UNITED WORLD CHINESE COMMERCIAL BANK
FINANCIAL STATEMENTS
TOGETHER WITH
REVIEW REPORT
FOR THE THREE-MONTH PERIODS ENDED

MARCH 31, 2003 AND 2002

The reader is advised that these financial statements have been prepared originally n Chinese. These financial
statements do not include additional disclosures information that are required for Chineselanguage reports under the
Regulations Governing the Preparation of Financial Statements of Public Companies by the Securities and Futures
Commission and Bureau of Monetary Administration of the Republic of China. If there is any conflict between these

financial statements and the Chinese version or any difference in the interpretation of the two versions, the Chinese
language financial statements shall prevail.



REVIEW REPORT OF INDEPENDENT ACCOUNTANTS

The Board of Directors and Shareholders of
United World Chinese Commercia Bank

We have reviewed the accompanying balance sheets of United World Chinese Commercid Bank (the
“Bank”) as of March 31, 2003 and 2002, and the related statement of income and cash flows for each of
the three-month periods ended March 31, 2003 and 2002. All information included in these financia
satements is the representation of the Bank’s management. Our respongbility is to issue a review report
on these financia statements based on our review.

Our review was made in accordance with the statements for auditing standards No. 36 “Review of
Financid Statements’ generaly accepted in the Republic of China, which congg principdly of goplying
andytica procedures to financid data and making inquiries of persons responsble for financid and
accounting matters. It is substantidly less in scope than an audit conducted in accordance with auditing
standards generdly accepted in the Republic of Ching, the objective of which is the expresson of an
opinion regarding the financid statements taken as a whole. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any materid modifications that should be made to the
accompanying financid satementsin order for them to be in conformity with accounting principles generdly
accepted in the Republic of China.

DIWAN, ERNST & YOUNG
Tape, Tawan

The Republic of China

April 17, 2003

Notice to Readers

The accompanying financial statements are intended only to present the financial position and results of operations and
cash flows in accordance with accounting principles and practices generally accepted in the Republic of China and not
those of any other jurisdictions. The standards, procedures and practice to audit or review such financial statements

are those generally accepted and applied in the Republic of China.



UNITED WORLD CHINESE COMMERCIAL BANK

UNAUDITED BALANCE SHEETS

MARCH 31, 2003 AND 2002

(Expressed in thousands of dollars)

March 31, 2003 March 31, 2002
ASSETS NOTES NTS$ Uss NTS$ Uss
Cash and Cash equivaents I\ $15,558,410 $447,724 $16,771,210 $479,177
Due from Central Bank IV, VI and X 24,049,400 692,069 28,781,576 822,331
Due from other banks IV, V, VI and X 36,438,528 1,048,591 23,781,506 679,472
Securities Purchased-Net I, 1V, VI and X 129,526,839 3,727,391 170,477,974 4,870,799
Receivables-net I, 1V and X 22,898,286 658,943 21,429,789 612,280
Prepayments \% 1,065,509 30,662 1,242,405 35,497
Loans, discounts and bills purchased-net I, 1V, V and X 386,177,770 11,113,029 415,645,492 11,875,586
Long-term investments I, IV, and X
Equity method 6,049,790 174,095 6,108,669 174,533
Cost method 6,167,554 177,484 6,235,880 178,168
Premises and equipment I, V, VII, VIII, and X
Cost
Land 14,226,550 409,397 14,174,419 404,983
Building 8,656,567 249,110 8,542,766 244,079
Furniture and fixtures 2,699,320 77,678 2,411,872 68,911
Transportation equipment 70,438 2,027 68,003 1,943
Miscellaneous equipment 2,513,917 72,343 2,330,266 66,579
Total Cost 28,166,792 810,555 27,527,326 786,495
Less:Accumulated depreciation (5,493,684) (158,091) (5,000,125) (142,861)
Construction in progress and procurement 477,539 13,742 428,281 12,237
Premises and Equipment-net 23,150,647 666,206 22,955,482 655,871
Non-operating assets I 703,983 20,258 758,791 21,680
Other assets IV and V 8,030,766 231,101 3,975,061 113,573
Deferred charges I 170,758 4,914 108,706 3,106
TOTAL ASSETS $659,988,240 $18,992,467 $718,272,541 $20,522,073

The accompanying notes are an integral part of the financial statements.
(The exchange rates provided by the Federal Reserve Bank of New Y ork on March 31, 2003 and 2002 were respectively NT$34.75 and NT$35 to US$1.00)



UNITED WORLD CHINESE COMMERCIAL BANK

UNAUDITED BALANCE SHEETS
MARCH 31, 2003 AND 2002
(Expressed in thousands of dollars)

March 31, 2003 March 31, 2002

LIABILITIES AND SHAREHOLDERS EQUITY NOTES NT$ Uss NT$ USs$
Dueto Central Bank $261,764 7,533 $167,335 $4,781
Due to other banks IV, V and X 45,777,102 1,317,327 36,118,846 1,031,967
Payables IV and V 28,192,045 811,282 29,863,354 853,239
Advances 809,673 23,300 749,662 21,419
Deposits and remittances 1V, V and X 515,764,640 14,842,148 581,372,287 16,610,637
Banker's debenture IV and X 10,000,000 287,770 - -
Bankers acceptances and funds borrowed 1V, V and X 2,544,822 73,232 2,619,573 74,845
Long-term liahilities \% 34,119 982 34,119 975
Reserve for possible losses Il and IV 84,188 2,422 85,593 2,445
Other liabilities \% 625,525 18,000 869,126 24,832

TOTAL LIABILITIES 604,093,878 17,383,996 651,879,895 18,625,140

Capital stock \% 39,715,627 1,142,895 37,716,644 1,077,619
Capital reserve Iland IV 5,095,598 146,636 5,870,989 167,743
Retained earnings Il and IV

Legal reserve 17,447,928 502,099 15,870,416 453,440

Specia reserve 257,487 7,410 235,142 6,718

Unappropriated earnings (6,713,174) (193,185) 6,783,619 193,818
Unrealized losses on long-term investments Il (79,482) (2,287) - -
Trandlation adjustments I 170,378 4,903 201,013 5,743
Treasury stock Il and IV - - (285,177) (8,148)

TOTAL SHAREHOLDERS EQUITY 55,894,362 1,608,471 66,392,646 1,896,933

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY $659,988,240 $18,992,467 $718,272,541 $20,522,073

The accompanying notes are an integral part of the financial statements.
(The exchange rates provided by the Federal Reserve Bank of New Y ork on March 31, 2003 and 2002 were respectively NT$34.75 and NT$35 to US$1.00)



UNITED WORLD CHINESE COMMERCIAL BANK
UNAUDITED STATEMENTS OF INCOME
FOR THE THREE-MONTH PERIODS ENDED MARCH 31, 2003 AND 2002
(Expressed in thousands of dollars)

January 1- March 31, 2003

January 1- March 31, 2002

ITEMS NOTES NT$ Uss NT$ Uss
OPERATING INCOME:
Interest revenue \% $6,078,655 $174,925 $7,845,147 $224,147
Commission and handling fees \% 560,775 16,137 398,419 11,383
Commission income of stock brokerage 23,394 673 28,205 806
Gains on sales of securities-net l 225,565 6,491 505,715 14,449
Investment income-equity method Iland IV 117,737 3,388 50,760 1,450
Investment income-others 78,334 2,254 5,187 148
Profit on exchange-net 1l 42,720 1,230 51,767 1,479
Other operating income \% 31,445 905 33,017 944
Total operating income 7,158,625 206,003 8,918,217 254,806
OPERATING COST:
Interest expense \% 1,789,076 51,484 3,574,898 102,140
Commissions and handling charges 73,273 2,109 72,432 2,069
Commission charges of stock brokerage 1,438 41 1,560 45
Provisions for possible losses 1l 786,229 22,625 1,474,658 42,133
Total operating cost 2,650,016 76,259 5,123,548 146,387
OPERATING GROSS MARGIN 4,508,609 129,744 3,794,669 108,419
OPERATING EXPENSES:
Business expenses IV and V 1,892,595 54,463 1,948,352 55,667
Administration expenses 1,202 35 1,145 33
Total operating expinses 1,893,797 54,498 1,949,497 55,700
NET OPERATING INCOME 2,614,812 75,246 1,845,172 52,719
NON-OPERATING INCOME:
Gains on disposal of premises and equipment 11 694 20 476 14
Others 49,548 1,426 41,335 1,181
Total non-operating income 50,242 1,446 41,811 1,195
NON-OPERATING EXPENSE:
Losses on disposal of premises and equipment 11 25,458 733 30 1
Others Il'and VIII 219,872 6,327 86,206 2,463
Total non-operating expense 245,330 7,060 86,236 2,464
INCOME BEFORE INCOME TAX 2,419,724 69,632 1,800,747 51,450
INCOME TAX EXPENSES Iland IV (550,000) (15,827) (275,500) (7,871
NET INCOME $1,869,724 $53,805 $1,525,247 $43,579
EARNING PER SHARE (In Dollars) \Y
INCOME BEFORRE INCOME TAX $0.61 $0.018 $0.48 $0.014
INCOME TAX EXPENSES (0.14) (0.004) (0.07) (0.002)
NET INCOME $0.47 $0.014 $0.41 $0.012
PRO FORMA INFORMATION (If subsidiaries' investment
in UWCCB is not treated as treasury stock)
NET INCOME $1,515,536 $43,301
EARNING PER SHARE ( In Dollars) $0.40 $0.012

The accompanying notes are an integral part of the financial statements.
(The exchange rates provided by the Feberal Reserve Bank of New Y ork on March 31, 2003 and 2002 were respectively NT$34.75 and NT$35 to US$1.00)




UNITED WORLD CHINESE COMMERCIAL BANK
UNAUDITED STATEMENTS OF CASH FLOWS

FOR THE THREE-MONTH PERIODS ENDED MARCH 31, 2003 AND 2002
(Expressed in thousands of dollars)

January 1- March 31, 2003

January 1- March 31, 2002

ITEMS NOTES NT$ US$ NT$ US$
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $1,869,724 $53,805 $1,525,247 $43,578
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 1] 170,222 4,898 158,361 4,524
Provisions for possible losses I 786,229 22,625 1,474,658 42,133
Loss (gain) on disposal of premises and equipment and non-operating assets |1 24,764 713 (363) (120)
Investment income recognized by the equity method Il'and IV (117,737) (3,388) (50,760) (1,450)
Gain on disposal of long-term investments (71,912) (2,069) - -
Adjustment of changes in exchange rates (1,774) (51) 1,196 34
Increase in receivables (1,610,224) (46,337) (1,548,692) (44,248)
(Increase) decrease in prepayments 347,827 10,009 (18,490) (528)
Increase in securities purchased for trading purposes (1,159,749) (33,374) (6,632,412) (189,497)
Increase in payables 2,554,851 73,521 6,486,833 185,338
Decrease in advances (216,052) (6,217) (17,268) (493)
Increase in other liabilities 314 9 128,233 3,663
Net cash provided by operating activities 2,576,483 74,144 1,506,543 43,044
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from disposal of premises and equipment and non-operating assets 27,344 787 647 18
Addition in premises and equipment (116,555) (3,354) (160,775) (4,594)
Proceeds from disposal of long-term investments 125,732 3,618 - -
Increase in securities purchased for non-trading purposes (14,127,290) (406,541) (7,606,359) (217,325)
Increase in long-term investments - - (1,560) (44)
Net decrease in loans, discounts, and bills purchased 7,969,652 229,343 10,813,380 308,954
Increase in other assets (280,831) (8,081) (672,864) (19,224)
Increase in due from other banks (5,342,514) (153,742) (2,632,675) (75,219)
Decrease in due from Central Bank 5,115,368 147,205 7,650,172 218,576
Increase in deferred charges (7,067) (203) (9,914) (283)
Net cash provided by (used in) investing activities (6,636,161) (190,968) 7,380,052 210,859
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase (decrease) in due to Central Bank 94,635 2,723 (177,107) (5,060)
Increase in due to other banks 1,734,589 49,916 1,200,566 34,302
Increase in deposits and remittances 1,089,282 31,346 2,838,428 81,098
Increase (decrease) in banker's acceptances and funds borrowed 338,237 9,733 (650,786) (18,594)
Decrease in guaranty and marginal deposits (10,004) (288) (38,424) (1,098)
Net cash provided by financing activities 3,246,739 93,430 3,172,677 90,648
EFFECT OF CHANGES IN FOREIGN EXCHANGE RATES (14,547) (419) (3,043) (87)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (827,486) (23,813) 12,056,229 344,464
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD 27,309,915 785,897 77,034,894 2,200,997
CASH AND CASH EQUIVALENTSAT END OF THE PERIOD X $26,482,429 $762,084 $89,091,123 $2,545,461
SUPPLEMENT DISCLOSURES OF CASH FLOWS INFORMATION:
Interest expenses paid $1,839,206 $52,927 $3,302,861 $94,367
Income tax paid $82,012 $2,360 $176,159 $5,033

The accompanying notes are an integral part of the financial statements.

(The exchange rates provided by the Federal Reserve Bank of New Y ork on March 31, 2003 and 2002 were respectively NT$34.75 and NT$35 to US$1.00)



UNITED WORLD CHINESE COMMERCIAL BANK
NOTES TO UNAUDITED FINANCIAL STATEMENTS
MARCH 31, 2003 AND 2002
(In thousands of dollars unless others stated)

BUSINESS

The Bank was enfranchised by the government of the Republic of China on January 1975, and started
its operations on May 20, 1975. It is engaged in the following operations:

(1) All commercid banking operations authorized by the Banking Law in the Republic of Ching;
(2) International banking business and related operations,

(3) Trust and stockbrokerage business,

(4) Off-shore banking business;

(5) Other financia operations related to the promotion of investments of Overseas Chinese.

The Bank’s capitd stock is listed on the Taiwan Stock Exchange (TSE) since November 1996. On
October 4, 2002, the Bank’s Shareholders determined to join Cathay Financid Holding Co., Ltd.
Therefore, the Bank has become the subsidiary company of Cathay Financid Holding Co., Ltd. by
share swap on December 18, 2002.

Asof March 31, 2003 and 2002, the numbers of the Bank’s staff were 2,520 and 2,440, respectively.

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financid statements were prepared in conformity with “Regulations Governing the Preparation of
Financid Statements of Public Companies’ and generdly accepted accounting principles in the
Republic of China.  The sgnificant accounting policies are summarized asfollows:

1. Bassfor Preparation of Financid Statements

The accompanying financid statements include the accounts of the head office and dl of the
domestic and foreign branches. All inter-branch account balances and transactions among the
head office and the branches have been diminated.



2. Foregn-currencies Transactions

Foreign-currencies transactions of the head office and domestic branches are recorded in the
currencies in which these are denominated. Foreign currencies assets and lighilities, other than
those arising from forward contracts, are trandated into New Taiwan Dollars at the closing rates as
a the balance-sheet date. Foreign currencies income and expenses are trandated into New
Tawan Dollars monthly based on the month-end exchange rates. The resulting exchange gains or
losses are credited to or charged against current income.

Assts and liabilities of foreign branches, which are denominated in its locd currencies, are
trandated into New Tawan Dollars using the method described in the preceding paragreph.
Locd currencies denominated income and expenses of such branches are trandated at
weighted-average rate. Gains or losses resulting from the trandation are treated as “Trandation
Adjustments’ account under shareholders' equity.

Forward Contracts

Assets and lidbilities arising from trading forward contracts are recorded at the contracted forward
rate. Upon settlement, gains or losses caused by the difference between the spot rate at the
settlement date and the contracted forward rate are credited or charged to income. At
balance-sheet date, the gains or losses on outsanding forward contracts arisng from the
differences between the forward rate available for the remaining period of each contract and the
contracted forward rate are credited or charged to income.

The balances of accounts receivable and payable caused by forward contracts are netted on the
balance-sheet date, and the differences are treated as on asset or lighility.

Interest Rate Swaps

Interest rate swap represents agreements between two parties to exchange periodic interest
payment, most often fixed vs. floating, is based on a notiond principa amount. The differentia to
be received or paid is recorded as adjustment of interest income.

Cross-currency Interest Rate Swaps

Cross-currency interest rate swaps involve the exchange of principa balances denominated in two
different currencies at the inception of the contract, exchange of interest payments during the life of
the contract, and re-exchange of the principa baance a an agreed-upon rate at a specified future
date.



Assets and liabilities are recorded at the agree-upon forward rate.  The differential to be received
or paid is recorded as adjustment of interest income.

Option

Premiums paid or received for options are recorded as assets or liahilities, respectively. Gains or
losses on exercise of such option are credited to or charged again current income. At balance
sheet dates, options are marked to market and the resulting gains or losses are recognized
currently.

3. Cash Equivdents

The Bank consdersdl highly liquidated debt instruments with maturity of three months or lessto be
cash equivdents.

4. Securities Purchased

Securities Purchased are dtated at cost. However, if the market vaue is lower than the carrying
vaue a baance-sheet date, an dlowance for market vaue decline is provided. Cost of stocks
and mutua funds sold is determined based on weighted-average method.  Cost of other securities
sold is determined based on specific identification method. Bonds purchased under agreements
to resdl or sold under agreements to repurchase are treated as receivables and payables under the
collaterdized financing approach.

5. Allowances for Doubtful Accounts

Allowance for doubtful accounts on receivables are provided based on the results of review of the
collectibility of accounts baances and the rates adopted by the rdlevant regulations. Whenever
the management of the Bark determines the receivables are deemed uncollectible, a charge-off that
conforms to the Bank’s relevant regulations is recommended to and approved by the Bank’s
Board of Directors.

6. Loans, discounts and bills purchased

Loans, discounts and hills purchesed are stated at the principa amount outstanding, interest on
loans, discounts and bills purchased are accrued as earned, based upon the principal amount
outstanding.



Loans, discounts and bills purchased are placed on ddinquent accounts when payments of
principa or interest are 180 days past due or if, have performed the relevant legd proceeding,
when they are placed on ddinquent accounts, the accrud of income is discontinued, subsequent
interest payments are credited to income when received.

Allowance for doubtful accounts on loans, discounts and bills purchased are provided based on the
results of review of the collectibility of accounts baances and the rates adopted by the relevant
regulations. Whenever the management of the Bank determines the receivables are deemed
uncollectible, a charge-off that conforms to the Bank’ s relevant regulations is recommended to and
gpproved by the Bank’s Board of Directors.

. Investments

Investments, which own 20% or more than 20% of the common shares of investee, are accounted
for by the equity method. The differences between investment cost and net worth of the investee
are amortized over five years. Long-term investments, which own less than 20% of the common
shares of investee are stated at cost, except for investment in listed companies, which are Sated &,
lower of cost or market. The lower-of-cost-market compares aggregate cost with aggregate
market price. When a decline in vaue of an investment is consdered not recoverable, the
dlowance for the investment loss will be provided until the carrying vdue was zero.  Stock
dividends received are accounted for only increase in the number of shares held and not recognized
as invesment income.

. Premises and Equipment

(1) Premises and equipment are Stated at cost.  Improvements, additions, and mgor renewals
that extend the life of an asset are capitdized, while repairs and maintenance are expensed as
incurred.  Upon disposal of premises and equipment, the related cost and accumulated
depreciation are removed from the account. Any gan or losses thereon is charged to
non-operating income or expenses.

(2) Depreciation is provided by the straight-line method over the following estimated ussful lives:

Building 8 60 yeas
Furniture and fixtures 2 60 vyeas
Trangportation equipment 3 6 yeas
Miscellaneous equi pment 2 25 yeas

Depreciaion is still provided over the above premises and equipment when the assets used up
10



10.

11.

12.

13.

the useful lives until the carrying vaue is zero.

Deferred Charges

Deferred changes are amortized by the straight-line method over five years.

Reserves for Losses on Guarantees

Reserves for losses on guarantees are computed at the maximum limit alowed by the rlevant laws
and regulations based on the account balance of guarantees for custom duties, commodity taxes
and contracts.

Reserves for Losses on Stock Brokerage Transactions

Pursuant to the regulations issued by the Ministry of Finance, areserve for possible losses on stock
brokerage transactions is based on 0.0028% of the amount of total stock traded derived from
stock brokerage business until such reserve reached the amount of $200 million.

Resarves for Losses on Trading Securities

Pursuant to the regulations by ministry of Finance, 10% of the gain derived from trading securitiesis
reserved for possible loss on trading securities until such reserve reached the amount of $200
million. The reserve cannot be used except to offset trading losses.

Treasury stock

The treasury stock is stated at the acquisition cost except for the donated treasury stock, which is
dated a market vaue. When the treasury stock is sold, the cost is computed by
weighted-average-method, while gain or loss of sdling treasury stock is credited to or charged
agang Capitd Reserve. Cogt of treasury stock is shown as a deduction to shareholders equity
on the balance sheets.

Since January 1, 2002, the Bank has adopted the Statements of Financial Accounting Standardsin

Republic of China (SFAS) No. 30 to account for its stock held by its subsidiaries as treasury
stock.

11



14.

15.

16.

Penson Plans

The Bank has a pension plan covering al regular employees. Pension benefits payment under the
plan is based on years of service and find average compensation of the employees. The Bank
hes established an employees retirement fund committee and a committee to supervise the
employees retirement fund based on the regulations of employees retirement plan. Contribution to
the pension fund is gppropriated to the separate accounts of the above two committees based on
actuarid report on monthly basis. The Bank makes contributions to the penson funds, which is
administered and operated by an independent employees retirement fund committee.  Therefore,
the penson fund is not reflected in the above-mentioned financid statements.

The Bank adopted SFAS No. 18 “Accounting for pensions’, which requires actuaria
determination of penson assets or obligations. The unrecognized assets or obligations a
trandtion are amortized by the straight-line method over 15 years-the average remaining service
period of employees.

Recognition of interest revenue and service fees

Interest revenue on loans is recorded on an accrual bads. For overdue loans and other credits,
interest revenue is recognized only upon collection.

Service fees are recorded as income upon receipt or upon substantial completion of activities
involved in the earnings process.

Under the regulations of the Ministry of Finance, the interest reverue on credits covered by
agreements that extend their maturity is recorded as deferred income and recognized upon
collection.

Income Tax

The Bank adopted the SFAS No. 22 “Accounting for income taxes’ for interperiod and
intrgperiod income tax dlocation. Tax effects on taxable temporary differences are recognized as
deferred tax ligbilities. Tax effects on deductible temporary differences, operaing loss
carryforwards and investment tax credits are recognized as deferred tax assets.  Vauation
alowance for deferred tax assets will be set up for their redizability.

12



17.

18.

The adjusments of prior years income tax are included in the current year’'s income tax
cdculation.

If the Bank does not digtribute al its current year profits as caculated on atax bass, an additiona
10% income tax will be levied on the portion of undidtributed profits.

Commitments and Contingent Liabilities

Contingent liabilities and commitments should be recorded at estimated amounts if it is probable
that they have been incurred and the amounts can be reasonably estimated. If it is not probable,
or it is probable but the amounts cannot be reasonably estimated, the disclosure should be made in
the footnote of financia statements.

Badsfor Trandaing Into US Dollars

The financia dtatements are stated in New Taiwan dollars. Trandation of the March 31, 2003
and 2002 New Tawan dollar amounts into US dollar amounts are included in the financid
satements solely for the convenience of the readers, using the buying rate provided by the Federa
Reserve Bank of New York on March 31, 2003 and 2002, of NT$34.75 and NT$35 to
US$1.00. The convenience trandation should not be construed as a representation that the New
Tawan dollars amounts have been, or could in the future be, converted into US dollars at this rate
or any other rate of exchange.

ACCOUNTING CHANGES

None.

. BREAKDOWN OF SIGNIFICANT ACCOUNTS

1

CASH AND CASH EQUIVALENTS

Mar. 31, 2003 Mar. 31, 2002
NTS$ US$ NTS$ US$
Cash on hand $6,628,933 $190,761  $5,741,530 $164,044
Post-dated checks for clearance 3,694,477 106,316 8,589,180 245,405
Cash equivaents-certified deposits 5,235,000 150,647 2,440,500 69,728
Totd $15,558,410 $447,724 $16,771,210 $479,177

2. DUE FROM CENTRAL BANK

13



Mar. 31, 2003 Mar. 31, 2002

NT$ US$ NT$ US$
Deposit reserve account $14,241,393 $409,824 $16,511,061 $471,745
Genera account 9,808,007 282,245 12,270,515 350,586
Totd $24,049,400 $692,069 $28,781,576 $822,331

3. DUE FROM OTHER BANKS
Mar. 31, 2003 Mar. 31, 2002

NT$ US$ NT$ USs$
Due from banks $1,656,625 $47,673  $1,936,771 $55,337
Cdl loansto banks 34,781,903 1,000,918 21,844,735 624,135
Totd $36,438,528  $1,048,591 $23,781,506 $679,472

Asof March 31, 2002, the certificate of certified deposits amounting NT$120,000 thousand were
pledged to other parties for business reserve and guarantees.

4. SECURITIES PURCHASED-NET

Mar. 31, 2003 Mar. 31, 2002
NT$ US$ NT$ US$
Stocks, bonds and mutud funds $80,423,692 $2,314,350  $58,826,538 $1,680,758
Certified Deposits 38,183,261 1,098,799 55,622,188 1,589,205
Commercia papers 11,531,691 331,848 56,572,070 1,616,345
Totd 130,138,644 3,744,997 171,020,796 4,886,308
Less: Allowancefor declinein (611,805) (17,606) (542,822) (15,509)
market price of securities
Net $129,526,839 $3,727,391 $170,477,974 $4,870,799

(1) Securities purchased of NT$16,543,031 thousand and NT$1,492,463 thousand at March 31,
2003 and 2002, respectively, were pledged to other parties as collatera for business reserves
and guarantees.

(2) Securities purchased of NT$10,924,019 thousand and NT$72,319,913 thousand at March 31,
2003 and 2002, respectively, were considered as part of cash equivalents.

5. RECEIVABLES-NET

14



Mar. 31, 2003 Mar. 31, 2002

NTS$ US$ NTS$ US$
Accounts receivable $14,739,096  $424,147  $11,040,418  $315,441
Accrued interest receivable 3,073,835 88,455 3,906,186 111,605
Cugtomers liahilities under 339,629 9,773 404,539 11,558
acceptances
Securities purchased under 2,637,446 75,898 5,697,878 162,797
agreements to resdll
Others 2,732,754 78,640 440,208 12,578
Totd 23,522,760 676,913 21,489,229 613,979
Less: Allowance for doubtful (624,474) (17,970) (59,440) (1,699)
accounts
Net $22,898,286  $658,943 $21,429,789  $612,280

The changes in the allowance for doubtful accounts are summarized in Note IV. 7.

. PREPAYMENTS
Mar. 31, 2003 Mar. 31, 2002
NT$ US$ NT$ USs$
Inter-bank clearing funds $801,682 $23,070 $812,385 $23,211
Others 263,827 7,592 430,020 12,286
Totd $1,065,509 $30,662 $1,242,405 $35,497

. LOANS, DISCOUNTS, AND BILLS PURCHASED-NET

Mar. 31, 2003 Mar. 31, 2002
NT$ US$ NT$ US$
Inward-outward documentay hills $866,842 $24,945 $1,029,173 $29,405
purchesed
Loans 377,356,301 10,859,174 383,615,266 10,960,436
Overdrafts 946,109 27,226 1,789,707 51,135
Delinquent accounts 12,719,815 366,038 33,237,408 949,640
Tota 391,889,067 11,277,383 419,671,554 11,990,616
Less: Allowance for doubtful (5,711,297) (164,354) (4,026,062) (115,030)
accounts
Net $386,177,770 $11,113,029 $415,645,492 $11,875,586

(1) Deinquent accounts, where the accrua of interest ceased, amounted to NT$12,719,815
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thousand and NT$33,237,408 thousand a March 31, 2003 and 2002, respectively.
Unrecognized interests were NT$205,311 thousand and NT$575,350 thousand for the
three-month periods ended March 31, 2003 and 2002, respectively.

(2) The additiond information of loans, discounts, and bills purchased by type of industry and
geographic region is shown as Note X.

(3) The following is a summary of the activity in the dlowance for doubtful accounts (including
recaivables, |oan, discounts and bills purchased) for the three-month periods ended March 31,
2003 and 2002 respectively.

Baance, beginning of the period

Provision of doubtful account

Write-off

Recoveries

Reclassification

Effects of changesin foreign
exchange rates

Balance, end of the period

Balance, beginning of the period

Provision of doubtful account

Write-off

Recoveries

Reclassification

Effects of changesin foreign
exchange rates

Balance, end of the period

Jan. 1 ~Mar. 31, 2003

Allocated allowance Unallocated portion Total
NT$ US$ NTS$ US$ NT$ US$
$6,624,009 $190,619 $236,724 $6,812 $6,860,733 $197431
742,776 21,375 - - 742,776 21,375
(2047,391) (58918) - - (2047391) (58,918
779,553 22433 - - 779,553 22433
(377943)  (10,876) 377,943 10,876 - -
1 - 9 3 100 3
$5,721,005 $164,633 $614,766  $17,691 $6335771 $182324
Jan. 1 ~Mar. 31, 2002
Allocated allowance Unallocated portion Total
NT$ US$ NT$ USs$ NT$ US$
$3,965035 $113,287 $251,974 $7199 $4217009 $120,486
1,473,986 42114 - - 1,473,986 42114
(1,847,369) (52,782 - - (1847369 (52,782
242,088 6,917 - - 242,088 6,917
155,166 4433 (155166) (4,433 - -
4 - (216) (©) (212) (6)
$3,988910 $113,969 $96,592 $2,760 $4,085502 $116,729

In recent years, the loca economic and financid environment has been affected by severd
factors, including the country’s economic growth has decelerated, investment is reduced, the
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stock market is bearish, and the New Tawan dollar depreciated. Certain business
enterprises, falled to meet its contractua obligations. To ded with the difficult Stuation, the
government has taken various economy-boosting policies. The Bank’s financid Statements
include dlowance for doubtful accounts based on information available to the Bank, including
defaults to the extent of which can be determined or estimated. However, any adjustment
that might be required while the debtor’ s ability to repay their loans, and uncertainty related to
the future redizable vaue of collateras might result in amounts different from those amounts
presently determined or estimated.

8. LONG-TERM INVESTMENTS

Mar. 31, 2003 Mar. 31, 2002
% of % of
Investees NT$ Uss ownership NT$ Uss ownership
Equity Method
Seaward Futures Corp. $1,672,355 $48,125 99.82  $1,695,563 $48,445 99.82
Seaward Leasing Ltd. 2,157,637 62,090 99.97 1,902,350 54,353 99.97
Huong Yee Co., Ltd. 614,003 17,669 99.99 668,840 19,110 99.99
Seaward Insurance Agent Corp. 50,665 1,458 99.99 6,796 194 99.99
Seaward Card Co., Ltd. 36,948 1,063 99.99 34,918 998 99.99
Indovina Bank 451,751 13,000 50.00 449,874 12,853 50.00
Taiwan Real-estate Management 54,162 1,559 30.15 67,307 1,923 30.15
Corp.
Taiwan Finance Corp. 1,098,095 31,600 24.57 1,370,733 39,163 24.57
Seaward Property Insurance Agent 2,000 58 99.99 - -
Corp.
Subtotal 6,137,616 176,622 6,196,381 177,039
Less: Unrealized gain from (87,826) (2,527) (87,712) (2,506)
intercompany transactions
Investment in equity method 6,049,790 174,095 6,108,669 174,533
Cost Method (Lower of Cost or Market)
Pan Overseas Corp. 7,525 217 0.61 7,525 215 0.61
China Bills Finance Corp. 170,688 4,912 2.72 224,508 6,414 2.86
Taiwan Fertilizer Co., Ltd. 104,173 2,998 0.58 104,173 2,977 0.58
Chunghwa Telecom Co., Ltd. 541,097 15,571 0.11 566,862 16,196 0.11
Cost Method
International Securities Investment 4,900 141 4.74 4,900 140 4.74
Trust Co., Ltd.
Wallant International Trade Inc. - - 251 - - 251
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Mar. 31, 2003 Mar. 31, 2002
% of % of
NT$ Ush ownership NT$ Uss ownership
Central Deposit Insurance Corp. 10 - - 10 - -
Chinese Products Promotion Center 1,850 53 4.87 1,850 53 4.87
Han Tech Venture Capital Corp. 154,927 4,458 7.93 154,927 4,426 7.93
Taiwan Securities Central Depository 1,850 53 0.18 1,850 53 0.18
Co., Ltd.
Taipei Forex Inc. 8,000 230 4.04 8,000 229 4.04
Gl