserve
Pursuant to the R.O.C. Company Law, 10% of the alnafter-tax net income of the

Company, after covering accumulated losses, musipipeopriated as legal reserve
until its total amount equals the issued capitatist Legal reserve can only be used
to cover accumulated losses or to increase capitagal reserve can be used to
increase capital only if the accumulated amounegél reserve is more than 50% of
paid-in capital, and the amount is limited to 50Rit®balance.
(18) Retained earnings
A) As stipulated in the Company’s Articles of Inporation, the current earnings, if
any, shall be distributed in the following order:

a. Paying all taxes and duties.

b. Covering prior years’ accumulated deficit, if any.

c. After deducting items a and b, 10% of the remair@ngunt is appropriated
as legal reserve.

d. In addition to the amount appropriated for legaerge, the Company may
appropriate an amount equal to the negative itemshé stockholders’
equity from retained earnings as special reserve.

e. Interest on capital.

f. After deducting items a to e, 10%l5% of the remaining earnings is
appropriated as employees’ bonuses and up to 2%erasineration to
directors and supervisors.

g. The remaining amount is to be distributed telgtolders in accordance with
the resolution adopted at the stockholders’ meeting

B) The Taiwan imputation tax system requires thay andistributed current
earnings of a company derived on or after Januar§988 be subject to an
additional corporate income tax if the earningsraedistributed in the following
year’s shareholders’ meeting. This 10% additiagarlon undistributed earnings
paid by the company may be used as tax credit &gebblders, including foreign
shareholders, against the withholding tax on diitde In addition, the
domestic shareholder can claim a proportionateesimathe company’s corporate
income tax as tax credit against its individuabime tax liability effective 1998.




C) The appropriation of 2009 and 2008 earnings bhaeén approved at the
stockholders’ meeting on June 9, 2010 and Jun2Q@, respectively. Details
are summarized below:

200¢ Earnings 200¢€ Earnings
Dividend pe Dividend pe
Amouni  share (in dollarr __ Amouni _ share (in dollar:
Legal reserv $ 30,919 $ 25,516
Cash dividenc 197,999 $ 1.30 145,807 $ 1.00
Employes’ cash
bonuse Note 1 Note 2

Directors’ anc
supervisors’
remuneratio ” ”

Note 1. The amounts approved during the stockhslaeeeting for employees’
bonus and directors’ and supervisors’ remuneration $41,740 and
$5,565, respectively.

Note 2: The amounts approved during the stockhslaeeeting for employees’
bonus and directors’ and supervisors’ remuneratiom $23,500 and
$4,600, respectively.

(a)The amounts approved during the stockholdergtimg for the distribution
of 2009 earnings for cash dividends was the sartte tive amount approved
by the Company’s Board of Directors on March 17120

(b)The dividends appropriation for 2008 as statedva was not in agreement
with the amount proposed by the Board of DirectonsMarch 23, 2009.
The difference mainly resulted from the change e nhumber of the
Company's outstanding shares for the employee stgtions that were
converted into common shares. As a result, additidividends of $123
were resolved to be distributed during the stoattéid’ meeting in 2009.

(c)The appropriation for 2010 earnings has not besolved at the directors’
meeting as of the report date.

D) The estimated amounts of employees’ bonuse$4ir@01 and $42,596, and the
estimated amounts for directors’ and supervis@siuneration are $5,520 and
$5,679 for the years ended December 31, 2010 a8, 2@spectively. The
above amounts constitute 10%~15% and 2%, respBgtiokthe net income
after taking into account the legal reserve, amdracognized as operating cost
and expense. If the actual distribution amourgsdéferent from the estimated
amounts, the difference will be adjusted in theome statement of the
following year.



E) The distribution of the employees’ bonus andeawrs’ and supervisors’
remuneration in 2009, as mentioned in C) above, different from the
employees’ bonus of $42,596 and directors’ and rsigmes’ remuneration of
$5,679 recognized in the 2009 financial statementhe differences of $856
and $114, respectively, had been adjusted in tbeme statement for the year
ended December 31, 2010. The distribution of tngleyees’ bonus and the
directors’ and supervisors’ remuneration in 20@8meentioned in C) above, was
different from the employees’ bonus of $21,990 dirdctors’ and supervisors’
remuneration of $4,398 recognized in the 2008 fir@nstatements. The
differences of ($1,510) and ($202), respectivelgd theen adjusted in the
income statement for the year ended December 3B. 20

F) For current status of the resolution, pleasd i Taiwan Stock Exchange

website.

(19) Earnings per share

Basic earnings
per share:
Net income
Dilutive effect:
Stock options
Employees’
bonuses

Diluted earnings

per share:
Net income

For the year ended DecembieB810

Amount Weighted average Earnings per shai@n dollars)
number of outstanding
Before After common shares

income tax income tax (In thousands of shareBefore income tax After income tax

$ 374,090 $ 231,523 152,333 § 2.46 § 1.52
- - 3,658
- - 908

$ 374,090 $ 231,523 156,899 § 2.38 § 1.48




For the year ended Decembef809

Amount Weighted average Earnings per shat@n dollars)
number of outstanding
Before After common shares

income tax income tax (In thousands of shareBefore income tax After income tax

Basic earnings per

share
Net income $ 440,705 $ 318,808 146,515 % 3.01 § 2.13
Dilutive effect:

Stock options - - 5,277

Employees’

bonuses - - 779
Diluted earnings

per share:
Net income $ 440,705 § 318,808 152,571 $ 2.89 § 2.09

Effective January 1, 2008, as employees’ bonusddoelldistributed in the form of stock, the
diluted EPS computation shall include the estimatbdres that would increase from
employees’ stock bonus issuance in the computatifotine weighted-average number of
common shares outstanding during the reportingogetiaking into account the dilutive
effects of stock bonus on potential common shambgreas, basic EPS shall be calculated
based on the weighted-average number of commomsloatstanding during the reporting
period that include the shares of employees’ stmrius for the appropriation of prior year
earnings, which have already been resolved at tbekilders’ meeting held in the
reporting period. Since capitalization of emplayedonus no longer belongs to
distribution of stock dividends, the calculationkzsic EPS and diluted EPS for all periods

presented shall not be adjusted retroactively.

(20) Treasury stock
Changes in the treasury stock for the years endsstmber 31, 2010 and 2009 are
set forth below (in thousands of shares):
For the year ended December 31, 2010
A) Purpose Beginning Additions  Disposals Ending

Employee stock options 13,099 - - 13,099

For the year ended December 31, 2009
Purpose Beginning Additions  Disposals Ending

Employee stock options 13,099 - - 13,099




B) The maximum and ending balances of treasurykstoc the years ended
December 31, 2010 and 2009 are as follows:

December 31, 2010 December 31, 2009
Maximum balance Ending balance Maximum balance Ending balance
$ 370,182 § 370,182 § 370,182 $ 370,182

C) According to the R.O.C. Securities and ExchaAgg the percentage of the
number of shares of treasury stocks shall not ekd®86 of the total shares of
common stocks issued by the Company and the tataluat of treasury stock
shall not exceed the total amount of retained agmjipaid-in capital in excess of
par value, and realized capital reserve.

D) According to the R.O.C Securities and Exchangé #&easury stocks held by the
Company shall not be pledged, and shall bear niat g shareholders until
reissued.

E) According to the R.O.C. Securities and ExchaAgg treasury shares for the
purpose of enhancing the Company’s creditworthirees$ shareholders’ equity
not reissued within six months shall be retiredjlevtreasury stocks for all other

purposes shall be reissued within three years frmmmonth of acquisition.
(21) Employee stock option plan

A) On December 25, 2003 and November 14, 2007btiaed of directors approved
the employee stock option plans which provide for tssuance of 10,000,000
units and 12,000,000 units of options, respectividgt can be converted to one
share of common stock per unit. When the contedbutapital changes as a
result of the issuance of new shares of commorkstbe option price will be
adjusted based on a predetermined formula. The p@oyn has issued the
employee stock options on February 10, 2004 andember 31, 2007. The
stock option has an exercise period of six yeaEmployees will be able to
exercise these options after two years in accoelanth the procedures of the
employee stock option plan.

B) The board of directors approved the employeekstption plan which provides
for the issuance of 5,000,000 units of options @tdnber 24, 2008. The plan
has been reported to the Financial Supervisory Ciesiom (the Administration)
on December 31, 2008 and became effective sincaadanl2, 2009. The
Company expects to issue all or part of the stqukons depending on actual
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demand during the year. As of January 12, 2010umb of employee stock
options has been issued by the Company. Accorngitiggse stock options had
been considered invalid.

C) The units and weighted average exercise pridbheftock options for the years
ended December 31, 2010 and 2009 are as follows:

For the years ended Decembher 3

2010 2009
Weighted-average Weighted-average
exercise price exercise price
Stock Options Units (in thousands)in dollars) (Note 1)Units (in thousands {in dollars) (Note 1)

Beginning balance 12,663 § 25.33 16,297 § 26.16
Number of options granted - - - -
Adjustmentdue to issuance

stock dividends - - - -
Exercised (Notes 2 and 3) ( 4,572) - ( 2,956) -
Cancelled ( 842) - 678) -
Ending balance 7,249 24.20 12,663 25.33
Exercisable at the end of the

year 1,249 - 1.139

Authorized but unissued at t
end of the year - -
Note 1: The exercise price has been adjusted wrdance with the terms of the plan.
Note 2: As of December 31, 2010, 619 thousand shzad not been registered and were accounted émr wock
subscriptions received in advance.
Note 3: As of December 31, 2009, 1,244 thousandeshiaad not been registered and were accountednfier
stock subscriptions received in advance.

D) As of December 31, 2010 and 2009, the detaitsutétanding stock options are as

follows:
For the year ended December 8102

Outstanding stock options Exercisable stock options
Weighted-average Weighted-average
Exercise price Units Weighted-average exercise price Units exercise price
(in dollars) (in thousands) _remaining life (year) (in dollars)  (in thousands) (in dollars)
$ 24.20 7,249 2.92 % 24.20 7,249 $ 24.20
For the year ended December 8092
Outstanding stock options Exercisable stock options
Weighted-average Weighted-average
Exercise price Units Weighted-average exercise price Units exercise price
(in dollars) (in thousands) _remaining life (year) (in ddlars)  (in thousands) (in dollars)
$ 27.30 2,662 0.08 § 27.30 2,602 $ 27.30
$ 24.80 10,001 3.92 % 24.80 4,477 $ 24.80



E) The pro-forma information as if the “fair-valueethod” has been adopted is as

follows:
(a) Model: The Black-Scholes model
(b) Assumptions:

Black-Scholes model assumptions 2007 stock options 2004 stock options
Dividend yield 0% 0%

Volatility (Note 1) 43, 58% 62.02%
Risk-free interest rate 2.65% 1.95%
Expected life of the options 4.3 years 6 years
Exercise price (Note 2) $ 24.2 (indollars) § 27.3 (in dollars)
Amortization period 2~3 years 2~3 years

Note 1: The Company started trading in OTC on May2002, so it adopted the stock prices
from May 21, 2002 to February 10, 2004 (the datéoop were given). Also, the
stock prices mentioned above considered the effezarnings distribution every year.

Note 2: Exercise price of the stock options nos@d above considered the effect of earnings

distribution and was readjusted to $24.2 and $2Z@shectively.

(c) Result of evaluation:
For the year ended December 31, 2010
2007 Stock Options 2004 Stock Options

Weighted average fair value of options § 10.95 % 17.4656
granted to employees (in dollars) (in dollars)

Compensation cost under “fair value  $ 14,476 $ -
method”

For the year ended December 31, 2009
2007 Stock Options 2004 Stock Options

Weighted average fair value of options § 10.95 % 17.4656
granted to employees (in dollars) (in dollars)

Compensation cost under “fair value  $ 46,335  § -
method”



(d) Pro forma information:

For the year ended For the year ended
December 31, 2010 December 31, 2009
Net income Net income $ 231,523 $ 318,808
Pro forma net
income 217,047 272,473
Basic earnings EPS 1.52 (in dollars) 2.18 (in dollars)
per share (EPS)
Pro forma EPS 1.42  (in dollars) 1.86 (in dollars)
Diluted earnings EPS 1.4g (indollars) 2.09 (in dollars)
per share
Pro forma EPS 1.38 (in dollars) 1.79 (in dollars)

(22) Personnel, depreciation and amortization esee
For the year ended December 31, 2010

Operating costsOperating expenses  Total

Personnel expenses

Salaries $ 81,887 $ 958,695 $ 1,040,582
Labor and health insurances 6,562 74,404 80,966
Pension 1,873 44,099 45,972
Others 1,161 66,348 67,509

$ 91,483 $ 1,143,546 $ 1,235,029

Depreciation $ 66,039 $ 64,198 § 130,237
Amortization $ 286,502 $ 67,280 § 353,788

For the year ended December 31, 2009

Operating costsOperating expenses  Total

Personnel expenses

Salaries $ 99,773 $ 823,797 $ 923,570
Labor and health insurances 5,410 61,591 67,001
Pension 1,211 37,828 39,039
Others 1,364 52,735 54,099

$ 107,758 § 975,951 $ 1,083,709

Depreciation $ 65,698 $ 78,938 § 144,636
Amortization $ 205,019 $ 82,540 $§ 287,559




5. RELATED PARTY TRANSACTIONS
(1) Names and relationship of related parties

Names of related parties Relationship with the Company
Nexon Corporation (Nexon) Note
Taiwan e-sports Co., Ltd. Investee company accounted for under
the equity method
Gamania Cheer Up Foundation Same chairman

Note: Nexon held more than 20% of the Company’singotshares which were
accounted for under the equity method from Decer@béB to June 23, 2009.
Thereafter, Nexon disposed some of the Companysesh which resulted to
the decrease in Nexon’s equity interest in the Gomgpto below 20%. As
Nexon had no ability to exercise significant infige on the Company’s
operational decisions and thus no longer considasethe Company’s related
party, the relevant transaction information betwésn Company and Nexon
are disclosed until June 23, 2009.

(2) Significant transactions and balances withteglgarties

A) License fees
For the years ended December 31,
2010 2009
% of % of

Amount license fees Amount license fees
Nexon $ - - $ 436,792 24

The above represents payments for license feege® af the on-line games. The
license fees are negotiated based on differenract

B) Advertising expenses

For the years ended December 31,

2010 2009
% of advertising % of advertising
Amount expenses Amount expenses
Taiwan e-sports $ 4,000 - $ 2,000

Advertising expenses are paid to the related plartyproviding advertisements.
The terms and prices of advertising were negotibtesgd on different factors.



C) Donation

For the years ended December 31,

2010 2009
% of % of
Amount donation Amount donation
Gamania Cheer
Up Foundation $ 4,000 31 § 7,000 34

D) Membership fee and annual fee

For the years ended December 31,

2010 2009
% of membership % of membership
Amount fee and annual fee  Amount fee and annual fee
Taiwan «sport: $ 2.500 45 $ - -

The above represents payment for membership andahriee in joining the
occupational e-sports game league.

E) Other revenues

For the years ended December 31,

2010 2009
% of net % of net
Amount other revenues Amount  other revenues
Taiwan e-sports $ - -3 714 6

The above represents other income from the relptaty for participating in
electronic games held.
F) Remuneration information of directors, superissmanagers and assistant managers

2010 2009

Salary (Note 1) $ 15,024  $ 14,562

Bonus (Note 2) - -

Professional expense (Note 3) 280 350
Directors’ and supervisors’ remuneration

(Note 4) 5,520 5,679

Employees’ bonuses (Note 4) 13,158 13,516

$ 33,982  §$ 34,107

Note 1: Including wages, duty allowance and retertrpension.

Note 2: Including financial incentives and performoa bonus.

Note 3: Including travel expenses, special experakesvances and allowance for
dormitories and cars.

Note 4: The Company’'s estimated directors’ andestpors’ remuneration and
employees’ bonus for the year.

For more information, please refer to the Compaanisual report.



. DETAILS OF PLEDGED OR RESTRICTED ASSETS

December 31,

Assets 2010 2009 Purpose
Time deposits (shown in other Short-term loans
financial assets current) $ - % 2,000 guarantee
Land 90,254 147,751  Short-term and Long-
term loans / Credit lines
Buildings 73,837 134,833 ”

$ 164,091  $ 284,584

. COMMITMENTS AND CONTINGENT LIABILITIES

In addition to Note 4(14), others are as follows:

A) As of December 31, 2010, the total future rentginpents for the next 3 years under
non-cancelable operating lease agreements foe#se lof the Group’s office building,
transportation equipment and networking device $80,536.

B) The Company contracted the use of cable lines,ndl T, with rental charges based
on utilization. In addition, the Company contracteith several on-line game
vendors and will pay royalty based on actual usage.

. MAJOR CATASTROPHE
None.

. SUBSEQUENT EVENTS
None.

10.0THERS

(1) Financial statement presentation
Certain accounts in the 2009 consolidated finanstatements were reclassified to
conform with the 2010 consolidated financial sta¢ats presentation.




(2) Fair values of the financial instruments

Decembe 31, 201C Decembe 31, 2009
Fair value Fair value
Quotatons Quotation
Book in an active Estimated Book in an active Estimated
value market value value market value

Financial instruments
Non-derivative
financial instruments
Assets
Financial assets with $2,591,446 (Note A) $2,591,446 $2,366,484 (Note A) $2,366,484
fair values equal to

book values
Financial assets carried 114,294 - 114,294 -
at cost
Refundable deposits 48,197 48,197 47,090 47,090
Liabilities
Financial liabilities $1,211,419 (Note A) $1,211,419 $ 999,424 (Note A) §$ 999,424

with fair values

equal to book values
Long-term loans 27,560 26,886 27,805 26,205
Guarantee deposits 6 6 380 380

The methods and assumptions used to estimate thevdlmes of the financial

instruments are summarized below:

A)For short-term instruments, the book value is axiprate to the fair value because
of their short-term maturities. This applies tsltanotes and accounts receivable,
other receivables (excluding income tax refundaldé)er financial asseturrent,
short-term loans, notes and accounts payable, etcexpenses, other payables,
current portion of long-term liabilities and otrenrent liabilities.

B)Designated as financial assets at fair value thrqufit or loss are regarded as
quoted in an active market if quoted prices areling@and regularly available from
an exchange, dealer, broker, industry group, pyigearvice or regulatory agency,
and those prices represent actual and regularlyroog market transactions on an
arm’s length basis. If the market for financiastrmuments is not active, an entity
establishes fair value by using a valuation tealmiq Valuation techniques include
using recent arm’s length market transactions batwknowledgeable, willing
parties, if available, reference to the current Yalue of another instrument that is
substantially the same, discounted cash flow aisafysd option pricing.

C)The fair value of long-term loans is based on thes@nt value of expected cash



flow amounts. The discount rate was another instnt which the Group could
acquire similar terms at about 1.775%~2.225%.

D)The fair values of refundable deposits and guaead&posits are the book value
since the amounts are insignificant.

E) Off-balance sheet financial instruments with creidi:

December 31,
2010 2009
Guarantee ir loans of subsidiari $ 446,410 $ 212,100

According to the Company’s credit policy, guarastean be provided for the loans
borrowed by the subsidiaries in which the Compairgctly or indirectly holds
more than 50% voting rights and over which the Canypcan exercise controlling
power. No collaterals have been requested frosetsabsidiaries as the Company
is able to monitor its credit standing. Shouldstheubsidiaries default, the losses
that would be incurred by the Company approximhteamount of the guarantee
provided by the Company.

F) As of December 31, 2010 and 2009, the fair \@bfehe financial instruments with
interest rate risk were $403,227 and $203,421 ectely.

(3) Procedure of financial risk control and hedge

The Group’s activities expose it to a variety ofaincial risks, including market risk,
credit risk, liquidity risk and cash flow interasitte risk.

The Group’s overall risk management focuses onuteredictability of financial
markets and seeks to minimize potential adverseceffon the Group’s financial
performance.

The Group’s risk management program considersfteetef economic environment,
competition and market value risk. The Group afido the best risk position, holds
appropriate liquidity position and centers on mamagnt of all the market risks.

To reach the objective of risk management, the @sohedged activities are focused
on the market value risk and the cash flow risk.

(4) Information of financial risk

A) Einancial instruments of equitffinancial assets carried at coston-current

(A) Market risk

The Group’s trading of financial assets has no etagkice, so the Group
expects no significant market risk.



(B) Credit risk
The Group has evaluated credit standing of the teoparties and does not
expect any non-fulfilment of the terms of the qawt, so the chance of credit
risk is low.

(C) Liquidity risk
There is no active market for financial assetsiedrat cost of the Group, so the
Group expects to have liquidity risk.

(D) Cash flow interest rate risk
As the Group has no significant interest-bearingetss cash flows are
substantially independent of changes in marketesteates.

B) ReceivablesNotes and accounts receivable and other recewable

(A) Market risk
The Group’s receivables are due within one yearthgo Group expects no
significant market risk.

(B) Credit risk

The debtors of the Group have good credit standinghe Group expects no
significant credit risk.

(C) Liquidity risk

The Group’s receivables are due within one yearthgo Group expects no
significant liquidity risk.

(D) Cash flow interest rate risk

The Group’s receivables are due within one yearthgo Group expects no
significant cash flow interest risk.

C) Loans Short-term loans and long-term loans (includingrent portion of long-
term loans)
(A) Market risk

As interest rates for most of the loans for workaagital are fixed, the Group
expects no significant market risk.

(B) Credit risk

None.
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(C) Liquidity risk
The working capital of the Group is sufficient tover the loans, so it expects
no significant liquidity risk.

(D) Cash flow interest risk

Fixed and floating interests for loans are adofmgthe Group. There will be
no cash flow interest risk for loans with fixed angst, but for loans with
floating interest, effective interest will vary Wwifluctuations in market interest
and it will change future cash flows.
D) Some transactions of the Company involve noretional currency, resulting in
foreign currency denominated assets and liabiliikgh are affected by exchange

rate fluctuations. The Company’s significant fgreicurrency denominated
assets and liabilities as of December 31, 2012808 are summarized below:

December 32010 December 31, 2009

Foreign Currency Exchange  Foreign Currency Exchange

Amount Rate Amount Rate
Financial Assets
USD:TWD USD 93,590 29.1366 USD 36,506  32.1760
HKD: TWD HKD 1,636,200 3.7480 HKD 447 4.1490

Financial Liabilities

USD:TWD USD 3,709,925 29.1366 USD 2,794,709  32.1760

Note: Foreign currency amount is expressed in dolla

(5) For the years ended December 31, 2010 and 200%;roup donated cash amounting
to $12,864 and $21,154, respectively, to politipatties, charities, and educational
institutions that are accredited by the governmevithout significant appointed
considerations.



(6) Intercompany transactions eliminated

For the year ended Decendtie010

Gamania Fundation Gameastor Gamania Digital  Fantasy Fish
Gamania Digital Holdings Digital Digital Gamania Asia Entertainment Digital
Entertainment Ltd. and its  Entertainment Entertainment Investment Gamania Korea Labuan Games
Co., Ltd. subsidiaries Co., Ltd. Co., Ltd. (Note) _ Co., Ltd. Co., Ltd. Holdings, Ltd. Co., Ltd. Pla
1.Long-term investments ($ 1,035,669) $§ 657,580 § 3,083 $ 66,823 § 117,372 $ 11,499  ($ 150) $ 26,510

and stockholders’
equity eliminated
2.Receivables and ( 4,298) ( 53,810) ( 895) 45,017 29 2,718 29,001 1,191 (
payables eliminated
3.Profit and loss
accounts eliminated

(1) Sale and purchase ( 12,740) ( 249) 10,755 1,985 - - - 249
transactions

(2) Royalty income ( 2,551) (  100,414) - ( 42,393) - ( 141) 52,239 -
and publishing
cost

(3) Other operating 2,880 - - ( 2,880) - - - -

revenue and
service expense
(4) Advertising expense ( 42,1095) - - 42,105 - - - -
and revenue
(5) Rent revenue and 9,329 - 587)  ( 8,627) ( 23) - ¢ 23) (
expense
(6) Other revenue and 1,304 - 168) ( 482) - - - 81) (
expense
(7) Unrealized gross ( 1,020) - - 1,020 - - - -
profit on
intercompany
transactions
Note: Gameastor Digital Entertainment Co., Ltd.nferly Taiwan Index Co., Ltd., has completed its ¢jeaaf registration in September 2010.
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For the year ended December 31, 2009

Gamania Fundation Gamania Digital
Gamania Digital Holdings Digital Gamania Asia Entertainment  Alibangbang
Entertainment Ltd. and its Entertainment Taiwan Index Investment Gamania Korea Labuan Digital Games Redgate Games Seedo Games
Co., Ltd. subsidiaries Co., Ltd. Co., Ltd. Co., Ltd. Co., Ltd. Holdings, Ltd. Co., Ltd. PlayCoo Co. Co., Ltd. Co., Ltd.
1.Long-term investments(§  755,660) $ 397,915 § 4,430 $ 52,288 § 117,314 § 13,648  $ 109 $ 12,875 $ 116,687 $ 20,693 § 19,651

and stockholders’
equity eliminated
2.Receivables and ( 20,081) ( 18,743) ( 366) 45,832 52 1,349 7,811 ( 42) ( 15,983) 421 ( 250)
payables eliminated
3.Profit and loss
accounts eliminated

(1) Sale and purchase ( 81,243) ( 3,437) ( 598) 85,278 - - - -
transactions

(2) Royalty income ( 14,511) ( 92,023) - - - ( 863) ( 2,151) 524 103,636 - 5,388
and publishing
cost

(3) Other operating 2,880 - - ( 2,880) - - - -

revenue and
service expense
(4) Advertising expense( 24.,978) ( 179) 623 24,534 - - - -
and revenue
(5) Rent revenue and 8,613 -« 88) ( 8,416) ( 23) - - 23) ( 25) ( 19) ( 19)
expense
(6) Other revenue and 3,662 - ( 294) ( 2,767) - - - ( 113) ( 74) ( 149) ( 265)
expense
(7) Unrealized gross 2,145 - - ( 2,145) - - - - -
profit on
intercompany
transactions
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11. DISCLOSURE INFORMATION
(1) Related information of significant transactions

A) Financing activities to any company or person: None

B) Guarantee for any other company or person: Unit: Thousands of New Taiwan Dollars

The Company or Parties being guaranteed imi
investee companies 99 Limit of Maximum . Ratio of .
Relationship | guarantee fooutstanding guarant ugr:tr?ttgg cilllr”;%ur lﬁ'\;\T:nutgtec\)/]:/ith accumulated mg/ll?ri(tlg\?;:abl
witrl1 the i amount for the yeay gat December 31 0 collateral guarantee amout for guarantee
Number| . o Name each party | ended December 31, : to net value of the
(Note 1) Company (Note 4) 2010 2010 placed Company (Notes 3 and 4
(Note 2)
0 The Companysameastor Digital 2 $ 497,106 $ 350,000 $ 350,000 None 13.13% $ 1,657,020
Entertainment Co.,
Ltd. (30% of the
Company’s
capital)
0 The Companysamania Digital 3 $ 497,106 $ 66,000 $ 66,000 None 2.48% $ 1,657,020
Entertainment
(Japan) Co., Ltd. (30% of the
Company’s
capital)
0 The Companyzamania Digital 3 $ 497,106 $ 63,788 $ 30,410 None 1.14% $ 1,657,020
Entertainment
(Beijing) Co., Ltd. (30% of the
Company’s
capital)

Note 1: Number O represents the Company.

Note 2: Number 2 means the Company directly owres 60% of the shares of the subsidiary.
Number 3 means the Company and the subgidian over 50% of the shares of the investee cospan

Note 3: The calculation method of maximum amourdilable for guarantee, the maximum outstanding @utee amount and the recognized contingent loss, if
any, should be stated in the financial statements.

Note 4:The Company provides guarantee for the didy@s in which the Company directly or indirectiplds more than 50% voting rights. The limit of
guarantee for each party is 30% of the Companygalaand the maximum amount available for guarans the Company’s capital.
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C) Marketable securities held at December 31, 2010:

Unit: Thousands of New Taiwan Dollars / ThousandStmares

December 31, 2010
Type of marketable securitips Name of marketable |Relationship of the issuers wi| Number of Market value
Company (Note 1) securities the security holders General ledger account shares Book value | Percentage (Note 2) Note
The Company Common Stock Gamania Holdings Ltd. Subsidiary Leerga investment 22,650 | $ 657,580 100%| $ 657,580 Note 4
” 7 Gamania Korea Co., Ltd. ” ” 278 11,499 100% 11,499 7
” ” Fantasy Fish Digital Games ” ” ”
Co.. Ltd. 8,174 26,510 99.69% 24,619
” ” Gameastor Digital ” ” ”
Entertainment Co.. Ltd. 3,863 48,399 72.08% 48,823
” » Gamania Asia Investment ” ” »
Co., Ltd. 13,945 135,796 100% 135,796
Gamania Digital
7 ¢ Entertainment Labuan 7 7 10 ¢ 150) 100% [( 150) 7
Holdings, Ltd.
” » Fundation Digital ” ” »
Entertainment Co., Ltd. 3,448 3,083 100% 3,083
7 7 Playcoo Co. 7 7 13,996 105,924 75.25% 55,601 7
7 ” Redgate Games Co., Ltd. 7 ’ 5,200 ([}13{262) o (I}I§£262) ’
7 7 Seedo Games Co., Ltd. ” ’ .20 ([%13){52;) o (I%Icl)éizg) ’
7 ¢ Two Tigers Co., Ltd. 7 7 627 6,245 51% 6,245 ’
P » . ) Investee company accounted ”
Taiwan e-sports Co., Ltd. for under the equity method 3,200 6,745 37.65% 6,745 None
Investee company accounted : :
7 ” NC Taiwan Co., Ltd. for under financial assets Fmiggf_d l?grs]_eésriz:]rtled qt 2,100 22,841 15% 22,841 7
carried at cost u

Note 1: Marketable securities consist of stocksdso beneficiary certificates and other derivainstruments.

Note 2: The market value of listed equity secwsitind closed-end mutual funds is determined basediosing price and net asset value of funds, sm@dy, at the balance sheet date.
The market value of open—eng mutual funds is daetedhbased on the net asset par value at the t date.

Note 3: Including prepayment of $20,000 for long¥tenvestment.

Note 4: The transaction has been eliminated irctmsolidated financial statements.
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D) Marketable securities acquired or sold durirgyyear ended December 31, 2010 in excess of $100y020% of capital:

Unit: Thousands of New Taiwan Dollars / ThousandStmare:

Type an Beginning balanc
name of Name and (Note 1) Addition Disposa Ending balance (No 1)
marketable General | relationship of| Number Number of Number of Disposal | Number
Investo securitie  |ledger accoull counterpety | of share | Amouni share Amouni share Amouni Cos gair of share Amouni
Financial Initial
The Com asset held fof .
panyBond Fund | {20 Hondl . investment at - 19 - 14,255 | $§ 180,000 14,255 | § 180,129 |$ 180,000 | § 129 - $
fur?d< inception/None
+ b SunBond) ’ : : 4,957 | 100,000 4,957| 100,066 | 100,000 66 : :
s+ |Taishintucky) ’ : : 12,217 | 130,000 12,217| 130,055 | 130,000 5 : :
Mega
” Diamond ” ”
Money - - 9,203 110,000 9,203 110,088 110,000 88 - -
Market Func
IBT Ta-Chong
7 Money 7 7 - - 9,582 130,000 9,582 130,064 130,000 64 - -
Market Fund
IBT 1699
7 Money 7 7 - - 9,294 120,000 9,294 120,050 120,000 50 - -
Market Fund
Gamanie
_Long-term Holdings
, Gamania | Investment | Lid/investee | o gy¢ | 397 915 12,722 | 259,665 . . : - | 22,65 | 657,580
Holdinas Ltd accounted fof company Note 2) Note 3) (Note 4
9 under the | accounted for (Note (Note ote 4)
equity metho1iunder the equit]
methoc

Note 1: Original investment cost.
Note 2: Including prepayment of $4,880 for longateénvestment.
Note 3: The Company invested $398,730 and recodrimestment loss, cumulative translation adjustseand effect of change in ownership percentageveistee company

in the amount of $139,065. The net increase amweaat$259,665.

Note 4: The transaction has been eliminated ictimsolidated financial statements.

E) Acquired real estate in excess of $100,000 or 20é#pital: None.

F) Disposal of real estate in excess of $100,000 &t aDcapital: None.
G) Sales to or purchases from related parties in @x@e$100,000 or 20% of capital: None.




H) Receivable from related parties in excess of $Ddy 20% of capital: None.
[) Information on derivative transaction: None.
(2) Information of investee companies
A) Information of investee companies:
The information on Gamania Digital Entertainmenbuan Holdings, Ltd., Taiwan e-sports Co., Ltd., TWgers Co., Ltd. and Firedog Studio Company Ltds Wwase
on unaudited financial statements because of #meall scale. The information on Gamania Korea Cul,, Gameastor Digital Entertainme@o., Ltd., Gamania As

Investment Co., Ltd., Fundation Digital Entertaimh€o., Ltd.,Redgate Games Co. Ltd., Seedo Games Co. Ltd., Garbéagital Entertainment (H.K.) Co., Ltd. &
Gamania Digital Entertainment (Japan) Co., Ltd. Wwased on financial statements audited by eachsiegecompany’s auditors. The others waueited by th

Company’s auditors.

Unit: Thousands of New Taiwan Dollars / ThousandSiwares

Main operatin Original investment cost Held by the Company Income (loss) | Investment income
Company | Name of investee Location activities 2010.12.31 |  2009.12.31 N“S’;?:gs"f Percentagd Book value | "Chrred bythe ('Oiﬁ)efg%"n%g;jneyd By Note
P.O. Box 30592 SMB,
; Cayside, 2nd Floor, Harbour
The Company [20an Drive, Grand Cayman, N inaa [$ 1,530,031 | 1,131,301 22,650 100% | $ 657,580 | ($ 94.488) | ($  94,483) | Subsidiary
g : ICi:\j)_/man Islands, British We (Note 1) (Note 4)
ndies
; 3F, NO.75-6 Soodang B/D :
» Gamania ! ' _|Design and salés ”
Samsung-Dong Kang Nam 249,615 224,672 278 100% 11,499 ( 26,250) ( 26,250)
Korea Co., Ltd. of software
' Gu, Seoul Korea
Fantasy Fish 18F, No. 736 Chang-Cheng rggg;grghaggd
¢ Digital Games Rd., Chung-Ho City, Taipei development o 310,000 240,000 8,174 99.69%% 26,510 ( 56,351) ( 56,080) 7
Co., Ltd. County, Taiwan software (Note 2)
Gameastor Digital Software
” Entertainment Co|, 7 services and 211,433 211,433 3,863 72.08% 48,399 13,613 10,832 7
Ltd. sales (Note 3)
Gamania Asia
’ Investment Co., . 'm"oeljitr’}‘ges”t 190,000 190,000 13,945 100% 135,796 3,761 3,761 .
Ltd.
2 Din Level 15(A), Main Office
’ Enteranment Lobuan, 87000 Labuan, Jalhn mvestment 329 329 10 100% | ( 150) | < 269) | ( 269) .
Labuan Holdings, : ' “CFT holdings ’
Merdeka, 87000 Labuan, FT,
Ltd. Malaysia
Fundation Digital |18F, No. 736 Chang-Cheng usbellilseﬁir?n‘of
” Entertainment Rd., Chung-Ho City, Taipei rﬁagazine% an 120,000 90,000 3,448 100% 3,083 ( 31,398) ( 31,398) 7
Co., Ltd. County, Taiwan periodicals

Note 1: Including prepayment of $4,880 for longaténvestment.

Note 2: The weighted-average ownership percent§8.52%

Note 3: Including write-off of unrealized sales giarof $1,020.

Note 4: The transaction has been eliminated irctimsolidated financial statements.
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Unit: Thousands of New Taiwan Dollars / ThousandStwares

Company

Name of investe

B Location

Main operatin

Original investment cost

Held by the Company

Income (loss)
incurred by the

Investment incomg
(loss) recognized b

Note

actvities 1 2010.12.31 | 2009.12.31 | NUMPEr o percentage  Book value investee the Company
18F, No. 736 Chang-Cheng | Designand |
The Company [Playcoo Co. Rd., Chung-Ho City, Taipei development o $ 152,554 |$ 152,554 13,996 75.25% |$ 105,924 $ 8,740 ($ 10,202) Subsidiary
County, Taiwan software (Note 1) (Note 5)
q Designhanc g
” Redgate Games Cop. ” research an ”
Ltd, development o 82,000 50,000 8,200 100% 18,960 ( 53,733) | ( 53,733)
software (Note 4)
d Designhan( g
” Seedo Games Co. ” research an ”
Ltd. development o 82,000 50,000 8,200 100% 21,823 ( 49,828) | ( 49,828)
software (Note 4)
” Two Tigers Co. ” Animation ”
Ltd. production 6,269 627 51% 6,245 ( 47 | ( 24)
Supply of Investee compar|
; ] 9F, N0.176 Chung Hsiao Eagt  software p
’ Taiwan e-sports | "y “Section 4, Taipei City, | services and 32,000 30,000 3,00 | 37.65% 6,745 | ( 14,640) | ( 6,415) | AScounted for
Co., Ltd. under the equity|
Taiwan electronic (Note 2) hod
information metho
Gamania Asia |Gameastor Digital |[18F, No. 736 Chang-Cheng Design and ”
Investment Co| Entertainment CoJ, Rd., Chung-Ho City, Taipei sales of 80,625 80,625 1,458 27.20% 18,424 13,613 3,703
Ltd. Ltd. County, Taiwan software (Note 5)
P.O. B%X 30532 ISMB, b
: Gamania Cayside, 2nd Floor, Harbou _—n
Gamania h : ' g Investment | USD 46,040 USD 33,468 46,040 100% USD 22,727 (USD 2,927 (USD 2,927 Subsidiary
Holdings Ltd. :fl]é?(;innagtlsoﬂg:ll. ggyﬁ%grgl]gn%gyg?t?s'h Wwekt holdings thousand thousand thousand thousand) thousand) (Note 5)
Indies (Note 3)
: i ; ; Design and
Gamania Gamania Sumitomo Ooimachi Bldg Salos of | USD 14,208 | USD 14,298 3 100% | USD 5.876 | USD s | usp 5
: igital (South) 3F, 1-20-10 Town, . ”
International Entertainment Ooi, Shinagawa-Ku, Tokyo software; thousand thousand thousand thousand thousand
Holdings Ltd. | (3apan) Co., Ltd. | Japan 140-0014 | Salesof

Note 1: Including amortization of

Note 2: The weighted-average ownership percentags.B2%
Note 3: Including prepayment of USD150 thousanddog-term investment.
Note 4: Including prepayment of $20,000 thousamddiog-term investment.
Note 5: The transaction has been eliminated irctimsolidated financial statemel

subsidiary’s pattamounting to ($16,77!
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Unit: Timands of New Taiwan Dollars / Thousands of Shares

Company

Name of investe

B Location

Main operatin

Original investment cost

Held by the Company

Income (loss)
incurred by the

Investment incomg
(loss) recognized b

Note

activities | 2010.12.31 | 2000.12.31 | NUMPET Of) percentage  Book value investee the Company
] P.O. Box 30592 SME
Gamania ' |Gamania China | S3side. 2nd gg’y%'a'j]afb"“ Investment | USD 29,784 | USD 21,094 | 29,384 | 98.37% | USD 12,788 | (USD 228 (Ush 221 Subsidiary
: Holdings Ltd. ! Fr L, holdings thousand thousand thousand thousand) thousand)
Holdings Ltd. Cayman Islands, British Wept (Note 4)
Indies (Note 1)
; ; P.O. Box 2804 Scotia Centre|
otoematonal | Wectam Holdings| Ah, George Town, Investment | USD 4,850 | USD 150 | 4,850 100% | USD 2,664 | (USD 2,072 (USD 2,072 ,
Holdings Ltd. | Ltd. Grand Cayman KY1-1112, holdings thousand thousand thousand thousand) thousand)
Cayman Islands (Note 2)
Gamania Gamania .
International Netherlands Prof J H Barincklaan 5, Investment EUR 500 - 500 100% | EUR 413 (EUR 87 (EUR 87 ”
Holdings Ltd (H:oldlngst_ FUA 1183AT Amstelveen holdings thousand thousand thousand) thousand)
' ooperatief U.A.
Gamania i ) Unit 509 5/F., Conic Design and
International |Firedog Studio Investment Building, No.13 | research and| HKD 10,455 - 10,455 100% | HKD 12,354 (HKD 4,022 (HKD 4,022 ”
Holdings Ltd Company Ltd. Eok IYuenHSt., H}lénghom, deveI(f)tpment (o) thousand thousand thousand) thousand)
' owloon, Hong Kong software
Fourth Floor, One Capital
Gamania China |Gamania Sino Place P.O. Box 874GT, Investment USD 26,920 USD 19,720 26,920 100% | USD 2,720 (USD 4,362 (USD 4,362 ”
Holdings Ltd. | Holdings Ltd. ICE-IrangI ng;n?n{l&:a)t/rr%r_\ holdings thousand thousand thousand thousand) thousand)
slands, British West Indies
Gamania Flat 504-507, 5F, Conic Desian and
Gamania China | Digital _ Investment Building, 13 HoK salgs of USD 3,009 USD 3,009 35,500 100% | USD 7,255 USD 4,467 USD 4,467 ”
Holdings Ltd. (E|_r|1tl2r)t€é|:nmelz_rtl(t:| Euerll St., nunghlgm, software thousand thousand thousand thousand thousand
.K.) Co., Ltd. owloon, Hong Kong
. Gamania Digital  |Building B 3F, N0.329, Tian Design and
Gﬁg?&?]'assl_'?do Entertainment Yao Qiao Rd., Xuhui Dist., sales of USDchS,OOg USIt)hIS,SOg N/A 100% USDh 2’51§ (USDh 4’2% (USDh 4’23(21 ¢
9s Hd. | (Beijing) Co., Ltd.| Shanghai City, China software ousan ousan thousan thousand) thousand)
Gamania Gg{gﬁ;‘a Suite 806, 1220 N. Market | Designand | USD 4,830 | USD 130 1 100% | USD 2,664 | (usp 2.061 (USD 2.061 ,
Western Entertainment Street, Wilmington, DE sales of thousand thousand thousand thou;and) thouéand)
Holdings Ltd. (U.S.) Co., Ltd 19801, County of New Castle  software (Note 3)
Netherands | Digital Design and
etherlands igial Naritaweg 165, Telestone 8, | ~ood0 @14 | Ejr - 500 - 500 100% | ER 413 | (ER 87 (IR 87 ,
(H:glé:lrl)ré?gﬂef (Eg&%tpagng%}lt 1043 BW, Amsterdam ssoaflt(\elvsa?é thousand thousand thousand) thousand)
U.A.

Note 1: The weighted-average ownership percentafe.6%
Note 2: Including prepayment of USD150 thousanddag-term investment.
Note 3: Including prepayment of USD130 thousanddog-term investment.
Note 4: The transaction has been eliminated irctimsolidated financial statements.




B) Financing activities to any company or person: None

C) Guarantee information: None.

D) Marketable securities held at December 31, 2010:

December 31, 2010

. Name of
Type of marketable securities marketable Relationship with| General ledger | Number of shares Market value
Issuer (Note 1) securities the security holders account (Note 3) Book value Percentage (Note 2) Note
: Long-term
Gamania Gamania .- investments — USD 22,727 USD 22,727
Holdings Ltd. Common Stock wé?éir‘nat'soﬂ%l Subsidiary | 5ccounted for undd 46,040 thousand 100% thousand Note 4
gs Lta. the equity method
Gamania Gamania Digital
International 7 Entertainment 7 ” 3 USDthoSéggg 100% Us?hoﬁéggg ”
Holdings Ltd. (Japan) Co., Ltd
Gamania
. ” Gamania China ” ” USD 12,788 USD 11,895 ”
Internatlonal Holdings Ltd. 29,384 thousand 98.37 thousand
Holdings Ltd.
Gamania Gamania
International ” Western ” i 4,850 USDth o% Sggg 100% Us?hogég% ”
Holdings Ltd. Holdings Ltd.
Gamania Gamania
. ” Netherlands ” ” EUR 413 EUR 413 ”
International Holdings 500 thousand 100% thousand
Holdings Ltd. Cooperatief U.A|
Gamania
. ” Firedog Studio ” ” HKD 12,354 HKD 12,354 ”
Internatlonal Company Ltd. 10,455 thousand 100% thousand
Holdings Ltd.
Gamania China ” Gamania Digital ” ” USD 7,255 USD 7,255 ”
Holdings Ltd. I(Eﬁ\tr?r)'[%rg)mel_rgé 35,500 thousand 100% thousand
Gamania China ” Gamania Sino ” ” 26.920 | USD 2,720 100% | USD 2,720 ”
Holdings Ltd. Holdings Ltd. ) thousand 0 thousand
o Gamania Digital
Gamania Sino ” Entertainment ” ” N/A USh 2,514 100% USD 2,514 ”
Holdings Ltd. thousand 0 thousand

Beijing) Co.,
(259

Note 1: Marketable securities consist of stocksidso beneficiary certificates and other derivathstruments.

Note 2: The market value of listed equity secusi@d closed-end mutual funds is determined basetbsing price and net asset value of funds, sy, at the balance sheet date.

The market value of open-end mutual funds is daterdhbased on the net asset par value at the leadtieet date.
Note 3: Unit: In thousand shares.
Note 4: The transaction has been eliminated irctimsolidated financial statements.
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December 31, 2010

. Name of
Type of marketable securities marketable Relationship with| General ledger | Number of shareg Market value
Issuer (Note 1) securities the security holders account (Note 3) Book value Percentage (Note 2) Note
Gamania Gamania Digital _ Long-term
Western Holdings Common Stock Entertainment Subsidiary acér(])\l/ﬁ\st(ten(}efgﬁsuﬁd( ] | USD h 2,664 100% | USD h 2,664 Note 4
Ltd. (U.S.) Co., Ltd. the equity method thousand thousand
Gamania Netherland Gamania Digital
Holdings ” Entertainment 7 " s00 | EUR 413 1005 | ER 413 ”
Cooperatief U.A. (Europe) B.V. thousand thousand
; ; Gameastor Digital Investee company
Gamania Asia ” ; ” ”
Entertainment |accounted for undér 1,458 18,424 27.20% 18,424
Investment Co., Ltd Co., Ltd. the equity method ’
Gamania Asia » Nice Finance Financial assets
Investment Co., Ltd Co., Ltd. None carried at cost 9,383 91,453 14.60% 91,453 None
; ; Iwan Interactive
Gamania Asia . Entertainment ¢ ’ 285 2,850 | 14.96% 2,85 | 7
" 0., Ltd.

Note 1: Marketable securities consist of stocksdso beneficiary certificates and other derivathstruments.

Note 2: The market value of listed equity secusi@d closed-end mutual funds is determined basetbsing price and net asset value of funds, sy, at the balance sheet date.

The market value of open-end mutual funds is deéterthbased on the net asset par value at the leaddreet date.
Note 3: Unit: In thousand shares
Note 4: The transaction has been eliminated irctimsolidated financial statements.




E) Marketable securities acquired or sold during tharyended December 31, 2010 in excess of $100j020% of capital:

Unit: Thousands of New Taiwan Dollars / ThousandStares

Type ani Name and Beginning balance Addition Disposa Ending balance
name of General : : :
Investor relationship of |Number o Number of Number of Gain | Number
rrslg(r:lﬁ(?}tai\gle ledger account counterparty shares Amount shares Amount shares Amount| Cost (Loss) | of shareg Amount
Gamania
Long-term International
. ; . 3 Holdi Ltd./
Gamania  |Gamania investments + ﬁorﬁf‘erm 33,318| USD 12,447 12,722| USD 10,280 - 4 - 46,040| USD 22,727
Holdings International aCCOéIJnteﬁ fof investments — thousand thousand thousand
- t
Ltd. Holdings Ltd. eqllj,lri}:yent]etl‘elod accounted for (Note 1) (Note 2) (Note 5)
under the equity
method
Gamania Chin
Gamania Holdings Ltd. /
Int tionall Gamania China , ~Long-term 21,094 USD 17,272 8,290 USD 5,516 29,384| USD 12,788
nternationa Holdinas Ltd investments — thousand thousand - - - thousand
Holdings g : accounted for (Note 3) (Note 5)
Ltd. under the equity
metho
Gamania Sint
Gamania Holdings Ltd. /
: . Long-term 19,720 (USD 168 7,200 USD 2,888 - - - 26,920 USD 2,720
ﬁg:gi S G:;T;zlassl_l?do ” investments — thousand) thousand thousand
9 9 . accounted for (Note 4) (Note 5)
Ltd. under the equity
methoc

Note 1: Including prepayment of USD150 thousanddag-term investment.

Note 2: Gamania Holdings Ltd. invested USD12,5%usand and recognized investment loss, cumulativestation adjustments and effect of change in eshtie percentage of investee company.
The net increase amount was USD10,280 thousand.

Note 3: Gamania International Holdings Ltd. invest¢SD8,690 thousand and recognized investment tsaulative translation adjustments, effect of geim ownership percentage of investee
company and received the dividend. The net ineraasount was USD5,516 thousand.

Note 4: Gamania China Holdings Ltd. invested USD@,thousand and recognized investment loss andlativautranslation adjustments.

Note 5: The transaction has been eliminated ircéimsolidated financial statements.

The net increaseumt was USD2,888 thousand.

Unit: Thousands of New Taiwan Dollars / ThousandStmares



Type ani Name and Beginning balance Addition Disposa Ending balance (ote]
Investor mr;?kme?aogle Iedecfrnzaeéglnurt relationship of |Number o Amount Number of Amount Number of Amount| Cost Gain | Number Amount
securitie 9 counterparty | shares shares shares (Loss) | of shares
Gamania Digita
Gamania Long-term Eé]tqrtalngent
Gamania Sing Digital investments + | 8€UIN®) CO- | /u | usp 504 N/A| USD 3,018 i A i N/A| USD 2,514
Holdings Entertainment accounted fof in\./estmgnts - thousand) thousand thousand
Ltd. (Beijing) Co.,| underthe | 5000 nted for (Note 1) (Note 4)
Ltd. equity methodl 1 der the equity
methoc
Gamania Digita
. Gamania Entertainment
Gamania L
Western Digital (U'Eé)ng_ct)é”Lntd' -| USD 25 1| USD 2,639 - - - - 1| USD 2,664
i Entertainment ” i _ thousand thousand thousand
Holdings, US)C investments Note 2 N 3 yousan
Ltd. (U.S) Co,, accounted for (Note 2) (Note 3) (Note 4)
Ltd. under the equity
methoc

Note 1: Gamania Sino Holdings Ltd. invested USD@,#tousand and recognized investment loss and ativeiltranslation adjustments. The net increaseuamwas
USD3,018 thousand.

Note 2: Including prepayment of USD130 thousanddag-term investment.

Note 3: Gamania Western Holdings, Ltd. invested W&B72 thousand and recognized investment lossyletifre translation adjustments and effect of cleaimgownership percentage of investee
company. The net increase amount was USD10,2&8G&mal.

Note 4: The transaction has been eliminated irctimsolidated financial statements.

F) Acquired real estate in excess of $100,000 or 2Dégapital: None.

G) Disposal of real estate in excess of $100,000 & @Dcapital: None.

H) Sales to or purchases from related parties in exae$100,000 or 20% of capital: None.
I) Receivable from related parties in excess of $1d¥ 20% or capital: None.

J) Information on derivative transactions: None.
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(3) DISCLOSURE OF INFORMATION ON INVESTMENT IN MAINLANDCHINA

r

A)
Accumulated Remitted or received Accumulated Direct and Accumulate(
. . investment L Investment loss| Balance of| investment
. . Investment iInvestment amount . indirect . . .
Name of investe¢ Main . Investment . . from Taiwan recognized | investment| income
. . ] L Capital from Taiwan during the year percentage : g
in Mainland China activities method as of during the yearat Decembeg received as
as of January : : December 31 of (Note 3) 31, 2010 |of Decembe
1, 2010 Remitted | Received 2010 ownership 31, 2010
Gamania Digital | (RMB (USD 13,670{(USD 7,200 (USD 20,870 (USD 4,112 |(USD 2,474
Entertainment esigh anf 174,799
(Beijing) Co., 23::\,3;]; thousand) (Note 2) | thousand) | thousand) | $ - | thousand) 98.37% thousand) | thousand) | $ -
Ltd. $776,195 $398,207 | $209,736 $607,943 ($ 119,783) $ 72,068

Accumulated amount of investment in Mainlan
China as of December 31, 2010

o

Related investment amount approved by FIA

Uppeit ifinvestment in Mainland China

$ 607,943 (USD 20,870 thousand)

$762,623 (Note 1)

$

1,617,233

Note 1: Related total investment amount approveBIByis USD 26,180,000 or NTD 762,623 thousand Hase29.13 exchange rate.
Note 2: Investment through a holding company regist in a country other than Taiwan or Mainlandn@hi
Note 3: Investment loss recognized in the yeaalsulated based on the percentage 97.16% of aidirenership using the audited financial statemehtke

investee.

B) All related transactions between the holding pany or its subsidiary in Mainland China and thenpany have been disclosed in Note 5.

C) The transaction has been eliminated in the dmtaded financial statements.



(4) The relationship and significant transactibesveen the Company and its subsidiaries

For theyea endedDecembe 31, 2C1C

Transaction terms

Percentage of total

Number Relationship Transaction combined revenue or
(Note 1) Name of counterparty Name of transaction parties (Note 2) Subject Amount terms total assets (Note 3)
0 Gamania Digital Entertainment Fundation Digital Entertainment 1 Purchases $ 11,863 Note 4 -%
Co., Ltd Co., Ltd
0 ” Gameastor Digital Entertainment 1 Rent revenue 8,627 Note 4 -%
Co,, Ltd
0 » Gameastor Digital Entertainment 1 Advertising expense 42,105 Note 4 1%
Co,, Ltd
0 ” Gamania Digital Entertainment 1 Other receivables 31,989 Note 4 1%
(Europg) B.V.
0 ” Gamania Digital Entertainment 1 Other receivables 11,917 Note 4 -%
(H.K.) Co., Ltd
0 » Gameastor Digital Entertainment 1 Other receivables 5,343 Note 4 -%
Co,, Ltd
0 ” Gamania Digital Entertainment 1 Other receivables 9,104 Note 4 -%
(Beijing) Co., Ltd
0 7 Garranic Holdings Ltd. 1 Other receivable 5,114 Note4 -%
0 ” Gameastor Digital Entertainment 1 Accrued expenses 5,007 Note 4 -%
Co., Ltd
0 ” Gameastor Digital Entertainment 1 Other payables 66,868 Note 4 2%
Co., Ltd
1 Gameastor Digital Entertainment Gamania Digital Entertainment 2 Advertising revenue 42,105 Note 4 1%
Co., Ltd Co., Ltd
1 ” Gamania Digital Entertainment 2 Rent expenses 8,627 Note 4 -%
Co., Ltd
1 ” Gamania Digital Entertainment 2 Accounts receivable 71,875 Note 4 2%
Co., L
1 ” Gamania Digital Entertainment 2 Other accrued 5,343 Note 4 -%
Co., Ltd. expenses
1 ” Gamania Digital Entertainment 3 License costs 38,274 Note 4 1%
Labuan HoldingLtd.
1 ” Gamania Digital Entertainment 3 Deferred charges 28,120 Note 4 1%
Labuan HoldingLtd.
2 Fundation Digital Entertainment ~ Gamania Digital Entertainment 2 Sales revenue 11,863 Note 4 -%
Co.,Ltd Co., Ltd
3 Gamania Digital Entertainment Gamania Digital Entertainment 2 Other payables 11,917 Note 4 -%

(H.K.) Co., Ltd

Co., Ltd



For theyeal endedDecembe 31, 2C10 (Continued

Transaction terms

Percentage of total

Number Relationship Transaction combined revenue or
(Note J) Name of counterparty Name of transaction parties (Note 2) Subject Amount terms total assets (Note)
3 Gamania Digital Entertainment Firedog Studio Company Ltd. 3 Other receivables  § 5,380 Note 4 -%
(H.K.) Co., Ltd
4 Gamania Digital Entertainment Gamania Digital Entertainment Co., 2 Other payables 9,104 Note 4 A
(Beijing) Co., Ltd. Ltd.
5 Gamania Digital Entertainment Gamania Digital Entertainment Co., 2 Other accrued 31,989 Note 4 1%
(Europe) B.V. Ltd. expense
6 Gamania Holdings Ltd. Gamania Digital Entertainm@at, 2 Other accrued 5,114 Note 4 -%
Ltd. expense
7 Firedog Studio Company Ltd. Gamania Digital Entertainment 3 Accounts payable 5,380 Note 4 -%
(H.K.) Co., Ltd.
8 Gamania Digital Entertainment Gamania Digital Entertainment 3 License costs 96,215 Note 4 2%
(Japan) Co., Ltd. Labuan Holding, Ltd.
8 ” Gamania Digital Entertainment 3 Accounts payable 9,705 Note 4 -%
Labuan Holding, Ltd.
9 Gamania Digital Entertainment Gamania Digital Entertainment 3 License revenue 96,215 Note 4 2%
Labuan Holdings, Ltd. (Japan) Co., Ltd.
9 ” Gameastor Digital Entertainment 3 License revenue 38,274 Note 4 1%
Co., Ltd.
9 7 Playcoo Cc 3 License cos 84,356 Note 4 1%
9 ” Gamania Digital Entertainment 3 Accounts receivable 9,705 Note 4 -%
(Japan) Co., Lt
9 7 Playcoo Co. 3 Accounts payable 19,113 Note 4 -%
9 ” Gameastor Digital Entertainment 3 Unearned revenue 28,120 Note 4 1%
Co., Ltd. collected in advance
10 Playcoo Co. Gamania Digital Entertainment 3 License revenue 84,356 Note 4 1%
Labuan HoldingLtd.
10 ” Gamania Digital Entertainment 3 Accounts receivable 19,113 Note 4 -%

LabuanHolding, Ltd.
Note 1: The transaction information of the Compangi its consolidated subsidiaries should be not@dlumn “Number”. The number means:
1. Number O represents the Company.
2. The consolidated subsidiaries are in order fnomber 1.
Note 2: The relationships with the transactioniparare as follows:
1. The Company to the consolidated subsidiary.
2. The consolidated subsidiary to the Company.
3. The consolidated subsidiary to another considiaubsidiary.
Note 3: Ratios of asset/liability accounts arediid by consolidated total assets, and ratios ditfiwes accounts are divided by consolidated sedesnue.
Note 4: There is no similar transaction to compeith. It will follow the agreed price and transactiterms.
Note 5: The disclosure standard reaches above $%0the transaction amount.



For theyeal ende« Decembe 31, 2C0¢

Transaction terms

Percentage of total

Number Relationship Transaction combined revenue or
(Note 1 Name of counterparty Name of transaction parties (Note 2) Subject Amount terms total assets (No 3)
0 Gamania Digital Entertainmero., Gameastor Digital Entertainment 1 Rent revenue $ 8,416 Note 4 -%
Ltd. Co., Ltd

0 7 Playcoo Co. 1 License costs 16,693 Note 4 -%

0 ” Gameastor Digital Entertainment 1 Purchases 82,364 Note 4 2%
Co., Ltd.

0 ” Gameastor Digital Entertainment 1 Advertising expense 24,720 Note 4 -%
Co., Ltd.

0 ” Gamania Digital Entertainment 1 Other receivables 13,409 Note 4 -%
(H.K.) Co., Ltd.

0 ” Gameastor Digital Entertainment 1 Other receivables 8,197 Note 4 -%
Co., Ltd.

0 ” Gamania Digital Entertainment 1 Other receivables 5,672 Note 4 -%
(Beijing) Co., Ltd.

0 ” Gameastor Digital Entertainment 1 Other payables 51,122 Note 4 1%
Co., Ltd.

1 Gameastobigital Entertainment Co Gamania Digital Entertainment 2 Sales revenue 82,364 Note 4 2%

Ltd. Co., Ltd.

1 ” Gamania Digital Entertainment 2 Advertising revenue 24,720 Note 4 -%
Co., Ltd.

1 ” Gamania Digital Entertainment 2 Rent expenses 8,416 Note 4 -%
Co., Ltd.

1 ” Gamania Digital Entertainment 2 Other receivables 51,122 Note 4 1%
Co., Ltd.

1 ” Gamania Digital Entertainment 2 Other payables 8,197 Note 4 -%
Co., Ltd

2 Playcoo Co. Gamania Digital Entertainment 3 License revenue 84,771 Note 4 2%
(Japan) Co., Ltd.

2 ” Gamania Digital Entertainment 2 License revenue 16,693 Note 4 -%
Co., Ltd.

2 ” Gamania Digital Entertainment 3 Accounts receivable 14,561 Note 4 -%
Labuan Holding, Ltd.

3 Gamania Digital Entertainment Gamania Digital Entertainment 2 Other payables 13,409 Note 4 -%

(H.K.) Co., Ltd.

Co., Ltd.
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For theyeal erdedDecembe 31, 2C09 (Continued

Transaction terms

Percentage of total

Number Relationship Transaction combined revenue or
(Note1) Name of counterparty Name of transaction parties (Note 2) Subject Amount terms total assets (Note
4 Gamania Digital Entertainment Gamania Digital Entertainment 2 Other payables § 5,672 Note 4 -%
(Beijing) Co., Ltd Co., Lt
5 Gamania Digital Entertainment Playcoo Co. 3 License costs 84,771 Note 4 2%
(Japan) Co., Lt
5 ” Gamania Digital Entertainment 3 Accounts payable 8,936 Note 4 -%
Labuan Holding, Ltc
6 Gamania Digital Entertainment Gamania Digital Entertainment 3 Accounts receivable 8,936 Note 4 -%
Labuan Holdins, Ltd. (Japan) Co., Lt
6 ” Playcoo Co. 3 Accounts payable 14,561 Note 4 -%

Note 1: The transaction information of the Compangi its consolidated subsidiaries should be not@dlumn “Number”. The number means:

1. Number O represents the Company.

2. The consolidated subsidiaries are in order fnomber 1.
Note 2: The relationships with the transactioniparare as follows:

1. The Company to the consolidated subsidiary.

2. The consolidated subsidiary to the Company.

3. The consolidated subsidiary to another considiaubsidiary.
Note 3: Ratios of asset/liability accounts arediid by consolidated total assets, and ratios ditfiwes accounts are divided by consolidated sedesnue.
Note 4: There is no similar transaction to compeith. It will follow the agreed price and transactiterms.
Note 5: The disclosure standard reaches above $%0the transaction amount.
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12. SEGMENT FINANCIAL INFORMATION

(1) Einancial information by industry segments

The Group is engaged mainly in one single industrthe software services and
trading. Accordingly, no industry information bggment is presented.

(2) Einancial information by geographic areas

2010

America Europe Asia Taiwan

Adjustments and
Elimination

Consolidated

Operating revenue $ - % - % 1,124,256 $ 4,729,692
from unaffiliated
customers
Operating revenue
from the
Company and its
consolidated
subsidiaries - - - 203,473

$

203,473)

$

5,853,948

Total operating
revenue $ - 3 - % 1,124,256 $ 4,933,165

(%

203,473)

5,853,948

Segment profits ~ § - § - § 543,222 § 1,506,564

($

37,575)

Investment loss
accounted for
under the equity
method

General expenses
(including non-

operating
revenue and
expenses)

Interest expenses

Net loss before
income tax and
minority interest

Identifiable assets § 79,602 § 25,997 § 915,140 $ 3,252,196

(%

173,328)

Financial assets
carried at cost
— non-current
Prepayment for
long-term
investment
General assets
Total Assets

Depreciation $§ 2,841 § - 3 33,027 §$ 94,369

(

2,012,211

8,551)

1,623,684)

( 4,122)

$ 375,854

$

4,099,607

114,294

89,603

$  4.303,504

$

130,237

Capital
expenditures $ 57,196 $ - 3 91,826 § 144,397

$

293,419
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2009

Adjustments and

America Asia Taiwan Elimination Consolidated
Operating revenue $ -9 1,100,839 § 4,061,456 $ - $ 5,162,295
from unaffiliated
customers
Operating revenue
from the
Company and its
consolidated
subsidiaries - - 224,235 ( 224,235) -
Total operating
revenue $ - 3 1,100,839 § 4,285,691 ($ 224,235) $§ 5,162,295
Segment profits ~ § - $ 558,829 $§ 1,197,960 ($ 22,654) $ 1,734,135

Investment loss
accounted for
under the equity
method ( 7,910)
General expenses
(including non-
operating
revenue and
expenses) ( 1,273,133)
Interest expenses
Net loss before
income tax and

( 3.173)

minority interest $ 449,919
Identifiable assets § 3,489 $ 701,190 $ 3,248,651 ($ 117,877) $ 3,835,453

Financial assets
carried at cost

— non-current 114,294

Prepayment for

long-term

investment -
General assets 49,000
Total Assets $ 3,998,747
Depreciation $ 87 $ 22,873 § 121,676 $ - 3§ 144,636
Capital

expenditures ¢ 1,722 $ 34,298 $ 110,396 $ - 3 146,416
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(3) Information regarding export sales
The Company does not have export sales exceedi¥tgafQoperating revenues in
2010 and 20089.

(4) Information regarding major customers

Year 2010
Customer Name Sales (Note) % of net sales
Customer A $ 2,253,533 32
Customer B 1,226,522 17
Customer C 753,671 11
$ 4,233,726 60

Year 2009
Customer Name Sales (Note) % of net sales
Customer A $ 1,741,357 29
Customer B 978,336 16
Customer C 744,241 12
$ 3,463,934 57

Note : Since consumers can choose on-line games launghethér companies via virtual
prepaid cards sold by the Company, part of thessateount will be reclassified into
collections and payments transfer accounts. Adaglyl the Group is unable to
calculate actual sales for each individual customéys a result, the Group discloses
the individual distribution percentage of net disitions instead.



