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ho¥ders’ Meeting Minutes

Time: May 27, 2016 (Friday) at 9:00 a.m.
Place: Cathay Financial Conference Hall

(1 F, No.9, Songren Rd., Xinyi District, Taipei City, Taiwan)
The total number of shares present in person or by proxy in the 2016 Annual General
Shareholders Meeting was 194,510,472 shares, 1.e. 56.68 % of shares of TPK’s common
stock issued and outstanding (excluding the shareholders who had no voting powers as
provided under the Company Act).
Board Members Present: Chiang, Chao-Juei,Panshi Company Limited
(represented by Lui, Shih-Ming),Foster Chiang andChang, Horng-Yan (the Independent

Director)

Chairman: Chiang, Chao-Juei, the Chairman of Board of Directors
Secretary: Chang, Chia-Wei

The aggregate voting sharespresent in person or by proxy constitute a quorum. The Chairman
hereby declares the 2016 Annual General Shareholders Meeting to order.

1. Chairman’s Statement (omitted)

2. Matters to Report
1. 2015 Business Report
Description: The 2015 Business Report is attached as Exhibit 1.

2. Audit Committee's Review Report on 2015 Financial Statements
Description: The Audit Committee’s Review Report on 2015 Financial Statements is
attached as Exhibit 2.

3. Report of the Issuance of Overseas Unsecured Convertible Bonds
Descriptions:
(1) The issuance of the third Overseas Unsecured Convertible Bonds (the “Bonds”) of
USD250 million was approved by the Board of Directors on November 4, 2014.
The approvals for the issuance of the Bonds from the Central Bank of the Republic
of China (Taiwan) and the Financial Supervisory Commission (the “FSC”) were
granted on November 14, 2014 and December 31, 2014, respectively.
(2) The Company had completed the pricing of the Bonds on April 1, 2015 and issued the
Bonds on April 8, 2015. The issue terms are set forth below:
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a. Total Issue Amount: USD250 million
A. Type, Denomination and Issue Price: The Bonds are unsubordinated and unsecured
convertible bonds in registered form. The Bonds are issued at 100% of par value in
denominations of USD250,000.

b. Issue Date: April 8, 2015

c. Tenor: April 8, 2015 to April 8, 2020 (Five years)

d. Redemption at Maturity: Unless previously redeemed, repurchased and
canceled or converted, the Bonds will be redeemed at a redemption price equal
to 107.76% of the principal amount on maturity date.

e. Coupon Rate: 0%

f. Conversion Price: NTD240.37

g. After also taking into account the issuance of global depositary shares on April
8, 2015, the USD250 million Bonds issuance, upon full conversion, would have
a maximum dilutive effect of 13.69% on the original shareholders (of which,
the maximum dilutive effect attributed to the issuance of Bonds is
approximately 8.48%, and the maximum dilutive effect attributed to the
issuance of global depositary shares is approximately 5.21%).

h. The fixed exchange rate applicable for the issuance of the Bonds is NTD31.29

=USD1.00

4. Report on the Implementation of uByback of the Company's Shares

Description: For information regarding TPK's shares repurchase and the implementation

status, please refer to the following table:

Serial Number of Repurchase

1

Date of the Board of Directors

to resolve shares buyback

2015/11/4

2016/1/18

Purpose of repurchase

Maintenance of the Company’s
creditability and the
shareholders’ right

For the transfer to employees

Actual repurchase period

2015/11/19~
2016/1/4

2016/1/21~
2016/3/16

Type and actual number of

repurchased shares

4,998,000 common shares

3,482,000 common shares

Number of repurchased shares
as a percentage of total

outstanding shares (%)

1.42%

1.00%

Total price of repurchased

shares

NTD445,013,853

NTD243,594,511

Average repurchase price per

share

NTDg89.04

NTD69.96
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Number of shares cancelled

4,998,000 shares

0 shares

Accumulated number of shares

0 shares 3,482,000 shares
held by TPK
Accumulated number of
shares held by TPK as a

, 0 1.00%

percentage to total outstanding
shares (%)

In view of maintaining the In view of maintaining the

Reason for the implementation

yet to complete

sharcholders' interests,
considering the market

mechanism and the

shareholders' interests,
considering the market

mechanism and the

subsequent use of funds, the | subsequent use of funds, the

Company did not complete Company did not complete

the share repurchase by

expiry.

the share repurchase by

expiry.

3. Matters for Approval

Item 1: To approve 2015 Business Report and Consolidated Financial Statements
(proposed by the Board of Directors)

Descriptions:

(1) The 2015 consolidated balance sheet, consolidated statements of comprehensive
income, consolidated statements of changes in equity and consolidated statements of
cash flows of the Company along with the 2015 Business Report have been submitted

to the Audit Committee for review and approval and the Audit Committee has issued
its Review Report accordingly. The above consolidated financial statements have been
audited by independent auditors Jeff Chen and Denny Kuo of Deloitte & Touche.

(2) Please refer to Exhibits 1~3 for 2015 Business Report, Audit Committee’s Review
Report and 2015 Consolidated Financial Statements.

(3) Please resolve.

Voting Results: Shares present at the time of voting: 194,508,472

Voting Results % of the represented share present
Votes in favor: 172,670,685 votes  (including 98,77
81,627,353 votes casted in electronic form)

Votes against: 57,759 votes (including 57,759 votes 0.03
casted in electronic form)

Votes abstained in electronic form: 18,967,027votes 9.75
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RESOLVED, that the above proposal be and hereby was approved as proposed.

Item 2: To approve the Proposal for 2015 Deficit Compensation (proposed by the

Board of Directors).
Descriptions:

(1) As the Company’s 2015 net loss after tax is USD618,371,900 and the amount of
unappropriated retained earnings of the prior years is USD635,549,374 (including the

retrospective application of new accounting standards in the amount of USD7,241 and

adjustment of remeasurement of defined benefit plans to Retained Earnings in the

amount of USD215,682), the total amount of retained earnings available for

distribution is USD17,177,474. After taking into consideration financial and business

factors, the Company proposes not to distribute dividends. Please refer to Exhibit 4 as

attached.

(2) Please resolve.

Voting Results: Shares present at the time of voting: 194,508,472

Voting Results % of the represented share present
Votes in favor: 172,886,367 votes  (including 28,88
81,843,035 votes casted in the electronic form)

Votes against: 64,350 votes (including 64,350 votes 0.03
casted in the electronic form)

Votes abstained in electronic form: 18,744,754 votes 9.64

RESOLVED, that the above proposal be and hereby was approved as proposed.

D. Matters for Discussion (A)

Item 1: Discussion on private placement of common shares for cash and/or overseas
convertible bonds (proposed by the Board of Directors)

Descriptions:

To fund the Company's operating capital, and/or capital expenditure, and/or repayments of
bank loans, it is proposed that the shareholders resolve by a Special Resolution vote to authorize
the Board of Directors to conduct the private placement of common shares for cash and/or
overseas convertible bonds at appropriate times depending on the then financial market
conditions and the Company's capital needs, in accordance with the Company's Amended and
Restated Memorandum and Articles of Association (the "M&A"), relevant laws and regulations

and the following principles. Details are as follows:

1. Principle of conducting the private placement of common shares for cash:

13-




(1) The number of shares to be privately placed shall not exceed 20,000,000 shares.
Existing shareholders shall not be entitled to exercise pre-emptive rights to purchase
the privately placed shares.

(2) The basis and reasonableness of pricing for the private placement:

The pricing for the private placement of common shares is set to be not lower than
80% of the higher of the following calculation results: the simple average closing
price of the common shares for either one, three or five business days before the
price determination date and after adjustment for any distribution of stock dividends,
cash dividends or capital reduction; or the simple average closing price of the
common shares for the thirty business days before the price determination date and
after adjustment for any distribution of stock dividends, cash dividends, or capital
reduction. For the actual price determination date and actual private placement price,
it is proposed to the shareholders' meeting to resolve to authorize the Board of
Directors to determine in accordance with the law and not below the range approved
by the shareholders' meeting and depending on the then market conditions and the
Company's circumstances. As the pricing for this private placement is set in
accordance with the laws and regulations of the competent authority, and
considering the strict transfer restrictions on the timing, the identity of the transferee
and the quantity of the privately placed securities, as well as factors such as the
lower liquidity on account that the privately placed common shares are not eligible
for listing application during a three-year period after their delivery, the pricing for
the privately placed common shares is deemed to be reasonable.

(3) Method and objectives of selecting the placee, the necessity for that selection, and the
anticipated benefits:

The selection of placee shall be conducted in accordance with Article 43-6 of the
Securities and Exchange Act and the ruling (Tai-Cai-Zheng-1 No. 0910003455) of
the former Securities and Futures Commission of the Ministry of Finance. The
objective for selecting the placee is to introduce strategic investors. A strategic
investor refers to an individual or corporate entity that, for the purpose of increasing
the Company's competitiveness and ability of obtaining profits, assists the Company
to enhance the technology, expand the production lines, improve the quality, reduce
the costs, increase the efficiency, and expand market share through vertical or
horizontal industry integration or collaboration in product or market development
by such investor's own technology, experience, knowledge, brand or networks. It is
proposed to the shareholders' meeting to resolve to authorize the Board of Directors
to select the placees. The objectives, necessity and expected benefits for selecting
the placees are to meet the demand of the Company's operations by having placees
to provide the Company with assistance in strengthening the Company's
competitiveness and improving the operational efficiency and long term
development.
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(4) Necessity of conducting private placement, use of funds, and expected benefits:
a. Reasons for not using public offering:

For supporting the Company's future business development and the plan to
introduce strategic investors, and in consideration of the time efficiency,
convenience, issue costs and stability of shareholding attributed to private
placement, and that the privately placed securities are restricted from free
transfer under the Securities and Exchange Act so that a long term partnership
between the Company and its strategic investors can be ensured, it is proposed to
conduct a private placement.

b. Maximum amount of the private placement:
This private placement of common shares is subject to a maximum of 20,000,000
shares. The actual amount of the shares shall be determined in accordance with
the Company's need, and the then applicable laws and regulations and the
financial market conditions.

c. Use of funds and expected benefits:

The capital raised from this private placement of common shares is expected to
be used to fund the Company's operating capital, and/or capital expenditure,
and/or repayments of bank loans. It is expected that the funds will be used up
within three years after the completion of private placement. The expected
benefits include a strengthened position in industry, enhanced long term
competitiveness, improved financial structure, and savings on interest expenses,
which will result in a positive impact on shareholders' interests. The actual
schedule for private placement and use of funds shall depend on the Company's
capital needs, the laws and regulations, and the financial market conditions.

2. Principle of conducting the private placement of overseas convertible bonds:

(1) The total amount of this private placement of overseas convertible bonds is subject
to a maximum amount of USD100,000,000. Please refer to the Exhibit 5 for the
tentative terms and conditions of this private placement of overseas convertible
bonds. It is proposed to the shareholders' meeting to resolve to authorize the Board
of Directors to conduct the private placement depending on the Company's then
capital needs and the financial market conditions.

(2) The basis and reasonableness of pricing for the private placement:
The price for the privately placed overseas convertible bonds is set to be not lower
than 80% of the theoretical price referred to in the Directions for Public Companies
Conducting Private Placements of Securities. For the actual private placement price,
it is proposed to the shareholders' meeting to resolve to authorize the Board of
Directors to determine in accordance with the law and not below the range approved
by the shareholders' meeting and depending on the then market conditions and the
Company's circumstances. As the pricing for this private placement is set in
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accordance with the laws and regulations of the competent authority, and
considering the strict transfer restrictions on the timing, the identity of the transferee
and the quantity of the privately placed securities, as well as factors such as the
lower liquidity on account that the converted shares are not eligible for listing
application during a three-year period after the delivery of the convertible bonds, the
pricing for the privately placed overseas convertible bonds is deemed to be
reasonable.

(3) Method and objectives of selecting the placee, the necessity for that selection, and
the anticipated benefits:
The selection of placee shall be conducted in accordance with Article 43-6 of the
Securities and Exchange Act and the ruling (Tai-Cai-Zheng-1 No. 0910003455) of
the former Securities and Futures Commission of the Ministry of Finance. The
objective for selecting the placee is to introduce strategic investors. A strategic
investor refers to an individual or corporate entity that, for the purpose of increasing
the Company's competitiveness and ability of obtaining profits, assists the Company
to enhance the technology, expand the production lines, improve the quality, reduce
the costs, increase the efficiency, and expand market share through vertical or
horizontal industry integration or collaboration in product or market development
by such investor's own technology, experience, knowledge, brand or networks. It is
proposed to the shareholders' meeting to resolve to authorize the Board of Directors
to select the placees. The objectives, necessity and expected benefits for selecting
the placees are to meet the demand of the Company's operations by having placees
to provide the Company with assistance in strengthening the Company's
competitiveness and improving the operational efficiency and long term
development.

(4) Necessity of conducting private placement, use of funds, and expected benefits:
a. Reasons for not using public offering:

For supporting the Company's future business development and the plan to
introduce strategic investors, and in consideration of the time efficiency,
convenience, issue costs and stability of shareholding attributed to private
placement, and that the privately placed securities are restricted from free
transfer under the Securities and Exchange Act so that a long term partnership
between the Company and its strategic investors can be ensured, it is proposed to
conduct a private placement.

b. Maximum amount of the private placement:
The total amount of this private placement of overseas convertible bonds is
subject to a maximum amount of USD100,000,000. The actual amount of the
overseas convertible bonds shall be determined in accordance with the
Company's needs, the then applicable laws and regulations and the financial
market conditions. The number of shares to be issued upon conversion will be
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determined by dividing the principal amount of the bonds by the conversion price
in effect.

c. Use of funds and expected benefits:

The capital raised from this private placement of overseas convertible bonds is
expected to be used to fund the Company's operating capital, and/or capital
expenditure, and/or repayments of bank loans. It is expected that the funds will
be used up within three years after the completion of private placement. The
expected benefits include a strengthened position in industry, enhanced long term
competitiveness, improved financial structure, and savings on interest expenses,
which will result in a positive impact on shareholders' interests. The actual
schedule for private placement and use of funds shall depend on the Company's
capital needs, the laws and regulations, and the financial market conditions.

(5) Rights and obligations associated with convertible bonds and converted shares:

The rights and obligations associated with the common shares converted from the
privately placed overseas convertible bonds are identical to those associated with
the existing common shares of the Company; provided, however, that the listing and
resale of such common shares shall be subject to the regulations under the Securities
and Exchange Act. This private placement of overseas convertible bonds shall also
be conducted in compliance with the ruling of former Financial Supervisory
Commission of the Executive Yuan (Jin-Guan-Zheng-1 No. 09700513881) and
other regulations.

(6) It is proposed that the shareholders resolve to authorize the Board of Directors to adjust
and handle, based on the Company's financial needs, financial market conditions, and
relevant regulations, all matters in connection with the major aspects of this private
placement, including but not limited to, the issuance and conversion plan of the overseas
convertible bonds, actual private placement price, terms of private placement, items of
plan, amount, expected schedule and benefits. If an amendment or revision shall be
made as a result of the change of law, requests by the competent authorities, or based on
the change of market circumstances, business evaluations or the market conditions at
that time, it is also proposed that the shareholders resolve to authorize the Board of
Directors with full power and authority to handle.

3. In order to complete the private placement, it is proposed that the shareholders resolve by a
Special Resolution vote to authorize the Chairman of the Board of Directors and his
designated persons to represent the Company to sign all relevant contracts and documents
and handle all matters for the Company.

4. For more information to be disclosed as required under Article 43-6 of the Securities and

Exchange Act, please visit the Market Observation Post System (website address:
http://newmopsov.twse.com.tw/).
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5. Please resolve by a Special Resolution.

Minutes of the Special Resolution: the summary of the Company’s response regarding
the inquiry from the Securities and Futures Investors Protection Center
regarding the private placement herein is as follows:

(1) With regard to the necessity and reasonableness of a private placement:
In order to maintain our competitive edge in the fiercely competitive touch panel industry, we
may introduce strategic investor(s) through the private placement, so as to strengthen our
competitiveness. We intend to invest the private placement funds into research and development
of new touch panel technologies and manufacturing process, explore new markets, and acquire
equipements for manufacturing. In addition, as our debt ratio in the first quarter of year 2016 is
still 66.29 %, and our cash and cash equivalents has been declining for three consecutive
quarters, there is still significant financial stress. Thus, the private placement is necessary and
reasonable means to have the flexibility to introduce strategic investors and to meet the capital
needs for long-term development of new technologies and new products.
(2)The purpose of this resolution is to obtain the necessary approval for the flexibility to
introduce strategic investors in the future. As of this moment, there is no specific plan
or particular investor for a private placement. In the event we decide to carry out a
private placement, we will announce the related terms in accordance with laws and
regulations

(3) With regard to whether a private placement would cause a change of management:

The purpose of private placement is to introduce friendly strategic investor(s) to
establish close cooperations in business and technology development. If all of the
Bonds under the private placement were purchased and converted, such converted
shares would reach 17.43% of our paid-up capital; however, since the shares held by
Chairman Chiang, Chao-Juei still exceeds 23.3% of our paid-up capital, a private
placement is unlikely to result in a major change of management.

Resolution:
Voting Results: Shares present at the time of voting: 194,510,472
Voting Results % of the represented share present

Votes in favor: 172,439,203 votes (including 88,65
81,395,871 votes casted in electronic form)
Votes against: 754,514votes (including 712,514votes 0.39
casted in electronic form)
Votes abstained in electronic form: 18,543,754votes 9.53

RESOLVED, by way of a Special Resolution, that the above proposal be and hereby was
approved as proposed.
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Item 2: To amend the Regulations Governing Extending Loans to Others (proposed
by the Board of Directors)

Descriptions:

(1) To accommodate the Company’s actual business needs, the Board of Directors proposes to

amend the Regulations Governing Extending Loans to Others accordingly.

(2) The comparison table of the amendments to the Regulations Governing Extending Loans
to Others is attached as Exhibit 6.

(3) Please resolve.

Resolution:
Voting Results: Shares present at the time of voting: 194,510,472

Voting Results % of the represented share present
Votes in favor: 172,904,959 votes (including 23,89
81,859,627 votes casted in electronic form)
Votes against: 55,758 votes  (including 48,758 votes 0.03
casted in electronic form)
Votes abstained in electronic form: 18,743,754 votes 9.64

RESOLVED, that the above proposal be and hereby was approved as proposed.

E. Matters for Election
Proposal for the election of Directors (proposed by the Board of Directors)
Descriptions:

(1) According to Article 25.1 of the M&A, there shall be a board of Directors consisting of no
less than seven persons and no more than eleven persons, including three Independent
Directors, each of whom shall be appointed to a term of office of three years. Directors

may be eligible for re-election.

(2) The third term of the office of Directors started from May 22, 2013 and expired on May 21,
2016. Nine directors (including three Independent Directors) will be elected at this
shareholders’ meeting, with a term of office of three years. The term of newly-elected
Directors will start from May 27, 2016 and expire on May 26, 2019.
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(3) The Company adopts the candidate nomination mechanism for electing Directors. The list
of candidates has been approved by the Board of Directors on February 26, 2016 and April
8, 2016. The information of the candidates is attached as Exhibit 7 of the Meeting

Handbook.

(4) Please Vote.

Election Result:
Title Shareholder’s number Name Votes
(or ID number) received
Director 5 Chao-Juei Chiang 158,790,981
Director 2 Capable Way Investments Limited 150,022,117
Represented by: Yi-Hua Chung
. Max Gain Management Limited
Direct 1 149,010,184
frector Represented by: Heng-Yao Chang 2.010.18
Director 3 High Focus Holdings Limited 145,799,554
Represented by: Tsung-Liang Tsai
Director 84037 Global Yield International Co., Ltd. 144,179,970
Represented by: Shih-Ming Liu
Director 198210XXXX Foster Chiang 143,004,303
I t
ndependen K10124XXXX | Chang, Horng-Yan 141,487,288
Director
Ind dent .
neependen 12333 Weng, Ming-Jeng 139,090,907
Director
Ind dent
neependen Q12012XXXX | Chiang, Fong-Nien 138,324,080
Director

F. Matters for Discussion (B)

Proposal to Release the Newly-Elected Directors from Non-Competition Restrictions

(Proposed by the Board of Directors)

Descriptions:

(1)According to Article 30.4 of the M&A, Director who engages in conduct either for himself or

on behalf of another person within the scope of the Company's business, shall disclose to the

shareholders, at a general meeting prior to such conduct, a summary of the major elements of

such interest and obtain the ratification of the shareholders at such general meeting by a

Supermajority Resolution vote.
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any restrictions on their participation in the matters within or similar to the scope of the

Company's business for himself or on behalf of others

Directors.

(2) Please see the attached Exhibit 7 for the list of compani

(3) Please resolve.

Resolution:

Voting Results:

Shares present at the time of voting: 194,510,472
(1) Director : Chao-Juei Chiang

since the date of the appointment as

es the director may have interest in.

Voting Results % of the represented share present
Votes in favor: 172,399,451 votes  (including 28,63
81,347,119 votes casted in electronic form)
Votes against: 51,007votes (including 51,007 votes 0.03
casted in electronic form)
Votes abstained in electronic form: 19,254,013votes 9.90

(2) Director : Capable Way Investments Limited Represent

ed by :Chung,Yi-Hua

Voting Results % of the represented share present
Votes in favor: 172,392,451 votes  (including 28,63
81,347,119 votes casted in electronic form)
Votes against: 51,007 votes  (including 51,007votes 0.03
casted in electronic form)
Votes abstained in electronic form: 19,254,013 votes 9.90

(3) Director : Foster Chiang

Voting Results % of the represented share present
Votes in favor: 172,399,451 votes (including 28,63
81,347,119 votes casted in electronic form)
Votes against: 51,007 votes (including 51,007votes 0.03
casted in electronic form)
Votes abstained in electronic form: 19,254,013 votes 9.90

(4) Independent Director: Weng, Ming-Jeng

Voting Results

% of the represented share present

Votes in favor: 172,392,451 votes

81,347,119 votes casted in electronic form)

(including

88.63
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Votes against: 51,007 votes  (including 51,007votes 0.03
casted in electronic form)
Votes abstained in electronic form: 19,254,013 votes 9.90
(5) Independent Director: Chiang, Fong-Nien

Voting Results % of the represented share present
Votes in favor: 172,392,451 votes (including 28,63
81,347,119 votes casted in electronic form)
Votes against: 51,007 votes (including 51,007votes 0.03
casted in electronic form)
Votes abstained in electronic form: 19,254,013votes 9.90

E. Ad Hoc Motion
(Questions raised by the shareholders and management’s responses are omitted)

There being no other business and special motions, upon a motion duly made and seconded, the
meeting is adjourned.

F. Adjournment
This shareholders meeting minutes is a summary of the meeting. Video records may be
referenced for details of the event, the procedures, and shareholder statements.

Chairman Secretary

Chiang, Chao-Jueli Chang, Chia-Wei

O/Lm%. Cheia . VN
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Exhibit 4

TPK Holding Co., LTD
DEFICIT COMPENSATION STATEMENT
Year 2015
(Unit = $US)
Unappropriated retained earnings of prior years 635,340,933
The effective of retrospective application of new (7241
accounting standards
Ur?approprlated retained earnings of prior years after 635,333,692
adjustments
The adjustment of remeasurement of defined benefit
215,682
plans
Unappropriated retained earnings after adjustments 635,549,374
Y2015 net loss after tax (618,371,900)
Distributable net profit 17,177,474
No dividends to shareholders
The ending balance of unappropriated retained
17,177,474

earnings

Chairman: Chiang, Chao-Juei  Executive:Chung,Yi-Hua  Accounting Manager: Liu, Hsi-Liang
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Exhibit 5

TPK Holding Co., Ltd.
Plan for Private Placement and Conversion of Overseas Unsecured
Convertible Bonds (tentative)

A. Total issue amount
The maximum issue amount for the convertible corporate bond ("Bonds") is USD100,000,000.

The par value i1s USDe, and the issue price may not be lower than 80% of the theoretical price.

B. Issue terms

The issue term is ® years.

C. Coupon rate

The annual coupon rate is 0%-5%.

D. Date and repayment of principle

Unless the Bonds have been previously converted, redeemed, or repurchased and canceled, the
Company will repay the Bonds, in whole, in cash on the maturity date with an amount equal to
the principal amount or plus an yield.

E. Issue method
The Bonds will be privately placed outside the Republic of China in accordance with the laws
and regulations of the country where the private placement takes place and the international
market practice.

F. Price and method of conversion

The conversion price may not fall below 80% of the closing price of the common shares of the
Company on the Taiwan Stock Exchange ("TWSE") on the price determination date, or the
simple average closing price of either one, three or five business days before the price
determination date and after adjustment for any distribution of stock dividends, cash dividends
or capital reduction, or 80% of the simple average closing price of the common shares for thirty
business days before the price determination date and after adjustment for any distribution of
stock dividends, cash dividends, or capital reduction.

For the actual private placement price, it is proposed that the shareholders to resolve to
authorize the Board of Directors to determine in accordance with relevant laws and regulations.
After the issuance of the Bonds, the conversion price will be subject to adjustment in the event

of the increase of number of the Company's issued or privately placed common shares

41-



(including but not limited to capital increase for cash (through public offering or private
placement), surplus, capital reserve, corporate mergers or acceptance of newly-issued shares
issued by other companies, stock splits and capital increase for cash to sponsor the issuance of
overseas depositaries shares), the distribution of cash dividends, the issuance or private
placement of securities with rights of conversion or subscription at a price below the then
market price per share, or capital deduction due to cancellation of treasury shares..

Except during a period where the Company is required to close its stock transfer books under
the relevant laws, a holder of Bonds may exercise the conversion rights to convert the Bonds
into common shares of the Company at any time after @ months from the issue date and prior

to ten days before the maturity.

G. Early redemption at the option of the Company
The Company may choose not to include the terms of early redemption of the Bonds at the
option of the Company, or, may choose to early redeem the outstanding Bonds in cash with an

amount equal to the principal amount or plus an yield under the following circumstances:

1. If the outstanding amount of the Bonds falls below 10% of the total amount of the originally
issued Bonds after one year from the issue date and prior to 40 days before the maturity.

2. If the closing price of the Company's common shares on the TWSE exceeds the conversion
price then in effect by 130% (inclusive) or more for 30 consecutive business days after one

year from the issue date and prior to 40 days before the maturity.

H. Redemption at the option of the holder of the Bonds

The Company may choose not to include the terms of redemption at the option of the holders of
the Bonds, or, may choose to include the terms that after ® months from the issue date, a holder
of the Bonds may request the Company to redeem the Bonds, in whole or in part, at a price

calculated at an annual yield of ©%.

I. Public offering for shares converted from the Bonds

The shares converted from the Bonds may be filed with the Financial Supervisory Commission
for a public offering after three years from the delivery date of the Bonds, and an application
may be submitted to the TWSE for trading of the shares on the TWSE.

J. Applicable laws

The issuance, administration, and disposal of the Bonds shall be subject to the laws of [the State
of New York]. The approval for private placement and exercise of conversion rights for the
Bonds shall be conducted in accordance with the laws of the Republic of China and shall be

subject to the restrictions under the laws of the Republic of China.
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K. Selling restrictions
The Bonds may not be offered, sold, or delivered in the Republic of China. The Bonds shall be
privately placed according to the laws and regulations of the country outside of the Republic of

China where the private placement takes place.

L. Taxes

1. According to the current laws of the Republic of China, a 0.3% securities transaction tax shall be
levied upon the sale of common shares of the Company; if the seller is a company established in
accordance with the laws and regulations of the Republic of China, or a foreign
profit-seeking enterprise with a fixed business place or with a business agent in the Republic
of China, such seller may be subject to the income basic tax calculated in accordance with the
Income Basic Tax Act.

2. In case of any amendment to relevant tax regulations of the ROC and Cayman Island, all tax

matters shall be construed in accordance with the then prevailing laws.
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Exhibit 6

Comparison Table of Amendments to the Regulations Governing Extending
Loans to Others

Proposed Amendments

Current Provisions

(Term Adjustment)
6.1

Entities to which the loans may be granted:

6.1.1

In the event where loans are granted by the
Company or its Subsidiaries to other companies or
firms having business transactions, the amount of]
such loan shall not exceed the amount of the
The

term “business transactions” means the sales or

business transactions between the parties.

purchases made by the parties within one year,

whichever is higher.

6.1.2
In the event it is necessary to extend loans to meet

the short-term financing needs of other companies

6.1.3
The

granted to one individual borrower:

limits of the amount of the loans

(1) In the event where loans are granted by the

Company or its Subsidiaries to other

companies or firms having business

transactions, the amount of such loan shall not
the of the

transactions between the parties.

business
The term

exceed amount
“business transactions” means the sales or
purchases made by the parties within one
year, whichever is higher.

(2) In the event it is necessary to extend loans
to meet the short-term financing needs of]

other companies or others,_the amount of

or others. such loan shall not exceed 40% of the net
worth of the companies that extends loans.

(Term Adjustment)

6.1.3 6.2~621-~622-~623

The Company may grant loans in case of a need for
short-term financing only in case of the following
situations:

()The target borrower, which is deemed as an
investee of the Company when being evaluated
under equity method, is in need of a loan to repay a
bank loan, purchase equipment & facilities or to
function as working capital for business operation.
(2)The target borrower, which is deemed as an

investee of the Company when not being evaluated

(Same as shown left)
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under equity method or is an affiliated enterprise of]
the Company, is in need of a loan to repay a bank
loan, purchase equipment & facilities or to function
as working capital for business operation.

(3)An subordinate company of the Company which
is in need of reinvestment and where the target of]
reinvestment is linked up with the Company’s
business operation and such reinvestment proves

conducive to the Company in future development.

(Term Adjustment)
6.2

Limits of the amount of extending loans to others by

the Company and its Subsidiaries are set forth
below:

6.2.1

The total amount of the loans granted to others shall
not exceed 50% of the net worth of the Company,
among which the total amount of the loans granted
to others which are in need of short-term financing
funds shall not exceed 40% of the net worth of the
Company.

6.2.2

The total amount of the loans granted to others by
individual company shall not exceed 50% of the net
worth of the company that extends loans, among
which the total amount of the loans granted to others
which are in need of short-term financing funds
shall not exceed 40% of the net worth of the

company that extends loans.

6.1 ~6.1.1

~6.1.2

(Same as shown left)

(Term Adjustment)
6.3

For loans extending between overseas companies

which the Company holds directly or indirectly
100% voting shares:

6.3.1 In the event where there is business transaction
with such firms or companies, the amount of the
loan shall not exceed 50% of the net worth of the

companies that extends loans; the limits of the loan

6.14

(Same as shown left)

(1) In the event where there is business
transaction with such firms or companies, the

amount of the loan shall not exceed 50% of]

the net worth of the companies that extends
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amount granted to individual borrower shall be
subject to Article 6.1.1.

(2) In the event of meeting the short-term financing
needs of other companies or others, the total amount

of the loan shall not exceed 150% of the Company’s

net worth, and the amount of the loan granted to
individual borrower shall not exceed 100% of the
net worth of the Company.

loans; the limits of the loan amount granted to
individual borrower shall be subject to Article
(2) In the event of meeting the short-term
financing needs of other companies or others,
the total amount of the loan shall not exceed
100% of the Company’s net worth, and the
amount of the loan granted to individual

borrower shall not exceed 50% of the net

worth of the Company.
(Term Adjustment)
6.5
Lending on a revolving basis or in installments
6.5.1 6.5

The loans extending by the Company to any of its
Subsidiaries or between the Subsidiaries shall be
submitted to the Board of Directors for approval and
the Board of Directors may authorize the Chairman
to make the lending to the same party within the
range resolved by the Board of Directors and in
installments or on a revolving basis within one year.
Other than meeting the limit as set forth in Article
6.2, the amount of loans extending to one enterprise
by the Company or any of its Subsidiaries shall not
exceed 10% of the net worth shown on the most
recent financial statements of such enterprise.
Where the board of directors officially resolves a
proposal of a loan case, the Financial Department
may appropriate the loan either in one package or in
installments and the borrower may repay the loan
either in one package or in installments as the actual
all

circumstances, nevertheless, the balance of the loan

requirements may justify. In any and

shall not exceed the maximum approved by the

board of directors.

The loans extending by the Company to any
of its Subsidiaries or between the Subsidiaries
shall be submitted to the Board of Directors
for approval and the Board of Directors may
authorize the Chairman to make the lending to
the same party within the range resolved by
the Board of Directors and in installments or
on a revolving basis within one year. Other
than meeting the limit as set forth in Article
6.1, the amount of loans extending to one
enterprise by the Company or any of its
Subsidiaries shall not exceed 10% of the net
worth shown on the most recent financial
statements of such enterprise. Where the
board of directors

officially resolves a

proposal of a loan case, the Financial
Department may appropriate the loan either in
one package or in installments and the
borrower may repay the loan either in one
package or in installments as the actual
requirements may justify. In any and all
circumstances, nevertheless, the balance of]

the loan shall not exceed the maximum

approved by the board of directors.
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(Term Adjustment)
6.6 Operating procedures
6.6.1

Where extending loans to others, the Company and

its Subsidiaries shall conduct credit investigation
and assess risks by looking into how the borrowers
will use the subject loans, terms of collateralization,
the indispensability and rationality of the loans to be
granted to the target borrowers, the impact upon the
Company’s risk in business operation, financial
standing, shareholders’ equity, and by conducting
appraisal about security and collateral should be
obtained, the values of the collateral. After the
detailed survey and appraisal are completed, the
proposed maximum limit of the loans to be granted,
duration and terms for interest shall be submitted to
the board of directors. The loans may be granted
after the board of directors resolves the final

decision.

6.3
(Same as shown left)

(Term Adjustment)

6.6.2

For all cases of loans granted the Company and its
Subsidiaries, the Company and its Subsidiaries shall
establish backup archives which should cover the
names of borrowers, amounts of loans, dates on
which the board of directors approved the loans,
dates on which the loans are appropriated and
matters of required appraisal, in detail ready for
checking and verification.

FThe Company and its Subsidiaries shall evaluate
the loans extending to others and reserve sufficient
allowance for bad debts and adequately disclose
relevant information in the financial statements and
provide external auditors with necessary information

for conducting audit.

6.8
(Same as shown left)
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(Term Adjustment)
6.6.3
Once the loan is due, the borrower shall pay the

principal and interest immediately. If the balance is
not paid when it is due, the lender shall collect the

claim.

6.6
(Same as shown left)

(Term Adjustment)
6.6.4

Where a granted loan is overdue and where the

effort to claim for indemnification proves to no avail
to recall the creditor’s right (obligatory right), the
Financial Department shall immediately inform the
Legal Department to take further actions to claim for

indemnification to safeguard the interests of the

6.7
(Same as shown left)

company.
(Term Adjustment)

6.7 69 ~69.1-~69.2
Public Disclosure and Filing (Same as shown left)
6.7.1

Each Subsidiary shall, on or before the 5th day of]
every month, submit the balance of the loan and
relevant information of the previous month to the
Company. On or before the 10th day of every
month, the Company shall upload the balances of]
loans granted by the Company and its Subsidiaries
in the preceding month to the website designated for
public disclosure.

6.7.2

In the event that the loans extended to others meet
one of the following levels, the Company shall enter
the data to the information reporting website
designated by the Financial  Supervisory
Commission (FSC) within two days immediately
from the Date of Occurrence:

(1)The aggregate balance of loans to others by the
Company and its Subsidiaries reaches 20 percent or

more of the Company's net worth as stated in its

latest financial statement.

-53-




(2)The balance of loans by the Company and its
Subsidiaries to a single enterprise reaches 10 percent
or more of the Company's net worth as stated in its
latest financial statement.

(3)The amount of new loans by the Company or its
Subsidiaries reaches NT$10 million or more, and
reaches 2 percent or more of the Company's net
worth as stated in its latest financial statement.

6.7.3

The Company shall announce and report on behalf]
of any Subsidiary thereof that is not a public
company of the Republic of China any matters that
such Subsidiary is required to announce and report

pursuant to Article 6.7.2.

6.9.3

The Company shall announce and report on
behalf of any Subsidiary thereof that is not a
public company of the Republic of China any
matters that such Subsidiary is required to

announce and report pursuant to Article 6.9.2.

(Term Adjustment)
6.74
The term “Date of Occurrence” referred in these

Regulations means the date of contract signing, date
of payment, dates of boards of directors resolutions,
or other date on which the counterparty and
monetary amount of the transaction can be

confirmed, whichever date is earlier.

6.10

(Same as shown left)

(Term Adjustment)

6.8

Powers and responsibilities:
6.8.1

The Company’s internal auditors shall audit the

performance of the loans granted to others at least
on a quarterly basis and shall work out written
records of the audit findings. The internal auditors
shall demand rectification if any unlawful practices
are found. In case a critical offense is found, the
internal auditors shall inform the Audit Committee
and impose penalties upon the offenders concerned
in accordance with the Company’s regulations
governing personnel management.

6.8.2

In case of a change in circumstances which cause

6.11 ~6.11.1 ~6.11.2 ~6.11.3

(Same as shown left)
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the balance of outstanding loans to exceed the
maximum limit or where the borrower does not
satisfy the criteria set forth in these Regulations or
relevant regulations, the Company and its
Subsidiaries shall work out a corrective action plan
and submit such plan to the board of directors for
approval through the resolution process. Such
corrective action plan shall be served to the Audit
Committee. The Company and its Subsidiaries
shall complete the corrective action as scheduled in
the corrective action plan.

6.8.3

The procedures of the Company to control
Subsidiaries in granting loans to others:

(1)These Regulations Governing Extending Loans
to Others applies to the Company and its
Subsidiaries. Where a Subsidiary is to grant a loan
to another, such Subsidiary shall duly comply with
these Regulations Governing Extending Loans to
Others as required.

(2)A Subsidiary shall work out the itemized
statement of loans granted to others and submit it to
the Company for review on or before the 5t day of]
every month.

(3)In case a critical violation is found, the
subsidiary’s internal auditor(s) shall report to the
Company in writing forthwith. =~ The Company
shall, in response, look into the fact and trace the
performance of subsequent corrective actions. In
the event that the Subsidiary does not set up an audit
department, the audit department of the Company
may step in pursuant to applicable laws and

regulations.

(Term Adjustment)

6.9 Enforcement and amendments

6.9.1 These Regulations and any amendment hereto

shall be put into enforcement after being submitted

6.12 ~ 6.12.1 ~ 6.12.2 ~ 6.12.3

to the Audit Committee and the Board of Directors,

(Same as shown left)
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reported to and approved by the shareholders’
meeting. If there is any change to the applicable
laws and regulations after the enactment of these
Regulations, these Regulations shall be amended
accordingly.

6.9.2 If the Company has independent director(s),
when submitting these Regulations to the Board of]
Directors for discussion as set forth in the preceding
paragraph, the opinions of independent director(s)
shall be taken into consideration, and their opinions
and reasons of agreement and objection shall be
recorded in the meeting minutes of Board of]
Directors.

6.9.3 If the Company has established the Audit
Committee, any enactment or amendment to these
Regulations shall be approved by a majority of all
incumbent members of the Audit Committee and
submitted to the Board of Directors for approval. If]
the enactment or amendment in the preceding
paragraph has not been approved by a majority of all
incumbent members of the Audit Committee, such
enactment or amendment may be approved by no
less than two-thirds of all incumbent members of the
Board of Directors and the resolution of the Audit
Committee shall be recorded in the meeting minutes
of the Board of Directors.

(Term Adjustment)
6.9.4
These regulations were enacted and approved by
the 2nd shareholders' meeting held on January 8,
2010.
The first amendment was approved by the
shareholders' meeting held on April 13, 2010.
The second amendment was approved by the
shareholders' meeting held on June 9, 2011.

The third amendment was approved by the
extraordinary shareholders’ meeting held on March
6,2012.

The fourth amendment was approved by the

6.12.4

These regulations were enacted and approved
by the 2nd shareholders' meeting held on
January 8, 2010.

The first amendment was approved by the
shareholders' meeting held on April 13, 2010.
The second amendment was approved by the
shareholders' meeting held on June 9, 2011.

The third amendment was approved by the
extraordinary shareholders’ meeting held on
March 6, 2012.

The fourth amendment was approved by the

shareholders’ meeting held on May 22, 2013

shareholders’meeting held on May 22, 2013
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The fifth amendment was approved by the[The fifth amendment was approved by the
shareholders' meeting held on June 12, 2015. shareholders' meeting held on June 12, 2015.
The sixth amendment was approved by the
shareholders' meeting held on May 27, 2016.
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Exhibit 6.

Regulations Governing Extending Loans to Others

1. Objectives:
These Regulations are duly enacted to govern all operating procedures when the

Company or any of its Subsidiaries extends loans to others. Any matters not provided for

herein shall be subject to the applicable laws and regulations.

2. Scope:

Except in the situations enumerated below, under no circumstances shall the Company or

any of its Subsidiaries extend loans to a shareholder or others:

2.1.
2.2.

2.3.

Where extending loans to other companies or firms having business relationship.
Where it is necessary to extend loans to meet the short-term financing needs of other
companies or others.

The term “‘short-term™ as set forth herein denotes one year or one business term in
case of a company whose business term is longer than one year.

Overseas companies which the Company holds directly or indirectly 100% voting

shares may extend loans to each other.

3. Definition:

3.1.
3.2

3.3.

The term “Company” refers to TPK Holding Co., Ltd. (TPKH).

The term “Subsidiary and Parent” refer to the definitions under the Regulations
Governing the Preparation of Financial Reports by Securities Issuers.

The term “Net Worth” refers to, in the event that the financial statements of a public
company are prepared in accordance with the International Financial Reporting
Standards (IFRS), the equity attributable to owners of the Parent to be disclosed in
the balance sheet in accordance with the Regulations Governing the Preparation of

Financial Reports by Securities Issuers.

4. Scope of Application:

The Company and its Subsidiaries

5. Management Department:

Financial Department of the Company

6. Operating procedures:

6.1. Entities to which the loans may be granted:

6.1.1. In the event where loans are granted by the Company or its Subsidiaries to other

companies or firms having business transactions, the amount of such loan shall
not exceed the amount of the business transactions between the parties. The
term “business transactions” means the sales or purchases made by the parties

within one year, whichever is higher.
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6.1.2. In the event it is necessary to extend loans to meet the short-term financing
needs of other companies or others, the amount of such loan shall not exceed
40% of the net worth of the companies that extends loans.

6.1.3 The Company may grant loans in case of a need for short-term financing only in
case of the following situations:

(1)The target borrower, which is deemed as an investee of the Company when
being evaluated under equity method, is in need of a loan to repay a bank
loan, purchase equipment & facilities or to function as working capital for
business operation.

(2) The target borrower, which is deemed as an investee of the Company when
not being evaluated under equity method or is an affiliated enterprise of the
Company, is in need of a loan to repay a bank loan, purchase equipment &
facilities or to function as working capital for business operation.

(3) An subordinate company of the Company which is in need of reinvestment
and where the target of reinvestment is linked up with the Company’s
business operation and such reinvestment proves conducive to the Company
in future development.

6.2. Limits of the amount of extending loans to others by the Company and its

Subsidiaries are set forth below:

6.2.1. The total amount of the loans granted to others shall not exceed 50% of the net

worth of the Company, among which the total amount of the loans granted to
others which are in need of short-term financing funds shall not exceed 40%
of the net worth of the Company.

6.2.2. The total amount of the loans granted to others by individual company shall not
exceed 50% of the net worth of the company that extends loans, among which
the total amount of the loans granted to others which are in need of short-term
financing funds shall not exceed 40% of the net worth of the company that
extends loans.6.3.Where extending loans to others, the Company and its
Subsidiaries shall conduct credit investigation and assess risks by looking into
how the borrowers will use the subject loans, terms of collateralization, the
indispensability and rationality of the loans to be granted to the target
borrowers, the impact upon the Company’s risk in business operation, financial
standing, shareholders’ equity, and by conducting appraisal about security and
collateral should be obtained, the values of the collateral. After the detailed
survey and appraisal are completed, the proposed maximum limit of the loans
to be granted, duration and terms for interest shall be submitted to the board of
directors. The loans may be granted after the board of directors resolves the

final decision.
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6.3.

6.4.

6.5.

For loans extending between overseas companies which the Company holds directly

or indirectly 100% voting shares:

6.3.1. In the event where there is business transaction with such firms or

companies,
the amount of the loan shall not exceed 50% of the net worth of the
companies that extends loans; the limits of the loan amount granted to
individual borrower shall be subject to Article 6.1.1.

6.3.2. In the event of meeting the short-term financing needs of other companies or
others, the total amount of the loan shall not exceed 150% of the
Company’s net worth, and the amount of the loan granted to individual
borrower shall not exceed 100% of the net worth of the Company.

Duration of loans and calculation of interest:

6.4.1. A loan granted by the Company and its Subsidiaries for the reason of business
transactions shall be in duration not longer than three years. In case of loan
granted for the reason that there is a need of short-term financing, it shall be
in duration not longer than one year, provided that the duration of loans may
be longer in case that the actual business term is longer than one year.

6.4.2. In the event where the loans are granted between the 100% owned overseas
companies of the Company, whether directly or indirectly, the duration of
loans shall not be longer than three years and shall be exempt from the limits
set of in the above Article 6.4.1.

6.4.3. The interest rate of a loan granted shall not be lower than the lowest interest
rate for loans prevalent in general financial institutions.

Lending on a revolving basis or in installments

6.5.1. The loans extending by the Company to any of its Subsidiaries or between the
Subsidiaries shall be submitted to the Board of Directors for approval and the
Board of Directors may authorize the Chairman to make the lending to the
same party within the range resolved by the Board of Directors and in
installments or on a revolving basis within one year. Other than meeting the
limit as set forth in Article 6.2, the amount of loans extending to one
enterprise by the Company or any of its Subsidiaries shall not exceed 10% of
the net worth shown on the most recent financial statements of such enterprise.
Where the board of directors officially resolves a proposal of a loan case, the
Financial Department may appropriate the loan either in one package or in
installments and the borrower may repay the loan either in one package or in
installments as the actual requirements may justify. In any and all
circumstances, nevertheless, the balance of the loan shall not exceed the

maximum approved by the board of directors.
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6.6. Operating procedures

6.7.

6.6.1. Where extending loans to others, the Company and its Subsidiaries shall

6.6.2.

6.6.3.

6.6.4.

conduct credit investigation and assess risks by looking into how the borrowers
will use the subject loans, terms of collateralization, the indispensability and
rationality of the loans to be granted to the target borrowers, the impact upon
the Company’s risk in business operation, financial standing, shareholders’
equity, and by conducting appraisal about security and collateral should be
obtained, the values of the collateral. After the detailed survey and appraisal
are completed, the proposed maximum limit of the loans to be granted, duration
and terms for interest shall be submitted to the board of directors. The loans
may be granted after the board of directors resolves the final decision.6.7.
Where a granted loan is overdue and where the effort to claim for
indemnification proves to no avail to recall the creditor’s right (obligatory right),
the Financial Department shall immediately inform the Legal Department to
take further actions to claim for indemnification to safeguard the interests of the
company.
For all cases of loans granted the Company and its Subsidiaries, the Company
and its Subsidiaries shall establish backup archives which should cover the
names of borrowers, amounts of loans, dates on which the board of directors
approved the loans, dates on which the loans are appropriated and matters of
required appraisal, in detail ready for checking and verification.

The Company and its Subsidiaries shall evaluate the loans extending to others
and reserve sufficient allowance for bad debts and adequately disclose relevant
information in the financial statements and provide external auditors with
necessary information for conducting audit.

Once the loan is due, the borrower shall pay the principal and interest
immediately. If the balance is not paid when it is due, the lender shall collect
the claim.

Where a granted loan is overdue and where the effort to claim for
indemnification proves to no avail to recall the creditor’s right (obligatory right),
the Financial Department shall immediately inform the Legal Department to
take further actions to claim for indemnification to safeguard the interests of the

company.

Public Disclosure and Filing

6.7.1.

Each Subsidiary shall, on or before the 5th day of every month, submit the
balance of the loan and relevant information of the previous month to the

Company. On or before the 10th day of every month, the Company shall
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6.7.2.

6.7.3.

6.7.4.

upload the balances of loans granted by the Company and its Subsidiaries in the

preceding month to the website designated for public disclosure.

In the event that the loans extended to others meet one of the following levels,
the Company shall enter the data to the information reporting website
designated by the Financial Supervisory Commission (FSC) within two days
immediately from the Date of Occurrence:

(1)The aggregate balance of loans to others by the Company and its
Subsidiaries reaches 20 percent or more of the Company's net worth as
stated in its latest financial statement.

(2)The balance of loans by the Company and its Subsidiaries to a single
enterprise reaches 10 percent or more of the Company's net worth as stated
in its latest financial statement.

(3)The amount of new loans by the Company or its Subsidiaries reaches NT$10
million or more, and reaches 2 percent or more of the Company's net worth
as stated in its latest financial statement.

The Company shall announce and report on behalf of any Subsidiary thereof
that is not a public company of the Republic of China any matters that such
Subsidiary is required to announce and report pursuant to Article 6.7.2

The term “Date of Occurrence” referred in these Regulations means the date of
contract signing, date of payment, dates of boards of directors resolutions, or
other date on which the counterparty and monetary amount of the transaction
can be confirmed, whichever date is earlier.

6.8. Powers and responsibilities:

6.8.1.

6.8.2.

The Company’s internal auditors shall audit the performance of the loans
granted to others at least on a quarterly basis and shall work out written
records of the audit findings. The internal auditors shall demand rectification
if any unlawful practices are found. In case a critical offense is found, the
internal auditors shall inform the Audit Committee and impose penalties upon
the offenders concerned in accordance with the Company’s regulations
governing personnel management.

In case of a change in circumstances which cause the balance of outstanding
loans to exceed the maximum limit or where the borrower does not satisfy the
criteria set forth in these Regulations or relevant regulations, the Company and
its Subsidiaries shall work out a corrective action plan and submit such plan to
the board of directors for approval through the resolution process. Such
corrective action plan shall be served to the Audit Committee. The Company
and its Subsidiaries shall complete the corrective action as scheduled in the

corrective action plan.
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6.9.

6.8.3. The procedures of the Company to control Subsidiaries in granting loans to

others:

(1) These Regulations Governing Extending Loans to Others applies to the
Company and its Subsidiaries. Where a Subsidiary is to grant a loan to

another, such Subsidiary shall duly comply with these Regulations

Governing Extending Loans to Others as required.

(2) A Subsidiary shall work out the itemized statement of loans granted to others

and submit it to the Company for review on or before the 5t day of every

month.

Enforcement and amendments

6.9.1. These Regulations and any amendment hereto shall be put into enforcement
After being submitted to the Audit Committee and the Board of Directors,
reported to and approved by the shareholders’ meeting. If there is any change

to the applicable laws and regulations after the enactment of these Regulations,

these Regulations shall be amended accordingly.

6.9.2. If the Company has independent director(s), when submitting these
Regulations to the Board of Directors for discussion as set forth in the
preceding paragraph, the opinions of independent director(s) shall be taken into

consideration, and their opinions and reasons of agreement and objection shall

be recorded in the meeting minutes of Board of Directors.

6.9.3. If the Company has established the Audit Committee, any enactment or
amendment to these Regulations shall be approved by a majority of all
incumbent members of the Audit Committee and submitted to the Board of
Directors for approval. If the enactment or amendment in the preceding
paragraph has not been approved by a majority of all incumbent members of the
Audit Committee, such enactment or amendment may be approved by no less
than two-thirds of all incumbent members of the Board of Directors and the

resolution of the Audit Committee shall be recorded in the meeting minutes of

the Board of Directors.
6.9.4. These regulations were enacted and approved by the 2nd shareholders'
meeting held on January 8, 2010.

The first amendment was approved by the shareholders' meeting held on April

13, 2010.

The second amendment was approved by the shareholders' meeting held on

June 9, 2011.
The third amendment was approved by the extraordinary shareholders’
meeting held on March 6, 2012.
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The fourth amendment was approved by the shareholders’ meeting held on
May 22, 2013
The fifth amendment was approved by the shareholders' meeting held on June
12, 2015.
The sixth amendment was approved by the shareholders' meeting held on May
27,2016.
Highlights of management:
7.1.  Whether the loan of the fund has been approved by the Board of Directors.
7.2. Whether the Regulations Extending Loans to Others have been approved by the
Board of Directors.
7.3.  Whether the record books have been duly worked out to cover the granted loans.
7.4. Whether the Company has urged its Subsidiaries to work out “Regulations
Governing Extending Loans to Others” as required.
Regulations for reference:
8.1. Regulations Governing Loaning of Funds and Making of Endorsements/Guarantees
by Public Companies.
Forms used:
9.1. Record Book of Loans Granted.
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Exhibit 7

List of companies the Director

Title

Name

List of companies the director may have
interest in

Director

Chao-Juei Chiang

TES Technology (Hong Kong) Limited -
Director

TES Touch Embedded Solutions (Xiamen)
Inc. —Director

The two companies are engaged in: OEM
related to POS/POI/JATM

Capable Way Investments
Limited Represented
by :Chung,Yi-Hua

CIPHERLAB Co., Ltd. —Director

The company is engaged in:

manufacturing and sale of automatic
identification scanners and data collectors, and
importing and manufacturing of controlled
telecommunications radio frequency devices

Foster Chiang

TES Touch Embedded Solutions (Xiamen)
Inc. —Director

The company is engaged in: OEM related to
POS/POI/ATM

Independent
Director

Weng, Ming-Jeng

Egis Technology Inc. - Independent Director

The company is engaged in: providing in|
electronic information software services

Chiang, Fong-Nien

Neweb Technologies Co., Ltd. — Chairman

The company is engaged in: information
network related industries
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