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CHAIRMAN'S STATEMENT
Dear Shareholders

On behalf of the Board, | hereby present the Group's consolidated financial
results for the 2017 Financial Year and give an overview of the Group's
strategy and business outlook.

ECONOMIC OVERVIEW AND FINANCIAL PERFORMANCE

Last year was full of challenges. The Group has recorded lower revenue due
to, including but not limited to, the decrease of sales orders by the Group's
U.S. customers, especially the apparel retail section.

The Group has recorded turnover of HKS$5,993.6 million for the 2017
Financial Year, which shows a decrease of 13.5% over previous year. The
Group's sales volume decreased by 13.0% at 155.8 million pounds, compared

179.1 million pounds of the last financial year. With much appreciation
of the teamwork of staff and support from our business partners, the Group
managed to record a net profit margin at 16.3% (2016: 16.2%).

The Board has proposed a final dividend of HK30 cents per share. Together
with the interim dividend of HK30 cents per share declared in November
2016, the total dividend for the 2017 Financial Year will be HK60 cents per
share.
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CHAIRMAN'’S STATEMENT
ETEHMES

BUSINESS OVERVIEW AND OUTLOOK

The year ahead is believed to be full of challenges, and the weak demands
of US. market will hardyly get dramatic improvements in the near term.
The Group will work harder to grow the business in some selected section.
A co-ordinated, albeit customized, service solution provided by the Group
will be required to attract more premium customers. Sportswear section is
believed to be full of potential.

International manufacturing layout brings flexibilities, as well as challenges
to the Group. Since April 2017, the business of our Joint Venture factory
in Vietnam has been temporarily interrupted due to the gateway was
blocked by villagers. With the support of our business partners and local
government, the Board is confident that this issue will be solved soon.
Effective risk management & internal control systems and rules compliance
are the keys to the sustainable developments of the Group. We will continue
commitment of resources toward the enhancement of risk management &
internal control systems in order to make sure the Group is one of leading
players in the industry.

Environmental protection requirements by governments of different
nations are higher nowadays, the industry faces higher entry barriers. All
premiums customers tend to work more with the established factories like
the Group. The Group has a very dedicated management and operational
team. The Group can attract all kind of human talents since we can provide
good opportunities through expansion. The Group is confident to attract
more premium customers and provide satisfactory return for the long term
interests of the shareholders.

APPRECIATION

On behalf of the Board, | am pleased to express my sincere appreciation to
our customers, business partners, suppliers, stakeholders and bankers for
their continuous support to the Group during the period. | sincerely hope
our employees will be able to grow together with the Group, enjoy their
balanced life, and realise their potential in the Group.

I would also thank our shareholders for their kind support and confidence
in the Group during the past year.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 22 June 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWEDH

BUSINESS REVIEW

Overview

During the year under review, the Group has recorded lower revenue due
to, including but not limited to, the decrease of sales orders by the Group’s
U.S. customers, especially the apparel retail section.

The Group's revenue decreased by 13.5% to HKS$5,993.6 million for the year
ended 31 March 2017 (2016: HK$6,927.6 million). The Group's sales volume
decreased by 13.0% to 155.8 million pounds for the year ended 31 March
2017 (2016: 179.1 million pounds) while the average selling price decreased
by 0.5% to HK$38.47 (2016: HKS38.68).

During the year under review, Gross profit decreased to HK$1,116.5 million
(2016: HK$1,302.5 million). With the help of the depreciation of the RMB
against the US dollar and the Group's major production activities are China
based, the Group managed to keep the gross profit margin at 18.6% (2016:
18.8%).

During the year under review, mainly due to the decrease of customers
claims incurred, distribution and selling expenses decreased to HK$50.8
million (2016: HKS98 million). With the gain on the reversal of provision for
impairment of interest in an associate of HK$46.8 million (2016: HK$39.9
million), the Group maintained a net profit margin at 16.3% (2016: 16.2%).
Profit for the year decreased to HK$989.2 million (2016: HK$1,122.7 million).

With our strong capability in technological and innovative products, the
Group maintained excellent relationship with a large portfolio of renowned
international brands. The top five customers and brand owners accounted
for approximately 68.3% and 76.9% respectively versus 62.2% and 74.3% of
the previous year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWEDH

BUSINESS REVIEW (Contd)

Environmental Reporting and Social Reporting

For the year under review, the Group has continued its operating policies
with commitments on energy-conservation and emission-reduction.
The Group has regarded energy saving and green manufacturing as key
components of its sustainable developments. The results are noticeable
and have been accredited by various governments as well as industrial
organisations:

"Top 10 Energy Conservation and Emission Reduction Enterprises of
Guangzhou - 2016" by Guangzhou Energy Conservation Association;

"Corporate Environmental Leadership Awards 2016" by Federation of
Hong Kong Industries;

To propagandize the result of energy conservation and emission reduction
of Chinese textile enterprises, the Group’s Panyu factory was elected
by Natural Resources Defense Council ("NRDC") as a model of textile
enterprises.

Infrastructure and Long Term Development

Our international manufacturing layout is believed to be able to provide
flexibility to the Group in response to the different requirements of
customers. During review period, the gateway of the Group’s factory in
Vietnam was blocked by villagers. The operation of our Vietname factory
has been temporarily interrupted. The People’s Committee of Hai Duong
Province has issued a written notification to request the People’s Committee
of Kim Thanh District and Lai Vu Industrial Park One Member Limited
Liability Company to clear the blockage so that the operations of the
Company's Vietnam factory can be resumed. It is believed that at least a few
more days will be required for the blockage to be cleared.

In order to improve the environment of the country, the Chinese
government has continued to tighten the requirements for environmental
protection. The rules compliance is critical to the Group's sustainable
developments. During the year under review, the Group has invested
resources to upgrade its waste water processing facilities in Panyu factory
with latest technologies. All these efforts may help to keep the Group far
ahead of the national statutory requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWEDH

FINANCIAL REVIEW

Liquidity and Financial Information

As at 31 March 2017, the Group had total cash and bank balances of
HKS$1,081.8 million (2016: HKS$1,452.5 million), including HK$252 million, the
equivalent of HK$659.3 million in US$, the equivalent of HK$166.8 million
in Renminbi, the equivalent of HK$3.1 million in VND and the equivalent of
HKS0.6 million in other currencies. The cash and bank balances and time
deposits are to finance the Group's working capital and capital expenditure
plans.

The Group had bank loans of HKS471.7 million (2016: HK$686.5 million),
and a shareholder’s loan of HK$144.8 million (2016: HK$144.4 million)
contributed by our joint venture partners to our Vietnam subsidiary. The
shareholder’s loan is of equity nature and is unlikely to be repaid within one
year.

For the 2017 Financial Year, the Group’s total assets amounted to HK$5,011.8
million (2016: HK$5,431.4 million), representing a decrease of 7.7%. Non-
current assets and current assets were HKS$1,889.2 million and HK$3,122.6
million, respectively. The above assets were financed by current liabilities
of HK$1,660.5 million, non-current liabilities of HK$170.8 million, and equity
attributable to shareholders of HK$3,177.2 million.

As at 31 March 2017, the current ratio (which is calculated on the basis of
current assets over current liabilities) was 1.9 (2016: 1.9). The gearing ratio,
being the ratio of total borrowings to total equity, was 19.9% (2016: 25.5%).
As at 31 March 2017, the Group was in a net cash position of HK$465.4
million (2016: HK$S621.6 million).

The Group adopted cautious measures and fine-tuned its capital
expenditure in response to the market demand. During the year under
review, total capital expenditure decreased 50.6% to HK$166.4 million (2016:
HKS$337 million), which was mainly used to purchase plant and machinery,
construction projects of Panyu plant and Vietnam Plant.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWEDH

FINANCIAL REVIEW (Contd)

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the US dollar and Renminbi. The Group
manages its foreign exchange risks by performing regular review and
monitoring its foreign exchange exposure. The Group hedges against the
exposure and reduce the risk involved as appropriate.

Pledge of Assets
As at 31 March 2017, the Group did not have assets pledged for the bank
loans (2016: Nil).

Employees and Remuneration Policies

As at 31 March 2017, the Group had 5,267 full-time employees (2016: 5,945).
There is no significant change in the Group's remuneration policy. The
Group's remuneration package for its employees includes salary, bonuses,
allowances and retirement benefits, based on employee’s performance,
skills and knowledge. The Group will continue to provide regular training
and competitive remuneration packages to its staff. The Group also provides
additional benefits to its employees, such as subsidized accommodation
and meals for workers at the production facilities, and accident and medical
insurance.

The Group has adopted a Share Option Scheme. Pursuant to the scheme,
the Company has granted options to eligible employees.

Dividends

The Board proposed to pay a final dividend of HK30 cents (2016: HK40
cents) per share for the 2017 Financial Year, subject to the approval of the
shareholders at the forthcoming AGM. Together with an interim dividend
of HK30 cents (2016: HK40 cents) per share, the total dividend for the 2017
Financial Year amounted to HK60 cents (2016: HK80 cents) per share.

Future Prospects and Strategies

The year ahead is generally believed a year of full of challenges and
uncertainties. The weak demands of U.S. market will hardly get dramatic
improvements in the near term. The Group will work harder to grow the
business in some selected section. It is believed that sportswear section is
full of potential.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWEDH

FINANCIAL REVIEW (Contd)

Future Prospects and Strategies (Contd)

The Group has confidence in PRC economy. The Group will work harder to
reinforce its cooperation with premium customers, the value added services
by the Group will be able to attract more business from quality customers,
including PRC domestic Customers.

Integration and co-ordination of different manufacturing bases cannot be
achieved without effective risk management and internal control systems.
Rules compliance is also the key to the sustainable developments of the
Group. Our dedicated management team and outstanding corporate
governance system make sure the Group as one of the leading players in
the industry.

All governments have higher environmental protection requirements
around the world. All premium customers tend to select working with the
established factories like the Group. The Group's customized management
and operational services help attracting more premium customers, which
will ultimately maximise the benefit to the shareholders as a whole.
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FINANCIAL INFORMATION

MBESR

The Board hereby announces the audited consolidated results of the Group
for the 2017 Financial Year together with the comparative figures for the last

BEERAMAREER017FEHRFED
RENEAEEBER T FENLRET

year as follow: W
CONSOLIDATED STATEMENT OF PROFIT OR LOSS RERBE
FOR THE YEAR ENDED 31 MARCH 2017 BZE2017F3A31AILFE
2017 2016
20174 20164
Note HK$’000 HKS$'000
B &E TERT FET
Revenue WA 2 5,993,632 6,927,614
Cost of sales THE R A (4,877,148)|  (5,625,110)
Gross profit EF 1,116,484 1,302,504
Other income and other gains/(losses) Hihw A R E Uz /(&)

- net — #8 3 118,200 80,688
Distribution and selling expenses 7 8 RIHE R X (50,764) (97,983)
General and administrative expenses — M RITHFAX 4 (126,471) (125,816)
Operating profit FE bl 1,057,449 1,159,393
Finance income A 12,004 22,544
Finance costs B 7% Ak AR (12,407) (18,200)
Share of profits of associates paX it AN ol 32,375 36,311
Reversal of provision for impairment of R —EH & N B Z EZRE

interest in an associate b rEl 46,784 39,900
(Loss)/gain on disposal of certain HEMENRETERZ

interest in an associate (B8)/ W (393) 54,941
Profit before income tax P8 Bl AT R 1,135,812 1,294,889
Income tax expense PSR (146,584) (172,194)
Profit for the year FERF 989,228 1,122,695
Profit attributable to: THATEREF

Equity holders of the Company ARARIEREFAEA 975,573 1,125,530

Non-controlling interests FEPE I R 5 13,655 (2,835)

989,228 1,122,695
Farnings per share attributable to FRARRAIERA ARG

equity holders of the Company for Sy &l

the year (expressed in HKS per share) (ABBAETTYR)

- basic — &R 6 0.67 0.78

- diluted — 6 0.67 0.78




FINANCIAL INFORMATION
MBER

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME mEEZEWER
FOR THE YEAR ENDED 31 MARCH 2017 BE2017F3A31REFE
2017 2016
20174 20165
HK$’000 HKS$'000
TET FET
Profit for the year e FERN 989,228 | 1,122,695
Other comprehensive income: Hip 2EKA -
Items that have been or may be reclassified B A E B D2 B
to profit or loss: HIEE
Currency translation differences HNEE I B =B (151,072) (111,946)
Release of available-for-sale financial assets HERHGRIHEE
reserve upon disposal EHMEERE - (47)
e A90,072) ) (T1T,993)
Total comprehensive income for the year FEZEKRALE 838,156 1,010,702
Attributable to: THALRER :
Fquity holders of the Company RAGIERTEBA 826,709 1,016,563
Non-controlling interests FEFEH R 11,447 (5,861)
838,156 1,010,702




FINANCIAL INFORMATION

MBESR

CONSOLIDATED BALANCE SHEET REEEARER
AS AT 31 MARCH 2017 20173 H31H
2017 2016
20175 20165
Note HK$’000 HKS$'000
B 7E FTERT FATT
ASSETS gE
Non-current assets FRBEE
Land use rights T AR 45,007 49,133
Property, plant and equipment ME - WE MG 1,447,334 1,511,148
Interests in associates i RN 295,218 237,312
Available-for-sale financial assets AL ESHEE 853 1,741
Prepayments for land use rights and THFERENYE BER
property, plant and equipment RIBETEN FOE 100,789 87,264
1,889,201 1,886,598
Current assets REBEE
Inventories FE 978,440 1,016,105
Trade and bills receivables FEUBR 3 N 1R 8 943,608 935,217
Deposits, prepayments and other e BNFOEREM
receivables FEU I 84,352 97,852
Amounts due from associates JRE LA B 5 8 R R 34,323 43,189
Short-term bank deposits RAERIRTTE R 86,306 881,628
Cash and cash equivalents Re MRE&FEIER 995,538 570,855
3,122,567 3,544,846
Total assets EEHE 5,011,768 5,431,444
EQUITY e
Equity attributable to equity holders of ~ ZAQ FEREHE ALELER
the Company
Share capital Be 2R 1,446 1,446
Share premium Btnm (B 1,453,188 1,453,188
Reserves i 1,722,534 1,905,465
3,177,168 3,360,099
Non-controlling interests FIEHIMRES 3,280 (8,167)
Totalequity ~  ®ms®s . 3,180,448 | 3351932
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FINANCIAL INFORMATION

MBESR

CONSOLIDATED BALANCE SHEET (Contd) REEERER @)
AS AT 31 MARCH 2017 20173 H31H
2017 2016
20175 20165
Note HK$’000 HKS$'000
B 7E FTERT FATT
LIABILITIES afE
Non-current liabilities FRBEE
Borrowings fBE 144,772 144,409
Deferred tax liabilities REHIESE 26,069 28,955
170,841 173,364
Current liabilities nREAE
Borrowings BE 471,701 686,473
Trade and bills payables FER R R Z4E 9 930,261 783,353
Accruals and other payables FEETTE B M E A e 508 216,311 360,338
Amount due to an associate FETBSE & A RIFIA 1,417 2,479
Derivative financial instruments PTEeRIT A - 3,704
Current income tax liabilities KEFERAaE 40,789 69,801
1,660,479 1,906,148
Totalliabilities ~~~~~~~~~ 8&®& | 181320] 2079512
Total equity and liabilities ERREEEE 5,011,768 5,431,444
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12

BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

The basis of preparation and principal accounting policies applied
in the preparation of these consolidated financial statements are set
out below. These policies have been consistently applied for all of
the years presented, unless otherwise stated.

1.1

Basis of preparation

The consolidated financial statements of the Group have
been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRS") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
consolidated financial statements have been prepared under
the historical cost convention, as modified by the revaluation
of available-for-sale financial assets, and the recognition of
financial assets and financial liabilities (including derivative
instruments) at fair value through profit or loss.

The preparation of financial statements in conformity
with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Group's accounting
policies.
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

1

BASIS OF PREPARATION AND SUMMARY OF

SIGNIFICANT ACCOUNTING POLICIES (Contd)

1.1  Basis of preparation (Contd)

(a) New standards, amendments to standards and
interpretation to existing standards adopted by the Group
The following amendments to standards are mandatory
for the accounting period beginning on 1 April 2016 and
relevant to the Group. The adoption of these amendments to
standards has no material impact on the financial positions
and results of the Group for the current and prior periods.

Accounting for acquisitions of interests in joint
operations — Amendments to HKFRS 11

Equity method in separate financial statements -
Amendments to HKAS 27

Investment entities: Applying the consolidation
exception - Amendments to HKFRS 10, HKFRS 12 and
HKAS 28

Regulatory deferred accounts — HKFRS 14

Clarification of acceptable methods of depreciation
and amortisation — Amendments to HKAS 16 and
HKAS 38

Annual improvements to HKFRSs 2012 - 2014 cycle,
and

Disclosure initiative — Amendments to HKAS 1
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FINANCIAL INFORMATION
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)
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14

BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Contd)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective

The following new standards, amendments and
interpretations are relevant to the Group, but are not yet
effective for accounting periods beginning on 1 April 2016
and have not been early adopted:

Effective for
annual periods
beginning on

or after

HKFRS 9, "Financial Instruments” 1 January 2018
HKFRS 15, “Revenue from Contracts with

Customers” 1 January 2018
HKFRS 16, “Leases” 1 January 2019
Amendments to HKFRS 2, “Classification

and measurement of Share-based

Payment Transactions” 1 January 2018
Amendments to HKAS 12, “Income taxes" 1 January 2017
Amendments to HKAS 7, “Statement of

cash flows’ 1 January 2017
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

1 BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Contd)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective (Contd)

HKFRS 9 “Financial Instruments”

HKFRS 9 has three financial asset classification categories
for investments in debt instruments: amortized cost, fair
value through other comprehensive income (“OCl") and fair
value through profit or loss. Classification is driven by the
entity’s business model for managing the debt instruments
and their contractual cash flow characteristics. Investments
in equity instruments are always measured at fair value.
However, management can make an irrevocable election to
present changes in fair value in OCl, provided the instrument
is not held for trading. If the equity instrument is held for
trading, changes in fair value are presented in profit or loss.
For financial liabilities there are two classification categories:
amortized cost and fair value through profit or loss. Where
non-derivative financial liabilities are designated at fair value
through profit or loss, the changes in the fair value due
to changes in the liability’s own credit risk are recognized
in OCl, unless such changes in fair value would create an
accounting mismatch in profit or loss, in which case, all fair
value movements are recognized in profit or loss. There is no
subsequent recycling of the amounts in OCl to profit or loss.
For financial liabilities held for trading (including derivative
financial liabilities), all changes in fair value are presented in
profit or loss.
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BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Contd)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective (Contd)

HKFRS 9 “Financial Instruments” (Contd)

HKFRS 9 introduces a new model for the recognition of
impairment losses — the expected credit losses "ECL" model,
which constitutes a change from the incurred loss model in
HKAS 39. HKFRS 9 contains a 'three stage’ approach, which is
based on the change in credit quality of financial assets since
initial recognition. Assets move through the three stages as
credit quality changes and the stages dictate how an entity
measures impairment losses and applies the effective interest
rate method. The new rules mean that on initial recognition
of a non-credit impaired financial asset carried at amortized
cost a day-1 loss equal to the 12-month ECL is recognized
in profit or loss. In the case of accounts receivables this day-
1 loss will be equal to their lifetime ECL. Where there is a
significant increase in credit risk, impairment is measured
using lifetime ECL rather than 12-month ECL.

HKFRS 9 applies to all hedging relationships, with the
exception of portfolio fair value hedges of interest rate risk.
The new guidance better aligns hedge accounting with the
risk management activities of an entity and provides relief
from the more "rule-based” approach of HKAS39.
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

1 BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Contd)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective (Contd)

HKFRS 9 “Financial Instruments” (Contd)

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are
expected to change the nature and extent of the Group's
disclosures about its financial instruments particularly in the
year of the adoption of the new standard.

HKFRS15 “Revenue from Contracts with Customers”

HKFRS 15 establishes a comprehensive framework for
determining when to recognize revenue and how much
revenue to recognize through a 5-step approach:

(1) Identify the contract(s) with customer;

(2)  Identify separate performance obligations in a contract

(3) Determine the transaction price

(4)  Allocate transaction price to performance obligations

(5) Recognize revenue when performance obligation is
satisfied.

The core principle is that a company should recognize
revenue to depict the transfer of promised goods or services
to the customer in an amount that reflects the consideration
to which the company expects to be entitled in exchange
for those goods or services. It moves away from a revenue
recognition model based on an ‘earnings processes’ to an
‘asset-liability’ approach based on transfer of control.
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BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Contd)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective (Contd)

HKFRS15 “Revenue from Contracts with Customers” (Contd)

HKFRS 15 provides specific guidance on capitalization of
contract cost and license arrangements. It also includes a
cohesive set of disclosure requirements about the nature,
amount, timing and uncertainty of revenue and cash flows
arising from the entity’s contracts with customers.

Management is currently assessing the impact of applying
HKFRS 15 on the Group's financial statements by identifying
the separate performance obligations in the contracts with
customers and allocating the transactions price, which could
affect the timing of the revenue recognition.

HKFRS 16 “Leases”

HKFRS 16, ‘Leases’ addresses the definition of a lease,
recognition and measurement of leases and establishes
principles for reporting useful information to users of financial
statements about the leasing activities of both lessees and
lessors. A key change arising from HKFRS 16 is that most
operating leases will be accounted for on balance sheet for
lessees. The standard replaces HKAS 17 ‘Leases, and related
interpretations.
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

1 BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Contd)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective (Contd)

HKFRS 16 “Leases” (Contd)

Under the new standard, an asset (the right to use the leased
item) and a financial liability to pay rentals are recognized.
The only exceptions are short-term and low-value leases. The
accounting for lessors will not significantly change.

The standard will affect primarily the accounting for Group's
operating leases. As at the reporting date, the Group only has
non-cancellable operating lease commitments of HK$864,000.
Management does not consider the adoption of this standard
will have material impact on the financial position of the
Group.

Amendments to HKFRS 2, “Classification and measurement of
Share-based Payment Transactions”

The HKICPA has issued amendments to HKFRS 2, ‘Classification
and Measurement of Share-based Payment Transactions’
These amendments clarify the measurement basis for cash-
settled share-based payments and the accounting for
modification from cash-settled awards to equity-settled
awards. It also introduces an exception to the principles in
HKFRS 2 that requires an award to be treated as if it is wholly
equity-settled, where an employer is obliged to withhold an
amount for the employee’s tax obligation associated with
a share-based payment and pay that amount to the tax
authority.
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BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Contd)

1.1
(b)

Basis of preparation (Contd)

New standards and amendments to standards that have
been issued but are not effective

Amendments to HKFRS 2, “Classification and measurement of
Share-based Payment Transactions” (Contd)

The directors do not foresee any material impact on the
Group since the Group has insignificant cash-settled share-
based payment transactions.

Amendments to HKAS 12, “Income taxes”

The amendments stemmed from a request to clarify the
requirements on recognition of deferred tax assets for
unrealized losses on debt instruments measured at fair
value. However, the amendments address a broader area of
accounting for deferred tax assets in general.

The amendments clarify that the existence of a deductible
temporary difference depends solely on a comparison of the
carrying amount of an asset and its tax base at the end of
the reporting period, and is not affected by possible future
changes in the carrying amount or expected manner of
recovery of the asset.

The amendments also provide guidance on how an entity
should determine future taxable profits to support the
recognition of a deferred tax asset arising from a deductible
temporary difference.

As the Group does not have debt instruments measured at
fair value, the amendments will not have any impact on the
financial position or performance of the Group.
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FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conte) GRS MR KM (&)

BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Contd)
1.1  Basis of preparation (Contd)
(b)  New standards and amendments to standards that have
been issued but are not effective (Contd)
Amendments to HKAS 7, “Statement of cash flows”

The amendments require entities to provide disclosures that
enable users of financial statements to evaluate changes
in liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes. The
amendments do not prescribe a specific method to fulfil the
new disclosure requirements. However, the amendments
indicate that one way is to provide a reconciliation between
the opening and closing balances for liabilities arising from
financing activities.

Management anticipates that the application of amendments
to HKAS 7 in the future may have a material impact on
the consolidated statement of cash flows in the Group's
combined financial statements. However, it is not practicable
to provide a reasonable estimate of the effect of Amendments
to HKAS 7 until the Group performs a detailed review.

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been identified
as the executive directors of the Company collectively, who review
the Group’s internal reporting in order to assess performance and
allocate resources.

As all of the Group’s business operations relate to the manufacturing
and trading of textile products with similar economic characteristics,
the executive directors review the performance of the Group as a
single segment, which covers operations conducted by subsidiaries
in Hong Kong, Macau, the PRC and Vietnam. The executive directors
review resources allocation and assess performance of the Group on
a regular basis based on the following financial information:
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2

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (ontt)  #REBMIBBRERME (2)
SEGMENT INFORMATION (Cont() 2 oHER @
2017 2016
20178 0165
HK$'00_0 HKS"OO_O
TER TR
Revenue WA 5,993,632 6,927,614
Gross profit ES | 1,116,484 1,302,504
Gross profit margin (%) EFIE (%) 18.6% 188%
Operating expenses BERY 177,235 23799
Operating expenses/Revenue (%) BERT /WA %) 3.0% 3.2%
EBITDA (Note () fle- 8 FERBRIA (i) 1,083,391 145075
EBITDA/Revenue (%) FlE BB ERBEIER /WA 21.4% 209%
Finance income BBBA 12,004 20,544
Finance costs BITERR o 12,407 18,200
Depreciation and amortisation (included in NEEEHE GIABERAREERY)
cost of sales and operating expenses) 147,176 154,530
Share of profits of associates PEBELAER 32,375 36311
Reversal of provision for impairment loss on R E AR ERAERR
interest in an associate ﬁéﬁﬁé@ 46,784 39,900
(Loss)/gain on disposal of certain interest in an associate L EBENAETER 2 (B8),/ WE (393) 54941
Income tax expense FrafAY 146,584 172,194
Profit attributable to equity holders of the Company RAAEREE AELER 975,573 1,125,530
Net profit margin (%) ZWJK(%) 16.3% 16.2%
Total assets BELE 5,011,768 5,431 444
Equity attributable to equity holders ARRERRE AELER
of the Company 3,177,168 3,360,099
Cash and bank balances A e BRTER 1,081,844 1452483
Borrowings B 616,473 830,882
Inventories g 978,440 1,016,105
Inventory turnover days (Note (i) FEREAY (i) 75 64
Trade and bills receivables ERESRER 943,608 935,217
Trade and bills receivables tumover days (Note (iif) IR R ZEEE A& (i) 57 4
Trade and bills payables ERNEHRER 930,261 783,353
Trade and bills payables turnover days (Note (i) ENES &Tﬁ%ﬂﬁ EAGE) 64 50

22

Notes:

(M) EBITDA is defined as profit for the year before finance income,
finance costs, income tax expense, depreciation and amortisation.

(i) The turnover days are calculated by the simple average of the
beginning of the year and the end of the year balances over cost of

sales.

(iif) The turnover days are calculated by the simple average of the
beginning of the year and the end of the year balances over

revenue.

s

(i)

(iif)

FILE -~ BIR - & R EHAR
FIBE &R BAT T HIA - B
BRK - ISHES - rER
B RER

BB BB NRE RS
BEFOBG A HER AL

BEASURFEREREHRZ
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FINANCIAL INFORMATION

MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)
2 SEGMENT INFORMATION (Cont)

The Group's revenue represents sales of goods. An analysis of
revenue by geographical location, as determined by the destination

REMBHRRME @)
2 2EWER ()

AKENRAREMHE - HiK
e (AEMRR 2B &t A%E)

where the products were delivered, is as follows: D 2 WA DITIT
2017 2016
20176 20165
HK$’000 HK$'000
FER FHET
PRC 8] 1,075,447 1,983,634
Vietnam s 2,548,264 1,642,865
Hong Kong BB 745,700 798,196
Central and Southern America REEIM 261,668 715,348
Other South East Asia (Note (i) HeRmumER (M) 350,424 666,141
Sri Lanka HEHR 404,898 486,213
India HE 73,651 111,231
Haiti sl 157,241 101,108
Africa JEM 280,282 77,291
Others Ht 96,057 345,587
5,993,632 6,927,614

Note: BT

(i) Other South East Asia mainly includes Indonesia, Cambodia and
Thailand.

For the year ended 31 March 2017, customer A and customer B
accounted for approximately 46% and 11% of the Group's revenue,
respectively. For the year ended 31 March 2016, customer A
accounted for approximately 37% of the Group's revenue. Revenue
from customer B accounted for less than 10% of the Group's total
revenue for the year ended 31 March 2016. All other customers
individually accounted for less than 10% of the Group's revenue for
year ended 31 March 2017 and 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

BEMBHRRME @)

2 SEGMENT INFORMATION (Contd) 2 DEHER#
Note: (Contd) Bz (&)
The Group's non-current assets (excluding interests in associates) are REBZIFERDEE (T8IE
located in the following geographical areas: REEE R R 2 ) LRAT
ol
Group
rEE
2017 2016
20174 20165
HK$'000 HKS$'000
FTER FET
PRC =) 1,271,094 1,346,285
Hong Kong EB 23,688 16,939
Vietnam e 297,550 285,969
Others Hith 1,651 93
1,593,983 1,649,286
3 OTHER INCOME AND OTHER GAINS/(LOSSES) - NET 3 HtBAREMERE(F
B)- #8
2017 2016
20175 2016F
HK$'000 HK$'000
THET TET
Other income: LHEMRA -
Sale of residual materials HEFeYE 39,026 37,968
Sub-contracting income DEBA 10,084 12,721
Handling income REBA 3,481 5,237
Rental income WA 4,940 4,557
Government grants TR FeE B 11,59 3,939
Customer compensation for order cancellation BUBFI B2 RPEEE 14,338 25,848
Loss on disposal of property, plant and equipment — (HEW% « BERREEE (1,883) (20,357)
Sundry income HIEWA 32,926 21,622
S S asos| 9155
Other (losses)/gains - net: Lt (B518),/ Whas — 38 -
Derivative financial instruments - forward foreign MTESRIE - 2EINERL
exchange contracts (1,706) (11,870)
Net foreign exchange gains SNE Y e FE 5,400 1023
_____________________________________________________________________________________________ 3694 | .. 11084
118,200 80,688
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Conte) %7 E B IS SRR MIEE ()
EXPENSES BY NATURE 4 BRUEEAINRAX
2017 2016
2017 20165
HK$'000 HK$'000
THER FET
Depreciation of property, plant and equipment nE - WELRRENE 145,855 153,202
Amortisation of land use rights T PR 5 1,321 1328
Cost of raw materials and consumables used FRRM B EBRREE KR 4,246,957 4,959,149
Reversal of provision for impairment of trade R TURER G ED — 58
receivables-net (3,819) (5,293)
Employee benefits expense (including directors’ EERFFY (BREEN)
emoluments) 548,005 625,056
Operating lease payments in respect of land T RETEEBOFE
and buildings 2,973 1517
Provision for slow-moving and obsolete inventories il RIRETF SRl 29,313 8,092
Auditor's remuneration 2 G
- Audit services - BUR% 2,645 2623
- Non-audit services - FEGRB 39 39
(Reversal of /provision for claims and claims paid, net  RERBNRE (EE)/
e -8 (5,944) 31,865
Others Hth 87,038 71,331
Total cost of sales, distribution and selling expenses ~ SHERKA « i R HER T @5
and general and administrative expenses BB RITHRAS 5,054,383 5,848,909
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conte) SR E MR KMEE (&2)

5  FINANCE INCOME AND COSTS 5 HBRARKE
2017 2016
20174 201645
HK$’000 HKS'000
FERT FET
Finance income: R N
— Bank interest income — RITHBUA 10,251 22,481
— Net foreign exchange gain — SN I U 2SR E 1,753 63
12,004 22,544
Finance costs: BARSRAN -
— Interest expense on bank loans — IRITERFEMAX (10,833) (13,633)
_ T Netforeignexchangeloss - _NEESFE | (574 (4,567)
_________________________________________________________________________________________ (12,407)]  (18,200)
Net finance (costs)/income B (BAR) WA FHE (403) 4,344
6  EARNINGS PER SHARE 6 B"RER
(a)  Basic @ EX
Basic earnings per share is calculated by dividing the profit BRERBIIZEARAIER
attributable to equity holders of the Company by the HEAEERMERFAD %
weighted average number of shares in issue during the year. TR M9 BET & o
2017 2016
20176 20165
HK$’000 HKS$'000
TERT FExT

Profit attributable to equity holders of AN EEZEH B AR HH
the Company 975,573 1,125,530

Weighted average number of shares in & Z1TRD HIkEF 52
issue (thousands) (F&%) 1,446,423 1,446,423

Basic earnings per share (HKS per share) SEXREF (BB T) 0.67 0.78
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd)

6 EARNINGS PER SHARE (Contd)

(b)

Diluted

FEPBRRME (&)
6 BRERM@
(b) #F

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
Shares issuable under the share option schemes are the only
dilutive potential ordinary shares. A calculation is made in
order to determine the number of shares that could have
been acquired at fair value (determined as the average market
price of the Company's shares during the year) based on the
monetary value of the subscription rights attached to the
outstanding share options. The number of shares calculated
as above is compared with the number of shares that would
have been issued assuming the exercise of the share options.

BREERN DL AERT
EINE BB I HE
BRABHFAHTELER
BT E - RIBBARER SR
TEITZ B B —ERE
R BB - 5 E
TRBREM N R RITER
Bz RRE S EERE
- NEERAAE (RE
AALR BRI 2 AT ERE
F) WBZBOEE - L
MR R BRI B R A8
RRBRERTRMETL

AR {n 81 B B LLER o
2017 2016
20174 20165
HK$'000 HKS$'000
TERT FET
Profit attributable to equity holders of RAEIERE B AEEGF)
the Company 975,573 1,125,530
Weighted average number of shares in & 3 4T% 17 ik F19 &
issue (thousands) (FH&) 1,446,423 1,446,423
Adjustment for share options (thousands) BEAXIEFHEE (F1n) - 961
Weighted average number of shares for ~ ARt EBREEE T2
diluted earnings per share (thousands) R INEFIE (F8%) 1,446,423 1,447,384
Diluted earnings per share (HKS per share) &R E#:E&F (BRET) 0.67 0.78
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7 DIVIDENDS 7 RE
2017 2016
20175 20165
HK$'000 HK$'000
FHxT FHET
Interim dividend paid of HK30 cents B TAE30ML 2 P HIAR B
(2016: HK40 cents) (Note (1)) (20164F = J&#Ea0Ml) (F3EG) 433,927 578,569
Proposed final dividend of HK30 cents R B 301U 2 REARR B
(2016: HK40 cents) (Note (ii)) (20165 : &%a0(L) (FT5EG)) 433,927 578,569
867,854 1,157,138

28

Notes:

(if)

On 26 November 2016, the Company's Board of Directors declared
an interim dividend of HK30 cents per share (2016: HK40 cents) for
the six-month period ended 30 September 2016. The amount was
paid in January 2017.

On 22 June 2017, the Company’s Board of Directors proposed a final
dividend of HK30 cents per share for the year ended 31 March 2017.
This proposed dividend has not been reflected as dividend payable
in the consolidated financial statements as at 31 March 2017.

Ak

(i)

20165118268 » KARE
ERTIRE E2016F9A30H
LIEN A A B P E R B BB
#3010l (2016%F : B E401l) o
ZEFEDR2017F1 AL o

M2017F6A28 » KR AE
EREZEEIREZE2017F3H
3R EFERPRBFREE
301 o R R B AR 2017
FIFNHNGEETBRE L
R BREMARE -



FINANCIAL INFORMATION
MBER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conte) GRS MR KM (&)

8  TRADE AND BILLS RECEIVABLES 8 EWEHFREE

2017 2016

20174 201645

HK$'000 HK$'000

FET FHET

Trade receivables FE Y BR 3K 868,220 844,253
Bills receivables R EE 77,034 96,497
945,254 940,750

Less: Provision for impairment of trade  Ji& : JEUXBR ZUR (B B
receivables (1,646) (5,533)
943,608 935,217
Majority of the Group's sales are with credit terms of 30 to 60 days. AEBRHLNHEZEERNT
Trade and bills receivables were aged as follows: 30260k © EMEERRER 2 RE
T

2017 2016

20174 20165

HK$’000 HKS$'000

THERT FET

0 - 60 days 0— 60X 879,439 829,685

61 - 120 days 61— 120K 64,378 100,381

121 days - 1 year 121K — 14 1,437 10,684

945,254 940,750
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conte) SR E MR KMEE (&2)
9  TRADE AND BILLS PAYABLES FEAESR =
2017 2016
20175 20165
HK$'000 HKS$'000
FET FET
Trade payables e RR X 913,916 760,249
Bills payables ADES 16,345 23,104
930,261 783,353

The book carrying amounts of trade and bills payables approximate
their fair values.

Credit period granted by creditors generally ranges from 30 to 90
days. Trade and bills payables were aged as follows:

BNERERRECEHERZELR

REHRE -

ERETZEEH RN F30E0
X BRNEARERZRENT

2017 2016
20176 20164F
HK$'000 HK$'000
THERT FET
0 - 60 days 0-60K 800,656 611,083
61 - 120 days 61-120K 97,877 151,588
121 days - 1 year 121K — 14 31,728 20,682
930,261 783,353
10. CONTINGENT LIABILITIES REER

At 31 March 2017, the Group had no material contingent liabilities
(2016: Nil).
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Supplemental Information

RESULTS AND DIVIDENDS
The results of the Group for the 2017 Financial Year are set out in the
consolidated statement of profit or loss on page 8 of this announcement.

An interim dividend of HK30 cents (2016: HK40 cents) per share was paid on
9 January 2017 to shareholders. The Board has recommended the payment
of a final dividend of HK30 cents (2016: HK40 cents) per share. Subject to
the approval of the shareholders at the forthcoming AGM, the final dividend
of HK30 cents will be paid on 31 August 2017 to shareholders whose names
appear on the Register of Members of the Company on 21 August 2017.

CLOSURE OF REGISTER OF MEMBERS

The Register of the Members of the Company will be closed from 4 August
2017 to 10 August 2017 (both days inclusive) for the purpose of determining
the identity of members who are entitled to attend and vote at the AGM,
during which period no transfer of shares of the Company will be registered.
In order to qualify for attending the AGM, all transfers accompanied by
the relevant share certificates, must be lodged with the Company’s Hong
Kong Branch Share Registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on 3 August 2017. Record date
to determine Shareholders'voting right is 3 August 2017.

The Register of the Members of the Company will be closed from 17
August 2017 to 21 August 2017 (both days inclusive) for the purpose of
determining the identity of members who are entitled to the final dividend
for the year ended 31 March 2017, during which period no transfer of shares
of the Company will be registered. In order to qualify for the final dividend,
all transfers accompanied by the relevant share certificates, must be lodged
with the Company’s Hong Kong Branch Share Registrar, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17/F, Hopewell
Centre, 183 Queen'’s Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on 16 August 2017.

EERKRE
AEEZ2017FVBEREEEHINAA
EEIEMEBER

AQ BB R2017F1 A9H A i Rk % &
Hi A% B & BB #3011 (2016%F @ 78 #&40
i) ZBEREEZRERAKREER
300l (20165 « B #400l) - HFRE
RIEEREBF RS iR - R
BAE3LE 201788 A31 B IR TR
20178 A2 B BN AR R IRE A 2
fRE o

TERERMBEER

AN B#BH2017F8 848 £2017%F8A10
B (BEEMAXBEER) EERERMN A
FELFE UFETREEELER
REFRSGINELREZER - BRF
EHERRBFRGCER  RERE
JAM201758 A3B T F4R300 BB FT A
BEXHERABBRER B AR RRA
BEELREEEBDRLIBBTRESFE
LHRQF WU ARBETERAE
RI83FEAMAPLI7#1712-1716F - BT
PR E R RSk H Bl A2017F8 A3H o

AN A H2017F8 8178 £201748 A
218 (BEMRBELA) EEHER
MBPFELFE UEETRREEE
REEE2017F3831H IEFE 2 KA
BB - ARAEREREREZE
%o BRRHKEAR2017F8A168 T F4
R30D R B AERP X HEREHERE
RERRBIROBFPELREED R L
BEARRBSELEARLA - HIEAE
BEFERKERISHAMP L7
1712-1716 % ©
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Supplemental Information

CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions and certain
recommended best practices set out in the CG Code contained in Appendix
14 to the Listing Rules where suitable to the Company so as to enhance
the corporate governance standard of the Company throughout the 2017
Financial Year.

With effect from 1 July 2015, Mr. Wan Wai Loi, the chairman and an
executive director, has been appointed as the chief executive officer, and
hence the Company does not comply with the code provision A.2.1 of the
CG Code which requires that the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual. The Board believes that vesting the roles of the chairman and the
chief executive officer in Mr. Wan provides the Company with strong and
consistent leadership and facilitates the implementation and execution of
the Group’s business strategies currently and in the foreseeable future. The
Group will nevertheless review the structure from time to time in light of
the prevailing circumstances.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions
by the Directors. Having made specific enquiries of all Directors, all Directors
have confirmed that they had complied with the Model Code throughout
the 2017 Financial Year.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s shares during the 2017 Financial Year.

AUDIT COMMITTEE

An audit committee (the "Audit Committee”) was established by the Board
with written terms of reference in compliance with the CG Code contained
in Appendix 14 to the Listing Rules. The Audit Committee comprises three
INEDs, namely Mr. Sze Kwok Wing, Nigel, Mr. Ng Ching Wah and Dr. Chan
Yue Kwong, Michael. Mr. Sze Kwok Wing, Nigel is the chairman of the Audit
Committee. The Audit Committee has reviewed the financial statements of
the Group for the 2017 Financial Year and discussed with the management
and the auditor of the Company on the accounting principles and practices
adopted by the Group and internal controls and financial reporting matters,

Pursuant to the recent development of CG Code contained in Appendix 14
to the Listing Rules, updated “Terms of Reference” for Audit Committee was
accepted in March 2016.
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Supplemental Information

REVIEW OF THE ANNUAL RESULTS ANNOUNCEMENT BY
AUDITOR

The figures in respect of the annual results announcement of the Group's
consolidated balance sheet, consolidated statement of profit or loss,
consolidated statement of comprehensive income and the related notes
thereto for the 2017 Financial Year have been agreed by the Group's
auditor, Messrs. PricewaterhouseCoopers, to the amounts set in the Group’s
audited consolidated financial statements for the 2017 Financial Year. The
work performed by Messrs. PricewaterhouseCoopers in this respect did
not constitute an assurance engagement in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Review Engagements or
Hong Kong Standards on Assurance Engagements issued by the Hong Kong
Institute of Certified Public Accountants and consequently no assurance has
been expressed by Messrs. PricewaterhouseCoopers on the annual results
announcement.

PUBLICATION OF FINANCIAL INFORMATION

This annual results announcement is published on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company (www.pacific-textiles.com).
The annual report of the Company for the 2017 Financial Year will be
dispatched to the Company's shareholders in due course and available on
the above websites.

AGM

It is proposed that the AGM will be held on 10 August 2017. The Notice
of AGM will be published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.pacific-textiles.com) and sent
to the shareholders of the Company in due course.

REMENEFRELS

REBZHENE T FACE S E B
RE  2FFERSMH2017FFH
FEAKREZGEREERER HAE
HR - EerEBERRE R ENR
B FR07EMHRFERAEEEEX
ZIEAMBRRMEINESE - BEA
KEEEEMEBHAB U AITHOEBE I
WAERZELB GG BEMNE
BET AL BREHNBREAKELS
ZEERENMETHZEER - Bt
BRBKEESAMEBH T TEREE
FENSFHARRSE

BBRERAH
PEEERNSERNE A
(www.hkexnewshk) }z & 2 7] 4 U
(www.pacific-textiles.com)X i © & 2 &
17FHBER 2 FRENBEE FIRE
RTARFIRRE - WRA AR o

BREFAE
ARARIEETR2017F8A10B BITIRRE
FRE - REBFRAEBREHNEE R
15 1) 2 7 B 22 BT 48 U (www.hkexnews.hk)
R K )48 (www.pacific-textiles.com)
WERRARRNERE o
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Glossary
HERAAR

THE BOARD

As at the date of this announcement, the Executive Directors are Mr. Wan
Wai Loi (Chairman and Chief Executive Officer), Mr. Tsang Kang Po (Vice
Chairman till 1 July 2017, and re-designated as Non-Executive Director), the
Non-Executive Directors are Mr. Choi Kin Chung, Mr. Ip Ping Im and Mr. Lau
Yiu Tong (Vice Chairman with effect from 1 July 2017, and re-designated as
Executive Director from Non-Executive Director) and the independent Non-
Executive Directors are Dr. Chan Yue Kwong, Michael, Mr. Ng Ching Wah and
Mr. Sze Kwok Wing, Nigel.

In this announcement (other than the Independent Auditor’s Report and
Financial Information), unless the context otherwise requires, the following

expression shall have the following meanings:

"2017 Financial Year” for the year ended 31 March 2017

"AGM” Annual general meeting of the Company

"Articles” the Articles of Association of the Company, as
amended from time to time

"Board” The board of Directors of the Company
"CG Code” the Corporate Governance Code
"Company” Pacific Textiles Holdings Limited, an exempted

company incorporated in Cayman Islands with
limited liability, the shares of which are listed on the
Stock Exchange

"Directors” the director(s) of the Company

"Group” the Company and its subsidiaries

"INED" the independent non-executive Directors of the
Company

"Listing Rules” the Rules Governing the Listing of Securities on the

Stock Exchange

"Model Code” Model Code for Securities Transactions by Directors
of Listed Issuers
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Glossary
HERAAR

"Teejay Lanka PLC”

"SFO”
"Shares”

"Share Option
Scheme”

"Stock Exchange”

Teejay Lanka PLC (formerly known as Textured
Jersey Lanka PLC and Textured Jersey Lanka (Private)
Limited), a limited liability company incorporated
under the laws of Sri Lanka

Securities and Futures Ordinance (Chapter 571 of the
laws of Hong Kong)

Shares issued by the Company, with a nominal value
of HK$0.001 each

the share option scheme adopted by the Company
pursuant to the written resolutions of the
Shareholders of the Company passed on 27 April
2007

The Stock Exchange of Hong Kong Limited

[Teejay Lanka PLC |

(&5 LG ED]

E-Cvael

Teejay Lanka PLC (T
Textured Jersey Lanka PLC
KTextured Jersey Lanka
(Private) Limited) » — 18
BET R RS
U ZBRAT]

BEREEED (B
ESE G| E571%)
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B0.00178 T 2 tfn
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