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MANAGEMENT DISCUSSION AND ANALYSIS
EEERENN

BUSINESS AND FINANCIAL REVIEW

Pacific Textiles Holdings Limited and its subsidiaries are principally engaged in
manufacturing and trading of textiles products, including high quality cotton and
synthetic knitted fabrics.

Revenue

During the period under review, the revenue of the Group was approximately
HK$2,452.7 million (2019: approximately HK$3,025.5 million) represented a decrease of
18.9% as compared with the period ended 30 September 2019.

Revenue generated from sales of goods from different geographical locations (as
determined by where the products were delivered to) is set out in note 6 to the
Financial Statements of the Company on page 21.

Other incomes comprised, among others, sales of residual materials and government
grants are set out in note 7 to the Financial Statements of the Company on page 25.

Cost of sales

Cost of sales of the Group was approximately HK$2,022.7 million (2019: HK$2,485.2
million) represented a decrease of 18.6% as compared with the period ended 30
September 2019 due to decrease in revenue.

Profit

During the period under review, profit attributable to equity holders of the Company
was HK$375.6 million (2019: approximately HK$412.0 million) represented a decrease
of 8.8% as compared with last year.

Selling and distribution expenses

During the period under review, selling and distribution expenses including
impairment loss on trade receivables increased to HK$37.5 million (2019: HK$32.4
million).

Administration expenses
The administration expenses slightly increased to HK$92.3 million (2019: HK$91.9
million).

Finance costs

Finance costs increased by approximately 144.8% to HKS$14.9 million (2019: HKS$6.1
million) mainly due to increase in interest expense on bank loans and net exchange
loss on cash and cash equivalents.

Trade receivables and trade payables turnover days
Trade receivables turnover days was 65 days while trade payables turnover days was
65 days.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continued)

Income tax

The Group recorded an income tax expense of approximately HK$40.0 million during
the year under review (2019: HK$56.3 million). The average effective tax rate of the
Group was 9.4% which was lower than last year (2019: 11.7%). The reduction in
effective tax rate was mainly attributed to (i) lower tax rate due to the tax holiday
entitled by the Group's subsidiary in Vietnam; and (i) the benefit of PRC tax incentives
resulted from research and development projects.

Assets

As at 30 September 2020, the total assets of the Group were HKS$5,174.5 million (31
March 2020: HK$4,813.2 million) representing an increase of 7.5%. The total assets
comprised non-current assets of HK$1,979.1 million (31 March 2020: HK$1,912.4
million) and current assets of HK$3,195.4 million (31 March 2020: HK$2,900.8 million).
Such increase was a result of increase in trade and bills receivables, and cash and bank
balances.

Key financial ratios are set out below:

Gross Profit Margin® FEFZO
Return on Equity? FEZ5 [0 T K@

Interest Coverage Ratio® N ETEE RO

Notes:

(1) The calculation of Gross Profit Margin is based on gross profit divided by revenue and
multiplied by 100%.

(2) The calculation of Return on Equity is based on profit for the year divided by total
equity and multiplied by 100%.

(3) The calculation of Interest Coverage Ratio is based on profit before interest expenses on
bank loans and tax expenses divided by interest expenses on bank loans.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

BUSINESS AND FINANCIAL REVIEW (Continued)

Liquidity and financial resources and capital structure

As at 30 September 2020, the Group was in a net cash position of HK$137.7 million (31
March 2020: HK$66.5 million).

The Group's principal source of working capital was cash generated from sales of its
products, supplemented with bank borrowings and a shareholder’s loan contributed
by our joint venture partner for the Vietnam subsidiary.

As at 30 September 2020, the Group had total cash and bank balances of HK$996.7
million (31 March 2020: HK$928.8 million) comprising HK$195.5 million, the equivalent
of HK$626.1 million denominated in USS, the equivalent of HK$171.0 million
denominated in RMB, the equivalent of HK$3.7 million denominated in VND and the
equivalent of HK$0.4 million denominated in other currencies. The cash and bank
balances and time deposits were to finance the Group's working capital and capital
expenditure plans.

The Group had bank loans of HK$734.0 million (31 March 2020: HK$737.2 million) and
shareholder’s loan of HK$125.0 million (31 March 2020: HK$125.0 million) contributed
by our joint venture partner to the Vietnam subsidiary. The said shareholder’s loan was
of equity nature and was not repayable within one year. The Group did not pledge any
of its assets for bank borrowing (31 March 2020: Nil).

For the period ended 30 September 2020, the Group's total assets amounted to
HKS$5,174.5 million (31 March 2020: HK$4,813.2 million) representing an increase of
7.5%. Non-current assets and current assets were HKS$1,979.1 million and HKS$3,195.4
million respectively. The above assets were financed by current liabilities of HK$1,719.0
million, non-current liabilities of HK$237.8 million and equity attributable to
Shareholders of HK$3,206.8 million.

Capital expenditure and capital commitment

The Group had been adopting cautious measures and fine-tuned its capital
expenditure in response to the market demand. During the period under review, total
capital expenditure increased by 24.6% to HK$119.2 million (2019: HK$95.7 million)
which was mainly used to purchase machinery and to finance the environmental
protection projects of Panyu factory and Vietnam factory.

Details of the capital commitments are set out in note 20 to the Financial Statements
of the Company on page 40 of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continued)
Key liquidity or leverage ratios:

Current Ratio® STEh L R@
Quick Ratio® R E) H RO
Gearing Ratio® BREEH RO
Debt to Equity Ratio?” BEERL R

Notes:

(4) The calculation of Current Ratio is based on current assets divided by current liabilities.

(5) The calculation of Quick Ratio is based on current assets minus inventories divided by
current liabilities.

(6) The calculation of Gearing Ratio is based on total borrowings and bills payable divided
by total equity multiplied by 100%.

(7) The calculation of Debt to Equity Ratio is based on total liabilities divided by total equity
multiplied by 100%.

Risk Management on Foreign Exchange and Interest Exposure

The Group had been exposed to foreign exchange risk arising from various currency
exposures with respect to the US Dollars, Renminbi and Vietnamese Dongs primarily.
The Group managed its foreign exchange risks by performing regular review and
monitoring its foreign exchange exposures. The Group would hedge against certain of
its exposures in order to reduce the risk involved as appropriate.

The Group mainly operated in Hong Kong, PRC, Macau and Vietnam. Except for certain
cash and bank balances and certain inter-company receivables denominated in
foreign currencies, transactions were generally conducted in a functional currency of
the respective group entity. The foreign currency risk arising from recognised assets
and liabilities was considered by the Directors to be minimal.

The Group had been using forward foreign currency contracts to hedge part of its
foreign exchange risk. These forward foreign currency contracts did not qualify for
hedge accounting and were accounted for at fair value through profit or loss.

Pledge of Assets
No assets were pledged to obtain financing as at 31 March 2020 and 30 September
2020 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

BUSINESS AND FINANCIAL REVIEW (Continued)

Segmental Information

Details of segmental information are set out in note 6 to the Financial Statements of
the Company on page 21.

Material Acquisitions and Disposals of Subsidiaries, Associates and Joint
Ventures

There was no material acquisition or disposal of the Company’s subsidiaries, associates
and joint ventures during the six months ended 30 September 2020.

Contingent Liabilities
As at 30 September 2020, the Group had no material contingent liabilities (31 March
2020: Nil).

Events Subsequent to the Period
There was no significant event undertaken by the Company or by the Group after 30
September 2020 and up to the date of this report.

Environmental and Social Reporting

The Group had spared no effort to continuously invest in the environmental
protection, energy consumption and reduction of wastage, and the achievements
were well recognized. During the period under review, the Company’s subsidiary in
Panyu had received the following awards:

The project of “Study on Carbon Emissions and Emission Reduction Pathways of
Typical Textiles” was awarded the Third Class Award of “Measurement Control and
Instrumentation Science and Technology Award of Guangdong Province” jointly
by the Measurement Control Technology and Equipment Application Promotion
Association of Guangdong Province ("GDMCPA") and Guangdong Society for
Measurement (“GDSM") in July 2020".

The technology of "Heather Effect Dyeing Process on Polyester/Modified Polyester by
One Bath Method” was included in the 14th batch of recommended catalogues of
advanced technologies in energy saving and emission reduction in China’s dyeing and
printing industry in October 2020%.

Product Research and Development

During the period under review, the Company contributed to develop innovative
products to meet the market needs. The Company has received awards for its new
products, such as:

The ECO-peach skin velvet fabric with anti-microbial function was awarded a
certificate of “China Functional Knitted Products Fashion Trends 2020/2021 -
Recommendation on Scientific and Technological Product Innovation” by China
Knitting Industrial Association (“CKIA") in September 2020%

The rhomb jacquard warp knit fabric was awarded a certificate of “China Functional

Knitted Products Fashion Trends 2020/2021 — Recommendation on Comfortable
Single Product” by China Knitting Industrial Association ("CKIA") in September 2020",

#  The English translated version is for reference only. If there is any inconsistency
between the Chinese and English versions, the Chinese version shall prevail.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continued)

Employees and Remuneration Policies

As at 30 September 2020, the Group had 4,839 full-time employees (31 March 2020:
5,197). There was no significant change in the Group’s remuneration policy. The
Group's remuneration package for its employees included salary, bonuses, allowances
and retirement benefits based on the performance, skills and knowledge of each
employee. The Group also provided additional benefits to its employees, for instances
subsidized accommodation and meals for those working in production facilities,
accident and medical insurance, etc.

The Group will continue to provide regular trainings and competitive remuneration
package to the employees in order to enhance their incentive and motivation to work.

Prospect and Outlook

The Group had operated in an extremely unpredictable and fast-moving business
environment during the period under review. In particular, the globe is hit by the
Covid-19 resulting in unprecedented lockdown of many cities, which slowed down
people’s movement, logistics and economic activities. At the first few months of the
period under review, when fashion retailers had temporarily closed a large number
of physical shops to contain the pandemic, the demand for fabrics for their garments
dropped significantly.

Since August 2020, however, sales have been picking up. To strengthen the
Company's on-going profitability, the management had streamlined the production
process and reduced the number of headcounts. With effective cost reduction, the
Company was able to keep the gross profit margin at above 17.5% on sales for the
period even though the sales value had dropped by 19%, the drop of share of profit
from associated companies by about 38%, and the increase in bad debt by around
HKS$8 million (as compared with same period of last year). The Company had also
realized a one-off gain of HK$57 million on disposal of an underutilized Hong Kong
property to improve overall efficiency on use of resources.

Facing the uncertainty arising from trade restrictions and new regulations, the
duration of pandemic, and the currency fluctuation that may affect the profitability in
the second half of financial year, the Group would continue to expand its customer
bases and is in the process of taking up new customers (especially in sportswear
sector) to offset the potential drop of business orders from certain existing customers
due to the pandemic. The use of advanced technology and upkeeping of stable
quality would continue to provide confidence to the Group’s customers.

At the end of the period under review, the number of Group's sales orders has been
catching up with that of last year at the same period. There was a notable rebound
in sales orders at the end of the period under review. Thanks to the information
technology, the customers are fast adapting and have shifted their shopping channel
to on-line fashion store during the temporary closure of physical shops. As there is
a trend of rising demand for clothing and the sales momentum is improving, the
Group is cautiously optimistic on the overall demand for functional textiles used
for sportswear, gym and yoga outfit for the second half of the financial year. As the
Company's expansion plan in Vietnam is underway, the production capacity of the
Group will be expected to be able to satisfy further demands on high grade functional
fabrics in medium term.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF PACIFIC TEXTILES HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 11 to 43, which
comprise the interim condensed consolidated balance sheet of Pacific Textiles
Holdings Limited (the “Company”) and its subsidiaries (together, the “Group”) as at
30 September 2020 and the interim condensed consolidated statement of profit or
loss, the interim condensed consolidated statement of comprehensive income, the
interim condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19 November 2020

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

Pacific Textiles Holdings Limited
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CONDENSED CONSOLIDATED STATEMENTOF PROFIT OR LOSS

BT S B5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
£ Z220209F9H 30 1L 18

Six months ended
30 September

HZ9H30H LA A
2020 2019
20204 20194
HKS$’000 HKS$'000
THExT FAET
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Revenue A 6 2,452,658 3,025,462
Cost of sales S5 A AR 8 (2,022,681) (2,485,202)
Gross profit EA 429,977 540,260
Other income and other gains — net Ha g A K H iU zs — F %8 7 124,156 28,677
(Impairment loss)/reversal of impairment loss FEUBRZ CRiEEIE) REEE
on trade receivables B [0 F 58 (8,026) 43
Distribution and selling expenses DR EHERX 8 (29,461) (32,479)
General and administrative expenses — R RITEA X 8 (92,349) (91,871)
Operating profit R F 424,297 444,630
Finance income BTG UL A 9 3,502 22,822
Finance costs ﬁﬁir“ﬁ N 9 (14,894) (6,083)
Share of profits of associates BaN (e TN | 14 12,842 20,679
Profit before income tax B B 15 B4 Al % Fl 425,747 482,048
Income tax expense FriSHif X 10 (40,027) (56,250)
Profit for the period HA A 758 Fl 385,720 425,798
Profit for the period attributable to: UTATREIAEERER :
Equity holders of the Company ARRERFEA 375,556 412,009
Non-controlling interests FEFE GRS 10,164 13,789
385,720 425,798
Earnings per share for profit attributable to BARQRERFAA
equity holders of the Company during A% A 2 B A F
the period
~ basic (HKS) — EXR(ET) 1 0.27 0.28
— diluted (HK$) — B8 (&) 11 0.27 0.28

The accompanying notes form an integral part of this interim condensed consolidated

financial information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
REAGE 2 HlaR

OR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
2202049 A 308 LE75{E A

Six months ended
30 September
BZ9A30H LLAEA
2020 2019
2020F 201945

HK$’000 HKS$'000
TFET FHET
(Unaudited) (Unaudited)
(RBEX) (R ER)

Profit for the period HA A 3% F 385,720 425,798
Other comprehensive income/(loss): ‘rlﬁ%ﬁ%)\/(iﬂg
Item that may be reclassified to profit or loss A GEE T 77 M 2 1 19 B B

Currency translation differences 9|\"§”§T§’< T =% 108,856 (127,316)
Total comprehensive income for the period HAZHEBRAER 494,576 298,482
Total comprehensive income for the period THATEEBRE

attributable to: EHEBRALRE:

Equity holders of the Company ARARERFEA 482,320 284,803

Non-controlling interests FEFE I RE S 12,256 13,679

494,576 298,482

The accompanying notes form an integral part of this interim condensed consolidated [ Kt it 5% 2 7~ R FR 47 & B 75 38 Bt A 4EL K
financial information. BB o
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CONDENSED CONSOLIDATED BALANCE SHEET
BRGeEERER

AS AT 30 SEPTEMBER 2020

11202059 A3

31 March

30 September
2020 2020
2020F9H8308  202063A31H
HK$’000 HK$'000
FET T T
Note (Unaudited) (Audited)
b= (REEEZ) (=%
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment WM BERERE 13 1,406,959 1,410,037
Right-of-use assets EREEE 13 192,166 110,815
Interests in associates P RN ol e 14 336,253 323,487
Financial assets at fair value through other BEAREFAEMBEERAL
comprehensive income SEEE 853 853
Deferred income tax assets RIEFTISTHE E 17,301 19,579
Prepayment for property, plant and equipment — #12% - B & & =% 4 80 78 < 208 25,552 47,586
1,979,084 1,912,357
Current assets mENEE
Non-current assets held for sale FEHEZIERBEE 1,626 -
Inventories e 1,111,091 1,133,792
Trade and bills receivables FEWERRERE 15 1,001,134 741,994
Deposits, prepayments and other receivables Re  BNRIER
H b & WK IE 57,328 66,701
Amounts due from associates AN B 14 21,443 29,542
Derivative financial instruments PTESRTA 6,092 -
Short-term bank deposits RHIRITER - 161,645
Cash and cash equivalents ReRkBEEFEEE 996,709 767,143
3,195,423 2,900,817
Total assets EEAE 5,174,507 4,813,174
EQUITY B
Equity attributable to equity holders of the AATEZIFE A
Company EibfEs
Share capital i@ 16 1,411 1,435
Share premium [ 15 4 B 16 1,303,246 1,398,998
Treasury shares JERER &) - (88,037)
Reserves G 17 1,902,123 1,673,528
3,206,780 2,985,924
Non-controlling interests FEEHI RS 10,888 11,132
Total equity B 3,217,668 2,997,056

EXGBRERARAE 13 2020/ 2021 FHHE
\
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CONDENSED CONSOL
RGeS EESRR

S AT 30 SEPTEMBER 2020
2020479 A30E

TED BALANCE SHEET

30 September
2020
202059 H30H
HK$’000

FHET
Note (Unaudited)
b= (REEEZ)

31 March
2020

202093 A31H

HK$'000
TAT
(Audited)

(REZ)

LIABILITIES =i
Non-current liabilities ERBERE
Borrowings Be 18 124,993 125,049
Lease liabilities HEEE 25,464 373
Deferred income tax liabilities REMSHEE 60,050 50,989
Other non-current payable H h B~ SRR Bh 7k 08 27,319 26,305
237,826 202,716
Current liabilities REEE
Borrowings BE 18 733,993 737,190
Trade and bills payables ENERRERE 19 792,178 645,691
Accruals and other payables EEtIE B & E 4th & 2B 156,676 183,862
Lease liabilities HEEE 6,086 771
Derivative financial instruments THESRT A 1,940 6,994
Current income tax liabilities AERFTIS R A E 28,140 38,894
1,719,013 1,613,402
Totlliabiltes _____ Ame® 1956839 1816115
Total equity and liabilities ERRABEHEE 5,174,507 4,813,174
The accompanying notes form an integral part of this interim condensed consolidated &8 Fff B 5 & < o 23 £ R B 75 & LAY 4 X
financial information. 2 e

Pacific Telxtiles Holdings Limited
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Attributable to equity holders of the Company

JANGES IN EQUITY
A i 3L 4

GEEREZBR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

ANAEEREAEE
Non-
Share Treasury controlling
Share capital premium shares Reserves Sub-total interests Total
R EE ErRf e Nt FEHEER ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn THR TER TR TR TiEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE8R)  (REBK)  (RBER)  (REER)  (REBR)  (REBK)  (REEQ)
Balance at 1 April 2020 H2020%4810 248 1435 1,398,998 68037) 1673528 2,985,924 1132 299705
Comprehensive income: 2EHA:
Profit for the period B - - - 375,556 375,556 10,164 385,720
Other comprehensive income: HAp2EURA
Currency translation differences EmEER - - - 106,764 106,764 2,092 108,856
Total other comprehensive income, net of tax E2ERALE  NIRHE - - - 106,764 106,764 2,002 108,856
Total comprehensive income EbAEE - - - 830 30 226 494576
Transactions with owners: BEAARS
Repurchase and cancellation of shares BEREHRA (24) (95,752) 88,037 - (7,739) - (7,739)
Share-based compensation expense DR AR e - - - 292 292 - 292
Dividends paid to equity holder ERERFEARE - - - (254017) (254,017) - (254,017)
Dividends paid to non-controling interest BTSN RAR S - - - - - (12,500) (12,500)
Total transactions with owners RpRARAEE 0 s 88037 | (53725)  (a61464) (125000 (273964)
Balance at 30 September 2020 R2020F98300 2 £ 1411 1,303,246 - 1,902,123 3,206,780 10,888 3,217,668
Balance at 1 April 2019 R2019F4R1B 268 1446 1453188 - 1824977 327961 (9972) 3269639
Comprehensive income: 2EYA:
Profit for the period B - - - 412009 412009 13789 42579
Other comprehensive income: Afp2EUA
Currency translation differences NEBEER - - - (127,200) (127,200) (110) (127316)
Total other comprehensive income, net of tax E2EUAEE NBHE - - - (127,206) (127,206) (10) (127316)
Total comprehensive income 2EUALE - - - 284,803 284803 13679 298482
Transactions with owners: BEEARS
Repurchase and cancellation of shares BEREERH (1) (6,692) (3504) 1 (10,196) - 10,196)
Share-based compensation expense DR BER ST T - - - 851 851 - 851
Dividends paid BRE - - - (361,606) (361,606) - (361,606)
Total transactions with owners HEEARALR (1) (6692) (3504) (360,754) (370951) = (370,951)
Balance at 30 September 2019 R2019F9A30R 2 &8 1445 1,446,496 (3,504) 1,749,026 3193463 3707 3197170

The accompanying notes form an integral part of this interim condensed consolidated

financial information.
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OR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
2202059 4308 1E75 18 A

Cash flows from operating activities

CONDENSED.CONSOLIDATED STATEMENT OF CASH FLOWS
BHGH DRER

RETHMBRERE

Six months ended
30 September
HZE9A308 LB A

2020
20204

HK$’000
FHET
(Unaudited)
(REEER)

2019
20194
HK$'000
FHBT
(Unaudited)
(REEEZ)

Pacific Textiles Holdings Limited

16 2020/2021 Interim Report

'1

Cash generated from operations BEEAZE® 354,784 528,145
Interest paid EERRAES (6,271) (4,601)
Hong Kong profits tax paid BRBEBFEH (16,793) =
Overseas tax (paid)/refund (B BREINGIE (24,181) 5613
Net cash inflow from operating activities KEEBMERESMAFERE 307,539 529,157
Cash flow from investing activities RETEHMEEERE
Purchase of property, plant and equipment BEWE  BER&MBE (30,262) (79,015)
Payment of land use rights =+ 3 {5 A R AN 3K (43,651) -
Proceeds from disposal of property, plant and HEDHE  BERRKZEZ
equipment TS 38 60,986 1,980
Placement of short-term bank deposits FARBERITER - (42,425)
Release of short-term bank deposits % bR 52 BRSR 1T 17 3K 161,645 -
Dividends received from associates U B & A B 2 B 2 3,472 9,388
Interest income received B IR 2 A 3,170 7,453
Net cash inflow/(outflow) from investing activities WEEZHABELSARAA (i) F5E 155,360 (102,619)
Cash flow from financing activities METEBFMBRERE
Addition of borrowings igEE 256,501 502,427
Repayment of borrowings BEEE (259,366) (300,000)
Repurchase of shares A E ) (7,739) (10,196)
Payment of lease liabilities TRNHEEARE (425) (541)
Dividends paid to non-controlling interest B A5 FE4E ) M i s AR 2, (12,500) -
Dividends paid to equity holder EffEREEARE (254,017) (361,606)
Net cash outflow from financing activities BMEEHBE S L FERE (277,546) (169,916)
Net increase in cash and cash equivalents ReRBELEEEREMEE 185,353 256,622
Cash and cash equivalents at 1 April MAIBZEHEEREESEIER 767,143 720,892
Currency translation differences SN E R 44,213 (35,009)
Cash and cash equivalents at 30 September MRoA30BZ2RE KRS EMEIEE 996,709 942,505
Analysis of cash and bank balances: WE RIBITRABRDAT -
Cash and cash equivalents HeMIReHEHEE 996,709 942,505
Short-term bank deposits FRHIRITIF X - 42,425
996,709 984,930
The accompanying notes form an integral part of this interim condensed consolidated B8 i Fff 5+ AN rh HARSRR4R & BI 75 & R 48 5K
financial information. #ho e



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCI

GENERAL INFORMATION

Pacific Textiles Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of textile
products. Its production bases are primarily located in the People’s Republic of
China (the "PRC") and the Socialist Republic of Vietnam (“Vietnam”").

The Company is a limited liability company incorporated in the Cayman Islands.
The address of its registered office is P.O. Box 309GT, Ugland House, South Church
Street, George Town, Grand Cayman, Cayman Islands.

The Company's shares are listed on the Main Board of The Stock Exchange of Hong
Kong Limited.

This interim condensed consolidated financial information is presented in Hong
Kong dollars (HKS), unless otherwise stated. This interim condensed consolidated
financial information has been approved for issue by the Board of Directors on 19
November 2020.

This interim condensed consolidated financial information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information as at and for the
six-month period ended 30 September 2020 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial Reporting”.
It should be read in conjunction with the annual financial statements for the
year ended 31 March 2020, prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRS").

ACCOUNTING POLICIES

The accounting policies applied to this condensed consolidated interim financial
information are consistent with those of the annual financial statements for the
year ended 31 March 2020 as described in those annual financial statements
except that income tax is accrued using the tax rate that would be applicable
to the expected total annual earnings and the adoption of new and amended
standards as set out below.

EXHEBERERAF 17

! )

L INFORMATION
bl e el

—REH
EAGHIERARART(TART ) RE
MEAR (GBI AE®) TEREHE
EmlBERED HEEEMTEM
RPZEARKMBE((HE]) RidmEtE
ERHAME(THAED -

ARARRRASHEEMKILIZBRAD
A) o E kil AP.O. Box 309GT, Ugland
House, South Church Street, George Town,
Grand Cayman, Cayman Islands °

ARABRBREBBEZHHEREA A

ERLET o
BRBARAN  NPHERGREUHKE

BIAB T2 - AP HBBRELEETEE
£ B R2020E 11 A19B K= £ B /& T
§§o

AP HEREA M ER REEZ

REEE

#H Z=2020F9A308 LE7NE B B 2 A
HSPSRE M ER DI RIBER BS54
B (A 2ER]) 5345 [ 5 HRBS 75 4R
H 1 mE - ARB 75 E R /A B A 2202053
A31BEFEZFEMBHRE REES
MRS 2R ([HBMBREEL]) R
B) —OFBIE o

BRTBE

HINZEFEP B RERMAA - ANEHER
ETHMBENMERZ @ BURER
F2020F3A31 AL FE 2 FEMBHRE
FRAE - EMSHRITERAGER
RIBHIFE BN BEZH X R IR
T H AT RAAE T AIER SN

2020 / 2021 R HIER &



!

\SED CONSﬂLIDATED FINANCIAL INFORMATION

1

OUN ES (Continued) 3 BEBUR ()
The followir =ndments to standards are mandatory for the first time (@) ATNERHEETR2020F4 81 ARtAZ
for the financial period beginning 1 April 2020 and currently relevant to the B IS HA P 5 R0 Il BR AR - LR B ER AR

Group: SEAFM :
Amendments to HKFRS 3 Definition of a Business BANBREEN B ES
(Revised) (B3T8) (BE3T)
Amendments to HKAS 1 and  Definition of Material BASEAEIRR EALER
HKAS 8 BAGTEAIER (BT A)
Conceptual Framework for Revised Conceptual Framework for Financial WISERBREFSER BETRBRE
Financial Reporting 2018 Reporting HaER
Amendments to HKAS 39, Hedge accounting BAGHENE0% et
HKFRS 7 and HKFRS 9 BAMBRSEAETRR
BRUHREER B0
CHEY
The adoption of the above amendments to standards and conceptual By _Eai EANS T RIS ES R AR S
framework does not have any significant impact to the results and financial 5 9 2648 2 BA RS AR SN SR AE (AT EE K2
position of the Group. 2.

(b) The following new standards and amendments to standards have been issued (b) AN BEBMEAR2020F471HH
but are not effective for the financial period beginning 1 April 2020 and have 16 2 B B BB A AR BN oK R AN ER B 4R
not been early adopted by the Group: BRIz 3] E R R 2ERIEET ¢

Effective for
annual
periods on or after
AT B H
ZEHRZ
FEHBEN
HKAS 1 (Amendments) Classification of Liabilities as Current or Non-current 1 January 2023
BB EAF 15 (BFTA) BB ESEAREIIERED 20231 A1H
HKFRS 16 (Amendments) Covid-19-Related Rent Concessions 1 June 2020
BB REERE 1658 (BFTR) 82201978 M 7% 5 A8 B B9 A & ZR 202056 A1H
HKFRS 3, HKAS 16 and HKAS 37 (Amendments) Narrow-scope amendments 1 January 2022
B REER F35 - BEFFAER RENEFT 202251 A1 H
Flem R BB G ERFEI7H (BFTA)
HKFRS 17 Insurance Contracts 1 January 2021
T8 B T S 2R 1757 Riga 4 202151 A1 H
HKFRS 10 and HKAS 28 (Amendments) Sale or Contribution of Assets between an Investor To be determined
and its Associate or Joint Venture
BB BHREERF1098 & KREEHABRENAREEEE AN HEE
BB EA F 285 (BFTA) BEHEREH
Annual Improvements to HKFRS Standards 2018-2020 1 January 2022
B VS B 75 5 22 81 20184F Z220204F 2 & & Bk 202251 A1 H
Management is in the process of assessing the financial impact of the B E IE AT A ER 4N i 2= Bl KR 2 RIS
adoption of the above standards and amendments to standards. The Group RIS E - AEE R E@HE]

B & HERIE T AR 2 77 T 3R A e




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

4 ESTIMATES

The preparation of interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the
significant judgments made by management in applying the Group's accounting
policies and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the year ended 31 March
2020.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and cash flow and fair value interest rate risk),
credit risk and liquidity risk. The interim condensed consolidated financial
information does not include all financial risk management information
and disclosures required in the annual financial statements, and should be
read in conjunction with the consolidated financial statements of the Group
for the year ended 31 March 2020. There have been no changes in the risk
management policies of the Group since the year ended 31 March 2020.

5.2 Liquidity risk
Compared to 31 March 2020, there was no material change in the contractual
undiscounted cash flows for financial liabilities.

5.3 Fair value estimation
The table below analyses financial instruments carried at fair value, by
valuation method. The different methods have been defined, by level as
follows:

Quoted prices (unadjusted) in active markets for identical assets or
liabilities (level 1).

Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices) or
directly (that is, derived from prices) (level 2).

Inputs for the assets or liability that are not based on observable market
data (that is, unobservable inputs) (level 3).
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NOTES TO THE INTER
hHEREEHRE

SED CONSOLIDATED FINANCIAL INFORMATION

NCIAL RISK MANAGEMENT (Continued) 5 BBERERE(H)
.3 Fair value estimation (Continued) 5.3 A B (&)

The following table presents the Group’s assets and liabilities that are T3k 257K & B 5202069 H308 17
measured at fair value at 30 September 2020. AREFENEEREE

Level 1 Level 2 Level 3 Total

£1E $2/E E3E St

HK$'000  HK$'000  HK$'000  HK$'000
TER TET TER TERT

Assets BE
Financial assets at fair value through BAREFTAEM
other comprehensive income ZTHRANEHEE
— Club debentures —ZHEES 853 - - 853
Derivative financial instruments PTEeHMT A
— Forward foreign currency contracts  — &= BiSMNE & 49 - 6,092 - 6,092
853 6,092 - 6,945
Liabilities afE
Derivative financial instruments PTESHMT A
— Forward foreign currency contracts ~ — = HISNE S L) - 1,940 - 1,940
- 1,940 - 1,940
The following table presents the Group's assets that are measured at fair value TREVAEEN2020F3 8318
at 31 March 2020. RAEFTENEE o

Level 1 Level 2 Level 3 Total

F1E F2E FE3E et

HK$’000  HK$’000  HK$'000  HK$'000
FEx FTEx FTEx FTEx

Assets EE
Financial assets at fair value through BRARERTAEAM
other comprehensive income ZEBRANSREE
— Club debentures — SEES 853 - - 853
853 - - 853
Liabilities afE
Derivative financial instruments MESBIT A
— Forward foreign currency contracts ~ — = HIINE S 4 - 6,994 - 6,994
- 6,994 - 6,994
There were no transfers between levels during the period. BN B RN e o
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NOTES TO THE INTERIM CONDENSED

5 FINANCIAL RISK MANAGEMENT (Continued)

5.4 Valuation techniques used to derive Level 2 fair values
Level 2 trading and hedging derivatives comprise forward foreign exchange
contracts. These forward foreign exchange contracts have been fair valued
using forward exchange rates that are quoted in active markets. The effects of
discounting are generally insignificant for Level 2 derivatives.

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the executive directors
of the Company collectively, who determine the operating segments of the Group
and review the Group's internal reporting in order to assess performance and
allocate resources.

All of the Group's business operations relate to the manufacturing and trading of
textile products with similar economic characteristics. Accordingly, the executive
directors review the performance of the Group as a single segment, which covers
operations conducted by subsidiaries in Hong Kong, Macau, the PRC and Vietnam,
and associates in the PRC and Sri Lanka. The executive directors review resources
allocation and assess performance of the Group on a regular basis based on the
following financial information:
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NOTES TO THEINTERI
GG BRI

"6 SEGMENT INFORMATION (Continued)

CONDENSED CONSOLIDATED FINANCIAL INFORMATION

6 ZEEFR (8

Six months ended
30 September

BZ9H30A LAEA
2020 2019
20204 20194
HK$’000 HK$'000
FHET T T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Revenue WA 2,452,658 3,025,462
Gross profit EF 429,977 540,260
Gross profit margin (%) FEFI K (%) 17.5% 17.9%
EBITDA (Note i) ME BB TER 526,809 542,614
B 5H R A (PR EED
EBITDA margin (%) METHE FTEX 21.5% 17.9%
B 55 AR ) 2 (%)
Operating expenses BRI 129,836 124,307
Operating expenses/Revenue (%) RS U (%) 5.3% 4.1%
Profit attributable to equity holders of the Company AR FIHE S 1B A FE 15 % A 375,556 412,009
Net profit margin (%) 4 R 2R (%) 15.3% 13.6%
Total assets BERE 5,174,507 4,813,174
Equity attributable to equity holders of the Company ZN A FIREZ#E B A JE1G #E 25 3,206,780 2,985,924
Cash and bank balances e MIBTT4 8 996,709 928,788
Borrowings BE 858,986 862,239
Inventories FE 1,111,091 1,133,792
Inventories turnover days (Note ii) FEE B 2 (i) 102 83
Trade and bills receivables R & E 1,001,134 741,994
Trade and bills receivables turnover days (Note i)  FEULBR X R Z 45 B B 8 (P 3%iii) 65 49
Trade and bills payables EREREEE 792,178 645,691
Trade and bills payables turnover days (Note ii) FERTBR A R R & A (P aEii) 65 49
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED Fi

6 SEGMENT INFORMATION (Continued)
Note i:

EBITDA is defined as profit for the period before finance income, finance costs, income

tax expense, depreciation and amortisation.

Note ii:

The turnover days are calculated by the simple average of the beginning of the period
and the end of the period balances over cost of sales.

Note jii:

The turnover days are calculated by the simple average of the beginning of the period
and the end of the period balances over revenue.

A reconciliation of EBITDA to total profit before income tax is provided as follows:

CIAL INFORMATION
NG = AR

2 BER () 4
B3 -

FE BB -FEREHEMENHEEE S
RETHATFUA ~ BAESARAR ~ RSB ~ 37
EREEAHRRA o

B 5 -

HE A SR O EHR A R 2 f B F D B
BRIASHE AR E -

B i :

HE A SR A EHR A R 2 f B F B
BRIABAGHE -

AE - BRIR T K I R A B T 1S
Bt AT A R 2 R RO SRR AN T

Six months ended

30 September
BZ9A30R8 LA EA

2020 2019
2020 20194
HK$'000 HKS$'000
THET FAT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
EBITDA FE -~ BIE -~ FE REHADR T 526,809 542,614
Depreciation e (89,670) (77,305)
Finance income B FSUT A 3,502 22,822
Finance costs B RS AAN (14,894) (6,083)
Profit before income tax R BT 45 56 Bl A 425,747 482,048
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NOTES T THE INTERIM'CONDENSED CONSOLIDATED FINANCIAL INFORMATION
GG BRI

»

6 S‘EGMENTINFORMATION (Continued) 6 DEER (F)

- ~The Group's revenue represents sales of goods. Analysis of revenue by AEBEHWAEERIEE o #igihE (BA
—— geographical location, as determined by the destination where the products are EmX Tz B8 EE) Elo 2 WA D
delivered, is as follows: AT -

Six months ended

30 September
BZE9H30RLLAEA
2020 2019
20204 20194
HK$'000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
PRC 2] 468,948 645,557
South East Asia REgde 1,462,370 1,607,462
Hong Kong B 165,332 266,903
Sri Lanka EHEE RS 85,120 202,839
Bangladesh E2p)lIEAA 130,921 159,943
Others At 139,967 142,758
2,452,658 3,025,462
For the period ended 30 September 2020, the top two customers accounted for H E2020F9H30H IEHIR - BRARF
approximately 43% (2019: 41%) and 17% (2019: 16%) of the Group's revenue, 2RI AN & B YT A43% (20194F < 41%)
respectively. No other customer individually accounted for more than 10% of the F17% (20194 : 16% ) ° & £2020%F &
Group's revenue for the periods ended 30 September 2020 and 2019. 201999 A30H ILEAM - HEEEME A E

RGN = E WA R R10% °

The Group’s non-current assets (excluding interests in associates and deferred REBEZIIERBEE (TBEIEREZ A A
income tax assets) are located in the following geographical locations: A OBEFTS T A B ) AU LA T HE R

30 September 2020 31 March 2020

20209A30H 202093 A31H

HK$’000 HK$'000

FTHERT FAT

(Unaudited) (Audited)

(RBER) (&% %)

PRC =2 1,226,054 1,248,513
Hong Kong B 6,563 10,865
Vietnam W 392,913 309,913
1,625,530 1,569,291
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
NG = AR

7 OTHER INCOME AND OTHER GAINS - NET 7 HitgARHtMRE- FE g

Six months ended
30 September
BZ9A30ALLAEA
2020 2019

20204 20194
HK$’000 HK$'000
FET FHIT
(Unaudited) (Unaudited)
(REEXK) (REEEZ)

Other income: H MU A
Sales of residual materials & T ek vkt 21,480 23,219
Sub-contracting income D BEHRA 1,248 677
Handling income BEEKA 599 1,955
Rental income e A 1,640 2,081
Customer compensation on order cancellation BUHRI B2 B EE 8,061 9,654
Miscellaneous income IR A 28,605 31,756
61,633 69,342
Other gains/(losses) — net: H Aotz (F548) — JF58
Derivative financial instruments — forward foreign TESmT A
exchange contracts — mREINESH 6,628 (22,736)
Net foreign exchange losses SNEE E5 18 F (B (296) (17,448)
Net gain/(loss) on disposal of property, plant and HEDHE  BERZEZ
equipment W, (&#E) FHE 56,191 (481)
62,523 (40,665)
124,156 28,677
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NOTES TO THEINTERI
GG BRI

.

'8 EXPENSES BY NATURE

Depreciation of property, plant and equipment

CONDENSED CONSOLIDATED FINANCIAL INFORMATION

8 BMEMIHMX

Six months ended
30 September
B ZE9H30H 1L~ 1E A

2020

20204
HK$’000
FHET
(Unaudited)
(REEZR)

M BE REEHITE (MiE136a)

2019
20194
HKS$'000
T
(Unaudited)
(REEEZ)

(Note 13(a)) 87,410 75,067
Depreciation of right-of-use assets (Note 13(b)) EREEERE (FzE13(0) 2,260 2,238
Cost of raw materials and consumables used {5 FR R M R4 B8 6 fn 22 AR 2 PR AN 1,778,378 2,218,454
Employee benefits expenses EERAMAX (BEESFHE)

(including directors’ emoluments) 228,012 269,849
Reversal of provision for slow-moving and T H R R E T B R AR D

obsolete inventories (7,896) (12,630)
Utility expenses NARBHRX 1,954 1,833
Other expenses H A 54,373 54,741
Total cost of sales, distribution and HEKA « DiHRIHERX A

selling expenses and general and B — M RITHAX

administrative expenses 2,144,491 2,609,552
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED Fi

9 FINANCE INCOME AND COSTS

9

CIAL INFORMATION
NG = AR

B I A R B AR a

Six months ended
30 September

BZ9H30A LAEA
2020 2019
20204 20194
HK$’000 HKS$'000
FHERT T T
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
Finance income: 2R3 N

— Bank interest income — RITFEHA 3,170 7,453

— Net foreign exchange gain on cash and —HeRkREeFEEED
cash equivalents P U 25 )5 28 - 15,369
— Net foreign exchange gain on bank loans — RITERAE W= 58 332 -
3,502 22,822

Finance costs: WSS

— Interest expenses on bank loans — RITERFEHAL (6,271) (4,894)

— Net foreign exchange loss on cash and —HekREFEEEH
cash equivalents P& 5 E5 18 )5 58 (8,095) -

— Imputed interest of provision for — (BERAEEE TS
reinstatement costs (506) (585)
- Lease liabilities —HEAaRE (22) (35)
— Net foreign exchange loss on bank loans — RITERWE X 8T8 - (569)
(14,894) (6,083)
Net finance (costs)/income S (BAR) WA F 5 (11,392) 16,739

10 INCOME TAX EXPENSE

10

Hong Kong profits tax has been provided for at the rate of 16.5% (2019: 16.5%)
on the estimated assessable profits during the period. PRC corporate income tax
("CIT") has been provided for at the rate of 25% (2019: 25%) on the estimated
assessable profits during the period. Vietnam enterprise income tax has been
provided for at the rate of 20% (2019: 20%) on the estimated assessable profits

during the period.

The Group's subsidiary in Vietnam is entitled to tax holiday and the profits are fully
exempted from Vietnam enterprise income tax for two years starting from its first
year of profitable operations after offsetting prior year tax losses, followed by 50%

reduction in CIT in the next four years.

FEHEx

B S TSR To 5k AR 5T FE R B iR Al %
16.5% (20194F : 16.5%) 2 Tt R VE L #E4f o
RREMGEMSH ([REMSH]) 5
PRI 5T 8 2R B v 1 9225% (20194F © 25%)
ZHRRIEL RS R EMSH 5
HA 1 Bt E RR B 0w Al #220% (20194 -
20%) 2 B EAE L B o

AEERBENMNBEARIZALHA
REBEL—FERBBRR AEEE
MEZREFTME - METE2EARML
MEEMEH  M2REOFZFH0%EE
BB R
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NOTES T THE INTERIM'CONDENSED CONSOLIDATED FINANCIAL INFORMATION
GG BRI

10 |NCOME TAX EXPENSE (Continued) 10 FrEHEx (&)
~ The amount of income tax expense in the condensed consolidated statement of RERRGEEBRRZITEHESX %A
profit or loss represents:

Six months ended

30 September

BZ9A30ALLAREA
2020 2019
20204 20194
HK$’000 HK$'000
FET T
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Current income tax BIVEA FT 15 A%
- Hong Kong profits tax — BAEFEH 18,630 30,034
— Overseas corporate income tax — BINMEEFTER 12,272 13,052
Deferred income tax EEFTIS T 9,125 13,164
40,027 56,250
11 EARNINGS PER SHARE 11 8RER
(a) Basic (a) EZ&
Basic earnings per share is calculated by dividing the profit for the period FRERBIIZAR QA REREE AR
attributable to equity holders of the Company by the weighted average 15 HA 93 1 B LA BR R B B8 1T R 1 oA
number of shares in issue during the period. FHHETE -

Six months ended
30 September
B ZoH30B LA<AEA
2020 2019

20204 20194
(Unaudited) (Unaudited)
(REEEFER) (REEEZ)

Profit attributable to the equity holders of the RAFIERFEEA

Company (HK$'000) JEAE & R (FE L) 375,556 412,009
Weighted average number of shares in issue BEITRM INEFEHE

(thousands) (FAR) 1,411,229 1,446,349
Basic earnings per share (HK$ per share) FREXRBF (FRBT) 0.27 0.28

(b) Diluted (b) #58

Diluted earnings per share is calculated by adjusting the weighted average GRS B R AR WP A B
number of shares outstanding to assume conversion of all dilutive potential YE AR D T 48 S BB 1T IMIR D 2 hi e
shares. FHEEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
NG = AR

11 EARNINGS PER SHARE (Continued) 1 SREF (H)

(b) Diluted (Continued) (b) #58 (4&) _—
Shares issuable under the share option schemes are the only dilutive potential IRIRBE I ARET & A] TR 1T 2 B tn B ME
ordinary shares. A calculation is prepared to determine the number of shares —ERE SN E BET B - 5T E
that could have been acquired at fair value (determined as the average daily T7 0K THAR IR 18 A 17 155 BB A FT B 75 52
quoted market share price of the Company’s shares) based on the monetary BEZEBEEST  UEBETEIERA
value of the subscription rights attached to the outstanding share options. The AE EARRRGFHERTF®RT
number of shares calculated as above is increased by the number of shares BET) NEBEZRMHEE - ik iy
that would have been issued assuming the exercise of the share options. FETEZ R EE - SRBERRER

REITEMEIT 2R EEE M -

Six months ended
30 September
BZ9A30HLEAREA
2020 2019

20204 20194
(Unaudited) (Unaudited)
(REER) (REEZ)

Profit attributable to the equity holders of the RABIERFTEA
Company (HK$'000) FEfEE M (T TT) 375,556 412,009
Weighted average number of shares in issue B B AT R (0 hn i 7 15 28
(thousands) (Fr%) 1,411,229 1,446,349
Adjustments for share options (thousands) BIREFE (TH) - -
1,411,229 1,446,349
Diluted earnings per share (HKS per share) Bik#ERT (BRETT) 0.27 0.28
12 DIVIDENDS 12 RE

Six months ended
30 September
BZ9A30HIEAEA
2020 2019
20204 20194

HK$’000 HKS$'000
FHET FHET
(Unaudited) (Unaudited)
(REEEZ) (REEZ)

Interim dividend of HK$22 cents per share rh HRR% B & P& & 2011l
(2019: HK$26 cents per share) (20194 : FHHEE206(0) 310,466 375,525

On 19 November 2020, the Board declared an interim dividend of HK$22 cents per MR2020F11 B19H EEREERE R

share (2019: HK$26 cents per share) for the six-month period ended 30 September 20209 8308 IE/NA R Z2 B B &%

2020. This interim dividend amounting to HK$310,466,000 (2019: HK$375,525,000) B (20194 : IR EE2611l) AR

has not been recognised as a liability in this interim financial information. HARR B 48 5T £310,466,0007% 7T (20194 -
375,525,000/ 7T) + MR LA BB 15 &
KR raE-
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NOTES T THE INTERIM'CONDENSED CONSOLIDATED FINANCIAL INFORMATION
GG BRI

13 F;RQPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS 13 P -BERZRBEUAREAREE
~ (a) Property, plant and equipment @@ M% - BERRE

Six months ended
30 September
BZ9A30HLEAREA
2020 2019

20204 20194F
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REEZR) (REEZ)

Opening net book amount B9 AR DS E 1,410,037 1,520,210
Adjustment for changes in accounting policies RS BREEIELFE - (2,728)
Restated opening net book amount K E| BR Y AR EDF (A 1,410,037 1,517,482
Additions NE 37,096 94,830
Disposals HE (3,676) (2.461)
Transfer to non-current assets held for sale ERERHELEZIERDEE (1,267) =
Depreciation (Note 8) e (H5E8) (87,410) (75,067)
Currency translation differences SNEEIA =2 52,179 (66,768)
Closing net book amount HREREFE 1,406,959 1,468,016
(b) Right-of-use assets (b) EFREEE

Six months ended
30 September
HZE9A30HIEAEA
2020 2019

202045 20194F
HK$’000 HK$'000
FET F& T
(Unaudited) (Unaudited)
(REEZ) (REEZR)

Opening net book amount H ) AR DS E 110,815 -
Adjustment for changes in accounting policies MEFTEEREEHELFE - 119,341

110,815 119,341
Additions NE 82,133 828
Disposals HE (1,119) -
Transfer to non-current assets held for sale ERERHELEZIERDEE (359) =
Depreciation (Note 8) e (H5E8) (2,260) (2,238)
Currency translation differences SNEEIRE =2 2,956 (2,564)
Closing net book amount HRIREVFE 192,166 115,367
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED Fi

AR o M E R

14 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES

14 EE DT 2 R R E A 2

(a) Share of net assets and goodwill (a) BIEEEFEEES
As at
Ji
30 September 31 March
2020 2020
2020%F9A308  202063A31H
HK$’000 HKS$'000
FHERT FHET
(Unaudited) (Audited)
(REEX) (')
Share of net assets EIHEEFE 231,159 218,345
Goodwill EES 107,973 108,021
339,132 326,366
Less: unrealised gain on sale of machinery to W HERETHEATZ
an associate R (2,879) (2,879)
336,253 323,487
The Group's interests in associates are analysed as follows: AEBPBE QT2 ERmDITAT :

30 September
2020

31 March

2020

2020%9H30H 202043 A831H

HK$’000
TFET
(Unaudited)
(REEX) (&)

Listed on Colombo Stock Exchange in Sri Lanka RHET BB R RMm i

HK$'000
FTAT

(Audited)

BHERX M EH 295,442 285,838
Unlisted JEET 40,811 37,649
336,253 323,487
At 30 September 2020, the quoted market value of the Group's investment in M2020F9H30H r R&EER E™
the listed associate was HK$286,525,000 (31 March 2020: HK$170,624,000). e N NRIZREMBFTSEEE

286,525,000/ 7 (202093 A31H

170,624,000 7%) ©
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NOTES T THE INTERIM'CONDENSED CONSOLIDATED FINANCIAL INFORMATION
hEE G S MR R

14 INBERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Continued) 14 RABE DT 2R R EBE N\ T 246 (&)

~ (a) Share of net assets and goodwill (Continued) (a) BEEEEFEESE ()
Movement in interests in associates is as follows: REtE N aliEm 2 BT

Six months ended
30 September
BZ9A30HLEAREA
2020 2019

20204 20194F
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REEZR) (REEZ)

Balance at 1 April R4A1 8 2 &8 323,487 320,572
Share of profit for the period B A 216 &% 7 12,842 20,679
Dividends received from associates LT ER B & 7 2B (3,472) (9,388)
Currency translation differences G o= aE 3,396 (10,217)
Balance at 30 September ROA30H 2 &k 336,253 321,646
(b) Amounts due from associates (b) E'&W"é‘ AFHRIE
The amounts due from associates are unsecured, non-interest bearing and B E R R AEER 2R KX
repayable on demand. The amounts are denominated in US dollars. REREEE - @EAFETTATE -
15 TRADE AND BILLS RECEIVABLES 15 EWRERFRRERE
As at
i
30 September 31 March
2020 2020
2020F9H30H 202093 A31H
HK$’000 HKS$'000
THER FAT
(Unaudited) (Audited)
(REER) (=A%)
Trade receivables J& U BR SR 944,945 680,870
Bills receivables W =& 60,695 62,686
1,005,640 743,556
Less: provision for impairment of trade receivables  Jg @ Ji& Uk BR ZXRk (B #E 1 (4,506) (1,562)
1,001,134 741,994
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15 TRADE AND BILLS RECEIVABLES (Continued)
The carrying amounts of trade and bills receivables approximate their fair values.

Majority of the Group's sales are made with credit terms of 30 to 60 days. Trade

NOTES TO THE INTERIM CONDENSED CONSOLIDATED Fi

AR o M E R

15 BWERFE ZE (%)

4t

Eo

PR B R IR Z IREME S A A AN

AEBKREDHEE 2 EEHN F30E60
5

and bills receivables, based on goods delivered date, were aged as follows: Ko-BUWBREREEEENE R HH
ZEREINT
As at
IS
30 September 31 March
2020 2020
202099 H30H 202093 H31H
HK$’000 HK$'000
THxT FET
(Unaudited) (Audited)
(RBER) (=)
0 - 60 days 0 — 60K 917,037 732,248
61 - 120 days 61 — 120K 85,684 10,239
121 days - 1 year 121k — 15 2,919 1,069
1,005,640 743,556

Movements in the Group's provision for impairment of trade receivables are as

follows:

o -

Six months ended 30 September

BZoH30RLA<MEA

2020 2019

2020 20194

HK$'000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REEZ) (REHEZ)

At 1 April R4H18 1,562 3,811
Currency translation differences SNEEHAE = R 26 (100)

Provision for/(reversal of) JE U BR SRR (E R ()

impairment of trade receivables 8,026 (43)
Write-off ¥ 85 (5,108) -
At 30 September R9A30H 4,506 3,668
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NOTES TO THEINTERI
GG BRI

.

e ,—»(55 Share capital

16 SHARECAPITAL AND SHARE PREMIUM

CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Authorised
(Ordinary shares of
HK$0.001 each)

16 BRAKRGDEE
(a) A

Issued and fully paid
(Ordinary shares of
HK$0.001 each)

EE(BRMEE0NELZ ERTERABZ(BREE
EER) 0.0017 T 2 EER)
Number of Nominal Number of Nominal
shares value shares value
KROEE HE Ko E E1E
(thousands) HK$’000 (thousands) HK$'000
(FR) THT (FR) FTHET
At 1 April 2019 R2019F4A18 5,000,000 5,000 1,446,423 1,446
Repurchase and cancellation of % [0 N o 8 A (B i)
ordinary shares (Note i) - - (1,300) (1)
At 30 September 2019 7201999 A30H 5,000,000 5,000 1,445,123 1,445
At 1 April 2020 720204 A1 H 5,000,000 5,000 1,435,423 1,435
Repurchase and cancellation of A% [0 R o 8 3 m AR (B o)
ordinary shares (Note i) = = (24,215) (24)
At 30 September 2020 FR20204F9 A30H 5,000,000 5,000 1,411,208 1411
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED Fi

16 SHARE CAPITAL AND SHARE PREMIUM (Continued)
(a) Share capital (Continued)

Note:

() During the period ended 30 September 2020, the Company cancelled
24,215,000 shares, which included (i) 22,091,000 shares repurchased in prior
period but not yet cancelled as at 1 April 2020, and (ii) 2,124,000 shares
repurchased in April 2020 at an aggregate consideration of HK$7,739,000. As
at 30 September 2020, all shares repurchased by the Company have been
cancelled.

During the period ended 30 September 2019, the Company repurchased
a total of 1,964,000 shares at a consideration of HK$10,167,000. 1,300,000
shares of the share repurchased were cancelled on 19 September 2019 and
the remaining 664,000 shares were cancelled on 28 October 2019. As at 30
September 2019, HK$3,504,000 were recorded as treasury shares.

The issued share capital of the Company was reduced by the nominal value
of these shares and the premiums paid on these shares upon the repurchase
were charged against the share premium account. An amount equivalent to
the par value of the shares cancelled was transferred from the Company’s
retained earnings to the capital redemption reserve.

(b) Share premium

(c)

In accordance with the Companies Law, Cap.22 of the Cayman Islands, the
share premium account is distributable to the shareholders of the Company
provided that immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a position to pay off its
debts as and when they fall due in the ordinary course of business.

Share option scheme

On 11 October 2013, the Board of Directors approved the granting of options
to eligible employees to subscribe for a total of 10,000,000 shares of the
Company at an exercise price of HK$9.98 per share. The share options are
exercisable at any time during the period from 11 October 2016 to 10 October
2023.

For the period ended 30 September 2020, no shares (2019: Nil) were issued
under the share option scheme and no additional options (2019: Nil) were
granted.
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16 BAK R 2% E ()
(a) B (#8)

NCIAL INFORMATION
NG = AR

GEE

(i) EZE2020F9A30H ILHARKA © AR
A B 5 $524,215,0000% 88 5 * EF B
(i) 22,091,000/ 7 = — EAfE BE B8
2020F4 A1 AR SHAI RS
R (i) 2,124,000/% 12020554 A DA 48
X 187,739,000 7T & Bl &9 AR 1D © I
20205F9 H30R © A ARIERIKATE
B 5 B 5 4H o

HZ2019F9A30H IEHEA © AR
A B B & $£1,964,0000% & 15 + B
& 410,167,0007 7T  FrEE B A
#91,300,0004% 2 7 20199F9 A 191 7
5+ E #2664,0000% I% 17 B 7420194F
10 A28 7k 88 © 7A2019F9H30H -
%3,504,0007% 7T Z EE1F AP ©

ARRB 2B BITRAERZFBRND
ZHEERD - st EZ SR X
2 B B R & B AR HER - 48
EREEHEBRNEECEEEHAE
NGRS R R - N eI
1

(b) B tE(E

(c)

RIFFERERREFLE » ok
BERAEIIRTARARBE - ERRQ
AINEREERREREEREK  AA
ENEEREXBBRETIHNE
Ig o

B IR AT 2

R20135E10A11E - EERILERA
B EE R ERE  AREEIERT
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NOTES T THE INTERIM'CONDENSED CONSOLIDATED FINANCIAL INFORMATION
GG BRI

17 RESERVES 17

Foreign
N currency  Share-hased Capital
Capital reserve reserve translation  compensation redemption Retained
(Note (i) (Note (ii)) reserve reserve reserve earnings Total

ErifE EERE HR GRS

(&) (W) SAEREGRE HefE EAREER REEH &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TER TER TR TR TiEn TiEn TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited)
(REE%)  (REER)  (REBK)  (REER)  (REBR)  (REER)  (REER)

Balance at 1 April 2020 R00E4A1R 2 &5 1,000 421,45 85,882 13555 1 1,151,835 1673528
Profit attributable to equity holders of AARERHE NEREF

the Company - - - - - 375,556 375,556
Other comprehensive income; EtREMA
- Currency translation differences - EEEEE - - 106,764 - - - 106,764

Total comprehensive income for the period &2 202089 4308 11 £

ended 30 September 2020 FEMALE - - 106,764 - - 375,556 482320
Transactions with owners; HEEARS:
Repurchase of shares EERA - - - - %1 4 =
Share-based compensation expenses NRHAER B2 - - - 29 - - 29
Dividends paid BiRfRE = = = = = (254017) (254017)

Total transactions with owners for the period ~ E{Z202059 308 1-EARI &

ended 30 September 2020 EEARSEE - - - 292 1 (254041) (253,729)
Balance at 30 September 2020 R2020F9A308 2 & 1,000 421,45 192,646 13847 % 1273350 1902123
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17 RESERVES (Continued)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED Fi

CIAL INFORMATION

AR o M E R

17 & (&)

Foreign currency Share-based Capital
Capital reserve ~ Statutory reserve translation  compensation redemption Retained
(Note (i) (Note (i) reserve reserve reserve eamings Total
ARG EERE RRIARERZ
(G (Mska)  SMEEERER MekE AXEREE RERH )
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK'000
T TiETL BT THL Tin T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE%%)  (RE®R)  (REER)  (REBR)  (REER)  (REER)  (REER)
Balance at 1 April 2019 R019F4R1R 2 8% 1,000 395,732 244863 14526 - 1168856 1824977
Profit attributable to equity ARAERFAAERER
holders of the Company - - - - - 412,009 412,009
Other comprehensive income: b 2ENA :
- Currency translation differences -HEREER - - (127,06) - - - (127.206)
Total comprehensive income for BE2019%69A30A LA
the period ended 30 September 2019 FENNEE - - (127,206) - = 412,009 284,803
Transactions with owners: HEAARS :
Repurchase of shares BRI - - - - I - 1
Share-based compensation expenses DR BERZME T - - - 8l - - 81
Lapse of share options BREXN - - = (1077) = 1077 =
Dividends paid BRARE - - - - - (361,606) (361,606)
Total transactions with owners for HE2019%98308 L5
_Deperodended0epenber 2019 REEARAER S o e
Balance at 30 September 2019 R019E9R30A 7 84 1,000 395,732 117657 14300 1 122033 1749026
Notes: B &

(i) Capital reserve represents the difference between the nominal value of shares

of subsidiaries acquired pursuant to a reorganisation in November 2004 over the

nominal value of the share capital of the Company issued in exchange thereof.

() BAFHEEHRERE2004F11 8 2 =48
BB T B A R AR (7 2 E B B AR A &) gt 3%
TZBRAmEZZERE -
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NOTES TO THE INTERI
PRI E M SR

17 RESERVES (Continued)
~ Notes: (Continued)

(i) Statutory reserves represent the legal reserve of a subsidiary incorporated in Macau
and the statutory reserves of a subsidiary incorporated in the PRC.

In accordance with the Macao Commercial Code, the subsidiary incorporated in
Macau, Pacific Overseas Textiles Macao Commercial Offshore Limited, is required to
set aside a minimum of 25% of its after-tax profit to legal reserve until the balance
of this reserve reaches a level equivalent to 50% of its capital. The amount of legal
reserve of the subsidiary has reached 50% of its capital.

The subsidiary established in the PRC is required to make appropriations to certain
statutory reserves from profit for the year after offsetting accumulated losses from
prior years and before any profit distribution to equity holders. The percentages to
be appropriated to such statutory reserves funds are determined according to the
relevant regulations in the PRC or at the discretion of the board of the subsidiary.
Such statutory reserves can only be used to offset accumulated losses, to increase
capital, or for special bonus or collective welfare of employees. These statutory
reserves cannot be distributed to equity holders of the subsidiary.

These statutory reserves cannot be distributed to equity holders of the subsidiary.
No other statutory reserves are required to be made by the Group in other

jurisdictions in which the Group operates.

18 BORROWINGS

FAERBEBZER

Borrowings included in non-current liabilities:
Loan from a non-controlling interest of a subsidiary

CONDENSED CONSOLIDATED FINANCIAL INFORMATION

17 & (&)
MisE : (88)

(i SEEREBIENRPIEMMK L2 — S

RAlZBEREER P BEEMKLZ—
P8 & B 2 A E R -

RECRPIRE A - FOBRPI A S 2 KT
B R BB XSGR PIBE R RS
PR A A A G EBR T 125 T & 2 25%%5
BEGRHE  EERHREEBRESEE
REBRAR50%A1E - ZHT B R AE#E
BiAEZ S EEEER A% °

WA BRI 8 A R SR SHIAE F 2
ZEIERR 2 FERBNEREZRHEA
AT 71 2k 2 BT R 1R 8 TR
6 - IRBOXERBE 2 RILIE/ T
BUER S AZMBARESERB TR
E o BRUETERE R A BIERE RS E
B IRMNEARS RS RIEALKER S
BRRA - ZFAE BT RED Ik T 3% MY
BRABZEEFAA °

ZEREBETEDIRTZMBARZ
BEFAA °

EREIR 1F I H A TE R

18 B &

—FE MY 8 2 B SR 42 il M A 2R

As at
i
30 September
2020
202059 H30H

31 March

2020
20203 A31H
HK$'000
T T
(Audited)
(&%)

HK$’000
FHET
(Unaudited)
(RE&ER)

(Note (7)) RO E R (M EEG) 124,993 125,049
Borrowings included in current liabilities: SARBEBEZEE
Bank borrowings (Note (ii)) HRITEE (X)) 733,993 737,190

Note:

() The loan from a non-controlling interest of a subsidiary is denominated in USS,
unsecured, non-interest bearing, and not expected to be repayable within the next
12 months. The fair value of this balance approximates its carrying amount.

(i) As at 30 September 2020, the bank borrowings are denominated in HKS and US$
(31 March 2020: USS). The bank borrowings bear interest at floating rate. During the

period ended 30 September 2020, the effective interest rate is 1.3% (2019: 2.4%).

As at 30 September 2020 and 31 March 2020, the Group did not breach any
covenant. The fair values of the bank borrowings approximate their carrying
amounts.

X

(0

— B A B SR fl MR s R L B A
EILIE - BEERR . 2R RIEHAER
RARIEAAEE - ZHEHRZARE
WENEKERE -

202089 H308 @ SRITEE BT K
E LT E (202093 A318 : &7T) ° R
TEFIZZEF R B - REZE2020%F
9A30R I EAM - BERFIEA1.3% (2019
£ 1 24%) o

720209 A30H }202063831H © K
KEY BEREMRE - RITEEZA
AEHEREKREE -

Pacific Textiles Holdings Limited 38 2020 /2021 Interim Report

}



NOTES TO THE INTERIM CONDENSED CONSOLIDATED Fi
NG = AR

18 BORROWINGS (Continued) 18
Movements in borrowings are analysed as follows:

Six months ended
30 September
B Z9H30H LA B

2020 2019
20204 20194

HK$’000 HKS$'000
THER T
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)

Balance at 1 April R4 A18 2 &8 862,239 446,225
Additions NE 256,501 502,427
Repayments B (259,366) (300,000)
Currency translation differences NS A = R (388) (149)
Balance at 30 September R9A30H Z &6k 858,986 648,503
Interest expense on bank borrowings for the six months ended 30 September H E20209F9H30H 1L A - RiTE
2020 is HK$6,271,000 (2019: HK$4,894,000). & 2 F 2 7 % £56,271,0007 7T (2019 :

4,894,00078 7T ) °
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NOTES TO THEINTERI

19 TRADE AND BILLS PAYABLES
~ Credit periods granted by the creditors generally range from 30 to 90 days. Trade

and bills payables, based on delivery dates, were aged as follows:

CONDENSED CONSOLIDATED FINANCIAL INFORMATION
GG BRI

19 ENRARERE
BEAG T ZEEH —RN F30290
R BERNEREERERINN A Z K
BT

As at
Ji

30 September 31 March
2020 2020
2020F9H30H 202093 A31H
HK$'000 HK$'000
FHET T T
(Unaudited) (Audited)
(REEZR) (&%)
0 - 60 days 0 — 60K 754,611 626,878
61-120 days 61 — 120K 22,526 11,286
121 days - 1 year 121K — 16 15,041 7,527
792,178 645,691

The carrying amounts of trade and bills payables approximate their fair values.

20 CAPITAL COMMITMENTS
Capital expenditure at the balance sheet date, contracted for but not yet incurred,

ENERAERBEZEAERELARAER

Eo

20 EARAE
REEHEFTNEEMABTEZELRAX

is as follows: mR
As at
i
30 September 31 March
2020 2020
2020F9H30H  20209F3H31H
HK$’000 HKS$'000
FHET FHET
(Unaudited) (Audited)
(REEER) (EEZ)
Contracted but not provided for: EHENER ST

Property, plant and equipment L E S 170,935 130,913
Leasehold land and land use rights FHE 1t [ £ 1 5 A 4 - 75,513
170,935 206,426

As at 30 September 2020, the Group did not have any significant share of capital

commitments of its associates (31 March 2020: Nil).

R2020F9 A308 @ ANEE I & D (B
NEE R EARE RNEYE (202063 8318 ¢
;) o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED Fi

21 RELATED PARTY TRANSACTIONS
Related parties are those parties that have the ability to control, jointly control or
exert significant influence over the other party in holding power over the investee;
exposure, or rights, to variable returns from its involvement with the investee; and
the ability to use its power over the investee to affect the amount of the investor's
returns. Parties are also considered to be related if they are subject to common
control or joint control. Related parties may be individuals or other entities.

The directors are of the view that the following entities were related parties that
had transactions or balances with the Group during the year.

Name =E
Toray Industries, Inc.

Teejay Lanka PLC
SPM Automotive Textiles Co. Ltd.

Toray Industries, Inc.
Teejay Lanka PLC
EITIER (BEM)RE
MBEMBR QA
HEEEMAERRE

An associate
An associate

Source Smart Asia Ltd

(a) The following transactions were carried out with related parties:

HEEm

Sales of goods

Relationship with the Group

A substantial shareholder

CIAL INFORMATION
NG = AR

21 BEEALRS <
FRE A TR RN - B S R
WE R R EM AT SR IR E HITEE D
MATITHEERFENNAL  BERE
HEH A ELEFIRE T FTS A # B &R
NN L= NG e T == B e s
RETNENZEEREERRESEBHA
+ o T HEE ISR B A I A £ IR
BRAEEME - EEEALTAABASE
fthE RS o
EERA THNEEBAFRZEALEE
HITR G BEEHZE@AEAL -

HEAEEZBE

ITERR
(RN

e /N

A company controlled by a son of — &R EZHK 57 F
a former director (Note (v))

iz Al (B EEw)
(a) EEBEALETZRZWMT :

Six months ended
30 September
HZE9A30H IEAEA

2020
20204

2019
20194
HKS$'000
T
(Unaudited)
(REEEZ)

HK$’000
FHET
(Unaudited)
(REEER)

- Toray Industries, Inc. (Note (i) — Toray Industries, Inc. (Fff 5 (i) 22,080 32,315
Purchase of materials BE MR
— Toray Industries, Inc. (Note (i) — Toray Industries, Inc. (%)) 50,505 81,563
Rental income AW A
— Source Smart Asia Ltd (Note (jii),(v)) — e MNAERA A
CBR i) ~ (v) - 198
— SPM Automotive Textiles Co. Ltd. (Note (iii)) —FIEKRK(EM)RE
SIBERBRAR
(B %)) 1,382 1,430
1,733 1,628
Sub-contracting income 2EBA
— SPM Automotive Textiles Co. Ltd. (Note (ii) —FIEXR(EMN)RE
PEBERBRA A
(B 5EGi)) 1,223 640
Handling income BEERA
- Teejay Lanka PLC (Note (iv)) — Teejay Lanka PLC (Fff7E(iv)) 599 2,182
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NOTES T

0 THEINTERI

21 REEATED PARTY TRANSACTIONS (Continued)

e (a) The following transactions were carried out with related parties:

(C

ontinued)

Notes:

(i

(i)

(ifi

(iv

Goods are sold and purchased at prices mutually agreed by the Group and the
substantial shareholder in the ordinary course of business.

Sub-contracting income are received at prices mutually agreed by the Group
and its related parties in the ordinary course of business.

Rental income is determined based on the size of the property and the relevant
market rate.

) Handling fee received from an associate is charged at 2% to 3% of the value
of certain purchases made as an agent of the associate, and the rates of the
handling fee were mutually agreed by both parties.

Source Smart Asia Ltd was regarded as a related company since it was owned
by the son of a former director, who resigned on 12 June 2019. Accordingly,
the amount of the related party transactions during the period ended 30
September 2019 comprised only rental income received from Source Smart
Asia Ltd from 1 April 2019 to 12 June 2019.

(b) Period/year-end balances:

Amount due from SPM Automotive

NBERBRIARDE

Textiles Co. Ltd. for sub-contracting

FEBIETE X (M) ==

CONDENSED CONSOLIDATED FINANCIAL INFORMATION
GG BRI

21 BEEALIRS (&)
(a) EEBEALETZRZNT : ()

MsE

(iii)

EmifEEBEE AR T ERER
IR EE T ZRR ARG E <
BARETT -

D EBRATIE BB EBBIEFIRA
SEHEFBEATHRIGEZER
Y BR ©

HEWATERY X E R LR T
HEIRETE °

) — B A B UER R B B A = A
EAEE RN RRIEA#ETS TIRE
HEEZR2%ZE3%WE - mEEEA
b R Ty 5 HF R o

HREREMNER AR HE R
B E (ER2019%F6A12BEE) 2
REHE  WEKEEAE—ERBEEA
Al o Atk - REIE2019F9 308 Lk
HEABEALRSZSHEERRE
R20195F4 A1 H £2019F6 8 12H B
HmaMAERARUMERZ A SIA °

(b) 81 FRE:

202049H30H

30 September

31 March

2020

202093 A31H
HK$'000
T T
(Audited)
(=)

2020

HK$’000

FHET
(Unaudited)
(REEEZ)

income and rental income WA R e A 1,348 560
Trade in nature: BEZME:
Amount due from Teejay Lanka PLC arising AREBREERELEZ
from purchase of goods on behalf Jf& W Teejay Lanka PLCFRIE 20,095 28,982
Amount due from Toray Industries, Inc. arising AREBHEHEERELEZ
from sales of goods on behalf Ji& W Toray Industries, Inc. 3XIH 2,835 3,308
22,930 32,290
Trade in nature: BESME:
Amount due to Toray Industries, Inc. arising HEEE MR EE 2 BN
from purchase of materials Toray Industries, Inc ZI& 32,799 33,522
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED Fi
NG = AR

21 RELATED PARTY TRANSACTIONS (Continued) 21 BEEEALRS ()
(c) Key management compensation: (c) TEEEAEHME :

Six months ended
30 September
BZ9A30HLEAREA
2020 2019

20204 20194F
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REEZR) (REEZ)

Salaries, bonus and allowances e~ B4 ROERL 65,134 38,689

Retirement benefits RONAE A
— defined contribution schemes — EREMERETE 54 60
65,188 38,749
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERR LS

INTEBIM DIVIDEND

* The Board has declared an interim dividend of HK22 cents per Share (2019: HK26 cents

per Share) for the six months ended 30 September 2020. The interim dividend will be
paid on 16 December 2020 to Shareholders whose names appear on the Register of
Members of the Company at the close of business on 8 December 2020.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 4 December 2020 to 8 December 2020
(both days inclusive) during which period no transfer of shares of the Company will
be registered. In order to qualify for the interim dividend, all transfers accompanied
by the relevant share certificates must be lodged with the Company’'s Hong Kong
Branch Share Registrar, Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17/F., Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not
later than 4:30 p.m. on 3 December 2020.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the six months ended 30 September 2020, the Company repurchased a total of
2,124,000 Shares on the Stock Exchange at an aggregate consideration of (excluding
expenses) HK$7,707,010. Such repurchased shares were subsequently cancelled on
17 April 2020. The issued share capital of the Company was reduced by the par value
thereof. Details of the repurchases of shares were as follows:

Number of Shares

Month of repurchase repurchased

fBE A% BERGORE

April 2020 202044 A 2,124,000

The repurchase of shares was made by the Directors, pursuant to the general mandate
granted by the Shareholders at the annual general meeting held on 8 August 2019
with a view to benefiting shareholders as a whole by enhancing the net asset value
per share and earnings per share.

Save as disclosed above, neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the six months ended
30 September 2020 and up to the date of report.

HHRE

EEREMREEE202059 308 [E/E A
2 RHARR B & BB EE22(l (20194F © B
#o6fll) o R ERRR B R 2020512 A 16 B IR
F20204E12 A8 B A B Rl 4 SR B 2 B A AR A
AR R A2 BRER o

ZERERNBRET

AR F)#5 202012 A48 £2020912 A8H
(HEMXBEEN) EHEARRRRDGE
FPELFE AFAERTHREZERK
A% 3R B A 72020912 A3 B T 485305 Al
1ET A RPN HER B BRERE AR 7 K
DBEFETLEEBDEZEBRRESHZR
BRAR @MU AEBEF2E KBBR8
SEA MR 7HE1712-171658 4 -

BE LENBEADAZLHRS

B E2020F9A30B LEANEAR + AR E A
B O A $£2,124,00008 %17 © AR(E (T8
FER) 5770701087 » 2SR ERDEER
BER2020F4 817858 o A A RIE BITRA
REFHEBRDZEERD c BERKRGZFE
U

Aggregate
consideration
(excluding
expenses)

Price per Share
Highest Lowest

BRE®
RE RIK HBRE
(TBEFEER)

HK$

BT

HK$
BT

HKS$
& T

3.70 3.50 7,707,010

BERGK T BEESRBEREN201958A8H
B 7REEFAS ERD 2 —REE#E
T DEERZERSEREETFERTRA
FIMERR R 2 o

Br EXFTHRERE SN - IREIE 2020559 301 1E
ANEARRREEARBKREDE  AARSKEE
AIMBARMERS  BREHEARFZ
Ef ETES -
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CORPORATE GOVERNANCE

The Company had complied with the applicable code provisions and certain
recommended best practices set out in the CG Code contained in Appendix 14 to
the Listing Rules where suitable to the Company so as to enhance the corporate
governance standard of the Company throughout the period for the six months
ended 30 September 2020.

During the period under review, Mr. Wan Wai Loi served as Chairman of the Board and
the Chief Executive Officer of the Company, hence the Company did not comply with
the code provision A.2.1 of the CG Code which requires that the roles of chairman
and chief executive should be separate and should not be performed by the same
individual. While the dual role arrangement has provided strong and consistent
leadership and facilitated the implementation of the Group’s business strategies,
the Company will nevertheless review the structure from time to time in light of the
prevailing circumstance.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the standard of Model Code as set out in Appendix 10
to the Listing Rules as its code of conduct regarding securities transactions by the
Directors. Having made specific enquiries of all Directors, all Directors confirmed that
they had complied with the required standard set out in such Code throughout the
period for the six months ended 30 September 2020.

ORMATION
ERRAMER

NI
IFRER

RN FEZE202059 7~ ME A B —
<P AR B S+ P Fr s M) 1 EE B A ST A
YR EA SRR EE TEZRETAE
LIRS AR M EEERIZE -

REBEHA  FEREEEREARAEER
TRERITBEE BB REETEERE
Y8 TR BA 2R (AR SURTE £ B E=ITIR
BEHBRASZATEAR— AEE) -
BEEERBLHCRHBRA-BNHRER
REAEEEREBRE  ARFNEREE
ERBATERSBARE -

EZETESFRF 2T

NN B B R AN AR AP 8% 1 Fr Sl iR 2E P
AR (ERE AN EBEZATETES
RH5MITASTR - EFRAZBESEEREES
HE 2RBESEER  HEREE2020F
9308 1758 B BIfE A B 38 <12 22 57 Al By
BAER -




CORPORATE GOVERNANCEAND OTHER INFORMATION
ERERRIMEEN

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND EERRONEERD BB RAR
" UNDERLYING SHARES

As at 30 September 2020, the interests and short positions of the Directors and chief ~ A202059H30H ' EE L AR GRS THA

executives (Note 1) of the Company in the Shares, underlying Shares and debentures & (Fi3k1) RZANA Bl sk E(E AR EE (KM

of the Company or any of its associated corporations (Note 1) as recorded in the 1) Z &) - HHEAKRND REAET - HAERE

register required to be kept under Section 352 of the SFO or as otherwise notified to &35 & B & 16l 352168 T 12 & H) & =2

the Company and the Stock Exchange were as follows: Firat &% sk 78 LA B i 75 =X AN & AR A &) R Bk &2 P
BREm KRBT

LONG POSITIONS IN SHARES Bz HE

Number of Issued Shares Held and Nature of Interests

REERTROBEREEME
Corporate Approximate
Personal Family Interests percentage of
Interests Interests (interests of rusts and issued share
Name of Directors/ (beneficial (interests of a controlled similar Total capital of the
Chief Executives owner) spouse) corporation) interests Interests Company
) RERQH
fBAER RERE ] 94 ERITRA
EZ /BETRARHS (ERERAN) (BB Rs) BUER RzaE ZERED
(Note 4)
(FiizE4)
Wan Wai Loi 10,295,000 1,030,000 - - 11,325,000 0.80%
FER (Note 2)
(W)
Tou Kit Vai 707,000 - - - 707,000 0.05%
HER
Lau Yiu Tong 53,393,000 = = = 53,393,000 3.78%
ZIRE
Sze Kwok Wing, Nigel 650,000 = = = 650,000 0.05%
s B 5%
Tsang Sian-Chung, Hubert 450,000 = = = 450,000 0.03%
gEF (Note 3)
(FizE3)
Notes: Bt &E -
1. Within the meaning of Part XV of the SFO. 1. EERBFRBAEBGOIEXVE -
2. The Shares are held by Ms. Chiu Bo Lan, the spouse of Mr. Wan Wai Loi. 2. ZERMAFEREEZRBEERZL
A e
3. Mr. Tsang Sian-Chung, Hubert is the Chief Information Officer of the Company who was 3. BHREAEABRRNBZENAE  WER
granted share options of the Company. A summary of Share Option Scheme is set out TARAAIEIRE - ERETE ZBZEHN
on pages 48 to 49 of this report. AIREFEASH B E49H o

4. Based on the information and the total number of issued Shares of the Company on 4. HREEZE SSTHABRAKAQRELR
the date of relevant event per notification to the Company made by the Directors/Chief MzERKRRBEBEGHBEBRZAAREHE
Executives. TTRR 1D 42 8 -
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CORPORATE GOVERNANCE AN

DIRECTORS” INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

LONG POSITIONS IN SHARES (Continued)

Save as disclosed above, as at 30 September 2020, none of the Directors or chief
executives of the Company, had any interests or short positions in the Shares,
underlying Shares and debentures of the Company or any of its associated
corporations as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange.

At no time during the period under review were the rights to acquire benefits by
means of the acquisition of Shares in the Company granted to any Directors or
their respective spouses or minor children, or were any such rights exercised by
them; or was the Company, its holding company or any of its subsidiaries a party to
any arrangement to enable the Directors to acquire such rights in any other body
corporate.

SUBSTANTIAL SHAREHOLDERS" AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 September 2020, the following persons (other than a Director or chief
executive of the Company) had interests or short positions in the Shares or underlying
Shares of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

LONG POSITIONS IN SHARES

Capacity in which
ordinary shares were held

REFEBERZ S 6

Toray Be eﬁoal Owner

Schroders Plc Investment Manager

REKE

Beneficial Owner

EnEAA

Interest of Spouse

BB o

Founder of a discretionary trust

2REFEZAEIMA

Lam Wing Tak
MERi=

Beneficial Owner
EmEAA
Interest of Spouse

FoBtE s

Founder of a discretionary trust

RHEEEZEIMA

Wong Bik Ha
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Approximate percentage
Number of of issued share capital
ordinary shares of the Company
REATE BT
ZEREAE REZHMOBDL
(Note 6)
(FzEe)
405,394,000 (L) 28.03%
128,515,000 (L) 9.04%
14,566,000 (L)
718,000 (L)
69,243,000 (L)
84,527,000 5.85%
(Note 5)
(P 5)
718,000 (L)
14,566,000 (L)
69,243,000 (L)
84,527,000 5.85%
(Note 5)
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SUBS__TANTIAL SHAREHOLDERS' AND OTHER PERSONS” INTERESTS AND
"SHORT POSITIONSIN'SHARES AND UNDERLYING SHARES (Continued)

LONG POSITIONS IN SHARES (Continued)
Notes:

5. Mr. Lam Wing Tak is the spouse of Ms. Wong Bik Ha, vice versa. For the purpose of the
SFO, Mr. Lam Wing Tak is the founder of the family trust.

6. Based on the information and the total number of issued Shares of the Company on
the date of relevant event per notification to the Company made by the respective
Shareholders.

SHARE OPTION SCHEME

Pursuant to the written resolutions of Shareholders passed on 27 April 2007, the
Company adopted the Share Option Scheme subject to the terms and conditions
therein.

The Share Option Scheme was terminated automatically at midnight on the day
immediately before the 10th anniversary of the Listing Date, in other words, the Share
Option Scheme was terminated as at 17 May 2017.

Options enabling the exercise of 22,820,000 Shares were granted on 18 July 2007
("Tst Grant”) and expired on 17 July 2017. Options enabling the exercise of 10,000,000
Shares were granted on 11 October 2013 (“2nd Grant”) will expire on 10 October 2023.
The closing price of the share of the Company immediately before the dates of the 1st
Grant and the 2nd Grant were HK$4.86 and HK$10.06 per share respectively.

The share options issued under 1st Grant were fully exercised. The movement of 2nd

Grant as at 30 September 2020 was shown as follows:
Percentage  Number
Number of total of Share
of Share Share Options
Exercise Options Vesting Options  Vested/to  Exercisable
Date of Grant Grantee Price Granted  Tranche Date Granted  beVested  Period
HERL EBE/
ERIEE BRESH GEER
RALAE  AERA TEE  REHE REEH WESML  REHE
11102013 Eligible Employees ~ HKS998 10000000 st 11/10/2016 30% 3000000 11/10/2016 -
AERER 99T -4 10/10/203
2nd 11/10/2019 35% 3500000 11/10/2019 -
FH 10/10/2023
3rd 1171012022 35% 3500000  11/10/2022 -
=4 10/10/203

TERRREMATRRAHBERG 2
ERRAE (E)

B 2FE ()

B 5E -

5. MERfEEAMEEE
HFRMEGRGITE
FEZEIHEA ©

SERTERERE -8
F MERRBEERRIERE

6. RIBABERRRARFEHBHNZER KR
RIEBEEMH B ARR B HITRMOEE -

L HE

BIER R R2007F4 8278 BB 2 EE IR
B ARRERMNBARES - WXBRNE
FTaT Z A&k R At o

EREAZENEZE ETEREI0BEEERS
BRI —RAZEZREBEAIHRIE BEZ  BRE
2R 201758178 &1k o

A 1715 B P& #E 35 77 22,820,000 A& A% 17 12 20074
7RH1ISEE®E ([F—X#IFH]) - ER20174F
7R178 &R o AI 17 B A% #E % 9710,000,000
BE A% 19 201310 AN B R H ([ kiR
H 1) - #572023F 108108 @ ° ANA A%
MREEFE-RELREZRE L B2
W T8 5 Bl & = B4.8678 7T 2 10.06/8 7T °
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20205
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}



- i
. 4

CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE OPTION SCHEME (Continued)

The fair value of options of the 2nd Grant is approximately at an average of HK$1.85
per Share on the basis of binomial model (the “Model”). The significant inputs into
the Model were the closing price of the Share of the Company at the date of grant of
HK$9.98 per Share, annual risk-free interest rate of approximately 2.09%, an expected
option life of approximate 10 years, expected volatility of 45% and annual dividend
yield of 9%. HK$294,000 amortised fair value of share options for the six months
ended 30 September 2020 was charged to the consolidated income statement (2019:
HK$850,000).

The Model was developed for use in estimating fair value of traded options that
are fully transferable. The Model requires input of highly subjective assumptions,
including the expected stock price volatility. Since the Company’s share options
have characteristics significantly different from those of traded options, and because
change in the subjective input assumptions can materially affect the fair value
estimate, the Model does not necessarily provide a reliable measure of the fair value of
the share options.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference
in compliance with the CG Code. The members of the audit committee are Mr. Sze
Kwok Wing, Nigel, Mr. Ng Ching Wah and Dr. Chan Yue Kwong, Michael (who are
Independent Non-executive Directors). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA
Australia, is the chairman of the audit committee.

The audit committee is responsible for reviewing, overseeing and supervising the
effectiveness of the Group’s financial reporting process, internal control systems,
risk management and whistleblowing policy. The audit committee has reviewed the
unaudited condensed consolidated results of the Group for the six months ended 30
September 2020 in conjunction with management of the Company.

The interim financial information has been reviewed by the external auditor of the
Company in accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written terms of
reference in compliance with the CG Code. The members of the remuneration
committee are Dr. Chan Yue Kwong, Michael, Mr. Ng Ching Wah and Mr. Sze Kwok
Wing, Nigel (who are Independent Non-executive Directors) together with Mr. Wan
Wai Loi and Mr. Masaru Okutomi (who are Executive Directors). Dr. Chan Yue Kwong,
Michael is the chairman of the remuneration committee.

The remuneration committee is responsible for reviewing and determining the terms
of remuneration packages, bonuses and other compensation payable to the Directors
and senior management of the Group with reference to the nature of their work,
complexity of the responsibilities and performance. No Director is allowed to take part
in any discussion about his own remuneration.
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e Company ha ished a nomination committee with written terms of
reference in compliance with the CG Code. The members of the nomination
committee are Mr. Ng Ching Wah, Dr. Chan Yue Kwong, Michael and Mr. Sze Kwok
Wing, Nigel (who are Independent Non-executive Directors) together with Mr. Wan
Wai Loi and Mr. Masaru Okutomi (who are Executive Directors). Mr. Ng Ching Wah is
the chairman of the nomination committee.

The nomination committee is responsible for making recommendations to the Board
on the appointment of Directors and the planning of the Board succession.

APPRECIATION

The Board would like to take this opportunity to extend its sincere gratitude to
all Shareholders, business partners, customers, suppliers, the management and
employees for their support and contribution to the Group and its business
throughout the period.

On behalf of the Bored

Wan Wai Loi
Chairman & CEO

Hong Kong, 19 November 2020
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In this interim report (other than the Interim Financial Information), unless the context

otherwise requires, the following expressions shall have the following meanings:

“Articles”

“Board”

“CG Code" or “Corporate
Governance Code”

“China” or “PRC"

"Company”

“Director(s)”

”GI’OUD”

uHKDu or usu or uHKsu

"HKSAR” or "Hong Kong”

“INED(s)"

"Listing Rules” or
“Main Board Listing Rules”

“LKR” or "RS"

“Model Code”

"Panyu Plant”

"RMB" or “CNY”

"SEQ”

The Articles of Association of the Company, as
amended from time to time

The Board of Directors of the Company

The Corporate Governance Code, stated in the
Appendix 14 to the Main Board Listing Rules

The People’s Republic of China

Pacific Textiles Holdings Limited, an exempted
company incorporated in Cayman Islands with
limited liability, the Shares of which are listed on
the Stock Exchange

The Director(s) of the Company

The Company and its subsidiaries

Hong Kong Dollar

Hong Kong Special Administrative Region of the
People’s Republic of China

The Independent Non-executive Director(s) of the
Company

The Rules Governing the Listing of Securities on
the Stock Exchange, as amended from time to
time

Sri Lankan Rupee

Model Code for Securities Transactions by Directors
of Listed Issuers, Appendix 10 to the Main Board
Listing Rules

The factory run by Pacific (Panyu) Textiles Limited
located in Nansha of Guangzhou City, the PRC

“Renminbi/Chinese Yuan”

Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong)
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“Shareholder(s)”

"

“Share Option Scheme”

"Stock Exchange”

“Teejay Lanka PLC"

“Toray”

“USD” or ”USs”

"/ND”

Shares of the Company, with a nominal value of
HK$0.001 each

The Company'’s Shareholder(s)

The Share Option Scheme adopted by the Company
pursuant to the written resolutions of Shareholders
passed on 27 April 2007, and expired on 17 May
2017

The Stock Exchange of Hong Kong Limited

Teejay Lanka PLC (formerly known as Textured
Jersey Lanka PLC and Textured Jersey Lanka
(Private) Limited), a limited liability company
incorporated under the laws of Sri Lanka and
whose shares are listed on the Colombo Stock
Exchange of Sri Lanka

Toray Industries, Inc., a company incorporated
under the laws of Japan and whose shares are
listed on the Tokyo Stock Exchange in Japan, a
substantial Shareholder of the Company

United States Dollar

Vietnamese Dong
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PACIFIC TEXTILES HOLDINGS LIMITED
EXGHRERBRAAE

(Incorporated in the Cayman Islands with limited liability)
(REASREEMBLZERARE)
(Stock Code BR1AX5% : 01382)

MIX
Paper from responsible sources
RARBENRRERER
Fsc FSC" C132597

a\
. ! J i
. u‘.‘\g A AR

¥

Gl
i
E "3‘:.“




	Cover
	Content
	Corporate Information
	Management Discussion and Analysis
	Report on Review of Interim Financial Information
	Condensed Consolidated Statement of Profit or Loss
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Balance Sheet
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Interim Condensed Consolidated Financial Information
	Corporate Governance and Other Information
	Glossary
	Back Cover



