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Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
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Unit B1, 7/F., Block B, Eastern Sea Industrial Building

48-56 Tai Lin Pai Road, Kwai Chung
New Territories, Hong Kong

PRINCIPAL PLACE OF BUSINESS IN THE PRC

Liu Chong Tong Xin County
Wan Qing Sha Town
Nansha, Guangzhou City
Guangdong Province, PRC

PRINCIPAL PLACE OF BUSINESS IN VIETNAM

Lai Vu Industrial Zone, Lai Vu Commune
Kim Thanh District

Hai Duong Province

Vietnam

PRINCIPAL SHARE REGISTRAR

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3, Building D
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Grand Cayman, KY1-1100, Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F., Hopewell Centre
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Wanchai, Hong Kong

HONG KONG STOCK EXCHANGE STOCK CODE
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COMPANY WEBSITE
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WA

BUSINESS AND FINANCIAL REVIEW

Pacific Textiles Holdings Limited and its subsidiaries are principally engaged in
manufacturing and trading of textiles products, including high quality cotton and
synthetic knitted fabrics.

Revenue

During the period under review, revenue of the Group was approximately HK$2,294.7
million (2022: HK$2,761.2 million) representing a decrease of approximately 16.9%
as compared with the period ended 30 September 2022, as a result of the combined
effect of a decrease of 7.4% in sales volume and a decrease of 10.3% in average sales
price.

Revenue generated from sales of goods from different geographical locations (as
determined by where the products were delivered to) is set out in note 6 to the
financial information on page 25.

Other incomes comprising, among others, sales of scrap materials and utilities income
are set out in note 7 to the financial information on page 29.

Cost of sales

Cost of sales of the Group was HK$2,080.8 million (2022: HKS$2,432.0 million)
representing a decrease of approximately 14.4% as compared with the period ended
30 September 2022 which is consistent with decrease in revenue.

Profit

During the period under review, the profit attributable to equity holders of the
Company was HK$124.5 million (2022: HK$248.2 million) representing a decrease of
approximately 49.8% as compared with the period ended 30 September 2022.

The downturn was mainly due to various factors, including but not limited to:

(i)  the decrease in sales revenue by approximately 16.9% compared with the period
ended 30 September 2022;

(i) higher absorption of the fixed cost per unit arising from lower utilization of
production facilities in Panyu Plant, which in turn result to the increase in unit
costs; and

(i) an impairment loss of approximately HK$10.0 million arising from the Company’s
investment in Teejay Lanka PLC. If the impairment loss of approximately HK$10.0
million is excluded, it represents a decrease of approximately 45.8% in profit
attributable to equity holders of the Company. Details of the impairment loss are
set out in note 14 to the financial information of this report.

Pacific Textiles Holdings Limited | 2023 / 2024 Interim Report

B R M B E -

EAGRERAR A RN E AR E B
FHUES (DEEER RGBS 2
RERES -

A

REEEME ANEBZWABL 2204788
BT (2022F 2761 2B BTT)  BKEE
2022F 9 A30H [FHAR R L 4916.9%  JhH
REEE R 7.4% K F 39 & B T FE10.3% FER
ARERH -

TRERHEESMmELNKA (REBEMR
B EE ) SN 5 25 BB E BT et e o

HpWA RS (AP EE) HEEEYHEA
HFBBBA - ERE20BMIEERET

ER=S3 PN
AEEZHEEKAKAE20808 5 &8 7T (2022
F 24320 BBEIT)  WHZ 202299 A 30
B 1 BRRER A 40 14.4% - BRUG ASE D> — B o

& A

RERESHE  ARa#ERFEE ARG A
1245 A BB T (20224 - 2482 @B B T) -
BEZE 202249 A 30 B 1EEARBIE A 49 49.8% o

TREEHNRZERESH - 2FEETR
i

() HEWRLEZ202299 7308 115
R #916.9% :

() B R A 2 AR B U B B
O EHEERARY AT S BLR
A R

(i) AR A E Teejay Lanka PLCE £ R E
BEH100EEETT - MR REEIE
HrooE@EBT  REAQRERFFAE
N JE A 55 R SR #745.8%  SREETE 2
HEHERARETBERMT 140



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Contd)

Selling and distribution expenses

During the period under review, selling and distribution expenses including
impairment loss on trade receivables slightly decreased to HK$19.0 million (2022:
HK$21.5 million).

Administration expenses

During the period under review, the administration expenses slightly decreased to
HK$82.8 million (2022: HK$90.3 million).

Finance costs

During the period under review, finance costs increased by approximately 68.8% to
HK$34.6 million (2022: HK$20.5 million) mainly due to increase in interest expenses on
bank loans.

Trade receivables and trade payables turnover days

Trade receivables turnover days was 67 days while trade payables turnover days was 60
days.

Income tax

The Group recorded an income tax expense of approximately HK$23.0 million during
the period under review (2022: HK$38.5 million). The average effective tax rate of the
Group during the period under review was approximately 15.2% which was higher
than the period ended 30 September 2022 (2022: 13.4%). The increase in effective tax
rate was mainly attributed to the decrease in profit before income tax resulted from (i)
the decrease in share of profits of associates; and (ii) an impairment loss arising from
the Company's investment in Teejay Lanka PLC compared with the period ended 30
September 2022.

Assets

As at 30 September 2023, the total assets of the Group were HKS$5,375.2 million (31
March 2023: HK$5,529.3 million) representing a decrease of approximately 2.8%.
The total assets comprised non-current assets of HK$2,653.8 million (31 March
2023: HK$2,296.1 million) and current assets of HK$2,721.4 million (31 March 2023:
HKS$3,233.2 million). Such decrease was a result of decrease in prepayments, and cash
and bank balances.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREWES T

BUSINESS AND FINANCIAL REVIEW (Contd)

Key financial ratios are set out below:

EBRMBERE (&)

REMKLEHIMT :

For the six months ended 30 September
HZ9HS0HIEA<EA

2023 2022

2023 2022 F

Gross Profit Margin® ER=O 9.3% 11.9%
Return on Equity® N ER e 4.3% 7.8%
Interest Coverage Ratio® FEBBELERO 5.5 195

Notes:

(1) The calculation of Gross Profit Margin is based on gross profit divided by revenue and
multiplied by 100%.

(2)  The calculation of Return on Equity is based on profit for the period divided by total equity
and multiplied by 100%.

(3)  The calculation of Interest Coverage Ratio is based on profit before interest expenses on
bank loans and tax expenses divided by interest expenses on bank loans.

Liquidity and financial resources and capital structure

As at 30 September 2023, the Group was in a net debt position (cash and bank
balances and time deposits less total borrowings) of HK$465.5 million (31 March 2023:
net debt position of HK$99.4 million). The increase in a net debt position was due to
increase in prepayment for property, plant and equipment as the construction project
of second Vietnam production site is on schedule.

The Group's principal source of working capital was cash generated from sales of its
products, supplemented with bank borrowings and a shareholder’s loan contributed
by our joint venture partner for the Vietnam subsidiary.

As at 30 September 2023, the Group had total cash and bank balances and time
deposits of HK$815.5 million (31 March 2023: HK$1,347.5 million) comprising of
HK$32.5 million, the equivalent of HK$699.6 million denominated in USS, the
equivalent of HK$77.1 million denominated in RMB, the equivalent of HK$2.3 million
denominated in VND and the equivalent of HK$4.0 million denominated in other
currencies. The cash and bank balances and time deposits were to finance the Group’s
working capital and capital expenditure plans.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Contd)

Liquidity and financial resources and capital structure (Contd)

The Group had bank loans of HK$1,154.8 million (31 March 2023: HKS$1,320.3
million) and shareholder’s loan of HK$126.2 million (31 March 2023: HK$126.6
million) contributed by our joint venture partner to the Vietnam subsidiary. The said
shareholder’s loan was of equity nature and was not repayable within one year. The
Group did not pledge any of its assets for bank borrowing (31 March 2023: Nil).

For the period ended 30 September 2023, the Group’s total assets amounted to
HK$5,375.2 million (31 March 2023: HK$5,529.3 million) representing a decrease of
approximately 2.8%. Non-current assets and current assets were HK$2,653.8 million
and HKS$2,721.4 million respectively. The above assets were financed by current
liabilities of HK$2,150.2 million, non-current liabilities of HK$221.7 million and equity
attributable to Shareholders of HK$2,990.7 million.

Capital expenditure and capital commitment

The Group had been adopting cautious measures and fine-tuned its capital
expenditure in response to the market demand. During the period under review, total
capital expenditure increased by approximately 667.4% to HK$624.9 million (2022:
HK$81.4 million) which was mainly used for the construction project and purchase
of machinery for second Vietnam factory in the amount of approximately HK$564.1
million.

Details of the capital commitments are set out in note 20 to the financial information
on page 45 of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREWES T

BUSINESS AND FINANCIAL REVIEW (Contd)

EBRMBERE (&)

Key liquidity or leverage ratios: FERBHESRERLER
As at As at
30 September 31 March
2023 2023
72023 F 2023 F
9H30H 3H31H
Current Ratio® mEEE® 1.3 15
Quick Ratio® REHLLEO 0.8 1.0
Gearing Ratio® BARBFELEO 42.8% 47.0%
Debt to Equity Ratio” BEESLLEY 79.0% 79.0%

Notes: EE -

(4)  The calculation of Current Ratio is based on current assets divided by current liabilities.

(5)  The calculation of Quick Ratio is based on current assets minus inventories divided by
current liabilities.

(6)  The calculation of Gearing Ratio is based on total borrowings and bills payable divided by
total equity multiplied by 100%.

(7)  The calculation of Debt to Equity Ratio is based on total liabilities divided by total equity
multiplied by 100%.

Risk Management on Foreign Exchange and Interest Exposure

The Group had been exposed to foreign exchange risk arising from various currency
exposures with respect to the US Dollars, Renminbi and Vietnamese Dongs primarily.
The Group managed its foreign exchange risks by performing regular review and
monitoring its foreign exchange exposures. The Group would hedge against certain of
its exposures in order to reduce the risk involved as appropriate.

The Group mainly operated in Hong Kong, mainland China, Macau and Vietnam.
Except for certain cash and bank balances and certain inter-company receivables
denominated in foreign currencies, transactions were generally conducted in a
functional currency of the respective group entity. The foreign currency risk arising
from recognised assets and liabilities was considered by the Directors to be minimal.

The Group had been using forward foreign currency contracts to hedge part of its

foreign exchange risk. These forward foreign currency contracts did not qualify for
hedge accounting and were accounted for at fair value through profit or loss.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Contd)
Pledge of Assets

No assets were pledged to obtain financing as at 31 March 2023 and 30 September
2023 respectively.

Segmental Information

Details of segmental information are set out in note 6 to the financial information on
page 25.

Material Acquisitions and Disposals of Subsidiaries, Associates and Joint
Ventures

There was no material acquisition or disposal of the Company’s subsidiaries, associates
and joint ventures during the six months ended 30 September 2023.

Contingent Liabilities

As at 30 September 2023, the Group had no material contingent liabilities (31 March
2023: Nil).

Events Subsequent to the Period

There was no significant event undertaken by the Company or by the Group after 30
September 2023 and up to the date of this report.

Environmental and Social Reporting

The Group has been sparing no effort in the investment of environmental protection,
energy consumption and reduction of wastage, and the achievements were well
recognised. During the period under review, the Company’s subsidiary in Panyu had
been graded as an Environmental Integrity Enterprise (Green Label Enterprise) by
Guangzhou Municipal Ecological Environment Bureau in May 2023%

Product Research and Development

During the period under review, the Company contributed to develop innovative
products to meet the market needs. The Company has received multiple awards for its
new products including:

A fluffy 3D fabric with high elasticity was awarded as the “2023 Excellent Fabric
(First Prize) in China’s Dyeing and Printing Industry” by China Dyeing and Printing
Association (“CDPA") in July 2023",

A super-smooth and skin-friendly imitation cotton fabric was awarded as the "2023
Excellent Fabric (Second Prize) in China’s Dyeing and Printing Industry” by CDPA in July
2023%,
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MANAGEMENT DISCUSSION AND ANALYSIS
BB R e AT

BUSINESS AND FINANCIAL REVIEW (Contd)
Product Research and Development (Contd)

A smooth and skin-fitting pearlescent fabric for underwear was certificated as the
“China Knitting Products Fashion Trends 2023/2024 - Technologically Innovative
Product (Recommendation)” by China Knitting Industrial Association (“CKIA") in August
20237,

A smooth-to-skin superfine velvet and imitation cotton fabric without silicone oil was
certificated as the “China Knitting Products Fashion Trends 2023/2024 — Comfortable
Product (Recommendation)” by CKIA in August 2023*.

A natural cooling fabric with UV protection was certificated as the “China Knitting
Products Fashion Trends 2023/2024 - Multi-functional Product (Recommendation)” by
CKIA in August 2023,

# The English translated version is for reference only. If there is any inconsistency between the
Chinese and English versions, the Chinese version shall prevail.

Employees and Remuneration Policies

As at 30 September 2023, the Group had 4,500 full-time employees (31 March 2023:
4,484). There was no significant change in the Group’s remuneration policy. The
Group's remuneration package for its employees included salary, bonuses, allowances
and retirement benefits based on the performance, skills and knowledge of each
employee. The Group also provided additional benefits to its employees, for instance,
subsidized accommodation and meals for those working in production facilities,
accident and medical insurance, etc.

The Group will continue to provide regular trainings and competitive remuneration
package to employees in order to enhance their incentive and motivation to work.

Prospects and Outlook

The financial performance of the Group for the six months ended 30 September 2023
("Reporting Period") has recorded a drop in the profit attributable to equity holders
of the Company by 49.8% as compared with that of six months ended 30 September
2022 ("Corresponding Period”). The downturn was mainly attributable to the
decrease in sales revenue by 16.9%, resulting in higher absorption of the fixed cost per
unit arising from lower utilization of production facilities in Panyu plant as compared
with the Corresponding Period and an impairment loss made for the investment in
Teejay Lanka Plc, which in turn affected the net profit margin of the Group during the
Reporting Period.

Fierce price competition and the re-adjustment of supply chain management strategy
by customers have posed impacts since last financial year. Despite the surge of the
sales orders for the Group's existing factory in Vietnam, the utilization rate of our Panyu
factory has shrunk under the new trend of diversifying procurement of fabrics and
garments in several Asian countries, such as Vietnam and India. Although the Group's
existing Vietnam factory is running at close to full capacity, its ability to take further
sales order to fully fulfill customers’need is limited by its current design which restricts
its production capacity. To this end, the Group has determinedly pushed forward the
plan of setting up a new factory in Nam Dinh Province of Vietnam to expand the overall
production capacity of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Contd)
Prospects and Outlook (Contd)

As always, the management has persistently worked towards to increase the Group's
competitiveness. During the first half of the financial year, the management has
implemented a lot of measures to strengthen its competitive edges, such as,

(i) Across-the-board measures: Reinforcing sales teams to boost sales for both
domestic and overseas markets; Conducting internal reorganization to form a
robust research and development function to enhance innovative merchandise
development and strengthen our edge on sophisticated high quality synthetic
fabric development to drive business growth; Expanding customers portfolio by
diversifying products variety.

(i) China-focus measures: Exploring new product lines and cultivating new
customers relationship in China to enhance growth in domestic market and to
raise the utilization rate of Panyu factory; Adopting prudent cost management
and making staff redeployment to achieve efficient resource allocation;
Streamlining production process, reducing energy and water consumption, and
optimizing headcount in Panyu factory to respond to its drop in production
utilization.

Our targets are to keep the Group stay innovative, be always ready to achieve highest
levels of customers satisfaction and preserve agility in sales and production.

The management is delighted to announce that the completion of the Group’s new
factory in Vietnam is in sight. The new factory’s production trial run is scheduled in
January 2024, while full production is expected to commence in the second quarter of
2024. Its maximum production capacity could reach 34 million pounds per year in the
first phase of the development plan. Furthermore, the Group will continue adopting
flexible treasury management to lower financial cost, coupled with stringent cost
control so as to increase operational efficiency.

The economic outlook in short term is full of uncertainty and influenced by the
geopolitical situation, rising interest rate and slow economic growth in our key
markets. In spite of the challenges, we are optimistic on the medium-term growth of
the Group. New merchandise developments will be one of the driving forces to expand
the Group's customers base and penetrate new markets. The management expects to
see a rebound in profitability in financial year 2024/25 when the new Vietnam factory
is in full production.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

RHIE I E M RV ERI RS

_E
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF PACIFIC TEXTILES HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 14 to 47, which
comprises the interim condensed consolidated balance sheet of Pacific Textiles
Holdings Limited (the “Company”) and its subsidiaries (together, the “Group”) as at
30 September 2023 and the interim condensed consolidated statement of profit or
loss, the interim condensed consolidated statement of comprehensive income, the
interim condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flow for the six-month period then ended,
and selected explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting”issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim financial information

in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”

issued by the Hong Kong institute of Certified Public Accountants. Our responsibility is
to express a conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
REAR R E R AFRHRE

2

CONCLUSION &

Based on our review, nothing has come to our attention that causes us to believe that X HRFINERN - RAW EHR T FE

the interim financial information of the Group is not prepared, in all material respects, <&z EBEEBENFHAMBEREREE

in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”. S E A HEIREB S SR F 3457 [ Hf
M B -

PricewaterhouseCoopers EERKESMERAR
Certified Public Accountants HEDFAY
Hong Kong, 23 November 2023 BA - 2023F 11 A23H
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AGZeIRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
BHE2023F9A30HILEA@EA

Six months ended 30 September

BZ9HSB0HIEAEA
2023 2022
2023 2022 F
HK$’000 HKS$'000
FERT FET
Note (Unaudited) (Unaudited)
B 5 (REEER) (REEEZ)
Revenue ['ON 6 2,294,749 2,761,191
Cost of sales 85 E KA 8 (2,080,804) (2,431,952)
Gross profit EF 213,945 329,239
Other income and other gain/(losses) — net  EAbUg A R H MU zs (B8 ) — %5 7 52,960 40,126
Provision for impairment loss on trade FEUBR SR B S BB
receivables 15 (632) (235)
Distribution and selling expenses DIERHEERZ 8 (18,323) (21,286)
General and administrative expenses — M RITHRAX 8 (82,826) (90,261)
Operating profit mE R A 165,124 257,583
Finance income B AU A 9 29,065 33,711
Finance costs B 75 K AN 9 (34,581) (20,492)
Share of profits of associates DGR E R R 2 A 14 1,620 16,598
Impairment of interests in an associate RS RNaHER ZRE 14 (10,000) -
Profit before income tax R B 15 3 A& R 151,228 287,400
Income tax expense FriSH X 10 (22,980) (38,499)
Profit for the period B s F 128,248 248,901
Profit for the period attributable to: ATATREIREE BT
Equity holders of the Company RAGIERFAA 124,463 248,179
Non-controlling interests FEFE MR = 3,785 722
128,248 248,901
Earnings per share for profit attributable to B R B ESEFE ABITEF 2
equity holders of the Company during BRAF
the period
~ basic (HK$) —E RGBT 11 0.09 0.18
~ diluted (HK$) —#g (Ot 11 0.09 0.18

The above condensed consolidated statement of profit or loss should be read in

conjunction with the accompanying notes.

Pacific Textiles Holdings Limited | 2023 / 2024 Interim Report
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRGRES ZmIER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
HZE2023F9A30HEAEA

Six months ended 30 September

BE9A30RALAMEA

2023 2022
2023 F 2022
HK$’000 HK$'000
TER FET
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit for the period B s Rl 128,248 248,901
Other comprehensive loss: Hih2mEE
Item that may be reclassified to profit or loss Al EE R 7 X 2 R e 17 1H B
Currency translation differences INEE IR B = AR (146,956) (293,019)
Total comprehensive loss for the period HRAZHEEEAER (18,708) (44,118)
Total comprehensive loss for the period TIHATELCHAZEEREE:
attributable to:
Equity holders of the Company KARERFAA (17,592) (40,053)
Non-controlling interests FEPE B M = (1,116) (4,065)
(18,708) (44,118)

The above condensed consolidated statement of comprehensive income should be

read in conjunction with the accompanying notes.

b AR AR & 2 T U e 3R R Y 2 P R —
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CONDENSED CONSOLIDATED BALANCE SHEET
BAGEEERER

AS AT 30 SEPTEMBER 2023
202349 A30 B
30 September 31 March
2023 2023
2023 2023 F
9 H30H 3A31H
HK$’000 HKS$'000
FERT FAT
Note (Unaudited) (Audited)
B 7 (REEER) (&%)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment WME - BEKZE 13 2,012,336 1,544,648
Right-of-use assets FRHEEE 13 172,645 178,805
Interests in associates /NI i 14 297,304 315,869
Financial assets at fair value through BARBEGTAEMEEKALY
other comprehensive income EHEE 427 427
Deferred income tax assets RIEFTISTE E 19,632 19,632
Prepayment for property, plant and ME - BB &R TER FRIE
equipment 151,494 236,728
2,653,838 2,296,109
Current assets REEE
Inventories LA 990,101 964,821
Trade and bills receivables U BR R K R R 15 865,465 827,693
Deposits, prepayments and other receivables &% -+ T8 218 K& E b f& Ug FX 1A 49,044 91,987
Amounts due from associates JFE Uk B v N B FRIE 21(b) 1,215 938
Financial assets at fair value through EBRARBFAEBEENEREE
profit or loss - 276
Short-term bank deposits MEIRITIE K 6,746 160,383
Cash and cash equivalents HekReEEHEE 808,782 1,187,110
.. 2,721,353 3,233,208
Total assets EEHRE 5,375,191 5,529,317
EQUITY S
Equity attributable to equity holders A ATEHFZTHEAEBGLER
of the Company
Share capital & 7 16 1,403 1,408
Share premium f& 10 &8 16 1,285,391 1,295,880
Reserves EE 17 1,703,864 1,777,576
2,990,658 3,074,864
Non-controlling interests FEfE RS 12,597 13,713
Total equity BB 3,003,255 3,088,577

16 Pacific Textiles Holdings Limited | 2023 / 2024 Interim Report



CONDENSED CONSOLIDATED BALANCE SHEET
G eEEARR

AS AT 30 SEPTEMBER 2023
R 202349 A30 B
30 September 31 March
2023 2023
2023 F 2023 F
9 H30H 3A31H
HK$’000 HK$'000
FET FAT
Note (Unaudited) (Audited)
B 5 (REER) (&HE%)
LIABILITIES aE
Non-current liabilities FREBAE
Borrowings EE 18 126,167 126,576
Lease liabilities HEAE - 7,502
Deferred income tax liabilities FEEMEHERE 66,551 73,377
Other non-current payable Hith B IR B FRIE 29,031 42,320
o 221,749 249775
Current liabilities REEE
Borrowings BE 18 1,154,827 1,320,277
Trade and bills payables JEATBR 3R R =R 19 730,759 629,088
Accruals and other payables FEETIE B R EAM BRI 196,603 182,052
Lease liabilities HEBE 8,362 25,808
Financial liabilities at fair value through EBERARBFABEENEHREE
profit or loss 63 77
Current income tax liabilities AEREHERE 59,573 33,663
Y R 2,150,187 2,190,965
Total liabilites = &f\®¥& 2,371,936 2,440,740
Total equity and liabilities EERABEEE 5,375,191 5,529,317
The above condensed consolidated balance sheet should be read in conjunction with it B4R A & E B E R EEFEH 2 KT —

the accompanying notes.

BFBIAE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BAGEESE2ER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

BHE2023F9A30HILEA@EA

Attributable to equity holders of the Company

RRAREEEAES
Non-
Share Share controlling
capital premium Reserves Sub-total interests Total
S R EE fifE PN FEHMER ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TER TER TER
(Note 16) (Note 16) (Note 17)
(Kiz£16) (K&t 16) (Kz17)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEH) (RBER) (REER) (REEHK) (REER)
Balance at 1 April 2023 R2023F4 518 268 1,408 1,295,880 1,771,576 3,074,864 13,713 3,088,577
Comprehensive income: REYA:
Profit for the period R EF - - 124,463 124,463 3,785 128,248
Other comprehensive loss: At2EEE:
Currency translation differences NEBEER - - (142,055) (142,055) (4,901) (146,956)
Total other comprehensive loss, LzEEREE
onetoftx o MBRE SO S (142,05) | (142,055) ______(4901) ____(146,956)
Total comprehensiveloss  ~ :EMEA® S S mse) (789 (L8 (18,708)
Transactions with owners: HEBARS:
Repurchase and cancellation of shares BB R k17 (5) (10,489) - (10,494) - (10,494)
Dividends paid to equity holder BENEERBARE - - (56,120) (56,120) - (56,120)
Total transactions with owners = RERAXAAE (6 (10489) (6120  (66614) S (66,614)
Balance at 30 September 2023 R2023E9A30 A 2 &8 1,403 1,285,391 1,703,864 2,990,658 12,597 3,003,255
Balance at 1 April 2022 R2022F4 1A 2 EH 1411 1,303,246 2,114,468 3419125 11399 34305524
Comprehensive income: REYA:
__Pofitfortheperiod  HAEH R o u819 w809 o 248901
Other comprehensive loss: Ht2HEH
Currency translation differences NEREZSD - - (288,232) (288,232) (4,787) (293,019)
Total other comprehensive loss, LzEEREE
onetoft kBB .. S 883y (8823) S (293.019)
Total comprehensiveloss  ~ REHEL® S o (40053 .. w0053 ... (4o65) . (44118)
Transactions with owners: HEEARS
Share-based compensation expense IR BER 2 Bie T i - - 294 294 - 294
Dividends paid to equity holder BREEREEARS - - (197,569) (197,569) - (197,569)
Total transactions with owners = REEARSRE = S SO L0 I 1102 I S (197275)
Balance at 30 September 2022 120229 A 30 A 2 &tk 1411 1,303,246 1877,140 3,181,797 7,334 3,189,131

The above condensed consolidated statement of changes of equity should be read in

conjunction with the accompanying notes.

DEBIE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BAGERSAE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
HZE2023F9A30HEAEA

Six months ended 30 September
BZ9A30HLEAEA

2023 2022
2023 F 2022 4
HK$’000 HK$'000
TERT FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from operating activities RETEMBHESRE
Cash generated from operations EEBEELECRS 308,340 486,005
Interest paid B FE (27,284) (15,541)
Hong Kong profits tax paid ENBEEFERH - (14,682)
Overseas tax paid EATEINRIE (11,131) (33,821)
Net cash inflow from operating activities =~ EEERBFBREANFE 269,925 421961
Cash flow from investing activities RETEHMBRERE
Purchase of property, plant and equipment BEME  WELEE (539,481) (125,518)
Proceeds from disposal of property, plant and HEME  BRERRHEZEHRIE
equipment 4,016 3,452
Placement of short-term bank deposits FARBRITER - (187,941)
Release of short-term bank deposits R BRI IR X 153,637 -
Dividends received from associates U B Bt & N B 2 BB 10,183 16,497
Interest income received B F B A 11,258 7,616
Net cash outflow from investing activities = RERBFBREALFE (360,387) (285894)
Cash flow from financing activities RMETEMESRERE
Addition of borrowings HIEEE 168,827 207,840
Repayment of borrowings BEEE (334,277) (77,367)
Payment of lease liabilities YHEEEE (27,436) (458)
Dividends paid to equity holder EfiE=FEARE (56,120) (197,569)
Repurchase of shares % B iz 19 (10,494) -
Net cash outflow from financing activities =~ BERBERERLFR (259,500) (67,554)
Net (decrease)/increase in cash and ReRRESZEER CRD) &
cash equivalents FH8 (349,962) 68,513
Cash and cash equivalents at 1 April R4A1VBZReRBESEFEEE 1,187,110 1,545,128
Currency translation differences SN IR R (28,366) (59,204)
Cash and cash equivalents at 30 September MRoOA3BZHERESEFEIER 808,782 1,554,437
Analysis of cash and bank balances: Re MRITESRINT
Cash and cash equivalents BHekReEMBEER 808,782 1,554,437
Short-term bank deposits EERITIE K 6,746 187,941
815,528 1,742,378

The above condensed consolidated statement of cash flows should be read in

conjunction with the accompanying notes.
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BB E R MG

GENERAL INFORMATION

Pacific Textiles Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of textile
products. Its production bases are primarily located in the People’s Republic of
China (the “PRC") and Vietnam.

The Company is a limited liability company incorporated in the Cayman Islands.
The address of its registered office is P.O. Box 309, Ugland House, Grand Cayman
KY1-1104, Cayman Islands.

The Company’s shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

This interim condensed consolidated financial information is presented in Hong
Kong dollars (HKS), unless otherwise stated. This interim condensed consolidated
financial information has been approved for issue by the Board of Directors on 23
November 2023.

This interim condensed consolidated financial information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information as at and for the six-
month period ended 30 September 2023 has been prepared in accordance with
Hong Kong Accounting Standard ("HKAS") 34, “Interim Financial Reporting”. It
should be read in conjunction with the annual financial statements for the year
ended 31 March 2023, which has been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").

Pacific Textiles Holdings Limited | 2023 / 2024 Interim Report
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ACCOUNTING POLICIES

The accounting policies applied to this condensed consolidated interim financial
information are consistent with those of the annual financial statements for the
year ended 31 March 2023 (the "Annual Financial Statement”) as described in
those annual financial statements except that income tax is accrued using the
tax rate that would be applicable to the expected total annual earnings and the
adoption of new and amended standards as set out below.

(@) The following amendments to standards are mandatory for the first time
for the financial period beginning 1 April 2023 and currently relevant to the
Group:

HKAS 1 and HKFRS Practice Disclosure of Accounting Policies

Statement 2 (@amendments)
HKAS 8 Definition of Accounting Estimates
(@amendments)
HKAS 12 Deferred tax related to assets and liabilities
arising from a single transaction
(@amendments)
Amendments to HKAS 12 International Tax Reform — Pillar Two Model

Rules (amendments)

HKFRS 17 Insurance Contracts and the related
amendments

The adoption of the above amendments to standards does not have any
significant impact to the results and financial position of the Group.

AT BA 4R A B 45 B LB X

2R BUR

AN S F S ISR AT - ARRAR
AR ERATER 2 T BUR &
HE203F3831BILFE 2 FEH
Bk ((FEMBRER]) IEME—
BOMATEROEARERARNESREE
BRREHERTRENT XHT
B FTET R ASAS RT ZE R BR O] ©

(@) MATERNESEIR2023F 41 HHA
W AR E AR E S A
BEFEAREEGR
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125 EEREEZ
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R HARE RR AR S B 35 R B R

3

ACCOUNTING POLICIES (Contd)

(b)

The following new standards, amendments to standards and interpretation (b)
have been issued but are not effective for the financial period beginning 1
April 2023 and have not been early adopted by the Group:

3 BRTEK(A)

T ABEEMBARI2023F481
B 6 2 B BCER R A 3 B I R A
AEBRERMZFHTER - £
BB ET R iE

Effective for
annual periods

on or after
RUT AR
ZERBZ
R £ N
Amendments to HKAS 1 Classification of Liabilities as current or non-current 1 April 2024
A G ERE R (BRI A) HEESBEARBIIERD 202454 A1 H
Amendments to HKAS 1 Non-current Liabilities with Covenants (amendments) 1 April 2024
EEGTERE R (BETR) MiasRam 2 ERBEE (BFTE) 20244 A1 H
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback (amendments) 1 April 2024
EE B E LR 1657 EEMEER 2HEEE (BFTX) 202454 A1 H
(7T A)
HK(FRIO)-Int 5 Presentation of Financial Statements — Classification by the 1 April 2024
Borrower of a Term Loan that Contains a Repayment on
Demand Clause
BEX (BRMBREREBZEE) MBRERNEI-BERAUZEREREREID 202454 A1 H
BRESSH EHMERN D
Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements (@amendments) 1 April 2024
ERGHENE /R REBMYE HEFTRETH (EFTX) 202454 A1 H
WELERIZE 75 (BETAR)
Amendments to HKFRS 10 and Sale or Contribution of Assets between an Investor and its A date
HKAS 28 Associate or Joint Venture (amendments) to be determined
by the IASB

BRBUBEREEAF 107K
EE G LD F 285 (BT K)

REFERABLEI AL EEZMNEELERTE
(BETA)

BHFERE R
EHEESET

Management is in the process of assessing the financial impact of the
adoption of the above new standards, amendments to standards and
interpretation. The Group will adopt the new standards, amendments to
standards and interpretation when they become effective.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ESTIMATES

The preparation of interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the
significant judgments made by management in applying the Group'’s accounting
policies and the key sources of estimation uncertainty were the same as those
that applied to the Annual Financial Statements.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and cash flow and fair value interest rate
risk), credit risk and liquidity risk. The interim condensed consolidated
financial information does not include all financial risk management
information and disclosures required in the annual financial statements and
should be read in conjunction with the consolidated financial statements of
the Group for the year ended 31 March 2023. There have been no changes
in the risk management policies of the Group since the year ended 31
March 2023.

5.2 Liquidity risk

Compared to 31 March 2023, there was no material change in the
contractual undiscounted cash flows for financial liabilities.

5.3 Fair value estimation

The table below analyses financial instruments carried at fair value, by
valuation method. The different methods have been defined, by level as
follows:

Quoted prices (unadjusted) in active markets for identical assets or
liabilities (level 1).

Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices) or
directly (that is, derived from prices) (level 2).

Inputs for the assets or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

AT BA 4R A B 45 B LB X
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REZHBUBREEEE R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R HARE RR AR S B 35 R B R

5 FINANCIAL RISK MANAGEMENT (Contd) 5 BM%ERER(A)
5.3 Fair value estimation (Contd) 53 DABEME (&)
The following table presents the Group’s assets and liabilities that are TREVAREEMK2023F9 A 30
measured at fair value at 30 September 2023. BEAABEHENEEREE -
Level 1 Level 2 Level 3 Total
F1E FE2E E3E #et
HK$’000 HK$’000 HK$’000 HK$°000
FERT FET F&T FET
Assets BE
Financial assets at fair value BERRERTA
through other comprehensive Hit2EIRA®
income EHMEE
— Club debentures —ZEEFH 427 - - 427
427 - - 427
Level 1 Level 2 Level 3 Total
F£1E F2E $£3E #et
HK$'000  HK$'000  HK$'000  HK$’000
FHERT FHET FHET FHERT
Liabilities =R
Financial liabilities at fair value BRAREFABERED
through profit or loss EA =R
— Derivative financial instruments ~ —f$T4 £ @ T A
— Foreign currency forward — R HSMNE S 4
contracts - 63 - 63
- 63 - 63
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5

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT (Contd)

5.3 Fair value estimation (Contd)

The following table presents the Group’s assets that are measured at fair
value at 31 March 2023.

AT BA 4R A B 45 B LB X

5 MBERERGE
5.3 DAEMEE (&)

TEREVAREBER2023F3 A3
HEAARBFENEE -

Level 1 Level 2 Level 3 Total
N %2 83 #HEt
HKS$'000 HKS$'000 HKS'000 HKS$'000
FET FHET FAT FAT
Assets BE
Financial assets at fair value BEAREFAEMEE
through other comprehensive WAR SR EE
income
— Club debentures —S#EF 427 - - 427
Financial assets at fair value RAREFTAERZD
through profit or loss CREE
- Derivative financial instruments ~ —f$TE£ @ T A
— Foreign currency forward — R HASMNE A &Y
contracts - 276 - 276
427 276 - 703
Level 1 Level 2 Level 3 Total
F1E E2E E3E wEt
HKS$'000 HKS$'000 HKS$'000 HKS$'000
AT FHET FHET T T
Liabilities =Rt
Financial liabilities at fair value BRAREGFAERD
through profit or loss TRIBE
— Derivative financial instruments ~ —$T4 4B T A
— Foreign currency forward — R HSMNE S 4
contracts - 77 - 77
_ 77 - 77

There were no transfers between levels during the six months ended 30
September 2023.

There were no changes made to any of the valuation techniques applied as
of 31 March 2023.

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the executive directors
of the Company collectively, who determine the operating segments of the
Group and review the Group’s internal reporting in order to assess performance
and allocate resources.

HE 202349308 1k~ A H
BESEIHRIE 3

120233 A31 B - FTRAH
fEE T KA 2

6 7 EEHR
BEEEARESERRAER AN
TER  BEETAEEZOESHR

ERAEB A2 ®R  AFBRAL
DEEIR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R HARE RR AR S B 35 R B R

6 SEGMENT INFORMATION (Contd) 6 DEEFR (HF)
All of the Group's business operations relate to the manufacturing and trading of AEBCZMBXBEENHYUERE
textile products with similar economic characteristics. Accordingly, the executive BEABBEULE iﬁiﬁﬁ'ﬂﬁ HomarE R
directors review the performance of the Group as a single segment, which It MITESRBE — DI (BERSE
covers operations conducted by subsidiaries in Hong Kong, Macau, the PRC and B ORPY A l&tﬁﬁﬁ% G
Vietnam, and associates in the PRC and Sri Lanka. The executive directors review Bl R EH REE AAEE 2 %5%)
resources allocation and assess performance of the Group on a regular basis BEHAEE KRB - RITESERUT
based on the following financial information: MEER  THEHAZER ZE RS R
RHEITRIRAAL

Six months ended
30 September
BEZ9HAS0HIEAEA

2023 2022
2023 2022 %
HK$’000 HKS$'000
FERT FHET
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Revenue WA 2,294,749 2,761,191
Gross profit EF 213,945 329,239
Gross profit margin (%) E ) =K (%) 9.3% 11.9%
EBITDA (Note i) ME - HE - -FTER
s AT A (P aEi) 254,987 370,026
EBITDA margin (%) FE - BIE -HER
ﬁ&fﬁ A A 2 (%) 11.1% 13.4%
Operating expenses LER X 101,781 111,782
Operating expenses/Revenue (%) KRS IRA (%) 4.4% 4.1%
Profit attributable to equity holders of the Company 72 R HE 555 A FEAG % 7 124,463 248,179
Net profit margin (%) 40 1 = (%) 5.4% 9%
Total assets BERE 5,375,191 6,075,416
Equity attributable to equity holders of the Company AN A B #5335 A A JE(GHE = 2,990,658 3,181,797
Cash and bank balances e RIRITHER 815,528 1,742,378
Borrowings BE 1,280,994 1,717,282
Inventories FE 990,101 1,168,492
Inventories turnover days (Note iii) FEIBE®E B & (M i) 86 90
Trade and bills receivables JE U BR R R R 865,465 996,035
Trade and bills receivables turnover days (Note iv)  FEURBR FX & 2 #5 E 8 A £t (Fativ) 67 63
Trade and bills payables EREREER 730,759 852,874
Trade and bills payables turnover days (Note iii) FEATBR R K R iR A 82 B 2 (M aE i) 60 54
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

6 SEGMENT INFORMATION (Contd)

Notes:

(i)

(if)

(iii)

(iv)

To supplement the condensed consolidated financial information of the Group
prepared in accordance with HKAS 34, certain financial measures, including gross
profit margin, EBITDA margin, net profit margin, inventories turnover days, trade and
bills receivables turnover days, and trade and bills payables turnover days have been
presented in this report. The Company’s management believes that the financial
measures provide investors with clearer view on the Group’s financial information,
and with useful supplementary information to assess the performance of the Group’s
strategic operations. Nevertheless, the use of these financial measures has limitations
as an analytical tool. These financial measures should be considered in addition to,
not as a substitute for, analysis of the Company's condensed consolidated financial
information prepared in accordance with HKAS 34.

EBITDA is defined as profit for the period before finance income, finance costs, income
tax expense, depreciation and amortisation.

The turnover days are calculated by the simple average of the beginning of the period
and the end of the period balances over costs of sales.

The turnover days are calculated by the simple average of the beginning of the period
and the end of the period balances over revenue.

A reconciliation of EBITDA to total profit before income tax is provided as follows:

AT BA 4R A B 45 B LB X

6 TEBEFR (&)

e

=

REERBEEEGEREM4FHRR
MAREENERESMBER BT
HGETE  BEENE FE BR -
FERBHEIMENE AR FHEE
R BRURREERBEERH
ENEARERBEAZ  DRAR
EER-AQFAEEEREHTAE
MR EEREAEEEEREEW
B - ER A AR T AR AR
HAEEKRBEEORE - AW - &£
BUEMBHERLSITTAEHER
R e S EE BRRAE A (MIE
) RIEEESFERSE 34 RRERD
ARFEARETBEERNDN -

(i S BB\ WERBHEIENEE
ERRFFBRA - MBERA - B
B - e S s AT R A o

(i) A ARV EERAE R 2 T
BEB A ERAGTE

(v) EERAZIZMYERREHRZGET
BRI ARAGHE -

AR~ BIE 38 R 8 AR A ERRR A
SHANE M AR 2 HHSRAT

Six months ended
30 September
BZ9H30RIAEA

2023 2022

2023 & 20224
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REEZ) (REEZ)

EBITDA FLE - BIE - I8 LB E T 254,987 370,026
Depreciation e (98,243) (95,845)
Finance income R 3 ON 29,065 33,711

Finance costs B 75 A 2R (34,581) (20,492)
Profit before income tax & FT 15 75 B e A 151,228 287,400
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AT A 4R S B 35 LB X

6 SEGMENT INFORMATION (Contd)

The Group's revenue represents sales of goods. Analysis of revenue by
geographical location, as determined by the destination where the products are
delivered, is as follows:

DEHER (&)
AREFEHRAEE REE - HigwE
(NEMXNz B0 EE) 8D 2K
ARDHTT

Six months ended
30 September

HZ9HS0HILA<EA
2023 2022
2023 F 2022 %
HK$°000 HK$'000
FTHET FHET
(Unaudited) (Unaudited)

(REEX) (RE&EZ)

South East Asia g 1,255,195 1,508,351
PRC A 607,578 659,558
Bangladesh T INRL 141,583 180,343
Sri Lanka EBHFR 81,153 130,575
Hong Kong BB 86,440 105,935
Others Hi 122,800 176,429

2,294,749 2,761,191

For the period ended 30 September 2023, the top two customers accounted
for approximately 47% (2022: 46%) and 19% (2022: 18%) of the Group's revenue,
respectively. No other customer individually accounted for more than 10% of the
Group's revenue for the periods ended 30 September 2023 and 2022.

The Group's non-current assets (excluding interests in associates and deferred
income tax assets) are located in the following geographical locations:

HE2023F9A30 B IHEE  BERAR
F ol 8 RN EE U A 47% (2022 F -
46%) } 19% (2022 4F : 18%) » & = 2023
F2022%9 308 I-HIRE B EEA
EPERMERNEBBRAZR10% ©

AEE IR ARE (TRENEEA
7122 3k BB AE 850 8 2E) R B T
b [&@

As at
»

30 September 31 March
2023 2023
2023 F 2023 4F
9H30H 3H31H
HK$’000 HKS$'000
FERT FAT
(Unaudited) (Audited)
(REEXR) (zE=%)
Vietnam fiAEs] 1,246,914 811,215
PRC H 1,064,064 1,140,670
Hong Kong BE 25,924 8,723
2,336,902 1,960,608
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A A AR S B 1 B M B R

OTHER INCOME AND OTHER GAIN/(LOSSES) — NET 7 HisAREMUWE (&

B) - #5
Six months ended

30 September
BZ9HSB0HIE<EA

2023 2022
2023 F 2022 4
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Other income: HmA -
Utilities income NHBHERA 22,791 21,183
Sales of scrap materials HEEZEYR 13,765 18,126
Miscellaneous income HTE U A 3,922 10,210
Sub-contracting income k21 ON 1,234 2,493
Rental income e WA 1,364 1,550
Handling income BIEKA 88 214
e 43,164 ! 53,776
Other gain/(losses) - net: Hah ek, (E18) —FH -
(Losses)/gain on derivative financial instruments TESmMTAEY (B18) MWaE—
— forward foreign exchange contracts RHIGNES L (63) 617
Net foreign exchange gain/(losses) SNE W R (B51R) JF1E 12,767 (12,287)
Loss on disposal of property, plant and equipment &Y « BE K& E 2 EIE (2,908) (1,980)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 9,796 (13650)
52,960 40,126
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AT A 4R S B 35 LB X

8 EXPENSES BY NATURE

8 BMEMAIHNRAX

Six months ended
30 September

BZ9H30HLLAMEA
2023 2022
2023 F 2022 F
HK$’000 HK$'000
FERT T T
(Unaudited) (Unaudited)
(REER) (REEZ)

Depreciation of property, plant and equipment Y - REREEITE (MiE13)

(Note 13(a)) 95,365 92,720
Depreciation of right-of-use assets (Note 13(b)) EAREEENTE (M5 130) 2,878 3,125
Cost of raw materials and consumables used FARM A EERERES 2R 1,824,061 2,152,584
Employee benefits expenses (including directors’  EE®BABE T (BEEZHE)

emoluments) 218,247 248,666
(Reversal of)/provision for slow-moving and T RRERFE (BRE) EBE

obsolete inventories (12,861) 6,667
Other expenses Hib X 54,263 39,737
Total cost of sales, distribution and selling expenses  $56 B AN + 5§ Kz $5 & B 7 42 %A £

and general and administrative expenses —RERITERAX 2,181,953 2,543,499

9 FINANCE INCOME AND COSTS 9 BB ARAE
Six months ended
30 September
HZ9HS0HILAEA
2023 2022
2023 F 2022 %
HK$’000 HKS$'000
FERT FHET
(Unaudited) (Unaudited)
(REEER) (REEZ)
Finance income: B A -
- Net foreign exchange gain on cash and —BHehkRESFEEEOENIK

cash equivalents R FE 17,807 26,095

- Bank interest income —RITF BEHA 11,258 7,616
e 29,065 33711
Finance costs: B RSB AN

— Interest expenses on bank loans —ROTERMNEFAX (33,241) (15,541)

- Net foreign exchange loss on bank loans —RITERWIEREIEFE (63) (3,845)

— Imputed interest of provision for reinstatement —(BIERABEEERN S

costs (1,235) (1,073)

~ Interest expenses arising from lease liabilities - HEEBEANNERX (42) (33)
777777777777777777777777777777777777777777777777777777777777777777777777777777777777 (34,581)  (20492)
Net finance (costs)/income B 7 (BRAR) WA SF 5B (5,516) 13,219
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INCOME TAX EXPENSE

Income tax expense is recognised based on management best estimate of the
weighted average annual income tax rates expected for the full financial year.
The amount of income tax expense in the condensed consolidated statement of
profit or loss represents:

AT BA 4R A B 45 B LB X

10 FrEBBX
P 19 B0 <2 T3 48 08 I 5 2 B
4 TR M I 2 4R BB R
B TR - RERR A RER Y
BB SEA

Six months ended
30 September
HZ9HS30HLAEA

2023 2022
2023 F 2022 4F
HK$’000 HKS$'000
F&ET FET
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Current income tax BN ERFT 1S #%

- Hong Kong profits tax —BENEW 9,199 14,379
— Overseas corporate income tax — BN EMBR 10,298 30,699
Deferred income tax RIEFTISHE 3,483 (6,579)
22,980 38,499

(i) Hong Kong profits tax (i) BEHBEAEBH

(ii)

(iii)

Hong Kong profits tax has been provided for at the rate of 16.5% (2022:
16.5%) on the estimated assessable profits during the period.

Macau enterprise income tax

Macau enterprise income tax has been provided for at the rate of 12%
(2022:12%) on estimated profits for the period.

PRC corporate income tax (“CIT")

PRC corporate income tax has been provided for on the estimated
assessable profits during the period. The standard PRC CIT rate is 25% (2022:
25%).

During the six months ended 30 September 2023, the Group's subsidiary in
the PRC is entitled to an additional deduction on research and development
("R&D") expenses for which the R&D expenses is incurred in the profit or
loss by the Company in the course of carrying out manufacturing activities
(2022: same).

Two of the Group's subsidiaries registered in the PRC are recognised as
a High and New-technology Enterprise which have been granted tax
concessions by the local tax bureau and were entitled to PRC Enterprise
Income Tax at concessionary rate of 15% during the prior ended 30
September 2023 (2022: same).

EBFER T B ER R
HE A 16.5% (20224 £ 16.5%) 2
TR AE A -

R EEFREHR
SBPEEHR IR GTE
2 12% (2022 F = 12%) 2 BiEAE

(ii)

R o
(iii) PECEFEH ((REME

Bil)

FESEMSHIIEBRGE
R RN ELEE  PREDERR
B AIEER X & 25% (2022 F -
25%) °

HZE2023F9A8308 1A
AEBMHENBARGEEZAE
BN R R ([FE]) AR
ZEMERITIEARRTEHRAE
BEEPMNAREPRERES
(20225 : MR -

REZ2023F9 A308 18/ -
AN B A W A B R A R
BEREASMERME  Bihh
FRHR THRBER AR 15% KE
BRGNP B ESH (2022
F MR o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AT A 4R S B 35 LB X

10 INCOME TAX EXPENSE (Contd)

(iv) Vietnam corporate income tax (“CIT")

10 FRSBiBX (&)
(iv) AR ¥AEH (RERE

Vietnam enterprise income tax has been provided on the estimated

assessable profits during the period. The standard Vietnam CIT rate is 20%
(2022: 20%)

B

WRESEMSRIIZEAGRE
MREBEFIEL B - B
SRMIZEER K & 20% (2022 F

20%) °
11 EARNINGS PER SHARE 1N 8REF
(a) Basic (a) X
Basic earnings per share is calculated by dividing the profit for the period BREARBINEZARAE=FEES
attributable to equity holders of the Company by the weighted average AFEMR BRI BR ABR A B 3597
number of shares in issue during the period. fR D It FHEGTE -
Six months ended
30 September
BZ9H30HLAMEA
2023 2022
2023 2022 F
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit attributable to the equity holders of RAEIEZREFB AEG R
the Company (HK$'000) (F&m) 124,463 248,179
Weighted average number of shares in issue BT R T H & (T %)
(thousands) 1,405,208 1,411,208
Basic earnings per share (HK$ per share) EREARZF(ERBT) 0.09 0.18
(b) Diluted (b) #8

Diluted earnings per share is calculated by adjusting the weighted average
number of ordinary shares in issue to assume conversion of all dilutive
potential ordinary shares. The Company has share options to employees for
periods ended 30 September 2023 and 2022.

Since the average market price of the Company’s shares during the period
is less than the assumed exercise price of the share options, the potential
ordinary shares were not included in the calculation of the diluted earnings
per share as their inclusion would be anti-dilutive. Accordingly, diluted
earnings per share for the periods ended 30 September 2023 and 2022 is
the same as basic earnings per share of the respective period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

12 DIVIDENDS

13

AT BA 4R A B 45 B LB X

Interim dividend of HKS7 cents per share
(2022: HKS15 cents per share)

12 RE
Six months ended
30 September
BZ9H30RIAEAR
2023 2022
2023 & 2022
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEZR) (REEHEZ)
AR B FRRE 71

(20224 : GRRAEHE 1510) 98,211 211,278

On 23 November 2023, the Board declared an interim dividend of HKS7 cents
per share (2022: HK$15 cents per share) for the six-month period ended 30
September 2023. This interim dividend amounting to HK$98,211,000 (2022:
HK$211,278,000) has not been recognised as a liability in this interim financial

information.

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS

(a) Property, plant and equipment

R2023F11A23H EEREREE
2023 9 A 30 H L7 A B 2 R H IR
BEHRBB 7L (20224 : FRRAEE S
Il) o b HARR B 4855 98,211,000 4 7T
(20224F : 211,278,000 7C) * W ARTE I
FHIM G ERERAEEE -

13 X BERREURE
REEE
(a) M¥ - BERRME

Six months ended

30 September
BZ9HS30RBILAEA
2023 2022
2023 F 2022 4F
HK$’000 HK$'000
TER FHET
(Unaudited) (Unaudited)

(REERK) (REEZ)

Balance as at 1 April B4 A1 B 2% 1,544,648 1,443,149
Additions NE 624,031 81,425
Disposals e (6,924) (5,432)
Depreciation (Note 8) & (MFsEs) (95,365) (92,720)
Currency translation differences HNEE i BT = A (54,054) (121,773)
Balance as at 30 September RoA308 Z &8 2,012,336 1,304,649
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AT A 4R S B 35 LB X

13 PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS

(Contd)

(b) Right-of-use assets

13 X BERREURE
REEE (&)
(b) EREEE

Six months ended
30 September

BZ9A30ALXAEA
2023 2022
2023 2022 4F
HK$’000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Balance as at 1 April R4 A1 8 Z&H% 178,805 192,186
Additions NE 839 -
Depreciation (Note 8) & (Mizxs) (2,878) (3,125)
Currency translation differences SNEEE 2 (4,121) (6,899)
Balance as at 30 September RO A30H &k 172,645 182,162

14 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES

14 REBERT 2R R EE
RN =373

As at
»
30 September 31 March
2023 2023
2023 20236
9H30H 3H31H
HK$°000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (E&EZ)
SPM Automotive Textile Co., Ltd. ("SPM Automotive”) 1FIL B A (FE M) /T B 4 4 &= 5
(Note (i) BRAB(TETIEAKR]D) (M) 36,976 41,123
Teejay Lanka PLC ("PT Sri Lanka”) (Note (ii)) Teejay Lanka PLC (TPTETER )
CEAD)) 260,328 274,746
297,304 315,869
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES

(Contd)

Movement in interests in associates is as follows:

AT BA 4R A B 45 B LB X

14 REE QT 2w R bk
= N F s (#8)

AREBRBERRZEEDTWT ¢

Six months ended
30 September

HZ9H30RILEAEA
2023 2022
2023 F 2022
HK$°000 HKS$'000
FTERT FAT
(Unaudited) (Unaudited)

(REER) (REEEZ)

Balance at 1 April

Share of profit for the period

Dividends received from associates (Note 21(a))
Currency translation differences

Impairment of interest in an associate

7564)? 1 EIZ%%E%

Balance at 30 September

MNoA30B Z &8

Share of net assets and goodwill

Share of net assets
Goodwill

Less: unrealised gain on sale of machinery to
an associate
Less: impairment loss

W e ARG

315,869 359,368

1,620 16,598
TZH&%(W%}N@)) (10,183) (16,497)
2) 1,182

T R HE % 2 R E (10,000) -
297,304 360,651

BEEEFEERE
As at
»n

30 September 31 March
2023 2023

2023 F 2023 4F

9H30H 3H31H
HK$°000 HKS$'000

FExT AT
(Unaudited) (Audited)
(REHFEXR) (L&)
248,395 256,300

108,396 109,056

356,791 365,356

(2,878) (2,878)

(56,609) (46,609)

297,304 315,869
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

I:Fl Hﬁqﬂﬂn‘iﬁ

14

B I E M EE

INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES

(Contd)

Notes:

(i)

SPM Automotive is an unlisted company in the PRC and there is no quoted
market price available for its shares.

As at 30 September 2023, the quoted market value of the Group’s interest in
PT Sri Lanka, which is listed on the Colombo Stock Exchange in Sri Lanka, was
approximately HK$173,253,000 (At 31 March 2023: HK$154,144,000).

An impairment test was performed due to changes in the business environment led
by the economic crisis in Sri Lanka. The recoverable amount of the interest's in PT Sri
Lanka is determined based on the higher of its fair value less costs of disposal and
value-in-use calculations.

As at 30 September 2023, the recoverable amount of the interest’s in PT Sri Lanka
was determined based on value-in-use calculation. The calculation uses cash flow
projection based on 5-year forecast plan which reflects the plan of management in
expanding the customer base and market share. Cash flow beyond the 5-year period
are extrapolated using an estimated long-term growth rate. Judgement is required
to determine key assumptions in the cash flow forecast such as discount rate, sales
growth rate and terminal value rate and changes to these key assumptions could
affect this cashflow and therefore the result of the impairment review.

The key assumptions used for value-in-use calculations are as follows:

14

(i)

REEE 1Rz 1 2 7 B B
NCIA 3=,

SPM Automotive &/ B — R JF |
A A B ERD B &A1 I5®

e

R2023F 98308 AEBRPT
FEMF(REEH FSRAGEE
ARG LM OERTIS®RE
#97173,253,000 4 7T (7 2023 4F 3
A 31H 154,144,000 7T) °

MR HT B R EEEH SR ER
BRAERL  ARBEST TRERR o
PTHTEM RSN AT E SR IR
BEEARERBEXRARERBER
HABRSeEERE)EE -

M2023€9A308 » PTE BB R Ay #
EMARESENREFEAEETZE
BT ZiBERERAFTESTE
WESHREEN  ERBTEARS
EREMBEHENTIEE S - BiBs
FHNBE SR NERAEHREERER
Bl - FEHEETRSREEA S
RIS MEER WK EEEBRER
RimEBEEE  BREESNE LAY
Z2ZBRER WM ERERENE
%o

EREESESAFRA T EBR
mF -

As at
i

30 September 31 March
2023 2023
2023 F 20234
9H30H 3A31H
Average revenue growth rate T A R K 8% 8%
Average gross profit margin F15 EF| & 11% 11%
Terminal growth rate BB RE 3% 3%
Pre-tax discount rate TATHT IR =& 14% 14%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES
(Contd)

Notes: (Contd)

(i)

(iii)

(iv)

(Contd)

As at 30 September 2023, the recoverable amount of the interests in PT Sri Lanka
was approximately HK$260,328,000, which is lower than its then carrying amount of
approximately HK$270,328,000. Consequently, an impairment loss of approximately
HK$10,000,000 was recognised in the condensed consolidated statement of profit or
loss.

A fall in average revenue growth rate by 0.21%, a fall in average gross profit margin
by 0.21%, a fall in terminal growth rate by 0.30% or a rise in pre-tax discount rate
by 0.20%, all change taken in isolation, will resulted in additional impairment of
HK$5,000,000.

As at 30 September 2023, the Group's share of contingent liability in respect of a
pending tax claim against PT Sri Lanka amounted to approximately HK$1,840,000 (As
at 31 March 2023: HK$3,526,000). The Group has no contingent liabilities relating to its
interests in associates.

As at 30 September 2023, cash and bank deposits of HK$51,414,619 (As at 31 March
2023: HK$59,869,000) which belongs to the Group’s associate in the PRC are held in
the PRC and are subject to local exchange control regulations. These local exchange
control regulations provide for restrictions on exporting capital from the country,
other than through normal dividends.

The amounts due from associates are unsecured, non-interest bearing and repayable
on demand. The amounts are denominated in US dollars.

:Fl ’Eﬂﬁq Hﬂ wRT

:

14#%%@%2%
ENT 2R (]

BRI EH G

§ S

&)

WsE : (4)

(ii)

(iii)

(iv)

(%)

R2023F98308  RPTHTEB 2
#E 7 2 A YR Bl & 58 49 A 260,328,000 75
7T+ R H B AR E (8 49 270,328,000
B At REASREBEERER
SR 1B 5 18 4910,000,000 78 7T ©

TSR ETE021% - FHEF|
RRFE021% + K AR ETFF0.30%
s ATARIR R EFH0.20% @ FTE #8515
BBMETE B EBEEINRE 5,000,000
/%71"

MR2023F 98308  AEEFEHPT
FEFFRORARRERFOIEEE
BT £ %8 49 /1,840,000 7 7T (72 2023
#£3H31H :3,52600087T) c AEH
WHEAENEENGNESABAR
afE-.

M20234E9 A30H » AEBMAEFEE
BE N RIS RIRITIFI51,414619
77t (A 202343 A31 8 : 59,869,000
BI) R R  WEH S INEE
Hl B4R o 52 % 10 75 SINEE B 1 15 151
HETHRBEBEFREIIERBERE
A& AR & o

H ERAIWNENE
MAIRERKEE -

RIEREER - T
SFNETTEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R HARE RR AR S B 35 R B R

15 TRADE AND BILLS RECEIVABLES 15 BUERRKREE
As at
S

30 September 31 March

2023 2023

2023 F 2023 F

9H30H 3H31H

HK$’000 HK$'000

THET FET

(Unaudited) (Audited)

(REER) (gEZ)

Trade receivables JE s BR R 853,443 793,277

Bills receivables B E 7 13,921 35,724

867,364 829,001

Less: provision for impairment of trade and bills W ERER R R R ERE

receivables (1,899) (1,308)

865,465 827,693
Majority of the Group’s sales are made with credit terms of 30 to 120 days. Trade REBRBAEE L EERNF30E
and bills receivables, based on invoice date, were aged as follows: 120K - EREREEBEREEZAH

ZERER AT
As at
S

30 September 31 March

2023 2023

2023 F 2023 F

9H30H 3A31H

HK$’000 HK$'000

THET FET

(Unaudited) (Audited)

(REER) (FFEZ)

0-60 days 0-60X 797,969 779,714

61-120 days 61-1202K 64,639 47,546

121 days-1 year 121 K-14F 4,756 1,741

867,364 829,001
As at 30 September 2023, the top two customers accounted for approximately R2023F9A30H  HRMARFE DA%
42% (As at 31 March 2023: 39%) and 27% (As at 31 March 2023: 25%), 15 7 55 B B W AR AR I R 9B 42% (72023
respectively, of the Group's trade and bills receivables. All other customers F3H31H :39%) &27% (A 20234 3
individually accounted for less than 8% of the Group's trade and bills receivables A31H :25%) ° 1 2023F9A308 &
as at 30 September 2023 and 31 March 2023. 202343 A31 R - FTEEME L ERME

REBRKERREEDR8% -

The fair value of trade and bills receivables approximate the net book carrying FEWEFRRZEEZ AR BERKEFE
amounts. M o
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15 TRADE AND BILLS RECEIVABLES (Contd)

Movements in the Group’s provision for impairment of trade receivables are as

16

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AT BA 4R A B 45 B LB X

15 BWERFRREE (&)
R S [ 5 B K L O R

follows: BT
Six months ended
30 September
BZ9H30HLA<MEA
2023 2022
2023 F 2022 F
HK$’000 HK$'000
FTET TET
(Unaudited) (Unaudited)
(REER) (REEZ)
At 1 April R4H1H 1,308 1,605
Currency translation differences INEME (41) (1
Provision for impairment of trade and bills FEWEER KRB R ERE
receivables 632 235
At 30 September RoH30H 1,899 1,729

SHARE CAPITAL AND SHARE PREMIUM

(a)

(b)

Share capital

16 BRARKRMDEE

(a)

Authorised

(Ordinary shares of

HK$0.001 each)

R 2

Issued and fully paid
(Ordinary shares of
HK$0.001 each)

EE(BREE ERTRAR
0.001 B T2 E&ERK) (BREE0.001 BT ZEER)
Number of Nominal Number of Nominal
shares value shares value
B ER H{E ROEE E{E
(thousands) HKS$'000 (thousands) HKS$'000
(FhR) FHET (Fh&) FAT
At 1 April 2023 ®2023F 4818 5,000,000 5,000 1,408,521 1,408
Repurchase and cancellation of Bo KT ER
ordinary shares (Note i) (BF&ED - (5513) (5)
At 30 September 2023 M2023F9 A30H 5,000,000 5,000 1,403,008 1,403
At 1 April 2022 and 30 September 2022 7 2022F 4 A1 K
2022 9A30H 5,000,000 5,000 1,411,208 141
Notes: MoaE -

(

) During the period ended 30 September 2023, the Company repurchases a total
of 5,513,000 shares at an aggregate consideration of HK$10,494,000. As at 30
September 2023, all share repurchased by the Company have been cancelled.

Share premium

In accordance with the Companies Law, Cap.22 of the Cayman Islands, the
share premium account is distributable to the shareholders of the Company
provided that immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a position to pay off its
debts as and when they fall due in the ordinary course of business.

(b)

()  HZE2023F9H308 L8 &K
A A LA 48 10,494,000 78 7T BB
B4 ££5,513,000 B A% 17 © 14 2023
F9RA30R  ARRBENME
B B Es o

I 1 738 B
REMESHESNAEFNE K
R BRATHOIRTARERER
HARRANERE R ZIREREE
Big  BRAENVEEATERE
R EHER -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R HARE RR AR S B 35 R B R

16 SHARE CAPITAL AND SHARE PREMIUM (Contd) 16 REAKRKRG=E (&)
(c) Share option scheme () BARRRESTE
On 11 October 2013, the Board of Directors approved the granting of R2013F 108118 BEEHRAE
options to eligible employees to subscribe for a total of 10,000,000 shares Mea&gEERLEBRE  UH
of the Company at an exercise price of HK$9.98 per share. The share options ®ERITEETRISHE LR
are exercisable at any time during the period from 11 October 2016 to 10 & 3£10,000,000 AR B0 © 7%
October 2023. EERWEAR2016FE10A1THE
2023410 A 10 B HA 8 A £ fa] B i
1T -
For the six months ended 30 September 2023, no shares (For the six months HE2023F9A30H IEAEAR -
ended 30 September 2022: Nil) were issued under the share option scheme WERIBBRETE ZHTRMD
and no additional options (Fox the six months ended 30 September 2022: (B22022F 9 A30H1ENEA -
Nil) were granted. ) EFEIMNERERR LY (B
F2022F 9 A30HIENEAR ) o
17 RESERVES 17 il
Foreign
currency Share-based Capital
Capital Statutory  translation compensation redemption Retained
reserve reserve reserve reserve reserve earnings Total
MR RER
EXGE EERE NERERE <HMeRE ELEERE REEF @it

HK$000 HK$000 HK$000 HK$'000 HK$000 HK$000 HK$000
T TEL TR TR TR TR TR
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REER) (RBER)  (REER)  (REER)

Balance at 1 April 2023 R03E4A1HZ
e 1,000 472,542 205,860 14,942 35 1,083,197 1,777,576
Profit attributable to equity ARAERRBA
holders of the Company Jiypeyil - - - - - 124,463 124,463
- Currency translation —HNEREEE
differences - - (142,055) - - - (142,055)
Total comprehensive (l0ss)/ HE203F9A30H
income for the period ended tBEZ2A
30 September 2023 (BB)/ WA
% - - (142,055) - - 124,463 (17,592)
Transactions with owners; BEEARS
Dividends paid BENkE - - - - - (56,120) (56,120)
Total transactions with owners BE 203598308
for the period ended ILHREEEEA
(0Sepember203  RBAE - S S S T e (Ee2n)
Balance at 30 September 2023 HA203F9A308 2
b3y 1,000 472,542 63,805 14,942 35 1,151,540 1,703,864
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A A AR S B 1 B M B R

17 RESERVES (Contd) 17 & (&)
Foreign
currency  Share-based Capital
Capital Statutory translation  compensation redemption Retained
reserve reserve reserve reserve reserve eamings Total
AR MR AT
RN EERE NERERE  HeRE AAERER REEH @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TAERL TAERL TAEL TAEL TEL TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (KEEFR) (REE%) (RE8R)  (REER)  (REER) (REER)

Balance at 1 April 2022 RAONE4R1BZ
el 1,000 456,064 402,787 14,692 35 1,239,890 2,114,468
Profit attributable to equity ARFERFEA
holders of the Company iR - - - - - 248,179 248,179
- Currency translation -HNEREET
differences - - (288.232) - - - (288232)

Total comprehensive (l0ss)/ HE00%F9A308
income for the period ended ILHEZ2E

30 September 2022 (B8)/ WAE - - (288.232) - - 248179 (40,053)
Transactions with owners; BREEARS

Share-hased compensation MR AER 2 ME

expenses i - - - 294 - - 294

Dividends paid ERRE - - - - - (197,569) (197,569)
Total transactions with owners — E£2022F9A30H

for the period ended IHHREEEEA

30 September 2022 5B - - - 294 - (197,569) (197,275)

Balance at 30 September 2022 FA202%F9A308 2
&4 1,000 456,064 114,555 14,986 35 1,290,500 1,877,140
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R HARE RR AR S B 35 R B R

18 BORROWINGS 18 58
As at
S
30 September 31 March
2023 2023
2023 F 2023 F
9H30H 3H31H
HK$’000 HKS$'000
FERT FHET
(Unaudited) (Audited)
(REER) (&%)
Borrowings included in non-current liabilities: AAERBEEZEE
Loan from a non-controlling interest of — BB A A IEIE B e
a subsidiary (Note (7)) R (R () 126,167 126,576
Borrowings included in current liabilities: AARBBECZEE
Bank borrowings (Note (ii)) RITIEE (M Gi)) 1,154,827 1,320,277
The Group’s bank borrowings, after taking into account of repayable on demand KETRIREREBEER ANEB 2RTT
clause, are repayable as follows: BEEEHRNAT :
As at
S
30 September 31 March
2023 2023
2023 F 2023 F
9H30H 3H31H
HK$’000 HK$'000
TERT FHET
(Unaudited) (Audited)
(REER) (E&EZ)
Within 1 year or on demand TFARIRERER 1,154,827 1,320,277

42 Pacific Textiles Holdings Limited | 2023 / 2024 Interim Report



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

18 BORROWINGS (Contd)

The Group's bank borrowings repayable based on the scheduled repayment

FEIfS B4R A

BRI EH G

18 B8 (&)

REtBERA AR EEEENRT

dates are as follows: BEEWT
As at
"

30 September 31 March
2023 2023
2023 F 2023 4F
9H30H 3A31H
HK$’000 HK$'000
FExT FET
(Unaudited) (Audited)
(REEZR) (T =Z)
Within 1 year TR 600,196 855,070
Between 1 and 2 years 1E2F 386,004 277,023
Between 2 and 5 years 2BESE 168,627 188,184
1,154,827 1320277

Note:

(i)

(iii)

(iv)

(vi)

The loan from a non-controlling interest of a subsidiary is denominated in USS,
unsecured, non-interest bearing, and not expected to be repayable within the next 12
months. The fair value of this balance approximates its carrying amount.

The bank loans bear interest at floating rates. The fair values of the bank loans
approximates their carrying amounts.

As at 30 September 2023, the bank borrowings are denominated in HKS$ and US$
(31 March 2023: HKS and US$). For the six months ended 30 September 2023, the
effective interest rate is 2.9%-6.4% (For the six months ended 30 September 2022:
1.7%-4.8%).

As at 30 September 2023, the Group had aggregate banking facilities of
approximately HK$2,608,068,000 (As at 31 March 2023: HK2,558,361,000). Unused
facilities as at the same date amounted to approximately HK$1,453,241,000 (As at 31
March 2023: HK$1,238,084,000).

As at 30 September 2023, the Group's borrowings amounting to HK$676,104,000 (As
at 31 March 2023: HK$910,511,000) were secured by corporate guarantees provided
by the Company.

As at 30 September 2023 and 31 March 2023, the Group has complied with the
financial covenants of its bank facilities.

B e

(i)

(i)

(iv)

(vi)

—RME AR R R RENE
RIARTTINE - REER 28R
HEANARRIZEARNER - ZHEH
ZAREHNEREREE -
RITEFIRFB R RS - IRITER
ZRR @%ﬁﬂﬁﬁﬁﬁ

R2023F9A308  RITE EL‘A;‘%?L
FETIME(2023F3A31H BTk
E0) c B E2023F9A308 1L @
A BBRFRE29%64% (B = 2022
FoRA30BIENMEA : 1.7%4.8%)

M2023F9A30H AEEBEREFZ
SR 1T Bh & 48 58 40 5 2,608,068,000 7 JT
(7202393 A31H :2,558361,000
BIL) RRABZABABRENA
1,453,241,000 7% 7T (PR 2023 4 3 A 31
H :1,238,084,000 7T) °

M2023F 9308  "NEEAHK
676,104,000 7T (742023 F3 A31 8 :
910,511,000/ 70) Z fE B B AR A4
B EERATEIF -

M 2023F 9 A30H &2023F 3 A 31
B AEEDETHERBITHENY B
g -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R HARE RR AR S B 35 R B R

19 TRADE AND BILLS PAYABLES 19 BRAERRKREE
As at
R
30 September 31 March
2023 2023
2023 F 2023
9 A30H 3H31H
HK$’000 HKS$'000
TET FHET
(Unaudited) (Audited)
(REER) (EEZ)
Trade payables JE A BR 3R 726,877 625,803
Bills payables FERT & 3,882 3,285
730,759 629,088
Credit periods granted by the creditors generally range from 30 to 90 days. Trade BERAGTZEEHR RN TF30E0
and bills payables, based on invoice dates, were aged as follows: R ENEREBRERZN AR
BT
As at
R
30 September 31 March
2023 2023
2023 2023 F
9H30H 3H31H
HK$’000 HK$'000
TET FHET
(Unaudited) (Audited)
(REERZ) (gEZ)
0-60 days 0-60 X 710,513 623,186
61-120 days 61-120K 7,761 595
121 days—1 year 121K -14F 12,485 5,307
730,759 629,088
The carrying amounts of trade and bills payables approximate their fair values. ENEFRRZEEZEEEREQAAE
& o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20 CAPITAL COMMITMENTS

21

Capital expenditure at the balance sheet date, contracted for but not yet
incurred, is as follows:

:Fl ﬂﬁqﬂﬂ:w—ﬁ

B ERMEE

20 BEAREE

REEREATNERRELEZERH
X

As at
IS
30 September 31 March
2023 2023
2023 F 2023 F
9HA30H 3A31H
HK$’000 HKS$’000
TER FHEIT
(Unaudited) (Audited)
(REER) (EE=R)
Contracted but not provided for: BRI KB R -
Property, plant and equipment WME - BB K&RE 462,636 597,487

As at 30 September 2023, the Group did not have any significant share of capital
commitments of its associates (As at 31 March 2023: Nil).

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control, jointly control
or exert significant influence over the other party in holding power over the
investee; exposure, or rights, to variable returns from its involvement with the
investee; and the ability to use its power over the investee to affect the amount of
the investor's returns. Parties are also considered to be related if they are subject
to common control or joint control. Related parties may be individuals or other
entities.

The directors are of the view that the following entities were related parties that
had transactions or balances with the Group during the year.

Name 718

Toray Industries, Inc.
Teejay Lanka PLC
SPM Automotive Textiles Co. Ltd.

Toray Industries, Inc.
Teejay Lanka PLC
ETER(EM) TEHBERER QA

An associate

202359 A308 - ANE B E (L
BN RMEIERE AR (R 20234F3
A318 M) -

21 BREALTRS

BRABEATIERENES - BEEHIR
BREFREE M HRIRE T TR
NEANTITEERZBE AL ZEEK
EXFAAHEZERKRETAEA

(el # 1 L fr SR AE R AL &Tﬂﬁﬁﬁ
HERETNEHIZEREED RS
BN L - RAREHI KB A HIOA
TR ABRE -BREALTA AR
AHEMELE -

é%?&i% T EEAFRNLEANES
ETRPREEEBZEBEEAL -

Relationship

with the Group HEAEEZBER
A substantial shareholder ~ F EHZE
An associate Bt & N &)

EX NS
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AT A 4R S B 35 LB X

21 RELATED PARTY TRANSACTIONS (Contd)

(a) The following transactions were carried out with related

parties:

21 BREALRS ()

(a) HEBEALTETZZSZW

T

Six months ended

30 September
BZ9HA30RHILAEA

2023 2022
2023 F 2022 %
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)

(REER) (R &EZ)

Sales of goods

HEEm

-~ Toray Industries, Inc. (Notes (i) —Toray Industries, Inc. (B 7% (i) 15,191 21,465
Purchase of materials B B M el
— Toray Industries, Inc. (Notes (i) —Toray Industries, Inc. (Fff 5 (i) 4,524 3,605
Rental income HEWA
~ SPM Automotive Textiles Co. Ltd. (Note (ii)) —EIER(EM) REFHEE
mAa R~ & (M & Gi) 1,276 1,448
Handling income BEERA
- Teejay Lanka PLC (Note (iii)) —Teejay Lanka PLC (Fff 5 (iii)) 88 214
Royalty fee BE
— Toray Industries, Inc. (Notes (iv)) —Toray Industries, Inc. (B FE (iv)) - 2
Dividend income received from WEBEARRI DA
associates
— Teejay Lanka PLC —Teejay Lanka PLC 3,328 9,199
- SPM Automotive Textiles Co. Ltd. —ETIERBEMN) REHBE
E ) /N 6,855 7,298

Notes:

(i) Goods are sold and purchased at prices mutually agreed by the Group and the
substantial shareholder in the ordinary course of business.

(i) Rental income is determined based on the size of the property and the relevant

market rate.

(i) Handling fee received from an associate is charged at 2% to 3% of the value

of certain purchases made as an agent of the associate, and the rates of the

handling fee were mutually agreed by both parties.

(iv)  Commission and royalty fee are paid at prices mutually agreed by the Group
and the substantial shareholder in the ordinary course of business.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A A AR S B 1 B M B R

21 RELATED PARTY TRANSACTIONS (Contd)

(b) Period/year-end balances:

N FREALIXRS (&)
(b) HA6F K& -

30 September 31 March
2023 2023
2023 F 2023 F
9H30H 3H31H
HK$’000 HK$'000
TERT T T
(Unaudited) (Audited)
(REER) (E&EZ)
Trade in nature: BESMHE:
Amount due from SPM Automotive Textiles Co.  [EU{E)T B K (FEIN) /TH 4 £
Ltd. for sub-contracting income and rental EmBRATDBKAR
income e WA 567 383
Trade in nature: BESNME:
Amount due from Teejay Lanka PLC arising from ERABE S RES ZEK
purchase of goods on behalf Teejay Lanka PLC kI8 648 555
Amount due from Toray Industries, Inc. arising AR REEEREEZEK
from sales of goods on behalf Toray Industries, Inc. 5 I8 11,294 2,561
11,942 3,116
Trade in nature: BESME:
Amount due to Toray Industries, Inc. arising from [ 88 & # £} B 4 2 FE - Toray
purchase of materials Industries, Inc. 3K T8 299 2,324

() Key management compensation:

(0 TEEBAEME :

Six months ended
30 September
BZ9HS30RBIEAEA

2023 2022

2023 F 2022 F

HK$’000 HK$'000

F#ET FET

(Unaudited) (Unaudited)

(REEZR) (REEEZ)

Salaries, bonus and allowances &~ TEA R EBL 24,299 42,903
Retirement benefits — defined contribution RONE R — E BB kAT &

schemes 68 69

24,367 42,972
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EXRERREMERH

INTERIM DIVIDEND

The Board has declared an interim dividend of HKS7 cents per Share (2022: HK$15
cents per Share) for the six months ended 30 September 2023. The interim dividend
will be paid on 20 December 2023 to Shareholders whose names appear on the
Register of Members of the Company at the close of business on 12 December 2023.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 8 December 2023 to 12 December 2023
(both days inclusive) during which period no transfer of shares of the Company will
be registered. In order to qualify for the interim dividend, all transfers accompanied
by the relevant share certificates must be lodged with the Company's Hong Kong
Branch Share Registrar, Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17/F., Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not
later than 4:30 p.m. on 7 December 2023.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 September 2023, the Company repurchased a total of
5,513,000 Shares on the Stock Exchange at an aggregate consideration of (excluding
expenses) HK$10,448,200. Such repurchased shares were subsequently cancelled on 2
August 2023. The issued share capital of the Company was reduced by the par value
thereof. Details of the repurchases of shares were as follows:

Price per Share

RHRE

EEREMKREHE2023F9 A30H (FNE
AzHh 8 8RB 7 (2022F : B
PEHE15(L) - EARR B R 2023F 12 A 20 H
AT F2023FE 12 A2 B AREERER
FINA R BB AR R o

TEMERODBFER

AR H2023F12 B8 H £2023F12 A
NAE(BEEMRBEERN) EEHEARQA
BOBPERFE -AFAERTHREZ
BiE RRSRIEAN2023F12A78TF4
B30 D AT BB X ERABRERE
ARRBROBEELEE IR EATR
BEECLERRDR WU BFBEFERA
BERI83FHAMABL17181712-1716 9745 o

BE - HESBEEAATZ
FmRH

HE2023F 9 A30H ENEA - AR B HEE
LZHTEE B A 5,513,000 B A% {7 - 8RB (il
B BISZ) 410,448,200 7T » 2 E B LR D E
BR2023F8 2B ARAIWME #E1T
M AL EAR D W EER D - BEARGER
BT -

Aggregate

Number of Shares SRER consideration

Month of repurchase repurchased Highest Lowest (excluding expenses)
BRE

BE A% e RGEA BS 54 ;3 (TEEER)
HKS HKS HKS

BT BT B TT

June 2023 2023%F 6 A 800,000 1.94 1.85 1,505,500
July 2023 20234 7 A 4,713,000 1.97 1.78 8,942,700

The repurchase of shares was made by the Directors, pursuant to the general mandate
granted by the Shareholders at the annual general meeting held on 11 August 2022
with a view to benefiting shareholders as a whole by enhancing the net asset value per
share and earnings per share.

Save as disclosed above, neither the Company, nor any of its subsidiaries purchased,

redeemed or sold any of the Company’s listed securities during the six months ended
30 September 2023 and up to the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE

The Company had complied with the applicable code provisions and certain
recommended best practices set out in the CG Code contained in Appendix 14 to
the Listing Rules where suitable to the Company so as to enhance the corporate
governance standard of the Company throughout the period for the six months ended
30 September 2023.

During the period under review, Mr. Masaru Okutomi served the roles of Chairman
and the Chief Executive Officer of the Company simultaneously, hence the Company
did not comply with the code provision C.2.1 of the CG Code which requires that the
roles of chairman and chief executive should be separate and should not be performed
by the same individual. Although the roles of the chairman and the chief executive
officer of the Company have not been segregated, powers and authorities have not
been over-concentrated as all major decisions are made in consultation with Board
members and senior management who possess the relevant knowledge and expertise,
as well as appropriate Board committees. Hence, the current arrangements are subject
to adequate checks and balances notwithstanding such deviation. While the dual
role arrangement has provided strong and consistent leadership and facilitated the
implementation of the Group's business strategies, the Company will nevertheless
review the structure from time to time in light of the prevailing circumstance.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the standard of Model Code as set out in Appendix 10
to the Listing Rules as its code of conduct regarding securities transactions by the
Directors. Having made specific enquiries of all Directors, all Directors confirmed that
they had complied with the required standard set out in such Code throughout the
period for the six months ended 30 September 2023.

EEREAREMEN

ERER

ARABEE2023F9 A 308 L7358 A BB —
HET AR S HATE M EEAST
AEAEATAGRCEETEZRER
BOURSARANDEETRIZE-

KREESA  REBLERBEETRAQARE
[ERATRARE, - MA DB REEETEEER
SPRIFR S C.2.1 6 (R IR E £ 7 BT A
HOBEASLETEAR - AELET - &
EARRIRRITREH Z ACTAREHER
o EERMBENRESAAEE BB
BRERZEERKERREEEAR U
MEECEEREZREGREL O LB
WARRE M BOES « Mtk - @EFE Lt
fREE - BAIZRHIDARRNEEHE -BE
EERBRHEDRRBAN-—RNBEEREN
REBASBEHEBRE  ARENERAE
ERBER iR AR

EEETESXZZ2TA

ARRBE B LT A8+ T E R R
AIRER (ERENAEBESMETES
RXHMITH/TA -ERNE2BEFFLIEES
R 2REFCHER REREZE2023F
9 A30H IERME A BB A E BT REST AR
AR
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CORPORATE GOVERNANCE AND OTHER INFORMATION
tREAREMERN

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2023, the interests and short positions of the Directors and chief
executives (Note 1) of the Company in the Shares, underlying Shares and debentures
of the Company or any of its associated corporations (Note 1) as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange were as follows:

LONG POSITIONS IN SHARES

ESRBRONERRSG 2
@mRRRE

R2023F9A308 EERARTRSIT
BA B (H5E1) RAR R S E T+ A=
(BtsE1) 2hetn ~ s REST - BH
ARBESFMAEGHEIDEATFED
Btk AU EM AR MEERE R
BRFTMEREARINT

B zER

Number of Issued Shares Held and Nature of Interests

RAEERTROYARERMES
Corporate Approximate
Personal Family Interests percentage of
Interests Interests (interests of Trusts and issued share
Name of Directors/ (beneficial (interests of a controlled similar Total capital of the
Chief Executives owner) spouse) corporation) interests Interests Company
EEER RARF
L .94 PN 5 REER (REEEE ErER ERTRA
EETBRABKSR (BERERAA) (RBEZER) ZHER) BOER EEEE zZH0E2H
(Note 3)
(F=E3)
Tou Kit~ Vai 607,000 - - - 607,000 0.04%
Tt 4 B
Sze Kwok Wing, Nigel 650,000 - - - 650,000 0.05%
e B &
Tsang Sian-Chung, Hubert 450,000 - - - 450,000 0.03%
ot (Note 2)
(Bt3E2)
Notes: M &

1. Within the meaning of Part XV of the SFO.

2. Mr. Tsang Sian-Chung, Hubert is the Chief Information Officer of the Company who had
been granted with the share options of the Company. The share options were lapsed after
10 October 2023 in accordance with the terms of the Share Option Scheme. A summary of
Share Option Scheme is set out on pages 52 to 53 of this report.

3. Based on the information and the total number of issued Shares of the Company on the date
of relevant event per notification to the Company made by the Directors/Chief Executives.

Save as disclosed above, as at 30 September 2023, none of the Directors or chief
executives of the Company, had any interests or short positions in the Shares,
underlying Shares and debentures of the Company or any of its associated
corporations as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange.

At no time during the period under review were the rights to acquire benefits by
means of the acquisition of Shares in the Company granted to any Directors or
their respective spouses or minor children, or were any such rights exercised by
them; or was the Company, its holding company or any of its subsidiaries a party to
any arrangement to enable the Directors to acquire such rights in any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND

CORPORATE GOVERNANCE AND OTHER INFORMATION

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 September 2023, the following persons (other than a Director or chief
executive of the Company) had interests or short positions in the Shares or underlying

EEER

REAME

FERRREMALTRESG
MHEERD 2EERAR

R2023F 9 A30H @ IREARQRILES M
I@%fwﬁU%ﬁml %Emrazyénaﬂﬁﬁﬁnaﬁ

Shares of the Company as recorded in the register required to be kept by the Company AR A+ (EEHARQ BITRABRRIN)
under Section 336 of the SFO were as follows: A A% 9 2 A0 B8 fo/ﬁ ‘:F‘ B W= s
=N
LONG POSITIONS IN SHARES B ziFe
Approximate
percentage of
issued share
Capacity in which Number of capital of the
Name ordinary shares were held ordinary shares Company
RAQTE BT
[ REEFEEBERZEH ZRERHE RBREAZBHBEI L
(Note 6)
(Bﬁ #£6)
Toray Beneficial Owner 405,394,000 (L) 28.03%
EmEA A
Pandanus Associates Inc. Interest of a controlled corporation 98,463,000 (L) 6.99%
Tk E = (Note 4)
(ft3E4)
Pandanus Partners L.P. Interest of a controlled corporation 98,463,000 (L) 6.99%
Tk E R = (Note 4)
(ftzE4)
FIL Limited Interest of a controlled corporation 98,463,000 (L) 6.99%
Tk E = (Note 4)
(ft3E4)
Brown Brothers Harriman & Co. Approved Lending Agent 86,924,317 (L)
ZEREREA 86,924,317 (P) 6.17%
Lam Wing Tak Beneficial Owner 14,566,000 (L)
MEET= EmEA A
Interest of Spouse 718,000 (L)
Bic (8 7 =
Founder of a discretionary trust 69,243,000 (L)
EREFTZEIRA
84,527,000 5.85%
(Note 5)
(Pfif5ES)
Wong Bik Ha Beneficial Owner 718,000 (L)
HEE EmEAA
Interest of Spouse 14,566,000 (L)
fic 48 1 2
Founder of a discretionary trust 69,243,000 (L)
REFEZEIRA
84,527,000 5.85%
(Note 5)
(PFi5ES)
FIDELITY FUNDS Beneﬂgial Owner 70,728,000 (L)
EmEAA
Interest of a controlled corporation 4,429(L)
2P EE R
70,732,429 5.01%
WEBB DAVID MICHAEL Beneficial owner 29,159,300 (L)
EmEAA
Interest of a controlled corporation 41,000,700 (L)
X EEER
70,160,000 5.00%
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CORPORATE GOVERNANCE AND OTHER INFORMATION
tREAREMERN

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
(Contd)

LONG POSITIONS IN SHARES (Contd)

4. Pandanus Partners L.P. is a wholly-owned subsidiary of Pandanus Associates Inc., and
Pandanus Partners L.P. holds 38.71% shareholding of FIL Limited. Pandanus Associates
Inc., Pandanus Partners L.P. and FIL Limited are therefore deemed to be interested in the
98,463,000 shares of the Company.

5. Mr. Lam Wing Tak is the spouse of Ms. Wong Bik Ha, vice versa. For the purpose of the SFO,
Mr. Lam Wing Tak is the founder of the family trust.

6. Based on the information and the total number of issued Shares of the Company on the date
of relevant event per notification to the Company made by the respective Shareholders.
SHARE OPTION SCHEME

Pursuant to the written resolutions of Shareholders passed on 27 April 2007, the
Company adopted the Share Option Scheme subject to the terms and conditions
therein.

The Share Option Scheme was terminated automatically at midnight on the day
immediately before the 10th anniversary of the Listing Date, in other words, the Share
Option Scheme was terminated as at 17 May 2017.

Options enabling the exercise of 22,820,000 Shares were granted on 18 July 2007
("1st Grant”) and expired on 17 July 2017. Options enabling the exercise of 10,000,000
Shares were granted on 11 October 2013 (“2nd Grant”) and expired on 10 October
2023. The closing price of the share of the Company immediately before the dates of
the Tst Grant and the 2nd Grant were HK$4.86 and HK$10.06 per share respectively.

The share options issued under 1st Grant were fully exercised. The movement of 2nd
Grant as at 30 September 2023 was shown as follows:

FERRREMALRERS
?g%ﬁﬂﬁﬁZEﬁ&iﬁ%‘

BB zHR (&)
4. Pandanus Partners L.P. & Pandanus Associates

Inc.H) 2 & M B 2 & B Pandanus Partners
LPFEF A FIL Limited #38.71% A% # - A 1t -
Pandanus Associates Inc. » Pandanus Partners
LP. B FIL Limited # 4% 73 70 X A &) 98,463,000
IRAR 15 o ¥ A M 7 o

5. MEBELEREBLLTE RS - pLES
REIEHRAIME  MEREREARIERETEZ
BIFEA ©

6. REBEMBEAKRR@MAQBELBMZER IR
HESHARZARBECBITRMOAERK -

BRERTE

R EN 2007 F4 B 27 B2 2@ RH
B ARRERMNEBRETE UEBRRE
BT Z A& B 1 o

EREAESNEE ETESRE 0BFERS
ARi—BZEEREERIL  BE2  BRE
SFEIER2017FESs A7 BEIE -

A 17 {5 B8 A% #3517 22,820,000 A% B 19 72 2007
F7R18AREBE (TE—XTH]) " ER
2017F 7R 177EE M - ATTTERREZETT
10,000,000 B A% 19 722013810 A 11 B
(TEZkEHR]D  BER2023F 108108 E
W ARABRMREREE - ABEREZX
REBHAIZ BT ES R ABR486 BT R
10.06 %8 7T °

FE-ARABREETHNERBECERHSTE -
2023F9A308  FZXNRENESHH| RN
T

Percentage ~ Number
Number oftotal  of Share
of Share Share  Options
Date of Exercise  Options Options  Vested/to Exercisable As at As at
Grant Grantee Price  Granted Tranche VestingDate Granted be Vested Period 01/04/2023  Exercised Lapsed Cancelled 30/09/2023
LEREE EBE/
ERE hREY GBREE 2023 R2023%
RYBE ERA ke BREZE #X  EEAS MEsL REHR TR 4818 B X% Z#  9A%0A
11/10/2013 Eligible Employees HKS9.98 10000000 1st 11/10/2016 30% 3000000 11/10/2016-
BERER 9BET 24 10/10/203
nd 11/10/2019 35% 3500000 11/10/2019- 7,550,000 - - - 7550000
- 10/10/2023
3rd 11/10/2022 35% 3500000 11/10/2022-
£=H 10/10/203
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE OPTION SCHEME (Contd)

The fair value of options of the 2nd Grant is approximately at an average of HK$1.85
per Share on the basis of binomial model (the “Model”). The significant inputs into
the Model were the closing price of the Share of the Company at the date of grant
of HK$9.98 per Share, annual risk-free interest rate of approximately 2.09%, an
expected option life of approximate 10 years, expected volatility of 45% and annual
dividend yield of 9%. No amortised fair value of share options for the six months
ended 30 September 2023 was charged to the consolidated income statement (2022:
HK$294,000).

The Model was developed for use in estimating fair value of traded options that
are fully transferable. The Model requires input of highly subjective assumptions,
including the expected stock price volatility. Since the Company’s share options
have characteristics significantly different from those of traded options, and because
change in the subjective input assumptions can materially affect the fair value
estimate, the Model does not necessarily provide a reliable measure of the fair value of
the share options.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference in
compliance with the CG Code. The members of the audit committee are Mr. Sze Kwok
Wing, Nigel, Mr. Ng Ching Wah, Dr. Chan Yue Kwong, Michael and Ms. Ling Chi Wo
Teresa (who are Independent Non-executive Directors). Mr. Sze Kwok Wing, Nigel, a
Fellow of CPA Australia, is the chairman of the audit committee.

The audit committee is responsible for reviewing, overseeing and supervising the
effectiveness of the Group’s financial reporting process, internal control systems,
risk management and whistleblowing policy. The audit committee has reviewed the
unaudited condensed consolidated results of the Group for the six months ended 30
September 2023 in conjunction with management of the Company.

The interim financial information has been reviewed by the external auditor of the
Company in accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”issued by the Hong Kong Institute of Certified Public Accountants.

EEREAREMEN

BRERS (A

BE—EARETEEX ((FEERX]) &
—REBEHBREZ ARETFHNAEER8S
B EBEAETBERARABRMREZ
HERERB W mERTR8ET
FH2.09% 2 mEABFE - L 10F 2 TEEE
AEFEE BHR -~ 45% 2 TEHDR 18 & & F 9% K9 IR
BOHERAE - HE2023F9 5308 1E~E
A WEBREZ CBEARBEEREAN
TWRAALR (20224 : 294,00087T) °

EERARRFEMEEN A BBE R
MAREMR ZEBRASERETER
® - BREEHREND AR ARANER
REFMEENHERATR  NEETBRR
FHAIREHARERABEEATE  BUE
ERAT—ERYBRENQAEFLASE
SRR

BEREES

ARACKRIBELZRES  YATANALE
BRTAMEEBERE BRZBEE 2K
BREEREE  MBELLE RGBT
FOEBMZ L (REHRBIIFNTES) -
BEKEERRMNEIMEAMHAEERS
B REERZEEXIR -

IIF

BEZZECRERY BTEMEBAKEZ
MIGEREF  ASEESE  RREER
BRPRHOES - BEHZEGERAQAE
BEDEMAEBEHEZ2023F9 4308 1K
BAZREEZEPEEEE -

BB AR D AR TSNS B R
BEHEA BB 2 E SR IERIE 24105
[ R 2 B BT R R A
EIFEE R
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CORPORATE GOVERNANCE AND OTHER INFORMATION
tREAREMERN

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written terms of
reference in compliance with the CG Code. As at the date of the report, the members
of the remuneration committee are Dr. Chan Yue Kwong, Michael, Mr. Ng Ching Wah,
Mr. Sze Kwok Wing, Nigel and Ms. Ling Chi Wo Teresa (who are Independent Non-
executive Directors) together with Mr. Masaru Okutomi and Mr. Kyuichi Fukumoto
(who are Executive Directors). Dr. Chan Yue Kwong, Michael is the chairman of the
remuneration committee.

The remuneration committee is responsible for reviewing and determining the terms
of remuneration packages, bonuses and other compensation payable to the Directors
and senior management of the Group with reference to the nature of their work,
complexity of the responsibilities and performance, and making recommendations
to the Board. No Director is allowed to take part in any discussion about his own
remuneration.

NOMINATION COMMITTEE

The Company has established a nomination committee with written terms of reference
in compliance with the CG Code. As at the date of the report, the members of the
nomination committee are Mr. Ng Ching Wah, Dr. Chan Yue Kwong, Michael, Mr. Sze
Kwok Wing, Nigel and Ms. Ling Chi Wo Teresa (who are Independent Non-executive
Directors) together with Mr. Masaru Okutomi and Mr. Tou Kit Vai (who are Executive
Directors). Mr. Ng Ching Wah is the chairman of the nomination committee.

The nomination committee is responsible for developing and formulating
relevant procedures for the nomination and appointment of Directors, making
recommendations to the Board on appointment of Directors with due regard to
diversity of the Board and management of the Board succession and assessing the
independence of Independent Non-executive Directors.

APPRECIATION

The Board would like to take this opportunity to extend its sincere gratitude to all
Shareholders, business partners, customers, suppliers, bankers, the management
and employees for their support and contribution to the Group and its business
throughout the period.

On behalf of the Board

Masaru OKUTOMI
Chairman & CEO

Hong Kong, 23 November 2023
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In this interim report (other than the Interim Financial Information), unless the context
otherwise requires, the following expressions shall have the following meanings:

"Articles”

“Board”

“CG Code”or “Corporate
Governance Code”

“China”or “PRC"

“Company”

“Director(s)”

“Group”

"HKD" or “$" or "HKS$"

"HKSAR" or “Hong Kong”

"INED(s)"

“Listing Rules” or

“Main Board Listing Rules”

“LKR"or “RS”

“Model Code”

“Panyu Plant”

“RMB" or “CNY”

"SFO"

The Articles of Association of the Company, as
amended from time to time

The Board of Directors of the Company

The Corporate Governance Code, stated in the
Appendix 14 to the Main Board Listing Rules

The People'’s Republic of China

Pacific Textiles Holdings Limited, an exempted
company incorporated in Cayman Islands with
limited liability, the Shares of which are listed on
the Stock Exchange

The Director(s) of the Company

The Company and its subsidiaries

Hong Kong Dollar

Hong Kong Special Administrative Region of the
People’s Republic of China

The Independent Non-executive Director(s) of the
Company

The Rules Governing the Listing of Securities on the
Stock Exchange, as amended from time to time

Sri Lankan Rupee

Model Code for Securities Transactions by Directors
of Listed Issuers, Appendix 10 to the Main Board
Listing Rules

The factory run by Pacific (Panyu) Textiles Limited
located in Nansha of Guangzhou City, the PRC

“Renminbi/Chinese Yuan”

Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong)
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GLOSSARY
SHA%

“Share Option Scheme”

“Shareholder(s)”

“Shares”
“Stock Exchange”

"Teejay Lanka PLC"

“Toray”

“USD" or “US$"

"WND”

The Share Option Scheme adopted by the
Company pursuant to the written resolutions of
Shareholders passed on 27 April 2007, and expired
on 17 May 2017

The Company'’s Shareholder(s)

Shares of the Company, with a nominal value of
HK$0.001 each

The Stock Exchange of Hong Kong Limited

Teejay Lanka PLC (formerly known as Textured
Jersey Lanka PLC and Textured Jersey Lanka
(Private) Limited), a limited liability company
incorporated under the laws of Sri Lanka and
whose shares are listed on the Colombo Stock
Exchange of Sri Lanka

Toray Industries, Inc., a company incorporated
under the laws of Japan and whose shares are
listed on the Tokyo Stock Exchange in Japan, a
substantial Shareholder of the Company

United States Dollar

Vietnamese Dong
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