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Management Discussion and Analysis
EEENWED T

BUSINESS REVIEW

The first six months of this financial year were full of challenges both for the industry and the
Group. The European debt crisis and slowing US economy continue to haunt business recovery
and hamper new investment plans. Credit rating agencies’ recent moves to downgrade the US and
other troubled economies’ sovereign credit ratings have aggravated the situation. With persistent
unemployment, elevated debt levels, high commodity prices and low confidence, consumer
spending has been staled, particularly in US and Europe. The industry has experienced one of the

most sluggish market conditions in the decade during the period under review.

The market price of cotton has been a rollercoaster ride during the last 12 months. Cotlook A
Index increased by more than a double within 6 months from approximately US104 cents a pound
in September 2010 to approximately US229 cents in March 201 |. However, after reaching the
peak in March 201 |, the market price plunged sharply to approximately US| 16 cents in September
2011 in six months time. The volatility of cotton market price has made hard times harder for
the industry, which has already been impacted by rising labor costs and the appreciation of the
Renminbi (“RMB").

Despite the tough market conditions and operating environment, the successful execution of
our effective business strategy enabled the Group to deliver satisfactory financial performance
consistently. The Group has been able to maintain its revenue and profitability for the six months
ended 30 September 201 |.

The Group successfully completed the Pre-IPO Private Placement in May 201 | and separate
listing of PT Sri Lanka on the main board of the Colombo Stock Exchange in July 201 |. The
Spin-off further strengthened the financial position of both the Group and that of the PT Sri Lanka.
After the transactions, the Group's shareholding in PT Sri Lanka reduced from 60% to 40%. In
accordance with Hong Kong Accounting Standard 27 (Revised), the Group recognized a gain on
disposal of PT Sri Lanka of HK$233.4 million and a goodwill of HK$155.3 million during the period

under review.

After the Pre-IPO Private Placement, PT Sri Lanka ceased to be a subsidiary of the Group and
starting from June 201 | it was accounted for by the Group on equity basis as an associate.
Therefore revenue, expenses and balance sheet items of PT Sri Lanka were no longer consolidated

in'the Group's consolidated financial statements on a line by line basis since then.

Total revenues for the six months ended 30 September 201 | was HK$3,666.1 million which is
more or less same as the comparable period of last year. Owing to soft market conditions, total
sales volume decreased by 25% to 84.9 million pounds but the impact was fully offset by the
increase in average selling price. With a focus on value added products and improved product mix,

average selling price increased by 32% on a year-on-year basis.

The Group's continued efforts to employ latest technologies and improve operational efficiency
have mitigated a large part of the cost pressure and lower capacity utilization. Gross profit
increased slightly to HK$674.5 million, versus HK$669.1 million, from the same period last year

with gross profit margin increased from 18.2% a year ago to 18.4%.
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Management Discussion and Analysis
EEENWED T

BUSINESS REVIEW (Cont'd)

For the six months ended 30 September 2011, net profit attributable to the shareholders
(excluding the gain on disposal of PT Sri Lanka) reached HK$461.7 million, an increase of |.8%
year-on-year. Net profit margin slightly increased to 12.6% (2010: 12.3%).

During the period under review, distribution and selling expenses and general and administrative
expenses reduced to HK$53.7 million (2010: HK$54.9 million) and HK$71.0 million (2010:
HK$92.6 million) respectively mainly due to the non-inclusion of PT Sri Lanka’s expenses starting

from June 201 I.

Over the course of the six months during the period under review, the Group was successful
in mitigating the challenges by sharpening its competitive edge in value-added product offering,
improvements in production facilities and effective financial management. The Group's top five
customers and brand owners contributed approximately 55.6% and 63.6% to our total revenue

versus 50.4% and 54.9% for the same period last year.

To secure a continuous long term development, the Group has recently purchased a parcel of land
of approximately 87,000 square meters adjacent to the existing Panyu site. With the additional
land and increase in water discharge quota, the Panyu operation will be able to double its current

production capacity without hitting the cap.

The Group is strongly committed in developing ecological sustainable practices. The manufacturing
plants of the Group have the advantage of a unique and advanced range of water and energy
efficient facilities. The Group received several awards by leading environment accreditation
organizations in recognition of its efforts to enhance its environmental contributions. Our Panyu
plant was accredited Environmentally Trustworthy Enterprise (JRIRFH{E 3 ) 2008-2010 by
Guangdong Environmental Protection Bureau (ER & RIZARERE ). The plant also received the
BSI Energy Management Pioneer Award from BSI (China).

The establishment of the Vietnam operation is progressing well. Hitherto, the Company has
identified a factory site and received approval from the government. The land acquisition is in
process. It is anticipated that commercial production will start before the end of the financial year
2013/2014.

The scale back of Bangladesh joint venture is on track. The loss of the operation has been reduced
significantly during the period under review. It is anticipated the financial position of the joint

venture will continue to improve in the coming financial years.

Despite there are diverse views on how likely the global recession will kick in, one thing for sure
is the economic and operating environments will remain challenging with enormous uncertainties
and volatilities. The industry will continue to face increasingly demanding environmental regulations,
volatile commodity costs, appreciation of the RMB and tightening of credit. Against this backdrop,
it is anticipated that further industry consolidation would continue. The Group, with its strong
financial position and solid footing in the industry, will strive to strengthen itself and remain one of

the leading players.
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Management Discussion and Analysis
EEENWED T

FINANCIAL REVIEW

Liquidity and Financial Information

As at 30 September 201 I, the Group had total cash and bank balances and time deposits,
of HK$1,962.8 million (31 March 201 |: HK$947.5 million), including HK$1,035.7 million, the
equivalent of HK$61 1.0 million in US$, the equivalent of HK$296.8 million in RMB and the
equivalent of HK$19.3 million in other currencies. The cash and bank balances and time deposits

are to finance the Group's working capital and capital expenditure plans.

After the Spin-off of PT Sri Lanka, the Group does not have any bank loan. The borrowings
represent the portion of shareholder’s loan contributed by our joint venture partner to our

Vietnam subsidiary. The loan is of equity nature and is unlikely to be repaid within one year.

As at 30 September 201 I, the current ratio (which is calculated on the basis of current assets over
current liabilities) was 3.4 (31 March 2011: 2.7). The gearing ratio, being the ratio of total debts
(including current and non-current borrowings) to total capital, was I.1% (31 March 201 1: 4.5%).
The reduction in gearing was attributable mainly to the Spin-off of PT Sri Lanka which has a higher
level of borrowings. As at 30 September 201 |, the Group was in a net cash position of HK$1,915.2
million (31 March 201 I: HK$773.3 million).

The Group monitored the market situations closely and fine-tuned its capital expenditure
accordingly. During the period under review, total capital expenditure declined 29.2% to HK$95.0
million (2010: HK$134.1 million), which was mainly used to purchase land, plant and machinery,

and on construction projects of the Panyu Plant and others.

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency exposures, primarily
with respect to the US dollar and RMB. The Group manages its foreign exchange risks by
performing regular review and monitoring its foreign exchange exposure. The Group will hedge

against the exposure and reduce the risk involved as appropriate.

Employees and Remuneration Policies

As at 30 September 2011, the Group had approximately 4,997 full-time employees (31 March
2011: 7,360). The drop in the number of headcount is mainly due to the Spin-off of PT Sri Lanka
and streamlining of Panyu operation. There is no significant change in the Group’s remuneration
policy. The Group's remuneration package for its employees includes salary, bonuses, allowances
and retirement benefits, based on employee’s performance, skills and knowledge. The Group will
continue to provide regular training and competitive remuneration packages to its staff. The Group
also provides additional benefits to its employees, such as subsidised accommodation and meals for

workers at the production facilities, and accident and medical insurance.
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Management Discussion and Analysis
EEENWED T

FINANCIAL REVIEW (Cont'd)

Employees and Remuneration Policies (Cont'd)

The Group has adopted a Share Option Scheme. Pursuant to the scheme, the Company granted
options to eligible employees. The fair value of share options granted, was fully amortized in the
last financial year and no amortised costs was charged to the income statement for the six months
ended 30 September 201 | (2010: HK$ 1.4 million).

Pledge of Assets
As at 30 September 2011, the Group did not have any bank loans (31 March 201 1: HK$160.5

million).

Segmental Information
Details of segmental information are set out in Note 6 to the interim financial information.

Material Acquisition and Disposal of Subsidiaries, Associates and Jointly Controlled Entities

Immediately after completion of the Pre-IPO Private Placement and PT Sri Lanka IPO, the Group's
shareholding in the PT Sri Lanka was reduced from 60% to 45.57% and 45.57% to 40% respectively
and PT Sri Lanka would be accounted by the Group on equity basis as an associate starting from
June 201 1.

Save as disclosed above, there was no material acquisition or disposal of the Company's
subsidiaries, associates and jointly controlled entities during the six months ended 30 September
2011,

Contingent Liabilities
The Group has no material contingent liabilities as at 30 September 201 | (31 March 201 : Nil).

Capital Commitments

Details of capital commitments are set out in Note 22 to the interim financial information.

Outlook and Prospect
Looking forward, although the business environment will continue to be challenging, the Group are

confident to maintain its competitiveness by exercising stringent cost-control strategies.
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Report on Review of Interim Financial Information

M B ERNERRS

_i

pwec

TO THE BOARD OF DIRECTORS OF PACIFIC TEXTILES HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 9 to 39, which
comprises the condensed consolidated balance sheet of Pacific Textiles Holdings Limited
(the "Company”) and its subsidiaries (together, the “Group”) as at 30 September 201 | and
the related condensed consolidated income statement, condensed consolidated statements
of comprehensive income, changes in equity and cash flows for the six-month period then
ended, and a summary of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34, “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the
interim financial information is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 November 201 |
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Interim Financial Information
RHAB R E R

CONDENSED CONSOLIDATED INCOME STATEMENT BERGE E R
For the six months ended 30 September 201 | BE201F9HA30HIEREAR
Six months ended
30 September
BZ9A30RLAMEA
2011 2010
2011 % 20104
HK$’000 HK$'000
FTET FHAT
Note (Unaudited) (Unaudited)
B &E (RBEX) (REERZ)
Revenue A 6 3,666,099 3,680,719
Cost of sales THER AR 8 (2,991,571) (3011,634)
Gross profit ER 674,528 669,085
Other income and other losses — net Hg A\ R E A8 — % 7 2,754 40,327
Distribution and selling expenses D RHERY 8 (53,698) (54,868)
General and administrative expenses —RRITHREX 8 (71,031) (92,582)
Operating profit R F 552,553 561,962
Finance income B A 2,882 2,230
Finance costs BT RCAR (677) (833)
Gain on disposal of a subsidiary & — BB A FdEs 14 233,420 —
Share of profits of associates DEEEE R EE T 4,765 2,170
Share of loss of jointly controlled entities DIELRAEHIEE 2 BB (4,878) (11,794)
Profit before income tax FrERANEF 788,065 553,735
Income tax expense Frisfi = 9 (91,688) (95,840)
Profit for the period H R Al 696,377 457,895
Profit attributable to: TIA TSR -
Equity holders of the Company ARBREREAA 695,088 453,420
Non-controlling interests FE 42 Il 1 A 2 1,289 4,475
696,377 457,895
Earnings per share for profit attributable to RARIREREE ARG
the equity holders of the Company iy
during the period BREF
— basic and diluted (HK$) — EARRE#E(B) 10 0.49 0.32
Interim Dividend EI R I 214,963 20061 |
Special Dividend ERIRL & Il 358,271 —
573,234 200,61 |

The accompanying notes form an integral part of this interim condensed consolidated financial BEMIPH R AR SRR A A RN S -

information.
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Interim Financial Information
RHAB R E R

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE BRGEEZEREER
INCOME
For the six months ended 30 September 201 | BE2015F9HA30HIEREAR

Six months ended

30 September
BZE9A30BLEREA
2011 2010
20115 20106
HK$’000 HK$'000
FERT THET
(Unaudited) (Unaudited)

(REEK) CRg#E%)

Profit for the period HAEF 696,377 457,895
Other comprehensive income: Hig2mEUA :
Currency translation differences INERE Z R 79,650 47,892
Fair value loss on available-for-sale financial assets ARHESREEARBEERE (N —
Release of reserve upon disposal of a subsidiary & — M B 2 R s R (e 4,054 —
Total comprehensive income for the period HAZEKALE 780,080 505,787
Total comprehensive income for the period THATEEBRNZE
attributable to: WA
Equity holders of the Company AKAREREAA 778,793 501,354
Non-controlling interests FEERIME R 1,287 4433
780,080 505,787

The accompanying notes form an integral part of this interim condensed consolidated financial BEPMP 3T AR RS RRAR & M B AR R DS -
information.
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Interim Financial Information

R BEER

CONDENSED CONSOLIDATED BALANCE SHEET BRREEERRR
As at 30 September 201 | 201159 A30H
30 September 31 March
2011 2011
211§ 2011 4
9A30H 3A31H
HK$’000 HK$'000
THET FHET
Note (Unaudited) (Audited)
i (REER) (%)
ASSETS BE
Non-current assets FRBEE
Leasehold land and land use rights THE i K+ R 12 55,908 23,693
Property, plant and equipment Y BE LR E 13 1,181,093 1,407,251
Interests in associates REEE RN R 2R 14(a) 309,024 33,382
Interests in jointly controlled entities AR HITEE 7 I5 93,436 99,508
Deferred income tax assets EREFTEHREE 6,580 6,580
Available-for-sale financial assets AIHHEESREE 1,795 [,796
1,647,836 1,572,210
Current assets REEE
Inventories =g 827,164 1,501,452
Trade and bills receivables TEWBE R R ZiE 17 944,910 1,109,893
Deposits, prepayments and other receivables E& -~ T RE R E MR R 26,221 46,355
Amount due from an associate JE Ui B N R FROB 14(b) 108,424 —
Derivative financial instruments PTESRTA 4721 5,669
Structured deposits and bonds EERUEFERRES 6 40,000 116,883
Cash and bank balances B MIRTER 1,962,834 947,468
3,914,274 3,727,720
Total assets EEHAE 5,562,110 5,299,930
EQUITY R
Equity attributable to equity holders of KARERBFEA
the Company FEh &
Share capital N 18 1,433 1433
Share premium &5 EE 18 1,372,573 1,371,817
Reserves @ 19 2,933,813 2427306
4,307,819 3,800,556
Non-controlling interests FEFIMEER 7,593 87,024
Total equity R 4315412 3,887,580

The accompanying notes form an integral part of this interim condensed consolidated financial

information.

REFPH R AR D HAR ARAR & TS B RO AR RR D o
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Interim Financial Information
RHAB R E R

CONDENSED CONSOLIDATED BALANCE SHEET (Contd) HHRGREEEEER(
As at 30 September 201 | 201159 A30H
30 September 31 March
2011 2011
2011 5 2011 F
9R30H 3A3IH
HK$’000 HK$'000
TET FHT
Note (Unaudited) (Audited)
ks (REBER) (&)
LIABILITIES aE
Non-current liabilities FRBERE
Borrowings ==} 20 47,649 98
Deferred income tax liabilities EEFTEFHAE 30,681 29,114
78,330 29212
Current liabilities wEAaE
Trade and bills payables R ERR R E & 21 745,187 774513
Accruals and others payables FEFHTER R E A EN A 288,687 360,470
Amount due to an associate JETEE &N R FIB 14(c) 3,572 2,736
Borrowings BE 20 — 174,024
Derivative financial instruments TEEBT A 30,530 587
Current income tax liabilities KEFEHEE 100,392 70,808
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, B, |383.138
Total liabilities =Rt 1,246,698 1,412,350
Total equity and liabilities BERkEEAH 5,562,110 5,299,930
Net current assets REBEERE 2,745,906 2,344,582
Total assets less current liabilities EERERADERE 4,393,742 3,916,792

The accompanying notes form an integral part of this interim condensed consolidated financial B KT BT A AR HRERRAR A TS B R E S ©

information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY HRGEREZEEHR

For the six months ended 30 September 201 | BZE2011F9A30BLEREA
Attributable to equity holders of the Company
RAREREAAES
Non-
controlling
Share Share interests
capital  premium  Reserves Total  FEFIH Total

kEx  RGEE 1 st i @t

Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
M TR TiET TET TR TR TET
(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(REEZ) (REER) (REER) (REER) (REFR) (REFR)

Balance at | April 201 | R211E48 1 A2 &R 1,433 1,371,817 2,427,306 3,800,556 87,024 3,887,580
Profit for the period B R H — — 695,088 695,088 1,289 696,377
Other comprehensive income: Htt2EWA
Currency translation differences NEREES — — 79,730 79,730 (80) 79,650
Fair value losses on available-for-sale AEHESREELNE
financial assets 5] — — 0] 0 — ()
Release of reserve upon disposal HE—BRBEARRE
of a subsidiary %) — — 3,976 3,976 78 4,054
Total comprehensive income for the HE0(1F9A30HILHE
 periodended 30September 011 FEAARE = = e by ey
Transactions with owners: BREEARS:
Exercise of share options BT — 756 — 756 — 756
Disposal of a subsidiary HE—BHBARER — — — — (85823)  (85:823)
Contributions from non-controlling B L E) 2 FFE M
interests of subsidiaries ZER/ = = = = 5,105 5105
2010/1 | final dividend 201011 EFRBRE I - — nse)  (272286) — s
Toulransactions wihowners ~ REBARSE®E [ = B Wmg) LRGN SRy
Balance at 30 September 201 | R FIA0AZER 1,433 1,372,573 2933813  4307,819 7593 4315412
Balance at | April 2010 2010548 | A2 & 1433 1,371,817 1,880980 3,254,230 65723 3319953
Profit for the period B A — - 453420 453420 4475 457,895
Other comprehensive income: Htt2EWA
Currency translation differences INEHEZEE — — 47934 47934 (42) 47892
Total comprehensive income for the BHE201069A30HILHMA
period ended 30 September 2010 2EWAEE - IS4 501,354 4433 505787
Transactions with owners: BREARS :
Share-based compensation expense Rine %t 8 — — | 446 1,446 — | 446
2009/10 final dividend 2009/10F RER 2 I - —B59)  (4359) —B5%)
Total transactions with owners BREARZHAE — — (42153 (242153) —  (421%3)
Balance at 30 September 2010 R2010F9A30 A& 1433 1371817 2,140,181 3513431 70,156 3,583587

The accompanying notes form an integral part of this interim condensed consolidated financial BT FE AN HAR ARAR & IS B RIS o

information.
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RHAB R E R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the six months ended 30 September 201 |

BRAGEEERER
EZ=2011F9 A30H1EAEA

Six months ended

30 September
BZ9A30RIEAEAR
2011 2010
2011 F 20106
HK$’000 HK$'000
THET THET
Note (Unaudited) (Unaudited)
{ixsd (REER) (REER)
Net cash generated from operating activities REEREE 2REFHE 1,142,270 182,811
Net cash generated from/(used in) investing activities REFEESE (BH) 2RE&FHE 80,712 (77,899)
Net cash used in financing activities RMETBHBRACRETE (252,409) (230,120)
Net increase/(decrease) in cash and BeRBESSEBEEM
cash equivalents (R4) 28 970,573 (125,208)
Cash and cash equivalents at | April R4A I BRERFASEEER 947,468 686,476
Currency translation differences IR E LR 44,793 25,194
Cash and cash equivalents at 30 September MRIANHRERESLEEER 1,962,834 586,462
Analysis of cash and cash equivalents RekBEE£EHEER
Cash and bank balances RERBITEER 1,962,834 598,602
Bank overdrafts RITEX 20 — (12,140)
1,962,834 586,462

The accompanying notes form an integral part of this interim condensed consolidated financial
information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

IR B AR S AR R B AT

GENERAL INFORMATION

Pacific Textiles Holdings Limited (the “Company"”) and its subsidiaries (together the
"“Group”) are principally engaged in the manufacturing and trading of textile products.
Its production bases are primarily located in the People’s Republic of China (the
“PRCM).

The Company is a limited liability company incorporated in the Cayman Islands. The
address of its registered office is P.O. Box 309GT, Ugland House, South Church Street,

George Town, Grand Cayman, Cayman Islands.

The Company has its primary listing on The Stock Exchange of Hong Kong Limited.

This interim condensed consolidated financial information is presented in Hong Kong
dollars (HK$), unless otherwise stated. This interim condensed consolidated financial

information was approved for issue by the Board of Directors on 25 November 201 |.

This interim condensed consolidated financial information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information as at and for the six-month
period ended 30 September 201 | has been prepared in accordance with Hong Kong
Accounting Standards (“"HKAS”) 34, “Interim Financial Reporting”. It should be read
in conjunction with the annual financial statements for the year ended 31 March 201 1,
which have been prepared in accordance with the Hong Kong Financial Reporting
Standards ("HKFRS").

ACCOUNTING POLICIES
Except as described below, the accounting policies applied are consistent with those
of the annual financial statements for the year ended 31 March 2011, as described in

those annual financial statements.

Exceptional items are disclosed and described separately in the financial information
where it is necessary to provide further understanding of the financial performance
of the Group. They are material items of income or expense that have been shown

separately due to the significance of their nature or amount.
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RAMB (TR ) -
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South Church Street, George Town, Grand

Cayman, Cayman Islands ©
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Interim Financial Information
RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

3.

ACCOUNTING POLICIES (Cont'd)

New and amended standards adopted by the Group

@)

()

The following amendments to standards are mandatory for accounting
period beginning on | April 201 | and relevant to the Group. The
adoption of these amendments to standards does not have impact to
the published results for the current and prior periods and financial
position of the Group, other than certain additional disclosures.

HKAS 24(Revised), “Related Party Disclosures” is effective for annual
period beginning on or after | April 201 I. It clarifies and simplifies the
definition of a related party.

Amendment to HKAS 34, “Interim financial reporting” is effective for
annual periods beginning on or after | April 201 I. It emphasises the
existing disclosure principles in HKAS 34 and adds further guidance
to illustrate how to apply these principles. Greater emphasis has
been placed on the disclosure principles for significant events and
transactions. Additional requirements cover disclosure of changes to
fair value measurement (if significant), and the need to update relevant
information from the most recent annual report.

Improvements to HKFRSs 2010 — Amendments to

HKFRS 3 (Revised), “Business combinations”

HKFRS 7, “Financial instruments: Disclosures”

HKAS | (Revised), “Presentation of financial statements”
HKAS 21, “The effect of changes in foreign exchange rates”
HKAS 28, “Investments in associates”

HKAS 31, “Interests in joint ventures”

HKAS 32, “Financial instruments: Presentation”

HKAS 39, “Financial instruments: Recognition and measurement’

HK(IFRIC) —Int 13, “Customer loyalty programmes”

Pacific Textiles Holdings Limited B A ##&iEiRBRA A
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Interim Financial Information
RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

3. ACCOUNTING POLICIES (Cont'd)

@)

(b)

New and amended standards adopted by the Group (Cont'd)

(i) The following amendments to standards and interpretations to existing
standards are also mandatory for accounting periods beginning on or
after | April 201 | but not relevant to the Group’s operations:

HK(IFRIC) — Int 14 Amendment, “Prepayments of a minimum funding
requirement”

HK(IFRIC) — Int 19, “Extinguishing financial liabilities with equity
instruments”

HKFRS | Amendment, “Limited exemption from comparative
HKFRS 7 disclosures for first-time adopters”

The following standards, amendments to standards and interpretations to
existing standards have been issued but are not effective for accounting
periods beginning on | April 201 | and have not been early adopted:

HKFRS | Amendment, “Severe hyperinflation and removal of fixed dates
for first-time adopters”
HKFRS 7 Amendment, “Disclosures — Transfers of financial assets”

HKFRS 9, “Financial instruments”
HKFRS 10, “Consolidated financial statements”

HKFRS I'1, “Joint arrangements”
HKFRS 12, “Disclosure of interests in other entities”

HKFRS 13, “Fair value measurement”

HKAS | Amendment, “Presentation of items of other comprehensive income”
HKAS 12 Amendment, “Deferred tax: Recovery of underlying assets”

HKAS 19 (2011), "Employee benefits”

HKAS 27 (2011, “Separate financial statements”

HKAS 28 (2011), “Investments in associates and joint ventures”

Management is the process of making an assessment of the impact of these
standards, amendments to standards and interpretations to existing standards

and is not yet in a position to state whether they will have a significant impact
on the Group's results and financial position.
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Interim Financial Information
RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

4.

ESTIMATES

The preparation of interim financial information requires management to make

judgements, estimates and assumptions that affect the application of accounting

policies and the reported amounts of assets and liabilities, income and expense. Actual

results may differ from these estimates.

In preparing these interim condensed consolidated financial information, the significant

judgements made by management in applying the Group's accounting policies and

the key sources of estimation uncertainty were the same as those that applied to the

consolidated financial statements for the year ended 31 March 201 I.

FINANCIAL RISK MANAGEMENT

5.1

52

Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and cash flow and fair value interest rate risk),
credit risk and liquidity risk. The interim condensed consolidated financial
information does not include all financial risk management information and
disclosures required in the annual financial statements, and should be read
in conjunction with the consolidated financial statements of the Group for
the year ended 31 March 201 |. There have been no changes in the risk

management policies of the Group since the year ended 31 March 201 |.

Fair value estimation
The table below analyses financial instruments carried at fair value, by valuation

method. The different methods have been defined, by level; as follows:

. Quoted prices (unadjusted) in active markets for identical assets or

liabilities (level 1).

. Inputs other than quoted prices included within level | that are
observable for the asset or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices) (level 2).

. Inputs for the asset or liability that are not based on observable market

data (that is, unobservable inputs) (level 3).
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RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

5. FINANCIAL RISK MANAGEMENT (Cont'd)

52

Fair value estimation (Cont'd)

The following table presents the Group's assets and liabilities that are measured

at fair value at 30 September 201 |.

RS A E R R ()

5. BBRRER
52 AFERGE(E)
TRAASEEEREER20I1F9
A30BERATENERY -

Level | Level 2 Level 3 Total
FIE F2E EIE #st
HK$’000 HK$’000 HK$’000 HK$’000
FHER FHER FHER TAERT
Assets BE
Derivatives financial instruments THESBIA — 4,721 — 4,721
Auvailable-for-sale financial assets AftHETREE —
— Equity securities —RERES 54 — — 54
— Club debentures —eH8Es — 1,741 — 1,741
Total assets BEEALE 54 6,462 — 6,516
Liabilities =L
Derivatives financial instruments PTEERIA — (30,530) — (30,530)

The following table presents the Group's assets and liabilities that are measured

at fair value at 31 March 201 I.

TRAENEEEEREER20I1F3
B3I BRATENERY -

Level | Level 2 Level 3 Total
FIE FE F3E st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Assets EE
Derivatives financial instruments PTEERT A — 5,669 — 5,669
Available-for-sale financial assets AIHHEESREE
— Equity securities —REREE 55 — — 55
— Club debentures —@EEA — |, 741 — |, 741
Total assets EEHBTE 55 7410 — 7,465
Liabilities afE
Derivatives financial instruments PTESRMTA — (587) — (587)

Since the year ended 31 March 2011, there were no significant changes in the

business or economic circumstances that affect the fair value of the Group's

financial assets and financial liabilities.

Since the year ended 3| March 2011, there was no reclassification of financial

assets.

B20IIF3A3BILFEE  £B%
REVBITEEAEYMYELAE
BremEEReRaBE A ATE-

B2IEIAIBAILEFE ¢/E
ENESHHE-
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RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

6. SEGMENT INFORMATION
The chief executive operating decision-maker has been identified as the executive
directors of the Company collectively, who review the Group's internal reporting in
order to assess performance and allocate resources. The executive directors have

determined the operating segments based on these reports.

As all of the Group’s business operations relate to the manufacturing and trading
of textile products with similar economic characteristic, the executive directors
review the performance of the Group as a single segment, which covers operations
conducted by subsidiaries in the PRC, the associates in the PRC and Sri Lanka and
jointly controlled entities in Bangladesh. The executive directors also review resources
allocation and assess performance on a regular basis based on the Group's financial

information disclosed below:

RS A E R R ()

DEER

EEEEREEDERNAARANTE
LS LESY PLEEE R SE
RAHRER - WTEBERBUSHE

BELEDH -

ARAKEZ T EXHERABRULES
BMRELBEE N BR  BITEEEMNAN
SEZRBRBE—D  WEEIHR
KNP EMBAR - & 2R
ERAIRAMUARZEHERZEE - 4
TEENERNTXARBEASENRBE
ko EHEME RS EMETRRFG

Six months ended

30 September
BZE9A30BLEREA
2011 2010
2011 F 20106
HK$’000 HK$'000
TR TET
(Unaudited) (Unaudited)

(REEK) CRgEZ)

Revenue WA 3,666,099 3,680,719
Gross profit EF 674,528 669,085
Gross profit margin (%) ERR(%) 18.4% 18.2%
EBITDA (Note) S B8 e REERTER (M) 688,715 704,023
EBITDA margin (%) FE - I8 - T8 REHEADR I (%) 18.8% 19.1%
Operating expenses et 124,729 147,450
Operating expenses/Revenue (%) R, WA (%) 3.4% 4.0%
Profit attributable to equity holders of the Company (Note) A2 Al#gEz 58 A MG EF () 461,668 453,420
Net profit margin (%) R (%) 12.6% 12.3%
Note: MEE

Gain on disposal of a subsidiary amounted to HK$233,420,000 was not included.
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RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

6. SEGMENT INFORMATION (Contd)

RS A E R R ()

6. DHWEHE)

As at
i

30 September 31 March
2011 2011
2011 & 20114
9H30H 3A31H
HK$’000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REEZ) (EEZ)
Total assets EERE 5,562,110 5,299,930
Equity attributable to equity holders of the Company AAREREEABGER 4,307,819 3,800,556
Inventories 78 827,164 1,501,452
Inventories turnover days FEAEAE 71 83
Trade and bills receivables FEURBR 3N R R 4 944,910 1,109,893
Trade and bills receivables days ERERREERAEH 51 48
Trade and bills payables FENETRERE 745,187 774513
Trade and bills payable days e R R R 1R B & 47 49

The Group's sales by geographical locations are determined by the destination where
the products are delivered:

AEERBRE D ZHEDAERZNZ

ER:obubayc
Six months ended
30 September
BZ9A30ALAEA

2011 2010
2011 % 2010
HK$’000 HK$'000
TERT FET
(Unaudited) (Unaudited)

(REER) (CREEZ)

PRC F 1,462,529 1,339,714
South East Asia REgd 874,867 966,683
Hong Kong B 521,590 533,899
Sri Lanka HMEBEFR 471,314 525265
Others Ht 335,799 315,158

3,666,099 3,680,719

Revenues of approximately HK$1,064,791,000 (2010: HK$925,179,000) are derived
from a single external customer, representing approximately 29% (2010: 25%) of the

revenue.

U A 49 A1,064,791,0007 7T (20104 :
925,179,000 ) IR BRI E—INREF
1EUA4729% (20104 = 25%) o
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RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL HhEEBESA M EE M (E)
INFORMATION (Cont'd)

6. SEGMENT INFORMATION (Cont'd) 6. SEER ()
The Group's non-current assets (other than interests in associates, interests in jointly RNEBIRME RS 7 IEREEE (RBL A
controlled entities, deferred income tax assets and available-for-sale financial assets) Tk REFZETE S BT
are located in the following geographical locations: FEARSERTMLESBREERN W
T
As at
»
30 September 31 March
2011 2011
2011 F 2011 F
9H30H 3A31H
HK$’000 HK$'000
TERT THET
(Unaudited) (Audited)
(REER) (&%)
PRC A 1,222,252 1,223,904
Hong Kong EB 14,615 15,389
Sri Lanka HERR — 191,491
Others Hib 134 160
1,237,001 1,430,944
7. OTHER INCOME AND OTHER LOSSES — NET 7. HttWAREAMEE —F
Six months ended
30 September
BZ9A30RLKER
2011 2010
2011 % 2010
HK$’000 HK$'000
THERT TR
(Unaudited) (Unaudited)
(RBER) (REEERZ)
Other income: HAWA -
Sub-contracting income AEWA 2,629 2908
Sales of residual materials HERAYH 20,632 17,817
Government grants NEdisg 3,965 5,670
Sundry income FHIBUT A 15,380 15,121
42,606 41,516
Other losses — net: HibgsE — %
Derivative financial instruments — MESRMTE —
forward foreign exchange contracts REHINE S B (26,779) 11,874
Net foreign exchange losses SN B 1 F (B (13,073) (13,063)
(39,852) (1,189)
2,754 40,327
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL HhEEBESA M EE M (E)
INFORMATION (Cont'd)

8.  EXPENSES BY NATURE 8. BHBEMAINEX

Six months ended
30 September
BZ9A30HLAEA

2011 2010
2011 F 2010
HK$’000 HK$'000
THET THET
(Unaudited) (Unaudited)

(REER) CREER)

Depreciation of property, plant and equipment

(Note 13)
Amortisation of leasehold land and

land use rights (Note 12)
Cost of raw materials and consumables used
Loss/(gain) on disposal of property, plant and equipment
Provision for impairment on trade receivables
Share-based compensation expense
Employment costs (including directors’ emoluments)
Provision for slow-moving and obsolete inventories

Other expenses

ME - BERRENE

(MF3E13) 135,996 151,356
TS 10 K - Hb 5 A4

B (1) 279 329
JFROM R} B 3 G0 JE AR RS 2,695,367 2,680,722
HEME - BEREEZEER(Ke) 190 (393)
JFE 5 BR SRR (B 7 4 6,761 29
B tn BN 32 1 — 446
BINAN(BRESHS) 206,128 222,180
IR RETFERE 555 4,772
Hi X 71,024 98,643

Total cost of sales, distribution and selling expenses

and general and administrative expenses

HERAN  DHEREERTE—BX
THHAX 3,116,300 3,159,084

INCOME TAX EXPENSE

9. FBBHAX

Hong Kong profits tax has been provided for at the rate of 16.5% (2010: 16.5%) on the BRENGER OB EBRAGEREEF

estimated assessable profits subject to Hong Kong profits tax for the period. 15 % % 16.5% (20104 = 16.5%) & #
& o

PRC corporate income tax ("CIT") has been provided for at the rate of 25% (2010: PRCERSHR([CEMERD IRESR

25%) on the estimated assessable profits for the period.

R AT FE SR B @ F3% 25% (2010 F ¢ 25%)
fEH B -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL HhEEBESA M EE M (E)
INFORMATION (Cont'd)

9. INCOME TAX EXPENSE (Contd) 9. FEHEX#E)
The amount of income tax expense in the condensed consolidated income statement REREERERINGBZAEHRAY %
represents: R

Six months ended

30 September
BZ9A30BLEAEA
2011 2010
20115 20104
HK$’000 HK$'000
FET TET
(Unaudited) (Unaudited)

(RBEK) (RiEEZ)

Current income tax BRI
— Hong Kong profits tax — EBEEBNER 61,600 63,250
—dr — RERAEH 26,282 28272
Deferred income tax EEFTSH 3,806 4318
91,688 95,840
Weighted average applicable tax rate INEEFEEAR R 13.3% 15.9%
10. EARNINGS PER SHARE 0. BRER
(a)  Basic ( EX
Basic earnings per share is calculated by dividing the profit attributable to equity BEXBNRARARAFTEA
holders of the Company by the weighted average number of shares in issue FE A0 % FI B AR B B AT IR 19 hN4E T
during the period. HEETE
Six months ended
30 September
BZE9A30BLEREA
2011 2010
20115 20106
(Unaudited) (Unaudited)
(RBEK) (REER)
Profit attributable to the equity holders of RARERTEE ARG GT
the Company (HK$'000) (F%m) 695,088 453,420
Weighted average number of shares in issue ('000) BTG MEF R (FR) 1,432,979 1,432,936
Basic earnings per share (HK$ per share) FREREF (FRET) 0.49 0.32
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INFORMATION (Cont'd)

10. EARNINGS PER SHARE (Contd) 0. BREFN#E)
(b)  Diluted (b) #E

Diluted earnings per share is calculated by adjusting the weighted average BB ERAHEHAEREITRG
number of shares outstanding to assume conversion of all dilutive potential ZIEFHYEERRALHMESE S
shares. The Company has one category of dilutive potential shares, which is EERNME - ARRE—EESE
share options. B - FEEARE -

As the exercise price of the share options granted by the Company was higher HRARARRE ZEREZITHE
than the average market price of the Company’s shares during the six-month BR2011F9A308 1A HM
period ended 30 September 201 I, those outstanding share options granted, ARERD 2 FHTE 02011 F
which amounted to 18,180,000 shares as at 30 September 2011 (2010: 9AHEERHEEFITEZER
19,110,000 shares), have no dilutive effect on earnings per share. Accordingly, 2% B 518180000 (20104 :
diluted earnings per share during the six-month period ended 30 September 19,110,000 % ) » %1 & X & | 3 4% ¢
2011 is the same as the basic earnings per share . ER 2 Bt K20115E9H30H

IEAEA R SR EE RN RSk
ERBMEE -

I1. DIVIDENDS . RE
Six months ended
30 September
BZ9A30BLREA
2011 2010
2011 F 2010F
HK$’000 HK$'000
FTERT FET
(Unaudited) (Unaudited)
(RBER) (REEERZ)
Interim dividend of HKI5 cents hEIR S EROE R 1510
(2010: HK14 cents) per share (20104 = & 141L) 214,963 200611
Special dividend of HK25 cents (2010: Nil) per share PR B FRRERE 25U (2010 F - £8) 358,271 —
573,234 200,611
On 25 November 201 I, the Board has declared an interim dividend of HKI5 cents RWIFEINASE EERECTRIE
(2010: HK14 cents) per share and a special dividend of HK25 cents (2010: Nil) 2011 E9A B NEAEEZPHRKRE
per share for the six-month period ended 30 September 201 1. Those dividends, FRREE IS (20104F « B 144l ) B4
amounting to HK$573,234,000 (2010: HK$200,6 | 1,000), have not been recognised as B A% B R B 25U (20104 - M| o ff
liability in this interim financial information. Z R B 485t /573,234,000 7T (20104 -
200,611,000/ 70 ) R BB B R 2
BEPRER -
On 12 August 201, the shareholders of the Company approved a final dividend for R2IIESAINA ARABIRED#HER
the year ended 31 March 201 | of HKI9 cents (2010: HK17 cents) per share, totalling BEZENINEIRINBILEE 2 RBERE
HK$272,286,000 (2010: HK$243,599,000). That amount was paid on 29 August 201 |. A 190020102 = B8 74l) - @5

27228600078 7T (20104 : 24359900078 7T) ©
ZEBEOR2011 F8B29BIRN ©
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INFORMATION (Cont'd)

12.

RS A E R R ()

LEASEHOLD LAND AND LAND USE RIGHTS 2. HELTHRIEERE
The Group's interests in leasehold land and land use rights represent prepaid operating REBRHEET N T HMFRE RS
lease payments and their net book value are analysed as follows: TR EERAOFE - HREFEINOT
Six months ended
30 September
BZ9A30BLEAEA
2011 2010
20115 20104
HK$’000 HK$'000
FET TET
(Unaudited) (Unaudited)
(RBER) CREER)
Balance at | April R4 A1 BZEH 23,693 23,590
Currency translation differences SN E ERE 496 329
Addition (Note) WNE (FI5E) 38,354
Disposal of a subsidiary HE R E R A (6,356) —
Amortisation BeH (279) (329)
Balance at 30 September R A308 Z &% 55,908 23,590
As at
i
30 September 31 March
2011 2011
2011 F 2011 F
9A30H 3A3IH
HK$’000 HK$'000
FET TET
(Unaudited) (Audited)
(REER) (EER)
In PRC, held on: RePE - 55
Leases of between 10 to 50 years FHNF 102 50F 2104 55,908 17,299
In Sri Lanka, held on: RETERR - 548 -
Leases of between 10 to 50 years FHNT 10E50F 2L = 6,394
55,908 23,693
Note: (EE

As at 30 September 2011, the Group has not yet received the formal land use right certificate
relating to the piece of land located in the PRC amounting to HK$38,354,000.
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3. PROPERTY, PLANT AND EQUIPMENT 3. UE - BERRE

Six months ended

30 September
BZE9A30BLEREA
2011 2010
2011 F 20106
HK$’000 HK$'000
FERT THET
(Unaudited) (Unaudited)

(REEK) CREEER)

Balance at | April N4 A Bz 1,407,251 1,448,159
Currency translation differences GINEE I B = R 33,936 23,980
Additions NE 56,623 134,129
Disposals HE (357) (182)
Disposal of a subsidiary HE—RHNEAR (180,364) —
Depreciation e (135,996) (151,356)
Balance at 30 September 79 A 308 2 &8 1,181,093 1,454,730

14. INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES 14, REEATR 2 EREBE AR &R
Movement of interests in associates is as follows: LB E N R 2 R EFHIT

Six months ended

30 September
BZE9A30BLEAEA
2011 2010
2011 20104
HK$’000 HK$'000
FET TET
(Unaudited) (Unaudited)

(REERK) (RiEEZ)

Balance at | April R4 A Bz 33,382 27,752
Addition (Note) ANE (MEE) 277,988 —
Share of profit SR T 4,765 2,170
Dividend received from an associate IWERER & N R Z B (8,061) —
Currency translation differences SN B E R 950 27
Balance at 30 September R A30B8 &% 309,024 29,949
Note: fsaE -

The Group completed the spin-off a subsidiary, Textured Jersey Lanka Limited (“PT Sri Lanka"), AEBERIFESAIR T D FHE A A
for separate listing on the Main Board of the Colombo Stock Exchange on 9 August 201 |. Textured Jersey Lanka Limited ([PTHT 2R 1) 7

e RES R HAEREL LT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL HhEEBESA M EE M (E)
INFORMATION (Cont'd)

14.  INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES 14 RBEQTRzBREBRE QT 2GR
(Cont'd) (%
Note: (Cont'd) fter ()
As at 31 March 2011, the Group held 60% equity interest in PT Sri Lanka. In connection with the R2011 3831 B - AEEFH 60%PT T RHE R
listing, the Group disposed 83,000,000 shares of PT Sri Lanka under Pre-IPO Private Placement in ZHER B ET - AREER2011FES ANLER
May 201 |. Upon the listing, PT Sri Lanka issued new shares to the public and diluted the Group’s NHBERMALARLS 1% 83000000 PTH 2
equity interest held in PT Sri Lanka. Immediately following the listing, the Group's interest in PT Sri BRBGD - —B LW PTHEBHREMARET
Lanka became 40%. R UHEASERE R BELT A

SEBEPTHER R ZIEER40% °

In accordance with HKAS 27 (Revised), “Consolidated and separate financial statements”, the BEBBGIERE 75 (BER) [RAREBY
Group has re-measured its 40% remaining interest in PT Sri Lanka at its fair value with the change BHHRER| AEBECERFEPTHERRZ
in the carrying amount recognised in the income statement as part of the gain on disposal of 0% RBEE  REAAEEERREAEZPN
the subsidiary. The Group recognised an aggregated gain on disposal of HK$233,420,000. As a WEHRER  DHEHRBRABKRE 5 - A%
consequence, the Group has also recognized goodwill of HK$ 155,297,000 on re-measurement of T 32 69 H 5 P15 Ui 25 49 233,420,000 T ©
the 40% retained interest from its carrying amount to fair value. It REBR40%REEREARBEEARE

B2 EHET - MEHR T HEAI5529700047T °

(@)  The Group’s interests in associates are analysed as follows: @ AEEREEQTZEZIHMT
As at 30 September 201 | As at 31 March 201 |
R2011F9A30H 2011 F3A[31H
PT Sri Lanka Others Total  PT Srilanka Others Total
PTEREWF Hity #/E PTHEMK Hith Fk]

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER THET TRT TRT
(Unaudited)  (Unaudited)  (Unaudited) (Audited) (Audited) (Audited)
(REER) (REFK) (REER) (B8R (@8 %)  (EF%)

Share of net assets BEEEFE 127,488 26,239 153,727 — 33382 33382
Goodwill kS 155,297 = 155,297 — — —
282,785 26,239 309,024 — 33,382 33,382
The Group's share of results of its principal associates, and its aggregated assets FEEELMFIERE DR EERN
and liabilities, are as follows: BERGEBEENOT :
As at
»
30 September 31 March
2011 2011
20115 2011
9A30H 3A31AH
HK$’000 HK$'000
FiET THET
(Unaudited) (Audited)
(REER) (B&EZ)
Total assets BERE 268,488 46951
Total liabilities BERHE 114,761 13,569
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INFORMATION (Cont'd)

14. INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES 14 REEQRAzEREBENRZER
(Cont'd) (%)
(@)  The Group’s interests in associates are analysed as follows: (Cont'd) (@) FEERBEQARZERINOT :
(&)
The Group's share of results of its principal associates, and its aggregated assets REBEREEETZHE N 2 EEH
and liabilities, are as follows: (Cont'd) EERBEOENOT : (&)

Six months ended

30 September
BZE9A30BLEREA
2011 2010
20115 20106
HK$’000 HK$'000
FTERT FET
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue L@N 151,409 24,809
Profit after income tax PR B s A 4,765 2,170
()  Amount due from an associate (b) EWEE D RRIE
The amount due from an associate is unsecured, non-interest bearing and FEUCE: & AR B AR - &7
repayable on demand. The amount is denominated in US Dollar. BREEZRER @EIAETLT
ER
() Amount to an associate () ENBEARRE
The amount due to an associate is unsecured, non-interest bearing and EREEARREAEER  &F
repayable on demand. The amount is denominated in RMB. SREEZERER - SEUARE
FIME -
I5. INTERESTS IN JOINTLY CONTROLLED ENTITIES 15. RAFZGHER 2R
As at
»
30 September 31 March
2011 2011
20115 20114
9HA30H 3A31H
HK$’000 HK$'000
FET TET
(Unaudited) (Audited)
(RBER) (B&ER)
Share of net assets (Note (a)) EhEEFE (@) 88,476 94,548
Amount due from a jointly controlled entity (Note (b)) U [F4% 1 B B2 3E (B EE (b)) 4,960 4,960
93,436 99,508
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (Cont'd)

[5. INTERESTS IN JOINTLY CONTROLLED ENTITIES (Cont'd)

(@)  Share of net assets

Movement of share of net assets of jointly controlled entities is as follows:

RS A E R R ()

5. REARZRFEE ER(E)
(@) EHEESE
BEERZEHEBEEFECED

o -
Six months ended
30 September
BHZ9A30RALAEA
2011 2010
2011 £ 20105
HK$’000 HK$'000
FTET FAT
(Unaudited) (Unaudited)
(REBER) (REER)
Balance at | April R4 A I Bz 94,548 24452
Currency translation differences SN 2 EE (1,194) (1,043)
Capital injection (Note) & (FE) — 84291
Share of loss DIhEE (4,878) (1'1,794)
Balance at 30 September R A3 B Z&H% 88,476 95,906
Note: B &k :

In May 2010, the Group injected capital of HK$84,291,000 into CPAT (Singapore) Private

Limited.

(b)  Amount due from a jointly controlled entity

The amount due from a jointly controlled entity is unsecured, non-interest

bearing and not repayable within the next twelve months.

[6. STRUCTURED DEPOSITS AND BONDS

R201065 B » REEMCPAT (Singapore)
Private Limited /¥ & 84,291,000/ 7T,

(b) EUARZHERRE
FEWCHK R 6 B R SUR R EER
BNERBARRRT —EANE
o

le. SERUEFRRES

As at
®

30 September 31 March
2011 2011
2011 2011 F
9H30H 3A31H
HK$’000 HK$'000
THET THET
(Unaudited) (Audited)
(REER) (=)
Structured deposits ERMUTER 40,000 78,092
Bonds &% — 38,791
40,000 116,883
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16. STRUCTURED DEPOSITS AND BONDS (Contd) 6. HEBUEERRESE)
The structured deposits and bonds are not quoted in active markets. These EEMGTRNERLSBERMSHRE - It
investments are principal protected by various banks (“issuer”), interest bearing at BREMNASZTRMBFET(ETAD
variable floating rates and have maturity dates during the year ending 31 March 2012. R FHERNAFZSHE  WEEE

2012F3A3 BLFEHEATIEHA -

The structured deposits and bonds are issued by the issuer and are not insured or REULERNESHAETART  LHER
guaranteed by governmental agency or a deposit protection scheme. BEREABT#ERTRREBRER
ER o
I7. TRADE AND BILLS RECEIVABLES 17. BURRRRRE
As at
»
30 September 31 March
2011 2011
20115 20114
9A30H 3A31H
HK$’000 HK$'000
THET FET
(Unaudited) (Audited)
(RBEK) (&)
Trade receivables (Note) FEBR R (Pt E) 800,449 845,837
Bills receivables e 175,709 289,035
976,158 1,134,872
Less: provision for impairment of trade receivables S ERUBR BORE B (31,248) (24979)
944,910 1,109,893
Note: WiEE:
As at 30 September 201 |, HK$ 1,474,000 (31 March 201 I: HK$614,000) was due from related R2OIEIRNR BREBEALTERERA
parties (Note 23(b)). 1,474,000/ 7T (201 1 £3 A31 B : 614,000 7)) (H
F23(b)) ©
The carrying amounts of trade and bills receivables approximate their fair values. TEUSHE R R, 2248 27 M T (B B N (B A -

Pacific Textiles Holdings Limited B K& #&iERER A 7

2011 / 2012 Interim Report F i &




Interim Financial Information
RHAB R E R
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7. TRADE AND BILLS RECEIVABLES (Contd) 17. EWRAREE#E)
Majority of the Group's sales are made with credit terms of 30 to 60 days. Trade and bills AEBABIHEZEEHANT0EOK - E
receivables, based on goods delivered date, were aged as follows: WERA R R 2 BRI IR T BT -
As at
R
30 September 31 March
2011 2011
2011 F 20114
9A30H 3A31H
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(REEZ) (&%)
0 - 60 days 0-60K 820,200 973,597
61— 120 days 61— 120K 126,046 143,556
121 days — | year RIR-15F 29,912 16,892
Over | year iR | F — 827
976,158 1,134,872
18. SHARE CAPITAL AND SHARE PREMIUM 18. RAERAFGE
Share capital B
As at
»n
30 September 201 | 31 March 2011
2011 9A30H 20113 A31H
Number of Number of
share Amount share Amount
R E E®  ROBE T

(thousands) HK$000  (thousands) HK$'000
(F37h) FERT (F&H) THET

(Unaudited) (Audited)
(REER) (ER)
Authorised: VETE ¢
Shares of HK$0.00 each FREE0.001 BT 2k 5,000,000 5000 5000000 5,000
Issued and fully paid: EETRATE
Beginning of period/year HF4) 1,432,936 1,433 1,432,936 1,433
ssue of shares under share option scheme 1R I BB AR #E AT 21 221 TR (D
(150,000 shares of HK$0.001 each) (BREE00I BT
150,000 A& 5) 150 — — —
End of period/year H R 1,433,086 1,433 1,432,936 1,433
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18.  SHARE CAPITAL AND SHARE PREMIUM (Contd) 18. MRAERANEHEE)
Share premium AR E
In accordance with the Companies Law, Cap.22 (Law 3 of 1961, as consolidated and REREHRERRAZEENE(1%IFE=
revised) of the Cayman Islands, the share premium is distributable to shareholders of ER A B RIERT) - REE AT DR
the Company provided that immediately following the date on which the dividend is FARBIRE  EARARERERZRE
proposed to be distributed, the Company will be in a position to pay off its debts as REER®%E  BERNEBERBTEBPI
and when they fall due in the ordinary course of business. HIMEE -
19. RESERVES 19. f##E
Share-  Available-for-
Foreign based  sale financial
Capital Statutory currency com- assets Other
reserve reserve translation Pensaﬂon reserve reserve

BAfE  ETRE reserve reserve  AEHE  HithE Retained

(Note ()  (Note(i)) — HBBE  RHME EBEE  (Nowe(i))  earnings Total

(W) (HEEG) e i i (fEEG)) REER @it
Note  HKJ000  HKS000  HK$000  HKOOD  HKFO00  HK$000  HKS000  HK$000
i3 TAL FHL THL TATL TAL FHL TATL TAL

Balance at | April 2011 R E4B 1Az 1,000 55,805 320,980 23,663 16 (3,559) 2029401 2,427,306
Profit attribute to equity RATERFAA

holders of the Company E{hEF — — — — - — 695,088 695,088
Other comprehensive income: At 2EHA:

Currency translation differences IMNEBREES — — 79,730 — - — = 79,730

Fair value losses on available-for- ARHECREE

sale financial assets PFEEE - - - - (1 - - ()
Release of reserve upon HE-HNBARRE
disposal of a subsidiary o) - - 417 - — 3,559 - 3976

Total comprehensive income for HZ01159A30BEEH

period ended 30 September 201 | cERALE — — 80,147 — (1) 3,559 695,088 778793
Transactions with owners: EEEARS:
2010/11 final dividend 201011 RERE Il — — — — — — (2712,286)  (272,286)
Total transactions with owners BEEARHER — — — - — —  (2286)  (272,286)
Balance at 30 September 201 | R011EIA0R 258 1,000 55,805 401,127 23,663 15 — 2452203 2933813
Balance at | April 2010 R010F4 B 1 A2 1,000 55805 208,280 2217 — (3559) 159737 1,880980
Profit attribute to equity RRATERFAA

holders of the Company fEfEER — — - — — — 45340 433400
Other comprehensive income: A 2EMRA:

Currency translation differences INEREES — — 47934 — — — - 47934
Total comprehensive income for BZE01059A30A 1H5H

period ended 30 September 2010 ELON - - 47934 - - — 453400 501,354
Transactions with owners: BEEARS:
Share-based compensation expenses Bipmes 8 - - - 1446 - - - | 446
2009/10 final dividend 2009/ 10K ERRE I - - — - - — 43599 (43599)
Total transactions with owners HEEAR SRR - - - | 446 - 4359)  (242,153)
Balance at 30 September 2010 R201059 A0 A2 &8k 1,000 55,805 256,214 23,663 — (3559) 1807058 2,140,181
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19.

RESERVES (Cont'd)

Notes:

0]

(i

(iii)

Capital reserve represents the difference between the nominal value of shares of
subsidiaries acquired pursuant to a reorganisation in November 2004 over the nominal
value of the share capital of the Company issued in exchange thereof.

Statutory reserves represent legal reserve of a subsidiary incorporated in Macau and
statutory reserve of a subsidiary incorporated in the PRC.

In accordance with the Macao Commercial Code, the subsidiary incorporated in Macau,
Pacific Overseas Textiles Macao Commercial Offshore Limited, is required to set aside
a minimum of 25% of its profit after tax to legal reserve until the balance of this reserve
reaches a level equivalent to 50% of its capital. The amount of legal reserve of the
subsidiary has reached 50% of its capital.

The subsidiary established in the PRC is required to make appropriations to certain
statutory reserves from profit for the year after offsetting accumulated losses from prior
years before profit distribution to equity holders. The percentages to be appropriated to
different statutory reserves are determined according to the relevant regulations in the
PRC or at the discretion of the subsidiary. Such statutory reserves can only be used to
offset accumulated losses, to increase capital, or for special bonus or collective welfare
of employees. These statutory reserves cannot be distributed to equity holders of the
subsidiary.

Other reserve represents the difference between any consideration paid to acquire
additional interest in a subsidiary from a non-controlling interest and the relevant carrying
value of net assets acquired.
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9.

e

(ii)

BAGEEBHBIE2004F 11 B2 EHFW
8 DT 8 /A R AR 9 2 T B B 2 ) ok b B
TZBRAEBEZ ZE -
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Interim Financial Information
RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL HhEEBESA M EE M (E)
INFORMATION (Cont'd)

20. BORROWINGS 20. f&E
As at
i
30 September 31 March
2011 2011
20115 20116
9H30H 3A31H
HK$’000 HK$'000
T FHT
(Unaudited) (Audited)
(REERK) (&%)
Non-current: FERNER -
Long-term bank loans — secured RESFITESR— GHER - 98
Loan from a non-controlling interest of — [EIPRT B A B FE P il M A 2
a subsidiary (Note) REER (M) 47,649 —
Current: BIER
Current portion of long-term bank loans — secured RERITERNEHH»— FER = 784
Short-term bank loans — secured MERITER — AR = 62,246
Trust receipts bank loans — secured ERbERTER — 5HEA — 68,063
Bank overdrafts — secured RITEX —HER — 29,315
Loan from a non-controlling interest of — P B8 2 B FE 1 il M A 2 =
a subsidiary (Note) REER (M) = 13616
— 174,024
Total bank and other borrowings RITHAMEEREE 47,649 174,122
Note: Bif5E -
As at 30 September 201 1, the loan from a non-controlling interest of a subsidiary was unsecured, R2011F9A308 - —FHMBARZEEGIER
non-interest bearing and not repayable within the next twelve months. As at 31 March 201 [, REERHEER  BEAERBERARTZE
the loan from a non-controlling interest of subsidiary was unsecured, non-interest bearing and AREE-R2011F3A31 8 —HKBRAHE
repayable on demand. RHURERAERAEER  BASRERE
KB -
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Interim Financial Information
RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL HhEEBESA M EE M (E)
INFORMATION (Cont'd)

20. BORROWINGS (Cont'd) 20. fBE

Movements in borrowings are analysed as follows: BEzEEHIMMT

Six months ended

30 September
BE9A30BLAMEA
2011 2010
2011 20104
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (CREER)
Balance at | April N4 A1 Bz 174,122 74,278
New borrowings MiERE 34,817 70,851
Disposal of a subsidiary HE—EHBEAT (140,490) —
Repayment of borrowings BREE (20,800) (48,060)
Balance at 30 September 9 A308 2 & 47,649 97,069
Interest expense on borrowings for the six months ended 30 September 201 | BENIIFIOANBLEAEAZEERE
amounted to HK$677,000 (2010: HK$833,000). 6770007 7T (20104 : 8330007 L) °
As at 30 September 201 |, the Group has no asset pledged for the banking facilities of R20I1F9AE  REBTELENES
the Group. AEERTEE2HM -
As at 31 March 2011, property, plant and equipment of HK$88,759,000 and R2IIF3A3IBE AEEDE - BE
inventories of HK$77,808,000 of the Group were pledged as collateral for the secured N % &88,759,0007 JT B 17 & 77,808,000
bank borrowings of HK$160,506,000 and the banking facilities of the Group. BLTREARNEE 2 BEERBRITEE
160,506,000 8 TLEIRITEE 2 HHM -
21. TRADE AND BILLS PAYABLES 2l BNERRERRE
The credit periods granted by the creditors generally ranges from 30 to 60 days. Trade BERARTZEEH RN TI0E0K - E
and bills payable based on delivery date, were aged as follows: NEFREERREZNBBNT
As at
»n
30 September 31 March
2011 2011
2011 % 2011 F
9A30H 3A31H
HK$°000 HK$'000
T THET
(Unaudited) (Audited)
(RBEK) (R&EZ)
0- 60 days 0-60K 479,728 500,271
61 — 120 days 61 — 120K 259,081 249,209
121 days — | year RIX-15F 6,378 24,093
Over | year FR8 | F = 940
745,187 774513
The carrying amounts of trade and bills payables approximate their fair value. ENERERR RRERE A TERE -
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Interim Financial Information
RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

22.

23.

RS A E R R ()

CAPITAL COMMITMENTS 2. BEREE
Capital expenditure at the balance sheet date contracted for but not yet incurred is as REERABAINMREEZERAIWNT
follows:
As at
»
30 September 31 March
2011 2011
20115 20114
9H30H 3A31H
HK$’000 HK$'000
THERT FET
(Unaudited) (Audited)
(REER) (&ER)
Contracted but not provided for: EHENEERET-E
Property, plant and equipment ME - BB k& 64,382 89,570
As at 30 September 201 I, the Group had authorised the injection of approximately R2011FEIR30R  REBEQD# &\
HK$ 180,840,000 (31 March 201 I: HK$ 180,666,000) as additional capital of the jointly B2 I B 52 58 5T & 49 5 180,840,000 7T
controlled entities. (20113 A31 8 : 180,666,000/87T) °
As at 30 September 201 |, the Group had authorised the injection of additional capital M2011FEIR0R KREBDH &R —
of HK$520,025,000 (31 March 201 I: HK$62 1,647,000) into a subsidiary in Vietnam. i R P /BB A ) BB AN A & 520,025,000 7T
(201153 A31 B :621,64700087T) °
RELATED PARTY TRANSACTIONS 23. FREALRZ
Parties are considered to be related if one party has the ability, directly or indirectly, to WER— B EESEEIEE S0
control the other party or exercise significant influence over the other party in making FHR—H BN EERRITEEAY
financial and operating decisions. Parties are also considered to be related if they are 2 BHEALTHREBRE - HEH
subject to common control or common significant influence. BALTZHERENSERERFZE - BT
HRRERE -
(@)  The following transactions were carried out with related parties: () UTAEBHEATETZRS:
Six months ended
30 September
BZE9A30RLAMEA
2011 2010
20115 20104
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REER) (REESEZ)
Sale of goods: HESM
Related parties (Note (i) and (i) BEE AT (B E (i) 2 (i) 1,704 10,555
A jointly controlled entity (Note (ii)) FIE) % 1 88 (PR AT (i) = 12,904
An associate (Note (ii)) Bk 2 &) (3 (i) 27,619 —
29,323 23,459

Pacific Textiles Holdings Limited B K& &ZERER A B

2011 / 2012 Interim Report F i &



Interim Financial Information
RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

RS A E R R ()

23. RELATED PARTY TRANSACTIONS (Contd) 23. BEBEALRG(E)
(a)  The following transactions were carried out with related parties: (Cont'd) @ UATHAHEBBEATETZRS:
(&)

Six months ended

30 September
BE9A30ALEAEA
2011 2010
2011 F 20106
HK$’000 HK$'000
FERT THET
(Unaudited) (Unaudited)
(REER) (REEER)
Rental income: HEWA
An associate (Note (iii)) Bk 3 A (PR i) 2,150 3,675
Sub-contracting income: DBWA:
An associate (Note (ii)) B N B (PREE (i) 1,718 2,908
Handling fee: BRIZER
An associate (Note (iv)) B 2w (EE (v)) 2,591
(b)  Period-end balances arising from transactions with related parties: (b) HEHEATETZRZEEZY
RAEEER -
As at
jiS
30 September 31 March
2011 2011
20115 20114
9A30H 3A3IA
HK$’000 HK$'000
FEx TET
(Unaudited) (Audited)
(RBEK) (&%)
Receivables from related parties N B A T RUA
(included in trade receivables) (Bl AU BRFR)
Related parties (Note (i) BHRIEA T (FH3E () 1,474 614
Receivables from related parties N B A T ROE
An associate (Note 14(b)) BN a] (M 14(b)) 108,424 —
Payables to related parties FEN B REA LR
An associate (Note 14(c)) st N A (HFE 14(c) 3,572 2,736
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Interim Financial Information
RHAB R E R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL HhEEBESA M EE M (E)
INFORMATION (Cont'd)

23. RELATED PARTY TRANSACTIONS (Contd) 23. BEBEALRG(E)
(c)  Key management compensation: () FEEBEAEME:

Six months ended

30 September
BZ9A30BLEAEA
2011 2010
20115 20104
HK$’000 HK$'000
FET TET
(Unaudited) (Unaudited)

(REEK) (RiE&EZ)

Salaries, bonus and allowances o A ROERL 16,881 19,444
Retirement benefits — defined RIKEF —ER
contribution schemes HRETE 30 30
Share-based compensation expense &0 Bl & 2 — 75
16,911 19,549
Notes: BIEE
0) Companies controlled by Mr. Henry Choi Wing Kong, son of Mr. Choi Kin Chung, a (i) MANRIESEERZRELE R FEER
director of the Company, are related parties of the Company. FERHZ ATRRRATEEEAL -
(i) Goods are sold and sub-contracting income are received at prices mutually agreed by both (i) EmBEEESBDRMATNEAERELBR
parties in the ordinary course of business. FIZE T HTE < B
(iii) Rental income received from an associate is charged at an average RMB290,000 per (iii) HE2011F9A308 L HE - mEEQ
month for the period ended 30 September 2011 (2010: RMB534,000 per month) by AWEAE S WA RS Z Y ¥R/ NEER
taking reference of the size of the property and the underlying market rate. M HE - LT E A290000 A RE&

Z(2010%F : ®A 534000 AR¥) -

(iv)  Handling fee received from an associate is charged at 2-3% of certain purchases made as vy MEELRKRERERTAERES
an agent of the associate, and the rate of the handling fee was mutually agreed by both NEIRIEANEITE T EREER2E 3% KR -
parties. MEEEB L EHEET R RE -
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Supplemental Information

INTERIM DIVIDEND AND SPECIAL DIVIDEND

The Board has declared an interim dividend of HKI5 cents (2010: HK14 cents) per share
and a special dividend of HK25 cents (2010: Nil) per share for the six months ended 30
September 201 |. The interim dividend and a special dividend will be paid on or around 5
January 2012 to shareholders whose names appear on the Register of Members at the close

of business on |6 December 201 1.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from |4 December 201 | to |6 December 201 |
(both days inclusive), during which period no transfer of shares can be registered. In order
to qualify for the interim dividend and a special dividend, all transfers accompanied by the
relevant share certificates must be lodged with the Company's Hong Kong Branch Share
Registrar, Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on
I3 December 201 1.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules as the
Company's code of conduct for dealings in securities of the Company by the directors. Based
on specific enquiry of the Company’s directors, they have all complied with the required
standard set out in the Model Code, throughout the period for the six months ended 30
September 201 .

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY
During the six months ended 30 September 201 |, neither the Company, nor any of its

subsidiaries purchased, redeemed or sold any of the Company's listed securities.

CORPORATE GOVERNANCE

The Board has reviewed the Company's corporate governance practices and is satisfied that
the Company has been in compliance with the applicable code provisions set out in the Code
on Corporate Governance Practices contained in Appendix 14 of the Listing Rules on the

Stock Exchange throughout the six month period ended 30 September 201 I.

UPDATED INFORMATION ON DIRECTORS
Having made specific enquiries of all Directors, save as otherwise set out in this interim report,
there is no change in the information of the Directors required to be disclosed pursuant to

Rule 13.51B of the Listing Rules. The updated information on Director was as follows:

Mr. Lam Hing Chau, Leon has obtained a Master's degree in Fashion and Textiles (Fashion

Merchandising) from the Hong Kong Polytechnic University in October 201 I.
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Supplemental Information

SHARE OPTION SCHEME

Pursuant to the written resolution of shareholders of the Company passed on 27 April 2007,
the Company adopted the Share Option Scheme subject to the terms and conditions therein.
The summary of the Share Option Scheme is set out in the Annual Report of the Company
for the year ended 31 March 201 1. The options shall expire on 18 July 2017. The closing price
of the Share of the Company immediately before the date of grant was HK$4.86 per share.

As at 30 September 201 |, options to subscribe for an aggregate of 18,180,000 Shares of the
Company granted to a director and eligible full-time employees pursuant to the terms of the

Share Option Scheme remained outstanding, details of which were as follows:

IR El
RIEADAIREN2007F4 827 EB—AER
RBR - ARAIBEAE R BIFTA] T 2 &K
KAt - BRRET B Z I HNEE 2011538
JMNHIEFEZFRA - ZSERENR2017F7A
18 HIER © AN AR 7 B8 5 B iR B AR Al
ZWMERETH486 BT

R2011E9A30R - RIBERETS ZBGHET
SEHAER2BES UREA 18,180,000 A&
DA 2 BRI M AT - BREFBOT

Closing Price
immediately
before the
Number of share options date.of
RELE exerflse
Exercise REHR BETE
Price As at Changes during the period As at BEA
Date  f7{Ef  Exercisble  01/0412011 Aney 0092011 2K
Grantee of Grant HK$ Period i yIIE:3 Granted Exercised Lapsed Cancelled i yIIE:3 HK$
ARA Riti A B e 4818 &l ik x¥ FH 0 9A30A BT
Executive Director
HITES
Lam Hing Chau, Leon 18/07/2007 504 18/07/2010- 600,000 — — — — 600,000 —
R 17/07/2017
Eligible Employees 18/07/2007 504  18/07/2010- 18,030,000 — 150,000 300,000 — 17,580,000 48|
RERESR 17/07/2017
18,630,000 — 150,000 300,000 — 18,180,000

The fair value of options granted is approximately at an average of HK$1.222 per share on the
basis of binominal model (the “Model”). The significant inputs into the Model were the closing
price of the Share of the Company at the date of grant of HK$4.86 per share, annual risk free
interest rate of approximately 4.8%, an expected option life of approximate 6 years, expected
volatility of 32% and annual dividend yield of 4%. No amortised fair value of share options
for the six months ended 30 September 201 | was charged to the income statement (2010:
HK$ 1.4 million).

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the
expected stock price volatility. Since the Company's share options have characteristics
significantly different from those of traded options, and because change in the subjective
input assumptions can materially affect the fair value estimate, the Model does not necessarily

provide a reliable measure of the fair value of the share options.

Save as disclosed above, no option had been granted to the Directors, chief executive or
substantial shareholders of the Company or their respective associates under the Share

Option Scheme since its adoption.

REZEASETEEL((EEEX]) MR
EREs A PEFHHNEER 1228 - ZEE
ERXFBZERARARMAREERERSH K
MERER486BT - BF 486 ERRFIE -
46 F VTR IE A W - 3% MBS/ EIE IR
REFA%HREEHRETE - REE2011F9A
0HIEANER  WEBREZAEHELATEER
WHKRAARQ010%F : 14FEHET)

EERAZAFEMETNATHEZNREOR
FEMR ZEBERASLAEIBRR B
FHRERD ARARFENERERMEED
HEEATE  MEIBRRERTELE R TE
BHABEARE  BHUZEEEA T —EYE
R A FEME ] SERRT o

BREmES  BRABRESE ARFES
BERTBRARREERRIZEERIMBEAL
BEAR IR BB b ot BV IR B A -
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Supplemental Information

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND EEREAQTARONEERO ZEEZR
UNDERLYING SHARES RE

As at 30 September 201 |, the interests and short positions of the Directors and chief R201IEIA30H - EERARAITHAKNA
executives of the Company in the Shares, underlying Shares and debentures of the Company RElkEA AR LR (TR REAFRBERDE
or any of its associated corporations (within the meaning of Part XV of the SFO) as recorded XVER) RS - MERGO RESFT - BEBERE
in the register required to be kept under Section 352 of the SFO; or as otherwise notified to ERRBEROE2EATHEENZLMAL

the Company and the Stock Exchange pursuant to the Model Code were as follows: B RIBIZEST R AN E AA R MBS TR RE S
BORBIAT
Long positions in Shares ARG 2HER

Number of issued Shares held and nature of interests

BERTARARNGBERESZLE
Corporate Approximate
Interests percentage of
Family (interests of issued share
Personal Interests a controlled Trusts capital of
Interests (interests of corporation) and similar the Company
Name of Directors/ (beneficial owner) spouse) EEER interests Total RARDTF
Chief Executive BARS REER (R EEH EER Interests ERITREAZ
B TRARER (BEREAA) (BREZESD) BEoER) BOES EERAH BRED
Choi Kin Chung — — — 171,102,000 171,102,000 [1.94%
i (Note 1)
(FEEE 1)
Ip Ping Im — 2,000,000 403,394,000 — 405,394,000 28.29%
B (Note 2)
(f7E2)
Lam Hing Chau, Leon 100,000 — — — 100,000 0.01%
MRE R
Lam King Man 697,000 — 30,000,000 — 30,697,000 2.14%
MEX (Note 3) (Note 4)
(PEE3) (F5E4)
Lam Wing Tak 14,541,000 1,087,000 — 100,000,000 115,628,000 8.07%
RERE (Note 5)
(FI5ES)
Lau Yiu Tong 51,866,000 — — — 51,866,000 3.62%
)
Tsang Kang Po 1,988,000 2,501,000 100,000,000 — 104,489,000 7.29%
BRI (Note 6)
(Ftzze)
Wan Wai Loi 14,768,000 820,000 — 101,304,000 116,892,000 8.16%
FER (Note 7)
(FfEE7)
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Supplemental Information

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Cont'd)
Long positions in Shares (Cont'd)

Notes:

These Shares are directly held by Silver Bay International Holdings Limited, whose issued
share capital is wholly-owned by Fiducia Suisse SA, the trustee of the Cypress Pacific Trust, a
discretionary trust. For the purposes of the SFO, Mr. Choi Kin Chung is the founder of the Cypress
Pacific Trust.

These Shares are directly held by Far East Asia Limited, whose issued share capital is wholly-owned
by Mr. Ip Ping Im.

These Shares are held jointly by Dr. Lam King Man and the spouse of Dr. Lam King Man.

These Shares are directly held by Effective Approach Technology Limited, whose issued share
capital is 50% owned by Dr. Lam King Man and 50% owned by the spouse of Dr. Lam King Man.

These Shares are directly held by Fifth Element Enterprises Limited, whose issued share capital is
wholly-owned by BLWT Company Limited. The issued share capital of BLWT Company Limited
is wholly-owned by HSBC International Trustee Limited, the trustee of the family trust of Mr. Lam
Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the founder of the family trust.

These Shares are directly held by Top Strong Holdings Limited, whose issued share capital is 50%
owned by Mr. Tsang Kang Po and 50% owned by the spouse of Mr. Tsang Kang Po.

These Shares are directly held by Hollywood Pacific Limited, whose issued share capital is 50%
owned by Mr. Wan Wai Loi and 50% owned by WWL Assets Limited. The issued share capital of
WWL Assets Limited is wholly-owned by HSBC International Trustee Limited, the trustee of the
family trust of Mr. Wan Wai Loi. For the purpose of the SFO, Mr. Wan Wai Loi is the founder of
the family trust.

Save as disclosed above, as at 30 September 201 |, none of the Directors or chief executive

of the Company, had any interests or short positions in the Shares, underlying Shares and

debentures of the Company and any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept under section 352 of the

SFO, or as otherwise notified to the Company and the Stock Exchange pursuant to the Model

Code.

At no time during the period under review were the rights to acquire benefits by means of

the acquisition of Shares in the Company granted to any directors or their respective spouse

or minor children, or were any such rights exercised by them; or was the Company, its holding

company or any of its subsidiaries a party to any arrangement to enable the Directors to

acquire such rights in any other body corporate.

EERELAROGNEERD ZER R
NP

RE (&)
EATRB 2R (E)

i}

% E A B %17 8 Silver Bay International Holdings
Limited B + M Fiducia Suisse SAZ 8 H
Silver Bay International Holdings Limited 2 2 31T
&7  Fiducia Suisse SA REIREISFE Cypress Pacific
Trust ZEFEA » BB R G RGNS - £
%54 B Cypress Pacific Trust Z Bl A ©

2, % E NN TR 6 Far East Asia Limited B 3455
M E B 5 4 2 BB Far East Asia Limited 22
BT

3. ZEARARH BRI B L REEBARRE -

4. #E RN FIRL A Effective Approach Technology
Limited B H A » TARE XE T RERED FIHE
7 Effective Approach Technology Limited 2 50% &,
BITRA -

5, %5 KA B AR A Fifth Element Enterprises Limited
BE¥HE - MBLWT Company Limited 28 A
Fifth Element Enterprises Limited 2 B BTN °
HSBC International Trustee Limited A#R4S1E S5 4
ZHRIRIEFZETEA - 2EHAFBLWT Company
Limited 2 BE{TIA - SR H L BEEIITE -
MERBEERKIRIETZBIPA ©

6. ZE R DB B Top Strong Holdings Limited B
BRE MERREEREREBDRIEATop
Strong Holdings Limited Z 509% B Z1TAX A ©

7. Z SRR AR B Hollywood Pacific Limited H#
BA - MFERLERWWL Assets Limited 5
B A Hollywood Pacific Limited 2 50% £ 31T/
X o HSBC International Trustee Limited & F 2R
2 RRERZETEA - 2EIEB WWL Assets
Limited 2 BT - B HRBRGHIME -
FEREERTKIETZEIMA o

B ESCREBEEN R2011E9A308 @ RiEES
REEGRANEIVERATETFENE LML
8 XRIREZESFARAA R RERATE N
B BEEENARRTREERNADAISE
FAEEEE(EEREFRBEEIEXVE)
MG - BERGOREST - A TAER A

A
B e

REBEHANEAERE SEEAESIRIZE
MEBIARKEF FURREIRBARRARN
MERAER » RRFTEER B SENTER
RARE  ARBRARIAEAMEARRES
BEEMTH RLEEUNEMEMEABRE
FUL SR -
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Supplemental Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS FTERRREMALIRERLTRGMEE
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES BHZEERKA

As at 30 September 201 |, the following persons (other than a Director or chief executives R201IE9IA30H  BEARAREZRBER
of the Company) had interests or short positions in the Shares or underlying shares of the BIERIEMEFEZ B s THAL
Company as recorded in the register required to be kept by the Company pursuant to (BERARATHEERIN RARRQ TR M A8

Section 336 of the SFO: AR BE ZERSSIAR -
Long positions in Shares ERARRBZHRE
Number of issued Shares held and nature of interests
FERTALIROYBERERME
Corporate Approximate
Interests percentage of
Personal Family (interests of issued share
Interests Interests a controlled Trusts capital of the
(beneficial (interests of corporation) and similar Company
owner) spouse) EEER interests Total RARDTF
Name of shareholders AR RERER (RLEEH EER Interests ERITREAZ
R R & (BEEEHA) (BiBzER) Bz ER) BolgsR e BHOEDL
Chiu Bo Lan 820,000 14,768,000 — 101,304,000 116,892,000 8.16%
TR (Note 1) (Note 2)
(FEE 1) (FfizE2)
WWL Assets Limited — — — 101,304,000 101,304,000 7.07%
(Note 2)
(Ff5E2)
Hollywood Pacific Limited — — — 101,304,000 101,304,000 7.07%
(Note 2)
(Ff=E2)
Lam Wai Yee 2,000,000 403,394,000 — — 405,394,000 28.29%
HEE (Note 3)
(FR7E3)
Far East Asia Limited 403,394,000 — — — 403,394,000 28.15%
(Note 4)
GEZY
Wong Bik Ha 1,087,000 14,541,000 — 100,000,000 115,628,000 8.07%
BEEE (Note 5) (Note 6)
(B 7ES) (FfzEe)
BLWT Company Limited — — — 100,000,000 100,000,000 6.98%
(Note 6)
(HfEze)
Fifth Element Enterprises — — — 100,000,000 100,000,000 6.98%
Limited (Note 6)
(Ff5E6)
HSBC International — — — 201,304,000 201,304,000 14.04%
Trustee Limited (Note 2 & 6)
(FizE2f06)
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Supplemental Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS TERRREMATRARLD R RS HHEE
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd) B zEERAXR (£)
Long positions in Shares (Cont'd) ERRARGPZER(E)
Number of issued Shares held and nature of interests
BERTAAIROYERERME
Corporate Approximate
Interests percentage of
Personal Family (interests of issued share
Interests Interests a controlled Trusts capital of the
(beneficial (interests of corporation) and similar Company
owner) spouse) EEEE interests Total NN
Name of shareholders BARER RERER (RERZH EEk Interests BRTRAZ
[t (BEEHEEA) (BB zER) B ER) ROl EEAH BRBEDE
Law Oi Mui — — — 171,102,000 171,102,000 11.94%
BE (Note 7 &8)
(MfEE7H08)
Fiducia Suisse SA — — — 171,102,000 171,102,000 11.94%
(Note 8)
(FizE8)
Silver Bay International — — — 171,102,000 171,102,000 11.94%
Holdings Limited (('%Og :g
Wong Mei Ling 2,501,000 1,988,000 100,000,000 — 104,489,000 7.29%
BB (Note 9) (Note 10)
a (PHEE9) (F&E 10)
Top Strong Holdings Limited 100,000,000 — — — 100,000,000 6.98%
(Note 10)
GEA)
Notes: Pi5TE
Ms. Chiu Bo Lan is the spouse of Mr. Wan Wai Loj, a Director. . HEMZTAEEFEREEZERS -

2. Hollywood Pacific Limited is 50% owned by Mr. Wan Wai Loi and 50% owned by WWL Assets 2, FE K 5% HE RWWL Assets Limited 7 5l #

Limited. WWL Assets Limited is wholly-owned by HSBC International Trustee Limited, the A Hollywood Pacific Limited Z 50% & % ° HSBC
trustee of the family trust of Mr. Wan Wai Loi. For the purpose of the SFO, Mr. Wan Wai Loi is International Trustee Limited A 2 2R 5 & 2 K ik
the founder of the family trust. BREZEFEA » BB WWL Assets Limited Z
i EFRPEERIINE - FEREERRK
IRAGFEZ BIPEA o
3. Ms. Lam Wai Yee is the spouse of Mr. Ip Ping Im, a Director. 3. MEBRTREFEMUEEZERS -
4, Far East Asia Limited is wholly-owned by Mr. Ip Ping Im, a Director. 4, Far East Asia Limited FB 2 SR e £ 2 8RR ©
5. Ms. Wong Bik Ha is the spouse of Mr. Lam Wing Tak, a Director. 5. BFEERNTRAEENRBEEZERS -

6. Fifth Element Enterprises Limited is wholly-owned by BLWT Company Limited. BLWT Company 6. Fifth Element Enterprises Limited B BLWT Company

Limited is wholly-owned by HSBC International Trustee Limited, the trustee of the family trust of Limited 2 B # & © HSBC International Trustee
Mr. Lam Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the founder of the family Limited BMERIBEEZ RIEEFHZETA - 28
trust. A BLWT Company Limited Z 135 © 5t38 % R H

HiEBImE - MERBEERFTKETZEMA -
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Supplemental Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd)

Long positions in Shares (Cont'd)
Notes: (Cont'd)

7.

Ms. Law Oi Mui is the spouse of Mr. Choi Kin Chung, a Director.
Silver Bay International Holdings Limited is wholly-owned by Fiducia Suisse SA, the trustee of the

Cypress Pacific Trust, a discretionary trust. For the purposes of the SFO, Mr. Choi Kin Chung, a
Director, is the founder of the Cypress Pacific Trust.

Ms. Wong Mei Ling is the spouse of Mr. Tsang Kang Po, a Director.

Top Strong Holdings Limited is 50% owned by Mr. Tsang Kang Po and 50% owned by Ms. Wong
Mei Ling, the spouse of Mr. Tsang Kang Po.

FERRREMALREAD ARG NAE
Rz EmRAER (E)
ARARB 2GR (E)

P - ()

7. BEBNLITRERFERDEEZES -

8. Silver Bay International Holdings Limited B Fiducia
Suisse SAZEIBEA - Fiducia Suisse SA BEIEIEFE
Cypress Pacific Trust Z fE5E A © BE5E 7 R HE 160
mE  EFEEBEER Cypress Pacific Trust,Z
EIHA -

9. BXRBRUTREF RN AL RS -

0. EBHERLERARBEXERZLHAESTop
Strong Holdings Limited Z 50% 125

REASEEAEMKE AT 2RORBERS 2
"R

Long positions in shares and underlying shares of any other member in the Group

Approximate

Name of percentage of issued
Name of member substantial Number of share capital
of the Group shareholder Notes  Nature of interest issued shares RAARERZ
FEERENRER TERRER MEE EENE B8 E BHAED
Textured Jersey Lanka Limited Brandix Lanka Limited [,2&3  Beneficial owner 230,000,976 30%
BEaEBA
PCGT Limited Crystal Peak International Limited 4&5  Beneficial owner 975,000 25%
RERR AR AR BEafBA
Notes: 5t -

Textured Jersey Lanka Limited is owned as to 40% by Pacific Textured Jersey Holdings Ltd,, a
wholly-owned subsidiary of the Company, and 30.08% by Brandix Lanka Limited.

On 25 March 201 |, Textured Jersey Lanka Limited had effected a sub-division of the shares on a
3.6:1 basis, resulting in the total number of shares in issue to 575,002,440 shares from 159,722,900
shares.

On 28 March 201 |, the board of directors of Textured Jersey Lanka (Private) Limited resolved to
change the company name to Textured Jersey Lanka Limited.

PCGT Limited is owned as to 75% by Pacific GT Limited and 25% by Crystal Peak International
Limited, a wholly-owned subsidiary of Crystal International Limited.

Pacific GT Limited is owned as to 95% by Product Champion Limited, a wholly-owned subsidiary
of the Company, and 2.5% by GSI Trading Hong Kong Limited and 2.5% by Toray Industries (H.K.)
Limited.

Save as disclosed above, so far as is known to any Director or chief executive of the

Company, as at 30 September 201 |, no other person had any interest or short position in the

Shares or underlying Shares of the Company that was required to be kept pursuant to Section
336 of the SFO.
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I Textured Jersey Lanka Limited A A AR 2 2 &M B
A7) Pacific Textured Jersey Holdings Ltd. A 40%
#3552 Brandix Lanka Limited 75 30.08% 123 -

2. M201 143 A258 * Textured Jersey Lanka
Limited #2360 1 815 - BB EEITRH B EH
159,722,900 {3 2 575,002,440 % °

3. 201143 A28 H ' Textured Jersey Lanka (Private)
Limited £ AR ZEBBE A AL TEA Textured

Jersey Lanka Limited.

4, PCGT Limited i Pacific GT Limited & 75% % &
RAERARRAZZEMNBARRERRER
NEER 5% o

5, Pacific GT Limited B R 2 Al 2 2 E I B 2 A
Product Champion Limited # 95% 1€ R AP E &
BERARAEG L% RRE(BE)ERAF
BH2S%E

B EXHEEEIN  BRARRIIMNEEZRITHE
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Supplemental Information

AUDIT COMMITTEE

An audit committee has been established by the Company to review and to approve the
Group's financial reporting process and internal control system. The audit committee has
reviewed the unaudited condensed consolidated results of the Group for the six months
ended 30 September 201 | in conjunction with the external auditor and the management of
the Company.

The interim financial information have been reviewed by the external auditor of the Company
in accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Preformed by the Independent Auditor of the Entity” issued by the
HKICPA.

The members of the audit committee are Mr. Sze Kwok Wing, Nigel, Mr. Ng Ching Wah and
Mr. Chan Yue Kwong, Michael (who are the independent non-executive Directors). Mr. Sze
Kwok Wing, Nigel, a Fellow of CPA Australia, is the chairman of the audit committee.

REMUNERATION COMMITTEE

A remuneration committee has been established by the Company to review and determine
the terms of remuneration packages, bonuses and other compensation payable to the
Directors and senior management of the Group with reference to the nature of their work,
complexity of the responsibilities and performance.

The members of the remuneration committee are Mr. Chan Yue Kwong, Michael, Mr.
Ng Ching Wah and Mr. Sze Kwok Wing, Nigel (who are the independent non-executive
Directors) and Mr. Lam Wing Tak and Mr. Tsang Kang Po (who are executive Directors). Mr.
Chan Yue Kwong, Michael is the chairman of the remuneration committee.

NOMINATION COMMITTEE
A nomination committee has been established by the Company to make recommendations
to the Board on the appointment of Directors and the management of the Board succession.

The members of the nomination committee are Mr. Ng Ching Wah, Mr. Chan Yue Kwong,
Michael and Mr. Sze Kwok Wing, Nigel (who are the independent non-executive Directors)
and Mr. Lam Wing Tak and Mr. Tsang Kang Po (who are executive Directors). Mr. Ng Ching
Wah is the chairman of the nomination committee.

APPRECIATION

The Board would like to extend our thanks to the management and all our staff for their hard
work and dedication, as well as its shareholders, business partners, customers and suppliers
for the support to the Group and its business throughout the period.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 25 November 201 |

EREE®

AAREKUEREZES  UBHRMAELREE
ZHBRRBREURABELRSE - BREZEY
BRARBMNIZEMEAEEEENAEE@EHS
2011 F9A30RIEAEAZ REEZEHIEZE X

=
i o
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OB X BRI TT R AR IS B R B TR
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MNEMETAMAGEREE  RERZEGIR -

FHEES
ARBERUHFMERE  R2RETERE
BERENERENRR BHREENTAS
BEERSRERARBZHEMASHEN AR
HENFE(E -

FWEZB G RERBUFNTEZMRMES
A MBEERERBEREERRPITESMERE
FERBRRELE BRMATERFHEES
fE o

REEES
ARBERUREEZEE  REAEENEER
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B BRMEEERBEREERPITESMRE
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fE o
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Glossary
HARAR

In this interim report (other than the Report on Review of Interim Financial Information and RARERER(FHPBEERNER RS EREH
Interim Financial Information), unless the context otherwise requires, the following expression IS ERERIN) RIENEREAIE  THFAZA

shall have the following meanings: BUTES:

“Board" The board of Directors of the Company =350 KRBEZEER

“Company" Pacific Textiles Holdings Limited, an exempted company RN ERBERERRE —
incorporated in the Cayman Islands with limited liability, the MRASHEESTMR I 2E
shares of which are listed on the Stock Exchange MNEBRDA] - ERMONAE

Rk

"“Directors” The director(s) of the Company [E%] RRABZES

“Group” The Company and its subsidiaries [A%E] AR REMB AT

“Listing Rules” The Rules Governing the Listing of Securities on the Stock [ Emaal] B X FTEE A L TR A
Exchange

“Model Code * Model Code for Securities Transactions by Directors of Listed [1Z <P Al ITHRAEFETESFRS
Issuers iR e Al

“Pre-IPO Private the placement of part of the PT Sri Lanka Shares held by Pacific [BRAFAEERN METHRIEEFERELREE

Placement” Textured Jersey Holdings Limited and Brandix Lanka Limited to N Bid 5 A Pacific Textured Jersey
certain institutional and non-institutional investors before the Holdings Limited & Brandix
PT Sri Lanka IPO Lanka Limited 5 & Z #8 2 PT
Hr B R - HERPTH
BERERAREEIET

“PT Sri Lanka” Textured Jersey Lanka Limited (formerly known as Textured [PTHTEH <] Textured Jersey Lanka Limited
Jersey Lanka (Private) Limited), a limited liability company (AT Textured Jersey Lanka
incorporated under the laws of Sri Lanka (Private) Limited) + —RI1RI&

WBERRERIMKLZA
L:YNS]

“PT Sri Lanka IPO” Initial public offering of new PT Sri Lanka Shares to be issued [PTHERRERN BRARZEEHAPTHES
by PT Sri Lanka for subscription by the public in Sri Lanka NGk - RETZHPTHER R
incidental to the Spin-off A Rt ER RO RRE

BAWAE MR

“SFO" The Securities and Futures Ordinance [BREBEED] FrRBEED

“Shares” Shares issued by the Company, with a nominal value of [RARIRRG ] KRB PETEAREE0.00!
HK$0.001 each ) 4)

“Share Option Scheme” The share option scheme adopted by the Company pursuant [RERERT 2l R AR AR B R 72007 5 4
to the written resolutions of the Shareholders of the Company AV BBBzEDRER
passed on 27 April 2007 o RERAN 2 R AE R 2

“Spin-off’ Spin-off of PT Sri Lanka for separate listing on the Main Board [ %] DIFPTHER FRBHaE &
of the Colombo Stock Exchange HERXGERBL LT

“Stock Exchange” The Stock Exchange of Hong Kong Limited [ B2 FrT BEBAR BB AR

Pacific Textiles Holdings Limited B A ##&iEiRBRA A

2011 / 2012 Interim Report F iR &




PACIFIC TEXTILES HOLDINGS LIMITED
"i BEAHBEBRAERAD T




	封面
	目錄
	公司資料
	管理層討論與分析
	中期財務資料的審閱報告
	簡明綜合收益表
	簡明綜合全面收益表
	簡明綜合資產負債表
	簡明綜合權益變動表
	簡明綜合現金流量表
	中期簡明綜合財務資料附註
	補充資料
	專用詞彙
	封底

