Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part of
the contents of this announcement.
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ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018
BZE2018F9H30H L AER

PRRENE

The Board of the Company announces the unaudited condensed
consolidated results of the Group for the six months ended 30
September 2018 together with the comparative figures for the
corresponding period in 2017. The interim results have been
reviewed by the Company’s auditor in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The interim results have also been reviewed by the
Company's audit committee.
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Interim Financial Information

PR ER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT

OR LOSS

For the six months ended 30 September 2018

EAmREEER

HZE2018F9H30H IE/NEA

Six months ended

30 September
BZ9H30HLAREA
2018 2017
2018%F 20175
HK$’000 HKS'000
TERT FExT
(Unaudited) (Unaudited)
(REBEXK) (REEEZ)
Revenue WA 3,402,736 3,008,306
Cost of sales SHE R (2,771,865) (2,500,177)
Gross profit EF 630,871 508,129
Other income and other losses - net Ha WA REMEE — 558 64,139 47177
Distribution and selling expenses DHE N ER Y (35,672) (70,984)
General and administrative expenses — B RITHFAX (95,796) (62,324)
Operating profit gERA 563,542 421,998
Finance income B 15,266 6,799
Finance costs BF TR R (3,398) (7,165)
Share of profits of associates GaN =1 A—NCT 15,406 12,678
Profit before income tax BRET S B AR R 590,816 434310
Income tax expense FTEHR X (87,887) (67,728)
Profit for the period HRER 502,929 366,582
Profit for the period attributable to: THATREARRE RN
Equity holders of the Company AARIEERFEA 501,568 385,599
Non-controlling interests FESE G 1,361 (19,017)
502,929 366,582
Earnings per share for profit attributable  HIRAN R FHEZIFE A
to equity holders of the Company eIt s 2 SR 2T
during the period
~ basic (HK$) — &K (BT) 0.35 027
~ diluted (HK$) —#% (B 0.35 027
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PR ER

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
For the six months ended 30 September 2018

HAGEZEHKER

HZE2018F9H30H IE/NEA

Six months ended

30 September
BZE9A30HLAEA
2018 2017
20185 20174
HK$’000 HKS$'000
FTHERT FET
(Unaudited) (Unaudited)
(REERK) (REER)
Profit for the period HRRR 502,929 366,582
Other comprehensive income: HiZ2mEBA :
Item that may be reclassified to profit or loss Al REEX A E B 1 E A
Currency translation differences NS BT = %R (265,403) 94,973
Total comprehensive income for the period HIRZE U A &% 237,526 461,555
Total comprehensive income THIATREEER
for the period attributable to: ZERALE
Equity holders of the Company RArERFAA 238,591 480,100
Non-controlling interests FEFEHI R (1,065) (18,545)
237,526 461,555
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PR ER

CONDENSED CONSOLIDATED BALANCE SHEET AR EEEREX
As at 30 September 2018 20189 H30H
30 September 31 March
2018 2018
201898300 2018F3H31H
HK$'000 HKS$'000
FER FET
Note (Unaudited) (Audited)
Bt s (REER) (f8FE%)
ASSETS gE
Non-current assets ERBEE
Land use rights T 43,291 48,323
Property, plant and equipment ME - BE&EE 1,460,843 1,562,062
Interests in associates NN e 307,205 313,011
Available-for-sale financial assets AT EEHEE - 853
Financial assets at fair value through AR ERT AEAM
other comprehensive income FEHBRANSREE 853 -
Deferred income tax assets EXEFERHEE 7,833 9,487
Prepayment for land use rights THFERENDE BEL
and property, plant and equipment RABEMTENFE 121,409 112,636
1,941,434 2,046,372
Current assets REBEE
Inventories FE 1,037,583 1,068,184
Trade and bills receivables JE s BR 3 K R % 9 1,152,244 916,500
Deposits, prepayments and Be  BAFER
other receivables Hh e S IE 101,746 78,467
Amounts due from associates g NI O] 51,083 49,092
Derivative financial instruments PTEERIT A - 16,284
Current income tax recoverable A4 B BNER AT 1S - 11,110
Short-term bank deposits RHIRITE K 32,549 43,875
Cash and cash equivalents HeME4EEER 710,493 622,826
3,085,698 2,806,338
Total assets EEME 5,027,132 4,852,710
EQUITY i
Equity attributable to equity holders ~ KA TERFE A
of the Company FEfLRER
Share capital B 1,446 1,446
Share premium B fn (B 1,453,188 1,453,188
Reserves & 1,874,797 1,902,944
3,329,431 3,357,578
Non-controlling interests FEFE MR A (17,781) (16,716)
Total equity R 3,311,650 3,340,862
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PR ER

CONDENSED CONSOLIDATED BALANCE SHEET (Contd)

ERGREEERR/R @

As at 30 September 2018 20189 H30H
30 September 31 March
2018 2018
201859H308 201853A31H
HK$’000 HKS$'000
TET TExT
Note (Unaudited) (Audited)
B &E (REBER) (z=iz)
LIABILITIES &8
Non-current liabilities FREBEE
Borrowings B 145,629 146,169
Deferred income tax liabilities BLEFEHARE 36,715 34,494
Other non-current payable Hih T IERENFUA 19,367 20,148
201,711 200,811
Current liabilities REBAE
Borrowings B 260,000 313,264
Trade and bills payables FERBR R N 15 10 991,475 781,651
Accruals and other payables JEETIE B RE AT RRIB 187,662 199,865
Derivative financial instruments TEesTHE 18,976 924
Current income tax liabilities REFTEHEE 55,658 15,333
1,513,771 1,311,037
Total liabilites ~___8BE#R& | V715482 | 1511848
Total equity and liabilities EakaEeH 5,027,132 4,852,710




Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

1 BASIS OF PREPARATION

This interim condensed consolidated financial information
as at and for the six-month period ended 30 September
2018 has been prepared in accordance with Hong Kong
Accounting Standard ("HKAS") 34, “Interim Financial
Reporting”. It should be read in conjunction with the annual
financial statements for the year ended 31 March 2018,
prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRS").

2 ACCOUNTING POLICIES

The accounting policies applied to this condensed
consolidated interim financial information are consistent
with those of the annual financial statements for the year
ended 31 March 2018 as described in those annual financial
statements except that income tax is accrued using the tax
rate that would be applicable to the expected total annual
earnings and the adoption of new and amended standards
as set out below.
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Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

2 ACCOUNTING POLICIES (Contd)

(a)

The following amendments to standards are
mandatory for the first time for the financial period
beginning 1 April 2018 and currently relevant to the

Amendments to HKFRS 1 and HKAS 28,
"Annual Improvements 2014-2016 Cycle”

Amendments to HKFRS 2, “Classification
and Measurement of Share-based Payment
Transactions”

HKFRS 9, “Financial Instruments”

HKFRS 15, “Revenue from Contracts with
Customers”

Amendments to HKFRS 15, “Clarifications to
HKFRS 15"

Amendments to HKAS 40, “Transfers of
Investment Property”

HK(IFRIC)-Int 22, "Foreign Currency
Transactions and Advance Consideration”

The impact of the adoption of HKFRS 9, “Financial
Instruments” and HKFRS 15, “Revenue from Contracts
with Customers”are disclosed in Note (c) below.

Apart from HKFRS 9 and HKFRS 15 as mentioned
above, there are no other new standards or
amendments to standards that are effective for
the first time for this interim period that could be
expected to have a material impact on the Group.
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Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED HHAfSBH4R S BB E BT (&)
FINANCIAL INFORMATION (Contd)
2 ACCOUNTING POLICIES (contd) 2 BEBE (#) .

(b)  The following new standards and amendments to (b) MATNSEEMEARR2018F4H1

standards have been issued but are not effective for
the financial period beginning 1 April 2018 and have
not been early adopted by the Group:

Amendments to HKFRS 9, “Prepayment Features
with Negative Compensation”
HKFRS 16, "Leases”

[ERERECRRNEE]
ERMBREENF 6% [HE

HK(IFRIC)-Int 23, "Uncertainty over Income Tax 55 (BARHKRERELZES)
Treatments” - REBEBT [REAMEH
RE T

HKFRS 17, "Insurance Contracts"

Amendments to HKFRS 10 and HKAS 28,
“Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture”

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being
recognised on the balance sheet, as the distinction
between operating and finance leases is removed.
Under the new standard, an asset (the right to use
the leased item) and a financial liability to pay rentals
are recognised. The only exceptions are short-term
and low-value leases.

The accounting for lessors will not significantly
change.

The standard will affect primarily the accounting for
the Group's operating leases.

The standard is mandatory for financial year
beginning on or after 1 January 2019. The Group
does not intend to adopt the standard before its
effective date.
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Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

2 ACCOUNTING POLICIES (Contd)
(b)  (Contd)
Management is in the process of assessing the
financial impact of the adoption of the above
standards and amendments to standards. The Group
will adopt the new standards and amendments to
standards when they become effective.

()  Changes in accounting policies
This note explains the impact of the adoption of
HKFRS 9, “Financial Instruments” and HKFRS 15,
"Revenue from Contracts with Customers” on the
Group's condensed consolidated interim financial
information.

HKFRS 9 Financial instruments
HKFRS 9 replaces the provisions of HKAS 39
that relate to the recognition, classification and
measurement of financial assets and financial
liabilities, derecognition of financial instruments and
impairment of financial assets.

The adoption of HKFRS 9, “Financial Instruments”
from 1 April 2018 resulted in changes in accounting
policies as explained below.

Accounting policies

(i) Classification
From 1 April 2018, the Group classifies
its financial assets in the following
measurement categories:

those to be measured
subsequently at fair value
(either through other
comprehensive income
("FVOCI"), or through profit or
loss ("FVPL"), and

those to be measured at
amortized cost.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

2 ACCOUNTING POLICIES (Conta)

(c)  Changes in accounting policies (Contd)

HKFRS 9 Financial Instruments (Contd)
Accounting policies (Contd)

(i)

(i)

10

Classification (Contd)

The classification depends on the
entity’s business model for managing
the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains
and losses will either be recorded in
profit or loss or other comprehensive
income.

Measurement

At initial recognition, the Group
measures a financial asset at its fair
value plus, in the case of a financial
asset not at fair value through profit or
loss, transaction costs that are directly
attributable to the acquisition of the
financial asset. Transaction costs of
financial assets carried at fair value
through profit or loss are expensed in
profit or loss.

Debt instruments

Subsequent measurement of debt
instruments depends on the Group's
business model for managing the asset
and the cash flow characteristics of the
asset. There are three measurement
categories into which the group
classifies its debt instruments:

Amortised cost: Assets that
are held for collection of
contractual cash flows where
those cash flows represent
solely payments of principal
and interest are measured at
amortised cost. Interest income
from these financial assets is
included in finance income
using the effective interest
rate method. Any gain or loss
arising on derecognition is
recognised directly in profit
or loss and presented in other
gains/(losses), together with
foreign exchange gains and
losses. Impairment losses are
presented as separate line item
in the statement of profit or

loss.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

ACCOUNTING POLICIES (Conta)

Changes in accounting policies (Contd)

2

(c)

HKFRS 9 Financial Instruments (Contd)
Accounting policies (Contd)

(i)

Measurement (Contd)
Debt instruments (Contd)

FVOCI: Assets that are held
for collection of contractual
cash flows and for selling the
financial assets, where the
assets' cash flows represent
solely payments of principal
and interest, are measured
at FVOCI. Movements in the
carrying amount are taken
through OCI, except for the
recognition of impairment
gains or losses, interest revenue
and foreign exchange gains and
losses which are recognised
in profit or loss. When the
financial asset is derecognised,
the cumulative gain or loss
previously recognised in OCl is
reclassified from equity to profit
or loss and recognised in other
gains/(losses). Interest income
from these financial assets is
included in finance income
using the effective interest rate
method. Foreign exchange
gains and losses are presented
in other gains/(losses) and
impairment expenses are
presented as separate line item
in the statement of profit or
loss.

FVPL: Assets that do not meet
the criteria for amortised cost
or FVOCI are measured at
FVPL. A gain or loss on a debt
investment that is subsequently
measured at FVPL is recognised
in profit or loss and presented
net within other gains/(losses)
in the period in which it arises.
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Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

2

12

ACCOUNTING POLICIES (Contd)

(c)

IR S MBERME @)

2 BEBE@

Changes in accounting policies (Contd)

HKFRS 9 Financial Instruments (Contd)

(c)

B EERES (&)

BENBHEENEIRZMIA (£
- BREE#E)

Accounting policies (Contd)

(ii)

(iii)

Measurement (Contd)

Equity instruments

The Group subsequently measures all
equity investments at fair value. Where
the Group's management has elected
to present fair value gains and losses
on equity investments in OCI, there
is no subsequent reclassification of
fair value gains and losses to profit or
loss following the derecognition of
the investment. Dividends from such
investments continue to be recognised
in profit or loss as other income when
the Group’s right to receive payments
is established.

Changes in the fair value of financial
assets at FVPL are recognised in other
gains/(losses) in the statement of profit
or loss as applicable. Impairment losses
(and reversal of impairment losses) on
equity investments measured at FVOCI
are not reported separately from other
changes in fair value.

Impairment

From 1 April 2018, the Group assesses
on a forward looking basis the
expected credit losses associated
with its debt instruments carried
at amortized cost. The impairment
methodology applied depends on
whether there has been a significant
increase in credit risk. Impairment
losses are presented in "administrative
expenses”. For trade receivables, the
Group applies the simplified approach
permitted by HKFRS 9, which requires
expected lifetime losses to be
recognised from initial recognition of
the receivables.

(ii)

(iii)
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Interim Financial Information

PR ER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (Contd)

RS S MBERME @)

2 ACCOUNTING POLICIES (contd) 2 BFBE#
()  Changes in accounting policies (Contd) () BFTBEREEH (&)
HKFRS 9 Financial Instruments (Contd) BRYBHEERFINEHMIA (£)
Impact of adoption . g2
(i) Classification and measurement (i) FERiE
HKFRS 9 is generally adopted without RER BB =R
restating comparative information. The HEAESRFRTE
reclassification adjustment is therefore MmBES A& LR
not restated in the consolidated B L EFH D
balance sheet as at 31 March 2018, I EI R 2018
but are recognised in the opening FIANAMNGEEE
consolidated balance sheet as at 1 EBEXREY A
April 2018. R2018F4 418 A
HmeEERAR
RPHER ©
On 1 April 2018 (the date of initial R2018F4H1H
application of HKFRS 9), the Group's (BB S £
management assessed which business Il F95% & R I 4
models apply to the financial assets H) X&EEEE
held by the Group and has classified B A N & B AT
its financial instruments into the ELRMEEMNZED
appropriate HKFRS 9 categories. The EX TEHHS
Group elected to present changes BMTAESERAEE
in the fair value of all its previously B 7% 5 A R B 95k
classified as available-for-sale financial ZIBE BB o NE
assets in other comprehensive income. BREZVRATH
HAHEMEE KA
WA HESmE
ENMEBEARERN
=
The impact of the reclassification is as BN ENTEN
follows: N
Financial assets at fair
Available-for value through other
sale financial assets  comprehensive income
AREE  BEARESALL
tREE  2EWANSREE
HKS'000 HKS'000
Thn Thn
Opening balance - HKAS 39 s - BAGHERF0%R 853 -
Reclassify investments from available-for- ~ ERERARLELCREEEH IS
sale financial assets to financial assets at ~~ 2RALEFALMZARANLE
fair value through other comprehensive B
income (853) 853
Opening balance - HKFRS 9 B - BEHBREEN SR - 853
The adoption of such new standard BN A BT &R
does not have impact of the TeHARKEFBHM
classification and measurement of S REBEENSER
other financial assets of the Group. HEELTE -

-
w



Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

2 ACCOUNTING POLICIES (Contd)

() Changes in accounting policies (Contd)

HKFRS 9 Financial Instruments (Contd)

AR E

MBERME )

BB (@)

(0 EFERE &)

EENBHEERNFNTHMTA (4)

b2 JE )
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Impact of adoption (Contt)

(ii)

Impairment

The Group's significant financial assets
which are subject to the new expected
credit loss model include trade
receivables and other receivables.
The Group was required to revise its
impairment methodology under HKFRS
9 for these classes of financial assets.

While cash and cash equivalents
and short-term bank deposits are
also subject to the impairment
requirements of HKFRS 9, the identified
impairment loss was immaterial.

For other receivables, management
considers that its credit risk has not
increased significantly since initial
recognition with reference to the
counterparty historical default rate
and current financial position. The
impairment provision is determined
based on the 12-month expected
credit losses which is close to zero.

For trade receivables, the Group
applies the simplified approach to
provide for expected credit losses
prescribed by HKFRS 9, which permits
the use of the lifetime expected losses
for all trade receivables. To measure
the expected credit losses, trade
receivables have been grouped based
on shared credit risk characteristics
and the days past due. The adoption of
the simplified expected loss approach
under HKFRS 9 has not resulted in any
additional impairment loss for trade
receivables as at 1 April 2018

Trade receivables are written off when
there is no reasonable expectation of
recovery. Indicators that there is no
reasonable expectation of recovery
include, amongst others, the failure
of a debtor to engage in a repayment

plan with the Group.
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Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Contd)

2 ACCOUNTING POLICIES (Contd)
(c)  Change in accounting policies (Contd)

HKFRS 15 Revenue from Contracts with Customers

Accounting policies

The Group is principally engaged in
manufacturing and trading of textile products.
Sales are recognised when control of the
products has transferred, being when the
products are delivered to the customer, the
customer has full discretion over the channel
and price to sell the products, and there is
no unfulfilled obligation that could affect
the customer’s acceptance of the products.
Delivery occurs when the products have been
shipped to the specific location, the risks of
obsolescence and loss have been transferred
to the customer, and either the customer has
accepted the products in accordance with the
sales contract, the acceptance provisions have
lapsed, or the Group has objective evidence
that all criteria for acceptance have been
satisfied.

A receivable is recognised when the products
are delivered as this is the point in time that
the consideration is unconditional because
only the passage of time is required before
the payment is due.

Receipts in advance from customers before
the delivering of products are recognised as
contract liabilities.

Impact of adoption

The adoption of HKFRS 15 has resulted
in changes in accounting policies and
adjustments to the amounts recognised in
the condensed consolidated interim financial
information. In accordance with the transition
provisions in HKFRS 15, the Group elected
to use a modified retrospective approach
which allows the Group to recognise the
accumulative effects of initially applying
HKFRS 15 as an adjustment to the opening
balance of retained earnings in the 2018
financial year. Thus the comparative figures
have not been restated.

The adoption of HKFRS 15 does not have
a significant impact on when the Group
recognizes revenue from sales of goods.

As a result of the changes in the Group's
accounting policies, certain reclassifications
are not reflected in the condensed
consolidated balance sheet as at 31 March
2018, but are recognised in the opening
condensed consolidated balance sheet on 1
April 2018.
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Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

2 ACCOUNTING POLICIES (Contd)

(c)  Change in accounting policies (Contd)

HKFRS 15 Revenue from Contracts with Customers
(Contd)
. Impact of adoption (Contt)

The following tables show the adjustments
recognised for each individual line item. Line
items that were not affected by the changes
have not been included.

The impact of the reclassification is as follows:

IR S MBERME @)

2 BEBE@

(€ EFEREHE)

BB HEERFISHEFEFS
n,#ﬁzlb?/i (#)
RN E (&)
TR SEIFIEB &
RHAE - WEFATT
BESBHIEE o

B ENZENT

Receipt Contract

in advance liabilities

B anak

HKS'000 HK$'000

TR TR

Opening balance - HKAS 18 B - BRI ERE 185 5179 -
Reclassifying receipts in advance to contract BRNFBET Y BERNAR

liabilities (5179) 5179

Opening balance - HKFRS 15 e - AERBREENE 55 - 5179
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Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

3

SEGMENT INFORMATION

The chief operating decision-maker has been identified
as the executive directors of the Company collectively,
who determine the operating segments of the Group and
review the Group's internal reporting in order to assess
performance and allocate resources.

All of the Group's business operations relate to the
manufacturing and trading of textile products with similar
economic characteristics. Accordingly, the executive
directors review the performance of the Group as a
single segment, which covers operations conducted by
subsidiaries in Hong Kong, Macau, the PRC and Vietnam, and
associates in the PRC and Sri Lanka. The executive directors
review resources allocation and assess performance of the
Group on a regular basis based on the following financial
information:

IR S MBERME @)

2 EHEHR
BERERERRECDHRERRARATH
TES REEAKEZEZDEK
EHAKRE A Z2®R  AFFERR
WHBEIR

AEBEZHERBZEHREERE
BEEERUKLBERBNGEmER
At MITESRRE—28 (2%
REE R~ PE NN E R
PSGRIC NS T NI I E ey
ZE%) BERAEE KRB - ITE
SERUATHMBER  EHEHAL
B 2 IR Be M TT R IR

Six months ended

30 September
BZ9A30HIEAEA
2018 2017
20184 20175
HK$'000 HKS$'000
FTER FAET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Revenue WA 3,402,736 3,008,306
Gross profit EF 630,871 508,129
Gross profit margin (%) FEFZ (%) 18.5% 16.9%
EBITDA (Note i) ME - WIE - TER
BIEADRN (M) 652,808 512,754
EBITDA margin (%) FE - WIE - ER
4 SH AR A 2R (%) 19.2% 17.0%
Operating expenses ey 131,468 133,308
Operating expenses/Revenue (%) eSS INC) 3.9% 4.4%
Profit attributable to equity holders RARERRB AEGER
of the Company 501,568 385,599
Net profit margin (%) 4 71 5K (96) 14.7% 12.8%

17



Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (Conta)

3

18

SEGMENT INFORMATION (Contd)

RIS EMBERME @)

3 ZHEER #)

30 September 31 March

2018 2018

20185 20184

9H30H 3A31H

HK$’000 HKS$'000

THET TET

(Unaudited) (Audited)

(REER) (&%)

Total assets BEME 5,027,132 4,852,710

Equity attributable to equity holders RAREREE AELER

of the Company 3,329,431 3,357,578

Cash and bank balances He MIBTES 743,042 666,701

Borrowings fBE 405,629 459,433

Inventories FE 1,037,583 1,068,184

Inventories turnover days (Note ii) FEREAZ (M) 69 73

Trade and bills receivables FEN R R R RIE 1,152,244 916,500
Trade and bills receivables turnover days JEWBRZ R Z AR HH

(Note iii) (B aEiin) 55 56

Trade and bills payables EN IR KR EE 991,475 781,651
Trade and bills payables turnover days ~ EfBR AR ZE AR B &

(Note i) (B Eii) 58 61




Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED HHAfSBH4R S BB E BT (&)

FINANCIAL INFORMATION (Conta)

3 SEGMENT INFORMATION (Contad) 3
Note i:

EBITDA is defined as profit for the period before finance income,
finance costs, income tax expense, depreciation and amortisation.
Note ii:

The turnover days are calculated by the simple average of the
beginning of the period and the end of the period balances over
cost of sales.

Note iii:

The turnover days are calculated by the simple average of the

beginning of the period and the end of the period balances over
revenue.

A reconciliation of EBITDA to total profit before income tax
is provided as follows:

FILE - BIA - T E REEADE NN ER R
AREFBWA - HBHA ~ SRR
e A AT o

A -

A A SR YRR AR R 2 ) B 8
BROASHE R ANE S

I

B AT RRE SR 2 EFHH
BRAMAGTE -

MUE -~ BIE - HTE K AT E A B RR
PSR AE M A < RSB RRM T

Six months ended
30 September
HZ9A30A1L~EA

2018 2017
20185 2017F
HK$'000 HK$'000
TER FHET
(Unaudited) (Unaudited)
(REEX) (REERZ)
EBITDA ME -~ BUE - B LB AR 652,808 512,754
Depreciation e (73,175) (77,405)
Amortisation g (685) (673)
Finance income IBBA 15,266 6,799
Finance costs BITE RN (3,398) (7,165)
Profit before income tax BrETE R AR A 590,816 434310
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

3 SEGMENT INFORMATION (Contd)

RIS EMBERME @)

3 ZHEER #)

The Group's revenue represents sales of goods. Analysis of REBHNWAEERHE - HiKwE
revenue by geographical location, as determined by the (REMmRXNzBrHAZ%E) 8lH 2
destination where the products are delivered, is as follows: ABIDITAT -
Six months ended
30 September
BZ9A30ALAEA
2018 2017
2018 20175
HK$’000 HK$'000
FTERT THET
(Unaudited) (Unaudited)
(REER) (REEZ)
PRC 8 730,565 535,371
South East Asia g 1,732,460 1,461,076
Hong Kong HE 361,068 335,160
Sri Lanka L SRS 141,518 227,305
Bangladesh ik 224,783 147,683
Others HAth 212,342 301,711
3,402,736 3,008,306

For the period ended 30 September 2018, the top two
customers accounted for approximately 47% (2017: 38%)
and 19% (2017: 15%) of the Group's revenue respectively. No
other customer individually accounted for more than 10%
of the Group's revenue for the periods ended 30 September
2018 and 2017.

20
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Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED HHAfSBE4R S BB E BT (&)
FINANCIAL INFORMATION (Contd)

3 SEGMENT INFORMATION (Contd) 3 omER @
The Group’s non-current assets (excluding interests in AEBZERBEE (TEEREZ
associates and deferred income tax assets) are located in the NAZERNBEEFRBREE) LR
following geographical locations: AT bz
As at
i

30 September 2018 31 March 2018
201859H30H 201853 H31H

HK$'000 HK$'000
FERT FATT
(Unaudited) (Audited)
(REERZ) (fEE%)
PRC F 1,295,890 1,402,127
Hong Kong 55 11,982 12,218
Vietnam g 318,524 309,529
1,626,396 1,723,874
4 OTHER INCOME AND OTHER LOSSES - NET 4 Htt AREMEE — B2
Six months ended
30 September
BZ9A30ALERER
2018 2017
20185 20175
HK$'000 HK$'000
THER FET
(Unaudited) (Unaudited)
(REBER) (REEZ)
Other income: HA -
Sales of residual materials HE R 32,013 21,167
Sub-contracting income AEBA 4,461 1,921
Handling income REBA 1,969 1527
Rental income AelA 2,386 2,511
Customer compensation on order cancellation BH B2 REEE 7,005 10,214
Government grants B Z 4,956 2,664
Miscellaneous income LLIEN N 22,591 14,080
75,381 54,084
Other losses - net: HipEE — 55
Derivative financial instruments fTEERIA
- forward foreign exchange contracts — REINERH (13,633) (133)
Net foreign exchange gains/(losses) SNEWE / (B51B) FE 2,391 (6,774)
(11,242) (6,907)
64,139 47177
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED HHAfSBH4R S BB E BT (&)

FINANCIAL INFORMATION (Contd)
5  EXPENSES BY NATURE 5 BMEEHASIHREX

Six months ended

30 September
HZ9A30RLL~EA
2018 2017
2018% 20176
HK$'000 HK$'000
TER FHET
(Unaudited) (Unaudited)
(REEX) (REERZ)
Depreciation of property, plant and equipment 1% * BB MRENE 73,175 77,405
Amortisation of land use rights 5 PR 6 685 673
Cost of raw materials and consumables used FRRMBEEEREEZKA 2,409,440 2,170,713
Loss on disposal of property, HENE - BE kLB EE
plant and equipment 2,366 3,041
Provision for impairment of trade receivables YRR E R - 887
Employee benefits expenses BERIA (RHESEHE)
(including directors' emoluments) 320,382 268,158
(Reversal of )/provision for slow-moving BENRERY (B@),/ BE
and obsolete inventories (12,300) 3,195
Operating lease payments in respect of land T RIEFREHAFE
and buildings 1,930 2312
Provision for claims and claims paid, net RERBHRERETFE 5,331 31,305
Other expenses HiR s 102,324 75,79
Total cost of sales, distribution HEKA  DHRIEER X AR
and selling expenses and general E—RRITHRAX
and administrative expenses 2,903,333 2,633,485
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

6

INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at the rate of
16.5% (2017: 16.5%) on the estimated assessable profits,
which are subject to Hong Kong profits tax.

PRC corporate income tax ("CIT") has been provided for at
the rate of 25% (2017: 25%) on the estimated assessable
profits which are subject to CIT.

The Group's subsidiary in Vietnam is entitled to tax holiday
and the profits are fully exempted from Vietnam enterprise
income tax for two years starting from its first year of
profitable operations after offsetting prior year tax losses,
followed by 50% reduction in CIT in the next four years.

The amount of income tax expense in the condensed
consolidated statement of profit or loss represents:

RIS EMBERME @)

FrEfExX
BEANEBR AT EREBSFEH
i R #216.5% (20174 : 16.5%) 2 Fi =&
VE A -

REIMEMER (MBS 5t
HET R ZE S HaMIE25% (2017
B0 25%) 2R EE -

AEERBEENMBAREZER 2N
Hi » R E—FERABERK B
BEENFELESAME  FNETEE
ARMBREERAER  M2REOE
ZH50%EEMAEHRR

EERRRZMENRMAX TR

S

ek

Six months ended

30 September
BZ9A30ALKMEAR
2018 2017
20185 20174
HK$'000 HKS$'000
TExT FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Current income tax BNHAFT 1SR

- Hong Kong profits tax — BENEH 42,000 37,572
- Overseas corporate income tax — BIME TR 42,166 24,720
Deferred income tax LRI 3,721 5436
87,887 67,728
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PR ER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (Conta)

7 EARNINGS PER SHARE

(a) Basic

Basic earnings per share is calculated by dividing the
profit for the period attributable to equity holders of
the Company by the weighted average number of

shares in issue during the period.

RIS EMBERME @)

7 BRER
(@ EXK
BREABIIEANAREREFR
AFE(E BB E FIBR AERN B 21T
B 7 bt o 8hat & o

Six months ended

30 September
BZ9A30R LAMEA
2018 2017
20186 20175
(Unaudited) (Unaudited)
(REEX) (REe&EZ)
Profit attributable to the equity holders AREERFAA
of the Company (HK$'000) e (FE7T) 501,568 385,599
Weighted average number of shares BEITR D M
in issue (thousands) FHE (Th) 1,446,423 1,446,423
Basic earnings per share (HKS per share) BREARRN (BRET) 035 0.27
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

RIS EMBERME @)

7 EARNINGS PER SHARE (Cont) 7 BREN @
(b)  Diluted (b) #F
Diluted earnings per share is calculated by adjusting BRETRBANABR LR EE
the weighted average number of shares outstanding TEESE IR M BB THEINK
to assume conversion of all dilutive potential shares. D2 METFHEETE -
Shares issuable under the share option schemes RIRRE IR 8 7] T EIT 2R D
are the only dilutive potential ordinary shares. A RME—EN S UE 2 BT S
calculation is prepared to determine the number of IR o BT EFETDRE M ARITER
shares that could have been acquired at fair value AR HE PRt A5 R i A B M B E
(determined as the average daily quoted market - METEAIZRAARE (BEAA
share price of the Company's shares) based on the AR BEMEmEET)
monetary value of the subscription rights attached to Wi 2 IR BB o e a5 AR
the outstanding share options. The number of shares BEZBOHEBE - eRBRZER
calculated as above is increased by the number of BRETEMEIT ZRG EA
shares that would have been issued assuming the e
exercise of the share options.
Six months ended
30 September
HZ9A30B LAMEA
2018 2017
20185 20175
(Unaudited) (Unaudited)
(REEX) (REERZ)
Profit attributable to the equity holders AREERFAA
of the Company (HK$'000) FEfEaR (TiEm) 501,568 385,599
Weighted average number of shares B &7 M
in issue (thousands) HE (TK) 1,446,423 1,446,423
Adjustments for share options (thousands) ~ BERRIEFRE (F17) - -
1,446,423 1,446,423
Diluted earnings per share (HKS per share)  BREERH (SKET) 0.35 0.27
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FINANCIAL INFORMATION (Conta)
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RIS EMBERME @)

DIVIDENDS 8 RE
Six months ended
30 September
HZ9A30A1L~EA
2018 2017
20185 2017F
HK$'000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Interim dividend of HK32 cents per share R B = RS B 321
(2017: HK26.5 cents per share) (20175 - BREK2650L) 462,855 383,302

On 22 November 2018, the Board declared an interim
dividend of HK32 cents per share (2017: HK26.5 cents per
share) for the six-month period ended 30 September 2018.
This interim dividend amounting to HK$462,855,000 (2017:
HK$383,302,000) has not been recognised as a liability in
this interim financial information.

R2018F11ANH  EERETREZE
2018F9 308 IE/NE A 2 R HARR B =R
7 32 (20174 + & IRB #E26.510U) ©
It AR ER AR B 4R 5T 5462,855,00078 7T (2017
F :383,302,000/8 7T) + I K 1E Ik A HA BA
BERERARAE -

TRADE AND BILLS RECEIVABLES 9 FEWEREFREEE
As at
i
30 September 2018 31 March 2018
201859 H30H 2018F3H31H
HK$'000 HKS$'000
TERT FAET
(Unaudited) (Audited)
(REER) (feE%)
Trade receivables FEUBR X 1,115,456 887,398
Bills receivables JEWZE & 37,876 30,923
1,153,332 918,321
Less: provision for impairment w: EWERTOR E RS

of trade receivables (1,088) (1,821)
1,152,244 916,500




Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

9 TRADE AND BILLS RECEIVABLES (Conta)
The carrying amounts of trade and bills receivables
approximate their fair values.

The majority of the Group’s sales are made with credit terms
of 30 to 60 days. Trade and bills receivables, based on goods
delivered date, were aged as follows:

RIS EMBERME @)

9 RERERRERE @

ERUIR RN RE 2 RMERERAE
SRS

AEBRKBOEEZEEEHN T30
60K - EUBEAR N EZERENE R
HH Z BREQIOT -

As at
i
30 September 2018 31 March 2018
20185 9H30H 201853 A31H

HK$’000 HK$'000

FTHERT FET

(Unaudited) (Audited)

(REERK) (&%)

0 - 60 days 0— 60K 1,087,251 852,022
61 - 120 days 61— 120K 64,064 65,252
121 days - 1 year 121Kk — 14 2,017 1,047
1,153,332 918,321
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

10

28

TRADE AND BILLS PAYABLES

Credit periods granted by the creditors generally range from
30 to 90 days. Trade and bills payables, based on delivery
dates, were aged as follows:

RIS EMBERME @)

10

EAERFREE
BEAGTZEEH BN T30E0
X BNEFREREBEENRINBHZ
BRERUOT -

As at
S
30 September 2018 31 March 2018
201846 9A30H 201853 A31H

HK$'000 HK$'000

FERT FET

(Unaudited) (Audited)

(REER) (BEZ)

0-60 days 0— 60K 927,620 752,880
61-120 days 61— 120K 41,362 19,107
121 days - 1 year 121K — 1% 22,493 9,664
991,475 781,651

The carrying amounts of trade and bills payables
approximate their fair values.

The carrying amounts of trade and bills payables include an
amount of HK$44,606,000 (31 March 2018: HK$53,728,000)
due to Toray Industries, Inc,, who was the single largest
shareholder of the Company during the six-month period
ended 30 September 2018.

ENEFIMER  ERAEREAAE
A e

ENEREEECFEERERNMN
TorayZ X J844,606,0007 7T (201843
A31H 153,728,000/ JT) * % A &) &
22018 9H308 IE/~E A BiIE A AR
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Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Conta)

11 CAPITAL COMMITMENTS
Capital expenditure at the balance sheet date, contracted
for but not yet incurred, is as follows:

RIS EMBERME @)

11 BREIE
RESBETHEmAELE ZEKRH
W

As at
il
30 September 2018 31 March 2018
20185 9H30H 201853 A31H
HK$'000 HKS'000
THET FET
(Unaudited) (Audited)
(REER) (fE%)
Contracted but not provided for: RHENEE RN
Property, plant and equipment ME - R MRE 114,735 116,045
Leasehold land and land use rights ST & T AR 3,803 9,766
Authorised but not contracted for: EHERRETL
Property, plant and equipment M - BRE KR E - 18,050
118,538 143,861

As at 30 September 2018, the Group had authorised the
injection of approximately HK$248,654,000 (31 March 2018:
HKS$249,576,000) as capital of a subsidiary in Vietnam.

As at 30 September 2018, the Group did not have any
significant share of capital commitments of its associates.

R2018F9H30H » A& B B #t & [
7 B B A B))E & #49248,654,00078 TT
(20183 A31H : 249,576,000/ 7T ) °

R2018F9H30H » AN&EE W E H (5B
BN AT EKEARHAIE -
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Management Discussion and Analysis

BERENWEDH

BUSINESS AND FINANCIAL REVIEW

The Company is an investment holding company. Pacific Textiles
Holdings Limited and its subsidiaries (the “Group”) are principally
engaged in manufacturing and trading of textiles products,
including high quality cotton and synthetic knitted fabrics.

Revenue

During the period under review, the revenue of the Group was
approximately HKS$3,402.7 million (2017: approximately HK$3,008.3
million) represented an increase of 13.1% as compared with the
period ended 30 September 2017.

Revenue generated from sales of good from different geographical
locations (as determined by where the products were delivered to)
is set out in note 3 to the Financial Statements of the Company on
page 20.

Other incomes composed, among others, sales of residual materials
and Government grants (including the support of using new
technology and cleaner production) are set out in note 4 of the
Financial Statements of the Company on page 21.

Cost of sales

The cost of sales of the Group was approximately HK$2,771.9
million (2017: HK$2,500.2 million) represented an increase of 10.9%
as compared with the period ended 30 September 2017.

Profit

During the period under review, the profit attributable to equity
holders of the Company was HK$501.6 million (2017: approximately
HK$385.6 million) represented an increase of 30.1% as compared
with last year.

The upturn was mainly due to various factors, including but not
limited to:

(i) The steady resumption of production of Vietnam factory
since early 2018;

(i) Higher sales volume;
(i) Broadened customer base and better sales mix.

Selling and distribution expenses

During the period, the selling and distribution expenses decreased
to HKS$35.7 million (2017: HKS71 million) mainly due to the decrease
in cost in meeting customer claims arising from the production
suspension of Vietnam factory during April 2017 to December 2017.
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Management Discussion and Analysis

BERENWEDH

BUSINESS AND FINANCIAL REVIEW (Contd)

Administration expenses

The administration expenses increased to HK$95.8 million (2017:
HKS62.3 million) due to higher information technology expenses
and labour cost.

Finance costs

Finance costs from continuing operations consisted of interest
expenses on bank loan decreased by approximate 52.8% to HK$3.4
million (2017: HKS7.2 million) as a result of reduction of total
amount of loan and substitute the US loan by lower interest rate
HKD loan.

Trade receivables day and Trade payable day
Trade receivables day was 55 days while the trade payable day was
58 days.

Income tax

The Group recorded an income tax expense from continuing
operations of approximately HK$87.9 million during the year under
review (2017: HK$67.7 million). There was no significant change in
applicable tax rates for the Company’s subsidiaries for both years.
The average effective tax rate of the Group was 14.9% which was
lower than last year (2017: 15.6%).

Assets

As at 30 September 2018, the total assets of the Group were
HK$5,027.1 million (31 March 2018: HK$4,852.7 million) represented
an increase of 3.6%. The total assets comprised non-current assets
of HK$1,941.4 million (31 March 2018: HKS$2,046.4 million) and
current assets of HK$3,085.7 million (31 March 2018: HK$2,806.3
million).

Key financial ratios are set out below:

XK KEBKERE &)

THRAX

EEAR AT RS TRARS - ABITH
X8 E95 8B BB (2017F 1 623B &
TL) °

B3 AR AR
SFELEER 2 VBN ABIEIRITERF
B WD 4528%E348 BB T (2017
F:72B880) REAREREBRI K
R REEABTERERETER -

BWAERRRB R BN RAKE
FEM AR AR BURS55K » T BR R B /358
K o

8%

REEFE  AEESGHESEERZH
SHRAS 7B EEIT (2017F 1 67788
EIL) o AR AIME R R AMEFE 2 #EA
MEWEERNES) - XEEFHIEEMRE
B14.9% © BEE (20175 : 156%) BIK °

EE

FR2018F9H30H » AEE 2 & E L E I
3.6%%5027.18 & & Jt (2018%F3A318
48527EEBTT) c BERBEBRFBIIERYE
194148 8B 7T (201853 H31H : 2,046.4
BEBT MnEE&EEN0SS/EESE T
(201853 H31H : 2,8063AEBTT) °

RV REAFIWT

For the six months ended 30 September

BZE9A30RLAEA
2018 2017
20185 20174
Gross Profit Margin® ES N EA 18.5% 16.9%
Return on Equity? R EREO 15.2% 11.4%
Interest Coverage Ratio® MEBEL X0 174.9 86.3
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Management Discussion and Analysis

BERENWEDH

BUSINESS AND FINANCIAL REVIEW (Contd)

Key financial ratios are set out below: (Contd)
Notes:

(1) The calculation of Gross Profit Margin is based on gross profit
divided by revenue and multiplied by 100%.

(2) The calculation of Return on Equity is based on profit for the year
divided by total equity and multiplied by 100%.

(3) The calculation of Interest Coverage Ratio is based on profit before
interest and tax expenses divided by interest expenses.

Liquidity and financial resources and capital structure
As at 30 September 2018, the Group was in a net cash position of
HKS$337.4 million (31 March 2018: HK$207.3 million).

The Group's principal source of working capital was cash generated
from sales of its products, supplemented with bank borrowings and
a shareholder’s loan contributed by our joint venture partner for
the Vietnam subsidiary.

As at 30 September 2018, the Group had total cash and bank
balances of HKS$743 million (31 March 2018: HKS666.7 million)
comprising of HK$85 million, the equivalent of HKS$474.2
million denominated in USS, the equivalent of HK$180.3
million denominated in RMB, the equivalent of HK$3.1 million
denominated in VND and the equivalent of HK$0.4 million
denominated in other currencies. The cash and bank balances and
time deposits were to finance the Group's working capital and
capital expenditure plans.

The Group had bank loans of HK$260 million (31 March 2018:
HK$313.3 million) and the shareholder’s loan of HK$145.6 million
(31 March 2018: HK$146.2 million) contributed by our joint venture
partner to the Vietnam subsidiary. The said shareholder’s loan was
of equity nature and was unlikely to be repaid within one year.
The Group did not pledge any of its assets for bank borrowing (31
March 2018: Nil).

For the period ended 30 September 2018, the Group's total assets
amounted to HKS$5,027.1 million (31 March 2018: HKS4,852.7
million) representing an increase of 3.6%. Non-current assets and
current assets were HK$1,941.4 million and HKS$3,085.7 million
respectively. The above assets were financed by current liabilities of
HK$1,513.8 million, non-current liabilities of HK$201.7 million and
equity attributable to Shareholders of HK$3,329.4 million.
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Management Discussion and Analysis

BERENWEDH

BUSINESS AND FINANCIAL REVIEW (Contd)

Capital expenditure and capital commitment

The Group had been adopting cautious measures and fine-tuned
its capital expenditure in response to the market demand. During
the period under review, total capital expenditure increased by
102.7% to HK$96.5 million (2017: HK$47.6 million) which was mainly
used to purchase machinery and to finance the environmental
protection projects of Panyu factory and Vietnam factory.

Key liquidity or leverage ratios:

XK KEBKERE &)
EXBXREREE
AEE—EFDZENERE  URETSHN
EXRMMAEARRESL - REEEHE  NEE
ﬁ* EARRY EFEEIN02.7%E65H &5
T (20175 - 476B&BT) TERMEE
%“&%%%%&@ﬁéﬁ&%iﬂ%lﬁﬁmé

ERDESHERLER

As at 30 September As at 31 March
2018 2018
A2018%9H30A 2018563 A31H

Current Ratio® RENLL K@ 2 2.1
Quick Ratio® RELL KO 1.4 13
Gearing Ratio® BERE /L& 13.2% 14.4%
Debt to Equity Ratio?” BEERL X 51.8% 45.3%
Notes: A

(4) The calculation of Current Ratio is based on current assets divided — (4) BRI RS EERIALS A ES

by current liabilities.

(5) The calculation of Quick Ratio is based on current assets minus
inventories divided by current liabilities.

(6) The calculation of Gearing Ratio is based on total borrowings and
bills payable divided by total equity multiplied by 100%.

(7) The calculation of Debt to Equity Ratio is based on total liabilities
divided by total equity multiplied by 100%.
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BERENWEDH

BUSINESS AND FINANCIAL REVIEW (Conta)

Risk Management on Foreign Exchange and Interest Exposure
The Group had been exposed to foreign exchange risk arising
from various currency exposures with respect to the US Dollars,
Renminbi and Vietnamese Dongs primarily. The Group managed
its foreign exchange risks by performing regular review and
monitoring its foreign exchange exposures. The Group would
hedge against certain of its exposures in order to reduce the risk
involved as appropriate.

The Group mainly operated in Hong Kong, PRC, Macau and
Vietnam. Except for certain cash and bank balances and certain
inter-company receivables denominated in foreign currencies,
transactions were generally conducted in a functional currency of
the respective group entity. The foreign currency risk arising from
recognised assets and liabilities was considered by the Directors to
be minimal.

The Group had been using forward foreign currency contracts
to hedge part of its foreign exchange risk. These forward foreign
currency contracts did not qualify for hedge accounting and were
accounted for at fair value through profit or loss.

Pledge of Assets
No assets were pledged to obtain financing as at 31 March 2018
and 30 September 2018 respectively.

Segmental Information
Details of segmental information are set out in note 3 to the interim
financial information.

Material Acquisitions and Disposals of Subsidiaries, Associates
and Joint Ventures

There was no material acquisition or disposal of the Company’s
subsidiaries, associates and joint ventures during the six months
ended 30 September 2018

Contingent Liabilities
As at 30 September 2018, the Group had no material contingent
liabilities (31 March 2018: Nil).

Events Subsequent to the Period

Save as disclosed in this announcement, there was no significant
event subsequent to the period up to the date of reporting.
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Management Discussion and Analysis
EEEWE D

BUSINESS AND FINANCIAL REVIEW (Contd) ¥R KUK OREE (&)
Environmental and Social Reporting RERMEHRE

The Group had spared no effort to continuously invest in the — ANEEBETNES DM TEIRERIRR © 88IRE
environmental protection, energy consumption and reduction FERBAIRE - HRKEADESFIRA - L TR
of wastage, and the achievements were well recognized. Below  #& 8 &5 2 [0 8 HA 7 Uk B &9 BK AT #4648 =X B PR
are some of the awards and accreditation from the governmental — AB%A8E 32 #Y A T HRIBARE

bodies or international organizations received by Panyu factory
during the period under review: -

2017 Outstanding Model Project in Environmental
Protection awarded by Guangdong Environment Protection
Industry Association in May 2018*

2017 Leading Energy Efficient Enterprise honored by
The Economic & Information Commission of Guangdong
Province in June 2018*

2018 Energy Management Insight Award granted by Clean
Energy Ministerial ("“CEM") in May 2018

2018 Textile Industry Informationization Achievement
Award (Problem Solution Award) - First Class Award granted
by China National Textile & Apparel Council ("CNTAC") in
September 2018*

2018 Textile Industry Informationization Achievement
Award (Innovative Application Award) - Second Class
Award granted by China National Textile & Apparel Council
("CNTAC") in September 2018*

One of the Top 10 Best Energy Saving Technologies and
Best Practices Case selected by National Development and
Reform Commission (“NDRC") and be further nominated by
NDRC being an representative of China for an international
award organized by International Partnership for Energy
Efficiency Cooperation (“IPEEC")*

# The English translated version is for reference only. If there
is any inconsistency between the Chinese and English
versions, the Chinese version shall prevail.
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BERENWEDH

BUSINESS AND FINANCIAL REVIEW (Conta)

Employees and Remuneration Policies

As at 30 September 2018, the Group had 5,378 full-time employees
(31 March 2018: 5,543). There was no significant change in the
Group's remuneration policy. The Group's remuneration package for
its employees included salary, bonuses, allowances and retirement
benefits based on the performance, skills and knowledge of each
employee. The Group also provided additional benefits to its
employees, for instances subsidized accommodation and meals
for those working in production facilities, accident and medical
insurance and share options granted to eligible employees under
Share Option Scheme, etc.

The Group will continue to provide regular trainings and
competitive remuneration package to the employees in order to
enhance their incentive and motivation to work.

Prospect and Outlook

The financial performance of the Group had been improved
during the six months period under review as compared with the
same period of last financial year. With the relentless effort of the
management team, the production of Vietnam factory had resumed
since early 2018 and risen to around 40% of the designed capacity
of the factory as at the end of period under review. Subject to the
actual amount of sales orders, it is expected that by the end of this
financial year, the production level of Vietnam factory will resume
to the production level as before suspension.

Despite the upturn during the past few months, the second half
of the Group's financial performance will also depend on the sales
orders on our high quality synthetic knitted fabrics, a raw material
for cold resistant clothing, which in turn affected by the weather of
the coming winter of the Company’s major markets. By experience,
cold weather will tend to boost the sales volume, and vice versa.
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Management Discussion and Analysis

BERENWEDH

BUSINESS AND FINANCIAL REVIEW (Conta)

Prospect and Outlook (Contd)

Looking forward, the ever-increasing labour cost and material cost
remain a challenge to the business. The macro-economic and
political factors, such as potential trade barriers, and the global
trend of lower economic growth also pose uncertainty to the
second half of the Group’s financial performance.

Albeit the unforeseeable business environment, the Group's
commitment in wider adoption of green production technology
remains unchanged. The Group’s technical team has been working
on a list of projects relevant to waste water treatment, waste air
treatment, use of residue heat, and other automation process in
order to increase energy and resources efficiency. Its efforts have
been paid off and demonstrated by the Government grants and
awards received.

To cope with the challenges ahead, the management will keep
abreast of the changes and implement appropriate initiatives and
business strategies. Meanwhile, the Group will continue to look for
suitable location to build up new production bases in South East
Asia for potential expansion as well as risk diversification.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK32 cents per
Share (2017: HK26.5 cents per Share) for the six months ended 30
September 2018. The interim dividend will be paid on 21 December
2018 to Shareholders whose names appear on the Register of
Members at the close of business on 14 December 2018.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 12 December 2018
to 14 December 2018 (both days inclusive) during which period
no transfer of shares can be registered. In order to qualify for the
interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong Branch
Share Registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m. on 11
December 2018.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 September 2018, neither the
Company nor its subsidiaries purchased, redeemed or sold any of
the Company’s listed securities.
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Corporate Governance and Other Information

TEEAREMESR

CORPORATE GOVERNANCE

The Company had complied with the applicable code provisions
and certain recommended best practices set out in the CG Code
contained in Appendix 14 to the Listing Rules where suitable to the
Company so as to enhance the corporate governance standard of
the Company throughout the period for the six months ended 30
September 2018.

During the period under review, Mr. Wan Wai Loi served as
chairman of the Board and the Chief Executive of the Company;
hence the Company did not comply with the code provision A.2.1
of the CG Code which requires that the roles of chairman and
chief executive should be separate and should not be performed
by the same individual. While the dual role arrangement has
provided strong and consistent leadership and facilitated the
implementation of the Group’s business strategies, the Company
will nevertheless review the structure from time to time in light of
the prevailing circumstance.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the standard of Model Code as set
out in Appendix 10 of the Listing Rules as the Company’s code of
conduct for dealing in securities of the Company by the Directors.
Having made specific enquiries of all Directors, they all confirmed
that they had complied with the required standard set out in the
such Code throughout the period for the six months ended 30
September 2018.

PUBLICATION OF INFORMATION ON THE WEBSITES OF
THE STOCK EXCHANGE AND THE COMPANY

This announcement is published on the website of the Stock
Exchange at http://www.hkexnews.hk and the Company's website
at http://www.pacific-textiles.com. The 2018/19 Interim Report for
the six months ended 30 September 2018 will be dispatched to the
Company's Shareholders and published on the respective websites
in due course.

On behalf of the Board

Wan Wai Loi
Chairman & CEO

Hong Kong, 22 November 2018

As at the date of this announcement, the Executive Directors are Mr.
WAN Wai Loi (Chairman & CEO), Mr. LAU Yiu Tong, Mr. TOU Kit Vai, and
Mr. Toshiya ISHII; the Non-executive Director is Mr. CHOI Kin Chung,
and the Independent Non-executive Directors are Dr. CHAN Yue Kwong,
Michael, Mr. NG Ching Wah, and Mr. SZE Kwok Wing, Nigel.
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Glossary
HERAAR

In this announcement (other than the Interim Financial
Information), unless the context otherwise requires, the following
expressions shall have the following meanings:

"Articles”

"Board"

"CG Code"or
"Corporate
Governance Code”

"China"or "PRC"

‘Company”

"Director(s)"
"Group”
"HKD" or "$" or "HKS"

"HKSAR" or “Hong
Kong”

“INED(s)"

“Listing Rules” or "Main

Board Listing Rules”

"Model Code”

‘RMB" or "CNY”

"SFO"

"Shares”

The Articles of Association of the Company, as
amended from time to time

The Board of Directors of the Company

The Corporate Governance Code, stated in the
Appendix 14 to the Main Board Listing Rules
The People's Republic of China

Pacific Textiles Holdings Limited, an exempted
company incorporated in Cayman Islands with
limited liability, the Shares of which are listed on
the Stock Exchange

The Director(s) of the Company

The Company and its subsidiaries

Hong Kong dollar

Hong Kong Special Administrative Region of the
People's Republic of China

The Independent Non-executive Director(s) of the
Company

The Rules Governing the Listing of Securities on
the Stock Exchange, as amended from time to
time

Model Code for Securities Transactions by
Directors of Listed Issuers, Appendix 10 to the
Main Board Listing Rules

"Renminbi/Chinese Yuan”

Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong)

Shares of the Company, with a nominal value of
HK$0.001 each
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"Shareholder(s)"

"Share Option
Scheme”

"Stock Exchange”

"Teejay Lanka PLC"

//USD// or ”USsH

"YND"

“Toray Industries, Inc”

//RS" or ”LKR”

40

The Company's Shareholder(s)

The Share Option Scheme adopted by the
Company pursuant to the written resolutions of
Shareholders passed on 27 April 2007

The Stock Exchange of Hong Kong Limited

Teejay Lanka PLC (formerly known as Textured
Jersey Lanka PLC and Textured Jersey Lanka
(Private) Limited), a limited liability company
incorporated under the laws of Sri Lanka and
whose shares are listed on the Colombo Stock
Exchange of Sri Lanka

United States Dollar

Vietnamese Dong

Toray Industries, Inc., a company incorporated
under the laws of Japan and whose shares are
listed on the Tokyo Stock Exchange, a substantial

Shareholder of the Company

Sri Lankan Rupee
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