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" MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR N

BUSINESS REVIEW

OVERVIEW

During the period under review, the Group has recorded lower sales revenue due to,
including but not limited to, the decrease of sales orders by the Group’s U.S. customers,
especially the apparel retail section.

The Group's revenue decreased by 19.7% to HK$3,026.9 million for the six months ended
30 September 2016 (2015: HK$3,767.6 million). The sales volume of six months decreased
by 19.2% to 78.9 million pounds (2015: 97.7 million pounds), while the Group's average
selling price ("ASP”) decreased by 0.5% to HK$38.4 per pound (2015: HK$38.6 per pound).

During the period under review, gross profit decreased to HK$539.5 million (2015:
HK$711.8 million) with gross profit margin decreased from 18.9% a year ago to 17.8%.
The decrease was mainly due to higher fixed cost absorption ratio caused by lower
sales volume.

Distribution & selling expenses decreased to HK$18.1 million (2015: HK$45.0 million)
and general & administrative expenses decreased to HK$69.3 million (2015: HK$79.2
million). The decrease of selling expenses was mainly due to drop in freight charge and
customers claims provision.

The interest expenses decreased because of the repayment of bank loan of HK$107.5
million during the period under review.

During the period under review, net profit margin correspondingly decreased to 15.0%
(2015: 16.6%). Net profit available to the shareholders for the six months ended 30
September 2016 decreased to HK$455.4 million (2015: HK$626.6 million). By excluding
last period one-time gain of HK$51 million of disposal of certain interest in an associate,
net profit available to the shareholders for the six months ended 30 September 2016
decreased by 20.9%.

The Group's top five customers and brand owners contributed 68.4% and 78.0% to total
revenue versus 60.3% and 73.0% for the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Cont'd)

ENVIRONMENTAL AND SOCIAL REPORTING

The Group believes environmental protection is the key to our sustainable growth
and development. The Group continued its total commitment in participating green
manufacturing and energy conservation. With the help of our dedicated professionals,
we are one of the leading players in the industry applying innovative technology. The
Group's success was widely recognized by different authorities during the period:

"China’s Outstanding Dyeing and Printing Fabrics, 2016" prize by China Dyeing and
Printing Association;

Environmental Protection Initiative by Nike also honoured the achievement of the
Group;

Innovation prize of “Textile Vision Science & Education Fund” -
as prize winner by China National Textile and Apparel Council.

selected the Group

The Group is also committed towards zero discharge of hazardous chemicals in
the textile production chain to improve the environment and people’s well being.
The Group is selected as Pilot Enterprise in China under “Chemicals Stewardship
2020" programme by Zero Discharge of Hazardous Chemicals ("ZDHC") foundation
together with China National Textile and Apparel Council. ZDHC foundation is based in
Amsterdam, Netherlands. The ZDHC Programme includes a collaboration of 22 signatory
brands, 13 value chain affiliates, and seven associates worldwide.

LONG TERM INVESTMENT AND INFRASTRUCTURE

Vietnam continued to be the major country benefited by the import tariffs incentives
from many advanced markets. Our manufacturing base in Vietnam is very important
to the sustainable growth of the Group in the long run. The Group will continue to
strengthen its local operational and management team. The Group invested resources
to extend the advanced management system to cover the operation of production base
in Vietnam. The integrated international manufacturing layout will help the Group to
proactively serve our premium customers.

The Group continued its investments into the self-advancement of production facilities in
the Panyu factory. The strengthened operation facilities can help the Group to stay ahead
of the stringent environmental requirements of PRC government and the increasing
demands from customers. The productivity improvement driven by technology can
help the Group to stay as winner when facing the competitive business environment in
the long term. All these investment will bring outstanding returns to the shareholders
ultimately.
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" MANAGEMENT DISCUSSION AND ANALYSIS
EEE AR

FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL INFORMATION

The Group's total cash and bank balances amounted to HK$1,185.1 million as at 30
September 2016 (31 March 2016: HK$1,452.5 million). With the cash and bank balances,
the Group has sufficient financial resources to finance the Group's capital expenditure
plans and to meet its working capital requirements.

As at 30 September 2016, the Group had bank loans of HK$578.8 million (31 March
2016: HK$686.5 million), and a shareholder’s loan of HK$144.5 million (31 March 2016:
HKS$144.4 million) contributed by our joint venture partner to our Vietnam subsidiary.
The shareholder’s loan has no pre-determined terms of repayment and is regarded as
quasi equity contributions to the subsidiary.

The Group's current ratio (which is calculated on the basis of current assets over current
liabilities) as at 30 September 2016 was 1.8 (31 March 2016: 1.9). As at 30 September
2016, the Group's gearing ratio, being the ratio of total interest bearing debts to total
equity, was 18.7% (31 March 2016: 21.2%). The Group was in a net cash position of
HK$461.9 million as at 30 September 2016 (31 March 2016: HK$621.6 million).

The Group monitored the market situation closely and fine-tuned its capital expenditure
accordingly. During the period under review, total capital expenditure decreased by
61.7% to HK$92.9 million (2015: HK$242.4 million), which was mainly used for purchases
of equipment and machinery, and on upgrade & infrastructure project of Panyu Plant
and Vietnam Plant.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US Dollars and Renminbi. The Group manages its foreign
exchange risks by performing regular review and monitoring its foreign exchange
exposure. The Group will hedge against certain exposure to reduce the risk involved
as appropriate.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2016, the Group had 5,358 full-time employees (31 March 2016:
5,945). There is no significant change in the Group's remuneration policy. The Group's
remuneration package for its employees includes salary, bonuses, allowances and
retirement benefits, based on employee’s performance, skills and knowledge. The Group
will continue to provide regular training and competitive remuneration packages to its
staff. The Group also provides additional benefits to its employees, such as subsidized
accommodation and meals for workers at the production facilities, accident and medical
insurance and share options granted to eligible employees under Share Option Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Cont'd)

PLEDGE OF ASSETS

As at 30 September 2016, the Group had bank loans amounting to HK$578.8 million
(31 March 2016: HK$686.5 million). No assets were pledged as at 30 September 2016
and 31 March 2016.

SEGMENTAL INFORMATION
Details of segmental information are set out in Note 6 to the interim financial information.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES, ASSOCIATES AND

JOINT VENTURES
There was no material acquisition or disposal of the Company’s subsidiaries, associates
and joint ventures during the six months ended 30 September 2016.

CONTINGENT LIABILITIES
As at 30 September 2016, the Group has no material contingent liabilities (31 March
2016: Nil).

CAPITAL COMMITMENTS
Details of capital commitments are set out in Note 21 to the interim financial information.

FUTURE PROSPECTS AND STRATEGIES

Looking forward to the second half of 2016/17, the adverse factors and difficulties we
faced during the first half will hardly get dramatic improvement in the near term. The
Group will work harder to grow the business in some selected section. With the help of
our efficient and motivated management team, the Group is confident to proactively
seize the opportunities and attract premium customers with our value added services.
The flexibility associated with our international production layout will also help the
Group to meet the dynamic requirements from important customers.

Innovation and improved productivity of the Group forms our core competence to grow
the business together with the customers’. Our investments in improved production
equipments may keep the Group as one of the leading players in the industry in terms
of efficiency and productivity. The developments we created to our premium customers
will ultimately help the sustainable growth of the Group. Our continuous attention to
rules compliance and risk management may help the Group to win the competition in
the long run.
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TO THE BOARD OF DIRECTORS OF
PACIFIC TEXTILES HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 9 to 41, which
comprises the interim condensed consolidated balance sheet of Pacific Textiles
Holdings Limited (the “Company”) and its subsidiaries (together, the “Group”) as at 30
September 2016 and the related interim condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the six-month period then
ended, and a summary of the significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting”issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance with Hong Kong
Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 November 2016

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

Pacific Textiles Holdings Limited 2016 / 2017 Interim Report

HERHHEERERIDESR
(EFEHSEME L ERAA])

5lE

AAZBED (AT R [HAF)) 2 =B R
FOEHN AMPHRABER - s BER
BREXSHHBZEBRIR (B2 &
HHfE AR (A WIEEE]) R2016F9A
AT HEASAEERBEREAREZA
178 A B AR RE P BARS AR AR S e R
PHEIE RS 2 EARER  BRESHRME
ERER  UREESHBEREEME M
HRE - BABMARXSIMBRARES LT
BARE - LR MM B E R B TS MDA
FENERANEBIERAREESETRIA
SEMO BB G ERE345% [P P75
Flo BERREZARBERBEFESTER
3457 [ PEIR SIS | mEKIHzFEH B
MIEER - BN EEERBER IR L
ZETHPBERMEL R > LIRREE 2
FRIEMBEBEERME - RILZIARE
AEEMBE A - AT ERARENATR
EREMALE ESOREEMERE -

ZHEE
RFEREES S A BANESEN
2 81| 24103% [ £ 75 58 4078 37 X BRET #0177 b
BT SR 0 | 1T A o B ch HIET I
ENAEIENRENENE EEOAS
BN REAH TR LEREE -
ENMBEESREE BB EERTER
MEE AN - MRS RMARERMEM
EEBR DA SRR EEAEE -
It BAFEREERES -

&
RREMNEN  RALEERTAER
SERMBETHRMBERNESERTEAR
RIBEB G ERE4 [ B BERE | R
ET

BERKEBEAERM
L E ST

&% » 2016511 A28H



CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 2016

INTERIM FINANCIAL INFORMATION J

PEHHER

fifma Rk

HZE201659A308 L7 A

Six months ended
30 September

BZE9H30RLLKEA
2016 2015
20164 20154F
HK$’000 HKS$'000
TERT FHT
Note (Unaudited) (Unaudited)
B aE (REER) (REEEZ)
Revenue WA 6 3,026,930 3,767,590
Cost of sales FHE R A 8 (2,487,429) (3,055,828)
Gross profit ER 539,501 711,762
Other income and other losses — net Hib A REAEE — 558 7 56,439 53,507
Distribution and selling expenses DM EERY 8 (18,052) (44,958)
General and administrative expenses — R RATERR S 8 (69,298) (79,214)
Operating profit R 508,590 641,097
Finance income U AN 9 7,293 10,928
Finance costs ﬁﬁﬁ*bﬁ%$ 9 (5,923) (7,007)
Share of profits of associates CaN (=) - Rl/NC] e | 15,327 9,881
Gain on disposal of certain interest in HEBE QRS TER 2 Wi
an associate - 50,866
Profit before income tax i8R a R 525,287 705,765
Income tax expense FTisBif 10 (66,333) (84,164)
Profit for the period BRE A 458,954 621,601
Profit for the period attributable to: THATHREAR (ST -
Equity holders of the Company PAUNEI- ZE SN 455,406 626,557
Non-controlling interests FEPE MR A 3,548 (4,956)
458,954 621,601
Earnings per share for profit attributable HARRRERTEE AEL
to equity holders of the Company i Al 2 SRR E F
during the period
- basic (HK$) — EXR (Br) 11 0.31 043
~ diluted (HK$) —#58 (B 11 0.31 043
The accompanying notes form an integral part of this interim condensed consolidated ~ B& Mt MT??%ZK‘:F‘ HARGERAR & M IS E R A AR K
financial information. D

A\ A
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME BRGE2EKAR

For the six months ended 30 September 2016 HZE20165F9 308 LE/~E A

Six months ended
30 September

HZ9H30HLLAEA
2016 2015
20164 20154
HK$’000 HK$'000
FTERT FET

(Unaudited) (Unaudited)
(REEX) (REEEZ)

Profit for the period Hi s A 458,954 621,601
Other comprehensive income: Hith ZEUBA
Items that have been or may be reclassified to profit orloss B A¥8t B 12 B[ (£ E 3 5 4H 2 8 s 9 H H
Release of available-for-sale financial assets HERERAHHE
reserves upon disposal CRIEERE - (47)
Currency translation differences AN {0 BT o= = (75,026) (84,316)
Total comprehensive income for the period HR2EKALE 383,928 537,238
Total comprehensive income THIALTEEER
for the period attributable to: ZHEUALLEE
Equity holders of the Company KAz FEB A 380,106 546,305
Non-controlling interests FE5 I M 3,822 (9.067)
383,928 537,238

The accompanying notes form an integral part of this interim condensed consolidated B K M 5 & 78 BRI BR 47 & B 75 B Kt A 4H K
financial information. 5 o

.
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CONDENSED CONSOLIDATED BALANCE SHEET

INTERIM FINANCIAL INFORMATION

PEHHER

BAGREERER

As at 30 September 2016 K2016F9 H30H
30 September 31 March
2016 2016
20164 201645
9H30H 3HA31H
HK$’000 HKS$'000
FET FET
Note (Unaudited) (Audited)
BT (REEZR) (=A%)
ASSETS BE
Non-current assets FRBEE
Land use rights + i s AR A 13 47,015 49,133
Property, plant and equipment ME - MR MEE 14 1,491,079 1,511,148
Interests in associates RN W 15(a) 241,311 237,312
Available-for-sale financial assets AEHESHEE 1,741 1,741
Prepayment for land use rights and property, i RN - BE &
plant and equipment FAER TR FRIE 78,454 87,264
1,859,600 1,886,598
Current assets REEE
Inventories 8 929,684 1,016,105
Trade and bills receivables FEWBR 2k & ZE 3R 16 1,028,882 935,217
Deposits, prepayments and ’e - ENFIER
other receivables {mﬁ’éu&z%ﬁ\lﬁ 122,752 97,852
Amounts due from associates fﬂ& NI E O] 15(b) 50,518 43,189
Cash and bank balances fﬁi&ﬁﬁﬁn\uﬁﬁ 1,185,102 1,452,483
3,316,938 3,544,846
Total assets EE#E 5,176,538 5,431,444
EQUITY =
Equity attributable to equity RATERZEEA
holders of the Company iR
Share capital &N 17 1,446 1,446
Share premium F& 75 (B 17 1,453,188 1,453,188
Reserves i 18 1,708,953 1,905,465
3,163,587 3,360,099
Non-controlling interests FEIE G RS (4,345) (8,167)
Total equity AR 3,159,242 3,351,932

The accompanying notes form an integral part of this interim condensed consolidated  B& T i 5 & A& R HARS BR 4R & B 75 B BBV 48 AK

financial information. B o
A\
11 7 .

BEAGBERERAT 2016/2017 hERE



hHHBER

CONDENSED CONSOLIDATED BALANCE SHEET (Cont'd)

BRGREERER ()

As at 30 September 2016 K2016F9 A30H
30 September 31 March
2016 2016
20165F9H30H 201653 H31H
HK$’000 HKS$'000
FBT FET
Note (Unaudited) (Audited)
BT (REEZR) (=A%)
LIABILITIES =R
Non-current liabilities FRBAE
Borrowings BE 19 144,474 144,409
Deferred income tax liabilities BEAMSHAE 24,548 28,955
169,022 173,364
Current liabilities REBEE
Borrowings BE 19 578,765 686,473
Trade and bills payables FERTBR R R R HR 20 911,852 783,353
Accruals and other payables FETTE B & E b FE A IR 263,883 360,338
Amount due to an associate J& (B & R B OB 15(c) 2,132 2,479
Derivative financial instruments PTESRTA - 3,704
Current income tax liabilities AN ST BE 91,642 69,801
1,848,274 1,906,148
Total liabilities BERE 2,017,296 2,079,512
Total equity and liabilities EEREEHEE 5,176,538 5,431,444

The accompanying notes form an integral part of this interim condensed consolidated  B& T i 5 & A R HARS BR 4R & B 75 B B B9 48 AK
financial information. 7 o

.
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INTERIM FINANCIAL INFORMATION *
RN HERN

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY BRGEREEDR
For the six months ended 30 September 2016 HZE20165F9 308 LE/~fE A
Attributable to equity holders of the Company
KAFERRE AR
Share Share Non-controlling
capital premium Reserves Sub-total interests Total
B BREEE e Mt FERMER 2
HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
THL THL THL THL TEx TEx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RgzEn)  (REER)  (REEZ)  (REER) (REEH)  (REER)

Balance at 1 April 2016 R2016%F45 10 28 1,446 1,453,188 1,905,465 3,360,099 (8,167) 3,351,932
Comprehensive income: 2HEBA
Profit for the period B - - 455,406 455,406 3,548 458,954
Other comprehensive income: Hir2EMA
Currency translation differences INEBREES - - (75,300) (75,300) 274 (75,026)
Total other comprehensive income, net of tax  Eft 2EMALLE - HBHIE - - (75,300) (75,300) 274 (75,026)
Total comprehensive income 2EUAER - - 380,106 380,106 3,822 383,928
Transactions with owners: HEEARS
Share-based compensation expense MIR{D AR 2 BES - - 1,951 1,951 - 1,951
Dividends paid BEffRE - - (578,569) (578,569) - (578,569)
Total transactions with owners HEEARZAE - - (576,618) (576,618) - (576,618)
Balance at 30 September 2016 2016597300 2 £t 1,446 1,453,188 1,708,953 3,163,587 (4,345) 3,159,242
Balance at 1 April 2015 M2015545 10 248 1,446 1,453,188 2,042,081 3496,715 (2,306) 3494409
Comprehensive income: 2ABA
Profit for the period BRER - - 626,557 626,557 (4956) 621,601
Other comprehensive income: Hir2EMA
Currency translation differences INEBREEE - - (80,205) (80,205) (@11 (84316)
Release of available-for-sale finandial HERRRALLE

assets reserves upon disposal CREERE = = (47) (47) = (47)
Total other comprehensive income, net of tax  E 2 EMRARE - NBHE - - (80,252) (80,252) (4111) (84,363)
Total comprehensive income 2HRAEE - - 546,305 546,305 (9,067) 537,238
Transactions with owners: BREEARS
Share-based compensation expense MR AR BESH - - 1951 1951 - 1951
Dividends paid ERKRE - - (578,569) (578,569) - (578,569)
Total transactions with owners BREARZ AT = - (576618) (576618) - (576619)
Balance at 30 September 2015 2015597300 2 &84 1,446 1,453,188 2,011,768 3,466,402 (11373) 3455,029

The accompanying notes form an integral part of this interim condensed consolidated K& M Ff 5+ A AN sh HARS RR4R & BA 75 & R 48 A
financial information. =0

A\ A
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INTERIM FINANCIAL INFORMATION
PR ER

Faﬁ%Aiﬁﬁl)ILE%

HZE2016%9A308 1E75E A

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 September 2016

Six months ended
30 September

BZE9H30HLKEA
2016 2015
20164 20154
HK$’000 HKS$'000
FET FHT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Cash flows from operating activities RETHMERETRE
Cash generated from operations CEBELZES 599,359 522,972
Hong Kong profits tax paid EREBENEH (15,114) (32,114
PRC income tax paid BB RS (32,983) (32,301)
Net cash generated from operating activities REFREE RS FE 551,262 458,557
Cash flow from investing activities REZEBBESRE
Purchases of property, plant and equipment BEME W%&Mﬁ (92,909) (242,379)
Purchase of land use rights FEE 1 b AR (13,829) (10,871)
Proceeds from disposals of property, plant and HEME - KERRE
equipment Z P8 FIAE 3,501 8,282
Proceeds from disposal of certain interest in S HE A RE TSRS HRIE
an associate - 100,268
Placement of short-term bank deposit BTARHRITER (330,740) (398,094)
Release of short-term bank deposit AR 52 BRSR 1T TR 2K 921,918 590,801
Dividends received from associates W ER Bt = N ) 2 R B 10,397 12,060
Interest income received B B A 1,718 14,571
Net cash generated from investing activities KERSEE RS FH 500,056 74,638
Cash flow from financing activities RUAE BT 1S SHERE
Repayment of borrowings BEEE (107,505) (27,685)
Interest paid ERAE (5,635) (7,404)
Dividends paid BRI A (578,569) (578,569)
Net cash used in financing activities BEESAREFHE (691,709) (613,658)
Net increase/(decrease) in cash and cash ReRBSEEBEREM CRD)
equivalents B 359,609 (80,463)
Cash and cash equivalents at 1 April M4V R 2B MRS EEIER 570,855 843,817
Currency translation differences G T = e (35,812) (48,217)
Cash and cash equivalents at 30 September ROA B RE KRS EE 894,652 715,137
Analysis of cash and bank balance: e RIRTTEER DT
Cash and cash equivalents RekBELFEEE 894,652 715,137
Short-term bank deposits EESRITIE R 290,450 988,895
1,185,102 1,704,032

The accompanying notes form an integral part of this interim condensed consolidated

financial information.
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INTERIM FINANCIAL INFORMATION

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1

GENERAL INFORMATION

Pacific Textiles Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of textile
products. Its production bases are primarily located in the People’s Republic of China
(the "PRC") and the Socialist Republic of Vietnam (the “Vietnam”).

The Company is a limited liability company incorporated in the Cayman Islands. The
address of its registered office is PO. Box 309GT, Ugland House, South Church Street,
George Town, Grand Cayman, Cayman Islands.

The Company'’s shares are listed on the Main Board of The Stock Exchange of Hong
Kong Limited.

This interim condensed consolidated financial information is presented in Hong
Kong dollars (HKS), unless otherwise stated. This interim condensed consolidated
financial information was approved for issue by the Board of Directors on 28
November 2016.

This interim condensed consolidated financial information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information as at and for the six-
month period ended 30 September 2016 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial Reporting’”. It should
be read in conjunction with the annual financial statements for the year ended 31
March 2016, prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS”).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are consistent with those
adopted for the annual financial statements for the year ended 31 March 2016, as
described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would
be applicable to expected total annual earnings.

(a) Amendments to HKFRSs effective for the financial period ending 30 September
2016 do not have a material impact on the Group.

PHABBER
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hHHBER

NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

3 ACCOUNTING POLICIES (Cont'd)

(b) New and amended standards that have been issued but are not effective for the
financial year beginning 1 April 2016 and have not been early adopted:

HKFRS 9 Financial instruments
HKFRS 15 Revenue from contracts with customers
HKFRS 16 Lease

Amendments to HKAS 12 Income taxes

Amendments to HKAS 7 Statement of cash flows

Sale or contribution of assets between an
investor and its associate or joint venture

Amendments to
HKFRS 10 and HKAS 28

Management is in the process of making an assessment of the likely impact of these
new standards and amendments to standards and is not yet in a position to state
whether they will have a significant impact on the Group's results and financial
position presented in future financial statements.

ESTIMATES

The preparation of interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the
significant judgments made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended 31 March 2016.

16 Pacific Textiles Holdings Limited 2016 / 2017 Interim Report

hER G S M B E AR
()

3 BFEE (&)

(b) BEMIER20165E4 A1 8 18 2 BT
FREEARERRARIRRRA 2 H5T R

KAEETZER

BB B RELER SEMITA
b

BRI B RELER REEFEHZ
51557 WA

BRI B RELER HE
F165%

B g2 FriEHt
2125k (BT AR)

et il ReERER
875 (BEIAR)

BB BREER BEEEERE
F0RREBLE NAGAE
A28 (BFIAR) ARIZEZ

BEEMEY
BA

EREEEAENAEAZSHELRE
AMERTRIBEE LA 2 F 8 - R RERE
EERHRBROMBEBRERMEZBNAE
BXERMBRAELEATE -

&t
RAUTHUBERNERERERTES
ABRZERAREEREE  WAR
MxzlESBELHE Gt RR
R o BRERTRERZEMATE o

RiEZTHERAGAYKEERNE - B
BEENEAANEERSBERRAF T E
EZEBRIREFH 2 ERHE - R
AREZE20165F3A31B IFFE Z&REM
BIRKRERR -



INTERIM FINANCIAL INFORMATION *
RN HERN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F

(Cont'd) (&)
5 FINANCIAL RISK MANAGEMENT 5 HBERER
5.1 Financial risk factors 5.1 BEEBER
The Group's activities expose it to a variety of financial risks: market risk AEBXEBHEZ BV BHRERE : M5
(including foreign exchange risk and cash flow and fair value interest rate risk), Epe (BEINERE  BeRERA
credit risk and liquidity risk. The interim condensed consolidated financial REMERR) EERBRKRREE
information does not include all financial risk management information and R o R EIBRS S AR
disclosures required in the annual financial statements, and should be read in BREFEMBRERATEZNBHBER
conjunction with the consolidated financial statements of the Group for the year BEBAMNKEE BREEASEHE
ended 31 March 2016. There have been no changes in the risk management E2016F3A31B IEFE4RE W
policies of the Group since the year ended 31 March 2016. x—OFBIE - AEEZRARERECR
B & E20165F3A31H L F E AR
fEE &) -
5.2 Liquidity risk 52 nEBESEK
Compared to 31 March 2016, there was no material change in the contractual H016F3A3 B E A EZ
undiscounted cash flows for financial liabilities. BRARMBRREREWEERES) o
5.3 Fair value estimation 5.3 A fefEfhE
The table below analyses financial instruments carried at fair value, by valuation TREBBEEDITERARBAKRKY
method. The different methods have been defined, by level as follows: SRMIHE - TRASEZEREERDN
T
Quoted prices (unadjusted) in active markets for identical assets or liabilities - HREEEXBEEEEMSTH
(level 1). WE CREEFHE) (B1E) -
Inputs other than quoted prices included within level 1 that are observable . BRTEEBRBRENHREN  ZE
for the asset or liability, either directly (that is, as prices) or directly (that is, EXBER A ERAH A
derived from prices) (level 2). AREE (AFMER) kHE
(BRBER) (F2/E) -
Inputs for the assets or liability that are not based on observable market - AENBE/E AN IEKIR A E
data (that is, unobservable inputs) (level 3). RinHE (ANIEr &= A)

(SB3/E) -

EAGHBERARAT 2016/2017 hHRE 17 I8



INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifSBR 4R S B F B R i =F

(Cont’d) (&)
5 FINANCIAL RISK MANAGEMENT (Cont'd) 5 BBEREE (&)
5.3 Fair value estimation (Cont'd) 5.3 AR EME (F)
The following table presents the Group's assets that are measured at fair value THRESAEBER2016FIA30B IR AR
at 30 September 2016. B EMNEE °
Level 1 Level 2 Level 3 Total
E1E H2[E H3E et
HK$’000 HK$’000 HK$’000 HK$’000
FHExT FHExT FET TET
Assets BE
Available-for-sale financial assets A HESREE
— Club debentures —2#ES - 1,741 = 1,741
- 1,741 - 1,741
The following table presents the Group's assets and liabilities that are measured TREINANEBR2016F3 831 HIRAR
at fair value at 31 March 2016. EFffENEERARE -
Level 1 Level 2 Level 3 Total
FE1E FE2E E3= wEt
HKS'000 HKS'000 HKS'000 HKS$'000
FHIT FHT FET FHT
Assets BE
Available-for-sale financial assets AEHESREE
— Club debentures — SHEES = 1,741 = 1,741
- 1,741 - 1,741
Liabilities aE
Derivative financial instruments PTEEmITA - (3,704) = (3,704)
There were no transfers between levels during the period. HIAE ER I mEE R o

.
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PHABBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F

(Cont'd) (&)

6 SEGMENT INFORMATION 6 ZoHEHR
The chief operating decision-maker has been identified as the executive directors of TERERRECHBERBARRAHT
the Company collectively, who determine the operating segments of the Group and E5 PTEFEEASEZEEDE
review the Group's internal reporting in order to assess performance and allocate FEBASE 2 AHZ W - ATHRE
resources. WHBELEIR °
All of the Group's business operations relate to the manufacturing and trading of HRAEE B XBEENHEBER
textile products with similar economic characteristics. Accordingly, the executive HEMMBmAR  EBBRUKERE
directors review the performance of the Group as a single segment, which covers LR ITEFZRBE — S EHNAEE
operations conducted by subsidiaries in Hong Kong, Macau, the PRC and Vietnam, ZRE EFERHGERERS R F
and associates in the PRC and Sri Lanka. The executive directors review resources RgmfE AR RTREETEHT
allocation and assess performance of the Group on a regular basis based on the BMERAMEEZHER - ITEZRE
following financial information: LATHBER  EHREHASEZEIR

DB AETTRBFE

Six months ended
30 September

BZE9A30R LLXEA
2016 2015
2016%F 20155
HK$’000 HKS$'000
FET FHET
(Unaudited) (Unaudited)

(REFE®) (REER)

Revenue WA 3,026,930 3,767,590
Gross profit EH 539,501 711,762
Gross profit margin (%) FE TR (%) 17.8% 18.9%
EBITDA FE - BIE - I8 REHADET 599,523 771,823
EBITDA margin (%) FB - BIE « T8 B SRS TR (%) 19.8% 20.5%
Operating expenses (Note i) RS (M) 87,350 124,172
Operating expenses/Revenue (%) EEFY U (%) 2.9% 3.3%
Profit attributable to equity holders of the Company 782 AIfE 5B A FELG % F 455,406 626,557
Net profit margin (%) 4l 1) 2= (9%) 15.0% 16.6%

A\ A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifSBR 4R S B F B R i =F

(Cont'd) (&)
6 SEGMENT INFORMATION (Cont’d) 6 DWER (&)
30 September 31 March
2016 2016
2016%F9H30H 2016%3H31H
HK$’000 HKS$'000
FET FHT
(Unaudited) (Audited)
(REER) (&&= %)
Total assets BEMEE 5,176,538 5,431,444
Equity attributable to equity holders of the Company — ZNA RIE A AE(GRERS 3,163,587 3,360,099
Cash and bank balances R BRI TR 1,185,102 1,452,483
Borrowings BE 723,239 830,882
Inventories FE 929,684 1,016,105
Inventories turnover days (Note ii) GFERsEE S (M) 71 64
Trade and bills receivables FEU R R R R % 1,028,882 935217
Trade and bills receivables turnover days (Note i) FEULBR 3R & =ik A e B 2 (M aEii) 59 46
Trade and bills payables FETBR R R R 911,852 783,353
Trade and bills payables turnover days (Note ii) FEATBR R R MR A A 20 (Bl 62 50
Note i: Bt
Operating expenses comprised distribution and selling expenses and general and KERTBEDHERIBERT AR —RRIT
administrative expenses. B e
Note ii: B 5 -
The turnover days are calculated based on the simple average of the beginning of the B8 B HUYRB Y R R 2 B P15
period and the end of the period balances. HETHE o
A reconciliation of EBITDA to total profit before income tax is provided as follows: EBITDAEERR 15 5t Al A 48 78 2 el 9 351 BR 40
T
Six months ended
30 September
BZE9H30HLA<EA
2016 2015
2016%F 20155
HK$'000 HKS$'000
FET THT
(Unaudited) (Unaudited)
(REER) (REEHF=Z)
EBITDA EBITDA 599,523 771,823
Depreciation E (74,917) (69,352)
Amortisation iR (689) (627)
Finance income BT UL A 7,293 10,928
Finance costs BAFE AR AN (5,923) (7,007)
Profit before income tax R TS 554 Bl b A1) 525,287 705,765

.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Contd)

6 SEGMENT INFORMATION (Cont'd)

The Group's revenue represents sales of goods. Analysis of revenue by geographical

location, as determined by the destination where the products are delivered, is:

PHBRG QR ERME
(&)
6 SEWEN ()

AEENBRAEEREE - RitEE D
ZWATIAERZ T Z B RO A -

Six months ended
30 September

BZE9A30R LLXEA
2016 2015
2016%F 20154
HK$’000 HKS$'000
FET FHET
(Unaudited) (Unaudited)

(REFE®) (RIEEZ)

PRC R 758,304 1,458,479
South East Asia R 1,360,208 1,090,920
Hong Kong BB 423,608 441,289
Sri Lanka HEMFR 195,379 270,735
Others HApth 289,431 506,167

3,026,930 3,767,590

The top one customer accounted for approximately 46% (2015: 38%) of the Group's
revenue; no other customer individually accounted for more than 10% of the Group's

revenue (2015: Nil).

The Group's non-current assets are located in the following geographical locations:

BARKBEFHEAREBIA46% (2015
F:38%)  MEEMFE @R GRS
B AZR10% (20154 : £) o

AEBZIERBEEMNIATHER

As at
i)

30 September 31 March
2016 2016
20165F9H308 201653 A31H
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REER) (' %)
PRC A ] 1,330,823 1,441,326
Sri Lanka SRS 215,503 117,882
Hong Kong BB 65,533 81,766
Vietnam 2] 247,661 245,554
Others Hh 80 70
1,859,600 1,886,598

A\ A
BEAGBERERAT 2016/2017 hERE 21 M

INTERIM FINANCIAL INFORMATION
RN HERN



" INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifSBR 4R S B F B R i =F

(Cont’d) (&)
7 OTHER INCOME AND OTHER LOSSES - NET 7 HWAREMER — F8E
Six months ended
30 September
BZ9H30H1EAEA
2016 2015
20164 20154
HK$’000 HKS$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEHFZ)
Other income: HauA -

Sales of residual materials & R YR 14,654 24,945
Sub-contracting income A EWA 1,987 4,254
Handling income BRI A 1,742 2,978
Rental income FiEEAL PN 2,063 1,568
Customer compensation on order cancellation BUHRIBE 2B P EE 11,572 13,358
Government grants ERAT R B 7,976 1,395
Miscellaneous income HMETEUT A 17,500 7,085
57,494 55,583

Other losses — net: H g5 — F5

Derivative financial instruments — PTESRMIA —
forward foreign exchange contracts REINE S 4 (1,706) (5,863)
Net foreign exchange gains HNPE Yz F (B 651 3,787
(1,055) (2,076)
56,439 53,507

.
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INTERIM FINANCIAL INFORMATION
RN HERN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F
(Contd) (&)

8 EXPENSES BY NATURE 8 RMHEEMIMNEX

Six months ended
30 September

BZE9A30R LLXEA
2016 2015
20164 20154
HK$'000 HKS$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (REEHFZ)

Depreciation of property, plant and equipment Y% - WEREREE (MiE14)

(Note 14) 74,917 69,352
Amortisation of leasehold land and land use rights FAE I th N - HbfsF AR 8 (B9RE13)

(Note 13) 689 627
Cost of raw materials and consumables used 2 F R M A BB RE fR A 2 PR AN 2,175,460 2,766,394
Loss on disposal of property, plant and equipment HEME  WENMKREZER 1,261 372
Reversal of provision for JE L BRSO (B 7 A B [

impairment of trade receivables (3,808) (3,051)
Employee benefits expenses BERAMXZE (BEE=HE)

(including directors’ emoluments) 230,989 251,616
Provision/(reversal of provision) for slow-moving and  ##8 NREFE#E

obsolete inventories (B faHEmE) 28,943 (7,122)
Operating lease payments in respect of T REFLEHOFIE

land and buildings 1,301 605
(Reversal of)/provision for claims RIE (BE),#E (9,841) 10,657
Other expenses HbpAx 74,868 90,550
Total cost of sales, distribution and selling expenses  $5ERZ - 585 R HER

and general and administrative expenses MR — M RATHA X 2,574,779 3,180,000

A\ A
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B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifSBR 4R S B F B R i =F

(Cont’d) (&)
9 FINANCE INCOME AND COSTS 9 BRI AR
Six months ended
30 September
BZ9H30H1EAEA
2016 2015
20164 20154
HK$’000 HKS$'000
FET T
(Unaudited) (Unaudited)
(REER) (REgEEZ)
Finance income: BRI
— Bank interest income — SRITHBUA 5,846 14,571
— Net foreign exchange gains/(losses) on cash - R kBELEFEMH
and cash equivalents MR e (B18) F5E 1,447 (3643)
7,293 10,928
Finance costs: WIS AS
— Bank borrowings — IRITIEE (5,635) (7,404)
— Net foreign exchange (losses)/gains — IRITIEEMER (B18),/
on bank borrowings Wz F 58 (288) 397
(5,923) (7,007)
Net finance income B UL A H 58 1,370 3,921
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F
(Contd) (&)

10 INCOME TAX EXPENSE 10 FRiSBiEx

Hong Kong profits tax has been provided for at the rate of 16.5% (2015: 16.5%) on
the estimated assessable profits which are subject to Hong Kong profits tax.

PRC corporate income tax (“CIT") has been provided for at the rate of 25% (2015:
25%) on the estimated assessable profits which are subject to CIT.

The applicable corporate income tax rate of a subsidiary in Vietnam, Pacific Crystal
Textiles Limited (“PCTL") has changed to 20% from 22% with effective from 1 January
2016 (2015: 22%). PCTL is exempted from corporate income tax obligation for two
years since having taxable profit and is entitled to a 50% reduction of corporate
income tax obligation in four subsequent years. During the period ended 30
September 2016, PCTL has certain unutilised tax losses carried forward to offset
against its taxable profit (2015: same).

The amount of income tax expense in the condensed consolidated income
statement represents:

ERENEH IR G EREAANER S
F3£16.5% (20154 : 16.5%) Z Bt E{EH
Bt -

REMEMRSH ([REMEHR]) stk
FHREER (b 2 P AS TR A #225% (20154
25%) ZBERMEHBE -

iR M B & &lPacific Crystal Textiles
Limited ([PCTL)) 2 ERAB¥MEHER
20165F1 A1 H #£ H22%% & Z20% (2015
£ 1 22%) ° PCTLE $%15 F& 3R T it A1l £ ’R
FRRRANTCEMSRIENEZEF
IR G2 B AR 5006 1B SEFTIS B - IMEIE2016
F9H308 ILHARE - PCTLZ & T ARBER
HEBAEEIEEEERTEF (2015
& MHR) °

RERGEEWER Z SRR ERES

Six months ended
30 September

BZE9A30R LLXEA
2016 2015
2016%F 20155
HK$'000 HKS$'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Current income tax BVERAFT1S AR
- Hong Kong profits tax — BAEFEF 39,203 61,531
- PRCCIT — ST 31,552 18,684
Deferred income tax REFTISHE (4,422) 3,949
66,333 84,164

A\ A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifSBR 4R S B F B R i =F

(Cont'd) (&)
11 EARNINGS PER SHARE 11 8RER
(a) Basic (a) E&
Basic earnings per share is calculated by dividing the profit for the period BRERBFIZA RN EREE AL
attributable to equity holders of the Company by the weighted average number 1 HA &R FIBR BN B 21T AR 0 I
of shares in issue during the period. HEETE -
Six months ended
30 September
BZE9H30HLKEA
2016 2015
20164 20154
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Profit attributable to the equity holders AAalE=FEA AEGRT
of the Company (HK$'000) (F5m) 455,406 626,557
Weighted average number of shares B BT Nt 1 25
in issue (thousands) (FR%) 1,446,423 1,446,423
Basic earnings per share (HK$ per share) FREARAF (KRBT 0.31 043

.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F

(Cont'd) (&)
11 EARNINGS PER SHARE (Cont'd) 11 BRER (&)
(b) Diluted (b) #5%
Diluted earnings per share is calculated by adjusting the weighted average TRREE BT AR R W IR B AR &
number of shares outstanding to assume conversion of all dilutive potential SEAR {7 T 4% 8 B AT IR0 2 DN
shares. FHHETE -
Shares issuable under the share option schemes are the only dilutive potential R IR R AR 5T B AT T 31T 2 AR 10 73 e
ordinary shares. A calculation is prepared to determine the number of shares that —EKEERE 2 B L R - 5T E
could have been acquired at fair value (determined as the average daily quoted F3 55 Th B4 () AR 1T {50 B A 8 P Y 75 3R
market share price of the Company's shares) based on the monetary value of B, EEEEE  UNEEMNRA
the subscription rights attached to the outstanding share options. The number AE (EARRARHFHE AR
of shares calculated as above is increased by the number of shares that would BEE) WEZKRMHEE - mEuh
have been issued assuming the exercise of the share options. FERTEZROEE - gREBEREER
REREATEM BT Z RO EB G -
Six months ended
30 September
BZE9H30HLKEA
2016 2015
20164 20154
(Unaudited) (Unaudited)
(RESEZ) (REEZ)
Profit attributable to the equity holders AAalE=EA AEGRT
of the Company (HK$'000) (F5m) 455,406 626,557
Weighted average number of shares B BT hnfE 1 25
in issue (thousands) (FA&) 1,446,423 1,446,423
Adjustments for share options (thousands) BRI (F17) 16 536
1,446,439 1,446,959
Diluted earnings per share (HKS per share) FREERT (FRET) 0.31 043

A\ A
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INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Contd)
12 DIVIDENDS
Interim dividend of HK30 cents per share AR B AB 301U
(2015: HK40 cents per share) (20154 : FRRB®401L)

PHERGRSNBERME

(&)
12 BRE

Six months ended
30 September

BZE9A30R LLXEA
2016 2015
2016%F 20154
HK$’000 HKS$'000
FET FHET
(Unaudited) (Unaudited)

(REFE®) (RIEEZ)

433,927 578,569

On 28 November 2016, the Board declared an interim dividend of HK30 cents per
share (2015: HK40 cents per share) for the six-month period ended 30 September
2016. This interim dividend amounting to HK$433,927,000 (2015: HK$578,569,000)
has not been recognised as a liability in this interim financial information.

13 LAND USE RIGHTS
The Group's interests in leasehold land and land use rights represent prepaid
operating lease payments and their net book value is analysed as follows:

MR2016F11H28H EEREERBE

2016594308 LE/~ 18 A 2 Bk B & ik

PEHE30ML (20154 : GRRABE400L) © b

HA B% B 48 5 5433,927,0007% 7T (20154 :

578,569,000/ 7T ) + I ARAE It AP HABA IS &kt
REAE -

13 L ibfE ARE
AEEZHE TR R ERETD
REMEERORIE  HEREFED T
R

Six months ended
30 September

B ZE9H30R1EAEA
2016 2015
20164 20154
HK$’000 HK$'000
FH&xT T
(Unaudited) (Unaudited)

(REFER) (REEZ)

Balance at 1 April R4F18 2 &8 49,133 52,648
Currency translation differences GINEE A T = 5 (1,429) (1,306)
Amortisation (Note 8) 3y (Miste) (689) (627)
Balance at 30 September MOA30H z &gk 47,015 50,715

.
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RN HERN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F

(Cont’d) (&)
13 LAND USE RIGHTS (Cont'd) 13 AR (&)
As at
i
30 September 31 March
2016 2016
20165F9H30H 201653 H31H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REBER) (&= %)
In the PRC held on: RABEFEA
Land use rights of between 10 to 50 years FHN T10250F 2 LHb & A 47,015 49,133
14 PROPERTY, PLANT AND EQUIPMENT 14 Y% - BERRE
Six months ended
30 September
B ZE9H30R1EAEA
2016 2015
20164 20154
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Balance at 1 April R4F18 2 &8 1,511,148 1,411,169
Currency translation differences GINEE A T = % (37,794) (36,155)
Additions NE 97,404 242,379
Disposals k== (4,762) (8,654)
Depreciation (Note 8) #rE (Kisks) (74,917) (69,352)
Balance at 30 September M9A30H z &gk 1,491,079 1,539,387

A\ A
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¥ INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifSBR 4R S B F B R i =F

(Cont'd) (&)
15 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES 15 REHE QR 2R EBE QR 2 &8k
(a) Share of net assets and goodwill (a) EEEFEHEGSE
As at
»n
30 September 31 March
2016 2016
2016F9H30H 2016%3H31H
HK$’000 HKS$'000
FET THT
(Unaudited) (Audited)
(REER) (&= %)
Share of net assets EIEEESFE 180,743 176,744
Goodwill EES 110,255 110,255
290,998 286,999
Less: Unrealised gain on sale of machinery B HEHRETHMERRZ
to an associate R Wz (2,903) (2,903)
Less: Accumulated Impairment B BEDRE (46,784) (46,784)
241,311 237,312
The Group’s interests in associates are analysed as follows: AEBRBERB ZERAITD
As at
i
30 September 31 March
2016 2016
2016F9A30H 2016%3H31H
HK$'000 HKS$'000
FET FHT
(Unaudited) (Audited)
(RICER) (ge=%)
Listed on Colombo Stock Exchange in SriLlanka  RETEB RRMBR B AR ST L™ 215,503 210,865
Unlisted JFEE™ 25,808 26,447
241,311 237312
At 30 September 2016, the quoted market value of the Group’s investment in R2016F9H30H - "RE BN Lt -
the above listed associate was HK$491,288,000 (31 March 2016: HK$338,464,000). M NR 2R EMBMEEEE

491,288,000/ 7T (2016%F3A318 :
338,464,000/ 7T) °

.
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INTERIM FINANCIAL INFORMATION *
RN HERN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F

(Cont’d) (&)
15 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Cont'd) 15 RSN E 2w R B AT 2 A8 ()
(a) Share of net assets and goodwill (Cont'd) (a) BAEEEFEHEFE (F)
Movement in interests in associates is as follows: REGE N R 2 BT -
Six months ended
30 September
BZ9H30HI1E<EA
2016 2015
20164 20154
HK$'000 HKS$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Balance at 1 April K481 8z 237,312 222,820
Share of profit for the period BRI 8% F) 15,327 9,881
Disposal of certain interest in an associate HEBENRSE TR - (49,402)
Dividends received from associates I BB AR 2 BB (10,397) (12,060)
Currency translation differences SN E R (931) (879)
Balance at 30 September M9 A308 Z &k 241,311 170,360
The Group’s share of results, assets and liabilities of its associates are as follows: REFE(EEBENRI %8 - BE
KEBEWT :
As at
PN
30 September 31 March
2016 2016
20169 H30H 201653 A31H
HK$’000 HKS$'000
FET FHT
(Unaudited) (Audited)
(REER) (' %)
Total assets BERE 280,198 264,873
Total liabilities BfEAE 99,455 88,129

A\ A
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INTERIM FINANCIAL INFORMATION
B HEN

NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

15 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Cont'd)
(a) Share of net assets and goodwill (Cont'd)

Revenue WA
Profit after income tax PS8 18 5

hER G S M B E AR
()

15 RN Rz R EEEE A Rz ek (8)
(a) EEEEFEEDE (H)

Six months ended
30 September

BZE9H30HIEAEAR
2016 2015
20164 20154
HK$’000 HK$'000
FExT T
(Unaudited) (Unaudited)

(REER) (RIEEZ)

184,638 144,334
15,371 9,881

(b) Amounts due from associates
The amounts due from associates are unsecured, non-interest bearing and
repayable on demand. The amounts are denominated in US Dollars.

(c) Amount due to an associate
The amount due to an associate is unsecured, non-interest bearing and
repayable on demand. The amount is denominated in RMB.

(d) Disposal of certain interest in an associate
On 29 June 2015, the Group disposed of 10% of its equity interest in an associate
to third parties at a consideration of HK$100,268,000 and recognised gain
on disposals of HK$50,866,000, including reversal of the related provision for
impairment of HK$30,794,000.
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(b) FEUWER& N R FRIR
FEWEE N RIRIAREER RER
RERKEER - @FUETAHE -

(c) FEERE NRIFA
e B RRIRIBAEER 28R
REREEE - SBRAAREFE -

(d) HEHE QRS TER
R2015F6 H298 - AN &£ B LA K E
100,268,000/ 7T #% B pA Bt & A &) I
MI0BHEFE=F - YRERHEK
750,866,000/ 7T B 1E A8 B Rk (B
1 [2130,794,00078 7T ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F
(Contd) (&)

16 TRADE AND BILLS RECEIVABLES 16 BEWERAZ KR EE

As at
i

30 September 31 March
2016 2016
2016F9A30H 201653H31H
HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(RER) (fe=%)
Trade receivables JEURBR X 946,708 844,253
Bills receivables U EE 83,858 96,497
1,030,566 940,750
Less: provision for impairment of trade receivables B EUBERFURE R (1,684) (5,533)
1,028,882 935,217

EUEAERBEZREERLRAER

= o

The carrying amounts of trade and bills receivables approximate their fair values.

The majority of the Group's sales are made with credit terms of 30 to 60 days. Trade

REBRBOHEZEEHN F30=60
and bills receivables, based on goods delivered date, were aged as follows: 5

R BRURERARZEENERZN B H

ZEREIAT ¢
As at
»
30 September 31 March
2016 2016
20165F9H30H 201653 H31H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) € &9
0 - 60 days 0— 60K 728,043 829,685
61 — 120 days 61— 120K 300,397 100,381
121 days - 1 year 121k — 145 2,126 10,684
1,030,566 940,750

A\ A
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hHHBER

NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

17 SHARE CAPITAL AND SHARE PREMIUM

34

(a)

(b)

(c)

Share capital

As at

hER G S M B E AR

(&)

17 BRAER B IRE
(a) BRA

30 September 2016

As at
31 March 2016

R20165F9H30H M20165F3 A31H
Number Number
of shares Amount of shares Amount
(thousands) HK$'000 (thousands) HKS$'000
R E v M fRin &5
(FR) THET (FAR) TR
(Unaudited) (Audited)
(REEZ) € &29
Authorised: ETE
Shares of HK$0.001 each GRRE(E0.001 87T 2 &5 5,000,000 5,000 5,000,000 5,000
Issued and fully paid: BEETRER
Beginning and end of W FOREFR
period/year 1,446,423 1,446 1,446,423 1,446
Share premium (b) BR#BEE

In accordance with the Companies Law, Cap.22 of the Cayman Islands, the share
premium account is distributable to the shareholders of the Company provided
that immediately following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts as and when
they fall due in the ordinary course of business.

Share option scheme

On 11 October 2013, the Board of Directors approved the granting of options to
eligible employees to subscribe for a total of 10,000,000 shares of the Company
at an exercise price of HK$9.98 per share. The share options may be exercisable
at any time during the period from 11 October 2016 to 10 October 2023. As at
30 September 2016, 9,900,000 options are outstanding (2015: 9,900,000).

For the period ended 30 September 2016, no shares (2015: Nil) were issued
under the share option scheme and no options (2015: Nil) were either granted
or forfeited.
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(c)

RERSHEQRVEFENE - KA
EBRAHRDIRTARRRE - AR
ANEBEERREREERR - AA
ENEZEAREGHIMNERE -

R ELTE

20135108118 - EERILERHE
f&E T 6 E%ES NEEERITEE
%9987 TR IE A A A4 $£10,000,000
AR AR 19 - 5% % B8 M4 0] 7A20164F 104
11HZE2023%10 8108 EifS AT Al B
17 £ o 120165F9H308 + 9,900,00017
B A% 18 R P71 (20154F 9,900,000

) °

H E20165F9A30H IEEAFE - WER
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PHABBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F

(Cont'd) (%)
18 RESERVES 18 f#f
Foreign
Capital Statutory currency  Share-based  Available-for-
reserve reserve  translation compensation sale financial Retained
(Note (i) (Note (ii)) reserve reserve  assets reserve earnings Total
N it
N1 R P30 RERZ HESH
L) (i) fitte ekt BEfifk REEH &t
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
Fin Tk T T Tk T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(AEar)  (REER)  (RE2R)  (RE8R)  (REER)  (REER)  (REER)
Balance at 1 April 2016 R201654 710 28 1,000 32041 352,818 9627 - 1221609 1,905,465
Profit attributable to equity holders ARRERRA AR
of the Company - - - - - 455,406 455,406
Other comprehensive income: EHRERA -
- Currency translation differences —jMEBEEE - - (75,300) - - - (75,300)
Total comprehensive income for HEN016F9A308 L2
the period ended 30 September 2016 FEWNALE - - (75,300) - - 455,406 380,106
Transactions with owners; BEEARS
Share-based compensation expenses MR AEE 7 BeRR - - - 1,951 - - 1,951
Dividends paid ERARE - - - - - (578,569)  (578,569)
Total transactions with owners for BENI6F9A308 LA
the period ended 30 September 2016 HEGARHEE - - - 1,951 - (578,569) (576,618)
Balance at 30 September 2016 R201659A30R 2 & 1,000 320411 277,518 11,578 = 1,098,446 1,708,953
Balance at 1 April 2015 R01554A1B 28 1,000 182853 461,738 5,668 4 1390775 2042081
Profit attributable to equity holders ARAlERE AERET)
of the Company = = = = = 626,557 626,557
Other comprehensive income; Hti2EHA :
- Currency translation differences - EhEES - - (80,205) - - - (80,209)
Release of available-for-sale financia HERRRIALESRAERE
assets reserves upon disposal - - - - 47 - (47)
Total comprehensive income for HE015%59A308 LR
the period ended 30 September 2015 2ARALE - - (80,205 - @) 626,557 546,305
Transactions with owners: HEEARS
Share-based compensation expenses IR AEE 7 BeR% - - - 1,951 - - 1,951
Transfer to statutory reserve BERETERE
Dividends paid BRARE - - - - - (578,569) (578,569)
Total transactions with owners for BE015F9A308 LA
the period ended 30 September 2015 HEEA\RSEE - - - 1951 - (578569) (576618)
Balance at 30 September 2015 R015F9A30A 285 1,000 182853 381,533 7619 = 1438763 201,768
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

18 RESERVES (Cont'd)
Notes:

(i) Capital reserve represents the difference between the nominal value of shares
of subsidiaries acquired pursuant to a reorganisation in November 2004 over the
nominal value of the share capital of the Company issued in exchange thereof.

(ii) Statutory reserves represent the legal reserve of a subsidiary incorporated in Macau
and the statutory reserves of a subsidiary incorporated in the PRC.

In accordance with the Macao Commercial Code, the subsidiary incorporated in
Macau, Pacific Overseas Textiles Macao Commercial Offshore Limited, is required to
set aside a minimum of 25% of its after-tax profit to legal reserve until the balance
of this reserve reaches a level equivalent to 50% of its capital. The amount of legal
reserve of the subsidiary has reached 50% of its capital.

The subsidiary established in the PRC is required to make appropriations to certain
statutory reserves from profit for the year after offsetting accumulated losses from
prior years and before any profit distribution to equity holders. The percentages to
be appropriated to such statutory reserves funds are determined according to the
relevant regulations in the PRC or at the discretion of the board of the subsidiary. Such
statutory reserves can only be used to offset accumulated losses, to increase capital,
or for special bonus or collective welfare of employees. These statutory reserves
cannot be distributed to equity holders of the subsidiary.

/8
% 36 Pacific Textiles Holdings Limited 2016 / 2017 Interim Report

hER G S M B E AR

(&)

18 i ()
BRE

(0

BARRERRIE20045F 11 A 2 SR
BHIE R R 2 E{E AR A gL
TZBAEEZZ5

AT B TR P REM B 2 — R B
RA)Z B AR RN B RSz — K
BABZEERME -

RIBABRPIREA - PORPIEMAL
ZHB AR EREING BIRPIRE =
FE RIS R B8 5 Ho R 5 18088 | x>
BNMAESERME  EERRBESRE
ERERERARS0%% 1E - ZHT B E
BEES LR EREEERAS0% °

WA B SZ 2 I8 A R SR SHIAE F 2
BB ER 2 FEENERRRITEA
R AR D IRE T 2 AT RREE TOAE
6 - REOZERBE L XZERET
BUOZRIAZMBAREZERATR
E o AERMEBR A AERERAER
BINE AR RITEALS 8 TE8BE
F o ZREEERBIEDIKTZMBA
AlZEERFAA -



INTERIM FINANCIAL INFORMATION
RN HERN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F

(Contd) (&)
19 BORROWINGS 19 BE
As at
»n
30 September 31 March
2016 2016
20165F9H30H 2016%F3H31H
HK$’000 HKS$'000
FET FHET
(Unaudited) (Audited)
(RBER) (&= %)

Borrowings included in non-current liabilities: FFAEREBBEZEE
Loan from a non-controlling interest of —FEIPFT BB A B ISR ) 1 e 2

a subsidiary (Note) REER (MEE) 144,474 144,409
Borrowings included in current liabilities: AARBEEZEE
Bank borrowings RITEE 578,765 686,473
Note: MfaE -
As at 30 September 2016 and 31 March 2016, the loan from a non-controlling interest of 20165E9 A30H 201653 8318 » B A
a subsidiary is denominated in US Dollars, unsecured and non-interest bearing. The loan T IEf ) MR S IR E A ETTAE - AR
has no pre-determined terms of repayment and is regarded as quasi equity contributions AR B o [ B SR M TE St e E /Y2 R
to the subsidiary. K MR IERZNE AR 2 ERIERE -

A\ A
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¥ INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifSBR 4R S B F B R i =F

(Contd) (&)
19 BORROWINGS (Cont'd) 19 FE (&)
Movements in borrowing are analysed as follows: BEZEHHMAT :
Six months ended
30 September
BZE9A30R LLXEA
2016 2015
2016%F 20154
HK$’000 HKS$'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Balance at 1 April K481 8z 830,882 1,132,320
Repayments B (107,505) (27,685)
Currency translation differences SN ET R (138) (495)
Balance at 30 September R9A30H & 723,239 1,104,140
Interest expense on bank borrowings for the six months ended 30 September 2016 REE2016F9 8308 LE/XE A » B1TE
is HK$5,635,000 (2015: HK$7,404,000). B 2 F B 32 55,635,000 7T (20154 -

7,404,000/ 7T ) ©

20 TRADE AND BILLS PAYABLES 20 BENRIRRER
Credit periods granted by the creditors generally range from 30 to 90 days. Trade BEALTZEEH— KN TF30E0
and bills payables, based on delivery dates, were aged as follows: X BNEFRRZBEENRZIMNBHZE
BRIATE
As at
S
30 September 31 March
2016 2016
2016F9H30H 2016%3H31H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBEZ) (12 %)
0-60 days 0— 60K 752,122 611,083
61-120 days 61 — 120K 137,655 151,588
121 days — 1 year 121k — 14 22,075 20,682
911,852 783,353
The carrying amounts of trade and bills payables approximate their fair values. FENERLEEREEEEEE AL EH
= o

.
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INTERIM FINANCIAL INFORMATION
RN HERN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F

(Contd) (&)
21 CAPITAL COMMITMENTS 21 BREE
Capital expenditure at the balance sheet date, contracted for but not yet incurred, REEBETNENABEEZEARARY
is as follows: W
As at
i
30 September 31 March
2016 2016
20165F9H30H 20165F3AH31H
HK$'000 HKS$'000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Contracted but not provided for: EEFEESE T
Property, plant and equipment ME - WE MR 129,939 136,443
Leasehold land and land use rights FHE b} 1+t 55 R 4 24,132 12,240
154,071 148,683
As at 30 September 2016, the Group had authorised the injection of capital of 201659308 + AEE B #ER BRI
HK$246,682,000 (equivalent to US$31,801,000) (31 March 2016: HK$247,239,000 & E & #246,682,0007 7T (F855 7431,801,000
(equivalent to US$31,801,000)) as investment in Vietnam. 2% 70) (201653 A31H : 247,239,0007% 7T (48

£1431,801,0003 7T ) ) ©

A\ A
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

22 RELATED PARTY TRANSACTIONS
Parties are considered to be related if one party has the ability, directly or indirectly,
to control the other party or exercise significant influence over the other party in
making financial and operating decisions. Parties are also considered to be related
if they are subject to common control or common significant influence.

(a) The following transactions were carried out with related parties:

hER G S M B E AR

(&)

22 BEREALRS

fid (B0 — 5 B RE N B AR 5 —
7T BB R -T2 B R EERRITRE
ERZEN ABFALTERRER
B RHAEGAARNEATEZAL

TR BB RRE

(@) ATRBEFTREALETZRS :

Six months ended
30 September

BZ9H30HIEAEA
2016 2015
20164 20154
HK$’000 HKS$'000
FExT FET
(Unaudited) (Unaudited)
(RE&EZ) (RE&EZ)
Sales of goods HEEm
An associate (Note (i) B N m] (FTEE)) - 12
- 12
Rental income HEWA
An associate (Note (ii) B w) (FEEd)) 2,033 1,568
Sub-contracting income 2EBA
An associate (Note (i) B~ m] (FTEE)) 1,227 1,094
Handling income BEIRA
An associate (Note (jii) NN (D)) 1,594 2,978

Notes:

(i) Goods are sold and sub-contracting income is received at prices mutually agreed
by both parties in the ordinary course of business.

(i) Rental income received is based on the size of the property and the relevant
market rate.

(i

Handling fee received from an associate is charged at 2% to 3% of the value
of certain purchases made as an agent of the associate, and the rates of the
handling fee were mutually agreed by both parties. These transactions are not
included as the Group's sales and costs of sales.
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INTERIM FINANCIAL INFORMATION
RN HERN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B F B R i F

(Contd)

22 RELATED PARTY TRANSACTIONS (Cont'd)

(b) Period-end balances arising from sub-contracting income and rental (b) EEWRZoBRARBEBRAEE

income received:

Amount due from an associate for
sub-contracting income and rental income
Amount due to an associate for

(&)
22 ERREALRS (E)
ZHEAIREEER
30 September 31 March
2016 2016
20165F9H30H 201653 AH31H
HK$’000 HKS$'000
FET FHT
(Unaudited) (Audited)
(REER) (&%)

JEUEE 2 N R D B A K
ALl A 1,436 410
ERBEARTNBERESZS

rental deposit received (2,132) (2,479)
(c) Period-end balances arising from purchase of goods on behalf: (c) ERBERELE 2HIREE :

30 September 31 March

2016 2016

2016%F9H30H 2016F3AH31H

HK$'000 HK$'000

FET T

(Unaudited) (Audited)

(RESEFZ) (re&t%)

Amount due from an associate NI O 49,082 42,779

(d) Key management compensation:

Salaries, bonus and allowances
Retirement benefits — defined contribution
schemes

(d) TEEEAESME :

Six months ended
30 September

BZE9H30RIEA~EAR
2016 2015
20164 20154
HK$’000 HK$'000
FE&xT FHT
(Unaudited) (Unaudited)

(REE®) (REEZ)

e - A RER 13,831 25,702
RINEF] — EREEFGEE
= 14

13,831 25,716

A\ A
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK30 cents per share (2015: HK40 cents
per share) for the six months ended 30 September 2016. The interim dividend will be
paid on 9 January 2017 to shareholders whose names appear on the Register of Members
at the close of business on 21 December 2016.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 19 December 2016 to 21 December 2016
(both days inclusive), during which period no transfer of shares can be registered. In
order to qualify for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong Branch Share Registrar,
Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on 16 December 2016.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the six months ended 30 September 2016, neither the Company, nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s listed securities.
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CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions of the Corporate
Governance Code set out in Appendix 14 of the Listing Rules on the Stock Exchange
throughout the period for the six months ended 30 September 2016. The Board will
continue to review the Company’s corporate governance practices in light of the
evolving needs of the Group.

With effect from 1 July 2015, Mr. Wan Wai Loi, the chairman and an executive director,
has been appointed as the chief executive officer, and hence the Company does not
comply with the code provision A.2.1 of the CG Code which requires that the roles of
chairman and chief executive officer should be separate and should not be performed
by the same individual. The Board believes that vesting the roles of the chairman and
the chief executive officer in Mr. Wan provides the Company with strong and consistent
leadership and facilitates the implementation and execution of the Group'’s business
strategies currently and in the foreseeable future. The Group will nevertheless review
the structure from time to time in light of the prevailing circumstances.

CHANGE OF DIRECTORS' INFORMATION

Having made specific enquiries of all Directors, save as otherwise set out in this interim
report, there is no change in the information of the Directors required to be disclosed
pursuant to Rule 13.51B of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules
as the Company’s code of conduct for dealings in securities of the Company by the
directors. Having made enquiries to all Directors, they have all confirmed that they have
complied with the required standard set out in the Model Code, throughout the period
for the six months ended 30 September 2016.

DIRECTORS" INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2016, the interests and short positions of the Directors and chief
executives of the Company in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section 352 of the SFO; or
as otherwise notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:

SUPPLEMENTAL INFORMATION
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DIRECTORS" INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES

ESNALFIRGNBERD 2 BRE KK
2 (&)

FARRGZEFR

Number of issued Shares held and nature of interests

BAQNAERTROBE RESME

Corporate
Interests
(interests of
Family Interests a controlled
Personal Interests (interests of corporation)
Name of Directors/ (beneficial owner) spouse) TEER
Chief Executive Officer 8 AR RERE (RZE+LE
EE /THANEE (BEHEEA) (BifBmER) ZIER)
Ip Ping Im - 2,000,000 403,394,000
Em (Note 1)
(FizE)
Lam Wing Tak 14,566,000 1,087,000 -
Lau Yiu Tong 52,501,000 - -
Ziasx
Tsang Kang Po 1,988,000 2,501,000 100,000,000
LHEK (Note 3)
(FitaE3)
Wan Wai Loi 15,497,000 1,030,000 11,304,000
FER (Note 4)
GiED)
Notes:

1. These Shares are directly held by Far East Asia Limited, whose issued share capital is
wholly-owned by Mr. Ip Ping Im.

2. These Shares are directly held by Fifth Element Enterprises Limited, whose issued share
capital is wholly-owned by BLWT Company Limited. The issued share capital of BLWT
Company Limited is wholly-owned by HSBC International Trustee Limited, the trustee of
the family trust of Mr. Lam Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the
founder of the family trust.
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Approximate
percentage of
issued share
capital of the

Company
Trusts and RAATF
similar interests Total Interests BRTRA
ERRELNER ERAE ZHBAEL
- 405,394,000 28.03%
100,000,000 115,653,000 8.00%

(Note 2)

(FizE2)
- 52,501,000 3.63%
- 104,489,000 7.22%
- 27,831,000 1.92%

B 7E -

1. ZEARRABPE HBFar East Asia Limited B
BE MERMEEEEHEEFar East Asia
Limited 2 B BT TARA o

2. #ERRQRMRD BFifth Element Enterprises
Limited E# 58 + MBLWT Company Limited
% & # AFifth Element Enterprises Limited
2Z B 31T » HSBC International Trustee
Limited B M EBEEZRIEEFEZET
A 2EHEHBLWT Company Limited 2 B2
TR - BEHRBEGEAME - MEREE
ERKIREFTZAIHEA -



DIRECTORS" INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES (Cont’d)
Notes: (Cont'd)

3. These Shares are directly held by Top Strong Holdings Limited, whose issued share capital
is 50% owned by Mr. Tsang Kang Po and 50% owned by the spouse of Mr. Tsang Kang Po.

4. These Shares are directly held by Hollywood Pacific Limited, whose issued share capital
is 100% owned by Mr. Wan Wai Loi.

Save as disclosed above, as at 30 September 2016, none of the Directors or chief
executive officer of the Company, had any interests or short positions in the Shares,
underlying Shares and debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register required to be
kept under section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

At no time during the period under review were the rights to acquire benefits by
means of the acquisition of Shares in the Company granted to any directors or their
respective spouse or minor children, or were any such rights exercised by them; or was
the Company, its holding company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body corporate.

HRER

ESNARARBNBBERD 2 BERK
R (&)

FARRBZHFR (K)
ffeE - ()

3. Z %A DA MRH ATop Strong Holdings
LimitedEE#A @ MG &% KEERARB
S BB Top Strong Holdings Limited 2 50%
BEEITARR o

4. ZEARARRR HHollywood Pacific Limited

BEERA - M EK 5% &£ % BHollywood
Pacific Limited Z 2 EZBE /TR AN ©

B EXXHEE N 0 2016559 A30H @ BIEE
HFRAEKROIEIGZHREATEFEZERD
ey sk - XRiRIBZRESF R M AR 7] R
RFBEE 2B BEEELADATTHE
HRARE R EFMBEEE (E&REH
MEREGBIEXVER) & - BN RE
A A I ERSAR -

REBEHRNTAER - SETNESARS
BB ZRBIARKFFRERETEBEAKR
DA Bt M es 2 R - AR FITEE ML
SHRENMEN : RARA] - HERRERE
EAMB AR E2EERNLE  BSES
AIMERE A A B RS S 1t FHER o
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 September 2016, the following persons (other than a Director or chief executive
officer of the Company) had interests or short positions in the Shares or underlying
shares of the Company as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO:

LONG POSITIONS IN SHARES

TERRREMATRAL ARG AEE
Bz ERK AR

201659 A30R - REBEAQARRIEFRPE
1&BIE3B6 IR EFE 2 Bt Arac sk - 75
AL (EBRAREITHREERIN) RAQH
R& 1D SkABRARR 5 P B R SR R

RADRARBZHR

Number of issued Shares held and nature of interests

FEARAERTROBE REEMLE

Approximate
percentage of
issued share
capital of the

Corporate
Interests
(interests of
Family Interests a controlled
Personal Interests (interests of corporation)
(beneficial owner) spouse) TEER
Name of shareholders EAER RikER (R
REE® (BEHEEA) (BifBmER) EE 2 ER)
Chiu Bo Lan 1,030,000 26,301,000 -
HEH (Note 1&2)
(Fia17n2)
Hollywood Pacific Limited 11,304,000 - -
(Note 2)
(FitzE2)
Lam Wai Yee 2,000,000 403,394,000 -
MEE (Note 3)
(FitaE3)
Far East Asia Limited 403,394,000 - -
(Note 4)
(FitzEa)
Wong Bik Ha 1,087,000 14,566,000 -
BEE (Note 5)
(FtzEs)
BLWT Company Limited - - -

Fifth Element Enterprises Limited

.
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Company
Trusts and RAATF
similar interests Total Interests BRITRAR
ERRELER ERAE ZHABLL
- 27,831,000 1.92%
- 11,304,000 0.78%
- 405,394,000 28.03%
- 403,394,000 27.89%
100,000,000 115,653,000 8.00%
(Note 6)
(FizEe)
100,000,000 100,000,000 6.91%
(Note 6)
(FizEe)
100,000,000 100,000,000 6.91%
(Note 6)
(FitzEe)



SUPPLEMENTAL INFORMATION *
fBAEN

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND FTEREREMALRAAAARAHIAE

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd) RAZEERKAE (&)
LONG POSITIONS IN SHARES (Cont’d) RAEATRG 2HFE (])

Number of issued Shares held and nature of interests

FEARAERTROBE REEMLE

Corporate Approximate
Interests percentage of
(interests of issued share
Family Interests a controlled capital of the
Personal Interests (interests of corporation) Company
(beneficial owner) spouse) TEER Trusts and iV NG
Name of shareholders EAER RikER (RZRE  similar interests Total Interests ERTRA
REE® (EREFA) (BifEmER) EEzER) EaRENER EHAH ZBAEAL
HSBC International Trustee Limited - - - 100,000,000 100,000,000 6.91%
(Note 2 & 6)
(FsE2706)
Wong Mei Ling 2,501,000 1,988,000 100,000,000 - 104,489,000 7.22%
eI (Note 7) (Note 8)
(FitaE7) (FizEs)
Top Strong Holdings Limited 100,000,000 - - - 100,000,000 6.91%
(Note 8)
(FitzEs)

A\ A
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" SUPPLEMENTAL INFORMATION
fBREN

SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Contd)

LONG POSITIONS IN SHARES (Cont’d)
Notes:

1. Ms. Chiu Bo Lan is the spouse of Mr. Wan Wai Loi, a Director.

2. Hollywood Pacific Limited is 100% owned by Mr. Wan Wai Loi.

3. Ms. Lam Wai Yee is the spouse of Mr. Ip Ping Im, a Director.

4. Far East Asia Limited is wholly-owned by Mr. Ip Ping Im, a Director.

5. Ms. Wong Bik Ha is the spouse of Mr. Lam Wing Tak, a Director.
6. Fifth Element Enterprises Limited is wholly-owned by BLWT Company Limited. BLWT
Company Limited is wholly-owned by HSBC International Trustee Limited, the trustee of

the family trust of Mr. Lam Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the
founder of the family trust.

7.  Ms.Wong Mei Ling is the spouse of Mr. Tsang Kang Po, a Director.

8. Top Strong Holdings Limited is 50% owned by Mr. Tsang Kang Po and 50% owned by Ms.
Wong Mei Ling, the spouse of Mr. Tsang Kang Po.

h /8
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND FTEREREMALRAAAARAHIAE

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Contd)

Rt e BERAR (B)

LONG POSITIONS IN SHARES AND UNDERLYING SHARES OF ANY OTHER MEMBER RASEEMEMRE N T Z K70 & HEE R

IN THE GROUP

Name of Name of

member of the Group substantial shareholder Notes

AEEREARAR TERREE M

Teejay Lanka PLC Brandix Lanka Limited 1

PCGT Limited Crystal Peak International Limited 283
HEERARAF 2R3

Notes:

1. Teejay Lanka PLC is owned as to 28.05% by Pacific Textured Jersey Holdings Ltd., a wholly-

owned subsidiary of the Company, and 33.24% by Brandix Lanka Limited.

BRZFR
Approximate
percentage of
issued
Number of share capital
Nature of interest issued shares REBTRAK
BEiHE ROHA ZBAEAL
Beneficial owner 232,198,344 33.24%
EnEBA
Beneficial owner 975,000 25.00%
EnEBA
B ek -

Teejay Lanka PLC BAR A 2 2 A B A
A]Pacific Textured Jersey Holdings Ltd.
H28.05%%## #= KBrandix Lanka Limited# &
33.24% 5 o

2. PCGT Limited is owned as to 75% by Pacific GT Limited and 25% by Crystal Peak 2. PCGT LimitedEiPacific GT Limited#EH 75%%&
International Limited, a wholly-owned subsidiary of Crystal International Limited. &R AR AR 22 EHE A R

BB HR A R HEA 25%HEm ©

3. Pacific GT Limited is owned as to 95% by Product Champion Limited, a wholly-owned 3. Pacific GT Limited@E A A 7,2 2 & KB A A
subsidiary of the Company, and 2.5% by GSI Trading Hong Kong Limited and 2.5% by Product Champion Limited# 5 95%# 25

Toray Industries (H.K.) Limited.

HEESARATEE 20 ERLRE (&
) BRABIHER25%ER

Save as disclosed above, so far as is known to any Director or chief executive officer Bt EXFIHEE I - AR FHEMEEZ ST
of the Company, as at 30 September 2016, no other person had any interest or short ~ BUARZKPTAN - 7R20165F9A308 - BEAE A A
position in the Shares or underlying Shares of the Company that was required to be kept TR A 71 A& 7 48 B8 ik 1) Fh HE B IR IR 75 2

pursuant to Section 336 of the SFO.

N HR B 5B 2633616 47 TE 78 A0 8% < 7 28 30K

=
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" SUPPLEMENTAL INFORMATION
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SHARE OPTION SCHEME

Pursuant to the written resolutions of shareholders of the Company passed on 27
April 2007, the Company adopted the Share Option scheme subject to the terms and
conditions therein. Refer to an announcement of 11 October 2013 for grant of 10,000,000
share options of the Company (the “2nd Grant”) and the previous grant of 22,820,000
share options on 18 July 2007 (the “1st Grant”), the options shall expire on 10 October
2023 and 17 July 2017 respectively. The closing price of the share of the Company
immediately before the dates of the 1st Grant and the 2nd Grant were HK$4.86 and
HK$10.06 per share respective.

As at 30 September 2016, all options under the 1st Grant had been fully exercised, and
options under the 2nd Grant to subscribe for an aggregate of 9,900,000 Shares granted
to eligible full-time employees on 11 October 2013 pursuant to the terms of the Share

ERER 2

BIEARRBIIRERN2007F4 F27 BB EM
RERE - AR AIEREEIE SR 2 &
AR AN PE AR ST 8] o IR A AR 2013
F10A 118 2% H H10,000,00017 B A% & B %
(TEZREL] REHR2007F7H188 &
122,820,000 fE Ak 7 ([ — kB H 1) 2 5l
20235108108 K201747 178 @ ° A
NRIBRMRNBEESE - ARHEEZXEHA
iR 2 Wi B 5 Bl & & ix4.8678 7T % 10.0678

JG ©

HZE2016F9H30H * FIEFE — RN 2B’
B BEITE - MARERE IR 2 &R
2013F10ANBRTEEREBIEE ARE

Option Scheme remained outstanding, details of which were as follows: & $£9,900,000/% A& 17 2 88 = IR % H B AR 4 A
mARTTHE - BRAFIBAT -
Number of share options
BREHE
Changes during the period
L L
Exercise Price As at As at
fiE 01/04/2016 30/09/2016
Grantee Date of Grant HKS Exercisable Period 20168 Granted Exercised Lapsed Cancelled R20165F
ERA RiLRH B s 4R18 i % X i 9A308
Eligible Employees (Note) 18/07/2007 (st Grant) 504 18/07/2010-17/07/2017 - - - - - -
ABRES (W) 18/07/2007 (£ Rfkitt)
11/10/2013 (2nd Grant) 998 11/10/2016-10/10/2023 9,900,000 = = = - 9,900,000
117102013 (=Rt
Note: ffaE -

The fair value of options of the 2nd grant is approximately at an average of HK$1.85 per share
on the basis of binomial model (the “Model”). The significant inputs into the Model were the
closing price of the Share of the Company at the date of grant of HK$9.98 per share, annual
risk-free interest rate of approximately 2.09%, an expected option life of approximate 10
years, expected volatility of 45% and annual dividend yield of 9%. HK$1,951,000 amortised
fair value of share options for the six months ended 30 September 2016 was charged to the
consolidated income statement (2015: HK$1,951,000).
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SHARE OPTION SCHEME (Cont'd)

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the
expected stock price volatility. Since the Company’s share options have characteristics
significantly different from those of traded options, and because change in the subjective
input assumptions can materially affect the fair value estimate, the Model does not
necessarily provide a reliable measure of the fair value of the share options.

Save as disclosed above, no option had been granted to the Directors, chief executive
or substantial shareholders of the Company or their respective associates under the
Share Option Scheme.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference in
compliance with the Corporate Governance Code. The members of the audit committee
are Mr. Sze Kwok Wing, Nigel, Mr. Ng Ching Wah and Dr. Chan Yue Kwong, Michael (who
are independent non-executive Directors). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA
Australia, is the chairman of the audit committee.

An audit committee is responsible for reviewing, overseeing and supervision of the
effectiveness of the Group’s financial reporting process, internal control systems,
risk management and whistleblowing policy. The audit committee has reviewed the
unaudited condensed consolidated results of the Group for the six months ended 30
September 2016 in conjunction with the external auditor and the management of the
Company.

The interim financial information has been reviewed by the external auditor of the
Company in accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity “issued by the HKICPA.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written terms of reference
in compliance with the Corporate Governance Code. The members of the remuneration
committee are Dr. Chan Yue Kwong, Michael, Mr. Ng Ching Wah and Mr. Sze Kwok Wing,
Nigel (who are independent non-executive Directors) and Mr. Wan Wai Loi and Mr. Tsang
Kang Po (who are executive Directors). Dr. Chan Yue Kwong, Michael is the chairman of
the remuneration committee.

A remuneration committee is responsible for reviewing and determining the terms of
remuneration packages, bonuses and other compensation payable to the Directors and
senior management of the Group with reference to the nature of their work, complexity
of the responsibilities and performance.

SUPPLEMENTAL INFORMATION *
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NOMINATION COMMITTEE

The Company has established a nomination committee with written terms of reference
in compliance with the Corporate Governance Code. The members of the nomination
committee are Mr. Ng Ching Wah, Dr. Chan Yue Kwong, Michael and Mr. Sze Kwok
Wing, Nigel (who are independent non-executive Directors) and Mr. Wan Wai Loi and
Mr. Tsang Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman of
the nomination committee.

A nomination committee is responsible for making recommendations to the Board on
the appointment of Directors and the management of the Board succession.

APPRECIATION

The Board would like to take this opportunity to extend our sincere gratitude to all our
shareholders, business partners, customers, suppliers, the management and staff for
their support and contribution to the Group and its business throughout the period.

On behalf of the Board

Wan Wai Loi
CHAIRMAN & CEO

Hong Kong, 28 November 2016
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