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The Board of Directors (the "Board”) of Pacific Textiles Holdings Limited (the “Company") has
pleasure in presenting the unaudited condensed consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 September 2009 together with the
comparative figures for the corresponding period in 2008. The interim results have been
reviewed by the Company's auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA™). The interim results have also been reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 2009
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Six months ended
30 September
BZ9A30RLAEA

2009 2008
2009 & 2008
HK$°000 HK$'000
THET TET
(Unaudited) (Unaudited)
(REER) (REER)
Revenue LION 3,032,856 2,551,607
Cost of sales SHE R (2,416,521) (2,213,134)
Gross profit EA 616,335 338,473
Other revenue Hib g A 28,419 31,381
Other (losses) / gains - net Ht (B8B) & —F (1,231) 545
Distribution and selling expenses D REERX (87,986) (78,415)
General and administrative expenses —MRRITHRAX (82,397) (90,239)
Operating profit Fe b 473,140 201,745
Finance income B Ug A 2,841 7,601
Finance costs AFRA (1,915) (7,390)
Share of profit of associates DIEHEE N B T 3,041 527
Share of loss of jointly controlled entities S HRAEHEE BB (3,131) —
Profit before income tax FRg B AT A 473,976 202,483
Income tax expense FTeBiHX (77,010) (21,673)
Profit for the period - b 396,966 180,810
Attributable to: TH AT
Equity holders of the Company EAUNGIEESES TN 388,503 181,799
Minority interests DR R 8,463 (989)
396,966 180,810
Earnings per share for profit attributable to RRAIRERAE A
the equity holders of the Company eI R 2 B2 7
— basic and diluted (HK$) —EXREE (Br) 0.27 0.13
Dividends BE 186,282 42988
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 September 2009

BREEEZERER
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Six months ended

30 September
BZ9A30HILEAEA

2009 2008
2009 & 2008 &
HK$°000 HK$'000
FBT FHET
(Unaudited) (Unaudited)
(REERK) (RigER)
Profit for the period B EFl 396,966 180,810
Other comprehensive income: HitpZ2EKA :
Currency translation differences INEMEEE 2,311 36918
Total comprehensive income for the HRBEEE
period, net of tax LN 399,277 217,728
Total comprehensive income attributable to: BE2EB AL :
Equity holders of the Company AREERFAA 390,814 218,717
Minority interests -G EX 3 8,463 (989)

399,277 217,728
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CONDENSED CONSOLIDATED BALANCE SHEET HAREEERER
As at 30 September 2009 R 200969A30R
30 September 31 March
Note 2009 2009
B &t 2009 & 2009 &
9H30HR 3A31H
HK$’000 HK$'000
THER FET
(Unaudited) (Audited)
(REEXK) (&%)
ASSETS &E
Non-current assets FRBEE
Leasehold land and land use rights HEL KL E A 27,565 27,931
Property, plant and equipment ME - BEMRE 1,465,861 1,499,192
Interests in associates NN 24,038 23,201
Interests in jointly controlled entities RIERZEH TR #En 71,162 20,141
Deferred income tax assets BEFEREE 4,230 —
Available-for-sale financial assets A EeRMEE 1,775 [,760
Structured deposits and bond HEENEIRES 8 117,000 —
1,711,631 1,572,225
Current assets REBEE
Inventories rE 848,048 761,640
Trade and bills receivables YRR R RE 9 961,492 600,116
Deposits, prepayments and Be  BENFER
other receivables Hib el 208 32,076 18,289
Derivative financial instruments TEERIA 183 1,596
Cash and cash equivalents RekReEEER 1,120,791 1,431,664
2,962,590 2,813,305
Total assets BEEHE 4,674,221 4,385,530
EQUITY B
Equity attributable to FTAREBEREA
equity holders of the Company FEfE RS
Share capital [N 1,433 [,433
Share premium M@ B 1,687,063 1,687,063
Reserves & 1,645,966 1,422,470
3,334,462 3,110,966
Minority interests SERRER 58,798 50,335
Total equity B 3,393,260 3,161,301
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CONDENSED CONSOLIDATED BALANCE SHEET BRGSEERER
As at 30 September 2009 R 200959A30R
30 September 31 March
Note 2009 2009
B E 2009 F 2009 F
9A30H 3A3IAH
HK$’000 HK$'000
THER FET
(Unaudited) (Audited)
(RBER) (f&&%)
LIABILITIES =R
Non-current liabilities *kRBEE
Borrowings TE 1,559 120,377
Finance lease obligations BMEMEAE — 232
Deferred income tax liabilities BEMEHAR 12,934 4,825
14,493 125434
Current liabilities REBEE
Trade and bills payables ERERRRIE 10 811,917 551,432
Accruals and others payables [EEHIE B R AR IE 264,335 239,264
Borrowings e 112,450 284,258
Finance lease obligations BMEREAE 469 657
Derivative financial instruments MTESMITA 84| 61
Current income tax liabilities AEFEHRERE 76,456 23,123
1,266,468 1,098,795
Total liabilities BELAE 1,280,961 1,224,229
Total equity and liabilities mEEREE 4,674,221 4,385,530
Net current assets RBEERE 1,696,122 [,714,510
Total assets less current liabilities EEAERRBERS 3,407,753 3,286,735
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

. BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months ended 30
September 2009 has been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the HKICPA. The
condensed consolidated interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 March 2009, which were prepared
in accordance with Hong Kong Financial Reporting Standards (“HKFRS").

2. ACCOUNTING POLICIES

Except as described below, the accounting policies applied are consistent with those of
the annual financial statements for the year ended 31 March 2009, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would be

applicable to expected total annual earnings.

The following new standards and amendments to standards are mandatory for the first

time for the financial period beginning | April 2009:

. HKAS | (Revised), ‘Presentation of financial statements’. The revised standard
prohibits the presentation of items of income and expenses (that is ‘non-owner
changes in equity’) in the statement of changes in equity, requiring ‘non-owner
changes in equity’ to be presented separately from owner changes in equity. All
‘non-owner changes in equity’ are required to be shown in a performance
statement.

Entities can choose whether to present one performance statement (the
statement of comprehensive income) or two statements (the income statement
and statement of comprehensive income).

The Group has elected to present two statements: an income statement and a
statement of comprehensive income. The interim financial statements have been
prepared under the revised disclosure requirements.

. Amendment to HKFRS 7, ‘Financial instruments: disclosures’. The amendment
increases the disclosure requirements about fair value measurement and amends
the disclosure about liquidity risk. The amendment introduces a three-level
hierarchy for fair value measurement disclosures about financial instruments and
requires some specific quantitative disclosures for those instruments classified in
the lowest level in the hierarchy. These disclosures will help to improve
comparability between entities about the effects of fair value measurements. In
addition, the amendment clarifies and enhances the existing requirements for the
disclosure of liquidity risk primarily requiring a separate liquidity risk analysis for
derivative and non-derivative financial liabilities. It also requires a maturity analysis
for financial assets where the information is needed to understand the nature and
context of liquidity risk. The Group will make additional relevant disclosures in its
financial statements ending 31 March 2010.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

2. ACCOUNTING POLICIES (Contd)

HKFRS 8, ‘Operating segments’. HKFRS 8 replaces HKAS 14, 'Segment reporting’. It
requires a ‘management approach’ under which segment information is presented
on the same basis as that used for internal reporting purposes. The adoption of
HKFRS 8 has not resulted in significant change in the number of reportable
segments presented by the Group. The reportable segment remains the
“manufacturing and trading of textile products” segment.

Operating segments are reported in a manner consistent with the internal
reporting provided to the chief operating decision-maker (“CODM"). The CODM
has been identified as the executive directors that make strategic decisions.

The following new standards, amendments to standards and interpretations are

mandatory for the first time for the financial year beginning | April 2009, but currently

do not impact the Group’s accounting policies:

HKAS 23 (Revised), 'Borrowing costs’

HKAS 32 and HKAS [(Amendment),
obligations arising on liquidation’

‘Puttable financial instruments and

HKFRS | and HKAS 27 (Amendment), ‘Cost of an investment in a subsidiary,

jointly controlled entity or associate’

HKFRS 2 (Amendment),
cancellations’

‘Share-based payment vesting conditions and

HK(IFRIC)-Int1 3, ‘Customer loyalty programmes’

HK(IFRIC)-Int15, Agreements for the construction of real estate’

HK(IFRIC)-Int 16, Hedges of a net investment in a foreign operation’

The following new standards, amendments to standards and interpretations have been

issued, but are not effective for the financial year beginning | April 2009 and have not

been early adopted:

HKAS 27 (Revised), Consolidated and separate financial statements’

HKAS 39 (Amendment), ‘Eligible hedged items'
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

2.

ACCOUNTING POLICIES (Contq)
. HKFRS | (Revised), ‘First-time adoption of HKFRS'

. HKFRS 3 (Revised), ‘Business combinations’

. HK(IFRIC)-Int 9 and HKAS 39 (Amendment), ‘Reassessment of embedded

derivatives’

. HK(IFRIC)-Int 17, Distributions of non-cash assets to owners'

. HK(IFRIC)-Int 18, Transfers of assets from customers'

In addition, the HKICPA also published a number of amendments to the existing
standards under its annual improvement project. The Group plans to adopt these new/
revised standards, amendments to existing standards and interpretations when they

become effective.

SEGMENT INFORMATION

The CODM has been identified collectively as the executive directors of the Company.
The executive directors review the Group’s internal reporting in order to assess
performance and allocate resources. The CODM has determined the operating

segments based on these reports.

The executive directors review the performance of the Group mainly from textiles
manufacturing segment by geographic perspective. The operating segment represents
manufacturing of textile products in China, Sri Lanka, the associate in China and the
jointly controlled entities in Bangladesh. As each of the operations of Sri Lanka, the
associate and the jointly controlled entities is less than 10% of the Group’s revenue,
profit and assets, their segment results are not separately reported. Moreover, all of the
Group's business operations relate to the manufacturing and trading of textiles products,
and therefore are aggregately reported. The CODM also reviews the resources
allocation and perform performance assessment based on the entity-wide financial

information disclosed below.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

3.

SEGMENT INFORMATION (Contd)

Set out below is a summary of key performance indicators reviewed by the CODM on

3. Z2HEN#E)

HRGE TR BERME (B)

BRRERARETHENARRREEIRE

a regular basis: HWT :
Six months ended
30 September
BZ9A30BLREA
2009 2008
2009 F 2008
HK$’000 HK$'000
TR TEL
(Unaudited) (Unaudited)
(REERK) (REER)
Revenue WA 3,032,856 2,551,607
Gross profit EM 616,335 338,473
Gross profit margin (%) EFE (%) 20.3% 13.3%
EBITDA FIE -~ BIR - 8 REHEATE 623,057 336,115
EBITDA margin (%) FE - BIE - TEREHANSF X (%) 20.5% 13.2%
Operating expenses BERT 170,383 168,654
Operating expenses/Revenue (%) BRI A (%) 5.6% 6.6%
Profit attributable to equity holders of the Company N2 &) % 3 & 1k i F) 388,503 181,799
Net profit margin (%) 78T 2 (%) 12.8% 7.1%
As at
R®

30 September 2009 31 March 2009
2009 2009
9A30H 3A3IA
HK$°000 HK$'000
FBT FHET
(Unaudited) (Audited)
(RBERZ) (BEZ)
Total assets BERRE 4,674,221 4,385,530
Equity attributable to equity holders of the Company ZAARIEmSA ABIGER 3,334,462 3,110,966
Inventories FE 848,048 761,640
Inventory days HFEH# 61 79
Trade and bills receivables FEACRHR R RE 961,492 600,116
Trade and bills receivables days EREFRRERH 47 47
Trade and bills payables ERERRRE 811,917 551,432
Trade and bills payables days ERNEFARRERH 51 52
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  fSHAGE T HBMBER KT (&)
INFORMATION (Cont'd)

3. SEGMENT INFORMATION (Contd) 3. DHER(B)
The Group’s sales by geographical locations are determined by the final destination AEEZMRE D ZHEDUNERIN &R
where the products are delivered: B# A s

Six months ended
30 September
BHZ9A830HLEXREA

2009 2008
2009 F 2008 4F
HK$’000 HK$'000
TER TET
(Unaudited) (Unaudited)
(RBERZ) (REEZ)
China o 963,993 672,662
South East Asia REE 590,042 530,091
Hong Kong & 638,765 490,492
Sri Lanka HrBEIR 559,444 446,716
Others Hity 280,612 411,646
3,032,856 2,551,607

The Group’s non-current assets (other than financial instruments and deferred tax AEERMRE S ZHERDEE (R ITAR

assets) are located in the following geographical areas: BERBEERIN T
As at
R

30 September 2009 31 March 2009
2009 F 2009
9H30H 3R3IA
HK$’000 HK$'000
TER TET
(Unaudited) (Audited)
(REER) (BERZ)
China H 1,243,478 1,266,984
Hong Kong B 44418 43,062
Sri Lanka 2R 229,413 240,147
Others Hity 71317 20,272
1,588,626 1,570,465

10
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

4.

HRGE TR BERME (B)

OPERATING PROFIT 4. KEHF
The following items have been charged/(credited) to the operating profit during the A EEERFBNGR GEA) THISE -
period:
Six months ended
30 September
BZ9A30HILARMEA
2009 2008
20095 20085
HK$’000 HK$'000
T TEX
(Unaudited) (Unaudited)
(R EFR) (REER)
Depreciation of property, plant and equipment ME - BEREERE 149,621 133,457
Amortisation of leasehold land and THE T3 o 3 {50 AR 85
land use rights 386 386
Impairment loss on trade receivables EWERFREREE 6,959 615
Share-based compensation expenses % 17 Bl & 32 4,634 4282
Gain on disposal of property, plant and HEME - BERRE W
equipment (776) (277)
Provision for / (reversal of) slow-moving and BHKRERE (BE) #E
obsolete inventories 2,334 (10,602)
INCOME TAX EXPENSE 5. FBHAAX

Hong Kong profit tax has been provided at the rate of 16.5% (2008:16.5%) on the

estimated assessable profits.

The subsidiary established and operated in China is subject to corporate income tax at
the rate of 25% (2008:25%) on the estimated assessable profits. However, the subsidiary

continues to enjoy a 50% reduction in the corporate income tax rate in respect of

certain portion of its taxable profit up to 31 December 2009 in accordance with the

applicable tax regulations as a result of additional capital injections made in prior years

to the subsidiary.

The subsidiary established and operated in Sri Lanka, Textured Jersey Lanka (Private)

Limited, is exempted from income tax on its profits for a period of 12 years from the

first year of commencement of commercial operations in September 2001.

11
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  fSHAGE T HBMBER KT (&)
INFORMATION (Cont'd)

5. INCOME TAX EXPENSE (Cont'd) 5. FEHEAX (&)
The amount of taxation charged to the condensed consolidated income statement KRG RERTK 2 HEREA
represents:

Six months ended
30 September

BEZ9A30ALXMEA
2009 2008
2009 2008%F
HK$’000 HK$'000
TET FTHET
(Unaudited) (Unaudited)
(REEX) (REER)
Current income tax BNERPRIEHH
— Hong Kong profits tax —BERER 47,440 15,779
— Mainland China income tax (Note) —HERAER () 25,702 2,485
Deferred income tax BIEFTER 3,868 3,409
77,010 21,673
Weighted average domestic applicable tax rate DN T 5 3 7 38 A A 14.5% 9.7%
Note: B
Included in the Mainland China income tax was a tax refund of approximately HK$ 1,937,000 (2008: RREANBBED - ARATEFEINIERERA
HK$16,111,000) received in accordance with applicable tax regulations as a result of additional BB 2 B S R B RIA K 51,937,000 7T
capital injections made in prior years to the subsidiary in Mainland China. (20084 : 16,111,000/ 7T) B &2 EHR B AMFSH
A o
6. DIVIDENDS 6. RS
Six months ended
30 September
BE9A30ALAMEA
2009 2008
20096 20084
HK$’000 HK$'000
TERT FET
(Unaudited) (Unaudited)
(REEX) (REER)
Interim dividend of HK 13 cents R S B RE T 131
(2008: HK 3 cents) (2008 F : &% 31L) 186,282 42,988

12



Financial Information
B 7% & B

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

6. DIVIDENDS (Contd)

The Board has declared an interim dividend of HK I3 cents per share (2008: HK 3
cents) for the six months ended 30 September 2009. The interim dividend will be paid
on or around 8 January 2010 to shareholders whose names appear on the Register of
Members at the close of business on 24 December 2009. This interim dividend,
amounting to HK$186,282,000 (2008: HK$42,988,000), has not been recognised as
liability in this interim financial information. It will be recognised in shareholders’ equity
in the year ending 31 March 2010.

On 17 July 2009, the Board declared a final dividend of HK 12 cents per share (2008:
HK 7.5 cents), totaling HK$ 171,952,000 (2008: HK$107,470,000) for the year ended 31
March 2009.That amount was paid on || September 2009.

7.  EARNINGS PER SHARE
(a) Basic
Basic earnings per share is calculated by dividing the Group's profit attributable to
equity holders of the Company by the weighted average number of shares in

issue during the period under review.

HRGE TR BERME (B)

BE (&)

EERCEREE2009F9A30R [F 2z HI
B BB 130 (200845 : BESML) o It
FHEIR BB 20105 1 A8A A B IR M AR
2009F 12 A24 B M ABEA R 2 TE &R
RRERMAZBRE - bk Bk 828 A
186,282,000 7T (20084 : 42,988,000/
T UAREFRABERZABRRE - I
BREZE201083831 B FEE 2 REEER

R2009F7R17H - EEREERKEZE2009
FIANBLEFE 2 RBRSERAEL 1210
(20084 : B #7.51L) - #5F171,952,000%
7T (20084 : 107,470,000 7T) » ZEHK 8
ER2009F9A11BIKF ©

BREF

(a) EX
BRERBFBRADREREE ARG
AEEENKRAEBESHENEBITRG
METHEEE -

Six months ended

30 September

BZE9A30BLAMEA
2009 2008
2009 2008
HK$’000 HK$'000
T TET
(Unaudited) (Unaudited)
(R EFR) (REEH)
Profit attributable to equity holders of AREERFAA
the Company JE A% A 388,503 181,799
Weighted average number of shares BEITRM NETHEH
in issue (thousands) (F5) 1,432,936 1,432,936
Basic earnings per share (HK$ per share) BREXEN (BRET) 0.27 0.13
(b) Diluted (b) #78

There was no dilutive effect on earnings per share since all outstanding share
options were anti-dilutive. The diluted earning per share is therefore the same as
basic earnings per share. As at 30 September 2009, outstanding options that could
potentially dilute earnings per share amounted to 19,860,000 shares (2008:
21,330,000 shares).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

8. STRUCTURED DEPOSITS AND BOND
As at 30 September 2009, the balances represent structured deposits of HK$78 million
and a bond of HK$39 million. These structured deposits and bond are not quoted in
active markets and are initially recognized at fair value plus transaction costs and
subsequently carried at amortised cost using the effective interest method.

These structured deposits and bond are issued by various banks (“issuer”) and are not
insured or guaranteed by any governmental agency or deposit protection schemes.
Therefore, the Group is exposed to the general credit risk of the issuer.

These investments are principal protected by the issuer; interest bearing at rates ranging
from 3-month USD London Interbank Offered Rate (“LIBOR™) to 3-month USD LIBOR
+ 1.5% and have maturity dates in 201 1.

9. TRADE AND BILLS RECEIVABLES

HRGEPHAMBERKE (B)

ERUEERRES

F2009F9A308  £REUEGRNESREES
TSEEATL  MESNEHRLERIEES
T BEEBUERNERRELERMS
RE TEERLATENLERIRAEILE
B EERERFBEREHERATIR -

BEULBEBUFERANES M ARORT ([#17
AD BT YEREREARFEESITR
REGHBIREHIER - At - AEBEERHET
A —REERR -

WBEREMASRETARE  FTEXREEN
T IEAETRBBITRERS ([BBERTA
EREEMARELBBRITREREM
1.56%  WH 2011 FFH -

EWHERERRRE

As at
®

30 September 31 March

2009 2009

20094 20094

9H30H 3A31H

HK$’000 HK$'000

TER TERX

(Unaudited) (Audited)

(RBER) (B&7)

Trade receivables (Note) FEMER R (Bi3T) 772,472 480,956
Bills receivables EES 210,812 134,046
983,284 615,002
Less: provision for impairment of trade receivables W ENCER TR E R (21,792) (14,886)
961,492 600,116

The carrying amounts of trade and bills receivables approximate their fair values.

Note: As at 30 September 2009, HK$15,617,000 (31 March 2009:HK$30,977,000) of the total

trade receivables balance is due from related parties.
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Financial Information
B 7% & B

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

9. TRADE AND BILLS RECEIVABLES (Contd)

The majority of the Group’s sales are with credit terms of 30 to 60 days. The ageing

analysis of the trade and bills receivables was as follows:

HRGE TR BERME (B)

9. BUBRRKRRE (®)

REBAHDHE ZEERN FI0E60X -
BUREFRRBZREDTAT

As at
®»

30 September 31 March
2009 2009
2009 20094
9A30H 38318
HK$'000 HK$'000
THER THET
(Unaudited) (Audited)
(REER) (BER)
0 - 60 days 0-60X 841,993 510,147
61 — 120 days 61- 120K 124,433 91,444
Over 120 days BB 120K 16,858 13411
983,284 615,002

10. TRADE AND BILLS PAYABLES

The credit periods granted by the creditors generally range from 30 to 60 days.

The ageing analysis of the trade and bills payables was as follows:

10. ENRRREE
EFRTHRTZEER RN FI0E60X °

ENERRREZEEITMT

As at
R

30 September 31 March
2009 2009
20095 2009F
9A30A 3A31H
HK$°000 HK$'000
TR TEX
(Unaudited) (Audited)
(REER) (BER)
0 — 60 days 0—60X 500,367 453,747
61 — 120 days 61— 120K 296,825 89916
Over 120 days BB 120K 14,725 7,769
811,917 551432

The carrying amounts of trade and bills payables approximate their fair value.

As at 30 September 2009, nil (31 March 2009:HK$281,000) of the total balance is due

to related parties.

BNEFEEBRCREERANFEMAS -
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Financial Information
B 7% & &

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

1. CAPITAL COMMITMENTS

Capital expenditure at the balance sheet date committed but not yet incurred is as

HRGEPHAMBERKE (B)

1. BERKIE

RNEERAAERNREEZEARRAINT :

follows:
As at
R

30 September 31 March
2009 2009
2009 2009
9H30H 3A31H
HK$’000 HK$'000
TET TET
(Unaudited) (Audited)
(REERK) (BER)

Property, plant and equipment BRI ERBE2YE
contracted but not provided for = R 62,325 97,396

As at 30 September 2009, the Group has authorised the injection of capital into a
company to be established in Mainland China with an independent third party totalling
approximately HK$24,843,000 (RMB21,880,000)(31 March 2009: RMB21,880,000). This
company will be principally engaged in selling surplus steam generated by the Group to

the potential users in the vicinity.

As at 30 September 2009, the Group did not have any significant share of capital

commitments of its associates and jointly controlled entities (31 March 2009: Nil).

As at 30 September 2009, the Group had total financial commitments in respect of
equity capital and shareholders’ loans to be injected into jointly controlled entities of
HK$189,846,000 (31 March 2009: HK$243,999,000).

16

R20099A30R « REEE#ER—KESE
NEZHFAEMSRAEKLIZABTEAR
#) 24,843,0005% 7t (21,880,000A K # )
(2009538 31H : 21,880,000A R#) » %
NEBEEREHENREAREREL ZF
BRERTHOBEFERS -

2009F9A30H » AL A N A E=ERE
BB EE W M E N E AESE (2009F3A31H -
&) o

R20099A30R « REBLREHIEE 28
HBAEBEE 5189,846,000/8 T + MM A
B REFREE L RIEHEE (200963 A
31H : 243,999,000 T) °



Management Discussion and Analysis
B @5 am B AT

BUSINESS REVIEW

Recorded Encouraging Results Amid Challenging Environment

The operating environment in the first half of the 2009/2010 financial year was full of
challenges for the textile industry. Although the global economic downturn has shown signs of
easing in recent months, consumer confidence and discretionary spending remained lackluster
during the reporting period. Nevertheless, the Group was able to achieve encouraging
performance amid the unfavorable market conditions. Thanks to the Group's enhanced
operational efficiency as well as strong financial position, and the industry consolidation
following the global financial crisis, the Group managed to increase its market share and
recorded notable improvement in both sales and profitability.

For the six months ended 30 September 2009, the Group reported revenue of HK$3,032.9
million, representing a 18.9% growth over the same period last year, mainly driven by strong
volume gains. Total sales volume during the period surged 17.4% to 100.3 million pounds,
attributable to our expanded production capacity, our broadened customer base, as well as
increased orders from existing clients. We also saw a slight growth in average selling price
year-on-year despite strong pricing pressure during the period.

In virtue of our enhanced operational efficiency, effective cost control measures, expanded
manufacturing facilities as well as the optimal utilization of the Group's production capacity,
gross profit during the period jumped 82.1% to HK$616.3 million during the period. The drop
in commodity prices during the reporting period also contributed to the improvement of the
gross margin from 13.3% to 20.3% year-on-year. Our effort in expanding production capacity
and upgrading production facilities has enabled the Group to enjoy better economy of scale
and higher productivity.

For the period under review, profit attributable to equity holders of the Company was
HK$388.5 million, which represents a notable increase of |13.7% over the corresponding
period of last year. Net profit margin rose to 12.8% (2008: 7.1%). Basic earnings per share was
HK27 cents (2008: HK |3 cents).

The Group’s distribution and selling expenses increased by 12.2% from HK$78.4 million in the
last corresponding period to HK$88.0 million. Yet, as a percentage of total revenue,
distribution and selling expenses decreased from 3.1% to 2.9% during the review period.

During the period, general and administrative expenses were HK$82.4 million (2008: HK$90.2
million), representing a decrease of 8.7% from the same period last year. The Group
maintained an efficient cost structure during the reporting period and will continue to manage

its costs in a proactive manner.

Grasping opportunities in downturns

During the period, weakened demand stemming from the uncertain economic climate and a
further tightening in credit facilities by banks as well as environmental regulations by the
government had exerted pressures on all players of the industry, in particular the small and
medium enterprises, washing out companies which failed to meet the immediate financial and
economic challenges. On the other hand, the global economic downturn also resulted in some
strong industry players enhancing propositions and actively pursuing new opportunities to fill
gaps in the market. During the period under review, Pacific Textiles managed to uphold its
competitive edge and leverage its core competencies to maintain competitiveness, thus not
only able to weather the storm and increased its market share, but also built a stronger

company benefiting both customers and business partners.
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Management Discussion and Analysis
B @5 am B AT

BUSINESS REVIEW (Cont'd)

An Integral Partner for Leading International Brands

Our top five customers accounted for approximately 52.1% of the Group’s turnover
compared to 36.7% in the same period last year. Though the industry was confronted with
uncertain market conditions and weakened demand in the US, through our active expansion
strategy to diversify our geographical market reach with a focus on China and Japan, and the
Group's comprehensive production facilities and quality management, coupled with growing
demand for quality and value-added products, the Group was able to make satisfactory

progress in expanding its sales to the target markets and sustained business growth.

Riding on its solid relationships with leading brands, including, Maidenform, Marks & Spencer,
Triumph, UNIQLO, VF Intimates and Victoria's Secret, as well as well known Chinese brands
such as ANTA Sports and Maniform, the Group continued to enjoy stable purchase orders
despite the trying business environment. The Group’s top five brand owners contributed

approximately 53.8% to our overall sales versus 43.2% for the same period last year.

Enhanced Manufacturing Competencies

For the six months ended 30 September 2009, the Group continued to expand its production
capacity to meet demand. Overall capacity increased slightly over 10% year-on-year, with
utilization rate further improved to over 90%. With the expansion at the plant in Sri Lanka
completed in 2008, the Group was able to take full advantage of the increased capacity during

the reviewing period.

The Group also continued to improve its operational efficiency through technological reform
and constant upgrades of equipment. Critical supporting facilities upgraded or installed at the
production plant in Panyu include dyeing machines, power plant, water treatment facilities and
a new water recycling plant, to optimize production capacity and enhance efficiency, allowing

lower production cost.

Apart from developing and implementing technologies and techniques to minimize
environmental impact, the Group has actively participated in a wide range of activities to
promote environmental best practice. During the review period, the Panyu plant was
accredited Environmentally Trustworthy Enterprise — Green Label (R {R# {5 & % — & 2 1%
/R) by Guangdong Environmental Protection Bureau (BERAIREFER), and received the
Cleaner Production Corporation (/&2 4 EE {2 %) recognition from the Economic and Trade
Commission of Guangdong Province (ER &G HE 5% §€) and Guangdong Bureau of
Science and Technology (3R & B2 E 17 BE). The Group was also awarded Hang Seng Pearl
River Delta Environmental Awards (B4 %k = BIR{R#8) as well as Hang Seng Pearl River
Delta Environmental Category Awards - Air Emissions and Noise Abatement (1B £ 2k = BIR
RIBB - EE R 8 S8R jointly issued by the Federation of Hong Kong Industries
(BB IT¥# ) and Hang Seng Bank in 2009, recognizing its efforts in taking steps to

enhance its environmental contributions.
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Management Discussion and Analysis
B @5 am B AT

BUSINESS REVIEW (Cont'd)

The garment operation and fabric production of the Bangladesh joint venture, which was
established in November 2008, are expected to commence in early 2010 and 201 |
respectively. Capitalizing on Bangladesh’s access to European and Japan markets with no tariffs
and quotas barriers and its cost effective production capacity and low operating costs, the
management believes this initiative will allow the Group to further penetrate into the
burgeoning Japan market and extend its presence in other markets. Our aims are to
continuously improve our production technology and efficiency, and to develop more value-
added products.

FINANCIAL REVIEW

Liquidity and Financial Information

The Group continued to maintain a strong financial position. As at 30 September 2009, the
Group had total cash and bank balances of HK$1,120.8 million (31 March 2009: HK$1,431.7
million). The drop in the total cash and bank balances is due to the early retirement of a
syndicated loan amounting to HK$274.5 million during the reporting period and the
investment in structured deposits and bond of HK$117.0 million. The cash and bank balances
finance the Group's working capital, capital expenditure plans and future expansion projects.

As at 30 September 2009, the current ratio was 2.3 (31 March 2009: 2.6). The gearing ratio,
the ratio of total debts (including current and non-current borrowings and finance lease
obligations) to total assets, was 2.4% (3| March 2009: 9.2%). The improvement was
attributable mainly to a reduction in borrowings. As at 30 September 2009, the Group was in
a net cash position of HK$1,006.3 million (31 March 2009: HK$1,026.4 million).

The Group adopted prudent measures and reviewed its capital expenditure needs in response
to market demand. During the period under review, total capital expenditure slightly increased
to HK$117.5 million (2008: HK$110.8 million), which was mainly used to purchase plant and
machinery.

The Group has invested HK$54.2 million in the Bangladesh joint venture during the reporting
period.

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US dollar and Renminbi. The Group will continue to enter into
foreign currency contracts to manage and reduce risk associated with the net position in each
foreign currency.

Employees and Remuneration Policies

As at 30 September 2009, the Group had a total of 7,923 full-time employees, representing an
increase of 7.5% compared with that as of 31 March 2009 (31 March 2009: 7,373). There is no
significant change in the Group's remuneration policy. The Group has adopted a share option
scheme to provide the Company with a flexible means of retaining, incentivising, rewarding
and providing benefits to eligible participants and granted options to eligible employees. The
amortised fair value of share options granted totaling approximately HK$4.6 million was
charged to the income statement for the six months ended 30 September 2009 (2008:
HK$4.3 million).
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Management Discussion and Analysis
B @5 am B AT

FINANCIAL REVIEW (Contd)

Pledge of Assets

As at 30 September 2009, the Group’s property, plant and equipment with book value of
approximately HK$91.9 million (31 March 2009: HK$92.9 million) were pledged to secure

banking facilities.

Segmental Information

Details of segmental information are set out in Note 3 to the interim financial information.

Material Acquisition and Disposal of Subsidiaries, Associates and Jointly Controlled Entities
There was no material acquisition or disposal of the Company’s subsidiaries, associates and

jointly controlled entities during the six months ended 30 September 2009.

Contingent Liabilities
The Group has no material contingent liabilities as at 30 September 2009 (31 March 2009:
HKS$NI).

Capital Commitments

Details of capital commitments are set out in Note | | to the interim financial information.

Outlook and Prospect

Strong Fundamentals Offer Room For Growth Amid Challenging Environment

Amid the adverse business climate worldwide, the Group is pleased to report that we were
able to achieve significant growth for the review period, which is a reflection of our strong
fundamentals. Looking ahead, it is anticipated that the prevailing challenging market conditions
are likely to continue in the near future while overall consumer demand is yet to fully recover.
However, the Group believes the changing operating environment caused by industry
consolidation is presenting new opportunities to the Group and we expect our market share

still has ample room for growth during this challenging period.

Well-placed to seize opportunities when market recovers

Going forward, the Group will continue to upgrade its facilities and explore new technologies
while streamlining its operation and enforcing stringent capital management and cost control.
We will also strive to increase market share through enhanced production capacity. With our
solid customer base, enhanced production capacity and our ability to develop niche products
of high-value that meet customer demands, we are more competitive than ever in the sector.
Leveraging our core strengths and competitiveness, the Group will be able to adapt to
changing operating conditions quickly and effectively. With our unique positioning as a provider
of quality value-added products with strong manufacturing capabilities and financial strengths,
the management is confident that the Group will be able to ride out the current trying

operating environment and emerge stronger in the long run.
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Supplemental Information
HMrER

INTERIM DIVIDEND

The Board has declared an interim dividend of HK |3 cents (2008: HK 3 cents) per share for
the six months ended 30 September 2009. The interim dividend will be paid on or around 8
January 2010 to shareholders whose names appear on the Register of Members at the close
of business on 24 December 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 22 December 2009 to 24 December 2009
(both days inclusive), during which period no transfer of shares can be registered. In order to
qualify for the interim dividend, all transfers accompanied by the relevant share certificates
must be lodged with the Company's Hong Kong Branch Share Registrar, Computershare Hong
Kong Investor Services Limited not later than 4:30 p.m. on 2| December 2009.
Computershare Hong Kong Investor Services Limited is located at Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY
During the six months ended 30 September 2009, neither the Company, nor any of its

subsidiaries purchased, redeemed or sold any of the Company’s listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix |0 to the Listing Rules as the
Company's code of conduct for dealings in securities of the Company by the directors. Based
on specific enquiry of the Company’s directors, they have all complied with the required
standard set out in the Model Code, throughout the period for the six months ended 30
September 2009.

CORPORATE GOVERANCE

The Board has reviewed the Company's corporate governance practices and is satisfied that
the Company has been in compliance with the applicable code provisions set out in the CG
Code contained in Appendix |4 of the Listing Rules throughout the six month period ended
30 September 2009.

CHANGES OF DIRECTORS’ INFORMATION

The changes in the information of Directors, which are required to be disclosed pursuant to

Rule 13.51B of the Listing Rules, are as follows:

Mr. Lam Hing Chau Leon was appointed as an executive Director of the Company on 21
September 2009.

Save as disclosed above, there is not other information required to be disclosed pursuant to
Rule 13.51B of the Listing Rules.
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Supplemental Information

SHARE OPTION SCHEME

Pursuant to the written resolution of shareholders of the Company passed on 27 April 2007,
the Company adopted the Share Option Scheme subject to the terms and conditions therein.
The summary of the Share Option Scheme is set out in the Annual Report of the Company
for the year ended 31 March 2009.The options shall expire on 18 July 2017.The closing price
of the share of the Company immediately before the date of grant was HK$4.86 per share.

As at 30 September 2009, options to subscribe for an aggregate of 19,860,000 shares of the
Company granted to eligible full-time employees pursuant to the terms of the Share Option
Scheme remained outstanding, details of which were as follows:

BRETE

REARBRRN2007F4A27H BB —BEEL
BRADRDEMERE BT 2 B RIE
o BRE BB ESHREZE2009F3A3181E
FEZFRAN - ZSERER2017F7A18AE
W ADRIBRH N BER D ERER B2k E
BBR4.86E T °

R2009F9A30F - BEBRENEZERETAE
EIR2H{EB ARES 19,860,000 &2 7] 3
ZEBRESRTE  BEHEFBOT

Number of share options

BREZAR
Exercise
Price As at Changes during the period As at
Date of THE Exercisable  01/04/2009 HAREH 30/09/2009
Grantee Grant HK$ Period  7A2009%F Granted  Exercised Lapsed  Cancelled 20095
ARA BHAH BT e 481R8 B ik P F8  9A30H
Executive Director
HBITES
Lam Hing Chau Leon 18/07/2007 5.04 18/07/2010- 600,000 — — — — 600,000
(Note) 17/07/2017
PRELRE (B 5T)
Eligible Employees 18/07/2007 5.04 18/07/2010- 20,190,000 — — 930,000 — 19,260,000
SERESR 17/07/2017
20,790,000 — — 930,000 — 19,860,000

Note: Mr. Lam Hing Chau Leon was appointed as an executive director of the Company on 21 September
2009.

The fair value of options granted is approximately at an average of HK$1.222 per share on the
basis of binominal model (the “Model”). The significant inputs into the Model were the closing
price of the share of the Company at the date of grant of HK$4.8 per share, annual risk free
interest rate of approximately 4.8%, an expected option life of approximate 6 years, expected
volatility of 32% and annual dividend yield of 4%. The amortised fair value of share options for
the six months ended 30 September 2009 amounting to approximately HK$4.6 million (2008:
HK$4.3 million) was charged to the income statement.

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the expected
stock price volatility. Since the Company's share options have characteristics significantly
different from those of traded options, and because change in the subjective input
assumptions can materially affect the fair value estimate, the Model does not necessarily
provide a reliable measure of the fair value of the share options.

Save as disclosed above, no option had been granted to the Directors, chief executive or
substantial shareholders of the Company or their respective associates under the Share
Option Scheme since its adoption.
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Supplemental Information
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AUDIT COMMITTEE

An audit committee has been established by the Company to review and to approve the
Group's financial reporting process and internal control system. The audit committee has
reviewed the unaudited condensed consolidated financial information of the Group for the six
months ended 30 September 2009 in conjunction with the external auditor and the

management of the Company.

The interim financial information have been reviewed by the external auditor of the Company
in accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the
HKICPA.

The members of the audit committee are Mr. Sze Kwok Wing, Nigel; Mr. Ng Ching Wah and
Mr. Chan Yue Kwong, Michael (who are INED). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA

Australia, is the chairman of the audit committee.

REMUNERATION COMMITTEE

A remuneration committee has been established by the Company to review and determine
the terms of remuneration packages, bonuses and other compensation payable to the
Directors and senior management of the Group with reference to the nature of their work,

complexity of the responsibilities and performance.

The members of the remuneration committee are Mr. Chan Yue Kwong, Michael; Mr. Sze Kwok
Wing, Nigel and Mr. Ng Ching Wah (who are INED) and Mr. Lam Wing Tak and Mr. Tsang Kang
Po (who are executive Directors). Mr. Chan Yue Kwong, Michael is the chairman of the

remuneration committee.

NOMINATION COMMITTEE

A nomination committee has been established by the Company to make recommendations to
the Board on the appointment of Directors and the management of the Board succession. The
Nomination Committee made recommendation on the appointment of Mr. Lam Hing Chau

Leon as executive Director.

The members of the nomination committee are Mr. Ng Ching Wah; Mr. Chan Yue Kwong,
Michael and Mr. Sze Kwok Wing, Nigel (who are INED) and Mr. Lam Wing Tak and Mr. Tsang
Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman of the nomination

committee.

BOARD OF DIRECTORS

As at the date of this announcement, the executive directors are Mr. WAN Wai Loi
(Chairman), Mr TSANG Kang Po, Mr. LAM Wing Tak, Dr. LAM King Man and Mr. Lam Hing Chau
Leon, the non-executive directors are Mr. CHOI Kin Chung, Mr. IP Ping Im and Mr. LAU Yiu
Tong and the independent non-executive directors are Mr. CHAN Yue Kwong, Michael, Mr. NG
Ching Wah and Mr. SZE Kwok Wing, Nigel.

PUBLICATION OF FINANCIAL INFORMATION

This interim results announcement is published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.pacific-textiles.com). The interim report of the
Company for the six months ended 30 September 2009 will be dispatched to the Company’s

shareholders and available on the above websites in due course.
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APPRECIATION

The Board would like to express our sincere appreciation of the support from our customers,
suppliers and shareholders, and thanks the management and all our staff for their hard work

and dedication.
On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 7 December 2009

Glossary
A=
EAAR
In this announcement, unless the context otherwise requires, the following expression shall
have the following meanings:

“BOARD”
The board of Directors of the Company

“CG CODE”

The Code on Corporate Governance Practices

“COMPANY”

Pacific Textiles Holdings Limited, an exempted company incorporated in Cayman Islands with
limited liability, the shares of which are listed on the Stock Exchange

“DIRECTORS”
The director(s) of the Company

“GROUP”

The Company and its subsidiaries

uINEDn

The independent non-executive Directors

“LISTING RULES”
The Rules Governing the Listing of Securities on the Stock Exchange

“MODEL CODE”

Model Code for Securities Transactions by Directors of Listed Issuers

“SHARES”
Shares issued by the Company, with a nominal value of HK$0.001 each

“SHARE OPTION SCHEME”

The share option scheme adopted by the Company pursuant to the written resolutions of the
Shareholders of the Company passed on 27 April 2007

“STOCK EXCHANGE”
The Stock Exchange of Hong Kong Ltd.
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