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Financial Information
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The Board of the Company has pleasure in presenting the unaudited condensed consolidated
results of the Group for the six months ended 30 September 2008 together with the
comparative figures for the corresponding period in 2007.

The interim results have been reviewed by the Company’s auditors in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The interim results have also been reviewed by the
Company's audit committee.

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
For the six months ended 30 September 2008

ARRZESZRMAEM - REEEE200859 7
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Six months ended
30 September
BZ9H30HILEANMEA

Note 2008 2007
ik 2008 F 2007
HK$’000 HK$'000
THET TET
(Unaudited) (Unaudited)
(REERK) (REEER)
Revenue WA 4 2,551,607 2,305,298
Cost of sales SHEMRA (2,213,134) (1,866,892)
Gross profit EF 338,473 438,406
Other revenue Hib g A 31,381 30,566
Other gains-net Hinlg sz — % 545 7,434
Distribution and selling expenses DEREERX (78,415) (90.971)
General and administrative expenses —MRRITBHAZ (90,239) (86,007)
Operating profit mERF 5 201,745 299,428
Finance income 03 ON 7,601 24,754
Finance costs AFR A (7,390) (17,782)
Share of profit/(loss) of associates DI A RLEF (BE) 527 (465)
Profit before income tax PR B AT R 202,483 305,935
Income tax expense FTiRH A 6 (21,673) (38,870)
Profit for the period HREF 180,810 267,065
Attributable to: THATRER
Equity holders of the Company EAUNGIEESES TN 181,799 263,663
Minority interests D ER R (989) 3,402
180,810 267,065
Earnings per share for profit attributable to AREERFEA
the equity holders of the Company &Gz BREF
— basic and diluted (HK$) —BEAR#EE (Br) 8 0.13 0.20
Dividends ¥} 7 42,988 873,140
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET BRGEPHEERER
As at 30 September 2008 R 200859 A30H
30 September 31 March
Note 2008 2008
B E 2008 & 2008 F
9H30H 3A31H
HK$’000 HK$'000
TER TET
(Unaudited) (Audited)
(RBEXK) (f8&%)
ASSETS gE
Non-current assets kRBEE
Leasehold land and land use rights AELH R HE AR 9 28,340 28,336
Property, plant and equipment mE - BERRE 10 1,528,021 1,522,587
Interest in associates P& N E 2 22,333 15,086
Deferred taxation IEIERITH ) 16 3,467
Available-for-sale financial assets At EERERE 1,776 1,808
1,580,486 1,571,284
Current assets REBEE
Inventories FE 810,351 993,285
Trade and bills receivables FEWER A R RR N 777,829 608,708
Deposits, prepayments and Z& - BRFHIE
other receivables N E MU R IE 33,269 35,390
Derivative financial instruments fTHEeRMT A 7,139 18,813
Cash and bank balances Re RRITEH 1,109,242 1,175,481
2,737,830 2,831,677
Total assets EEAE 4318316 4,402,961
EQUITY R
Capital and reserves attributable to EARERFEA
equity holders of the Company BEERKFE
Share capital % 1,433 1433
Share premium [ fn @B 1,687,063 [,794,533
Reserves 1 1,266,798 1,043,799
2,955,294 2,839,765
Minority interests PERRER 45,255 46,244
Total equity ERAE 3,000,549 2,886,009
LIABILITIES =L
Non-current liabilities 3’53@3 =L
Borrowings fE& 12 239,616 393,687
Finance lease obligations MEMEEARE 469 871
240,085 394,558
Current liabilities nREEE
Trade and bills payables N ES 3 580,499 611,021
Accruals and others payables FEETIE B R E A e 5RIE 200,299 221,792
Borrowings P 12 269,495 275,022
Finance lease obligations BhA TH & e 1,136 1,462
Derivative financial instruments TESRIT A 18,304 1,327
Current income tax liabilities KEFERERE 7,949 [1,770
1,077,682 1,122,394
Total liabilities BELAE 1,317,767 1,516,952
Total equity and liabilities BRERKEE 4,318,316 4,402,961
Net current assets REBEEFE 1,660,148 1,709,283
Total assets less current liabilities EEAERRBERS 3,240,634 3,280,567
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2008

LRl $:3 4 B3
HZ2008F9A30A It/< 1A

Unaudited
(REER)

Attributable to equity
holders of the Company

KAREREEAEY Minority
Note Share Share Interests
st capital premium Reserves Total  DHRR Total
kEx  RORE " @t B REAH
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FEL FET FET FEL FET FEL

Balance at | April 2007 R2007FE4 A1 BZER I 177314 1263420 1440745 50748 1491493
Profit for the period HI 4 A — — 263663 263663 3400 267,065
Issuance of share capital AEREERN

by global offering BIIRA 358 1916194 — 1916592 — 1916552
Global offering expenses PHREEXH —  (120597) —  (120597) —  (120597)
Shares issued by capitalization A i (B R

from share premium account BERETRG 1,064 (1,064) — — — —
Currency translation differences NEREEE — — 41,136 41,136 — 41,136
Share-based compensation

expenses Rindie — — 1,899 1899 — 1,899
Dividend paid BERRE 7 —  (I77314)  (602,685)  (779.999) —(779999)
Balance at 30 September 2007 12007 £ 9 A 30 Bz &t 1433 1794533 967433 2763399 54150 2,817,549
Balance at | April 2008 R2008F 4B 1AZER 1433 1,794,533 1,043,799 2,839,765 46244 2,886,009
Profit for the period HREH — - 181,799 181,799 (989) 180,810
Currency translation differences NEBREER — — 36,918 36,918 — 36,918
Share-based compensation expenses Rindes — — 4,282 4,282 — 4,282
2007/08 final dividend paid 2007/08 FREIE MRS —  (107,470) — (107,470 —  (107,470)
Balance at 30 September 2008 R 2008 F 9 A 30 A 2 &tk 1433 1,687,063 1,266,798 2955294 45255 3,000,549
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
For the six months ended 30 September 2008

HRGEETHRERER
B Z2008F9A30A t< 1A

Six months ended

30 September
BZ9A30HILEAEA

Note 2008 2007
ik 2008 & 2007 &
HK$'000 HK$'000
TR TEL
(Unaudited) (Unaudited)
(REEK) (RBER)
Net cash generated from operating activities REEBELZREFH 297,780 439,525
Net cash used in investing activities REEFBHHAZH2FHE (109,174) (182,554)
Net cash inflow before financing activities BEEHAIRERATE 188,606 256,971
Net cash (used in)/generated from REZBEA) B2
financing activities Re % (281,601) 870,464
Net (decrease)/increase in cash and RekAESEERRD)/
cash equivalents EanFEE (92,995) 1,127,435
Cash and cash equivalents at | April R4A1BZ2RERELSEER 1,146,769 186,445
Foreign exchange adjustment INERE AR 13,000 15,766
Cash and cash equivalents ROA3AZERER
at 30 September ReSEER 1,066,774 1,329,646
Analysis of cash and cash equivalents RekBE2EEBEE T
Cash and bank balances He RRITHER 1,109,242 1,340,759
Bank overdrafts RITEX 12 (42,468) (I,113)
1,066,774 1,329,646
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL ERGS P TSR

INFORMATION

GENERAL INFORMATION

Pacific Textiles Holdings Limited (the “Company”) and its subsidiaries (together the
"Group”) are principally engaged in the manufacture and trading of textile products. Its
production bases are primarily located in the People's Republic of China (the "PRC")
and Sri Lanka.

The Company is a limited liability company incorporated in the Cayman Islands. The
address of its registered office is PO. Box 309GT, Ugland House, South Church Street,

George Town, Grand Cayman, Cayman Islands.

The Company’s shares were listed on The Stock Exchange of Hong Kong Limited on 18
May 2007.

The condensed consolidated interim financial information is presented in thousands of
units of Hong Kong dollars (HK$'000), unless otherwise stated. The condensed
consolidated interim financial information was approved for issue by the Board of
Directors on 19 December 2008.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months ended 30
September 2008 has been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the HKICPA. The
condensed consolidated interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 March 2008, which have been

prepared in accordance with the Hong Kong Financial Reporting Standards (“HKFRS™).

ACCOUNTING POLICIES

Except as described below, the accounting policies adopted in this interim financial
information are consistent with those of the annual financial statements for the year

ended 3| March 2008, as described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would be

applicable to the expected total annual earnings.

The following new standards, amendments to standards and interpretations are

mandatory for the financial year beginning | April 2008.

HKAS 39 Amendment on Reclassification of Financial Assets

HKFRS 7 Disclosure Requirements with respect to Reclassification of

Financial Assets

HK(FRIC) — Int 11 HKFRS 2 — Group and Treasury Share Transactions

—-RER

ERGBERERRA ([RRE]) RENE
AR([AKE]) TEZUFHBER I RER
B5 HAEENTIBURTEARKMNE
([RE]) K2R -

AARIRINAEHEFMA L2 BERAF
s &P.O. Box 309GT, Ugland House,
South Church Street, George Town, Grand
Cayman, Cayman Islands °

E2007F5A18AARRAINERM AR ZA
RAR LT -

BREHRAIN - BRLREP B BEER LTS
2R - AEBRLGE P EE R 2008F
12R19BKEEZRAATE -

RAEEE

AEZ2008F9A30H IF AR 2 B A
HMBEENTREEBSHMASEA TS
SEER ([BEEGFHERI]) 5 345 ([ B8
BHREDRE - AEHGEPHYBERNA
HBEZE 2008F3A31H L FEFHRS (RIE
BENBHRSE ([BEVBRSEA]) R
B)) — B BIE

B BE

BRI MESN - AR BB ERATRA 2 25T
R Z2008F3A31 8 FEE 2 FEHMBR
KRBE B WEEVBEREAAAML
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£395%

BEMBRE CREEENHBZBE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

3 ACCOUNTING POLICIES (Contd)
HK(IFRIC) = Int 12 Service Concession Arrangements

HK(IFRIC) - Int 14 HKAS 19 — The Limit on a Defined Benefit Asset, Minimum

Funding Requirements and their Interaction

The adoption of above interpretations did not have any material financial impact to the

Group.

The following new standard, amendments and interpretation have been issued but are
not effective for the financial year beginning on | April 2008 and have not been early

adopted by the Group:

. HKFRS 8 ‘Operating segments’, effective for annual periods beginning on or after |
January 2009. HKFRS 8 replaces HKAS 14, ‘Segment reporting’, and requires a
‘management approach’ under which segment information is presented on the

same basis as that used for internal reporting purposes.

. HKAS 23 (revised) ‘Borrowing costs’, effective for annual periods beginning on or
after | January 2009.

. HKFRS 2 (amendment) ‘Share-based payment’, effective for annual periods

beginning on or after | January 2009.

. HKFRS 3 (revised) ‘Business combinations’ and consequential amendments to
HKAS 27, ‘Consolidated and separate financial statements’, HKAS 28, ‘Investments
in associates’ and HKAS 31, Interests in joint ventures', effective prospectively to
business combinations for which the acquisition date is on or after the beginning

of the first annual reporting period beginning on or after | July 2009.

. HKAS | (revised) ‘Presentation of financial statements’, effective for annual

periods beginning on or after | January 2009.

. HKAS 32 (amendment) ‘Financial instruments: presentation’, and consequential
amendments to HKAS |, 'Presentation of financial statements’, effective for annual

periods beginning on or after | January 2009.

HRGE TR BERME (B)
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o BRMBHEENFSR[LENHIN
2009F 1 AR ERAL 2 FEHME
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

3

ACCOUNTING POLICIES (Contq)

HK(IFRIC)=Int 13 ‘Customer loyalty programmes’, effective for annual periods
beginning on or after | July 2008.

HK(IFRIC)-Int 15 ‘Agreement for the construction of real estate’, effective for

annual periods beginning on or after | January 2009.

HK(IFRIC)—Int 16 ‘Hedges of a net investment in a foreign operation’, effective for

annual periods beginning on or after | October 2008.

HKFRS | and HKAS 27 (revised) ‘Cost of an investment in a subsidiary, jointly
controlled entity or associate’, and consequential amendments to HKAS 18
‘Revenue’, HKAS 21 ‘The Effects of Changes in Foreign Exchange Rates’ and HKAS
36 ‘Impairment of Assets’, effective for annual periods beginning on or after |
January 2009.

Improvements to HKFRS which include amendments to a number of standards,

effective for accounting periods beginning on or after | January 2009.

The Group has commenced, but not yet completed, an assessment of the impact of the

standards and amendments to existing standards on its results of operations and

financial position. The directors are of the view that the impact on the consolidated

interim financial statements will not be significant.

HRGEPHAMBERKE (B)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

4  SEGMENT INFORMATION
(a)  Primary reporting format - business segments
No business segment analysis is shown as more than 90% of the Group's principal

activity is manufacturing and trading of textile products.

(b)  Secondary reporting format - geographical segments

The Group primarily operates in China and Hong Kong.

The Group’s sales by geographical locations are determined by the final

destination where the products are delivered:

HRGE TR BERME (&)

4 THER
(a) ZEHELA-EHBIH

AR AEEBHEO% 2 T EXEBREE

REEHSER QLB REBDH

i e

(b) REHELA-HEDH

7]

REFIERFERBELE -
ARERRE D 2 HEUERRH

ZREBMMDE

Six months ended

30 September
BZ9A30BLKEAR

2008 2007
2008 & 2007
HK$'000 HK$'000
FTER FET
(Unaudited) (Unaudited)
(RBER) (REEZ)
China H 672,662 628,167
South East Asia REE 530,091 542,895
Hong Kong N 490,492 416,001
Sri Lanka HERFR 446,716 365,178
Others Hith 411,646 353,057
2,551,607 2,305,298
The Group's assets are located in the following geographical areas: REBZEEMNATHE :
As at
i
30 September 2008 31 March 2008
2008 & 2008 F
9A30A 3A31H
HK$’000 HK$'000
TER TET
(Unaudited) (Audited)
(REER) (&%)
China HE 2,205,464 2,140,217
Hong Kong &% 1,502,461 |,694.462
Sri Lanka HEHFR 419,942 401,599
Others Hith 190,449 166,683
4318316 4,402,961

AN
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL HRES P T BER M (E)

INFORMATION (Cont'd)

2 HER ()
REBERA - ELH (&)
AEBZERRXIREAEMEL BN

4  SEGMENT INFORMATION (Cont'd) 4
(b)  Secondary reporting format - geographical segments (Cont'd) (b)

The Group's capital expenditure, based on where the assets are located, is

allocated as follows:

T

Six months ended
30 September
BHZ9A830HEREA

2008 2007
2008 F 2007 F

HK$’000 HK$'000

FER FET

(Unaudited) (Unaudited)

(RBER) (REERZ)

China H 97,626 172,777
Hong Kong 5% 71 1,848
Sri Lanka HEHFR 13,125 41,594
Others Hith 20 49
110,842 216,261

OPERATING PROFIT

The following items have been charged/(credited) to the operating profit during the

period:

5 RRERF
ERENTR, GEA) THIER

Six months ended
30 September
BZ9A30ALXEA

2008 2007

2008 F 2007 &

HK$’000 HK$'000

TR TET

(Unaudited) (Unaudited)

(KEER) (CREER)

Depreciation of property, plant and equipment mE  BERRETE 133,457 110,283

Amortisation of leasehold land M E 3 R 4 355 PR A 8

and land use rights 386 277

Provision for bad and doubtful debts REREB 465 1334

Write-off of bad and doubtful debts R 150 586

Share-based compensation expenses BRin Bl = 4,282 1,899

Gain on disposal of property, plant and equipment HEWE - BB RRE 2 W (277) (5,129)
(Reversal of)/provision for slow-moving and (BE),/ BHEERRETERE

obsolete inventories (10,602) 2,289

10
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL HREAF T BER M (&)

INFORMATION (Cont'd)

INCOME TAX EXPENSE
Hong Kong profits tax has been provided at the rate of 16.5% (2007:17.5%) on the

estimated assessable profits.

The subsidiary established and operated in Mainland China was subject to enterprise
income tax at the rate of 12%, after a 50% reduction in accordance with the applicable
tax regulations, for the six months ended 30 September 2007. On 16 March 2007, the
National People’s Congress approved the Corporate Income Tax Law of the People's
Republic of China (the “new CIT Law”). The new CIT Law standardises the corporate
income tax rate to 25% with effect from | January 2008. However, the subsidiary
continues to enjoy a 50% reduction in the corporate income tax rate in respect of
certain portion of its taxable profit up to 31 December 2009 in accordance with the
applicable tax regulations as a result of additional capital injections made in prior years

to the subsidiary.

The subsidiary established and operated in Sri Lanka, Textured Jersey Lanka (Private)
Limited, is exempted from income tax on its profits for a period of 12 years from the

first year of commencement of commercial operations in September 2001.

The amount of taxation charged to the condensed consolidated interim income

statement represents:

8%
EBRFGHIREEFTAGERR AR
16.5% (20074F : 17.5%) {EH B4 -

REE2007F9A308 1L~ A + 5 %50%
Bk RPBIRREE 2B ARER
2% R M EFTER - M2007F3H 16
A 2BARRERSAB(PEARLMNE
LEMBHR ([HEEMRBRIED - 52008
FIAER  MOEMBHEBCERSEH
H—R25% ° R RBREBNHIEEG
MRAIEFEIMFERNBLR - ZNBRA
RSB ERTABEEESER0% %
P8 E2009F 124318 »

REF BRI R RS E 2 M B 2 Bl Textured
Jersey Lanka (Private) Limited52001 %9
ARABFERERFER12FME - BH
EREBENBRAEH -

REGRGEER RN 2HER
Six months ended

30 September
BZ9A30BILAMEA

2008 2007
2008 F 2007 &
HK$°000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REER) (REER)
Current income tax B PR AEHR
— Hong Kong profits tax —BERER 15,779 26,712
— Mainland China income tax (Note) —FBER TSR (KE) 2,485 13,258
Deferred taxation EERE 3,409 (1,100)
21,673 38,870
Note k3

Included in the Mainland China income tax was approximately HK$ 16,111,000 tax refund received
in July 2008 in accordance with the applicable tax regulations as a result of additional capital

injections made in prior years to the subsidiary in Mainland China.

11
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

6 INCOME TAX EXPENSE (Contd)

The taxation on the Group's profit before income tax differs from the theoretical

amount that would arise using the weighted average tax rate applicable to profits of the

group companies as follows:

HRGEPHAMBERKE (B)

6 mEHAX#E)
HAKERAEHAEN 2 HRRRERNE
ERRGEMz MEFHIREAF B BREEL
EEWT

Six months ended

30 September
BZ9A30ALREAR

2008 2007
2008 2007 &
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REERK) (REEER)
Profit before income tax FTS 8 AR 7 202,483 305,935
Tax calculated at weighted average domestic REARNERLE BER
tax rate applicable to profits in the MEFHM G REHE
respective places/countries ZHE 19,572 35,587
Income not subject to tax mARTE (230) (547)
Expenses not deductible for tax purposes ORIEIT Y E 2,326 3736
Others Hith 5 94
21,673 38,870
The weighted average applicable tax rate was: MEFHBERBENT
2008 2007
2008 F 2007
Weighted average domestic MEESM T ERARE
9.7% I'1.6%

applicable tax rate

12
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

HRGE TR BERME (&)

7 Dividends RE
Six months ended
30 September

BZE9A30ALAHEA
2008 2007
2008 F 2007 F
HK$000 HK$'000
TER FHET
(Unaudited) (Unaudited)
(REER) (RIEEX)
Special dividend paid BIR R RIR S — 779,999

Proposed, of HK 3 cents (2007: HK 6.5 cents) BORA FRE 310

per share (2007 % : A% 6.510) 42,988 93,141
42,988 873,140

On 26 April 2007, the Board of Directors of the Company declared a special dividend
of approximately HK$780 million payable to the then equity holders of the Company.
This amount was paid on |7 May 2007.

The Board of Directors of the Company has declared an interim dividend of HK 3 cents
per share (2007: HK6.5 cents) for the six months ended 30 September 2008. The
interim dividend will be paid on or around 22 January 2009 to shareholders whose
names appear on the Register of Members at the close of business on 7 January 2009.
This interim dividend, amounting to HK$42,988,000 (2007: HK$93,141,000), has not
been recognised as a liability in this interim financial information. It will be recognised in

shareholders’ equity in the year to 31 March 2009.

13
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

8 EARNINGS PER SHARE
(a) Basic

Basic earnings per share is calculated by dividing the Group’s profit attributable to

equity holders of the Company by the weighted average number of shares in

issue during the period under review.

HRGEPHAMBERKE (B)

8 BREA
(a) EX
BREAEFRASEAESEEA
{15 8 1 B A [0 8 A P R 2 AT AL 0
BEFHYEE -

Six months ended
30 September
BZ9A30HIEAEA

2008 2007

2008 F 2007

HK$’000 HK$'000

THET FET

(Unaudited) (Unaudited)

(REER) (REERZ)

Profit attributable to equity holders of AARIE=FB ARG 181,799 263,663

the Company

Weighted average number of shares BEATR M METHETR) 1,432,936 1,343,378
in issue (thousands)

Basic earnings per share (HK$ per share) REXRRN(GRETT) 0.13 0.20

(b) Diluted

There was no dilutive effect on earnings per share since all outstanding share

options were anti-dilutive. The diluted earnings per share is therefore the same as

basic earnings per share. As at 30 September 2008, outstanding options that could

potentially dilute earnings per share amounted to 21,330,000 shares (2007:

22,820,000 shares).

14
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Financial Information
B 7% & B

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

9

HRGE TR BERME (B)

LEASEHOLD LAND AND LAND USE RIGHTS 9 HELwRIFERAE
The Group's interests in leasehold land and land use rights represent prepaid operating AEERNHET MR AR ERAER
lease payments and their net book value are analysed as follows: REBEHFE - EREFESNOT
As at
by
30 September 31 March
2008 2008
2008 & 2008
9A30H 3A3IA
HK$°000 HK$'000
THET FEL
(Unaudited) (Audited)
(RBERZ) (BEZ)
Opening balances FNEEH 28,336 22,050
Additions NE — 5,265
Amortisation g (386) (564)
Currency translation differences INEREETE 390 1,585
28,340 28,336
In Hong Kong held on: REERE :
Leases of between 10 to 50 years FHNFI10E 50 F 2L 3,742 3,791
In China held on: RAERE :
Land use rights of between 10 to 50 years FHNTI10E0F 2 LHER 17,660 17,497
In Sri Lanka held on: RETERRHA
Leases of between 10 to 50 years FEHNT10E2650F 2L 6,938 7,048
28,340 28,336
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Financial Information
B 7% & &

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

10 PROPERTY, PLANT AND EQUIPMENT

HRGEPHAMBERKE (B)

10 9% BERRE

HK$'000
THET
(Unaudited)
(REH)
Six months ended 30 September 2007 BZ 20075 9A30RLAREA
Opening net book amount at | April 2007 2007 4 A1 BEREFE 1,197,086
Currency translation differences SNEME EZ T 24,801
Additions NE 216,261
Disposals HE (2,609)
Depreciation e (110,283)
Closing net book amount at 30 September 2007 #2007 9 A 30 HLERERE 1,325,256
Six months ended 30 September 2008 BZ2008F9H30RHLEAMEAR
Opening net book amount at | April 2008 M 2008 4 A1 BEREFE 1,522,587
Currency translation differences HNEE R E R 28,267
Additions NE 110,842
Disposals HE (218)
Depreciation e (133,457)
Closing net book amount at 30 September 2008 BZE 20085 9A30ALEEFE 1,528,021

The carrying amount of property, plant and equipment pledged to secure bank facilities
of the Group amounted to approximately HK$93,896,000 (31 March 2008:

HK$94,881,000).
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B 7% & B

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

HRGE TR BERME (B)

Il TRADE AND BILLS RECEIVABLES 1N ERERRRE
As at
JiS
30 September 31 March
2008 2008
2008 F 2008 F
9A30H 3A3IH
HK$’000 HK$'000
THER FET
(Unaudited) (Audited)
(REER) (&%)
Trade receivables JE s B 3R 643,064 481,130
Bills receivables e 145,217 137,565
788,281 618,695
Less: provision for impairment of B EER TR BB
trade receivables (10,452) (9,987)
777,829 608,708

The carrying amounts of trade and bills receivables approximate their fair values.

Majority of the Group's sales are will credit terms of 30 to 60 days. The ageing analysis

of the trade and bills receivables was as follows:

FEURERRZEBZEREARTERAS

REBRHHHE 2 EERN FI0E60X -
BUERRREZEEIFTMT

As at
i

30 September 31 March
2008 2008
2008 §F 2008 F
9H30H 3A31H
HK$’000 HK$'000
TER FET
(Unaudited) (Audited)
(REEXK) (RER)
0 - 60 days 0-60 X 640,224 472,098
61 - 120 days 61-120 K 125,295 122,646
Over 120 days i 120 X 22,762 23951
788,281 618,695
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Financial Information
B 7% & &

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

HRGEPHAMBERKE (B)

12 BORROWINGS 12 58
Bank and other borrowings BOREMEE
As at
JiS
30 September 31 March
2008 2008
2008 F 2008 &
9H30H 3A3IA
HK$’000 HK$'000
THET FET
(Unaudited) (Audited)
(REERK) (BEZ)
Non-current JERNE
Long-term bank loans RER1TE R 352,659 523,251
Loan from a minority shareholder (Note (a)) — &R REHE R () 59,229 59,229
411,888 582,480
Less: Current portion of long-term bank loans W RERITERDE LR (172,272) (188,793)
239,616 393,687
Current EER
Current portion of long-term bank loans RERITERNEH R, 172,272 188,793
Short-term bank loans RERITER 54,755 57,517
Bank overdrafts BITEX 42,468 28,712
269,495 275,022
Total borrowings fEemsE 509,111 668,709
Note (a): fif5t(a) :

On 24 August 2007, Brandix Lanka Limited (“Brandix) became the 48% minority shareholder of
Textured Jersey Lanka (Private) Limited as a result of the acquisition of 48% shareholding in
Textured Jersey Lanka (Private) Limited from Linea Clothing (Private) Limited (“Linea”). Following
the acquisition, Brandix will own 48% shareholding in Textured Jersey Lanka (Private) Limited. The
loan granted by Linea was assigned to Brandix.

On 25 January 2008, Pacific Textured Jersey Holdings Ltd., a wholly owned subsidiary of the
Company, acquired additional 8% interest in Textured Jersey Lanka (Private) Limited from Brandix.
Consequently, the Group's interest in Textured Jersey Lanka (Private) Limited was increased from
52% to 60% and Brandix’s interest in Textured Jersey Lanka (Private) Limited is 40%.

The loan is unsecured, interest-free and has no fixed repayment terms.
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Financial Information
B 7% & B

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL HREAF T BER M (&)

INFORMATION (Cont'd)

12 BORROWINGS (Contd) 12 BE#H)
Movements in borrowings are analysed as follows: BEZEHAWMT
HK$'000
FET
(Unaudited)
(RigER)
Six months ended 30 September 2007 BZ2007F9A30HLAMEAR
Opening amount as at | April 2007 2007 4 A1 B2&#% 929,401
New borrowings MEEE 840,556
Loan from a minority shareholder —ZLHREREER 36,787
Repayment of borrowings EREE (1,048,532)
Closing amount as at 30 September 2007 72007 9 A 30 HZ %% 758,212
Six months ended 30 September 2008 BZ2008F9A30HLAMEA
Opening amount as at | April 2008 20084 4 A1 Bz &tk 668,709
New borrowings MEEE 71,556
Repayment of borrowings BEEE (231,154)
Closing amount at 30 September 2008 7 2008 4 9 A 30 A Z #4588 509,111
Interest expense on borrowings and loans for the six months end 30 September 2008 #Z2008F9H30R 1L E A 2 B EEERA
amounted to HK$7,255,000 (2007: HK$17,698,000). £ 57,255,000/ 7T (20074 : 17,698,000/
7 °
I3 TRADE AND BILLS PAYABLES 13 ENERARER

The credit period granted by the creditors generally ranges from 30 to 60 days.

The ageing analysis of the trade and bills payables was as follows:

ERTRTZEER RN FI0E60K °
ENERERREZEEITMT

As at
R

30 September 31 March
2008 2008
2008 2008 &
9A30H 3A31H
HK$°000 HK$'000
THERT FHET
(Unaudited) (Audited)
(RBEXR) (&%)
0-60 days 0-60X 543,365 539,578
61-120 days 61-120K 35,142 62,038
Over 120 days il 120K 1,992 9,405
580,499 611,021

Trade and bills payables approximate their fair value.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

14

CAPITAL COMMITMENTS

Capital expenditure at the balance sheet date but not yet incurred is as follows:

HRGEPHAMBERKE (B)

14

BAREE
RESBREEZEARTNT  BXAH4
ZIEEH BN TI0E60K °

As at
R
30 September 31 March
2008 2008
2008 F 2008 %
9A30H 3A31H
HK$’000 HK$'000
TER FET
(Unaudited) (Audited)
(RBERZ) (&%)
Property, plant and equipment BRI ERBE2YE
Contracted but not provided for = R 98,723 155,211

As at 30 September 2008, the Group had authorised the injection of capital into an
associate to be established in Mainland China with an independent third party totalling
approximately HK$24,847,000 to sell surplus steam generated by the Group to the

potential uses in the vicinity.

EVENTS AFTER THE BALANCE SHEET DATE

On 28 November 2008, a wholly-owned subsidiary of the Company entered into a
conditional shareholders’ agreement (the “Shareholders Agreement”) with an
independent third party to establish a jointly-controlled entity for the purposes of
setting up fabric and garment factories in Bangladesh. The financial commitment of the
Group under the Shareholders Agreement is approximately HK$264,139,200
(US$33,864,000). Details of the Shareholders Agreement are set out in the
announcement of the Company dated 28 November 2008.
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Management Discussion and Analysis
@&k DA

BUSINESS REVIEW

The global economy has been struggling in the current credit market turmoil stemming from
the subprime crisis in the US since 2007. Investors remain concerned about the global
economic recession which has adversely affected both consumer confidence and discretionary
spending. Purchase orders for our knitted fabric products have been affected since the second

half of last financial year

Although the operating environment remains challenging during the period under review, the
Group was able to achieve growth and maintain business growth momentum amid the
unfavorable market environment. The Group's total sales volume increased 4.4%, and it has
successfully diversified its geographical reach to reduce reliance on the US market, with fabrics
bound for the US market lowered to below 65% for the period under review from more than

70% for the corresponding period last year.

Despite the adverse market conditions, the Group's turnover increased 10.7% to HK$2,551.6
million compared to HK$2,305.3 million for the corresponding period last year, thanks to our
increased blended average selling price ("ASP”) and capacity expansion in our Sri Lanka
operation. Our focus on sophisticated fabrics has enabled us to continue to achieve a higher
level of ASP. The Group was also able to raise the blended ASP by 6.0% during the period

under review.

However, surging crude oil and other commodity prices have raised the costs of yarn and
other raw materials used in our production process. Along with inflation in China and
appreciation of the Renminbi, our cost of sales as a percentage of revenue increased to 86.7%
from 81.0% year on year. Gross profit was HK$338.5 million, down 22.8% from that of last
year. Gross margin for the period declined to 13.3% from 19.0% in the year-ago period.
However, the Group's distribution and selling expense fell 13.8% to HK$78.4 million from last
year as a result of the continued efforts in implementing effective cost control measures and a
reduction in customer claims related to teething problems caused by the installation of new

production equipment. The problem has been fixed and the installation is now completed.

For the six months ended 30 September 2008, profit attributable to equity holders of the
Company was down 31.1% to HK$181.8 million from the corresponding period last year. Net
profit margin for the period under review was 7.1% compared to |1.4% in the same period

last year. Basic earnings per share was HKI3 cents (2007: HK 20 cents).

For the six months ended 30 September 2008, general and administrative expenses were
HK$90.2 million, representing an increase of 4.9% from the same period last year A HK$5. |
million gain on disposal of old equipment and the replacement with more advanced model to
improve efficiency was included in the corresponding period last year. The Group maintained

an efficient cost structure and will continue to control cost tightly.
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Management Discussion and Analysis
EHEEwmEk DA

BUSINESS REVIEW (Cont'd)

Customers and Products

Despite an adverse operating environment caused by higher production costs in China and an
economic downturn in the US and EU, the Group’s sales volume during the period under
review was up 4.4% to 85.4 million pounds over the same period last year. The Group
achieved higher ASP as a result of an across-the-board price increase at the beginning of the
financial year and more orders for higher-valued fabrics. ASP was up 6.0% to HK$29.9 per
pound compared to the corresponding period last year, partly offsetting the increases in costs.
During the period under review, our top five customers accounted for approximately 36.7% of
the Group’s turnover compared to 30.6% in the same period last year. The top five brand
owners contributed approximately 43.2% of our overall sales revenue versus 49.6% for the

same period last year.

During the period under review, the Company enjoyed stable purchase orders from its well-

established relationships with leading brands.

With the growing demand for quality and value-added products, and in view of the worsening
US and European markets, Mainland China’'s domestic market has become an important
market for our business growth. The Group expanded its sales operation in China during the
period and will continue to invest in the development of this market. The Group has also
proactively expanded into other Asian markets to continue to expand its geographical market
reach. During the period, sales to Japan accounted for about 7.5% of the Group’s overall

revenue.

Strategic Partnerships
SPM Automotive Textile Co., Ltd, our automotive fabric manufacturing joint venture (“JV")
with Suminoe Textile Co. Ltd and Marubeni Corporation, has made satisfactory progress

during the period under review and begun to contribute to our profitability.

To further increase production capacity and broaden our customer base, the Company
established a joint venture in Singapore with Fast Retailing Co., Ltd., the holding company of
UNIQLO Japan, Crystal International Limited and Trendit Corporation in November 2008. The
financial commitment of the Group in the joint venture is approximately HK$264,139,200.
Please refer to the details of the joint venture to the announcement of the Company dated 28
November 2008. We will jointly set up fabric and garment production factories in Bangladesh
and it is expected that the factories will commence operation by 2010. Given there is no
tariffs or quota restrictions on goods exported to Europe and Japan from Bangladesh, and the
low raw material and labour costs in the country, the management believes the new joint
venture will help the Group further expand in the Japan market and allow the Group to

capture new opportunities and to explore new market.
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BUSINESS REVIEW (Cont'd)

Capacity Expansion

The Group has completed the installation and upgrading of critical supporting facilities such as
the power plant, the water treatment facilities and the new water recycling plant at our Panyu
plant, which is ready for future capacity expansion. During the period under review, the Group
upgraded a number of production equipment such as dyeing machines which are more cost
efficient, and enhanced the power plant by installing desulfurizer and undertook anti-dust
process by deploying infrastructure that is more environmental-friendly. In November 2008,
Panyu plant was recognized by the expert team and representatives from various
environmental protection authorities, led by the Guangzhou Economic Committee (/M1
KEZFHEEBE)  Guangzhou Environmental Protection Bureau (EBMTIRERER) | as
well as the Guangzhou Science and Technology Bureau (E/MN T RIZHAIB) in attaining the
cleaner production standard (B2 4 E — M IEIE) in environmentally production. The
Group will closely monitor the market situation and fine-tune our capacity expansion

accordingly.

Expansion plan at the Group’s Sri Lanka operations was completed with production capacity
doubled and production volume increased during the period under review. With the approval
to increase treatment of discharged waste water, the plant has completed expansion of the
water treatment facility and other infrastructure. These developments enhanced the Group's
manufacturing capabilities and operating efficiency and enabled the Group to sustain its

competitive strengths.

FINANCIAL REVIEW

Liquidity and Financial Information

The Group continued to maintain a strong financial position. As at 30 September 2008, the
Group had total bank and cash balances and time deposits of HK$1,109.2 million, a decrease
of approximately HK$66.2 million over the balance of 31 March 2008. Bank and cash balances
and time deposits finance our working capital, parts of our capital expenditure plans and

future expansion projects.

As at 30 September 2008, the current ratio was 2.5 (31 March 2008: 2.5). The gearing ratio,
the ratio of total debts (including current and non-current borrowings and finance lease
obligations) to total assets, was |1.8% (31 March 2008: 15.2%). The decline was attributable
mainly to the lower level of borrowings. As at 30 September 2008, the Group was in a net
cash position of HK$598.5 million (31 March 2008: HK$504.4 million).

As a result of strong cash balance due to listing on the Main Board of the Stock Exchange in
May 2007 and lower interest rates during the period under review, finance income for the six
months ended 30 September 2008 was HK$7.6 million (2007: HK$24.8 million), down by
69.4% compared to the same period last year. The reduction of borrowings and interest rates
has contributed to a decrease in finance costs by 58.4% to HK$7.4 million (2007: HK$17.8
million) for the six months ended 30 September 2008.
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FINANCIAL REVIEW (Contqd)
Foreign Exchange Risk Management
The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US dollar and Renminbi. The Group will continue to enter into
forward currency contracts to manage and reduce the risk involved in the net position in each

foreign currency.

Employees and Remuneration Policies

As at 30 September 2008, the Group had a total of 7,309 full-time employees, representing a
decrease of 8.2% compared with that of last year (31 March 2008: 7,962). During the period,
both revenue and sales volume increased while the total number of employees decreased as a
result of a more streamlined operational structure. There is no significant change in the
Group's remuneration policy. The Group has adopted a share option scheme to provide the
Company with a flexible means of retaining, incentivising, rewarding and providing benefits to
eligible participants and granted options to eligible employees in July 2007. The amortised fair
value of share options granted totaling approximately HK$4.3 million was charged to the
income statement for the six months ended 30 September 2008 (2007: HK$1.9 million).

Outlook and Prospects

We expect the financial crisis and the slowdown of the global economy to continue, resulting
in an uncertain and volatile operating environment in the short run. We also expect the weak
demand and the credit crunch to continue for some time, exerting pressure on the industry
and triggering further consolidation. However, we believe the continued consolidation of the
industry will help ease the problem of over-supply in the market, making more rooms for

stronger companies to increase their market share.

The combination of a well-planned and environmentally-conscious infrastructure, an efficient
production base and advanced technology will ensure the Group can adapt rapidly to
changing operating conditions and to meet challenges in the market. Our established clientele
and niche product offerings at the high-end, together with our value-added and complex fabric
production capacity allow us to remain competitive in the fabric manufacturing sector. Our
healthy financial position leaves us well-placed to explore expansion opportunities, and yet
resilient in the current economic downturn. We will further streamline our operation and

impose stringent cost control to boost efficiency.

We believe further improvement in environmental control in China will benefit the Group’s
development in the long run. China is a key manufacturing base of ours as well as a market
with immense potential. In view of that, the Group will continue to expand its sales operation

in China and devote more resources in market development.
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FINANCIAL REVIEW (Contd)

Outlook and Prospects (Cont'd)

The Group will remain prudent in its capital expenditure plans. While the existing site and
supporting facilities in Panyu can accommodate increased demand over the next two to three
years, we will actively explore potential production sites both outside and within China for
long-term development. The new production plants to be established with our partners in
Bangladesh will enhance our competitive position through geographic diversification, and allow
us to further capture new market opportunities. Moreover, this strategic partnership enables
the exchange of expertise and technical know-how on all levels along the value chain,
providing synergistic benefits to the Group’s existing business and laying a concrete foundation

for long-term development.

Segmental Information

Details of segmental information are set out in Note 4 to the interim financial information.

Material Acquisition and Disposal of Subsidiary and Associated Company
There was no material acquisition or disposal of the Company's subsidiaries and associated

companies during the six months ended 30 September 2008.

Contingent Liabilities
The Group had no material contingent liabilities as at 30 September 2008.

Capital Commitment

As at 30 September 2008, the Group had outstanding capital commitment in respect of
purchase of property, plant and equipment amounted to approximately HK$98.7 million (31
March 2008: HK$155.2 million). The funding of the capital commitment will be from the net
proceeds of initial public offering and internal resources. In addition, the Group had authorized
the injection of capital into an associate to be established in Mainland China with an
independent third party totally approximately HK$24.8 million to sell surplus steam generated
by the Group to potential users in the vicinity.

Pledge of Assets
As at 30 September 2008, the Group's property, plant and equipment with book value of
approximately HK$93.9 million (31 March 2008: HK$94.9 million) were pledged to secure
banking facilities.
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Supplemental Information

INTERIM DIVIDEND

The Board has declared an interim dividend of HK3 cents (2007: HK6.5 cents) per share for
the six months ended 30 September 2008. The interim dividend will be paid on or around 22
January 2009 to shareholders whose names appear on the Register of Members at the close

of business on 7 January 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 5 January 2009 to 7 January 2009 (both days
inclusive), during which period no transfer of shares can be registered. In order to qualify for
the interim dividend, all transfers accompanied by the relevant share certificates must be
lodged with the Company’s Hong Kong Branch Share Registrar, Computershare Hong Kong
Investor Services Limited not later than 4:30 p.m. on 7 January 2009. Computershare Hong
Kong Investor Services Limited is located at Shops |712-1716, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY
During the six months ended 30 September 2008, neither the Company, nor any of its

subsidiaries purchased, redeemed or sold any of the Company's listed securities.

CORPORATE GOVERNANCE

The Board has reviewed the Company's corporate governance practices and is satisfied that
the Company has been in compliance with the applicable code provisions set out in the CG
Code contained in Appendix 14 to the Listing Rules on the Stock Exchange throughout the six
months ended 30 September 2008.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules as the
Company's code of conduct for dealings in securities of the Company by the Directors. Based
on specific enquiry of the Company’s directors, they have all complied with the required
standard set out in the Model Code, throughout the accounting period covered by the interim

report.
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Supplemental Information
HMrER

SHARE OPTION SCHEME

Pursuant to the written resolution of shareholder of the Company passed on 27 April 2007,
the Company adopted the Share Option Scheme subject to the terms and conditions therein.
The summary of the Share Option Scheme is set out in the Annual Report of the Company
for the year ended 31 March 2008.

As at 30 September 2008, options to subscribe for an aggregate of 21,330,000 shares of the
Company granted to eligible full-time employees pursuant to the terms of the Share Option

Scheme remained outstanding, details of which were as follows:

BRETE

REARBREN2007F4A27HE B BERR
BRADRBEMEBRE BT 2 BRI
o BREEIMEYHNEZE2008F3A3181E
FEZERA

R2008F9A30H « RIEEWETE 2 ERETA
ER2BEEBREA £21,330,000[ &2 8 D
ZEBRESRTE  BHEFEBOT

Number of share options

EREHE
Outstanding Outstanding as at
as at Granted Exercised Lapsed Cancelled 30 September
| April 2008 during the during the during the during the 2008
7 2008 F period period period period 2008 F
Date of grant 48 1H REBERA REER REER REER 9A30A8
RLAH & RATHE R e KX HEH R AT
18 July 2007 22,230,000 — — 900,000 — 21,330,000

The fair value of options granted is approximately at an average of HK$1.222 per share on the
basis of binominal model (the “Model”). The significant inputs into the Model were the closing
price of the Share of the Company at the date of grant of HK$4.8 per share, annual risk free
interest rate of approximately 4.8%, an expected option life of approximate six years,
expected volatility of 329 and annual dividend yield of 4%. The amortised fair value of share
options for the six months ended 30 September 2008 amounting to approximately HK$4.3

million (2007: HK$ 1.9 million) was charged to the income statement.

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the expected
stock price volatility. Since the Company’s share options have characteristics significantly
different from those of traded options, and because change in the subjective input
assumptions can materially affect the fair value estimate, the Model does not necessarily

provide a reliable measure of the fair value of the share options.

The options are exercisable from 18 July 2010 to 17 July 2017 (both days inclusive) up to
100% of the options at an exercise price of HK$5.04 per share. The closing price of the share
of the Company immediately before the date of grant was HK$4.86 per share.

No option had been granted to the Directors, chief executive or substantial shareholders of
the Company or their respective associates under the Share Option Scheme since its

adoption.
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Supplemental Information

AUDIT COMMITTEE

An audit committee has been established by the Company to review the Group’s financial
information and to supervise the Group's financial reporting system and internal control
procedures. The audit committee has reviewed the unaudited condensed consolidated results
of the Group for the six months ended 30 September 2008 in conjunction with the external

auditor and the management of the Company.

The interim results have been reviewed by the external auditor of the Company in
accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Preformed by the Independent Auditor of the Entity” issued by the
HKICPA.

The members of the audit committee are Mr. Sze Kwok Wing, Nigel; Mr. Ng Ching Wah and
Mr. Chan Yue Kwong, Michael (who are INED). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA

Australia, is the chairman of the audit committee.

REMUNERATION COMMITTEE

A remuneration committee has been established by the Company to review and make
recommendations to the Board to determine the terms of remuneration packages, bonuses
and other compensation payable to the Directors and senior management of the Group with

reference to the nature of their work, complexity of the responsibilities and performance.

The members of the remuneration committee are Mr. Chan Yue Kwong, Michael; Mr. Sze Kwok
Wing, Nigel and Mr. Ng Ching Wah (who are INED) and Mr. Lam Wing Tak and Mr. Tsang Kang
Po (who are executive Directors). Mr. Chan Yue Kwong, Michael is the chairman of the

remuneration committee.

NOMINATION COMMITTEE
A nomination committee has been established by the Company to review the structure, size
and composition of the Board, make recommendations to the Board on the appointment of

Directors and the management of the Board succession.

The members of the nomination committee are Mr. Ng Ching Wah; Mr. Chan Yue Kwong,
Michael and Mr. Sze Kwok Wing, Nigel (who are INED) and Mr. Lam Wing Tak and Mr. Tsang
Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman of the nomination

committee.

BOARD OF DIRECTORS

As at the date of this announcement, the executive directors are Mr. WAN Wai Loi
(Chairman), Mr. TSANG Kang Po, Mr. LAM Wing Tak and Dr. LAM King Man, the non-executive
directors are Mr. CHOI Kin Chung, Mr. IP Ping Im, Mr. HO Hsiang Ming, James, Mr. LAU Yiu Tong
and Mr.Vivek KALRA (alternate director to Mr. Ho Hsiang Ming, James) and the independent
non-executive directors are Mr. NG Ching Wah, Mr. SZE Kwok Wing, Nigel and Mr. CHAN Yue
Kwong, Michael.
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Supplemental Information
HMrER

PUBLICATION OF FINANCIAL INFORMATION

This interim results announcement is published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.pacific-textiles.com). The interim report of the
Company for the six months ended 30 September 2008 will be dispatched to the Company's

shareholders and available on the above websites in due course.

APPRECIATION

The Board would like to take this opportunity to extend our thanks to our shareholders,
business partners, customers and suppliers for their support. The Board would also like to
express our sincere gratitude to our outstanding management and to all the employees for
their dedication and hard work.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 19 December 2008
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Glossary
ERAR

In this announcement (other than Financial Information) unless the context otherwise requires,
the following expression shall have the following meanings:

BOARD
the board of Directors of the Company

CG CODE

The Code on Corporate Governance Practices as set out in Appendix |4 to the Listing Rules

COMPANY

Pacific Textiles Holdings Limited, an exempted company incorporated in the Cayman Islands
with limited liability, the shares of which are listed on the Stock Exchange

DIRECTORS
the director(s) of the Company

GROUP

the Company and its subsidiaries

INED

The independent non-executive Directors

LISTING RULES

The Rules Governing the Listing of Securities on the Stock Exchange

MODEL CODE
Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules

SFO

The Securities and Futures Ordinance

SHARES
Shares with a nominal value of HK$0.001 each in the capital of the Company

SHARE OPTION SCHEME

The share option scheme adopted by the Company pursuant to the written resolutions of the
Shareholders of the Company passed on 27 April 2007

STOCK EXCHANGE
The Stock Exchange of Hong Kong Limited
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