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NEEH
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR D

BUSINESS REVIEW

OVERVIEW

During the period under review, the Euro zone's recovery was moderate, not mentioning
the negative impact by sovereign debts crisis from Greece. Developing economies,
including PRC, have recorded slowing growth. Gradually, the US market's recovery
became consolidated and provided some positive sentiments to global economy. Our
Japanese customer’s continuous expansion also provided positive momentum to the
development of our business.

With the help of our one-stop professional services, the co-operation between the
high-end customers and the Group has strengthened. Accordingly, the Group's revenue
increased by 3% to HK$3,767.6 million for the six months ended 30 September 2015
(2014: HKS3,659.2 million). The total of six months sales volume remained 97.7 million
pounds as the same as that in last year, while the Group's average selling price ("ASP")
improved 3% to HK$38.6 per pound (2014: HK$37.5 per pound).

During the period under review, raw material prices remained relatively low and stable.
The energy price also remained bottom-low level. These factors contributed to an
improved profit margin of the Group's manufacturing activities. Gross profit increased
correspondingly to HK$711.8 million (2014: HK$616.0 million) with gross profit margin
increased from 16.8% a year ago to 18.9%.

The Group has recorded continuous inflation of labour cost in PRC and additional
expenses in Vietnam project during the period. Distribution & selling expenses
increased to HK$45.0 million (2014: HK$40.3 million) and general & administrative
expenses increased to HK$79.2 million (2014: HK$46.5 million). The increase of general
& administrative expenses was partly caused by the increase of Vietnam operation
expenses. Before commencing the production in the Vietnam factory, the production
expenses of the Vietnam factory were grouped into general & administrative expenses.

During the period under review, net profit available to the shareholders for the six
months ended 30 September 2015 reached HK$626.6 million, an increase of 18.3% year
on year. The profit included a one-time gain of HKS51 million of disposal of certain
interest in an associate. Net profit margin increased to 16.6% (2014: 14.5%).

The Group's top five customers and brand owners contributed 60.3% and 73.0% to total
revenue versus 62.7% and 71.9% for the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Cont'd)

ENVIRONMENTAL AND SOCIAL REPORTING

As a responsible corporate citizen, the Group believes environmental protection could
assist in our sustainable growth and development. The Group continued its total
commitment in participating green manufacturing and energy conservation. The Group's
success was widely recognized by different authorities during the period:

"Outstanding Fabrics Award of China Dyeing and Printing industry 2015" selected
by China Dyeing and Printing Association in April 2015;

"Pilot Enterprises for Ecological Design of Industrial Production” confirmed by Ministry
of Industry and Information Technology, PR China in June 2015;

"Quality Award" accredited by Nansha Government in October 2015.

The Group believes that the development of a better future for our community relies on
good relationship between people, corporate and government. The Group continued
investing resources in social, educational and environmental protection activities in
promoting a better working environment. The Group was certified as AAA-graded
Enterprise with Harmonious Labour Relation by Guangzhou Municipal Human Resources
and Social Security Bureau in April 2015.

LONG TERM INVESTMENT AND INFRASTRUCTURE

The Group continued its investment and research into the production automation.
Production facilities were further upgraded for a better operational efficiency. These
self-improving projects were carried out to strengthen the Group’s manufacturing
capabilities in Panyu. Armed with these improvements, the Group is able to proactively
respond to both domestic and overseas customers’ requests.

The Group continued its investments of production base in Vietnam. During the period
under review, the Vietnam plant has commenced its production despite of a series of
difficulties encountered, as expected. It's no doubt that international manufacturing
layout will provide a platform for the Group’s further developments which will ultimately
benefit the Group and shareholders as a whole.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWmR N

FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL INFORMATION

The Group's total cash and bank balances amounted to HK$1,704.0 million as at 30
September 2015 (31 March 2015: HK$2,025.4 million). With the cash and bank balances,
the Group has sufficient financial resources to finance the Group's capital expenditure
plans and to meet its working capital requirements.

As at 30 September 2015, the Group had bank loans of HK$959.8 million (31 March
2015: HK$987.9 million), and a shareholder’s loan of HK$144.3 million (31 March 2015:
HKS$144.4 million) contributed by our joint venture partner to our Vietnam subsidiary.
The shareholder’s loan has no pre-determined terms of repayment and is regarded as
quasi equity contributions to the subsidiary.

The Group's current ratio (which is calculated on the basis of current assets over current
liabilities) as at 30 September 2015 was 1.8 (31 March 2015: 1.9). As at 30 September
2015, the Group's gearing ratio, being the ratio of total debts (including current and
non-current borrowings) to total equity, was 28.8% (31 March 2015: 29.6%). The Group
was in a net cash position of HK$599.9 million as at 30 September 2015 (31 March 2015:
HK$893.1 million).

The Group monitored the market situation closely and fine-tuned its capital expenditure
accordingly. During the period under review, total capital expenditure increased 52.1%
to HK$242.4 million (2014: HK$159.4 million), which was mainly used to purchase
equipment and machinery, and on upgrade & infrastructure project of Panyu Plant and
Vietnam Plant.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US Dollars and Renminbi. The Group manages its foreign
exchange risks by performing regular review and monitoring its foreign exchange
exposure. The Group will hedge against certain of its exposure to reduce the risk involved
as appropriate.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2015, the Group had 5,896 full-time employees (31 March 2015:
5,084). There is no significant change in the Group's remuneration policy. The Group's
remuneration package for its employees includes salary, bonuses, allowances and
retirement benefits, based on employee’s performance, skills and knowledge. The Group
will continue to provide regular training and competitive remuneration packages to its
staff. The Group also provides additional benefits to its employees, such as subsidized
accommodation and meals for workers at the production facilities, accident and medical
insurance and share options granted to eligible employees under Share Option Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Cont'd)

PLEDGE OF ASSETS

As at 30 September 2015, the Group had bank loans amounting to HK$959.8 million
(31 March 2015: HK$987.9 million). No assets were pledged as at 30 September 2015
and 31 March 2015.

SEGMENTAL INFORMATION
Details of segmental information are set out in Note 6 to the interim financial information.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES, ASSOCIATES AND

JOINT VENTURES

There was no material acquisition or disposal of the Company’s subsidiaries, associates
and joint ventures during the six months ended 30 September 2015, except the disposal
of certain interests in Textured Jersey Lanka PLC (“TJL") announced on 3 July 2015.

CONTINGENT LIABILITIES
As at 30 September 2015, the Group has no material contingent liabilities (31 March
2015: Nil).

CAPITAL COMMITMENTS
Details of capital commitments are set out in Note 22 to the interim financial information.

FUTURE PROSPECTS AND STRATEGIES

Looking forward to the second half of 2015/16, the European economy appears to have
only moderate growth and more stimulus policies are expected. PRC is undergoing its
far-reaching economic reforms and trying to find its new development momentum. The
economic recovery of US market will continue and normalisation of US dollar interest
rate will arrive sooner or later. The prospect of major Japanese customers is cautiously
confident. The overall global economic growth is expected to pick up moderately.

The relatively bottom-low level of cotton price and affordable energy price will help
to provide a positive environment for the Group’s manufacturing activities. Of course
the rule and regulation of PRC operation becomes more and more stringent, which
requires continuous investment of the Group towards its production facilities. In turn
the high-end customers are tending to co-operate more with the established factories
like the Group. With the help of our efficient and motivated operational team, the
Group is confident to seize the opportunities and produce outstanding returns to our
shareholders in the long run.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PR B ERNERRE

i
pwc

TO THE BOARD OF DIRECTORS OF
PACIFIC TEXTILES HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 9 to 42, which
comprises the interim condensed consolidated balance sheet of Pacific Textiles Holdings
Limited (the “Company”) and its subsidiaries (together, the “Group”) as at 30 September
2015 and the related interim condensed consolidated income statement, interim
condensed consolidated statements of comprehensive income, changes in equity
and cash flows for the six-month period then ended, and a summary of the significant
accounting policies and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34, “Interim Financial Reporting”issued by
the Hong Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34, “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 November 2015

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 2015

INTERIM FINANCIAL INFORMATION

HHea

AR

6T

HZE2015F9A308 1L/~ A

Six months ended
30 September

BZE9H30HLKEA

2015 2014

20155 20144

HK$’000 HKS$'000

FTERT FAT

Note (Unaudited) (Unaudited)

B aE (REER) (REEZ)

Revenue A 6 3,767,590 3,659,243

Cost of sales FHEMKA 8 (3,055,828) (3,043,196)

Gross profit EX 711,762 616,047
Other income and other gains/(losses) H AR E s (E5E)

- net — R 7 53,507 52,055
Distribution and selling expenses DHEMEERY 8 (44,958) (40,250)
General and administrative expenses — R RATER R S 8 (79,214) (46,542)
Operating profit R R 641,097 581,310
Finance income BRI 9 10,928 8,294
Finance costs B TSR AR 9 (7,007) (520)
Share of profits of associates AR oF: /Nl Wi il 15 9,881 13,256
Surplus on disposal of certain interest in SRS AR TS B8R

an associate 15(d) 50,866 -
Share of losses of joint ventures DEEEREZEE 16 - (256)
Profit before income tax PR B Al E R 705,765 602,084
Income tax expense FrisFiAx 10 (84,164) (74,187)
Profit for the period A i A 621,601 527,897
Profit for the period attributable to: THATREIR ST -

Equity holders of the Company PAUNGIE EESF=DN 626,557 529,776

Non-controlling interests FEPE S MR A (4,956) (1,879)

621,601 527,897
Earnings per share for profit attributable AR AR BB AR

to equity holders of the Company 2 BREF]

during the period

~ basic (HKS) — &R (Br) 11 0.43 037

- diluted (HK$) —#58 (Bt) 11 0.43 037
Dividends f S 12 578,569 578,569

The accompanying notes form an integral part of this interim condensed consolidated

financial information.
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INTERIM FINANCIAL INFORMATION
TRREER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME ~~ BB&GZE2EKNEER
For the six months ended 30 September 2015 HZE20156F9H30H LE/~E A

Six months ended
30 September

BZE9H30H LA fEA
2015 2014
20155 20144
HK$’000 HK$'000
FTHExT FAT

(Unaudited) (Unaudited)
(REEXR) (REEHEZ)

Profit for the period - ANy 621,601 527,897
Other comprehensive income: HEME2EKA ¢
ltems that may be reclassified to profit or loss HiedBREERMIEE
Currency translation differences INEIRE = RR (84,316) 34,910
Fair value loss on available-for-sale AHHESHEEANERIE
financial assets = (2)
ltems that has been reclassified to profit and loss BN EEERMIAR
Release of available-for-sales financial assets reserves HERBRITELNESREERB
upon disposal (47) =
Total comprehensive income for the period HAZHEKRALLE 537,238 562,805

Total comprehensive income for the period attributable to: T 5IJ A+ {5 AR 2 E UL A 4258

Equity holders of the Company RAEIERFEBA 546,305 564,853
Non-controlling interests FEPE S RS (9,067) (2,048)
537,238 562,805

The accompanying notes form an integral part of this interim condensed consolidated  B&MT i st & A HAR B4R & BF 15 B BRI 4A K
financial information. b5 o
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CONDENSED CONSOLIDATED BALANCE SHEET

INTERIM FINANCIAL INFORMATION
PRREER

ARG EERER

As at 30 September 2015 7201559 A30H
30 September 31 March
2015 2015
20155 20154
9H30H 3H318
HK$'000 HKS$'000
FET FHT
Note (Unaudited) (Audited)
B 5T (REEZR) (= =Z)
ASSETS EE
Non-current assets FREEE
Land use rights T A 13 50,715 52,648
Property, plant and equipment M BB NRE 14 1,539,387 1,411,169
Interests in associates QA =YNC W 15(a) 170,360 222,820
Interests in joint ventures REERAZ xR 16 = =
Available-for-sale financial assets AHEECREE 1,741 1,827
Prepayment for land use rights and property, — tHh{s AREFYE - ME RRED
plant and equipment A RIR 40,851 71,723
1,803,054 1,760,187
Current assets RBEE
Inventories =g 949,591 965,542
Trade and bills receivables FEWBEI N EE 17 1,188,361 800,188
Deposits, prepayments and other receivables ¥ & T8I 7078 K H b fE W FIE 129,717 114,786
Amounts due from associates JE ATt & 1 B RIE 15(b) 64,467 40,254
Derivative financial instruments PTESmIA 1,177 2,639
Tax recoverable FiIE O] Uk - 18,150
Cash and bank balances B RIR1TA RS 1,704,032 2,025,419
4,037,345 3,966,978
Total assets EEHE 5,840,399 5,727,165
EQUITY s
Equity attributable to equity holders of AAREREEAEM
the Company R
Share capital A& A 18 1,446 1,446
Share premium & mE 18 1,453,188 1,453,188
Reserves G 19 2,011,768 2,042,081
3,466,402 3,496,715
Non-controlling interests B Euled 523 (11,373) (2,306)
Total equity fERBE 3,455,029 3,494,409

The accompanying notes form an integral part of this interim condensed consolidated

financial information.
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INTERIM FINANCIAL INFORMATION

PHBRER

CONDENSED CONSOLIDATED BALANCE SHEET (Cont'd)

BRGREERER (8)

As at 30 September 2015 K2015F9A30H
30 September 31 March
2015 2015
20154 20154
9A30H 3HA31H
HK$’000 HKS$'000
TET T
Note (Unaudited) (Audited)
B 5 (REEXR) (=)
LIABILITIES =R
Non-current liabilities ERBAE
Borrowings BE 20 144,334 144,409
Deferred income tax liabilities EEFSFHEaE 15,658 12,178
159,992 156,587
Current liabilities REBEE
Trade and bills payables FERTBR R R IR 21 911,477 746,932
Accruals and other payables FEZTTE B R E fh fE 5RIE 315,437 305,838
Amount due to an associate JE (B R B FUR 15(0) 3,648 4,574
Derivative financial instruments PTESRmTIA 6,865 2,349
Current income tax liabilities A ST aE 28,145 28,565
Borrowings (= 20 959,806 987,911
2,225,378 2,076,169
Total liabilities BERE 2,385,370 2,232,756
Total equity and liabilities EEREEHEE 5,840,399 5,727,165

The accompanying notes form an integral part of this interim condensed consolidated

financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2015

INTERIM FINANCIAL INFORMATION

HHea

PHBRER

35 3L 4k
ER2H%

B Z=2015F9A30 1L/ ME A
Attributable to equity holders of the Company

NG $555 2N L
Share Share Non-controlling
capital premium Reserves Sub-total interests Total
KA R aE e Nt FERIMER ag
HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000
THT THT THT THT THL THL
\Lraud'\tec} \'Lraud'\tec} (Lraud'\tec‘ﬁ (Lraud'\tec‘i (Unaudited) (Unaucited\:
(REER) (RE8R)  (REE%) (REFR) (REER)  (REER)
Balance at 1 April 2015 R2015E4 810 2 8 1,446 1,453,188 2,042,081 3,496,715 (2,306) 3,494,409
Comprehensive income: 2EYA
Profit for the period Hm& - = 626,557 626,557 (4,956) 621,601
Other comprehensive income: H2EKRA
Currency translation differences INEBREER - - (80,205) (80,205) (4111) (84,316)
Release of available-for-sale financial HERRRT T E
assets reserves upon disposal CREERE - - (47) (47) - (47)
Total other comprehensive income, Hit2AKALE
net of tax HBHA - - (80,252) (80,252) (4111) (84,363)
Total comprehensive income 2EUAEE - - 546,305 546,305 (9,067) 537,238
Transactions with owners: HEEARS
Share-based compensation expenses MRS B 2 BES - - 1,951 1,951 - 1,951
Dividends RE - - (578,569) (578,569) - (578,569)
Total transactions with owners BEEARS AT = = (576,618) (576,618) - (576,618)
Balance at 30 September 2015 R2015E9 8300 2 &84 1,446 1,453,188 2,011,768 3,466,402 (11,373) 3,455,029
Balance at 1 April 2014 R2014E4 1A 2 8 1,446 1,453,188 2480379 3,935,013 3,800 3938813
Comprehensive income: 2EYA
Profit for the period BRER - = 529,776 529,776 (1879) 527,897
Other comprehensive income: H2EKRA
Currency translation differences INEREER - - 35079 35079 (169) 34910
Fair value loss on available-for-sale MHLESHAELAE
financial assets B = = 0) 0) - )
Total other comprehensive income, Hip2AKALE - 1k
net of tax HIE - - 35077 35,077 (169) 34908
Total comprehensive income 2EUAEE - - 564,853 564,853 (2,048) 562,805
Transactions with owners: BEEARS
Share-based compensation expenses MRS B 2 BES - - 1951 1951 - 1951
Dividends RE — - (940,175) (940,175) - (940,175)
Total transactions with owners BERARZEH = - (938,224) (938,224) = (938,224)
Balance at 30 September 2014 R2014F98300 2 &84 1,446 1,453,188 2,107,008 3,561,642 1,752 3,563,394

The accompanying notes form an integral part of this interim condensed consolidated

financial information.
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INTERIM FINANCIAL INFORMATION
TRREER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 September 2015

BRGEHERER
HE2015F9A308 1L/~ A

Six months ended
30 September

BZE9A30R LLAEA
2015 2014
20154 20144
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Cash flows from operating activities RETHFABRENE
Cash generated from operations BEBBEAZRES 522,972 590,589
Hong Kong profits tax paid EREBEMEH (32,114) (29,093)
PRC income tax paid BB S (32,301) (17,226)
Net cash generated from operating activities SRR EE ZIREFE 458,557 544,270
Cash flow from investing activities RETZEBBEESRE
Purchases of property, plant and equipment BEYE  BEMRE (242,379) (223,453)
Payment for land use rights T s AR R (10,871) (14,442)
Proceeds from disposals of property, plant and HEME BENREZFAEIIE
equipment 8,282 6,566
Proceeds from disposal of certain interest in &S N RS TSRS HIE
an associate 100,268 =
Dividends received from associates W ER B = A B 2 R 12,060 19,860
Interest income received EHFEHA 14,571 5479
Net cash used in investing activities KERHMARSFE (118,069) (205,990)
Cash flow from financing activities MEEZEABEESRE
(Repayment of )/proceeds from borrowings (BEEsE) BEmERE (27,685) 409,279
Interest paid BEFE (7,404) =
Dividends paid BEIRTAR B (578,569) (940,175)
Net cash used in financing activities REEREFTRIR S F5E (613,658) (530,896)
Net decrease in cash and cash equivalents ReERFSEEEBERD FE (273,170) (192,616)
Cash and cash equivalents at 1 April R4 BRSNS EBEIER 2,025,419 1,776,269
Currency translation differences HNEE A B S 2 (48,217) 22,142
Cash and cash equivalents at 30 September RoA30ARERIAEEE 1,704,032 1,605,795
Analysis of cash and cash equivalents: ReRBLFEEE O
Cash and bank balances B MIRTTAE 64 1,704,032 1,605,795
The accompanying notes form an integral part of this interim condensed consolidated  F& Mt bt 3% & 2 A EARG BR 4R & BT TS B RO 4R X

financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1

GENERAL INFORMATION

Pacific Textiles Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of textile
products. Its production bases are primarily located in the People’s Republic of
China (the "PRC").

The Company is a limited liability company incorporated in the Cayman Islands. The
address of its registered office is PO. Box 309GT, Ugland House, South Church Street,
George Town, Grand Cayman, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong Limited.

This interim condensed consolidated financial information is presented in Hong Kong
dollars (HKS), unless otherwise stated. This interim condensed consolidated financial
information was approved for issue by the Board of Directors on 26 November 2015.

This interim condensed consolidated financial information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information as at and for the
six-month period ended 30 September 2015 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial Reporting”.
It should be read in conjunction with the annual financial statements for the year
ended 31 March 2015, prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRS").

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are consistent with those
adopted for the annual financial statements for the year ended 31 March 2015, as
described in those annual financial statements.

(a) The following new standards and amendments to standards are mandatory for
accounting period beginning on 1 April 2015 and relevant to the Group:

"

HKAS 19 (Amendment), “Defined Benefit Plans: Employee Contributions”

Annual Improvements 2010-2012 Cycle
Annual Improvements 2011-2013 Cycle

INTERIM FINANCIAL INFORMATION
PRREER

PHBRGS BB AR

—REH

BRGBIEBRBRAR (TRAR ) R
BRR (M [ARE]) T2REHBE
mZHENRES  HEERMITBMRN
mEARKEME ([HE]) -

KRG ERAEHETMKIZERR
7] o Hffitiik AP.0. Box 309GT, Ugland
House, South Church Street, George Town,
Grand Cayman, Cayman Islands °
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BABTE®R AP PGPS ETKEE
FER2015F11 26K EE B ET

-
R HIRGRA4R & IS B RIRE T o

mREE

ANEZE 2015598308 1A B HiR 2
HERREMBER D BEE ST
B (TSR] 53455 [ BB 75
e R WEREE2015F3A31H
LEFEZFEVBHHRE (REEETHR
SRR ([BEEMBHREEL]) RE) —
BHEIE -

BEBUE
BT XAt &SN - FTER Z &5t R AR

HE2015F3831B I FE 2 FEMB R
RFAERE & WRSEEHHRE
it

(@) AT AER2015F48 18Rz etH
fE ok BN TT M B AR SR B 5 B 2 37T 2%
Bl R EBIERT -

EX ST ERIE 1958 (BFTAR) [R
ERAEE - BB
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INTERIM FINANCIAL INFORMATION
TRREER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

3 ACCOUNTING POLICIES (Cont'd)
(b) The following new standards and amendments to standards are relevant to
the Group and have been issued but are not effective for accounting periods
beginning on 1 April 2015 and have not been early adopted:

HKFRS 9, “Financial instruments”

HKFRS 10 and HKAS 28 (Amendment), “Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture”

HKFRS 15, “Revenue from Contracts with Customers”
HKAS 1 (Amendment), “Disclosure Initiative”

HKAS 16 and HKAS 38 (Amendment), “Clarification of Acceptable Methods of
Depreciation and Amortisation”

HKAS 27 (Amendment), “Equity Method in Separate Financial Statements”
Annual Improvements 2012-2014 Cycle

Management is in the process of making an assessment of the likely impact of these
new standards and amendments to standards and is not yet in a position to state
whether they will have a significant impact on the Group's results and financial
position presented in future financial statements.

4 ESTIMATES
The preparation of interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the
significant judgments made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended 31 March 2015.
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

5 FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and cash flow and fair value interest rate risk),
credit risk and liquidity risk. The interim condensed consolidated financial
information does not include all financial risk management information and
disclosures required in the annual financial statements, and should be read in
conjunction with the consolidated financial statements of the Group for the year
ended 31 March 2015. There have been no changes in the risk management
policies of the Group since the year ended 31 March 2015.

5.2 Liquidity risk
Compared to 31 March 2015, there was no material change in the contractual
undiscounted cash flows for financial liabilities.

5.3 Fair value estimation
The table below analyses financial instruments carried at fair value, by valuation
method. The different methods have been defined, by level as follows:

Quoted prices (unadjusted) in active markets for identical assets or liabilities
(level 1).

Inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

Inputs for the assets or liability that are not based on observable market
data (that is, unobservable inputs) (level 3).

INTERIM FINANCIAL INFORMATION
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INTERIM FINANCIAL INFORMATION
TRREER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B BRI =F

(Contd) (&)
5 FINANCIAL RISK MANAGEMENT (Cont'd) 5 BMERBRER (&)

5.3 A AEMGE ()
TRE% AL BR2015F9H308 &

5.3 Fair value estimation (Cont’d)
The following table presents the Group's assets and liabilities that are measured

at fair value at 30 September 2015.

AREFENEERAEE -

Level 1 Level 2 Level 3 Total
F1E 28 H3E et
HK$’000 HK$’000 HK$’000 HK$’000
FHExT FET FET FHET
Assets BE
Derivative financial instruments TEemIA = 1,177 = 1,177
Available-for-sale financial assets AIHEESHEE
— Club debentures —SHEEH - 1,741 = 1,741
- 2,918 - 2,918
Liabilities &f&
Derivative financial instruments PTESRT A = (6,865) = (6,865)

The following table presents the Group's assets and liabilities that are measured

at fair value at 31 March 2015.

TR AEBMR2015F38318 %

AREFENEERERE -

Level 1 Level 2 Level 3 Total
%1 F2E F3E ast
HKS'000 HKS'000 HKS'000 HKS$'000
T FHT T T

Assets BE
Derivative financial instruments TESR TR = 2,639 = 2,639

Available-for-sale financial assets A HESREE

- Equity securities — T ES 86 - - 86
— Club debentures — GHEES = 1,741 = 1,741
86 4,380 - 4,466

Liabilities aE
Derivative financial instruments PTESBMITA = (2,349) = (2.349)

There were no transfers between levels 1 and 2 during the year.

Pacific Textiles Holdings Limited 2015/ 2016 Interim Report
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INTERIM FINANCIAL INFORMATION
PRREER

PHERGE B AR

(Cont'd) (&)
6 SEGMENT INFORMATION 6 THEEHR
The chief operating decision-maker has been identified as the executive directors of FERERRECDHWERRARRAINIT
the Company collectively, who determine the operating segments of the Group and B HETASEZEE»HRE 55
review the Group's internal reporting in order to assess performance and allocate AEB A2 - AFTHRBEIL D
resources. BR o
As all of the Group's business operations relate to the manufacturing and trading AR AEECEXEBEELHHZER
of textile products with similar economic characteristics, the executive directors HEMMmBRE  EBHRULERE
review the performance of the Group as a single segment, which covers operations WRITEFZERE —HIEHNEAEER
conducted by subsidiaries in Hong Kong, Macau, the PRC and Vietnam, and Zi%fi C FHEBERERSE R AP
associates in the PRC and Sri Lanka. The executive directors review resources B % #5 FE BT B A Rl A R AR B Rz B B R R
allocation and assess performance of the Group on a regular basis based on the BERNRIMEEZER - RITESRE
following financial information: INTEHBER  THEMAEEZER
DB HEFTRIRAT A
Six months ended
30 September
BZE9A30HLAEA
2015 2014
20155 201446
HK$’000 HKS$'000
TER FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue WA 3,767,590 3,659,243
Gross profit EF 711,762 616,047
Gross profit margin (%) FE T =R (%) 18.9% 16.8%
EBITDA (Note (1)) ME - BIE - 8 REHEADE T
(FH3EG)) 771,823 675,475
EBITDA margin (%) FLE -~ BiIE - T8 REHEAE
2 (%) 20.5% 18.5%
Operating expenses LERY 124,172 86,792
Operating expenses/Revenue (%) KERAY WA (%) 3.3% 2.4%
Profit attributable to equity holders of the Company 7R AR5 358 A FE(R % A 626,557 529,776
Net profit margin (%) 4 ) 2 (%) 16.6% 14.5%
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INTERIM FINANCIAL INFORMATION
TRREER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHBRGS BB E RN

(Contd) (&)
6 SEGMENT INFORMATION (Cont'd) 6 DEEFR (&)

30 September 31 March

2015 2015

2015F9H30H 201543 H31H

HK$’000 HKS$'000

FHET T

(Unaudited) (Audited)

(REER) (&= Z)

Total assets BERE 5,840,399 5,727,165

Equity attributable to equity holders of the Company AR FIfEEIEH ARG 3,466,402 3,496,715

Cash and bank balances IR & EIRTTAE R 1,704,032 2,025,419

Borrowings BE 1,104,140 1,132,320

Inventories VERT{ 949,591 965,542

Inventories turnover days (Note (ii)) FERE HE (MEEa)) 57 67

Trade and bills receivables FEUER R R % 1,188,361 800,188

Trade and bills receivables turnover days (Note (ii)) FEUL R SR R iR 8 H £ (BT 5EGi) 48 43

Trade and bills payables EERF R EE 911,477 746,932

Trade and bills payables turnover days (Note (ii)) FEAT R IR R iR e B & (B 5Ei) 50 50

Notes: 5T -

(i) EBITDA is defined as profit for the year before finance income, finance costs, income (i) EBITDABE & BRI WA « I

A PRSHRES - EMBEADEH o

tax expense, depreciation and amortisation.

(i) B9 BRI IR 2 B
FHHEH -

(i) The turnover days are calculated based on the simple average of the beginning of
the period and the end of the period balances.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Contd)

6 SEGMENT INFORMATION (Cont'd)

The Group's revenue represents sales of goods. Analysis of revenue by geographical

location, as determined by the destination where the products are delivered, is:

INTERIM FINANCIAL INFORMATION
PRREER

AR MR E RN

()

6 HWEH (H)
AREEOBAEEREE - BHEEH
ZRATIAER RN Z B s A -

Six months ended
30 September

BZ9A30HILAEAR
2015 2014
20154 20144
HK$’000 HKS$'000
FTER FAT
(Unaudited) (Unaudited)

(REER) (REEZ)

PRC ] 1,458,479 1,474,373
South East Asia R 1,090,920 1,105,498
Hong Kong BB 441,289 338,923
Sri Lanka HEBMR 270,735 277,253
Others HAith 506,167 463,196

3,767,590 3,659,243

The top one customer accounted for approximately 38% (2014: 38%) of the Group's
revenue; no other customer individually accounted for more than 10% of the Group's

revenue.

The Group’s non-current assets are located in the following geographical locations:

BRAABRFEHMMAEERAR3Z8% (2014
F:38%)  MEEMTF @A MGARE
B ASR10% °

REBZIFRBDEEMNIATHE

As at
i

30 September 31 March
2015 2015
201559H30H 20153 H31H
HK$’000 HK$'000
TERT FAT
(Unaudited) (Audited)
(REEER) (Fegz)
PRC Hh 1,260,013 1,295,745
Sri Lanka HEBMR 144,986 192,686
Hong Kong BB 70,481 75,240
Vietnam ] 327,477 196,418
Others EHith 97 98
1,803,054 1,760,187
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INTERIM FINANCIAL INFORMATION
PARBEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Contd)

7 OTHER INCOME AND OTHER GAINS/(LOSSES) - NET

ARG S MR E RN

(&)

7 HftAREMWE (BR) - FHE

Six months ended
30 September

BZ9H30HLK<EA
2015 2014
2015 201445
HK$’000 HKS$'000
FET FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Other income: HA -

Sales of residual materials o 5 R e 24,945 21,230
Sub-contracting income A EWA 4,254 5223
Handling income BRFRULA 2,978 3,973
Rental income HelA 1,568 3,000
Customer compensation on order cancellation BUHRIBE 2 B PEE 13,358 5,195
Miscellaneous income FETE U A 8,480 12,914
55,583 51,535

Other gains/(losses) — net: Habdes /(B518) — SF58

Derivative financial instruments — MESRT A — =HINE
forward foreign exchange contracts AH (5,863) 11,623
Net foreign exchange gains/(losses) SMNEW RS (B1R) FE 3,787 (11,103)
(2,076) 520
53,507 52,055
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

8 EXPENSES BY NATURE

(&

8

INTERIM FINANCIAL INFORMATION

)

EMEADHRX

PHBRER

PHBRGS BB RN

Six months ended

30 September

BZ9H30HLK<EA
2015 2014
2015 201445
HK$’000 HKS$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Depreciation of property, plant and equipment ME  BEREETE
(Note 14) (FEE14) 69,352 77,705
Amortisation of leasehold land and land use rights THE 3 [ 13 {5 PR A £
(Note 13) (HMtsE13) 627 645
Cost of raw materials and consumables used R RV A BB R E A 2 AR 2,766,394 2,739,760
Loss/(gain) on disposal of property, plant and HEME BMEMEKEZER,
equipment (Yez=) 372 (2,849)
(Reversal of provision)/provision for impairment on FEUERZURE (BEamE),
trade receivables B (3,051) 959
Employee benefits expenses RERAMZ
(including directors’ emoluments) (BREEEHE) 251,616 244,597
Reversal of provision for slow-moving and I N REF SR E AR
obsolete inventories (7,122) (2,425)
Other expenses HEtAX 101,812 71,596
Total cost of sales, distribution and selling expenses  $HERZA « D iH R HE AT 4EEE
and general and administrative expenses BH— R RITHRS 3,180,000 3,129,988

EXGHEZERBRAR 2015/2016 FHHRE 23



INTERIM FINANCIAL INFORMATION
PARBEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R i =F

(Contd) (&)
9 FINANCE INCOME AND COSTS 9 BSR4
Six months ended
30 September
BZ9A30HILAEAR

2015 2014
20154 20144
HK$’000 HKS$'000
FET FABT
(Unaudited) (Unaudited)
(REER) (REEZ)

Finance income: BIRUA -
- Bank interest income — RITHBUA 14,571 5,479

— Net foreign exchange (losses)/gains on cash —HekBESEEMHER

and cash equivalents (B518) /W75 (3,643) 2,815
10,928 8,294

Finance costs: WIS AS
- Bank borrowings — #RITIEE (7,404) (520)
- Net foreign exchange gains on bank borrowings — RITIEERE LW FEE 397 -
(7,007) (520)
Net finance income U N 3,921 7,774
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

10 INCOME TAX EXPENSE

11

Hong Kong profits tax has been provided for at the rate of 16.5% (2014: 16.5%) on the
estimated assessable profits which are subject to Hong Kong profits tax.

PRC corporate income tax (“CIT") has been provided for at the rate of 25% (2014: 25%)
on the estimated assessable profits which are subject to CIT.

The amount of income tax expense in the condensed consolidated income statement
represents:

INTERIM FINANCIAL INFORMATION
PRREER

AR MR E RN

&)

10 FAEHFAX

EBFESH A ERE BN GRS
R 1216.5% (20144F : 16.5%) 2 T R{EH
B -

RECEMRESHR ([REMER]) THEth
ST PSR 2 P15 51 % F4R25% (20144 -
25%) ZBIRVEL B o

RERGSZERERZMERAXSE
B

Six months ended
30 September

BZE9A30HILAEAR
2015 2014
20154 20144
HKS$’000 HKS'000
FET FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current income tax BNEAFT 1S %7
~ Hong Kong profits tax — BBRNEH 61,531 24,362
—-PRCCIT — R EMRET 18,684 41,965
Deferred income tax EIEFTIS L 3,949 7,860
84,164 74,187
Weighted average applicable domestic tax rate INREE Y 75 i A 9.9% 11.4%
EARNINGS PER SHARE 11 ERER
(a) Basic (a) EA&

Basic earnings per share is calculated by dividing the profit for the period attributable
to equity holders of the Company by the weighted average number of shares in
issue during the period.

BREABNZARREGERFE AR
6 B M B B R B AT (D IR
BVHETH -

Six months ended
30 September

HZE9H30H IEAEA
2015 2014
20155 20145
(Unaudited) (Unaudited)

(REEER) (REEZ)

Profit attributable to the equity holders of ARrlE=FE AEGRT

the Company (HK$'000) (F%T) 626,557 529,776
Weighted average number of shares BEITARD IR 19 8L

in issue (thousands) (Fr%) 1,446,423 1,446,423
Basic earnings per share (HKS per share) FREANZF (BKRET) 0.43 037
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

11 EARNINGS PER SHARE (Cont'd)

(b) Diluted
Diluted earnings per share is calculated by adjusting the weighted average
number of shares outstanding to assume conversion of all dilutive potential
shares.

Shares issuable under the share option schemes are the only dilutive potential
ordinary shares. A calculation is prepared to determine the number of shares that
could have been acquired at fair value (determined as the average daily quoted
market share price of the Company’s shares) based on the monetary value of
the subscription rights attached to the outstanding share options. The number
of shares calculated as above is increased by the number of shares that would
have been issued assuming the exercise of the share options.

PHBRGS BB E RN

(4

==
=]
=

)

11 SRER (&)
(b) 88

SRS BRI A BRI A
EIRN TS BB R TS R 2 D
FHBGHE -

RIBRE R 81T T #1722 i At
—EREENE BT B - 5T HE
T3 R THIRAR 18 R 1T R BB AR A P Y 5 32
BRZEREENE  NEEATRA
R B (BARBRN FHE R A®RT
BEE) WBZBRMEE - Ll
FERTEZBNEE - RERXER
REITEMEIT 2R EEE M -

Six months ended
30 September

BZ9A30HLANEA
2015 2014
2015 2014%F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Profit attributable to the equity holders RARE=FE A RT
of the Company (HK$'000) (F%&m) 626,557 529,776
Weighted average number of shares B BT hnfE a2
in issue (thousands) (FA&) 1,446,423 1,446,423
Adjustments for share options (thousands) BEAERAE (F) 536 -
1,446,959 1,446,423
Diluted earnings per share (HKS per share) BREESEF (8RBT 0.43 037
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfSBR4R S B R BRI aE

(Cont'd) )
12 DIVIDENDS 12 BE
Six months ended
30 September
BZE9A30HLAEA
2015 2014
2015 20144F
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interim dividend of HK40 cents per share i AR B AB 401U
(2014: HK40 cents per share) (20144 : HREA®4010) 578,569 578,569
On 26 November 2015, the Board declared an interim dividend of HK$40 cents per 2015511 H268 - EERETIREZE
share (2014: HK40 cents per share) for the six-month period ended 30 September 20154F9A30R 1L/~ 18 A BifE 2 # B3 iR
2015. This interim dividend amounting to HK$578,569,000 (2014: interim dividend B &% B0l (20145 : & /%8 840
amounted to HK$578,569,000) has not been recognised as a liability in this interim Il o bk AR HA B B 48 5T /2578,569,0007% 7T

13

financial information.

(20144F : AR HR AR B 25T &578,569,00078
T WAREMFHUBEREREER

f& °
LAND USE RIGHTS 13 LifERRE
The Group’s interests in leasehold land and land use rights represent prepaid AEFEB HETER R T HERAED

operating lease payments and their net book value is analysed as follows:

Balance at 1 April

Currency translation differences

Amortisation (Note 8)

ERMNEEHEORE  EREFEDT
LI

Six months ended
30 September

R4 R B 2 &k
SN = ER
HsH (KieEs)

Balance at 30 September

R9A30H 2 &8k

BZE9H30HLKEA

2015 2014
20154 20144
HK$’000 HK$'000
TET FAT
(Unaudited) (Unaudited)
(REER) (RicEZ)
52,648 53,930
(1,306) 557
(627) (645)
50,715 53,842
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R i =F

(Contd)

13 LAND USE RIGHTS (Cont'd)

(&)

13 LifEAE (&)

As at
i
30 September 31 March
2015 2015
20155F9H30H  2015%F3A31H
HK$’000 HK$'000
THET FET
(Unaudited) (Audited)
(RREX) (Fez=%)
In the PRC held on: NGEIETES TS
Land use rights of between 10 to 50 years FHN T10250F 2 LHb & A 50,715 52,648
14 PROPERTY, PLANT AND EQUIPMENT 14 9% - BERRE
Six months ended
30 September
BZE9H30A LKEA
2015 2014
20154 20144F
HK$'000 HK$'000
THET BT
(Unaudited) (Unaudited)
(REER) (REEER)
Balance at 1 April K418 2 &8 1,411,169 1,183,088
Currency translation differences NS A T = A (36,155) 13,317
Additions NE 242,379 159,476
Disposals k== (8,654) (3,717)
Depreciation (Note 8) E (MzEs) (69,352) (77,705)
Balance at 30 September MR9A30H &tk 1,539,387 1,274,459
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfSBR4R S B R BRI aE
(Contd) (&)

15 REFERA 2R R EBE AR &R
() BEEEFERBE

15 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES

(a) Share of net assets and goodwill

As at
i
30 September 31 March
2015 2015
2015%9H30H  20159F3A31H
HK$'000 HK$'000
THERT FAT
(Unaudited) (Audited)
(REER) (feE%)
Share of net assets ELEEFRE 145,533 189,620
Goodwill EES 116,130 155,297
261,663 344917
Less: Impairment S ORE (91,303) (122,097)
170,360 222,820

4

REBERBERBT 2RO

The Group’'s interests in associates are analysed as follows:

As at
S

30 September 31 March
2015 2015
20155F9H30H  2015%3A31H
HK$'000 HK$'000
TET FHET
(Unaudited) (Audited)
(REER) (&= =z)
Listed on Colombo Stock Exchange in SriLanka  RETEBW RRMBR B A ST L 144,986 192,686
Unlisted JEET 25,374 30,134
170,360 222,820

At 30 September 2015, the quoted market value of the Group’s investment in
the above listed associate was HK$339,850,000 (31 March 2015: HK$373,803,000).

R2015F9A308 @ ANEBR Eal B
BNEZIRETHRMI%{EEA339,850,000
7T (201593 A31H : 373,803,000/ 7T) °
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h RS AR RN
(&)
15 REE QT ZERRERE QAT 2486k ()

(a) BEEEFEREBE (H)
REtE N RS < EFMT -

NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

15 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Cont'd)

(a) Share of net assets and goodwill (Cont'd)
Movement of interests in associates is as follows:

Six months ended
30 September

BZE9A30HLKNEA
2015 2014
20154 20144
HK$’000 HKS$'000
FET T
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Balance at 1 April R4 A1 8 2 &gk 222,820 182,382
Share of profit for the period BRIk A 9,881 13,256
Disposal of certain interest in an associate HER S A RS TR (49,402) =
Dividends received from associates IER B & A B 2 AR B, (12,060) (19,860)
Currency translation differences INEE A = E (879) 1,194
Balance at 30 September ROA30H 2z &k 170,360 176,972

The Group's share of results, assets and liabilities of its associates are as follows:

AEBEEEBENR 2EE  BE

RaEmT :
As at
iy
30 September 31 March
2015 2015
2015F9H30H 2015F3H31H
HK$’000 HKS$'000
FHExT FHET
(Unaudited) (Audited)
(REEX) (f&FZ)
Total assets BERE 221,553 245,137
Total liabilities afEeE 76,020 51,463
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NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

15 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Cont'd)

(a) Share of net assets and goodwill (Cont'd)

Revenue WA
Profit after income tax SR = 7

INTERIM FINANCIAL INFORMATION
PRREER

SRERT NIl
()

15 A ATz R I B A\ B 2 6k ()
(a) BEEEFERBE (H)

Six months ended
30 September

BZ9A30HILEAR
2015 2014
20154 20144
HK$’000 HKS$'000
FHExT T
(Unaudited) (Unaudited)

(REER) (RIEEZ)

144,334 180,353
9,881 13,256

(b) Amounts due from associates

(c

(d

—

—

The amounts due from associate are unsecured, non-interest bearing and
repayable on demand. The amounts of HK$64,006,000 and HK$461,000 (31
March 2015: HK$39,793,000 and HK$461,000) are denominated in US Dollars
and RMB respectively.

Amount due to an associate
The amount due to an associate is unsecured, non-interest bearing and
repayable on demand. The amount is denominated in RMB.

Disposal of certain interest in an associate

On 29 June 2015, the Group disposed 10% of its equity interest in an associate
to third parties at a consideration of HK$100,268,000 and recognised a gain of
HK$50,866,000, including reversal of the related provision for impairment of
HK$30,794,000. In this connection, the Group's interest in this associate was
reduced from 39.65% to 29.65%.

(b) FEUEE AT FRIE
FEULES & AR RIEAEIF - 28
KB SREEE - & 64006000
P& 7T 2 461,000%8 7T (20159F3 4318 -
39,793,000/ 7T }461,000/87T) K& 4R
DRIAETRAREETE -

() BNBEQATRE
FEN B & R RIFRATEER RE R
RIRERER - SRAAREFE -

(d) HEHEARE TER

M2015F6 290 + RN &E B LA KR E
100,268,000 7T #% H 7 B & 2 7 iR
BEEI0BEE FE=R » RS
50,866,000/ 7T ‘&35 10 B R (B 1
7 [B130,794,0008 7T - At * ANEE
% B & A B 2 ¥ 2 H39.65% &
29.65% ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

16 INTERESTS IN JOINT VENTURES

(a) Share of net assets
Movement of share of net assets of joint ventures is as follows:

L Gl

(&)

16 REE QT zEHE
(a) BIEEERE

EIERERRIBEFEZEFHNT ¢

Six months ended
30 September

BZ9A30R LLAfEA

2015 2014

2015 201445

HK$'000 HK$'000

FERT FATT

(Unaudited) (Unaudited)

(RBER) (REEEZ)

Balance at 1 April R4 A18 2z &% = 15,655
Additions NE = -
Currency translation differences INEBRE R = 38
Share of loss for the period A (hEE - (256)
Balance at 30 September MOA308 &8k - 15,437
The Group's share of the results, assets and liabilities of the joint ventures, all of AEEELFELTELERRZEE &

which are unlisted, are as follows:

ERAFNT :

As at
30 September 31 March
2015 2015
2015%9H30H 20154F3AH31H
HK$’000 HKS$'000
FET THT
(Unaudited) (Audited)
(REER) (&&= %)
Total assets BEBE = -
Total liabilities BEEE - -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

16 INTERESTS IN JOINT VENTURES (Cont'd)

(a) Share of net assets (Cont'd)

INTERIM FINANCIAL INFORMATION
TRREER

hHERE A B BERNE
(&)
16 REBARZME (H)

(a) BEEEFE (H)

Six months ended
30 September

HZE9H30R1EEA
2015 2014
20154 20144
HK$’000 HK$'000
FERT T
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Revenue A = =
Loss after income tax FriSFii& g8 - (256)
17 TRADE AND BILLS RECEIVABLES 17 BWERRRERE
As at
PN
30 September 31 March
2015 2015
2015F9H308 201543 H31H
HK$’000 HKS$'000
FET FHT
(Unaudited) (Audited)
(REEZR) (8= %)
Trade receivables JFEBRFR 1,081,411 716,101
Bills receivables A ESi 114,762 94,996
1,196,173 811,097
Less: provision for impairment of trade receivables W EWCR R E B (7,812) (10,909
1,188,361 800,188

The carrying amounts of trade and bills receivables approximate their fair values.

YRR R REERQAAERE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R i =F
(Contd) (&)
17 BWERFZREE ()

AEBRBHHEZEEHN F30=60
R BEERRRE 2 RERIMN B

17 TRADE AND BILLS RECEIVABLES (Cont’d)
The majority of the Group's sales are made with credit terms of 30 to 60 days. Trade
and bills receivables, based on goods delivered date, were aged as follows:

LU
As at
i
30 September 31 March
2015 2015
2015F9H308 201543 H31H
HK$’000 HK$'000
TR FHET
(Unaudited) (Audited)
(RBER) (&= %)
0 - 60 days 0— 60K 1,184,421 701,892
61 - 120 days 61 — 120K 8,344 103,805
121 days - 1 year 121Kk — 148 3,408 5,400
1,196,173 811,097
18 SHARE CAPITAL AND SHARE PREMIUM 18 BRANER R 17 )55 {8
(a) Share capital (a) B&&
As at As at
® n
30 September 2015 31 March 2015
2015%9H30H 2015F3H31H
Number Number
of share Amount of share Amount
(thousands) HK$’000 (thousands) HKS$'000
KRB E B th & %8 EnE ¢E! &%
(Fm) THET (FA) FHET
(Unaudited) (Audited)
(REEFEX) (Fe2t%)
Authorised: JATE ¢
Shares of HK$0.001 each SFHRE{E.001E T
pdsh) 5,000,000 5,000 5,000,000 5,000
Issued and fully paid: BEITRETE
Beginning and end of B FYRE K
period/year 1,446,423 1,446 1,446,423 1,446

34 Pacific Textiles Holdings Limited 2015/ 2016 Interim Report



NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

18 SHARE CAPITAL AND SHARE PREMIUM (Cont'd)

(b) Share premium

(c)

In accordance with the Companies Law, Cap.22 of the Cayman Islands, the share
premium account is distributable to the shareholders of the Company provided
that immediately following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts as and when
they fall due in the ordinary course of business.

Share option scheme

On 11 October 2013, the Board of Directors approved the granting of options to
eligible employees to subscribe for a total of 10,000,000 shares of the Company
at an exercise price of HK$9.98 per share. The share options may be exercisable
at any time during the period from 11 October 2016 to 10 October 2023.

For the period ended 30 September 2015, no shares (2014: no shares) have been
issued under the share option scheme upon exercise of share options and no
options (2014: no options) were either granted or forfeited.

INTERIM FINANCIAL INFORMATION
PRREER

SRERT NIl
()

18 BRAERDEE (&

(b) BRDIE(E
RIEFMSHSRREENE - RinE
BRAEDIRTARBME - EEADQ
AREBERREREERR  BH
ENEERBEBHEMNER -

(c) BBRAESE
20135108118 » KARAZEHit
ERLERETEEREENHES
BITEEERISETREARAEG
$£10,000,0008% B 10+ Z FHEARAE D
72016510118 £2023%F10710H
BRI RIS A T o

B E2015F9830H (L HA R - RITHE
AR I AR R B AR AT BB TR
19 (20144 : EARMH) - IMEEARAER
B2 Uk (20144 « EEERRAE) o
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PHBRER

(Cont'd)

= A BN
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ R HARSBR R & BT B R it
(&)
19 RESERVES 19 &
Foreign
Capital Statutory currency  Share-based  Available-for-
reserve reserve  translation compensation  sale financial Retained
(Note (i)) (Note (ii)) reserve reserve  assets reserve eamings Total
EXiGfE EERE WRGBEE THHESH
(&) (&) SNERERE ZHEBE BERE REEA )
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
T TET Tin T T Tin T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgk)  (REER)  (REER)  (REER) (REBR)  (RESK)  (REER)
Balance at 1 April 2015 R201554 1B 28 1,000 182,853 461,738 5,668 47 1390775 2,042,081
Profit attributable to equity holders ARFEREE LR
of the Company - - - - - 626,557 626,557
Other comprehensive income; Ep2EMA :
Currency translation differences NEREEE - - (80,205) - - - (80,205)
Release of available-for-sale financial HEBERTHLE
assets reserves upon disposal SHAERE - - - - (47) - (47)
Total comprehensive income for BENI15F9A308 LA
the period ended 30 September 2015 2EUNEE - - (80,205) = (47) 626,557 546,305
Transactions with owners; BEEALS
Share-based compensation expenses IR AEE 7 BER% - - - 1951 - - 1951
Dividends RE = - - - - (578,569)  (578,569)
Total transactions with owners for HE015F9 8308 L
the period ended 30 September 2015 FEENRGEE - - - 1,951 - (578,569)  (576,618)
Balance at 30 September 2015 R201559A308 248 1,000 182,853 381,533 7619 - 1438763 2,011,768
Balance at 1 April 2014 H2014F4F 18 28 1,000 55,805 459958 184 18 191764 2480379
Profit attributable to equity holders KRRERRA AR
of the Company - - - - - 529,776 529776
Other comprehensive income; Ef2EMA
Currency translation differences SEREEE - - 35,079 - - - 35079
Fair value loss on available-for-sale At ECHER AR
financial assets B - - - = () = 2
Total comprehensive income for BENI4F9A308 LA
the period ended 30 September 2014 FEWALE - - 35079 - )] 529776 564853
Transactions with owners; REFARS
Share-based compensation expenses DRA AR ERY - - - 1951 - - 1951
Transfer to statutory reserve ERELTRE - 772 - - - (71,722) -
Dividends ke = = = = = (940,175) (940,175)
Total transactions with owners for HE014F9A308 -5
the period ended 30 September 2014 R AR AT - N0 - 1,951 - (1,011,897) (938,204)
Balance at 30 September 2014 R201459A30A 2 £8 1,000 121527 495037 3,785 16 1479643 2,107,008
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ iSRG S B K E R i

(Contd) (&)
19 RESERVES (Cont'd) 19 f#f& (&)
Notes: fisE -

(i)

Capital reserve represents the difference between the nominal value of shares
of subsidiaries acquired pursuant to a reorganisation in November 2004 over the
nominal value of the share capital of the Company issued in exchange thereof.

Statutory reserves represent the legal reserve of a subsidiary incorporated in Macau
and the statutory reserves of a subsidiary incorporated in the PRC.

In accordance with the Macao Commercial Code, the subsidiary incorporated in
Macau, Pacific Overseas Textiles Macao Commercial Offshore Limited, is required to
set aside a minimum of 25% of its after-tax profit to legal reserve until the balance
of this reserve reaches a level equivalent to 50% of its capital. The amount of legal
reserve of the subsidiary has reached 50% of its capital.

The subsidiary established in the PRC is required to make appropriations to certain
statutory reserves from profit for the year after offsetting accumulated losses from
prior years and before any profit distribution to equity holders. The percentages to
be appropriated to such statutory reserves funds are determined according to the
relevant regulations in the PRC or at the discretion of the board of the subsidiary. Such
statutory reserves can only be used to offset accumulated losses, to increase capital,
or for special bonus or collective welfare of employees. These statutory reserves
cannot be distributed to equity holders of the subsidiary.

() BARFEEARE2004F11 A 2 EHAMK
BEMT B A R 2 EE B AR Bkt %
TZBRAmMEZZ5E -

(i) EERBIENRPIEMAR S 2 —FHE
RAEZ B EREEER B Rz — K
BRRZEERME -

RBERFFEDAMR - PORPIEMAS
ZHWB AR EREING BIRPIRE =R
FIRTE AR R AR EBR AR 8 A & D
B5%ABERHME  EERRBEHRE
ERERERAS0%4E 1L - ZHERE
SEEAERE 2 D EEMRA0%

WA B SZ 2 f8 A R R S IAE F 2
REBEBRRZFERNERERREEA
PRI D IRE F) 2 BT BIR B TORE
fEH - REEERBE DL XA T
BUERSAZMBAREERBTR
E o AERMBR A AERERAER
BINE AR RITEALSE 8 TE8B1E
F o ZREEERMBIEDIKTZMBA
Az EERAA e

a subsidiary is denominated in US Dollars, unsecured and non-interest bearing. The loan
has no pre-determined terms of repayment and is regarded as quasi equity contributions

to

the subsidiary.

20 BORROWINGS 20 58
As at
i
30 September 31 March
2015 2015
2015F9H30H 201543H31H
HK$’000 HKS$'000
FET FA&TT
(Unaudited) (Audited)
(REER) (&&= Z)
Borrowings included in non-current liabilities: FFASEREBBECEE
Loan from a non-controlling interest of — 1P/ A B ISR ) 1 R e HR
a subsidiary (Note) B (HEE) 144,334 144,409
Borrowings included in current liabilities: AARBEEZEE
Bank borrowings RITEE 959,806 987,911
Note: Pt -
As at 30 September 2015 and 31 March 2015, the loan from a non-controlling interest of 7201559 4308 8201534318 » ME A

ARG SR EERARTIIE - BE
R RS o M E TR TR ST HETE HOIE 3R
AR MBARE R &M B A R 2 R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B BRI =F

(Contd) (&)
20 BORROWINGS (Cont'd) 20 f&E (&)
Movements in borrowing are analysed as follows: BEZEHHMAT :
Six months ended
30 September
BZ9A30HILAEAR
2015 2014
20154 20144
HK$’000 HKS$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEHFZ)
Balance at 1 April R4/ 8 2 & 1,132,320 47,509
(Repayments)/additions (B3, (27,685) 409,279
Currency translation differences SN ET 2R (495) 345
Balance at 30 September ROA30H & 1,104,140 457,133
Interest expense on bank borrowings for the six months ended 30 September 2015 REZE2015F9A308 IE/<E A @ B1TE
is HK$ 7,404,000 (2014: HK$520,000). B 2 F B X A7,404,000% 70 (20144 :

520,000/87T) °

21 TRADE AND BILLS PAYABLES 21 EHRIRRERE
Credit periods granted by the creditors generally range from 30 to 90 days. Trade BERERALTZEEH KN T30E0
and bills payables, based on delivery dates, were aged as follows: R BNERERFHEENRIN AR ZEK
BT
As at
»
30 September 31 March
2015 2015
2015F9H30H 201543H31H
HK$’000 HKS$'000
FERT FHIT
(Unaudited) (Audited)
(RESEFX) (&= Z)
0-60 days 0— 60K 799,942 442,386
61-120 days 61 — 120K 63,779 302,659
121 days - 1 year 121k — 148 47,756 1,887
911,477 746,932
The carrying amounts of trade and bills payables approximate their fair values. ENERREEZEEBERLQ R EME
= o
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(Contd)

22 CAPITAL COMMITMENTS

Capital expenditure at the balance sheet date, contracted for but not yet incurred,

INTERIM FINANCIAL INFORMATION
PRREER

AR MR E RN
(&)

22 BEARELE
REEBETNENABECZEARARY

is as follows: m
As at
i
30 September 31 March
2015 2015
2015F9H308 201543 H31H
HK$’000 HKS$'000
FHExT FHT
(Unaudited) (Audited)
(REER) (BE=Z)
Contracted but not provided for: BRI 4B AREE

Property, plant and equipment ME - WENERE 208,552 199,142
Leasehold land and land use rights FAE i K L Hb AR 12,240 33,443
220,792 232,585

As at 30 September 2015, the Group had authorised the injection of capital of
HK$246,443,787 (equivalent of US$31,801,250) (31 March 2015: HK$246,570,992
(equivalent of US$31,801,250)) as investment in Vietnam.

7201569 A308 + AEEE L ERBEE
& ¥ B F246443,78778 7T (FEE1431,801,250
ZE) (201593 A318 2465709928 7T (10
Z17431,801,250E7T)) ©
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TRREER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ HEiEBRG S IR E R Hi

(Cont'd) )

23 RELATED PARTY TRANSACTIONS 23 BREALERS
Parties are considered to be related if one party has the ability, directly or indirectly, WER— S BN EERHEEEH S —
to control the other party or exercise significant influence over the other party in ﬁ SE B - 2B REERKTE
making financial and operating decisions. Parties are also considered to be related TEN ANHFALIHEREAH
if they are subject to common control or common significant influence. o XHAREFKEREAFEZ AL

TR BB RAE

(a) The following transactions were carried out with related parties: (@) ATREFREATETZIRS !

Six months ended
30 September

HZE9H30HIEAEA
2015 2014
20154 20144
HK$’000 HK$'000
FET T
(Unaudited) (Unaudited)

(RRERX) (REEZ)

Sales of goods HEEM
- Related party (Note (i) and (ii)) — BEE AT (BIEE0)E)) = 634
— An associate (Note (ii) . VNCIRU ()] 12 14,719
12 15,353

Rental income HeWA
An associate (Note (iii)) Bt N 7] (B EGin)) 1,568 2,424

Sub-contracting income 2ERA
An associate (Note (ii) B m) (FsEd)) 1,094 1,629

Handling income BEIEWRA
An associate (Note (iv)) B A (FTEEGv) 2,978 3,693
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PRREER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfSBR4R S B R BRI aE

(Contd) (&)
23 RELATED PARTY TRANSACTIONS (Cont'd) 23 FEEALRS (&)
(b) Period-end balances arising from sub-contracting income and rental (b) EEWRZ2BRARESRAEE
income received: ZHAR &SR
30 September 31 March
2015 2015
201569H30H 201553 H31H
HK$’000 HKS$'000
FHExT T
(Unaudited) (Audited)
(REEX) (EER)
Amount due from an associate for U E AR D BRA KBS WA
sub-contracting income and rental income 659 461
Amount due to an associate for EAEBEARMEKRASES
rental deposit received (3,648) (4,574)
(c) Period-end balances arising from handling fee income and purchases of (c) EEEBWARRBERELEZHX
goods on behalf: R
30 September 31 March
2015 2015
2015F9H308 201593 A31H
HK$’000 HKS$'000
FHExT T
(Unaudited) (Audited)
(REEX) (ER)
Amount due from an associate JFE Y 2 N ) FRIE 63,808 39,793
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ HEiEBRG S IR E R Hi

(Cont'd)

23 RELATED PARTY TRANSACTIONS (Cont'd)

(d) Key management compensation:

(&)

23 BREALRS (&

(d) TEEBASHE :

Six months ended
30 September

BZ9H30HIEAREA
2015 2014
20154 20144
HK$’000 HKS$'000
FHET FHTT
(Unaudited) (Unaudited)
(REEERZ) (REEHEZ)
Salaries, bonus and allowances e o TEA NoEEL 25,702 27,561
Retirement benefits — defined contribution RIREF) — EEEH KRGS
schemes 14 26
25,716 27,587
Notes: T
(i) The related party is a company controlled by Mr. Henry Choi Wing Kong, son of () EEEATAERABESEREPEES

42

Mr. Choi Kin Chung, a director of the Company.

(i) Goods are sold and sub-contracting income is received at prices mutually agreed

by both parties in the ordinary course of business.

(iii) Rental income received is based on the size of the property and the relevant

market rate.

(iv) Handling fee received from an associate is charged at 2% to 3% of the value
of certain purchases made as an agent of the associate, and the rates of the
handling fee were mutually agreed by both parties. These transactions are not

included as the Group’s sales and costs of sales.
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK40 cents per share (2014: HK40 cents
per share) for the six months ended 30 September 2015. The interim dividend will be
paid on or around 11 January 2016 to shareholders whose names appear on the Register
of Members at the close of business on 23 December 2015.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 21 December 2015 to 23 December 2015
(both days inclusive), during which period no transfer of shares can be registered. In
order to qualify for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong Branch Share Registrar,
Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen'’s Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on 18 December 2015.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the six months ended 30 September 2015, neither the Company, nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s listed securities.

SUPPLEMENTAL INFORMATION
BAEN

FHRE
EEREMKEEZ2015F9A308 IE/NEA
2 R HARR B RS B0l (20144 + BRS
#aofll)) o R EARR B 20161 A 11 H Al 1&
K3 F2015812 823 B 32 B ) 45 SR 4 51|
RIRERZ M2 IR -

TEMERMBPER
A% 5 & M8 2015912 8218 &2015412 8

2BH (BEEMABREN)  HEMHERNE
FERFE - RHEEKTHREZER

A% B BB B 2015F 12 818 H N F 485305 Al
BB BFE X EREBRERE AR R R
NBRPELREEDRIEBPRELSERL
BRAR - U ABBEFERFNBR183%
AFIFDT7IE1712-1716F o

BE HEQBEEANAZ MRS
RELE2015F9A308 IEAREARN - AAFE] K
HEEMMEBARMEEE - BRIk EEM
PN/N] Dl ol -
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SUPPLEMENTAL INFORMATION
fHRER

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions of the Corporate
Governance Code set out in Appendix 14 of the Listing Rules on the Stock Exchange
throughout the period for the six months ended 30 September 2015. The Board will
continue to review the Company’s corporate governance practices in light of the
evolving needs of the Group.

With effect from 1 July 2015, Mr. Wan Wai Loi, the chairman and an executive director,
has been appointed as the chief executive officer, and hence the Company does not
comply with the code provision A.2.1 of the CG Code which requires that the roles of
chairman and chief executive officer should be separate and should not be performed
by the same individual. The Board believes that vesting the roles of the chairman and
the chief executive officer in Mr. Wan provides the Company with strong and consistent
leadership and facilitates the implementation and execution of the Group’s business
strategies currently and in the foreseeable future. The Group will nevertheless review
the structure from time to time in light of the prevailing circumstances.

CHANGE OF DIRECTORS' INFORMATION

Having made specific enquiries of all Directors, save as otherwise set out in this interim
report, there is no change in the information of the Directors required to be disclosed
pursuant to Rule 13.51B of the Listing Rules. The changes of Director’s information are
set out below:—

Mr. Lau Yiu Tong is the Vice-Chairman of Group 3 (Dyeing and Finishing) of Federation
of Hong Kong Industries. He ceased to be the member of the General Committee of
Federation of Hong Kong Industries.

Mr. Chan Yue Kwong, Michael ceased to be the independent non-executive director of
Kingboard Laminates Holdings Limited, and ceased to be the member of the Task Force
on promotion of Vocational Education.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules
as the Company’s code of conduct for dealings in securities of the Company by the
directors. Having made enquiries to all Directors, they have all confirmed that they have
complied with the required standard set out in the Model Code, throughout the period
for the six months ended 30 September 2015.

DIRECTORS” INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2015, the interests and short positions of the Directors and chief
executives of the Company in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section 352 of the SFO; or
as otherwise notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:
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DIRECTORS” INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES

ESRERARGNRERG BB RA

SUPPLEMENTAL INFORMATION
fRER

4

2 (@)
AATRGZER

Number of issued Shares held and nature of interests

BANAERTROBERESHE

Corporate

Interests

(interests of

Family Interests a controlled

Personal Interests (interests of corporation)

Name of Directors/ (beneficial owner) spouse) EEREE

Chief Executive AL KBRS (R =2

EE /THANEE (BREEA) (BB HER) B 2ER)

Ip Ping Im - 2,000,000 403,394,000

300 (Note 1)

(FizE1)

Lam Wing Tak 14,566,000 1,087,000 -

Lau Yiu Tong 52,501,000 - -
ZEE

Tsang Kang Po 1,988,000 2,501,000 100,000,000

BER (Note 3)

(FitaE3)

Wan Wai Loi 15,497,000 1,030,000 -
FER
Notes:

1. These Shares are directly held by Far East Asia Limited, whose issued share capital is
wholly-owned by Mr. Ip Ping Im.

2. These Shares are directly held by Fifth Element Enterprises Limited, whose issued share
capital is wholly-owned by BLWT Company Limited. The issued share capital of BLWT
Company Limited is wholly-owned by HSBC International Trustee Limited, the trustee of
the family trust of Mr. Lam Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the
founder of the family trust.

Approximate
percentage of
issued share
capital of the

Trusts and Company

similar interests iV NG

Rk Total Interests BRTRA

Bz BEmAE ZBRESL

- 405,394,000 28.03%

100,000,000 115,653,000 8.00%
(Note 2)
GiE?)

- 52,501,000 3.63%

- 104,489,000 7.22%

11,304,000 27,831,000 1.92%
(Note 4)
(FizE4)

B 5E -

1.

ZEAR N RIS HFar East Asia Limited B &
BE MEMRKILEE2EHBFar East Asia
Limited,2 B B TR o

ZEA N RIS BFifth Element Enterprises
Limited E# 58 + MBLWT Company Limited
% & ¥ AFifth Element Enterprises Limited
Z BB ITIRAN ° HSBC International Trustee
Limited R IB SR £ 2 Rk EFE 2 15 5E
A+ 2EHEABLWT Company Limited,Z B &
IR - EFRBEGEAIMES - HREEE
ERRIEETZBIPIA o
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES (Cont'd)
Notes: (Cont'd)

3. These Shares are directly held by Top Strong Holdings Limited, whose issued share capital
is 50% owned by Mr. Tsang Kang Po and 50% owned by the spouse of Mr. Tsang Kang Po.

4. These Shares are directly held by Hollywood Pacific Limited, whose issued share capital is
50% owned by Mr. Wan Wai Loi and 50% owned by WWL Assets Limited. The issued share
capital of WWL Assets Limited is wholly-owned by HSBC International Trustee Limited, the
trustee of the family trust of Mr. Wan Wai Loi. For the purpose of the SFO, Mr. Wan Wai Loi
is the founder of the family trust.

Save as disclosed above, as at 30 September 2015, none of the Directors or chief
executive of the Company, had any interests or short positions in the Shares, underlying
Shares and debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

At no time during the period under review were the rights to acquire benefits by
means of the acquisition of Shares in the Company granted to any directors or their
respective spouse or minor children, or were any such rights exercised by them; or was
the Company, its holding company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body corporate.
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SUPPLEMENTAL INFORMATION
fRER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND FEREREMALRAAAARAHIAE
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES RpZERRAE
2

L

X
As at 30 September 2015, the following persons (other than a Director or chief executives 201559 H30R + IRIBA R RIIREF IS
GAIE36IEREFE 2 B fMaras - T
AL (BFHARRITRAEZERIN) RAAF]
Mt SARRERR () R R Z R BOR B

of the Company) had interests or short positions in the Shares or underlying shares of
the Company as recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO:

LONG POSITIONS IN SHARES EATRBZFR

Number of issued Shares held and nature of interests
BAAAERITRAHE RERNLE

Corporate
Interests

Approximate
percentage of

(interests of issued share

Family Interests a controlled capital of the

Personal Interests (interests of corporation) Trusts and Company

(beneficial owner) spouse) EEESE  similarinterests RAEAF

Name of shareholders PN 3 ZEED (R EZH 5tk Total Interests ERITRA

RRE® (BEHEEA) (BB HER) B2 ER) BOER BEEH ZBNESL

Chiu Bo Lan 1,030,000 15,497,000 - 11,304,000 27,831,000 1.92%
HER (Note 1) (Note 2)
(FitaE1) (FitzE2)

WWL Assets Limited - - - 11,304,000 11,304,000 0.78%
(Note 2)
(FitaE2)

Hollywood Pacific Limited - - - 11,304,000 11,304,000 0.78%
(Note 2)
(FiaE2)

Lam Wai Yee 2,000,000 403,394,000 - - 405,394,000 28.03%

MEE (Note 3)
GEE)
Far East Asia Limited 403,394,000 - - - 403,394,000 27.89%
(Note 4)
(FitzEa)

Wong Bik Ha 1,087,000 14,566,000 - 100,000,000 115,653,000 8.00%
HEE (Note 5) (Note 6)
(F&Es) (Ktzte)

BLWT Company Limited - - - 100,000,000 100,000,000 6.91%
(Note 6)
GED)

Fifth Element Enterprises Limited - - - 100,000,000 100,000,000 6.91%
(Note 6)
GiED)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND FEREREMALRAAAARAHIAE

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd) R zEERAE ()
LONG POSITIONS IN SHARES (Cont’d) RKATRB2iFE (&)

Number of issued Shares held and nature of interests

BAARAERTROBE RESME

Corporate Approximate
Interests percentage of
(interests of issued share
Family Interests a controlled capital of the
Personal Interests (interests of corporation) Trusts and Company
(beneficial owner) spouse) @R  similar interests iV N
Name of shareholders EAER RERE (REREH 954 Total Interests ERTRA
RRAH (BEREFA) (BB HER) B2 ER) BOER EHEH ZBAEAL
HSBC International Trustee Limited - - - 111,304,000 111,304,000 7.69%
(Note 2 & 6)
(FtzE2706)
Wong Mei Ling 2,501,000 1,988,000 100,000,000 - 104,489,000 7.22%
BER (Note 7) (Note 8)
(BizE7) (FtzEs)
Top Strong Holdings Limited 100,000,000 - - - 100,000,000 6.91%
(Note 8)
(FitzEs)
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES (Cont’d)
Notes:

1.

Ms. Chiu Bo Lan is the spouse of Mr. Wan Wai Loi, a Director.
Hollywood Pacific Limited is 50% owned by Mr. Wan Wai Loi and 50% owned by WWL
Assets Limited. WWL Assets Limited is wholly-owned by HSBC International Trustee

Limited, the trustee of the family trust of Mr. Wan Wai Loi. For the purpose of the SFO, Mr.
Wan Wai Loi is the founder of the family trust.

Ms. Lam Wai Yee is the spouse of Mr. Ip Ping Im, a Director.

Far East Asia Limited is wholly-owned by Mr. Ip Ping Im, a Director.

Ms. Wong Bik Ha is the spouse of Mr. Lam Wing Tak, a Director.

Fifth Element Enterprises Limited is wholly-owned by BLWT Company Limited. BLWT
Company Limited is wholly-owned by HSBC International Trustee Limited, the trustee of
the family trust of Mr. Lam Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the
founder of the family trust.

Ms. Wong Mei Ling is the spouse of Mr. Tsang Kang Po, a Director.

Top Strong Holdings Limited is 50% owned by Mr. Tsang Kang Po and 50% owned by Ms.
Wong Mei Ling, the spouse of Mr. Tsang Kang Po.

SUPPLEMENTAL INFORMATION
fRER

AATRBZHR (H)
it

1. HERRTAEEFERELEZRS -

2. FEIREAERWWL Assets Limited Bl A
Hollywood Pacific Limited,Z50%#& % © HSBC
International Trustee Limited BF KL AL Z
RiREEZIEEA  2EHEBWWL Assets
LimitedZ #2%5 - IBHRBERKAMS -
FEREEABRIRETZAIPA -

3. MERELITAESEMMTE RS -

4. Far East Asia Limited HEE BEMAM AL EDH
WA -

5. REBRTRESMEEEE RS -

6. Fifth Element Enterprises LimitedH
BLWT Company Limited® & # A ° HSBC
International Trustee Limited/ #k &8 & %
EZREEFRZETLA 2EHEABLWT

Company Limited 2 ## © BL#E H K AIE &
Bl E - MERIEEERKIEEFEZEIPA -

7. BRRALIREFCHEREEZRS -

8 BHERAEREEBEERLLINAIES
Top Strong Holdings LimitedZ 50%#£ & ©
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SUBSTANTIAL SHAREHOLDERS” AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES AND UNDERLYING SHARES OF ANY OTHER MEMBER
IN THE GROUP

TERRREMALREARTRONER
ki 2 BERXE (8)

RASEEMEMEE AR Z R0 REBER
BzER

Approximate
percentage of

issued
Name of Name of Number of share capital
member of the Group substantial shareholder Notes Nature of interest issued shares ~ REBTRAZ
REERENAER TERRER M MEmME RAEE BABS
PT Sri Lanka Brandix Lanka Limited 1 Beneficial owner 197,000,976 29.81%
PTHTEB R ERBAA
PCGT Limited Crystal Peak International Limited 2&3  Beneficial owner 975,000 25.00%
HEERARAF E&nEBA
Notes: PI5E -

1. PT Sri Lanka is owned as to 29.65% by Pacific Textured Jersey Holdings Ltd., a wholly-owned
subsidiary of the Company, and 29.81% by Brandix Lanka Limited.

2. PCGT Limited is owned as to 75% by Pacific GT Limited and 25% by Crystal Peak
International Limited, a wholly-owned subsidiary of Crystal International Limited.

3. Pacific GT Limited is owned as to 95% by Product Champion Limited, a wholly-owned
subsidiary of the Company, and 2.5% by GSI Trading Hong Kong Limited and 2.5% by
Toray Industries (H.K.) Limited.

Save as disclosed above, so far as is known to any Director or chief executive of the
Company, as at 30 September 2015, no other person had any interest or short position
in the Shares or underlying Shares of the Company that was required to be kept pursuant
to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to the written resolutions of shareholders of the Company passed on 27
April 2007, the Company adopted the Share Option scheme subject to the terms and
conditions therein. Refer to an announcement of 11 October 2013 for grant of 10,000,000
share options of the Company (the “2nd Grant”") and the previous grant of 22,820,000
share options on 18 July 2007 (the “1st Grant”), the options shall expire on 10 October
2023 and 17 July 2017 respectively. The closing price of the share of the Company
immediately before the dates of the 1st Grant and the 2nd Grant were HK$4.86 and
HK$10.06 per share respective.
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SHARE OPTION SCHEME (Cont'd)

As at 30 September 2015, all options under the 1st Grant had been fully exercised, and
options under the 2nd Grant to subscribe for an aggregate of 9,900,000 Shares granted
to eligible full-time employees on 11 October 2013 pursuant to the terms of the Share
Option Scheme remained outstanding, details of which were as follows:

SUPPLEMENTAL INFORMATION
fRER

BRETE (8)

E2015F9A308 - FTEE —ABREZER
BB TRITE - MABREBRES S 2 BHR
2013F10A1BRTEEREZBESINRE
4 #£9,900,000/8 A A I 7 2 8B Z X B H B8
fRERARITE - BEGFIBEHT :

Number of share options

EREHE
Changes during the period
Bheg
Exercise Price Asat As at
& 01/04/2015 30/09/2015
Grantee Date of Grant HKS Exercisable Period #2015 Granted Exercised Lapsed Cancelled #2015
AEA REAH BT itid:d 4A18 i itk X% i 9A30A
Eligible Employees (Note) 18/07/2007 (15t Grant) 504 18/0772010-17/07/2017 = = = = = =
AERES (M) 18/07/2007 (£ Rikitt)
1171072013 (2nd Grant) 998 11/10/2016-10/10/203 9,900,000 - - - - 9,900,000
1 (

1/10/2013 (BRI

Note:

The fair value of options of the 2nd grant is approximately at an average of HK$1.85 per share
on the basis of binomial model (the “Model”). The significant inputs into the Model were the
closing price of the Share of the Company at the date of grant of HK$9.98 per share, annual
risk-free interest rate of approximately 2.09%, an expected option life of approximate 10
years, expected volatility of 45% and annual dividend yield of 9%. HK$1,951,000 amortised
fair value of share options for the six months ended 30 September 2015 was charged to the
consolidated income statement (2014: HK$1,951,000).

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the
expected stock price volatility. Since the Company’s share options have characteristics
significantly different from those of traded options, and because change in the subjective
input assumptions can materially affect the fair value estimate, the Model does not
necessarily provide a reliable measure of the fair value of the share options.

Save as disclosed above, no option had been granted to the Directors, chief executive
or substantial shareholders of the Company or their respective associates under the
Share Option Scheme.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference in
compliance with the Corporate Governance Code. The members of the audit committee
are Mr. Sze Kwok Wing, Nigel, Mr. Ng Ching Wah and Mr. Chan Yue Kwong, Michael (who
are independent non-executive Directors). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA
Australia, is the chairman of the audit committee.
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SUPPLEMENTAL INFORMATION
HRER

AUDIT COMMITTEE (Cont'd)

An audit committee is responsible for reviewing, overseeing and supervision of the
effectiveness of the Group’s financial reporting process, internal control systems,
risk management and whistleblowing policy. The audit committee has reviewed the
unaudited condensed consolidated results of the Group for the six months ended 30
September 2015 in conjunction with the external auditor and the management of the
Company.

The interim financial information has been reviewed by the external auditor of the
Company in accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity " issued by the HKICPA.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written terms of reference
in compliance with the Corporate Governance Code. The members of the remuneration
committee are Mr. Chan Yue Kwong, Michael, Mr. Ng Ching Wah and Mr. Sze Kwok Wing,
Nigel (who are independent non-executive Directors) and Mr. Lam Wing Tak (ceased to
be a member since 1 July 2015), Mr. Wan Wai Loi (became a member since 1 July 2015)
and Mr. Tsang Kang Po (who are executive Directors). Mr. Chan Yue Kwong, Michael is
the chairman of the remuneration committee.

A remuneration committee is responsible for reviewing and determining the terms of
remuneration packages, bonuses and other compensation payable to the Directors and
senior management of the Group with reference to the nature of their work, complexity
of the responsibilities and performance.

NOMINATION COMMITTEE

The Company has established a nomination committee with written terms of reference
in compliance with the Corporate Governance Code. The members of the nomination
committee are Mr. Ng Ching Wah, Mr. Chan Yue Kwong, Michael and Mr. Sze Kwok Wing,
Nigel (who are independent non-executive Directors) and Mr. Lam Wing Tak (ceased to
be a member since 1 July 2015), Mr. Wan Wai Loi (became a member since 1 July 2015)
and Mr. Tsang Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman
of the nomination committee.

A nomination committee is responsible for making recommendations to the Board on
the appointment of Directors and the management of the Board succession.

APPRECIATION

The Board would like to take this opportunity to extend our sincere gratitude to all our
shareholders, business partners, customers, suppliers, the management and staff for
their support and contribution to the Group and its business throughout the period.

On behalf of the Board

Wan Wai Loi
CHAIRMAN & CEO

Hong Kong, 26 November 2015
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