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CHAIRMAN'S STATEMENT
Dear Shareholders

On behalf of the Board, | hereby present the Group's consolidated financial
results for the 2018 Financial Year and give an overview of the Group's
strategy and business outlook.

FINANCIAL PERFORMANCE REVIEW

Last year was a special year for the Group with challenges and change. The
business of the Company has been affected by economic factors as well
as unforeseen special circumstances in Vietnam factory area. The business
interruption of Vietnam factory due to the blockage of gateway by villagers
has caused significant financial impact during the year under review. With
the collective effort of the Company, our business partners and the local
Government, the factory has resumed operation since January 2018, and
expected to resume to its full capacity by the end of this year.

BUSINESS OUTLOOK

The year ahead is full of challenges and opportunities. Cost of production
has been rising as a result of appreciation in RMB, increased interest rate
and inflated cost of operations, including labour, dye, yarn, energy as well as
cost in meeting ever-rising environmental protection standard.
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CHAIRMAN'’S STATEMENT
ETEHMES

Thanks to the dedicated management team, the Company has stayed
ahead of the relevant requirements, to name a few, the Panyu factory was (i)
recognized by being nominated for “2018 Energy Management Leadership
Award" by the China National Institute of Standardization Resources and
Environment Branch, (ii) was recognized in water efficiency achievement
(awarded 2017 Leading Water Efficient Enterprise in China by the Ministry of
Industry and Information Technology, and the National Development and
Reform Commission ("NDRC")), and (iii) was selected by NDRC to be a pilot
enterprise in a Sino-Japanese research project in energy saving technology
(NEDO Project). We believe that our persistent pursuit of green production
would not only bring in economic benefit (i.e. lower average cost in
environmental protection measures) but also environmental substainability.

In response to the increasing cost of operation, the Company has
formulated strategies for the coming year by adopting cost-savings
measures, focusing on high-end products and increasing average product
price with a view to enhance profitability. Having said that, higher product
price may also slow down the growth of overall sales orders which may
partially offset the effect of price increment.

To address the concern on likelihood of trade barriers and shortage of
labour, and to achieve cost saving and increase flexibility, the Company
looks for opportunity to diversify its production bases by establishing new
production sites in South East Asia to manage the relevant risk.

During the year, Toray Industries Inc. has become our substantial
shareholder, the Company looks for the potential synergy effect which
hopefully could assist the Company to boost closer business relationship
with customers in Japan and develop more new products.

APPRECIATION

On behalf of the Board, | am pleased to express my sincere appreciation to
our customers, business partners, suppliers, stakeholders and bankers for
their continuous support to the Group during the period. | sincerely hope
our employees will be able to grow together with the Group, enjoy their
balanced life, and realise their potential in the Group.

I would also thank our shareholders for their kind support and confidence
in the Group during the past year.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 21 June 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWEDH

OVERVIEW

BUSINESS AND FINANCIAL REVIEW

The Company is an investment holding company. The Group is principally
engaged in the manufacturing and trading of textile products, including
high quality cotton and synthetic knitted fabric.

Revenue

During the year under review, the revenue of the Group approximately
HKS6,098.2 million (2017: approximately HKS$5,993.6 million), representing
an increase of 2% as compared with the year ended 31 March 2017.

Revenue generated from sales of good from different geographical locations
(as determined by where the products is delivered) is set out in note 2 to
the Financial Statement of the Company in page 20.

Profit

During the year under review, the profit attributable to equity holders of
the Company was HK$744 million (2017: approximately HK$975.6 million), a
decrease of 24% as compared with last year.

The downturn was mainly due to various factors, including but not limited
to:

(i) the absence of gain on reversal of provision for impairment of interest
in an associate as in the previous year (amounted to approximately
HKS$46.8 million in 2017):

(i) higher fixed cost absorption and expenses incurred to meet customer
claims arising from the suspension of production of the Vietnam factory
during the the year under review, which amounted to around HK$100
million;

(ifi) the inflation of production costs, such as yarn, chemicals, labor, coal as
well as appreciation of RMB during the year under review.

Selling and distribution expenses

The selling expenses increased to HK$94.2 million (2017: HK$50.8 million)
mainly due to the increase of cost in meeting customer claims arising
from suspension of production of the Vietnam factory during April 2017 to
December 2017.

Administration expenses

The administration expenses increased to HK$142.3 million (2017: HK$126.5
million) as a result of increased labour cost due to inflation and appreciation
of RMB.

Finance costs

Finance costs from continuing operations consists of interest expenses
on bank loan, increased by approximately 36% to HK$16.9 million (2017:
HK$12.4 million) as a result of combined effect in exchange loss in USD loan
(due to USD appreciation) despite the overall interest expense on total bank
loan had decreased during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWEDH

OVERVIEW (Contd)

BUSINESS AND FINANCIAL REVIEW (Contd)

Trade receivables day and Trade payable day

Trade receivables day was 56 days while the trade payable day was 61 days.

Income tax

The Group recorded an income tax expense from continuing operations
of approximately HK$130.1 million during the year under review (2017:
HK$146.6 million). There was no change in applicable tax rates for the
Company's subsidiaries for both years. The average effective tax rate of the
Company is 15.2% which is higher than last year (2017: 12.9%) because the
subsidiary in Vietnam could not enjoy the tax holiday of Vietnam as loss was
recorded during the year under review.

Assets

As at 31 March 2018, the total assets of the Group was HKS$4,852.7 million
(2017: HKS5,011.8 million), representing a decrease of 3%. The total assets
comprises non-current assets of HK$2,046.4 million (2017: HK$1,889.2
million), and current asset of HK$2,806.3 million (2017: HKS 3,122.6 million).

Key financial ratios are set out below:
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For the year ended 31 March

BE3ANALEFE
2018 2017
20185 20174
Gross Profit Margin® EF=RO 15.5% 18.6%
Return on Equity? R el xR 21.7% 31.1%
Interest Coverage Ratio® MEBEL X0 117.2 105.8

(1) The calculation of Gross Profit Margin is based on gross profit divided by
revenue and multiplied by 100%.

(2) The calculation of Return on Equity is based on profit for the year divided by
total equity and multiplied by 100%.

(3) The calculation of Interest Coverage Ratio is based on profit before interest and
tax expenses divided by interest expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWEDH

OVERVIEW (Contd)

BUSINESS AND FINANCIAL REVIEW (Contd)

Liquidity and financial resources and capital structure

As at 31 March 2018, the Group was in a net cash position of HK$207.3
million (2017: HK$465.4 million).

The Group's principal source of working capital was cash generated from
sales of its products, supplemented with bank borrowing and shareholders’
loan contributed by our joint venture partners for the Vietnam subsidiary.

As at 31 March 2018, the Group had total cash and bank balances of
HK$666.7 million (2017: HKS$1,081.8 million), including HK$106.1 million,
the equivalent of HKS$465.2 million denominated in USS, the equivalent
of HK$86.2 million denominated in RMB, the equivalent of HK$2.9 million
denominated in VND and the equivalent of HK$6.3 million denominated
in other currencies. The cash and bank balances and time deposits are to
finance the Group’s working capital and capital expenditure plans.

The Group had bank loans of HK$313.3 million (2017: HK$471.7 million),
and a shareholder’s loan of HK$146.2 million (2017: HKS$144.8 million)
contributed by our joint venture partners to our Vietnam subsidiary. The
said shareholder’s loan is of equity nature and is unlikely to be repaid within
one year. The Group did not pledge any of its assets for bank borrowing
(2017: nil).

For the 2018 Financial Year, the Group's total assets amounted to
HK$4,852.7 million (2017: HK$5,011.8 million), representing a decrease of
3.2%. Non-current assets and current assets were HK$2,046.4 million and
HK$2,806.3 million, respectively. The above assets were financed by current
liabilities of HKS$1,311.0 million, non-current liabilities of HK$200.8 million,
and equity attributable to shareholders of HK$3,357.6 million.

Capital Expenditure and Capital Commitment

The Group has adopted cautious measures and fine-tuned its capital
expenditure in response to the market demand. During the year under
review, total capital expenditure increased by 2% to HK$169.9 million (2017:
HKS166.4 million), which was mainly used to purchase plant and machinery,
and to finance the construction projects of Panyu plant and Vietnam Plant.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWEDH

OVERVIEW (Contd)
BUSINESS AND FINANCIAL REVIEW (Contd)
Key liquidity or leverage ratios:

BE (&)
EMRMBOE (&)

As at 31 March

M3A31H
2018 2017
20184 201745
Current Ratio® kB 2.1 19
Quick Ratio® HEhtL RO 1.3 13
Gearing Ratio® BERBELEO 14.4% 19.9%
Debt to Equity Ratio?” BERRE X 45.3% 57.6%

(4) The calculation of Current Ratio is based on current assets divided by current
liabilities.

(5) The calculation of Quick Ratio is based on current assets minus inventories
divided by current liabilities.

(6) The calculation of Gearing Ratio is based on total borrowings and bills payables
divided by total equity multiplied by 100%.

(7) The calculation of Debt to Equity Ratio is based on total liabilities divided by
total equity multiplied by 100%.

Risk Management on Foreign Exchange and Interest Exposure

The Group is exposed to interest and foreign exchange risk arising from
various currency exposures, primarily with respect to the US Dollar,
Vietnamese Dongs and Renminbi and the relevant interest rate. The
Group manages its interest and foreign exchange risks by performing
regular review and monitoring its interest and foreign exchange exposure.
The Group hedges against the exposure and reduce the risk involved as
appropriate.
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FINANCIAL INFORMATION
MBER

The Board hereby announces the audited consolidated results of the Group ~ Z & B E It A 4N & B R 20185F B L F
for the 2018 Financial Year together with the comparative figures for the last ~EREEBZELE S EBEER LFENLR

year as follow: ;T
CONSOLIDATED STATEMENT OF PROFIT OR LOSS REBEER
For the year ended 31 March 2018 BE2018F3A31AIEFE
2018 2017
20185 20175
Note HK$’000 HKS$'000
EhEd TERT FET
Revenue A 2 6,098,153 5,993,632
Cost of sales $HE PN 4 (5,150,991)|  (4,877,148)
Gross profit EX 947,162 1,116,484
Other income and other gains/(losses) HiplA R E M/ (EE)

- net — FH 3 116,131 118,200
Distribution and selling expenses DEREERYT 4 (94,178) (50,764)
General and administrative expenses —MRITHAX 4 (142,250) (126,471)
Operating profit Rear 826,865 1,057,449
Finance income BRI 5 8,583 12,004
Finance costs BATE R 5 (16,921) (12,407)
Share of profits of associates DI E R E] 2% A 34,520 32,375
Reversal of provision for impairment of R—EEE AR 2 ESRE

interest in an associate B - 46,784
Gain/(loss) on disposal of certain interest in 16 — & A 81E THER

an associate ZWzs / (E18) 396 (393)
Profit before income tax Frs®iana R 853,443 1,135,812
Income tax expense ST (130,101) (146,584)
Profit for the year FERF 723,342 989,228
Profit attributable to: THATEGEER

Equity holders of the Company NAGIEREEA 744,035 975,573

Non-controlling interests FEFE M R (20,693) 13,655

723,342 989228
Farnings per share attributable to equity ~ FRKRRA AJEZEEHE AES

holders of the Company for the FRER

year (expressed in HKS per share) (BB TLIIR)

- basic — &R 6 0.51 067

- diluted — 6 0.51 0.67




FINANCIAL INFORMATION
MBER

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 March 2018

SeEzEBER
HZE2018F3A31HIEFE

2018 2017
20185 2017
HK$’000 HKS$'000
THET FET
Profitfortheyear  FEmM | 723,342 | 989208
Other comprehensive income: Hip 2EKA -
Items that have been or may be reclassified B A E B D2 B

to profit or loss: HIEH -

Currency translation differences NI E ZEE 252,605 (151,072)
Total comprehensive income for the year FEZHEHBALE 975,947 838,156
Attributable to: TOALTRERS -

Equity holders of the Company RARERFBA 995,943 826,709

Non-controlling interests FEIEHI R S (19,996) 11,447

975,947 838,156




FINANCIAL INFORMATION

MBESR

CONSOLIDATED BALANCE SHEET REEEARER
As at 31 March 2018 72018F3H31H
2018 2017
2018% 201745
Note HK$’000 HKS'000
BT FTERT FAETT
ASSETS BE
Non-current assets FRBEE
Land use rights T fF AR 48,323 45,007
Property, plant and equipment i@% = N &G 1,562,062 1,447,334
Interests in associates N NI 313,011 295,218
Available-for-sale financial assets —Hii\ﬁ CREE 853 853
Deferred income tax assets RIS EE 9,487 -
Prepayments for land use rights and THIFFAEFYE - BE K&
property, plant and equipment JER AN FIE 112,636 100,789
2,046,372 1,889,201
Current assets REBEE
Inventories FE 1,068,184 978,440
Trade and bills receivables JEUWEBE N E4% 8 916,500 943,608
Deposits, prepayments and other Be  BERFER
receivables ﬁ{ﬁ}fﬂﬁl?ﬂlﬁ 78,467 84,352
Amounts due from associates FEUNES &N\ B ZIE 49,092 34,323
Derivative financial instruments PTES FﬂIﬁ\ 16,284 -
Current income tax recoverable AU BIERFT 1SR 11,110
Short-term bank deposits RHRITE R 43,875 86,306
Cash and cash equivalents He MRS EIER 622,826 995,538
_________________________________________________________________________________________________ 2,806,338 |  3,122567
Total assets EEHE 4,852,710 5011,768
EQUITY e
Equity attributable to equity holders of AR FREHEFE AELER
the Company
Share capital DN 1,446 1,446
Share premium B0 (B 1,453,188 1,453,188
Reserves i 1,902,944 1,722,534
3,357,578 3,177,168
Non-controlling interests FIEFIMRES (16,716) 3,280
Total equity RS 3,340,862 3,180,448




FINANCIAL INFORMATION

MBESR

CONSOLIDATED BALANCE SHEET (Cont4) REEERER @)
As at 31 March 2018 72018F3H31H
2018 2017
2018% 20174
Note HK$'000 HKS'000
BT FERT FAET
LIABILITIES =§i |
Non-current liabilities FRBER
Borrowings B 146,169 144,772
Deferred income tax liabilities EXEFEMARE 34,494 26,069
Other non-current payable Hfth B FE BN FRIE 20,148 -
200,811 170,841
Current liabilities REEE
Borrowings el 313,264 471,701
Trade and bills payables ERTBR A R B iR 9 781,651 930,261
Accruals and other payables FEZTIER R E M ER A 199,865 216,311
Amount due to an associate JE 5 — el & A B0 - 1417
Derivative financial instruments TEe@MITHE 924 -
Current income tax liabilities BIEFT S AR 15,333 40,789
1,311,037 1,660,479
Total liabilities BEAE 1,511,848 1,831,320
Total equity and liabilities EakaEEE 4,852,710 5,011,768

10
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1 BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES
The basis of preparation and principal accounting policies applied
in the preparation of these consolidated financial statements are set
out below. These policies have been consistently applied for all of
the years presented, unless otherwise stated.

1.1

(a)

Basis of preparation

The consolidated financial statements of the Group have
been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRS") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
consolidated financial statements have been prepared under
the historical cost convention, as modified by the revaluation
of available-for-sale financial assets, and the recognition of
financial assets and financial liabilities (including derivative
instruments) at fair value through profit or loss.

The preparation of financial statements in conformity
with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Group's accounting
policies.

New standards, amendments to standards and
interpretation to existing standards adopted by the Group
The following amendments to standards are mandatory
for the accounting period beginning on 1 April 2017 and
relevant to the Group. The adoption of these amendments to
standards has no material impact on the financial positions
and results of the Group for the current and prior periods.

Amendments to HKAS 12 Recognition of deferred income tax assets
for unrealised losses
Amendments to HKAS 7 Disclosure initiative

Amendments to HKFRS 12 Disclosure of interest in other entities
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

1

12

BASIS OF PREPARATION AND SUMMARY OF

SIGNIFICANT ACCOUNTING POLICIES (Contd)

1.1 Basis of preparation (Contd)

(b)  New standards and amendments to standards that have
been issued but are not effective
The following new and amended standards and interpretations
have been issued but are not effective for the financial year
beginning on 1 April 2017 and have not been early adopted by

the Group:

Amendments to Annual
Improvements Projects
HKFRS T and HKAS 28

Amendments to HKFRS 1

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9

HKFRS 15

Amendment to HKFRS 15
Amendments to HKAS 28
Amendments to HKAS 40
HK(FRIC) 22

Amendments to HKFRS 9

HKFRS 16
HK(FRIC) 23

HKFRS 17
Amendments to HKFRS 10
and HKAS 28

Annual improvements
2014-2016 cycle

First time adoption of HKFRS

(lassification and measurement of
share-based payment transactions
Applying HKFRS 9 financial instruments
with HKFRS 4 insurance contracts

Financial instruments
Revenue from contracts with customers
(larification to HKFRS15

Investments in associates and
joint ventures
Transfers of investment property

Foreign currency transactions and
advance consideration

Prepayment features with negative
compensation

Leases

Uncertainty over income tax treatments

Insurance contracts

Sale or contribution of assets between
an investor and its associate or
joint venture

Effective for

annual periods

beginning on
or after

1 January 2018

1 January 2018
1 January 2018

1 January 2018

1 January 2018
1 January 2018
1 January 2018
1 January 2018
1 January 2018
1 January 2018

1 January 2019

1 January 2019
1 January 2019

1 January 2021
Tobe
determined
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

1 BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Conta)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective (Contd)

The Group's assessment of the impact of these new standards
and interpretations is set out below:

HKFRS 9, “Financial Instruments”

Nature of change

HKFRS 9 addresses the classification, measurement and
derecognition of financial assets and financial liabilities,
introduces new rules for hedge accounting and a new
impairment model for financial assets.

Impact

The Group has reviewed its financial assets and liabilities and
is expecting the following impact from the adoption of the
new standard on 1 April 2018

The financial assets currently held by the Group include:

debt instruments currently classified as loans and
receivables which would continue to be measured at
amortised cost and hence there will be no change to
the accounting for these assets;

equity instruments currently classified as available-for-sale
("AFS") for which a fair value through other comprehensive
income (“FVOCI") election is available;

equity investments currently measured at fair value
through profit or loss ("FVPL") which will continue to
be measured on the same basis under HKFRS 9.
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

1

14

BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Conta)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective (Contd)

HKFRS 9, “Financial Instruments” (Contd)

Impact (Contd)

Accordingly, the Group does not expect the new guidance
to affect the classification and measurement of these
financial assets. However, gains or losses realised on the sale
of financial assets at FVOC| will no longer be transferred to
profit or loss on sale, but instead reclassified below the line
from the available-for-sale financial assets fair value reserve to
retained earnings. During the year ended 31 March 2018, no
gains or losses were recognised in profit or loss in relation to
disposal of available-for-sale financial assets.

There will be no impact on the Group’s financial liabilities, as
the new requirements only affect the account for financial
liabilities that are designated at fair value through profit or
loss and the Group does not have any such liabilities. The
derecognition rules have been transferred from HKAS 39
"Financial Instruments: Recognition and Measurement” and
have not been changed.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses ("ECL")
rather than only incurred credit losses as is the case under
HKAS 39. It applies to financial assets classified at amortised
cost, debt instruments measured at FVOCI, contract assets
under HKFRS 15 “Revenue from Contracts with Customers’,
lease receivables, loan commitments and certain financial
guarantee contracts. Based on the assessments undertaken
up to date, the Group does not expect the new model to
have any material impact on the recognition of the Group's
credit losses.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are
expected to change the nature and extent of the Group's
disclosures about its financial instruments particularly in the
year of the adoption of the new standard.
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

1 BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Conta)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective (Contd)

HKFRS 9, “Financial Instruments” (Conttd)

Date of adoption by the Group

HKFRS 9 must be applied for financial years commencing
on or after 1T January 2018. The Group will apply the new
rules retrospectively from 1 April 2018, with the practical
expedients permitted under the standard. Comparative
figures for 2017 will not be restated.

HKFRS 15, “Revenue from Contracts with Customers”

Nature of change

The HKICPA has issued a new standard for the recognition of
revenue. This will replace HKAS 18 which covers contracts for
goods and services and HKAS 11 which covers construction
contracts and the related literature.

The new standard is based on the principle that revenue is
recognised when control of a good or service transfers to a
customer.

The standard permits either a full retrospective or a modified
retrospective approach for the adoption.

Impact

Management has assessed the effects of applying the new
standard on the Group's consolidated financial statements
and has identified the following areas that are likely to be
affected:

revenue from service — the application of HKFRS
15 may result in the identification of separate
performance obligations which could affect the timing
of the recognition of revenue;
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

1

16

BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Conta)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective (Contd)

HKFRS 15, "Revenue from Contracts with Customers” (Contd)

Impact (Contd)

. accounting for certain costs incurred in fulfilling a
contract — certain costs which are currently expensed
may need to be recognised as an asset under HKFRS
15; and

rights of return — HKFRS 15 requires separate
presentation on the balance sheet of the right to
recover the goods from the customer and the refund
obligation.

Based on the assessments undertaken up to date, the Group
does not expect the new standard to have any material
impact on the Group’s consolidated financial statements.

Date of adoption by Group

HKFRS 15 is mandatory for financial years commencing on
or after 1 January 2018. The Group intends to adopt the
standard using the modified retrospective approach which
means that the cumulative impact of the adoption, if any, will
be recognised in retained earnings as of 1 April 2018 and that
comparatives will not be restated.

HKFRS 16, “Leases”

Nature of change

HKFRS 16 will result in almost all leases being recognised on
the consolidated balance sheet, as the distinction between
operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and
a financial liability to pay rentals are recognised. The only
exceptions are short-term and low-value leases.

The accounting for lessors will not significantly change.
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

1

BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Conta)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective (Contd)

HKFRS 16, “Leases” (Contd)

Impact

The standard will affect primarily the accounting for Group's
operating leases. As at the reporting date, the Group
has non-cancellable operating lease commitments of
HKS$34,082,000. However, the Group has not yet determined
to what extent these commitments will result in the
recognition of an asset and a liability for future payments
and how this will affect the Group’s profit and classification of
cash flows.

Management is in the process of quantifying the potential
effects of this new standard in its consolidated financial
statements.

Date of adoption by Group

HKFRS 16 is mandatory for financial years commencing on or
after 1 January 2019. At this stage, the Group does not intend
to adopt the standard before its effective date. The Group
intends to apply the simplified transition approach and will
not restate comparative amounts for the year prior to first
adoption.

There are no other HKFRSs or HK(IFRIC) interpretations that
are not yet effective and that would be expected to have
a material impact on the entity in the current or future
reporting periods and on foreseeable future transactions.

SEGMENT INFORMATION

The chief operating decision-maker ("CODM") has been identified

as the executive directors of the Company collectively, who review

the Group’s internal reporting in order to assess performance and

allocate resources.

As all of the Group’s business operations relate to the manufacturing
and trading of textile products with similar economic characteristics,

the executive directors review the performance of the Group as a

single segment, which covers operations conducted by subsidiaries
in Hong Kong, Macau, the PRC and Vietnam. The executive directors
review resources allocation and assess performance of the Group on
a regular basis based on the following financial information:
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FINANCIAL INFORMATION
MBER

2

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conte)  #REBIBBRERME (2)
SEGMENT INFORMATION (Cont) 2 oHER @
2018 2017
2018 20175
HK$'000 HKS$'000
TET TET
Revenue WA 6,098,153 5,993,632
Gross profit e 947,162 1,116,484
Gross profit margin (%) E = (%) 15.5% 18.6%
Operating expenses MERY 236,428 177,235
Operating expenses/Revenue (%) A N 3.9% 3.0%
EBITDA (Note (i)) ME - BB FEREHEAEN
(HHEE() 1,023,782 1,283,391
FBITDA/Revenue (%) ME ~ BUB - & REHA
&/ A %) 16.8% 21.4%
Finance income B 8,583 12,004
Finance costs BTSRR A 16,921 12,407
Depreciation and amortisation (included in EREHE GTABERAR
cost of sales and operating expenses) REREY) 162,001 147,176
Share of profits of associates DaEE R RNEM 34,520 32,375
Reversal of provision for impairment R—RElE R R R EBE
loss on interest in an associate BiEao - 46,784
Gain/(loss) on disposal of certain interest HE—HBEARETER L
in an associate Wi/ (BE) 396 (393)
Income tax expense FIEHAX 130,101 146,584
Profit attributable to equity holders of the Company AN Bl AT 744,035 975,573
Net profit margin (%) 4RI (9) 12.2% 16.3%
Total assets BERE 4,852,710 5,011,768
Equity attributable to equity holders of the Company AR AIERFA AEILEZ 3,357,578 3,177,168
Cash and bank balances ReBlRITHER 666,701 1,081,844
Borrowings = 459,433 616,473
Inventories FE 1,068,184 978,440
Inventory turnover days (Note (ii)) FEREAZ (FIFE) 73 75
Trade and bills receivables KRR ER 916,500 943,608
Trade and bills receivables turnover days (Note (iii) ~ FEMERF R ZEEE B & (FEGi) 56 57
Trade and bills payables ENRANEE 781,651 930,261
Trade and bills payables turnover days (Note (if) BRI EREE RS (M) 61 64
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

2

SEGMENT INFORMATION (Contd)

Notes:

(i) EBITDA is defined as profit for the year before finance income,
finance costs, income tax expense, depreciation and amortisation.

(i) The turnover days are calculated by the simple average of the
beginning of the year and the end of the year balances over cost of
sales.

(iif) The turnover days are calculated by the simple average of the
beginning of the year and the end of the year balances over
revenue.

A reconciliation of EBITDA to total profit before tax is provided as
follows:

RERBRRME (@)
2 AHER @
P -

M  FE - BE - TEREHR
FIBE & AR HAA - B
B - IEHES - el
BHA R A -

(i) BERBRFIREFRERZ
B FORER AR ERAGE -

(i)  BEABRFORFRERZ
BEFHHRAMAGE -

ME - BB WEREHEGF
B3R FT 1S T Al M) 4858 2 R A
BRINT -

2018 2017

20185 20175

HK$’000 HKS$'000

THET FET

FBITDA M - B8 -~ 8 RSN 1,023,782 1,283,391
Depreciation e (160,625) (145,855)
Amortisation b3 (1,376) (1,321
Finance income B 8,583 12,004
Finance costs B #S A (16,921) (12,407)
Profit before income tax M PSR AR A 853,443 1,135,812
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

2

20

SEGMENT INFORMATION (Contd)

The Group's revenue represents sales of goods. An analysis of
revenue by geographical location, as determined by the destination

REMBHRRME @)
2 2EWER ()

AKENRAREMHE - HiK
e (AERR 2B & A%E)

where the products were delivered, is as follows: 2D 2 WMARDITAT
2018 2017
20184 20175
HK$'000 HKS'000
TET FET
PRC i 1,204,890 1,075,447
Vietnam e 2,627,829 2,548,264
Hong Kong BE 638,657 745,700
America EM 188,553 261,668
Other South East Asia countries (Note (i) EMEmEEER (FHE>)) 419,608 350,424
Sri Lanka EIESRR 384,936 404,898
India ZES 67,039 73,651
Haiti pisBsil 188,254 157,241
Africa IEM 311,362 280,282
Others Hith 67,025 96,057
6,098,153 5,993,632

Note: BEE

(i) Other South East Asia countries mainly include Indonesia, Cambodia

and Thailand.

For the year ended 31 March 2018, customer A and customer B
accounted for approximately 41% (2017: 46%) and 16% (2017: 11%)
of the Group’s revenue, respectively. All other customers individually
accounted for less than 10% of the Group's revenue for years ended

31 March 2018 and 2017.
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conte) GRS MR KRMsE (&)

2 SEGMENT INFORMATION (Contd) 2 2EER @
Note: (Contd) e - (&)
The Group's non-current assets (excluding interests in associates AEBECERDEE (TR
and deferred income tax assets) are located in the following KB E N B 2 RRE PR
geographical areas: HEE) MR ATHE -
2018 2017
2018%F 20174
HK$’000 HKS$'000
THRT FEL
PRC =) 1,402,127 1,271,094
Hong Kong & 12,218 23,688
Vietnam s 309,529 297,550
Others Hib - 1,651
1,723,874 1,593,983
3 OTHER INCOME AND OTHER GAINS/(LOSSES) - NET 3 HMWARH#MkE (&
B)- 38
2018 2017
2018 20174
HK$’000 HK$'000
TR TAT
Other income: HilA -
Sale of residual materials HE R e 42,211 39,026
Sub-contracting income 2 BERA 3,887 10,084
Handling income BIEKA 3,350 3,481
Rental income kA ON 5,079 4,940
Government grants R 17,770 11,594
Customer compensation for order cancellation BUHR B 2 BPEE(E 13,251 14338
Loss on disposal of property, plant and equipment  HEWE - BRE MR B2 BB (8,363) (1,883)
Sundry income MIFWA 36,159 32,926
113,344 114,506
Other gains/(losses) - net: Hiblss /(B18) — F8 -
Derivative financial instruments - forward foreign T4 48T A — BEINEAH
currency contracts 15,360 (1,706)
Net foreign exchange (losses)/gains INE (B518), /WA (12,573) 5,400
______________________________________________________________________________________________ 2787 | . 30694
116,131 118,200




FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conte) GRS MR KMIEE (&)

4  EXPENSES BY NATURE 4 REUEBHEINEX
2018 2017
20185 20174
HK$'000 HK$'000
THERT TAT

Depreciation of property, plant and equipment ME  BEIRETE 160,625 145,855
Amortisation of land use rights b {5 PR g5 1,376 1321
Cost of raw materials and consumables used ARV B EEFEME £ 2 KA 4,525,040 4,246,957
Provision for/(reversal of provision for) impairment — FEUBRZURE B /(B ERD)

of trade receivables, net — F3E 782 (3:819)
Employee benefits expense (including directors’ EERAAX (BREEME)

emoluments) 598,661 548,005
Operating lease payments in respect of land T REFREMEAFIE

and buildings 3,606 2,973
(Reversal of provision for)/provision for slow-moving Y& R [REFE (BERED),/

and obsolete inventories, net BiEEE (13,062) 29,313
Auditor's remuneration 1% 25 A 7 B

- Audit services — B%R% 3,009 2,645

- Non-audit services — FBERB 39 39
Provision for/(reversal of provision for) claimsand ~ RERDNRERE

claims paid, net (BfErm) $58 19,409 (5.944)
Others HH 87,934 87,038
Total cost of sales, distribution and selling expenses  $HERKA ~ s R IHER T A%

and general and administrative expenses B RITB R X 5,387,419 5,054,383
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Conte) GRS B KRMEE (&)

5  FINANCE INCOME AND COSTS 5  BIBBRARMEAK
2018 2017
20185 2017
HK$'000 HKS$'000
THET FET
Finance income: A
- Bank interest income — H|ITHEWA 8,583 10,251
- Net foreign exchange gain — SN a3 E - 1,753
8,583 12 0_04
Finance costs: BITSRN
— Interest expense on bank loans —RITEFFERAX (7,346) (10,833)
_ - Netforeignexchangeloss HEBBEEE | ©579)| 0,574
(16,921)] | (12407)
Net finance (costs)/income B (BA),/ A FE (8,338) (403)
6  EARNINGS PER SHARE 6 BREF
(a)  Basic @ EXK
Basic earnings per share is calculated by dividing the profit BRERBIIEARAE R
attributable to equity holders of the Company by the FAEARIERMBRFAD E
weighted average number of shares in issue during the year. TR M9 BET & o
2018 2017
20185 2017
HK$'000 HKS$'000
THET FET
Profit attributable to equity holders of RAREREE AELET
the Company 744,035 975,573
Weighted average number of shares in BE TR (0 I 15 &
issue (thousands) (FRR) 1,446,423 1,446,423
Basic earnings per share (HKS per share) BREARZF (BRET) 0.51 0.67
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

6

24

EARNINGS PER SHARE (Contd)

(b)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
Shares issuable under the share option schemes are the only
dilutive potential ordinary shares. A calculation is made in
order to determine the number of shares that could have
been acquired at fair value (determined as the average market
price of the Company's shares during the year) based on the
monetary value of the subscription rights attached to the
outstanding share options. The number of shares calculated
as above is compared with the number of shares that would
have been issued assuming the exercise of the share options.

REPBRRME &)
6 BRERME
(b)

BREERN DL HERT
EINE BB I RE
RREMABEEEEEL R
BETE - RIBRARER S A
TEIT 2B B —ERE
R B LB - S E
DRBREM R R RITER
Bz RRE S EERE
- NEERAAE (RE
AALR B 2 AT ERE
F)WBZBOEE - L
MR R BRI B R A8
RRBREREITRMETL

AR {n 81 B B LLER o
2018 2017
2018%F 20174
HK$'000 HKS$'000
FTHET FET
Profit attributable to equity holders of RARIERFFB ARG ER
the Company 744,035 975,573
Weighted average number of shares in B BT MNETIH
issue (thousands) (FR) 1,446,423 1,446,423
Adjustment for share options (thousands) — BERREEFHE (T17) - -
Weighted average number of shares for ARG ESREERN 2
diluted earnings per share (thousands) B0 8 (FRR) 1,446,423 1,446,423
Diluted earnings per share (HK$ per share) SREERN (FRHET) 0.51 0.67




FINANCIAL INFORMATION
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

7

DIVIDENDS

Interim dividend paid of HK26.5 cents

(2017: HK30 cents) (Note (i)

Proposed final dividend of HK18.5 cents

(2017: HK30 cents) (Note (ii))

mERBRRME (2)
7 R E
2018 2017
20184 20174
HK$’000 HK$'000
FET FHET
IR 26 51l 2 A HAAR B
(20174 : #EE301L) (B5EG) 383,302 433,927
B SE#18.50L 2 KR ERRR B
(20174 = A%3010) (B EEG)) 267,588 433,927
650,890 867,854

Notes:

(M) On 23 November 2017, the Company's Board of Directors declared
an interim dividend of HK26.5 cents per share (2017: HK30 cents) for
the six-month period ended 30 September 2017. The amount was

paid in January 2018.

(i) On 21 June 2018, the Company’s Board of Directors proposed a final
dividend of HK18.5 cents per share for the year ended 31 March
2018. This proposed dividend has not been reflected as dividend
payable in the consolidated financial statements as at 31 March

2018.
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Conte) GRS B KRMIsE (&)

8  TRADE AND BILLS RECEIVABLES 8 EWEHFREE

2018 2017

2018%F 20175

HK$’000 HKS$'000

TExT FExT

Trade receivables JFE WS BR 70 887,398 868,220
Bills receivables W E & 30,923 77,034
918,321 945,254

Less: Provision for impairment B EMERFORER A
of trade receivables (1,821) (1,646)
916,500 943,608
Majority of the Group's sales are with credit terms of 30 to 60 days. AEBRHENDHEZEERNT
Trade and bills receivables were aged as follows: 30260k  BUMEERRER 2 RE
T

2018 2017

2018%F 20175

HK$’000 HKS$'000

TET FET

0 - 60 days 0— 60K 852,022 879,439
61 - 120 days 61— 120K 65,252 64,378

121 days - 1 year 121K — 14 1,047 1437

918,321 945,254
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conte) e BI R ERMEE (&)

9  TRADE AND BILLS PAYABLES 9 ENERREE
2018 2017
20185 20174
HK$'000 HKS$'000
FHET TR
Trade payables JERTBR X 760,538 913,916
Bills payables ANET 21,113 16,345
781,651 930,261
The book carrying amounts of trade and bills payables approximate BRNERLEREZREERAR
their fair values. RERE
Credit period granted by creditors generally ranges from 30 to 90 ERFRTZEER-—KNTF30E90
days. Trade and bills payables were aged as follows: R BNEFRERZREDT :
2018 2017
20185 20174
HK$'000 HKS$'000
FHERT TR
0 - 60 days 0— 60K 752,880 800,656
61 - 120 days 61— 120K 19,107 97,877
121 days - 1 year 121K — 15 9,664 31,728
781,651 930,261
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Supplemental Information

RESULTS AND DIVIDENDS
The results of the Group for the 2018 Financial Year are set out in the
consolidated statement of profit or loss on page 7 of this announcement.

An interim dividend of HK26.5 cents (2017: HK30 cents) per share was
paid on 8 January 2018 to shareholders. The Board has recommended
the payment of a final dividend of HK18.5 cents (2017: HK30 cents) per
share. Subject to the approval of the shareholders at the forthcoming
AGM, the final dividend of HK18.5 cents will be paid on 30 August 2018
to shareholders whose names appear on the Register of Members of the
Company on 20 August 2018.

CLOSURE OF REGISTER OF MEMBERS

The Register of the Members of the Company will be closed from 6 August
2018 to 9 August 2018 (both days inclusive) for the purpose of determining
the identity of members who are entitled to attend and vote at the AGM,
during which period no transfer of shares of the Company will be registered.
In order to qualify for attending the AGM, all transfers accompanied by
the relevant share certificates, must be lodged with the Company’s Hong
Kong Branch Share Registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on 3 August 2018. Record date
to determine shareholder’s voting right is 6 August 2018.

The Register of the Members of the Company will be closed from 16
August 2018 to 20 August 2018 (both days inclusive) for the purpose of
determining the identity of members who are entitled to the final dividend
for the year ended 31 March 2018, during which period no transfer of shares
of the Company will be registered. In order to qualify for the final dividend,
all transfers accompanied by the relevant share certificates, must be lodged
with the Company’s Hong Kong Branch Share Registrar, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17/F, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on 15 August 2018.
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Supplemental Information

CORPORATE GOVERNANCE PRACTICE OF THE COMPANY

The Company has complied with the applicable code provisions and certain
recommended best practices set out in the CG Code contained in Appendix
14 to the Listing Rules where suitable to the Company so as to enhance
the corporate governance standard of the Company throughout the 2018
Financial Year.

During the year, Mr. Wan Wai Loi, served as chairman and the chief
executive officer of the Company, hence the Company does not comply
with the code provision A.2.1 of the CG Code which requires that the roles
of chairman and chief executive officer should be separate and should not
be performed by the same individual. While the dual role arrangement
have provided strong leadership and facilitates the implementations of the
Group's business strategies, the Group will nevertheless review the structure
from time to time in light of the prevailing circumstance.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions
by the Directors. Having made specific enquiries of all Directors, all current
Directors have confirmed that they had complied with the Model Code
throughout the 2018 Financial Year.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s shares during the 2018 Financial Year.

AUDIT COMMITTEE

An audit committee (the "Audit Committee”) was established by the Board
with written terms of reference in compliance with the CG Code contained
in Appendix 14 to the Listing Rules. The Audit Committee comprises three
INEDs, namely Mr. Sze Kwok Wing, Nigel, Mr. Ng Ching Wah and Dr. Chan
Yue Kwong, Michael. Mr. Sze Kwok Wing, Nigel is the chairman of the Audit
Committee. The Audit Committee has reviewed the financial statements of
the Group for the 2018 Financial Year and discussed with the management
and the auditor of the Company on the accounting principles and practices
adopted by the Group and internal controls and financial reporting matters,
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Supplemental Information

REVIEW OF THE ANNUAL RESULTS ANNOUNCEMENT BY
AUDITOR

The figures in respect of the annual results announcement of the Group's
consolidated balance sheet, consolidated statement of profit or loss,
consolidated statement of comprehensive income and the related notes
thereto for the 2018 Financial Year have been agreed by the Group's
auditor, Messrs. PricewaterhouseCoopers, to the amounts set in the Group’s
audited consolidated financial statements for the 2018 Financial Year. The
work performed by Messrs. PricewaterhouseCoopers in this respect did
not constitute an assurance engagement in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Review Engagements or
Hong Kong Standards on Assurance Engagements issued by the Hong Kong
Institute of Certified Public Accountants and consequently no assurance has
been expressed by Messrs. PricewaterhouseCoopers on the annual results
announcement.

PUBLICATION OF FINANCIAL INFORMATION

This annual results announcement is published on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company (www.pacific-textiles.com).
The annual report of the Company for the 2018 Financial Year will be
dispatched to the Company's shareholders in due course and available on
the above websites.

AGM

It is proposed that the AGM will be held on 9 August 2018. The Notice
of AGM will be published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.pacific-textiles.com) and sent
to the shareholders of the Company in due course.
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Glossary
HERAAR

THE BOARD

As at the date of this announcement, the Executive Directors are Mr. Wan
Wai Loi, Mr. Lau Yiu Tong, Mr. Tou Kit Vai and Mr. Toshiya Ishii; the Non-
executive Directors are Mr. Choi Kin Chung and Mr. Tsang Kang Po, and the
independent Non-executive Directors are Dr. Chan Yue Kwong, Michael, Mr.
Ng Ching Wah and Mr. Sze Kwok Wing, Nigel.

In this announcement (other than the Independent Auditor’s Report and
Financial Information), unless the context otherwise requires, the following

EER

RAREEH ATEZRFERR
HRRREAE  HERSEERAFE
BEE FATEERERPRENE
FREE  WRBUFRTEFRR
WRBL  MEELRERBERLE -

RARER BALZHERERY B E R
RN - BRIEXER B - THIARA

expression shall have the following meanings:

“2018 Financial Year”
"AGM”"

"Articles”

"Board”

"CG Code" or “Corporate
Governance Code”

“China" or "PRC"

‘Company”

"Director(s)”
"Group”

"HKSAR" or "Hong Kong”

"INED(s)"

"Listing Rules”

"Model Code”

for the year ended 31 March 2018
annual general meeting of the Company

the Articles of Association of the Company, as
amended from time to time

The board of Directors of the Company

the Corporate Governance Code, stated in the
appendix 14 to the Main Board Listing Rules

The People’s Republic of China

Pacific Textiles Holdings Limited, an exempted
company incorporated in Cayman Islands with
limited liability, the shares of which are listed
on the Stock Exchange

the director(s) of the Company

the Company and its subsidiaries

Hong Kong Special Administrative Region of
the People’s Republic of China

the independent non-executive Director(s) of
the Company

the Rules Governing the Listing of Securities on
the Stock Exchange

Model Code for Securities Transactions by
Directors of Listed Issuers, Appendix 10 to the
Main Board Listing Rules
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Glossary
HERAAR

URMBN

NSFOH
"Shares”

"Shareholder(s)"

$/HKS/HKD

"Share Option Scheme”

"Stock Exchange”

"Teejay Lanka PLC"

"USD/USS”

"VND"

32

“Renminbi”

Securities and Futures Ordinance (Chapter 571
of the laws of Hong Kong)

Shares of the Company, with a nominal value of
HK$0.001 each

the Company’s Shareholder(s)
Hong Kong dollar

the share option scheme adopted by the
Company pursuant to the written resolutions of
the Shareholders of the Company passed on 27
April 2007

The Stock Exchange of Hong Kong Limited

Teejay Lanka PLC (formerly known as Textured
Jersey Lanka PLC and Textured Jersey Lanka
(Private) Limited), a limited liability company
incorporated under the laws of Sri Lanka and
whose shares are listed on the Colombo Stock
Exchange of Sri Lanka

United States Dollar

Vietnamese Dong
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