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announcement.
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Chairman’s Statement

Dear Shareholders,

On behalf of the Board, | am pleased to present the annual results of the
Group for the year ended 31 March 2009.

The global financial turmoil triggered by the US subprime crisis in 2008 has
had major impacts on economy around the world. As a result, the textile
industry was faced with unprecedented challenges during the year under
review. Despite the challenging environment, the Group continued to grow
and firmly established the Group as the leading manufacturer of customized
knitted fabrics in the textile industry.

Sustained Business Growth Despite Challenging

Environment

Despite the unfavorable market conditions, the Group enjoyed a solid
financial position during the 2009 Financial Year and continued to maintain
a satisfactory performance with revenue reaching HK$4,734.8 million for the
2009 Financial Year, representing an increase of 10.6% over the previous
year.

During the 2009 Financial Year, surging commodity prices and appreciation of
Renminbi had led to an increase in production costs. With proven diversified
business model and stringent cost management, the Group managed to
mitigate the impact. Gross profit for the year and profit attributable to the
equity holders of the Company dropped slightly to HK$687.0 million and
HK$376.5 million respectively. Earnings per share was HK$0.26. (2008:
HK$0.28)

The Group further improved cash and working capital management, and
managed capital expenditure prudently in accordance with market demand.
As a result, the Group’s net cash inflow before financing activities increased
117.1% to HK$655.5 million, further strengthening its financial position and
balance sheet.
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Chairman’s Statement

Sustained Business Growth Despite Challenging

Environment continued)

In view of the Group’s positive business performance and sound financial
conditions, the Board has recommended the payment of a final dividend of
HK 12.0 cents per share. Together with the interim dividend of HK 3.0 cents
per share, total dividend for the 2009 Financial Year amounted to HK 15.0
cents per share.

Demonstrated Resilience and Achieved Milestones
The 2009 Financial Year was a year of both opportunities and challenges
for the textiles industry. A plunging world economy had posed serious
challenges for exports during the year under review. Consumer confidence
was adversely impacted by the unprecedented global financial crisis which
led to a slowdown in purchase orders. At the same time, manufacturers in
China, including the Group, experienced a volatile operating environment
partly driven by surging raw material and overhead costs. The appreciation
of Renminbi and tighter environmental laws also exerted pressure on the
industry and helped speed up industry consolidation. Nevertheless, riding
on the Group’s well-established environmental-conscious infrastructure
and equipment, enhanced operational efficiency and strategic initiatives
together with its sound financial position, the Group was able to maintain
its core competencies and increased its market share despite the
challenging environment. These core competencies also further enhanced
competitiveness and strengthened the Group’s relationships with international
apparel brand owners.

During the 2009 Financial Year, sales volume of the Group increased 1.4%
to 157.2 million pounds and the Group has successfully strengthened its
foothold in the Asian markets and diversified the geographical reach to reduce
reliance on the US market. Sales to Japan and China increased satisfactorily
during this financial year and the Group will also continue to dedicate effort in
expanding into China to capture the strong growth in its domestic market. In
November 2008, the Group also took the initiative to diversify its production
base to Bangladesh by establishing a joint venture with three strategic
partners including the holding company of UNIQLO Japan. Apart from offering
lower production costs, the Bangladesh project would enable the Group to
further expand into the Japan and EU markets and capture new opportunities
as there are no tariffs and quota restrictions in Japan and Europe for textiles
products imported from Bangladesh.

Expansion works at the Sri Lanka plant were completed in 2008, contributing
significantly to the business growth of the Group during the 2009 Financial
Year.

In line with its business strategy, the Group also continued to maintain high
standards in environmental protection and sustainability initiatives and has
been recognized by government agencies. In May 2009, its Panyu plant was
accredited as Environmentally Trustworthy Enterprise — Green Label GR{R
=1 % 4% FEFZR) in the China Environmental Labelling Programme (FF B3z
EiZ 3551 2l) launched by National Environmental Protection Bureau (B iR {7
42 J2). The Group has also participated in the Cleaner Production Partnership
Programmes organized by Hong Kong Productivity Council. In April 2009,
the Panyu plant was awarded as Cleaner Production Corporation (524 &
ﬁ%) by Economic and Trade Commission Guangdong Province (&R & 4

752 5% 8 2) and Guangdong Bureau of Science and Technology (&R &
ﬂ%&fﬁ}ﬁ%) in recognition of the Group’s achievement on maintaining clean
production first-class standards (&2 4 & — R BT FE1Z).
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Chairman’s Statement

Continue to Maintain Core Competencies to
Capture Opportunities

Looking ahead, the operating environment will remain tough and industry
consolidation will continue. The Group believes textiles manufacturers with
a solid business foundation and competitive advantages will benefit from
the consolidation. The Group, with its strong manufacturing capabilities,
well-established and environmentally-conscious infrastructure, and unique
offering of value-added products and service, is well positioned to capture
opportunities and increase market share, thereby strengthening and
consolidating its leading market position.

Notwithstanding the challenges that lie ahead, the Group will stay on track
and continue to execute its stated strategy. Moreover, the Group will seek to
further expand its production volume and continue to focus on maintaining its
competitiveness by pursuing market diversification, implementing technology
upgrades and enhancing operational efficiency. At the same time, the Group
will closely monitor the changes in the macroeconomic environment and
adjust its business strategy accordingly if necessary.

The future holds considerable opportunities for Pacific Textiles. Track record
of the Group has demonstrated the resilience and strength of the strategy
and diversified business platform. Through its increased capabilities, | am
confident that Pacific Textiles will be able to deliver more encouraging returns
and increase value further for our shareholders in the times ahead.

| would like to thank our shareholders for their continuing support. | also would
like to take this opportunity to express my gratitude to our management and
staff for their contribution and hard work during this challenging period.

On behalf of the Board
Wan Wai Loi
CHAIRMAN

Hong Kong, 17 July 2009
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Management Discussion
and Analysis

Business Review

Overview

The 2009 Financial Year was a period of challenges and opportunities for the
Group and the industry. The subprime crisis had struck the global economy
and resulted in poor consumption sentiment hence reducing market demand,
posing challenges to the industry. On the other hand, it accelerated industry
consolidation, providing enormous expansion opportunities to strong industry
players. In spite of the challenging and uncertain operating environment, the
Group maintained growth in sales volume and selling price during the year
under review.

Despite the weakened demand, rapid industry consolidation had enabled
stronger players to increase market share. As a result, sales volume of the
Group for the year under review increased 1.4% to 157.2 million pounds. The
Group achieved a revenue of HK$4,734.8 million for the year under review,
representing an increase of 10.6% as compared to the previous financial
year. In order to reduce reliance on the U.S. market, the Group diversified its
geographic market reach to Japan and China. During the year, the Group
also further strengthened its presence in the EU market.

During the 2009 Financial Year, rising crude oil and commodity prices had
driven higher the costs of yarns, fuel, dyestuff and other raw materials,
resulting in higher production costs. Due to a combination of inflationary
pressure and appreciation of Renminbi, cost of sales as a percentage of
revenue rose to 85.5% from 83.7% last year. As a result, the Group’s gross
profit and profit attributable to the equity holders of the Company dropped
slightly to HK$687.0 million and HK$376.5 million respectively. Gross
profit margin and net profit margin were 14.5% and 8.0% respectively. The
management of the Group strived to mitigate impacts through improving
operational efficiency, upgrading production facilities and adjusting selling
prices. Furthermore, quality products and well-established client relationships
had allowed the Group to increase its blended average selling price (“ASP”)
by about 9.1% to HK$30.1 per pound (2008: HK$27.6 per pound), alleviating
the magnitude brought about by higher costs.

The Group’s other revenue was HK$58.5 million (2008: HK$57.8 million) for
the 2009 Financial Year, representing an increase of 1.2%. Other revenue
comprised mainly sub-contracting income and sales of residual materials.

Other net gains, mainly fair value gains from derivative financial instruments
and foreign exchange difference, decreased by 98% to HK$1 million (2008:
HK$50.7 million). The Group entered forward contracts to hedge against
currency fluctuations of US dollar and Renminbi. In view of the volatile financial
market, the Group reduced its exposure to those financial instruments during
the year under review.

Distribution and selling expenses dropped 17.2% to HK$149.9 million (2008:
HK$181.0 million). The notable decrease was mainly due to a significant
amount of customer claims resulting from teething problems caused by the
new production equipment in the previous financial year. Related equipment
installation has been completed and the management believes the upgraded
facilities will help to improve the operational efficiency and competitiveness of
the Group in the long run.
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Management Discussion and Analysis

Business Review Continued)

Overview (Continued)

During the year, general and administrative expenses were HK$170.6 million
(2008: HK$170.9 million), representing a slight decrease of HK$0.3 million or
0.2%. The Group maintained an efficient cost structure and will continue to
exercise a tight control on costs. For the 2009 Financial Year, operating profit
was HK$426.1 million (2008: HK$453.5 million), representing a decrease of
6.0%.

Customers and Products

Despite the adverse operating environment and poor consumption sentiment,
the weakened global economies had triggered rapid industry consolidation
and washed out less competitive players in the industry as orders were
switched to the stronger players. As a result, sales volume of the Group
increased 1.4% to 157.2 million pounds compared to 155 million pounds last
year.

On the other hand, the capability to produce value-added and complex fabric
enabled the Group to transfer part of the cost increment to the customers,
leading to a 9.1% increase in ASP to HK$30.1 per pound (2008: HK$27.6
per pound), mitigating the effect of the higher costs. Capabilities to provide
customized fabrics that suit client’s specific needs are one of the key
strengths of the Group securing its leading position in the market.

The Group has developed close and long-standing relationships with major
brand owners, including Calvin Klein, Liz Claiborne, Maidenform, Marks &
Spencer, Triumph, UNIQLO, VF Intimates and Victoria's Secret, as well as
well-known Chinese brands such as ANTA Sports and Aimer, which allows
the Group to enjoy stable purchase orders. The top five customers and brand
owners accounted for approximately 39.5% and 41.1% respectively of the
Group’s total revenue during the year under review.

In response to weakened demand in the US, the Group has been proactively
diversifying its geographical market reach with a focus on China and Japan
and has made encouraging progress in expanding its sales to these markets.
Although it is still at a start-up phase in China, the Group will continue to
invest in the country as it is now one of the key markets for growth thanks
to its rising domestic brands and their growing appetite for quality fabrics.
Moreover, when the Group’s plant in Bangladesh commences operation in
2011, sales to Japan and EU markets are expected to increase further as
there are no tariffs and quota restrictions in Japan and Europe for goods from
Bangladesh.
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Management Discussion and Analysis

Business Review Continued)

Production and Capacity Expansion

During the year, the Group took several strategic moves to expand its
production capacity and enhance its operation.

Bangladesh plant

In November 2008, the Company established a joint venture in Singapore
with Fast Retailing Co., Ltd., the holding company of UNIQLO Japan, Crystal
International Limited and Trendit Corporation, to jointly set up fabric and
garment production facilities in Bangladesh. It is expected that the facilities
will commence operation by 2011. This strategic move enables the Group
to further expand its presence in the Japan and EU markets as there are
no tariffs or quota restrictions on goods exported to EU and Japan from
Bangladesh, and production costs are relatively low in the country.

Sri Lanka plant
Expansion works at the Sri Lanka plant were completed last financial year.
Apart from enhancing the operational efficiency and competitiveness, the
expansion contributed a significant part of the growth in volume for the Group
during the year.

Panyu plant

During the year under review, the Group completed the improvement
works at the production plant in Panyu. Critical supporting facilities such as
power plant, water treatment facilities and a new water recycling plant were
upgraded or installed. The Group carried out upgrades on equipment such
as dyeing machines, which are now more cost effective. The Group also
equipped the power plant with a desulfurizer and undertook an anti-dust
process by deploying infrastructure that is more environmentally friendly.

The Group endeavors to be an environmentally friendly producer and has
participated in the Cleaner Production Partnership Programmes organized by
Hong Kong Productivity Council. In May 2009, its Panyu plant was accredited
as Environmentally Trustworthy Enterprise — Green Label GRR {5103 — 4%
F21Z7R) in the China Environmental Labelling Programme (FR B3R IZ 55T
Z|) launched by National Environmental Protection Bureau (Bl ZIRIR42D).
In April 2009, the Panyu plant was also among the first group of companies
to receive the Clean Production Corporation (&2 4 E 1) recognition from
Economic and Trade Commission of Guangdong Province (B & &EE 5
Z 8@) and Guangdong Bureau of Science and Technology (B&R & FIEH,
fi7EZ). This is a recognition to the Group’s dedicated efforts to maintain and
promote the ongoing adoption of clean production first-class standards (&2

EE—REAMER).

All these years, the Group has been striving to become a responsible
corporate and endeavors to contribute to the sustainability of the
environment. These kinds of recognition serve as a testament to the Group’s
high standard in energy saving and emission reduction during production.
By adopting more cost effective and environmentally friendly production
technology, the management believes that the Group is able to enhance its
cost competitiveness in the long run. The adoption of cleaner production
technology has also enhanced the Group’s brand image among its clients,
who are mostly international brands that prefer to deal with ethical and
environmentally responsible corporations.
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Management Discussion and Analysis

Financial Review

Liquidity and Financial Information

As at 31 March 2009, the Group's bank and cash equivalents and time
deposits totalled HK$1,431.7 million (2008: HK$1,175.5 million), including
HK$950.6 million, the equivalent of HK$296.9 million in US$, the equivalent of
HK$141.8 million in Renminbi and the equivalent of HK$42.4 million in other
currencies. The bank and cash balances and time deposits are to finance the
Group’s working capital and capital expenditure plans. The loans, with the
exception of a syndicated loan, are generally short-term, principally ranging
from two weeks to three months, and are denominated mainly in Hong Kong
and US dollars.

For the 2009 Financial Year, the Group’s total assets amounted to
HK$4,385.5 million (2008: 4,403.0 million), representing a decrease of
0.4%. Non-current assets and current assets were HK$1,572.2 million and
HK$2,813.3 million respectively. The above assets were financed by current
liabilities of HK$1,098.8 million, non-current liabilities of HK$125.4 million,
minority interests of HK$50.3 million and equity attributable to shareholders
of HK$3,111.0 million. The current ratio (which is calculated on the basis of
current assets over current liabilities) was 2.6 (2008: 2.5). The gearing ratio,
being the ratio of total debts (including current and non-current borrowings
and finance lease obligations) to total assets, was 9.2% (2008: 15.2%). Such
decrease was mainly attributable to the reduction in borrowings and an
increased level of cash and bank balances resulting from positive operating
cash flow. As at 31 March 2009, the Group was in a net cash position of
HK$1,021.3 million (31 March 2008: HK$504.4 million).

The Group adopted prudent measures and reviewed its capital expenditure
needs in response to the market demand. During the year under review, total
capital expenditure declined 53.6% to HK$211.8 million (2008: HK$456.9
million), which was mainly used to purchase plant and machinery, and on
construction projects of the Panyu plant and others.

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the US dollars and Renminbi. The
Group manages its foreign exchange risks by performing regular review and
monitoring its foreign exchange exposure. The Group will hedge against the
exposure and reduce the risk involved when appropriate.

Pledge of Assets

As at 31 March 2009, the Group’s bank loans of HK$70.9 million (2008:
HK$98.3 million) were secured by certain property, plant and equipment with
a carrying amount of HK$92.9 million (2008: HK$94.8 million) and inventories
with net realizable value of HK$78.0 million (2008: HK$78.0 million).
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Management Discussion and Analysis

Financial Review (Continued)

Employees and Remuneration Policies

As at 31 March 2009, the Group had a total of 7,373 full-time employees (2008:
7,962), 6,097 of whom were based in China, 1,130 in Sri Lanka, 134 in Hong
Kong and 12 in other regions. There is no significant change in the Group’s
remuneration policy. The Group’s remuneration package for its employees
includes salary, bonuses, allowances and retirement benefits, based on
employee’s performance, skills and knowledge. The Group will continue to
provide trainings regularly and to offer competitive remuneration packages to
its staff. The Group also provides additional benefits to its employees, such as
subsidized accommodation and meals for workers at the production facilities,
and accident and medical insurance.

The Group has adopted a share option scheme. Pursuant to the scheme, the
Company granted options to the eligible employees. The amortised fair value
of share options granted totalled approximately HK$8.9 million was charged
to the income statement for the 2009 Financial Year. (2008: HK$6.5 million).

Dividends

The Board proposed to pay a final dividend of HK 12 cents (2008: HK 7.5
cents) per share for the 2009 Financial Year. Together with the interim
dividend of HK 3 cents (2008: HK 6.5 cents) per share, the total dividend
for the 2009 Financial Year amount to HK 15 cents (2008: HK 14 cents) per
share. The final dividend, if approved by shareholders at the forthcoming
AGM, will be paid in September 2009.

Outlook and Prospect

While the financial markets are still volatile and the outlook of the textile
industry remains uncertain in the short run, there are signs that the global
economy is back on the road to recovery, thanks to the stimulus measures
implemented by governments around the world. The Group believes the
present consolidation in the industry provides expansion opportunities to
strong and established industry players who are competitive and resilient.
Riding on this opportunity, the Group will seek to increase its market share
and further consolidate its leading position in the industry.

The Group imposed a stringent cash and working capital management
process during the year and has preserved sufficient capital for future
development. In the year ahead, the Group will continue to purchase
new machinery and upgrade the facilities where appropriate, with a view
to expanding its production capacity as well as improving operational
efficiency. The expansion will help lay a more solid foundation for the long
term development and enable the Group to take advantage of opportunities
when the market recovers. When the Bangladesh plant commences
operation in 2011, the Group will be able to further expand its market reach
and enlarge its share of the market. Moreover, the Group will continue to
invest in its production facilities in order to promote cleaner production, and
maintain sustainable business development. Through enhanced capabilities,
the management is confident that the Group will be able to deliver more
encouraging results and increase value further for its shareholders in the times
ahead.
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Financial Results

The Board is pleased to announce the audited consolidated results of the &= BRA A M AR E B R 2009 F 8 U F [E K &£ 3]
Group for the 2009 Financial Year together with the comparative figures for — #Z4RA ZEEER FFENHEREFNOT ¢
the last year as follow:-

Consolidated Income Statement SENEE
For the year ended 31 March 2009 H 000938310 FEE
2009 2008
20094F 20084
Note HK$°000 HK$'000
WiaE FET FAT
Revenue WA 2 4,734,816 4,280,646
Cost of sales SHE R AN 4 (4,047,859) (3,583,759)
Gross profit EF 686,957 696,887
Other revenue EmUA 3 58,525 57,781
Other gains — net Hzs — % 3 1,027 50,712
Distribution and selling expenses DI RIHERY 4 (149,850) (181,020)
General and administrative expenses — M RITE X 4 (170,580) (170,901)
Operating profit KRR 426,079 453,459
Finance income p 3 ON 5 16,584 44,351
Finance costs B TS AR AN 5 (14,767) (33,283)
Share of profit of associates DTSR R 1,423 886
Profit before income tax Fri8% a0 m A 429,319 465,413
Income tax expense FriSif sz 6 (48,713) (68,599)
Profit for the year FREEF 380,606 396,814
Attributable to: THIALFEL -
Equity holders of the Company KARERFAEA 376,515 392,093
Minority interests DR 4,091 4,721
380,606 396,814
Earnings per share for profit attributable RATIBAEREE A
to the equity holders of the Company FEAEFE R F|
during the year 2 EBRER
— basic and diluted (HK$) —EARREE(ET) 7 0.26 0.28
Dividends % B, 8 214,940 980,610




Financial Results 2%4&

Consolidated Balance Sheet
As at 31 March 2009

mRBEERER

7200943 H31H

2009 2008
20095 2008%F
Note HK$’000 HK$’'000
KiaE FET FHET
ASSETS EE
Non-current assets FREEE
Leasehold land and land use rights THE b [ 4 Hh {5 A #EE 27,931 28,336
Property, plant and equipment ME - R NERE 1,499,192 1,522,587
Interest in associates i NI T 23,201 15,086
Interest in jointly controlled entities AL EE ST 2 R 20,141 -
Deferred taxation IEERTR - 3,467
Available-for-sale financial assets At ESEE 1,760 1,808
1,572,225 1,671,284
Current assets RBEE
Inventories =8 761,640 993,285
Trade and bills receivables FEWBEET R E4E 9 600,116 608,708
Deposits, prepayments and e BNRIER
other receivables Hib e G IR 18,289 35,390
Derivative financial instruments PTHESRMI A 1,596 18,813
Cash and bank balances Re MBI R 1,431,664 1,175,481
2,813,305 2,831,677
Total assets EEHAE 4,385,530 4,402,961
EQUITY s
Capital and reserves attributable to RATEFZEZFEA
equity holders of the Company L EARR G
Share capital H% 1,433 1,433
Reserves i 3,109,533 2,838,332
3,110,966 2,839,765
Minority interests DR RER 50,335 46,244
Total equity ERBE 3,161,301 2,886,009
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Financial Results 2%4&

Consolidated Balance Sheet
As at 31 March 2009

MEBEERGER
7200973318

2009 2008
20094 20084
Note HK$’000 HK$’'000
Kzt FET FHET
LIABILITIES a&
Non-current liabilities FREBEE
Borrowings ¥ 120,377 393,687
Finance lease obligations BhETHEAIE 232 871
Deferred taxation IRIERLTA 4,825 -
125,434 394,558
Current liabilities REEE
Trade and bills payables AR R ER 10 551,432 611,021
Accruals and other payables FEFTIEE RE MBS RIA 239,264 221,792
Borrowings =% 284,258 275,022
Finance lease obligations B EFHEAE 657 1,462
Derivative financial instruments TEERmIA 61 1,327
Current income tax liabilities NEAPTISF A& 23,123 11,770
1,098,795 1,122,394
Total liabilities BEM%E 1,224,229 1,516,952
Total equity and liabilities BERras 4,385,530 4,402,961
Net current assets RBEEFEE 1,714,510 1,709,283
Total assets less current liabilities EELERRBER 3,286,735 3,280,567
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Financial Results 2%4&

Notes to the Consolidated Financial Statements

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise
stated.

141

Basis of preparation

The consolidated financial statements of the Group have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”). They have been prepared under the
historical cost convention, as modified by the revaluation of
available-for-sale financial assets and financial assets and financial
liabilities (including derivative instruments) at fair value through
profit or loss.

The preparation of financial statements in conformity with HKFRS
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of
applying the Group’s accounting policies.

@

Amendment and interpretation effective in 2008/2009

In 2008/09, the Group adopted the following interpretations
and amendment to existing standards issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”),
which became effective for accounting periods beginning on
or after 1 January 2008:

The HKAS 39, “Financial Instruments: Recognition
and Measurement”, amendment on reclassification
of financial assets permits reclassification of certain
financial assets out of the held-for-trading and available-
for-sale categories if specified conditions are met. The
related amendment to HKFRS 7, “Financial Instruments:
Disclosures”, introduces disclosure requirements
with respect to financial assets reclassified out of the
held-for-trading and available-for-sale categories.
The amendment is effective prospectively from 1 July
2008. This amendment has not had any impact on the
Group’s financial statements, as the Group has not
reclassified any financial assets;

HK(IFRIC) — Int 11 “HKFRS 2 — Group and Treasury
Share Transactions”, provides guidance on whether
share-based transactions involving treasury shares
or involving group entities (for example, options
over a parent’s shares) should be accounted for as
equity-settled or cash-settled share-based payment
transactions in the stand-alone accounts of the
parent and group companies. The adoption of this
interpretation has not had any significant impact on the
Group’s financial statements;
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Financial Results 2%4&

1.  Summary of Significant Accounting Policies (Continued)
1.1 Basis of preparation (Continued)
(@ Amendment and interpretation effective in 2008/2009

(Continued)
o HK(IFRIC) —

Int 12 “Service Concession Arrangements”

applies to contractual arrangements whereby a private
sector operator participates in the development,
financing, operation and maintenance of infrastructure
for public sector services. The adoption of this
interpretation has not had any significant impact on the
Group’s financial statements; and

e HK(FRIC) -

Int 14 “HKAS19 — The Limit on a Defined

Benefit Asset, Minimum Funding Requirements and
Their Interaction” provides guidance on assessing the
limit in HKAS 19 on the amount of the surplus that
can be recognised as an asset. It also explains how
the pension asset or liability may be affected by a
statutory or contractual minimum funding requirement.
The adoption of this interpretation has not had any
significant impact on the Group’s financial statements.

(b) The following new standards, amendments and
interpretations to the standards have been issued but are not
effective for 2008/2009 and have not been early adopted by

the Group
HKFRS 1 (Revised)

HKFRS 1 and
HKAS 27

HKFRS 2
(Amendment)

HKFRS 3 (Revised)

HKFRS 7
(Amendments)

First-time Adoption of Hong Kong
Financial Reporting Standards (effective
for annual periods beginning on or after
1 January 2009)

Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or
Associate (effective for (Amendments)
annual periods beginning on or after 1
January 2009)

Share-based Payment - Vesting
Conditions and Cancellations (effective
for annual periods beginning on or after
1 January 2009)

Business Combinations (effective for
annual periods beginning on or after 1
July 2009)

Improving Disclosures about
Financial Instruments (effective for
annual periods beginning on or after 1
January 2009)
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Financial Results 2%4&

1.  Summary of Significant Accounting Policies (Continued)
1.1 Basis of preparation (Continued)
(b) The following new standards, amendments and
interpretations to the standards have been issued but are not
effective for 2008/2009 and have not been early adopted by

the Group (Continued)

HKFRS 8

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 27 (Revised)

HKAS 32 and
HKAS 1

HKAS 39

(Amendment)

HK(FRIC) - Int 9
and HKAS 39

HK(FRIC) - Int 13

HK(FRIC) - Int 15

HK(FRIC) - Int 16

Operating Segments (effective for
annual periods beginning on or after 1
January 2009)

Presentation of Financial Statements
(effective for annual periods beginning
on or after 1 January 2009)

Borrowing Costs (effective for annual
periods beginning on or after 1 January
2009)

Consolidated and Separate Financial
Statements (effective for annual periods
beginning on or after 1 July 2009)

Puttable Financial Instruments
and Obligations arising on Liquidation
(effective for annual (Amendments)
periods beginning on or after 1 January
2009)

Eligible Hedged Items (effective
for annual periods beginning on or after
1 July 2009)

Embedded Derivatives (effective
for annual periods ending on or
after 30 June 2009) (Amendments)

Customer Loyalty Programmes
(effective for annual periods beginning
on or after 1 July 2008)

Agreements for the Construction of
Real Estate (effective for annual periods
beginning on or after 1 January 2009)

Hedges of a Net Investment in a
Foreign Operation (effective for annual
periods beginning on or after 1 October
2008)
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1.  Summary of Significant Accounting Policies (Continued)
Basis of preparation (Continued)

141

(b)

The following new standards, amendments and
interpretations to the standards have been issued but are not
effective for 2008/2009 and have not been early adopted by
the Group (Continued)

HK(FRIC) - Int 17 Distributions of Non-cash Assets to
Owners (effective for annual periods
beginning on or after 1 July 2009)

HK(FRIC) - Int 18 Transfers of Assets from Customers

(effective for transfers of assets from
customers received on or after 1 July
2009)

The effect that the adoption of HKFRS 3 (Revised) and HKAS
27 (Revised) will have on the results and financial position
of the Group will depend on the incidence and timing of
business combinations occurring on or after 1 January 2010.
The directors anticipate that the adoption of other new
standards, amendments and interpretations to standards will
not result in a significant impact on the results and financial
position of the Group.

In addition, the HKICPA also published a number of amendments
for the existing standards under its annual improvement project.

These amendments are not expected to have a significant financial

impact on the results and financial position of the Group.

2. Segment Information

Analysis of sales by category

Sales for the year represent principally income derived from
manufacturing and trading of textile products.

(GY]

(b)

Primary reporting format — business segments

No business segment analysis is shown as more than 90% of the
Group’s principal activity is manufacturing and trading of textile
products.
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Financial Results 2%4&

2. Segment Information (Continued)
(c) Secondary reporting format - geographical segments
The Group primarily operates in China and Hong Kong.

The Group’s sales by geographical locations are determined by
the final destination where the products are delivered:

2. DEERE)

©

REHEFN - HEDH
REBTZRPELEBLE

AREE IR E D 2 HETIAEMR
ZERRBHMOE

2009 2008
20095 20084
HK$’000 HK$’000
FET FHET
China =8 1,299,765 1,050,030
South East Asia 4k 996,850 1,065,600
Hong Kong B 864,083 791,989
Sri Lanka HEEFR 909,719 710,267
Others Hib 664,399 662,760
4,734,816 4,280,646

The Group’s assets are located in the following geographical REEZBEMRA TR -

areas:

2009 2008
20094 20084
HK$’000 HK$’000
FHExT FHET
China Fh 2,027,962 2,140,217
Hong Kong 5 1,733,552 1,694,462
Sri Lanka HEE-FR 408,683 401,599
Others Hib 215,333 166,683
4,385,530 4,402,961

The Group’s capital expenditure, based on where the assets are

AEE 2 BRI IRE E P BIEN

located, is allocated as follows: N
2009 2008
20094 20084
HK$’000 HK$’000
FET FAT
China m 188,080 352,355
Hong Kong 5 1,766 1,946
Sri Lanka HERFR 21,970 102,606
Others Hib 19 41
211,835 456,948
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Other Revenue and Gains - Net 3. Hw AR —F
2009 2008
20094 20084
HK$’000 HK$’000
FET FAET
Other revenue: EUgA
- Sub-contracting income — B A 13,681 19,945
— Sale of residual materials — HEFIeRE 24,521 23,426
— Dividend income from listed investments — R ERBMWE 7 9
- Sundry income —HIEI A 20,316 14,401
58,525 57,781
Other gains — net: Huplgzs—% -
— Derivative financial instruments —fTHESHMITA
— forward foreign exchange contracts —E=HINES R (4,545) 20,857
— New foreign exchange gains —HNE W EFE 5,572 29,855
1,027 50,712
Expense by Nature 4., BMEMDIHFEX
2009 2008
20094 20084
HK$’000 HK$’000
FET FAET
Depreciation of property, plant and VI BB Mk iE
equipment e 260,298 235,641
Amortisation of leasehold land and FRE 4} A+ Ho(F PR A
land use rights s 772 564
Cost of inventories sold FEHERK 3,605,911 3,100,806
Reversal of provision for bad and RIZRREE A (4,987) (5,013)
doubtful debts
Write-off of bad and doubtful debts RIZBRMEH 14,177 4,568
Employment costs EER A 333,439 330,678
Operating lease rental of land and buildings THIREFEERNES 5,475 4,524
Gain on disposal of property, plant and HEME  BERZEZ
equipment g (2,558) (9,596)
(Reversal)/Provision for slow-moving and HHEMRETE
obsolete inventories (@), BE (21,963) 14,272
Impairment loss on available-for-sale AT ESREE
financial assets BEEE 48 16
Auditor’s remuneration BERTE & 2,400 2,139
Other expenses Hbx 175,277 257,081
Total cost of sales, distribution and HEKA  DiER
selling expenses and general and HERMS R &
administrative expenses TER X 4,368,289 3,935,680
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Finance Income and Costs 5. B A R AR
2009 2008
20094 20084F
HK$’000 HK$'000
FET FAT
Finance income: Zp 3 ONE
— bank interest income —IR1TA BN 16,584 44,351
Finance costs: BFAGRRAR
— bank loans and overdrafts —RITERRES 14,550 33,098
— finance lease obligations — BB E A 217 185
14,767 33,283
Income Tax Expense 6. FTEHAX

Hong Kong profits tax has been provided for at the rate of 16.5% (2008:
17.5%) on the estimated assessable profits for the year.

The subsidiary established and operated in Mainland China was subject
to enterprise income tax at the rate of 12%, after a 50% reduction in
accordance with the applicable tax regulations, for the year ended
31 March 2007. On 16 March 2007, the National People’s Congress
approved the Corporate Income Tax Law of the People’s Republic of
China (the “new CIT Law”). The new CIT Law standardises the corporate
income tax rate to 25% with effect from 1 January 2008. However,
the subsidiary continues to enjoy a 50% reduction in the corporate
income tax rate in respect of certain portion of its taxable profit up to
31 December 2009 in accordance with the applicable tax regulations
as a result of additional capital injections made in prior years to the
subsidiary.

The subsidiary established and operated in Sri Lanka, Textured Jersey
Lanka (Private) Limited, is exempted from income tax on its profits for a
period of 12 years from the first year of commencement of commercial
operations in September 2001.

The amount of taxation charged to the consolidated income statement
represents:

EBFIEFR B E TG T ERF R FIE
16.5%(20084F : 17.5% ) EH# -

REZE2007F3A31HILFE » 5T ME0%E
BE - RAPBIR S MEE ZHB A RAR
12% 8 REN > EFTSHE ° 1 2007F3 A 16
B 2BARRERRZBE(PEAREN
BEMEEENHEEMSHE]D - 8
20081 A1H#E » TOEMSHEBLE
8B — 525% AT« 12MRE A%
&0 - ARATAFEINEENNBAR @ %
B AR A BE D ER R A B EEEFS TR
50%1b TS £2009F 12 A31H °

FHT R B RS R4S & 2 B A Bl Textured
Jersey Lanka (Private) Limited 5200149 H
BABEEEGRFERI12FHE - EHR
BE R M AN PTIS T o

REFE WSR2 BAR

2009 2008
20094 20084
HK$°000 HK$’000
FET AT

Current income tax BNERFTIS %t
— Hong Kong profits tax —BANEH 29,858 32,182
— Mainland China income tax — AT IS L 10,599 36,112
— Others —HAh - 12
Deferred taxation IEAEFRIE 8,256 293
48,713 68,599

Notes: Included in the Mainland China income tax was approximately
HK$16,111,000 tax refund received in July 2008 in accordance with the
applicable tax regulations as a result of additional capital injections made
in prior years to the subsidiary in Mainland China.
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7. Earnings Per Share 7. BREF
(@) Basic [CYRE=%N
Basic earnings per share is calculated by dividing the profit FREARBFILZNN B ESEE ARG
attributable to equity holders of the Company by the weighted M FEAEEZEITIR D NS EEt
average number of shares in issue during the year. go
2009 2008
20094 20084
HK$’000 HK$'000
FET FAET
Profit attributable to equity holders of AAREEFEA
the Company FE(E SR 376,515 392,093
Weighted average number of shares BB TRR (0 hndgE
in issue (thousands) g (F%) 1,432,936 1,388,157
Basic earnings per share (HK$ per share) SRXEAREF|(FAEIT) 0.26 0.28
(b) Diluted (b) #8
Diluted earnings per share is calculated by adjusting the weighted SRREERF S AR REITRMD 2N
average number of shares outstanding to assume conversion of all BB R BB A RIS BT R D
dilutive potential shares. The Company has one category of dilutive FTE o ANEB—HEEEBEERD - B
potential shares: share options. A o
As the exercise price of the share options granted by the Company HRARRAFE 2 ERE 2ITEE
was higher than the average market price of the Company’s SRBE2000F3 A3 HIEFER
shares for the year ended 31 March 2009, those outstanding NaEllkm 2 FEamE - R200943 A
share options granted which amounted to 20,790,000 shares as at JTHERHERKRITEZEBREZ
31 March 2009 (2008: 22,230,000 shares) have no dilutive effect % B 420,790,000 f% J% 15 (2008 4F :
on earnings per share in 2009 and diluted earnings per share is 22,230,000 M 17 ) - ¥72009F G R &
therefore the same as basic earnings per share. MIFEEEE R E - Fit - SREERT
BGREARRFEE -
8. Dividends 8. EKE
2009 2008
20094 20084
HK$°000 HK$’'000
FET FAT
Special dividend paid (Note (i) BRI RN (ATa23) - 779,999
Interim paid dividend paid of HK 3 cents BEURHBRE 3Lz EIRR B
(2008: HK 6.5 cents) (Note (i) (20084 : ¥ 6.50) (A1) 42,988 93,141
Proposed final dividend of HK 12 cents BRI B 21l 2 REARR B
(2008: HK 7.5 cents) (Note (i) (20084 : 7&#& 7.501) (K22 i) 171,952 107,470
214,940 980,610
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Dividends (Continued)
Notes:

(i) On 26 April 2007, the Board of Directors of the Company declared a
special dividend of approximately HK$780 million payable to the then equity
holders of the Company. The amount was paid on 17 May 2007.

(i) On 19 December 2008, the Board of Directors of the Company declared
an interim dividend of HK 3 cents per share, totaling HK$42,988,000 for
the six months ended 30 September 2008. The amount was paid on 22
January 2009.

(i)~ On 17 July 2009, the Board of Directors of the Company declared a final
dividend of HK 12 cents per share for the year ended 31 March 2009. This
proposed dividend is not reflected as dividend payable in these financial
statements, but will be reflected as an appropriation of retained earnings for
the year ending 31 March 2010.

B2 ()
it -

U

(i)

(i)

R2007F4A26H - AAREEREIRIFH
RE7TSOBEBATLTEARARNAE=NE
A o ZEFIBER2007F517B ST »

M2008F 12 A19H * ARRIEERERE
Z£2008F9HA30R LE/NE AT HRKR EZRE
B3Il - & F£42,988,000/8 7T - ZEHRAELD
200941 A22 B f+t -

R2009F7A17H - ARRIEZRETREE
200943 A31 B ILFE KRR EFRBEE12
Wl o BERSH AR E W BN Z SIS RE _E Rk
RIEFMRE - BRREZE2010F3A31H1E
FEZRBERN 2 DEH R -

Trade and Bills Receivables FEWBRFA K 15
2009 2008
20094 20084
HK$°000 HK$’000
FET FET
Trade receivables FEUBR R 480,956 481,130
Bills receivables FEEE 134,046 137,565
615,002 618,695

Less: provision for impairment of T FEERSK

trade receivables BB (14,886) (9,987)
600,116 608,708

The carrying amounts of trade and bills receivables approximate their
fair values.

Majority of the Group’s sales are with credit terms of 30 to 60 days. The

FEMBR R & R i3 2 BRE (B A FEARE -

REBMAED HEZFEERNFI0E60X °

ageing analysis of the trade and bills receivables was as follows: JEW AR R . BREC AT A0 T
2009 2008
20094 20084
HK$°000 HK$'000
FTHET T
0 - 60 days 0 - 60X 510,147 472,098
61— 120 days 61 -120k 91,444 122,646
Over 120 days HiB120K 13,411 23,951
615,002 618,695
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10. Trade and Bills Payables 10. BRERAKEERE
2009 2008
20094 20084F
HK$°000 HK$’000
FET FAET
Trade payables FERTBRRR 417,852 432,511
Bills payables e ZiE 133,580 178,510
551,432 611,021

11.

Trade and bills payables approximate their fair value.

The credit period granted by the creditors generally ranges from 30 to
60 days.

N RA L EE 2 REEEE AT EBE

BN T 2 EEH RN FI0E60K °

A N

The ageing analysis of the trade and bills payables was as follows: JEMBRR R B 2 AR D
2009 2008
2009 20084
HK$’000 HK$'000
FET FATT
0 - 60 days 0-60X 453,747 539,578
61— 120 days 61-120K 89,916 62,038
Over 120 days HBiE120K 7,769 9,405
551,432 611,021

Contingent Liabilities
As at 31 March 2009, the Group and the Company had no material
contingent liabilities (2008: Nil).
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Dividends

An interim dividend of HK 3 cents (2008: HK 6.5 cents) per share was paid
on 22 January 2009 to shareholders. The Board has recommended the
payment of a final dividend of HK 12 cents (2008: HK 7.5 cents) per share to
shareholders whose names appear on the Register of Members at the close
of business on 28 August 2009.

Closure of Register of Members

The Register of Members will be closed from 25 August 2009 to 28 August
2009 (both days inclusive), during which period no transfer of shares can be
registered. In order to qualify for the final dividend, all transfers accompanied
by the relevant share certificates must be lodged with the Company’s Hong
Kong Branch Share Registrar, Computershare Hong Kong Investor Services
Limited not later than 4:30 p.m. on 24 August 2009. Computershare Hong
Kong Investor Services Limited is located at Shops 1712-1716, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong.

Corporate Governance Practices

The Company complied with the code provisions set out in the CG
Code contained in Appendix 14 to the Listing Rules throughout the 2009
Financial Year. In addition to the CG Code, the Board also observed certain
recommended best practices contained in the Appendix 14 to the Listing
Rules where suitable to the Company so as to enhance the corporate
governance standards of the Company.

Directors’ Securities Transactions

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions
by the Directors. After specific enquiries made by the Company, all Directors
confirmed that they have complied with the Model Code for the 2009
Financial Year.

Purchase, Sale or Redemption of Listed Securities of the
Company

During the 2009 Financial Year, neither the Company, nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s listed
securities.

AGM

It is proposed that the AGM will be held on 28 August 2009. The Notice
of AGM will be published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.pacific-textiles.com) and sent to
the shareholders of the Company in due course.

Audit Committee

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the review of the
financial statements of the Group for the 2009 Financial Year.

Review of the Annual Results Announcement by Auditor

The figures in respect of the annual results announcement of the Group’s
consolidated balance sheet, consolidated income statement and the related
notes thereto for the 2009 Financial Year have been agreed by the Group’s
auditor, Messrs. PricewaterhouseCoopers, to the amounts set out in the
Group’s audited consolidated financial statements for the 2009 Financial Year.
The work performed by Messrs. PricewaterhouseCoopers in this respect did
not constitute an assurance engagement in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Review Engagements or
Hong Kong Standards on Assurance Engagements issued by the Hong Kong
Institute of Certified Public Accountants and consequently no assurance has
been expressed by Messrs. PricewaterhouseCoopers on the annual results
announcement.
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Publication of Financial Information

This annual results announcement is published on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company (www.pacific-textiles.
com). The annual report of the Company for the 2009 Financial Year will be
dispatched to the Company’s shareholders in due course and available on
the above websites.

The Board

As at the date of this announcement, the executive Directors are Mr. WAN
Wai Loi (Chairman), Mr. TSANG Kang Po, Mr. LAM Wing Tak, Dr. LAM King
Man, the non-executive Directors are Mr. CHOI Kin Chung, Mr. IP Ping Im,
Mr. HO Hsiang Ming, James, Mr. LAU Yiu Tong and Mr. Vivek KALRA (Alternate
Director to Mr. Ho Hsiang Ming, James) and the independent non-executive
Directors are Mr. CHAN Yue Kwong, Michael, Mr. NG Ching Wah and Mr.
SZE Kwok Wing, Nigel.

Glossary
In this announcement, unless the context otherwise requires, the following
expressions shall have the following meanings:

“2009 Financial Year” For the year ended 31 March 2009

“AGM” Annual general meeting of the Company

“Board” The board of Directors of the Company

“CG Code” The Code on Corporate Governance Practices

“Company” Pacific Textiles Holdings Limited, an exempted
company incorporated in Cayman lIslands with
limited liability, the shares of which are listed on
the Stock Exchange

“Directors” The director(s) of the Company

“Group” The Company and its subsidiaries

“Listing Rules” The Rules Governing the Listing of Securities on
the Stock Exchange

“Model Code” Model Code for Securities Transactions by
Directors of Listed Issuers

“Shares” Shares issued by the Company, with a nominal

value of HK$0.001 each

“Stock Exchange” The Stock Exchange of Hong Kong Ltd.

On behalf of the Board

Pacific Textiles Holdings Limited
Wan Wai Loi

CHAIRMAN

Hong Kong, 17 July, 2009
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