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MANAGEMENT DISCUSSION AND ANALYSIS
EEEREDN

BUSINESS REVIEW

OVERVIEW

The global economy embarked on road to uncertainty with US Congress passed the bill
to reopen the closed federal agencies and raised the federal debt ceiling temporary. The
Federal Reserve pace of quantitative easing tapering plan created further uncertainty
and will continue to drive market volatility in the globe. The eurozone debt crisis has
been stabilizing and allows a breathing moment of slow recovery. The “Abenomics”
seems to work with massive scale of monetary stimulus plan to end 15 years deflation
in Japan, however, raising concerns about the sustainability of such reforms. The
Chinese government is aiming for a slower and better balanced economy that can
grow sustainably.

Despite all these uncertainties, an increase in production capacity with additional
warehouse spaces and improvement in internal logistics within the Panyu plant buoyed
the revenue in the 1st half of 2013/2014. The Group managed to increase its revenue
by 24% to HK$4,087.5 million for the six months ended 30 September 2013 (2012:
HK$3,294.3 million) with average selling price maintained. Total of six months sales
volume increased in similar range to 101.9 million pounds from 82.1 million pounds
last year.

The Group continued efforts to employ latest technologies and stringent cost
containment had improved operation efficiency and contributed in offsetting cost
pressure of continuous Renminbi appreciation and labour cost escalation. Gross profit
increased correspondingly to HK$797.5 million, versus HK$595.2 million from the same
period last year, with gross profit margin increased from 18.1% a year ago to 19.5%.

With economies of scale that generated from increased revenue on a larger scale, net
profit attributable to the shareholders for the six months ended 30 September 2013
reached HK$648.7 million, a jump of 39.4% year on year. Net profit margin increased to
15.9% (2012:14.1%).

During the period under review, distribution and selling expenses increased to HK$41.5
million (2012: HK$24.4 million), general and administrative expenses reduced to HK$51.9
million (2012: HK$68.0 million).

The Group's top five customers and brand owners contributed approximately 65.6% and
72.1% to total revenue versus 58.6% and 65.6% for the same period last year.
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BUSINESS REVIEW (Cont'd)

ENVIRONMENTAL AND SOCIAL REPORTING

The Group is highly committed in corporate social responsibility and environmental
protection. We are a pioneer industrial organization with accreditation by BSI under
[SO14064 of Greenhouse Gas (GHG) Emissions inventory since 2009. Thereafter, we
measure the GHG Emissions inventory annually to spot the source of emissions
for further control and improvement. Until the end of 2012, our GHG Emission per
production unit was lowered by 13.6%.

Pacific Textiles was the pilot unit for implementation of Energy Management System
under national standard, GB/T23331, being the 1st dyeing and printing manufacturer
accredited in 2011. And in early 2013, we further implemented Energy Management
System under international standard, ISO50001 and were the first textiles manufacturer
accredited in September 2013.

On 21 May 2013, we registered a trademark “8-Stretch” of our functional product for
its comfort and elasticity. 8-Stretch fabric is widely applied for inner wear production.
The invention was further awarded by China National Textile and Apparel Council of its
innovative and technological advanced fabric of inner wear of 2013.

On 9 September 2013, the Group was elected Model Enterprise in Clean Production by
the Ministry of Industry and Information Technology of the People’s Republic of China
for our achievements in development of clean production system; optimal selection of
material and chemical; technological innovation and advancement; effective resources
management.

LONG TERM INVESTMENT AND INFRASTRUCTURE

To secure a continuous long term development, the Group completed construction of
nine-storey factory building for improvement of operation efficiency with expanded
production facilities, this will enable the Panyu operation to further enhance its
production efficiency and inventory turnover.

Since early this year, the Group has undergone various stages of SAP implementation
project in building up an enterprise resources planning system for state of the art fabric
production.

The land acquisition of Vietnam project took longer time than expected, there was
change in factory site to a much larger site within Lai Vu Industrial Zone, Hai Duong
Province, Vietnam with potential of future expansion. Number of construction and
renovation works commenced in October 2013 for production start up before the end
of 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENREDMN

FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL INFORMATION

The Group's total cash and bank balances amounted to HK$1,840.0 million as at 30
September 2013 (31 March 2013: HK$1,793.4 million). With the cash and bank balances,
the Group has sufficient financial resources to finance the Group’s capital expenditure
plans and to meet its working capital requirements.

As at 30 September 2013, the Group does not have any bank loans. The borrowing
represents the portion of shareholder’s loan contributed by our joint venture partner
to our Vietnam subsidiary. The loan has no pre-determined terms of repayment and is
regarded as quasi equity contributions to the subsidiary.

The Group's current ratio (which is calculated on the basis of current assets over current
liabilities) as at 30 September 2013 was 2.8 (31 March 2013: 3.2). As at 30 September
2013, the Group's gearing ratio, being the ratio of total debts (including current and
non-current borrowings) to total equity, was 1.2% (31 March 2013: 1.2%). The Group
was in a net cash position of HK$1,792.6 million as at 30 September 2013 (31 March
2013: HKS1,745.8 million).

The Group monitored the market situations closely and fine-tuned its capital expenditure
accordingly. During the period under review, total capital expenditure increased 55% to
HK$100.7 million (2012: HK$64.8 million), which was mainly used to purchase plant and
machinery, and on expansion projects of Panyu Plant.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US Dollars and Renminbi. The Group manages its foreign
exchange risks by performing regular review and monitoring its foreign exchange
exposure. The Group will hedge against certain of its exposure to reduce the risk involved
as appropriate.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2013, the Group had approximately 4,735 full-time employees
(31 March 2013: 4,888). The reduction in the number of headcount is mainly due to
the improvement in efficiency of workforce of Panyu operation. There is no significant
change in the Group's remuneration policy. The Group’s remuneration package for its
employees includes salary, bonuses, allowances and retirement benefits, based on
employee’s performance, skills and knowledge. The Group will continue to provide
regular training and competitive remuneration packages to its staff. The Group also
provides additional benefits to its employees, such as subsidised accommodation and
meals for workers at the production facilities, accident and medical insurance and share
options granted to eligible employees under Share Option Scheme.
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FINANCIAL REVIEW (Cont'd)

PLEDGE OF ASSETS
As at 30 September 2013, the Group did not have any bank loans (31 March 2013: Nil).

SEGMENTAL INFORMATION
Details of segmental information are set out in Note 6 to the interim financial information.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES

There was no material acquisition or disposal of the Company’s subsidiaries, associates
and joint ventures during the six months ended 30 September 2013.

CONTINGENT LIABILITIES
As at 30 September 2013, the Group has no material contingent liabilities (31 March
2013: Nil).

CAPITAL COMMITMENTS
Details of capital commitments are set out in Note 22 to the interim financial information.

FUTURE PROSPECTS AND STRATEGIES

Different regions encounter various challenges in policy and decision making, uncertainty
hit investment confidence for avoidance of financial defaults around euro zone debt and
US debt ceiling. Domestically, we have been facing challenges in continuous Renminbi
appreciation and escalation of labour cost in China.

Since 2008, uncertainty at historically high level has stifled investment intentions.
Global economy may not get better until long-standing resolutions to euro crisis and
US prolonged reliance on quantitative easing can be seen. We expect that the market
to be slow in the coming year. The Group will tackle these challenges with continuous
improvement in production efficiency, marketing strategy to deal with ever changing
business environment, strict cost and inventory control as well as working capital
management.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEVREDMN

pHERE (&)

EEER
R2013F9A308 » AEBE W EEMIRITER
(20134F3/31H : &) -

2 EERFIBEHN T B E R 6 o

BEANBEREEHE BEQARREEQH

AREEEE2013F9H308 1E/ A A #AR I £
EEEBARATZHBAR BEQARNA
BRRAIZEAMBRHE -

REEE
M2013F9A308 - AEEWEERNBAE
(20134F3/31H : &) -

BAERE
BAAEFHBHN T R E R T2 -

RER K

A T R S N RIBR FOREHE - T
ABRRITERERGL  RELETRER
KEBHES LR BENMEEN - £EA -
B —EESAREKEFENRTELS TR
AIEANEI DB o

B20085F 2 + mNESE &AL Z TR ER
BUHIRERR - EREEERERERE
BRBKEE(CER  SRRABRZA -
TrIgEE 47 E - HBBRRFETHIDA
RR-AFEREBFERSEEREX T
R ZRBIRFAETE (L T OISR - &
ROKARGFEZEFALLEESERE @ &
HZEHE -

BA#HBERARAT 2013/2014 P HEIRE



REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TR RENNERRS

_E
pwec

TO THE BOARD OF DIRECTORS OF
PACIFIC TEXTILES HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 9 to 41, which
comprises the interim condensed consolidated balance sheet of Pacific Textiles Holdings
Limited (the “Company”) and its subsidiaries (together, the “Group”) as at 30 September
2013 and the related interim condensed consolidated income statement, interim
condensed consolidated statements of comprehensive income, changes in equity
and cash flows for the six-month period then ended, and a summary of the significant
accounting policies and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34, “Interim Financial Reporting”issued by
the Hong Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34, “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 November 2013
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 2013

INTERIM FINANCIAL INFORMATION

BAGERER

PHBBER

HZE2013%F9A308 17~ A

Six months ended

30 September

BZE9H30HLKEA
2013 2012
201345 20124F
HK$’000 HKS$'000
FET FHT
Note (Unaudited) (Unaudited)
Pt 5 (REER) (REEEZ)
Revenue WA 6 4,087,497 3,294,288
Cost of sales $HE R AN 8 (3,289,993) (2,699,073)
Gross profit ER 797,504 595215
Other income and other gains/ Hig A R EH M
(losses) - net (E518) — % 7 64,176 44,244
Distribution and selling expenses DIHRIEERY (41,471) (24,416)
General and administrative expenses —MRITHA 8 (51,887) (68,015)
Operating profit R 768,322 547,028
Finance income MU 9 4,955 9,815
Finance costs BATE R AN 9 (6,181) (6)
Share of profits of associates DB E RN E)m A 15 16,361 10,209
Share of losses of joint ventures NIEEERTIZEE 16 (20,286) (142)
Profit before income tax FRiEBL AR T 763,171 566,904
Income tax expense Fris Bk X 10 (115,747) (101,801)
Profit for the period H AR 647,424 465,103
Profit for the period attributable to: THIATEIEH AR -
Equity holders of the Company RARIEZRIZAA 648,667 465,335
Non-controlling interests FE4%E 1) M A 2 (1,243) (232)
647,424 465,103
Earnings per share for profit PAYNGIL g 25 YN )
attributable to equity holders B A 2 AR & A
of the Company during the period
- basic and diluted (HK$) — EAXNEECET) 11 0.45 032
Dividends f& B 12 578,465 573,041
The accompanying notes form an integral part of this interim condensed consolidated ~ BEMT izt BN h EARSBR 4R & B 75 B KL B AKX
financial information. o o

BA#HBIERARAT 2013/2014 R EIRE
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INTERIM FINANCIAL INFORMATION
PRRBER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME BRGESEERER
For the six months ended 30 September 2013 HZE2013F9H30H LE/~E A

Six months ended
30 September

BZE9H30HLKEA
2013 2012
201345 20124F
HK$’000 HKS$'000
FET FAT
(Unaudited) (Unaudited)
(RESEX) (REEEZ)
Profit for the period B 3a A 647,424 465,103
Other comprehensive income/(loss): Hi2mEmEA (E8)
ltems that may be reclassified to profit or loss HEEEIREERMIER
Currency translation differences SN E =58 44,344 (4,697)
Fair value gain/(loss) on available- AEEESREEARE
for-sale financial assets Wz (E518) 60 (23)
Total comprehensive income for the period HA2EB AL 691,828 460,383
Total comprehensive income for the period THIATEISERA
attributable to: ZHERALLTE
Equity holders of the Company RARIREZEFAEA 693,315 460,614
Non-controlling interests FEPEHIME R (1,487) (231)
691,828 460,383

The accompanying notes form an integral part of this interim condensed consolidated  B& I i 5= & A RS RA4R & B 75 & R 28 K
financial information. 5 o
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INTERIM FINANCIAL INFORMATION

PHBKER

CONDENSED CONSOLIDATED BALANCE SHEET BRGEEERER
As at 30 September 2013 7201359 H30H
30 September 31 March
2013 2013
20134 20134
9 A30H 3 H31H
HK$’000 HKS$'000
FHET T
Note (Unaudited) (Audited)
P (REEERZ) (K2 1%)
ASSETS BE
Non-current assets FRBEE
Leasehold land and land use rights FE b & T b A 13 55,446 55,282
Property, plant and equipment e Y 14 1,140,977 1,103,591
Interests in associates E/\Hﬁﬁ%i\\ﬂ2%¥ 15(a) 174,869 171,771
Interests in joint ventures REE R ZEm 16 18,982 38,133
Deferred income tax assets LLFfr SHEE 1,220 2,300
Available-for-sale financial assets THEESRIEE 1,841 1,781
1,393,335 1,372,858
Current assets REEE
Inventories FE 1,053,515 993,747
Trade and bills receivables FEMER R iR 17 1,292,593 952,662
Deposits, prepayments and other & BNFIEREAM
receivables FE U ZRIE 101,995 71,082
Amount due from an associate JE U B 2 N B ZRIE 15(b) 76,027 89,355
Derivative financial instruments THEemIA 12,887 3,579
Cash and bank balances & NIBTT4 % 1,840,046 1,793,360
o 4377063 3,903,785
Total assets EERE 5,770,398 5,276,643
EQUITY R
Equity attributable to KAREEFEA
equity holders of the Company b
Share capital A% AR 18 1,446 1,443
Share premium B8 B 18 1,450,633 1,434,970
Reserves E 19 2,639,094 2,529,432
4,091,173 3,965,845
Non-controlling interests FEE SRR 4,947 6,434
Total equity R 4,096,120 3,972,279

The accompanying notes form an integral part of this interim condensed consolidated  B&EMiHi =k &2~ EARSRA4T & B 18 B R Y 4H Bk
financial information. B
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INTERIM FINANCIAL INFORMATION
PRRBER

= AR =3 =
CONDENSED CONSOLIDATED BALANCE SHEET (Cont'd) BRGEEEEER (B)
As at 30 September 2013 7201359 A30H
30 September 31 March
2013 2013
20134 20134
9 H30H 3 A31H
HK$’000 HKS$'000
FBT FET
Note (Unaudited) (Audited)
BT (REEZR) (=)
LIABILITIES =N
Non-current liabilities kRBAE
Borrowing BE 20 47,490 47,545
Deferred income tax liabilities LRSI AaE 51,929 46,038
99,419 93,583
Current liabilities REBEE
Trade and bills payables ERERRER 21 1,051,504 782,961
Accruals and other payables FEETIE B R H th e 018 393,334 362,744
Amount due to an associate FERTHSE & R B3R IE 15(c) 5,739 -
Derivative financial instruments ESMT A 3,122 2,570
Current income tax liabilities KEFFEH AR 121,160 62,506
e e e ] 1,574859 1210781
Total liabilites = &2f&#®& 1,674,278 1304364
Total equity and liabilities EEREEHEE 5,770,398 5,276,643
Net current assets REBEEFE 2,802,204 2,693,004
Total assets less current liabilities EEABERABERS 4,195,539 4,065,862

The accompanying notes form an integral part of this interim condensed consolidated — B&MT i & &2 HARS BR 4R & BF 15 B B &Y 4 K
financial information. o e
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INTERIM FINANCIAL INFORMATION
RERBER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY BRGEREZD%
For the six months ended 30 September 2013 B E2013F9H30H L& A
Attributable to equity holders of the Company
RAFRERBAES
Non-
Share Share controlling
capital premium Reserves Total Interests Total
FiEmi
BR& REEE ffe g E& 3
HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL TAL TAL TAL

Note (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
W GREER)  (REER) (REER) (REER) (REER) (REER)

Balance at 1 April 2013 OMEET A PA S 1443 1434970 2529432 3,965845 6434 3972279
Comprehensive income: 2ARA
Profit for the period eyl - - 648,667 648,667 (1,243) 647,424
Other comprehensive income: Ht2EKA -
Currency translation differences BB - - 44,588 44,588 (244) 44,344
Fair value gain on available- IEhECHEAE

for-sale financial assets ME%E = S 60 60 = 60
Total other comprehensive income, EZEAAEE -
evofex i T T M M 24 Mam
Total comprehensive income 2ERAEE - - 693,315 693,315 (1,487) 691,828
Transactions with owners: BREEARS
Transfer of reserve upon exercise GEaBrERER

of share options 4 26,863 (5,248) 21,619 - 21,619
Share repurchase RHmE () (11,200) - (11,201) - (11,201)
Dividends RE 12 - - (578,405) (578,405) - (578,405)
Total tansactionswithowners  REEARGR®R 3] 15663 (583653 (s67.%87) S (567.987)
Balance at 30 September 2013 R2013F9A30R 2 8 1,446 1,450,633 2,639,094 4,091,173 4,947 4,096,120
Balance at 1 April 2012 R2012F4R1B 28 1433 1372763 2580495 395461 7286 3961977
Comprehensive income: 2EBA
Profit for the period BREH - - 465,335 465335 (232 465,103
Other comprehensive loss: Ht2EEE
Currency translation differences N - - (4,69) (4,698) 1 (4,697)
Fair value loss on available-for-sale MELESRHAE

financial assets DhEBE - - 23) 23) - )
Total other comprehensive loss, Et2EFEES
merofex i S . W W [ (4720)
Total comprehensive income 2ARALE - - 460614 460614 (231) 460,383
Transactions with owners; BEAARS:
Transfer of reserve upon exercise R ARREE

of share options - 757 (152) 605 - 605
Dividends ) - - (42992) (429,96) - (429962)
Totaltransactions with owners REmAamE S EL O L L o o)
Balance at 30 September 2012 R201259A30A 2 58 1433 1373520 2610995 3,985,948 7,055 3,993,603
The accompanying notes form an integral part of this interim condensed consolidated B Mf Fff 5% A AR p HAFS RR 42 & BA 75 B RH A48 5K
financial information. A
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INTERIM FINANCIAL INFORMATION
PRRBER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS BRGEHERER
For the six months ended 30 September 2013 HZE2013F9H30H LE/<E A

Six months ended
30 September

BZ9H30HIEAEA
2013 2012
20134 20124
HK$’000 HKS$'000
FET FHT
(Unaudited) (Unaudited)

(REFE®) (REER)

Net cash generated from operating activities REREBEE RS TR 671,868 606,071
Net cash used in investing activities KB EHERZIRE 5 (84,372) (59,381)
Net cash used in financing activities BEFDDA RS T (567,987) (429,357)
Net increase in cash and cash equivalents Be MBS EEB B INFRE 19,509 117,333
Cash and cash equivalents at 1 April ®4 A1 BREKRASEMEER 1,793,360 1,893,223
Currency translation differences SN IR Z FE 27,177 (1,963)
Cash and cash equivalents at 30 September RoA30BRE KRELEEIEE 1,840,046 2,008,593
Analysis of cash and cash equivalents: ReRRSFMBEER HT

Cash and bank balances R MIRTTAEER 1,840,046 2,008,593

The accompanying notes form an integral part of this interim condensed consolidated B Mt i 5t 72 A 1 ER R PR 47 & B 75 58 K B9 4HL K
financial information. 7B e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

e

GENERAL INFORMATION

Pacific Textiles Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of textile
products. Its production bases are primarily located in the People’s Republic of
China (the "PRC").

The Company is a limited liability company incorporated in the Cayman Islands.
The address of its registered office is P.O. Box 309GT, Ugland House, South Church
Street, George Town, Grand Cayman, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong Limited.

This interim condensed consolidated financial information is presented in Hong
Kong dollars (HKS), unless otherwise stated. This interim condensed consolidated
financial information was approved for issue by the Board of Directors on 22
November 2013.

This interim condensed consolidated financial information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information as at and for the
six-month period ended 30 September 2013 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34, “Interim Financial Reporting”.
It should be read in conjunction with the annual financial statements for the year
ended 31 March 2013, prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRS").

INTERIM FINANCIAL INFORMATION
RERBER

L Gl

—REH

BRGBIEBRBRAR (TRAR ) R
BLR (M [ARE]) T2REHBE
mZHENRES  HEERMITBMRN
mEAREME ([HE]) -

RAAERAEHESTMKIZERR
7] o EgEffHba AP.O. Box 309GT, Ugland
House, South Church Street, George Town,
Grand Cayman, Cayman Islands °

ARREBRESHAZHHERAR
L

BBEDRBPIN  ANhHERSATBE
BATETLEH - AP HEREE S Y5
BERER2013F11A22B R EE Bt
Filgs o

R HIRGRAAR & IS B RIRE T

AR EE ZE2013F9 308 1L/~ A 8
ZHHERRATBERNRESES
TR ([EAEGFTER]) F345% [ HA
s ] mE - WAEE E2013F3A
JALEFEZFERBBRER (REBERS
B 2R ([BAMBHRELER]) &

$¢) —OFBIAE
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INTERIM FINANCIAL INFORMATION
RARBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

3. ACCOUNTING POLICIES
Except as described below, the accounting policies applied are consistent with those
adopted for the annual financial statements for the year ended 31 March 2013, as
described in those annual financial statements.

(a) New standards, amendments to standards and interpretation to existing

0

standards adopted by the Group

The following standards and amendments to standards are mandatory for
the accounting period beginning on 1 April 2013 and relevant to the Group.
The adoption of these standards and amendments to standards has not had
any impact on the published results for the current and prior periods and the
financial position of the Group, other than for certain additional disclosures.

HKFRS 7 (Amendment), “Disclosures — Offsetting financial assets and financial
liabilities”
HKFRS 10, “Consolidated financial statements”

HKFRS 11, “Joint arrangements”
HKFRS 12, “Disclosure of interests in other entities”

HKFRS 10, HKFRS 11 and HKFRS 12 (Amendment), “Consolidated financial
statements, joint arrangements and disclosure of interests in other entities —
Transition guidance”

HKFRS 13, “Fair value measurement”

HKAS 1 Amendment, “Presentation of items of other comprehensive income”

HKAS 27 (2012), “Separate financial statements”

HKAS 28 (2012), “Investments in associates and joint ventures”

Pacific Textiles Holdings Limited 2013/ 2014 Interim Report
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INTERIM FINANCIAL INFORMATION
RAEBBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION i BAG S B E R (8)

(Cont'd)

BEEE (&)

(a) AEBMERMZHETER ~ EREFT
RBTERZE (F)

AT RERMER - ERMERT RIRTT

3. ACCOUNTING POLICIES (Cont'd) 3.
(a) New standards, amendments to standards and interpretation to existing

standards adopted by the Group (Cont’d)
(i) The following standard, amendment to standard and interpretation to existing (i)

standard are also mandatory for accounting periods beginning on or after 1
April 2013 but are not relevant to the Group’s operations:

HKFRS 1 (Amendment), “Government loans”
HKAS 19 (2012), “Employee benefits”

HK(IFRIC)- Int 20, “Stripping costs in the production phase of a surface mine”

(b) The following standard, amendments to standards and interpretation to

existing standard have been issued but are not effective for accounting

periods beginning on 1 April 2013 and have not been early adopted:

HKFRS 9, “Financial instruments”
HKFRS 10, HKFRS 12 and HKAS 27 (2011) (Amendment), “Investment entities”

HKAS 32 (Amendment), “Offsetting financial assets and financial liabilities”

HKAS 36 (Amendment), “Recoverable amount disclosures for non-financial
assets”

HKAS 39 (Amendment), “Novation of derivatives and continuation of hedge
accounting”

HK(IFRIC)- Int 21, “Levies”

Management is in the process of making an assessment of the likely impact
of these standard, amendments to standards and interpretation to existing
standard and is not yet in a position to state whether they will have a significant
impact on the Group's results and financial position presented in future financial
statements.

(b

—

EHIREBR2013F4 818 S H &
Z @ AR R BT AN B & E
R 2 R S ERIERT

BANBREERIE
BB ERE19502012) [EE R
Al

5% (BRMBHREREZES) -2
BEE205 - [BRES EER R AR
B |

i (BRTAS) [

UTAREEMGER - ZRMSTREIT
FEHRE - MA2013F48 1882
S BRER  HWEEAIRA ¢

AN EREERES [T A
BBV EREERE 105 - BBTH
wEERF 125 R BB SR FE27
5% (20114F) (1BF]) » [1RE &

EB ST ERE05 (BRIA) £ 57
BERS A ERENEET]

EB ST ERE6H (BRIA)[FEE
BB E 2 AT E SRR E ]

EB G ERF395 (BRI A) [H#ER
REA26EK 2 HIER |

E (AR EREREEES) £
2158 [ & ]

ERELAENGEAZEER - L)
ERIRRTERNREARELEZY
E MHAEETELHAKENE
AR IR IS R I KR 28
EEBRTE -
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INTERIM FINANCIAL INFORMATION
RARBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

4. ESTIMATES
The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the
significant judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended 31 March 2013.

5. FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and cash flow and fair value interest rate risk),
credit risk and liquidity risk. The interim condensed consolidated financial
information does not include all financial risk management information and
disclosures required in the annual financial statements, and should be read in
conjunction with the consolidated financial statements of the Group for the
year ended 31 March 2013. There have been no changes in risk management
policies of the Group since the year ended 31 March 2013.

5.2 Liquidity risk
Compared to 31 March 2013, there was no material change in the contractual
undiscounted cash flows for financial liabilities.

5.3 Fair value estimation
The table below analyses financial instruments carried at fair value, by valuation
method. The different methods have been defined, by level; as follows:

Quoted prices (unadjusted) in active markets for identical assets or liabilities
(levelT).
Inputs other than quoted prices included within level 1 that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on observable market data
(that is, unobservable inputs) (level 3).

Pacific Textiles Holdings Limited 2013/ 2014 Interim Report
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

5.

FINANCIAL RISK MANAGEMENT (Cont’d)

5.3 Fair value estimation (Cont’d)
The following table presents the Group's assets and liabilities that are measured
at fair value at 30 September 2013.

INTERIM FINANCIAL INFORMATION
RERBER

hAEBG SR B AR (8)

5. MEERREE (8)

5.3 A FEME (&)
TERARNEEEE KA BENR2013F9
A30BEAFEFERY -

Level 1 Level 2 Level 3 Total
F1E HE2E #3fE et
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Assets &=
Derivative financial instruments PTESRMITA - 12,887 = 12,887
Available-for-sale financial assets AHEESHEE
— Equity securities — B S 100 = = 100
— Club debentures —e%E5 - 1,741 - 1,741
Total assets EEHE 100 14,628 - 14,728
Liabilities =R
Derivative financial instruments TEERMIA - (3,122) - (3,122)

The following table presents the Group's assets and liabilities that are measured
at fair value at 31 March 2013.

TRAXNEBEENKABEN2013F3
A3 BEAFEFEZY -

Level 1 Level 2 Level 3 Total
2 Syl F3E FEE
HK$'000 HKS$'000 HKS$'000 HK$'000
FHT TFET FABT FAET
Assets 5=
Derivative financial instruments PTEEmMITA = 3,579 = 3,579
Available-for-sale financial assets AEHESmERE
— Equity securities — EHEH 40 = = 40
— Club debentures — GHES = 1,741 = 1,741
Total assets EEHE 40 5,320 - 5,360
Liabilities aE
Derivative financial instruments TESRIT A = (2,570) = (2,570)

Since 31 March 2013, there were no significant changes in the business or

economic circumstances that affect the fair value of the Group's financial assets

and financial liabilities.

Since 31 March 2013, there were no reclassifications of financial assets.

B2013F3H31H AR - B KK
FREIEEREYMEELAEE 2
MEERSHMBEBEIATE-

B2013F3A318 K - £ @& E In
BEHHHE -
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

6. SEGMENT INFORMATION
The chief operating decision-maker has been identified as the executive directors of
the Company collectively, who determine the operating segments of the Group and
review the Group's internal reporting in order to assess performance and allocate
resources.

As all of the Group's business operations relate to the manufacturing and trading
of textile products with similar economic characteristics, the executive directors
review the performance of the Group as a single segment, which covers operations
conducted by subsidiaries in Hong Kong, Macau, the PRC and Vietnam, associates
in the PRC and Sri Lanka, and joint ventures in Bangladesh. The executive directors
also review resources allocation and assess performance of the Group on a regular
basis based on the following financial information:

Revenue A

Gross profit E A

Gross profit margin (%) E A2 (%)

EBITDA ME -~ BIA - P8 KRR A
EBITDA margin (%) LS~ TRIB - 78 RBESH A& A2
Operating expenses AT

Operating expenses/Revenue (%) L WA %)

Profit attributable to equity holders KRR FEB AEMRRT

of the Company
Net profit margin (%) N 2R (%)

BB RG S B AR ()

6. DEER

BREEERRECEBRBARBNT
Ex HEHASEZAME®R - AR
BHEREEELLEDH  UFHRA
YHEEER -

E#ﬁEIZIﬁiﬁﬁﬁﬁﬁM%m
RENEERBEESNBR  RITESRE
ﬁﬁ%lZ%ﬁXE E—#o - B
DERERNER - RFIEPEMBERE 2
W%WE“ﬂ hEEA R RS
REAREMUEERRZEE - H1TE
$ﬁﬁFMTYWF§ﬂ'E%%ﬁ$
SEZERDEAETRRT

Six months ended 30 September

BZ9A30R LB A
2013 2012
20134 20124
HK$’000 HKS$'000
FET FAT
(Unaudited) (Unaudited)

(REE®) (RIEEZ)

4,087,497 3,294,288

797,504 595,215

19.5% 18.1%

836,506 660,411

(%) 20.5% 20.0%
93,358 92,431

2.3% 2.8%

648,667 465,335

15.9% 14.1%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

INTERIM FINANCIAL INFORMATION
RERBER

hAEBG SR B AR (8)

6. SEGMENT INFORMATION (Cont'd) 6. DEER (%)
As at
IS
30 September 31 March
2013 2013
2013%F9H308 2013%F3H31H
HK$’000 HKS$'000
FET FHT
(Unaudited) (Audited)
(RESEFZX) (re&E%)
Total assets BERE 5,770,398 5,276,643
Equity attributable to equity holders RATEHFFE AR

of the Company 4,091,173 3,965,845
Cash and bank balances & EIRITAEER 1,840,046 1,793,360
Borrowing =a=i 47,490 47,545
Inventories FE 1,053,515 993,747
Inventories turnover days (Note(i)) GFEREEE (MEEa0) 57 63
Trade and bills receivables FEM AR TR M R R 1,292,593 952,662
Trade and bills receivables days (Note(i) FEUER R R 15 A & (FaEG) 50 52
Trade and bills payables AR EEER 1,051,504 782,961
Trade and bills payables days (Note(i)) FERTBR R R R A 2 (MHEE()) 51 57

Notes: BaE

(i) The turnover days are calculated based on the simple average of the beginning of the
period and the end of the period balances.

() EHABZEHELER A RAE S
CERZSE

BA#HBERAERAT 2013/2014 R EIRE
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

6. SEGMENT INFORMATION (Cont’d)

The Group's revenue represents sales of goods. Analysis of revenue by geographical
location, as determined by the destination where the products are delivered, is:

BB RG S B AR ()

6.

DRE R ()

AEBEPARKEERHEE - RiWEE D
ZWATIAERRN 2 B R

Six months ended 30 September

BZ9A30R LB A
2013 2012
20134 20124
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REE®) (RIEEZ)

PRC s 1,504,685 1,232,853
South East Asia Hrgan 1,196,247 1,066,134
Hong Kong BB 731,081 382,782
Sri Lanka HERR 296,785 278,199
Others EAh 358,699 334,320

4,087,497 3,294,288

The top two customers accounted for approximately 42% (2012: 36%) and 13%
(2012: 12%) respectively, of the Group’s revenue; all other customers individually
accounted for less than 10% of the Group's revenue.

The Group’s non-current assets are located in the following geographical locations:

HAREBEWRARBIRE R 5 BMG#942%
(20124F : 36%) F113% (20124F : 12%) Ff
EHEMBRFER MG AEEZ KA DR
10% o

AEEZIEE D ZERBEEWT ¢

As at
i

30 September 31 March
2013 2013
2013%F9H30H 2013F3AH31H
HK$’000 HK$'000
FET T
(Unaudited) (Audited)
(RBER) (fe&=%)
PRC Fh 1,184,841 1,158,898
Hong Kong BB 45,320 34,760
Sri Lanka HEBFR 143,862 140,427
Bangladesh TN 18,206 38,133
Others HAit 1,106 640
1,393,335 1,372,858

Pacific Textiles Holdings Limited 2013/ 2014 Interim Report



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

7. OTHER INCOME AND OTHER GAINS/(LOSSES) - NET

INTERIM FINANCIAL INFORMATION

PHMBER

PHERGRENBERME ()

7. At AR Efbiris S (FR) - F

Six months ended 30 September

BZE9H30HLAEA
2013 2012
20135 20124F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Other income: HALKA -
Sales of residual materials & I gr 22,885 27,263
Sub-contracting income 2 BHA 10,314 5,110
Handling income RIBUTA 3,841 2,145
Rental income HeA 2,955 2,196
Government grants R #e3 461 3,593
Customer compensation on order BRI B2 BPEEE
cancellation 6,750 1,208
Miscellaneous income HMETEUT A 4,255 276
51,461 41,791
Other gains/(losses) — net: Hilas /(18— F
Derivative financial instruments — MESRTA -
forward foreign exchange contracts R ARONE & A 16,356 5,842
Net foreign exchange losses SNE 18R E (3,641) (3389)
12,715 2,453
64,176 44,244
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

8.

EXPENSES BY NATURE

8. BMEMIMEX

BB RG S B AR ()

Six months ended 30 September

BZE9H30HLLKEA
2013 2012
2013F 20124
HK$’000 HKS$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Depreciation of property, plant and M - WERRETE
equipment 77,638 102,686
Amortisation of leasehold land and THE T o b (E AR
land use rights s 652 630
Cost of inventories recognised as an expense WRAERZ ZFEERA 3,022,688 2,434,839
Gain on disposal of property, plant and equipment HEME  WENMKREZ W (1,521) (87)
Provision/(Reversal of provision) for FEURBR SR E BT
impairment on trade receivables (B fERm) 7,168 (4,406)
Employee benefits expenses EERAZE
(including directors’ emoluments) (BREESH) 220,652 218,178
Provision/(Reversal of provision) for THERRETERE
slow-moving and obsolete inventories (B R m) 10,139 (11,892)
Other expenses HF 45,935 51,556
Total cost of sales, distribution and selling expenses — $HERA « o 8H M EHER
and general and administrative expenses B — AT 2 3,383,351 2,791,504
FINANCE INCOME AND COSTS 8 T PN ]2 %N

Six months ended 30 September

BZ9H30H1EAEA
2013 2012
20134 20124
HK$’000 HKS$'000
FET FH&TT
(Unaudited) (Unaudited)
(REEZX) (REEFEZ)
Finance income: B RS UL
— Bank interest income — SRITHBHA 4,955 7471
— Net foreign exchange gains on cash —HekBReZEEWHEL KR
and cash equivalents EE = 2,344
4,955 9,815
Finance costs: B 75 A AN
- Bank loans and overdrafts —RITERRES - (6)
— Net foreign exchange losses on cash —ReRkBEeFEYHIERERE
and cash equivalents Pt (6,181) =
(6,181) (6)
Net finance {costs)/income B (AN), WA HEE (1,226) 9,809
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

10. INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at the rate of 16.5% (2012: 16.5%) on
the estimated assessable profits which are subject to Hong Kong profits tax.

PRC corporate income tax (“CIT") has been provided for at the rate of 25% (2012:
25%) on the estimated assessable profits which are subject to CIT.

The amount of income tax expense in the condensed consolidated income

statement represents:

INTERIM FINANCIAL INFORMATION
RERBER

hAEBG SR B AR (8)

10. FiS BRI

BEANBR A EREBSNEF G
1216.5% (20124F : 16.5%) {EH B -

REMERER ([DEMEBRK]) It
J& &% B0 F $225% (20124F : 25%) fE
B -

RERGARERINBZAERAXS
LY

Six months ended 30 September

BZ9H30HIEAEA
2013 2012
20134 20124
HK$’000 HK$'000
FET T
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Current income tax BNEAFR1SH%

- Hong Kong profits tax — BEBEMEF 70,092 61,000
-ar — EFAEH 39,389 32,256
Deferred tax ERERIR 6,266 8,545
115,747 101,801

Weighted average applicable DNAESE Y Hb 77 3 A B R
domestic tax rate 15.9% 21.5%

11. EARNINGS PER SHARE 1. BREF

(a) Basic

Basic earnings per share is calculated by dividing the profit for the period
attributable to equity holders of the Company by the weighted average number

of shares in issue during the period.

(a) B
BREABFIEANAEEEE AR
15 B 95 1Bk H3 R B B 1T B 40 N4
HHETE -

Six months ended 30 September

BZE9H30HLLKEA
2013 2012
20134 20124
(Unaudited) (Unaudited)
(RER) (REEEZ)
Profit attributable to the equity holders AAREREFEA
of the Company (HK$'000) FEAE &AM (FHBT) 648,667 465,335
Weighted average number of shares B ETARD I 19 8L
in issue (thousands) (T 1,444,845 1433122
Basic earnings per share (HKSper share) BREAZT (G 0.45 0.32

BA#HBERAERAT 2013/2014 R EIRE
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

11. EARNINGS PER SHARE (Cont'd)
(b) Diluted
Diluted earnings per share is calculated by adjusting the weighted average
number of shares outstanding to assume conversion of all dilutive potential
shares.

Shares issuable under the share option schemes are the only dilutive potential
ordinary shares. A calculation is prepared to determine the number of shares that
could have been acquired at fair value (determined as the average daily quoted
market share price of the Company's shares) based on the monetary value of
the subscription rights attached to the outstanding share options. The number
of shares calculated as above is increased by the number of shares that would
have been issued assuming the exercise of the share options.

BB RG S B AR ()

1. BREFR (F)

(b) &8
BREERT T EARRBITRG 2
MEFEEERIARMBEEEE
BDETE -

R R 81 7] T BIT 2B B
—EREENE L BEE B - 5T H
T3 7R RER 1 ARAT {5 1B B P PR 75 5 R
BEREER BEURAYE (R
ARARBDFHEEAHEHEEE)
WiEZ B BE - R EXPmmat &
ZBEMEBE - TENMRR B R R
TEZBERMEEITZ BN EE ME

e
Six months ended 30 September
BZE9A30R LLAEA
2013 2012
20134 20124
HK$’000 HKS$'000
FET FHET
(Unaudited) (Unaudited)

(REFE®) (RIEEZ)

Profit attributable to the equity holders KRR RIERFEE AR
of the Company (HK$'000) (F%T) 648,667 465,335
Weighted average number of shares BEBITRG INETFHE (FR)
in issue (thousands) 1,444,845 1,433,122
Adjustments for share options (thousands) BAREREE (TR) 188 15,040
1,445,033 1,448,162
Diluted earnings per share (HKSper share) BREESEF (BRET) 0.45 0.32
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

12. DIVIDENDS
On 9 August 2013, the shareholders of the Company approved a final dividend for
the year ended 31 March 2013 of HK40 cents per share (2012: HK30 cents per share),
totaling HK$578,405,000. The amount was paid on 29 August 2013.

INTERIM FINANCIAL INFORMATION
RERBER

hAEBG SR B AR (8)

12. RE

201388 A9H - AR R E AR
HE1FIANALFEZRABREE
% 7 #4011l (20124F © & BR 7 B3010L) -
#251578,405,000/8 7T © i% & FEC R 20134F
8 A29H KT ©

Six months ended 30 September

BZ9H30HIEAEA
2013 2012
20134 20124
HK$’000 HKS$'000
FET FHT
(Unaudited) (Unaudited)

(REFE®) (RIEEZ)

Interim dividend of HK40 cents per share HHARR BB AR A 401
(2012: HK15 cents per share) (20124F - GRLA®E150L) 578,465 214,890
No special dividend (2012: HK25 cents per share) AR S (20126F  TRREIE25L) - 358,151
578,465 573,041

On 22 November 2013, the Board declared an interim dividend of HK40 cents per
share (2012: HK15 cents per share) and no special dividend (2012: HK25 cents per
share) for the six-month period ended 30 September 2013. The interim dividend
amounting to HK$578,465,000 (2012: interim and special dividend amounted to
HK$573,041,000), has not been recognised as liabilities in this interim financial
information.

R2013F11A2H  EFEREEREE
201349308 LE /<@ A BifE < # H p%
B 8RB #a0fll (20124 © &% B ¥1s
i) S 4% 45 Bl AR B (20124F « R E K
25Il) o it AR B AR B 4B ET B578,465,00075
70 (20124 : REANR B RFRIRR B 48T B
573,041,000% 7T ) AR 7E It A 8RB 75 B K
ZEERREE -

BA#HBERAERAT 2013/2014 R EIRE
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FHIEBRGZ S B E R (8)

(Cont'd)
13. LEASEHOLD LAND AND LAND USE RIGHTS 13. AE LR L it fE A
The Group's interests in leasehold land and land use rights represent prepaid AEEREE TR TR EE
operating lease payments and their net book value are analysed as follows: RBMNEEROFIE - HEREFES T
LU
Six months ended 30 September
BZE9H30HLX<EA
2013 2012
20134 20124
HK$'000 HKS$'000
FET T
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Balance at 1 April R4 A1 8 2 &k 55,282 55,800
Currency translation differences SN ET R 816 (94)
Amortisation B (652) (630)
Balance at 30 September R9A30H z &8k 55,446 55,076
As at
»
30 September 31 March
2013 2013
2013%9A30H 201343H31H
HK$'000 HKS$'000
TET FHT
(Unaudited) (Audited)
(RBER) (fE&%)
In the PRC held on: RHEREE -
Land use rights of between FHN F102504F
10 to 50 years < i 55 FR A 55,446 55,282
14. PROPERTY, PLANT AND EQUIPMENT 14. Y% BERSHE
Six months ended 30 September
BE9A30R L~ fEA
2013 2012
20135 20124F
HK$'000 HKS$'000
FET FHT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Balance at 1 April R4F18 2 &8 1,103,591 1,175,611
Currency translation differences INEE ZEE 15,876 (2,175)
Additions NE 100,737 64,753
Disposals e (1,589) (50)
Depreciation E (77,638) (102,686)
Balance at 30 September ROA30H &k 1,140,977 1,135,453
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INTERIM FINANCIAL INFORMATION
RERBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FHIEBRG S E R (&)
(Cont'd)

15. REE A B 2 BB E A R 2 Ak
(a) BEEEFERBE

15. INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES
(a) Share of net assets and goodwill

As at
»n

30 September 31 March

2013 2013

201359 H30H 201343 H31H

HK$’000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REER) (&%)

Share of net assets IR EESE 174,869 171,771
Goodwill (Note(i)) B EI0) 155,297 155,297
330,166 327,068
Less: Impairment (Noteii)) B (FEEG) (155,297) (155,297)
174,869 171,771

The Group's interests in associates are analysed as follows:

REBERBERR 2 EADITT -

As at
i
30 September 31 March
2013 2013
2013%F9A30H 201343H31H
HK$'000 HKS$'000
FET T
(Unaudited) (Audited)
(REBER) (Fe&x)
Listed on Colombo Stock Exchange RETERREHRE
in Sri Lanka BHER G T 143,862 140,427
Unlisted JEE™ 31,007 31,344
174,869 171,771

At 30 September 2013, the quoted market value of the Group's investment in
the above listed associate was HK$228,774,000 (31 March 2013: HK$158,741,000).

AEFRKREN Ll i E QA
M2013F9R30B T M H EE A
228,774,000% 7T (201353 H31H :
158,741,000/8 7T ) ©
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

15. INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Cont’d)

(a) Share of net assets and goodwill (Cont’d)
Movement of interests of associates is as follows:

BB RG S B AR ()

15. KB AT RSN E AT 8 ()
(a) WS REFEREE (K)
BB AR BB

Six months ended 30 September

HZ9H30R1EAEA

2013 2012

20134 20124

HK$’000 HKS$'000

FET FHT

(Unaudited) (Unaudited)

(RIEER) (RIEER)

Balance at 1 April R4 A1 B 2 &gk 171,771 162,789
Share of profit pax (bl 16,361 10,209
Dividends received from associates I BB N E) 2 BB (13,987) (7,553)
Currency translation differences SN E R 724 (383)

Balance at 30 September ROH30H 2 &8k 174,869 165,062
The Group's share of results, assets and liabilities of its associates are as follows: NEBEEBMANTINES  BER

BENERINT :
As at
i

30 September 31 March

2013 2013

2013%9H30H 2013F3A31H

HK$’000 HKS$'000

FHET FHT

(Unaudited) (Audited)

(REER) € &9

Total assets BEME 230,025 236,288

Total liabilities BER5E 55,156 64,517

Six months ended 30 September
BZ9H30H1E<EA

2013 2012

20134 20124

HK$’000 HKS$'000

FET T

(Unaudited) (Unaudited)

(RBER) (REEEZ)

Revenue WA 188,203 157,609

Profit after income tax PS5t 18 4 7 16,361 10,209
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

15. INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Cont’d)
(a) Share of net assets and goodwill (Cont’d)

Notes:

0]

(ii)

The Group completed a spin-off of a subsidiary, Textured Jersey Lanka Limited (“PT Sri
Lanka"), for a separate listing of PT Sri Lanka on the Main Board of the Colombo Stock
Exchange on 9 August 2011.

At 31 March 2011, the Group held 60% equity interest in PT Sri Lanka. In connection
with the listing, the Group disposed 83,000,000 shares of PT Sri Lanka under a pre-IPO
private placement in May 2011. Upon the listing in August 2011, PT Sri Lanka issued
new shares to the public and diluted the Group's equity interest held in PT Sri Lanka.

Immediately following the listing, the Group's interest in PT Sri Lanka became 40%.

In accordance with HKAS 27 (Revised), “Consolidated and separate financial
statements”, the Group has re-measured its remaining 40% interest in PT Sri Lanka
at fair value of HK$277,988,000, with the increase in the carrying amount recognized
in the income statement as part of the gain on disposal of the subsidiary. The Group
recognized an aggregated gain on disposal of HK$233,420,000, including gain upon
re-measurement of the aforementioned 40% remaining interest and goodwill of
HKS$155,297,000 at the date of dilution.

In view of the continuous decline in the quoted market value of PT Sri Lanka on the
Colombo Stock Exchange following its listing in August 2011, the Group performed
an impairment assessment by comparing the estimated recoverable amount of the
Group's interest in PT Sri Lanka to its carrying amount at 31 March 2012. The estimated
recoverable amount was determined based on value in use, by reference to the pre-tax
cash flow projections of PT Sri Lanka based on financial budgets approved by its
management at an annual rate of 18% for discounting the projected cash flows. As a

consequence, an impairment of HK$155,297,000 was recognized.

(b) Amount due from an associate
The amount due from an associate is unsecured, non-interest bearing and

repayable on demand. The amount is denominated in US Dollars.

(c) Amount due to an associate
The amount due to an associate is unsecured, non-interest bearing and

repayable on demand. The amount is denominated in Renminbi.

INTERIM FINANCIAL INFORMATION
RERBER

hAEBG SR B AR (8)

15. PABEE N R 2 fEsa SRR N R 2 ek (M)

(a) BIEEEFEEDE ()
B -

R

() AEBEPR201148798 KD I B
A\ Textured Jersey Lanka Limited ([PT
HTEMR) - PTHT 25 R AR e 35 2
HRPAERBIL LT ©

MR2011E3A318 - AE B H60%PT
HEBRZER - B LT A%H
R0 FESA N R ARBEEAIFA
B & - H#83,000,000%PTHT B B A%
19 ° 7201148 8 EThfg - PTHTERI
MARBTHR  WEHEAEERS
2R BEE LT AEBEFAPTH
BRR 2R R40% °

BAEE B & 5t £ B 275 (E185])
[REeRBLVHHREK] AEEEE
AT EPTHT B 3 R 240%8% T #E 4 -
i H A £ E277,988,0005 7T &4 /4 BR
BEBEMR K ERER  HHERBR
Al —E1D c REBBERNTER
2 & P15 MR 25 £9233,420,0007 7T B
FEREH et E Eaaonts THEXEZ
P2 5155,297,000/ 7T °

(i) & FPTHT 2 B8 K B20114F8 A R Bl &
WHREX S EMUEZTEBET
B AEELRAEERPTHIER
Z W 5T AT UL B & RE B2 70201 24F3
A3BEEESE  WERERHE -
et B S B REERER &
ARAREeREEA  WHEREE
2 BE /) BE 75 T8 8 LA R189% 3K 4T
& o AL B {E155297,0008 TE F
R ©

(b) FEUrER& N BRI
FEUR Bt & N R FRIB A AR AR - BB
NMEBARRIEE - FIAXTIIE °

(c) FENEE QNRIRA
FET B & X BRI FRIB A AR AR - EA B
NEABENRER - TENANARES
R
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

16. INTERESTS IN JOINT VENTURES

BB RG S B AR ()

16. RE& R E

As at
i

30 September 31 March

2013 2013

2013F9A30H 201343H31H

HK$’000 HK$'000

FET FHT

(Unaudited) (Audited)

(REER) (=)

Share of net assets (Note (a)) FEMEE EFE (@) 16,031 35,179
Amount due from a joint venture FEU & & A RIFIE

(Note (b)) (HiEE (D)) 2,951 2,954

18,982 38,133

(a) Share of net assets

Movement of share of net assets of joint ventures is as follows:

(a) EIEEEFE
BIERERARBEFEZEHNT :

Six months ended 30 September

HZE9H30HLEAEAR
2013 2012
20134 20124
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)

(REFE®) (RIEEZ)

Balance at 1 April R4 A1 8 2 &k 35,179 84,817
Additions 0 776 -
Currency translation differences SN BT 2 R 362 (150)
Capital reduction A - (50,580)
Share of loss HMEEE (20,286) (142)
Balance at 30 September MOA308 Z &tk 16,031 33,945
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

16. INTERESTS IN JOINT VENTURES (Cont’d)

(a) Share of net assets (Cont’d)

The Group's share of results, assets and liabilities of the joint ventures, all of

INTERIM FINANCIAL INFORMATION
RERBER

PHERGSHBERN ()

16. REE ATz EE (F)
(a) FEISEEFE (H)
AEBEREFLTARLERRZEE

which are unlisted, are as follows: BERBEBWOT
As at
i

30 September 31 March

2013 2013

2013%9A30H  201343H31H

HK$’000 HKS$'000

FERT FHT

(Unaudited) (Audited)

(REBER) (Fez%)

Total assets BEEBE 18,016 37,027
Total liabilities AfERE 1,985 1,848

Six months ended 30 September
BZE9H30HLX<EA

2013 2012

20135 20124F

HK$’000 HKS$'000

FET FAT

(Unaudited) (Unaudited)

(REBEZX) (REEEZ)

Revenue A = =
Loss after income tax FriSHii& Esia (20,286) (142)

(b) Amount due from a joint venture (b) EWREEARRIE
The amount due from a joint venture is unsecured, non-interest bearing and }‘EWE\%”& RAISUEREEA - ERE
without fixed repayment terms. The amount is denominated in US Dollars. mETEER - FIESFEAEITE
fﬁ o
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

17. TRADE AND BILLS RECEIVABLES

BB RG S B AR ()

17. EWERR R E#E

As at
i

30 September 31 March
2013 2013
2013F9A30H 201343H31H
HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(REER) (=)
Trade receivables FEUER SR 1,144,273 795,974
Bills receivables U EE 169,367 170,424
1,313,640 966,398
Less: provision for impairment of trade receivables B RUERFURE & (21,047) (13,736)
1,292,593 952,662

The carrying amounts of trade and bills receivables approximate their fair values.

Majority of the Group's sales are made with credit terms of 30 to 60 days. Trade and
bills receivables, based on goods delivered date, were aged as follows:

YRR R R < REERAAERE °

AEBEABDHE ZEEHRN F30E60
R BRRERRFEE 2 RERZN B
LI

As at
S

30 September 31 March
2013 2013
2013F9H30H 201343H31H
HK$'000 HK$'000
FTHERT FET
(Unaudited) (Audited)
(REEEZ) (r&&E%)
0-60 days 0-60K 1,149,687 798,568
61-120 days 61-120K 147,588 146,039
121 days—1year 121K — 14 6,581 13,838
Over 1 year HBiEF 9,784 7,953
1,313,640 966,398
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

18. SHARE CAPITAL AND SHARE PREMIUM

INTERIM FINANCIAL INFORMATION
RERBER

hAEBG SR B AR (8)

18. BRZANER R A28

(a) Share capital (@) B#F
As at
R®
30 September 2013 31 March 2013
201359A30A 2013438318
Number Number
of share Amount of share Amount
RAEE &8 banE L Ec
(thousands) HK$'000 (thousands) HKS'000
(Fih T (F4h TR
(Unaudited) (Audited)
(REER) (B&ER)
Authorised: EE
Shares of HK$0.001 each BREE001B T2 BlD 5,000,000 5,000 5,000,000 5,000
Issued and fully paid: BETRER -
Beginning of period/year 8/ F4) 1,442,942 1,443 1,433,086 1433
Issue of shares under share REBRE2IETRA
option scheme 4,290 4 10,460 11
Share repurchase i el (1,219) (1) (604) @)
End of period/year 8/ FR 1,446,013 1,446 1442942 1443

(b

(c

(d

)

—

-

Share premium

In accordance with the Companies Law, Cap.22 of the Cayman Islands, the share
premium account is distributable to the shareholders of the Company provided
that immediately following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts as and when
they fall due in the ordinary course of business.

Share option scheme

The share option scheme was approved and adopted by the Company in a
shareholders’ written resolution on 27 April 2007. In July 2007, the Board of
Directors approved the granting of options to 88 eligible full-time employees
to subscribe for a total of 22,820,000 shares of the Company at an exercise
price of HK$5.04 per share with vesting periods of 3 years. These options are
exercisable from 18 July 2010 to 17 July 2017 (both days inclusive), and shall
expire on 18 July 2017.

For the period ended 30 September 2013, 4,290,000 shares (2012: 120,000
shares) have been issued under the share option scheme upon exercise of share
options and no options (2012: 1,870,000 options) were forfeited.

Subsequent to 30 September 2013 and up to the approval date of the financial
statements, options of 150,000 shares have been exercised and no options
were forfeited.

Share repurchase

The Company repurchased 1,219,000 shares on The Stock Exchange of Hong
Kong Limited in July 2013 and August 2013 at an aggregate consideration of
approximately HK$11,201,000. The repurchased shares were cancelled on 14
August 2013.

(b) BRAEE

(c)

REFASHERRVEFENE - KA
BIRPAMED K TARBMRER - HAR
AEANEEZBRERSERR - A
BRENEEREXRHHIMNER -

BRETE

AN A BB AT B A0 HE O RIER AR
1R 3% A% R R 20074F4 27 H M9 & ™ R
Ho20/F7A ARBEERN
EEMERDERE TS ER
EHBEENTEREALALHEA
22,820,000 %1 - B 1% A& 85.047%
T BB A3E - EEBRERT
& 7W2010E7 H188 E201757 178
(BEEMXBIEEN) @ WH2017F7
A18BJ&Eim °

#H F2013%9A308 ° R IE1TE B
% #E 5 2] B 3 174,290,00017 B8 A% 4
(20124F : 120,00088 A% #E) I 4 B8 A%
REMRFESY (20124 : 1,870,00085 A% )

201349 B30 8 A B 7 ) 3% #Y #it &
R B B2 1150,00017 B I HE B 7T
R BT o

(d) BRt2 =58

R2013F7 A F8 A + XRFIR BB
AR BB RATA HE 1,219,000
5 B AE~ 42 (B A&11,201,000% 70 » I
R2013F8 14 B s EFT BB RIAR (D ©
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INTERIM FINANCIAL INFORMATION

PHMBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHGRGSNBERME ()

(Cont'd)
19. RESERVES 19. &
Capital Statutory Foreign Share- ~ Available- for-
reserve reserve currency based sale financial
EXRE BERE  tanslation  compensation  assets reserve Retained
(Note(i)) (Note(ii) reserve reserve e eamings Total
(&G (&) NERERE  ROWERE LREERE REEH @it
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
ThT T T ThT T ThL ThT
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
liF3 (RE%%)  (REBR)  (REBR)  (REHR)  (REER)  (REER)  (REER)
Balance at 1 April 2013 R2013F4R1B 2 &8 1,000 55,805 464,953 5737 1 2,001,936 2529432
Profit attributable to equity KRRERRBA
holders of the Company e EF = = = = - 648,667 648,667
Other comprehensive income: Ath2ERA
Currency translation differences NEREEE - - 44,588 - - - 44,588
Fair value gain on available-for-sale AftHESHEAR
financial assets DRk - - - - 60 - 60
Total comprehensive income for the HZ01389A308 1
period ended 30 September 2013 HH2EAAES = - 4,588 - 60 648,667 693,315
Transactions with owners: HEEARS
Transfer of reserve upon exercise BREARE
of share options feaER - - - (5,248) - - (5,248)
Dividends i) 12 - - - - - (578,405) (578,405)
Total transactions with owners for the HE01359R308 1
period ended 30 September 2013 HEAREARSEE - - - (5,248) - (578,405) (583,653)
Balance at 30 September 2013 R2013F9A30R 2 &8 1,000 55,805 509,541 489 61 2,072,198 2,639,094
Balance at 1 April 2012 R012F4B1B 28 1,000 55,805 423,262 20,680 21 2019721 2,580,495
Profit attributable to equity holders ARAEEHEA
of the Company el = . - = - 465335 465,335
Other comprehensive income loss: Ath2ERAER:
Currency translation differences INEBEEE = = (4699) = = = (4,698)
Fair value loss on available-for-sale MEHEspEE
financial assets LTEER - - = = B3 = (23)
Total comprehensive income for the HEN1259A3081E
period ended 30 September 2012 BHLENAEE - - (46%8) - ) 465,335 460614
Transactions with owners: HEEARS
Transfer of reserve upon forfeiture BRER N
and exercise of share options LREER - - - 2243) = 2091 (15)
Dividends K& = = = - = (429.962) (429.962)
Total transactions with owners HZ201289A308
for the period ended HHEEREEA
30 September 2012 RAEE - - - (2243) - “8m) ®30114)
30 September 2012 01259A300 248 1,000 55,805 418564 18437 ) 217,191 2610995
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

19. RESERVES (Cont’d)
Notes:

@)

(ii)

Capital reserve represents the difference between the nominal value of shares of
subsidiaries acquired pursuant to a reorganisation in November 2004 over the nominal
value of the share capital of the Company issued in exchange thereof.

Statutory reserves represent legal reserve of a subsidiary incorporated in Macau and
statutory reserves of a subsidiary incorporated in the PRC.

In accordance with the Macao Commercial Code, the subsidiary incorporated in Macau,
Pacific Overseas Textiles Macao Commercial Offshore Limited, is required to set aside a
minimum of 25% of its after-tax profit to legal reserve until the balance of this reserve
reaches a level equivalent to 50% of its capital. The amount of legal reserve of the
subsidiary has reached 50% of its capital.

The subsidiary established in the PRC is required to make appropriations to certain
statutory reserves from profit for the year after offsetting accumulated losses from
prior years and before any profit distribution to equity holders. The percentages to be
appropriated to such statutory reserves funds are determined according to the relevant
regulations in the PRC or at the discretion of the board of the subsidiary. Such statutory
reserves can only be used to offset accumulated losses, to increase capital, or for special
bonus or collective welfare of employees. These statutory reserves cannot be distributed
to equity holders of the subsidiary.

INTERIM FINANCIAL INFORMATION
RERBER

hAEBG SR B AR (8)

19. e ()
B &

()

(ii)

BARREEARBIE2004F 11 B2 SHEMKE
ME DRI 2 MEEARBRLEITZ
IRAEEZ 25

EERBERPIEMAL 2 — A B A
Rz A EREENDEKL . —HBA
BIZEE R -

RIBABRPIEESR  RIRPIEMALZ
(IENSIEDNEEIR T At IS i
BIR A RIZA E R B IROE ) & 2 25%8H A
BERR  EERREEHRESRERA
IR ARS0% A 1E - BB EZ B A R A AR
B2 eREEEMRAS0%

AR BIAR SZ 2 BB R B ESKAEE e 2 TR R
MTPBRERFEAZAEEAETFERE
BEERN - BBFRNRRE TAERM
o RBUELAERBE L R IRMARATD
BUERAMBERARESERBTRE R
H o RERBR A BERKEREEE -
BINE RS RITEAL B TEBERA - %
EERB TR IR THE AR 2R
Ao

20. BORROWING 20. A&
As at
»
30 September 31 March
2013 2013
2013%F9H30H 2013F3A31H
HK$'000 HKS$'000
FET FHT
(Unaudited) (Audited)
(RBER) (&= Z)
Loan from a non-controlling interest — IR B 2 B3R i 1
of a subsidiary (Note) EmREER () 47,490 47,545
Note: 5T -
As at 30 September 2013 and 31 March 2013, the loan from a non-controlling interest of a 201359 H30H E22013FE3A318 - fFIB A 7

subsidiary is denominated in US Dollars, unsecured and non-interest bearing. The loan has
no pre- determined terms of repayment and is regarded as quasi equity contributions to the
subsidiary.

FEEHIERRRRETAETTIIE - REER

Ha

BRI S o 1tk B AR R TR S R E MO & BRIGRAK

MR ERMB AR 2 R ER
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

20. BORROWING (Cont’d)
Movements in borrowing are analysed as follows:

BB RG S B AR ()

20. B & ()

EEZ BT -

Six months ended 30 September

BZE9H30HLKEA
2013 2012
20135 20124
HK$'000 HKS$'000
FET FAT
(Unaudited) (Unaudited)
(REBEZ) (RieER)
Balance at 1 April R4F 182 &8 47,545 47,490
Currency translation differences SN ET 2R (55) (55)
Balance at 30 September R9A30H 2 &k 47,490 47,435

21. TRADE AND BILLS PAYABLES
Credit periods granted by the creditors generally range from 30 to 90 days. Trade
and bills payables, based on delivery dates, were aged as follows:

21. ENRRRREE

BT 2 EEH RN FI0E0KX °
ENRARRR 2 RERRSAHIT

As at
»

30 September 31 March
2013 2013
2013%9H30H 2013F3H31H
HK$'000 HKS$'000
FHET FHT
(Unaudited) (Audited)
(RESEFX) (=)
0-60 days 0-60K 659,042 520,215
61-120 days 61-120K 344,767 249,173
121 days—1 year 121K — 14 45,132 12,067
Over 1 year iR 1E 2,563 1,506
1,051,504 782,961

The carrying amounts of trade and bills payables approximate their fair values.

22. CAPITAL COMMITMENTS
Capital expenditure at the balance sheet date, contracted for but not yet incurred,

"

22. EARAE

BARRRRE 2 REERA R EH

REERERIORARELEZEARR XM

is as follows: s @
As at
i
30 September 31 March
2013 2013
2013%F9H308 2013%F3H31H
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REER) (&= %)
Contracted but not provided for: BRI 4B R

Property, plant and equipment ME - WE NERE 88,283 88,883
Leasehold-land and land use rights FHE i 2 (s A 48,110 48,557
136,393 137,440
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Cont'd)

22. CAPITAL COMMITMENTS (Cont’d)
As at 30 September 2013, the Group had authorised the injection of capital of
HK$522,789,000 (equivalent of US$67,426,000) (31 March 2013: HK$523,396,000
(equivalent of US$67,426,000)) as investment in Vietnam.

23. RELATED PARTY TRANSACTIONS
Parties are considered to be related if one party has the ability, directly or indirectly,
to control the other party or exercise significant influence over the other party in
making financial and operating decisions. Parties are also considered to be related
if they are subject to common control or common significant influence.

(a) The following transactions were carried out with related parties:

INTERIM FINANCIAL INFORMATION
RERBER

hAEBG SR B AR (8)

22. EXREE (&)
201359 H308 + ANEE B AR BEIR
& E & £522,789,0007 7T (F8 55 1067426000
% 71) (201383 A318 : 5233960007 7T (48
0674260005 7T)) °

23.

BEEALRS
i M — 77 AR N B R E 5 —

E KR —H 2B REER

7(

B2 488

=

1hﬁf‘a§5_/\ix,\ﬂ$‘*%ﬂ‘2

KITIE

7 < E\'Jﬁt:}\i%&%ﬁﬁﬁﬁﬁ

TE  ATRA A RE

(@) AT RREAEALETZRS :

Six months ended 30 September

BZ9H30H1EAEA
2013 2012
20134 20124
HK$’000 HKS$'000
FBT T
(Unaudited) (Unaudited)
(REER) (REEZEZ)
Sale of goods: HEEm :
Related party (Note (i) and (ii)) BEAEAT (FIEEDEG)) 1,397 380
An associate (Note (ii)) B m) (FaEd)) - 1,104
1,397 1,484
Rental income: WA -
An associate (Note (iii)) B N a) (B sEin) 2,897 2,174
Sub-contracting income: HBHA
An associate (Note (ii) BN m) (FaEd)) 4,543 2,331
Sub-contracting fee: SBEER :
An associate (Note (ii) B m) (FEEd)) 1,326 692
Handling income: BIEHA
An associate (Note (iv)) B N A (FEaEav) 1,648 2,145
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INTERIM FINANCIAL INFORMATION
PRRBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL FHIERGSEHHERNT (8)

INFORMATION (Cont'd)
23. RELATED PARTY TRANSACTIONS (Cont'd) 23. EREAERS (&)
(b) Period-end balances arising from sales of goods: (b) HSHEEMEE 2R !
As at
i
30 September 31 March
2013 2013
2013%9A30H 201343H31H
HK$'000 HKS$'000
FET FHET
(Unaudited) (Audited)
(REER) (f&=Z)
Trade receivable from a related party (Note (i)) FEU A FBE A 5kIE (FEEG) 560 -
(c) Period-end balances arising from sub-contracting income received/fee () BXoBEKRKA " BREEZH
paid: REEER
As at
®
30 September 31 March
2013 2013
2013F9H30H 201343H31H
HK$’000 HK$'000
FERT THT
(Unaudited) (Audited)
(REER) (&= %)
Amount due (to)/from an associate FE (), Pk B 4 A B F0R (5,739) 109
(d) Period-end balances arising from purchase of goods on behalf: (d) ARBBEE MEEZ ARG -
As at
»
30 September 31 March
2013 2013
2013F9H30H 201343H31H
HK$'000 HKS$'000
FERT FHT
(Unaudited) (Audited)
(REER) (&%)
Amount due from an associate JRE L Bt R ) FRIE 75,925 89,246

40 Pacific Textiles Holdings Limited 2013/ 2014 Interim Report



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Cont'd)

23. RELATED PARTY TRANSACTIONS (Cont’d)

(e) Key management compensation:

INTERIM FINANCIAL INFORMATION

AR

PHMBER

FRHERMNE ()

23. EREAERS (&)
(e) TEEBABME :

Six months ended 30 September

BZE9H30RHIEAEA
2013 2012
2013%F 20124
HK$’000 HK$'000
FET T
(Unaudited) (Unaudited)

(REER) (REEZ)

Salaries, bonus and allowances e o LA NORRL 21,096 17,479

Retirement benefits — defined RIREF — ERERKETE
contribution schemes 33 35
21,129 17,514

Notes:

(i)

(ii)

(ifi)

(iv)

The related party is a company controlled by Mr. Henry Choi Wing Kong, son of Mr.
Choi Kin Chung, a director of the Company.

Goods are sold and sub-contracting income/fee are received/paid at prices mutually
agreed by both parties in the ordinary course of business.

Rental income received is based on the size of the property and the relevant market
rate.

Handling fee received from an associate is charged at 2% to 3% of the value of certain
purchases made as an agent of the associate, and the rates of the handling fee were
mutually agreed by both parties. These transactions are not included as the Group's
sales and costs of sales.

=
=
i

(ii)

(iii)

(iv)

FREALRARREREZREL
ZRFERAME S 2 RF] -

EREERDBRA S BERADERE
EBBIRTRETE 2 ERKR,
XA e

WER AR & U A R B M K/ LA
MHMEFFE -

T B i A UCER R 3B B PR R LA P A
ERRRIEAETE THREBZR2%Z3%
WER - TR E AL Ty )5 A
B - ZRXH ARG AREEHE
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SUPPLEMENTAL INFORMATION
BRAEN

INTERIM DIVIDEND AND SPECIAL DIVIDEND

The Board has declared an interim dividend of HK40 cents per share (2012: HK15 cents
per share) and no special dividend (2012: HK25 cents per share) for the six months
ended 30 September 2013. The interim dividend will be paid on or around 30 December
2013 to shareholders whose names appear on the Register of Members at the close of
business on 13 December 2013.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 11 December 2013 to 13 December 2013
(both days inclusive), during which period no transfer of shares can be registered. In
order to qualify for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong Branch Share Registrar,
Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on 10 December 2013.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the six months ended 30 September 2013, the Company repurchased 1,219,000
shares on the Stock Exchange at an aggregate consideration of approximately on the
HK$11,201,000. The repurchased shares were cancelled on 14 August 2013 and the
issued share capital of the Company was reduced by the par value thereof. Details of
the repurchase of shares were as follows:

Number of share

Period repurchased paid per share
HAR BERGZEE BREEE
HKS
BT

26/7/2013-2/8/2013 1,219,000

Highest price

hER BB RIRE
EEREMKEEZ2013F9A308 IE/NEA
2 R HARR B A% S B0l (20126F + RS
Bsql) Mg RIAR B (20124 « FRRBE2S
fil) - AR EARZ B 57220134512 A 30 B A4 IR 3
T2013F 12138 P AKEAERE - BIIR
f& A i 2 AR ER -

TERERNBPES

% 3R & fift 45 B2013F12 8 11H £2013412 4
138 (BRMARBELERN) » TiEHERN B
FERFE - BHEAERTHEKRE  IREA
20138128108 NT48R300 2 81 #FTE
BEXMHEREEREXEARRKROBERS
BERERABIRECBBPRESFEZLERA
A) Ml AEB BT 2R ARER18FASMAF
CN7H1712-1716F °

BE HEIBEADAZ MRS

B E2013F9HA30BIEAEAA - AARR
B 22 BT B8 [E11,219,00008 & 10 - BRE L A
11,201,000 7T © f& [ AR 15 B 7A20135F8 A 14
HiEds - mMARRZEBEITRAE 8RR
AfE - BRIRAZFBET ¢

Aggregate

Lowest price consideration
paid per share paid
SRBEM BRM
HKS HKS$'000

BT Fis

9.06 11,201

Shares were repurchased during the six months ended 30 September 2013 under review
pursuant to the mandate granted by shareholders at the AGM held on 10 August 2012,
with a view to benefiting shareholders as a whole by enhancing the net asset value per
share, earnings per share of the Company and liquidity of the Shares.

Save as disclosed above, neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the six months ended
30 September 2013.
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CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions of the Corporate
Governance Code set out in Appendix 14 of the Listing Rules on the Stock Exchange
throughout the six month period ended 30 September 2013. The Board will continue
to review the Company’s corporate governance practices in light of the evolving needs
of the Group.

CHANGE OF DIRECTORS' INFORMATION

Having made specific enquiries of all Directors, save as otherwise set out in this interim
report, there is no change in the information of the Directors required to be disclosed
pursuant to Rule 13.51B of the Listing Rules. The changes of Directors’ information are
set out below:

Mr. Wan Wai Loi and Mr. Tsang Kang Po were appointed non-executive directors of PT
Sri Lanka on 6 August 2013 and 5 April 2013 respectively.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules
as the Company’s code of conduct for dealings in securities of the Company by the
directors. Having made enquiries to all Directors, they have all confirmed that they have
complied with the required standard set out in the Model Code, throughout the period
for the six months ended 30 September 2013.

DIRECTORS" INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2013, the interests and short positions of the Directors and chief
executives of the Company in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section 352 of the SFO; or
as otherwise notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:

SUPPLEMENTAL INFORMATION
fBRER

TEER

AREREE2013F9 /308 (L7358 AHIRE
AT EMARRIM S 4pTE 2 B EER
SAZERATAEY - EFRBEEAREE
BRIFE THREARRANDEEERS
3o

ESENIRE
RAzTREFELRRIEN  BAPHRE
WEEN BEREBEENZETARE LT
RAIFE1BSIBIRHAR T MILEE - EFERZ
BEHFINT :

FERLEFIEEFEEDRIR2013FE8 A6
H %2013%F4 A5 E L EAEPT Sri LankaZ 3F
HITESE -

ERETESFR A LEETEH

AR E] B R _E TR A &% 1 0FT 8 2 1R 2E ST
Al - EBARRRIESHETARAIBERSHZ
SR RAERESELERE - BEOHE
RBREE 201359 8308 1E75E B HIR & & <F
EAESFRIFTE 2T o

EERARARGNBERSD 2BER
KR

R2013F9A308 * EE R AR RIITERBAE
RARRKEEMBEEZE (EEREHFR
HE B EXVED) BIRRH ~ R H k&S
F o BEAREBEES RHAEGDIEISHEET
GFENECMAmRsERBEETRAENE
RAE REER Fre e KORB AR ¢
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SUPPLEMENTAL INFORMATION

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND EZRARARGHEERAZEZER

UNDERLYING SHARES (Cont'd) wE (&)
LONG POSITIONS IN SHARES EATRBZEFR

Number of issued Shares held and nature of interests

FERTARAROEE RESHE

Corporate Approximate
Interests percentage of
Personal Family (interests of issued share
Interests Interests a controlled Trusts and capital of the
(beneficial (interests of corporation) similar Company
Name of Directors/ owner) spouse) EEES interests Total N
Chief Executive fBARER ZRER (RtEEH FER Interests BRTRAE
B /TBERER (BEHEEA) (BB Es) ERER) BOlER BREHE ZBNEDL
Choi Kin Chung = = = 171,102,000 171,102,000 11.83%
@ (Note 1)
(Bf=ET)
Ip Ping Im = 2,000,000 403,394,000 = 405,394,000 28.04%
3077 (Note 2)
(FftE2)
Lam Wing Tak 14,566,000 1,087,000 = 100,000,000 115,653,000 8.00%
MELE (Note 3)
CGES)
Lau Yiu Tong 51,866,000 = = = 51,866,000 3.59%
ZliEx
Tsang Kang Po 1,988,000 2,501,000 100,000,000 = 104,489,000 7.23%
BER (Note 4)
(Kika)
Wan Wai Loi 15,497,000 1,030,000 = 101,304,000 117,831,000 8.15%
FEX (Note 5)
(B3Es)
Notes: BT
1. These Shares are directly held by Silver Bay International Holdings Limited, whose issued 1. #ZZE AR A K% ASilver Bay International
share capital is wholly-owned by Fiducia Suisse SA, the trustee of the Cypress Pacific Trust, a Holdings Limited E##5% * MFiducia Suisse
discretionary trust. For the purposes of the SFO, Mr. Choi Kin Chung is the founder of the Cypress SAZ E ¥ A Silver Bay International Holdings
Pacific Trust. Limited 2 B Z1TARZAR © Fiducia Suisse SABE)

# {2 L Cypress Pacific TrustZ {Z5E A © FLEE
FREBE RGNS - B L4 RCypress
Pacific Trust Z BI¥# A ©

These Shares are directly held by Far East Asia Limited, whose issued share capital is 2. ZEARNFIRMD BFar East Asia Limited B
ly-owned by Mr. Ip Ping Im. B - MmERYTE RS ArRar East Asia
Limited Z B B TTAA -
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DIRECTORS" INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES (Cont'd)
Notes: (Cont'd)

3. These Shares are directly held by Fifth Element Enterprises Limited, whose issued share capital
is wholly-owned by BLWT Company Limited. The issued share capital of BLWT Company Limited
is wholly-owned by HSBC International Trustee Limited, the trustee of the family trust of Mr.
Lam Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the founder of the family trust.

4. These Shares are directly held by Top Strong Holdings Limited, whose issued share capital is
50% owned by Mr. Tsang Kang Po and 50% owned by the spouse of Mr. Tsang Kang Po.

5. These Shares are directly held by Hollywood Pacific Limited, whose issued share capital is 50%
owned by Mr. Wan Wai Loi and 50% owned by WWL Assets Limited. The issued share capital of
WWL Assets Limited is wholly-owned by HSBC International Trustee Limited, the trustee of the
family trust of Mr. Wan Wai Loi. For the purpose of the SFO, Mr. Wan Wai Loi is the founder of
the family trust.

Save as disclosed above, as at 30 September 2013, none of the Directors or chief
executive of the Company, had any interests or short positions in the Shares, underlying
Shares and debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

At no time during the period under review were the rights to acquire benefits by
means of the acquisition of Shares in the Company granted to any directors or their
respective spouse or minor children, or were any such rights exercised by them; or was
the Company, its holding company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body corporate.

SUPPLEMENTAL INFORMATION
fBRER

EERARARGNBERSD 2BER
KR (8)

EATRBZER (&)
BeE - (88)

o

% % A D7) B 19 BFifth Element Enterprises
Limited E# 4548 * MBLWT Company Limited®
A Fifth Element Enterprises LimitedZ B %
7TREZ  HSBC International Trustee Limited &#K
REEE ZRIKETZIETRA - 2EEEABLWT
Company Limited Z B E1TIRAN - ghi& % RAE
BAIME - MEBEERTIKETLZAIRA °

4. ZEARRABRMHATop Strong Holdings Limited
EERFE MEREEEREREBHHESE
Top Strong Holdings Limited Z 50%E, 21 TR A °

5. ZEARRRIRA B Hollywood Pacific Limited &
A MFABRILERWWL Assets Limited 7
B4 A Hollywood Pacific Limited Z50%E, 21T
f% 7N o HSBC International Trustee Limited/Z&F
BREEZRIEETZETA - 2EHAWWL
Assets LimitedZ B BITAR AR - LEFH K HIE K
Blims  FEREERBRKETZEIBA -

B XX ETEEIN 0 BR2013F9H30H - IRIEE
7 REIE GHI B35 R TR TR EM SR M
R FCER - X SR IBIF ST A M AN R B R 5 AL
Frasimda - BIEER AR R TR
RARRHEEMBE LR (EEREHF R
HAE GBI EXVER) BIRRG ~ MR H k&S
o R E AR AR

REEHAEMERE  SEEMEEHES
BEBEMEEBIARE T REREAHEREAR
REIBD MR - SR EIT ML
SRENMEN  RARA] - HERQFRE
ERMERARMELBEMNRYE  BSES
AT PME(TE A A BB S UL SHER -
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SUPPLEMENTAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND FEREREMALRAAAARAHIAE
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES RpZERRAE

As at 30 September 2013, the following persons (other than a Director or chief executives ~ FA20135F9 308 » IREBEA A RIREF KHAE
of the Company) had interests or short positions in the Shares or underlying shares of  1&BIZE336{54R E1FE 2 B LM A4 »© T3
the Company as recorded in the register required to be kept by the Company pursuant At (EZSARBITERAERRIN BRALRA]
to Section 336 of the SFO: B SKABRERR (D PR 2 R SRR

LONG POSITIONS IN SHARES EATRBZEFR

Number of issued Shares held and nature of interests

RERTANARNHE RERME
Corporate Approximate
Interests percentage of
Personal Family (interests of issued share
Interests Interests a controlled Trusts and capital of the
(beneficial (interests of corporation) similar Company
owner) spouse) LEER interests Total RAEAF
Name of shareholders EAER e T E (R R Bk Interests ERITRA
RRER (BEHEEA) (RBzER) BERER) BolER BEAE  ZBNESH
Chiu Bo Lan 1,030,000 15,497,000 = 101,304,000 117,831,000 8.15%
HEW (Note 1) (Note 2)
(FitzE1) (FitzE2)
WWL Assets Limited = = = 101,304,000 101,304,000 7.01%
(Note 2)
(Fit5r2)
Hollywood Pacific Limited - - - 101,304,000 101,304,000 7.01%
(Note 2)
i)
Lam Wai Yee 2,000,000 403,394,000 = = 405,394,000 28.04%
MEE (Note 3)
iE=)
Far East Asia Limited 403,394,000 = = = 403,394,000 27.90%
(Note 4)
(FitzEa)
Wong Bik Ha 1,087,000 14,566,000 = 100,000,000 115,653,000 8.00%
(Note 5) (Note 6)
(FzEs) (G
BLWT Company Limited = = = 100,000,000 100,000,000 6.92%
(Note 6)
(Fifzte)
Fifth Element Enterprises Limited - - - 100,000,000 100,000,000 6.92%
(Note 6)
(Fifzte)
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SUBSTANTIAL SHAREHOLDERS” AND OTHER PERSONS" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES (Cont'd)

SUPPLEMENTAL INFORMATION

FERRRE
Rz iR

TRERARGAEE

A
KR (8)

KATRBZHER (F)

Number of issued Shares held and nature of interests

mRER

RERTANARNHE RERME
Corporate Approximate
Interests percentage of
Personal Family (interests of issued share
Interests Interests a controlled Trusts and capital of the
(beneficial (interests of corporation) similar Company
owner) spouse) EEER interests Total RAEAF
Name of shareholders BAER REER (R R Bk Interests ERITRA
RRER (BREFA) (BBzER) BERER) BOUER BEAE  ZBNESH
HSBC International = = = 201,304,000 201,304,000 13.92%
Trustee Limited (Note 2 & 6)
GEZL)
Law Oi Mui = = = 171,102,000 171,102,000 11.83%
BB (Note 7 &8)
(HizE7%08)
Fiducia Suisse SA - - - 171,102,000 171,102,000 11.83%
(Note 8)
(Wi3Es)
Silver Bay International - - - 171,102,000 171,102,000 11.83%
Holdings Limited (Note 8)
(Wt3ts)
Wong Mei Ling 2,501,000 1,988,000 100,000,000 = 104,489,000 7.23%
BER (Note 9) (Note 10)
(FitzE9) (FizE10)
Top Strong Holdings Limited 100,000,000 - - - 100,000,000 6.92%
(Note 10)
(BtzE10)
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SUPPLEMENTAL INFORMATION
fBRER

SUBSTANTIAL SHAREHOLDERS” AND OTHER PERSONS" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES (Cont'd)
Notes:

1.

Ms. Chiu Bo Lan is the spouse of Mr. Wan Wai Loi, a Director.
Hollywood Pacific Limited is 50% owned by Mr. Wan Wai Loi and 50% owned by WWL Assets
Limited. WWL Assets Limited is wholly-owned by HSBC International Trustee Limited, the trustee

of the family trust of Mr. Wan Wai Loi. For the purpose of the SFO, Mr. Wan Wai Loi is the founder
of the family trust.

Ms. Lam Wai Yee is the spouse of Mr. Ip Ping Im, a Director.

Far East Asia Limited is wholly-owned by Mr. Ip Ping Im, a Director.

Ms. Wong Bik Ha is the spouse of Mr. Lam Wing Tak, a Director.

Fifth Element Enterprises Limited is wholly-owned by BLWT Company Limited. BLWT Company
Limited is wholly-owned by HSBC International Trustee Limited, the trustee of the family trust
of Mr. Lam Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the founder of the family
trust.

Ms. Law Oi Mui is the spouse of Mr. Choi Kin Chung, a Director.
Silver Bay International Holdings Limited is wholly-owned by Fiducia Suisse SA, the trustee of

the Cypress Pacific Trust, a discretionary trust. For the purposes of the SFO, Mr. Choi Kin Chung,
a Director, is the founder of the Cypress Pacific Trust.

Ms. Wong Mei Ling is the spouse of Mr. Tsang Kang Po, a Director.

10. Top Strong Holdings Limited is 50% owned by Mr. Tsang Kang Po and 50% owned by Ms. Wong

Mei Ling, the spouse of Mr. Tsang Kang Po.
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SUBSTANTIAL SHAREHOLDERS” AND OTHER PERSONS" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd)

LONG POSITIONS IN SHARES AND UNDERLYING SHARES OF ANY OTHER MEMBER
IN THE GROUP

SUPPLEMENTAL INFORMATION
fBRER

TERRRAMA T REQTROAEH
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RESEEMEMRE 2R 2RO REER
2R

Approximate
percentage of

issued
Name of member Name of Number of share capital
of the Group substantial shareholder Notes Nature of interest issued shares ~ RAQAFERZ
AEERENAER TERREM HiaE BEtE REGHE L FER
Textured Jersey Lanka PLC Brandix Lanka Limited 1 Beneficial owner 197,000,976 30.08%
BREAA
PCGT Limited Crystal Peak International Limited 283 Beneficial owner 975,000 25.00%
HEEREARAF BEaEEA
Notes: Miak -

1. Textured Jersey Lanka PLC is owned as to 40% by Pacific Textured Jersey Holdings Ltd., a
wholly-owned subsidiary of the Company, and 30.08% by Brandix Lanka Limited.

2. PCGT Limited is owned as to 75% by Pacific GT Limited and 25% by Crystal Peak International
Limited, a wholly-owned subsidiary of Crystal.

3. Pacific GT Limited is owned as to 95% by Product Champion Limited, a wholly-owned subsidiary
of the Company, and 2.5% by GSI Trading Hong Kong Limited and 2.5% by Toray Industries (H.K.)
Limited.

Save as disclosed above, so far as is known to any Director or chief executive of the
Company, as at 30 September 2013, no other person had any interest or short position
in the Shares or underlying Shares of the Company that was required to be kept pursuant
to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to the written resolution of shareholders of the Company passed on 27
April 2007, the Company adopted the Share Option Scheme subject to the terms and
conditions therein. The summary of the Share Option Scheme is set out in the Annual
Report of the Company for the year ended 31 March 2013. The options shall expire on
18 July 2017. The closing price of the Share of the Company immediately before the
date of grant was HK$4.86 per share.

1. Textured Jersey Lanka PLCEHAZAR R Z 2 &M B
A AlPacific Textured Jersey Holdings Ltd. ##H&
40%#E %5 & Brandix Lanka Limited#7530.08%#&

2% o
2. PCGT LimitedfPacific GT Limited# A 75% x5

k@2 EWNBRARBMERRERARES
25% M am ©

3. Pacific GT LimitedEB R A & 2 & & It B 2 7
Product Champion Limited### 95%##z & B =
BEABRAREA2WE=RRE (BF) 8
PRARIHEE2.5% R

B EXFTEEEN - AR RMEMESKIT
BRABERFTAN - 720139 A 308 « BEEEM A
TRAR RN AR B D R B RIEE 5
MHAE GBI E 33616 R E LR 2 TR A o

ERER 2

RIEAR R RIIRE 200764 27 B E B —TEE
FRZER » AR a B FRMBREEATRIE
ZIER RN o BB BB ENHEREE
2013F3A3BIEFE 2 FMA - ZEHERE
201757 R18B [EH o AR FIRMDIREER
R AR B BRRT 2 W B A B AR 48675 T ©
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SUPPLEMENTAL INFORMATION
fBRER

SHARE OPTION SCHEME (Cont'd)

As at 30 September 2013, options to subscribe for an aggregate of 410,000 Shares of
the Company granted to eligible full-time employees pursuant to the terms of the Share
Option Scheme remained outstanding, details of which were as follows:

BhREE (8)

M2013F9A308 -« RIRMEIRIERT B 2 I&FIR
TEERERESARES $£410000 KA
AR 2 AR R T - BRAFIBAT ¢

Closing Price

Number of share options immediately

EREHA before the

Changes during the period date of

L) e

Exercise REOR

Price As at As at A8

FE 01/04/2013 009203 ZWHE

Grantee Date of Grant HKS Exercisable Period ~ R2013E Granted Exercised Lapsed Cancelled R2013E HKS

ERA RiEBH B TS 4A18 Rt It P3| i 9A30A B

Eligible Employees (Note) 18/07/2007 504 18/07/2010-17/07/2017 4,700,000 = 4,290,000 = = 410,000 943

£EMR(ES ()

Note: FfeE -

The fair value of options granted is approximately at an average of HK$1.222 per share on the basis
of binominal model (the “Model”). The significant inputs into the Model were the closing price of
the Share of the Company at the date of grant of HK$4.8 per share, annual risk free interest rate of
approximately 4.8%, an expected option life of approximate 6 years, expected volatility of 32% and
annual dividend yield of 4%. No amortised fair value of share options for the six months ended 30
September 2013 was charged to the income statement (2012: Nil).

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the
expected stock price volatility. Since the Company’s share options have characteristics
significantly different from those of traded options, and because change in the subjective
input assumptions can materially affect the fair value estimate, the Model does not
necessarily provide a reliable measure of the fair value of the share options.

Subsequently as per the Company announcement on 11 October 2013, the Company
granted 10,000,000 share options to eligible persons at an exercise price of HK$9.98 per
share which may be exercisable during 11 October 2016 to 10 October 2023 under the
Share Option Scheme.

Save as disclosed above, no option had been granted to the Directors, chief executive or
substantial shareholders of the Company or their respective associates under the Share
Option Scheme since its adoption.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference in
compliance with the Corporate Governance Code. The members of the audit committee
are Mr.Sze Kwok Wing, Nigel, Mr. Ng Ching Wah and Mr. Chan Yue Kwong, Michael (who
are independent non-executive Directors). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA
Australia;is-the chairman of the audit committee.
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AUDIT COMMITTEE (Cont'd)

An audit committee is responsible for reviewing, overseeing and supervision of the
effectiveness of the Group’s financial reporting process, internal control systems,
risk management and whistleblowing policy. The audit committee has reviewed the
unaudited condensed consolidated results of the Group for the six months ended 30
September 2013 in conjunction with the external auditor and the management of the
Company.

The interim financial information has been reviewed by the external auditor of the
Company in accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”issued by the HKICPA.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written terms of reference
in compliance with the Corporate Governance Code. The members of the remuneration
committee are Mr. Chan Yue Kwong, Michael, Mr. Ng Ching Wah and Mr. Sze Kwok
Wing, Nigel (who are independent non-executive Directors) and Mr. Lam Wing Tak and
Mr. Tsang Kang Po (who are executive Directors). Mr. Chan Yue Kwong, Michael is the
chairman of the remuneration committee.

A remuneration committee is responsible for reviewing and determining the terms of
remuneration packages, bonuses and other compensation payable to the Directors and
senior management of the Group with reference to the nature of their work, complexity
of the responsibilities and performance.

NOMINATION COMMITTEE

The Company has established a nomination committee with written terms of reference
in compliance with the Corporate Governance Code. The members of the nomination
committee are Mr. Ng Ching Wah, Mr. Chan Yue Kwong, Michael and Mr. Sze Kwok Wing,
Nigel (who are independent non-executive Directors) and Mr. Lam Wing Tak and Mr.
Tsang Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman of the
nomination committee.

A nomination committee is responsible for making recommendations to the Board on
the appointment of Directors and the management of the Board succession.

APPRECIATION

The Board would like to take this opportunity to extend our sincere gratitude to all our
shareholders, business partners, customers, suppliers, the management and staff for
their support and contribution to the Group and its business throughout the period.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 22 November 2013
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GLOSSARY
SHAR

In this interim report (other than the Report on Review of Interim Financial Information

and Interim Financial Information), unless the context otherwise requires, the following

expression shall have the following meanings:

“Board”

“Company”

“Directors”

"Group”

“Listing Rules”

“Model Code”

PT Sri Lanka

"SEQ”

“Shares”

"Share Option
Scheme”

"Stock Exchange”

The board of Directors of the Company
Pacific Textiles Holdings Limited, an exempted Company

incorporated in the Cayman Islands with limited liability, the
shares of which are listed on the Stock Exchange

The director(s) of the Company

The Company and its subsidiaries

The Rules Governing the Listing of Securities on the Stock
Exchange

Model Code for Securities Transactions by Directors of Listed
Issuers

Textured Jersey Lanka PLC (formerly known as Textured Jersey
Lanka Limited and also known as Textured Jersey Lanka
(Private) Limited), a limited liability company incorporated
under the laws of Sri Lanka

The Securities and Futures Ordinance

Shares issued by the Company, with a nominal value of
HK$0.001 each

The share option scheme adopted by the Company pursuant
to the written resolutions of the Shareholders of the Company

passed on 27 April 2007

The Stock Exchange of Hong Kong Limited
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