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ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

B Z2015F9H308 1L AEA
hEEERE

The Board of the Company has pleasure in presenting the unaudited
condensed consolidated results of the Group for the six months ended
30 September 2015 together with the comparative figures for the
corresponding period in 2014. The interim results have been reviewed by
the Company’s auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). The interim results have also been
reviewed by the Company’s audit committee.
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Interim Financial Information
Fp 5 B 3% & R

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 September 2015

LR BNl £

BHZE2015F9A308 1EXER

Six months ended

30 September
BZ9A30R8 LAEA
2015 2014
20155 2014%F
HK$’000 HKS$'000
TET FET
Note (Unaudited)  (Unaudited)
B & (RRER) (CREEZ)
Revenue WA 3,767,590 3,659,243
Cost of sales BHE A AR (3,055,828)|  (3,043,196)
Gross profit ER 711,762 616,047
Other income and other gains/ Hip A R E Al 4 53,507 52,055
(losses) - net (B18)— 38
Distribution and selling expenses DIERIHER X 5 (44,958) (40,250)
General and administrative expenses —MRITHAX 5 (79,214) (46,542)
Operating profit KRR 641,097 581,310
Finance income BRBWA 10,928 8,294
Finance costs B TE R (7,007) (520)
Share of profits of associates DEHE AR R 9,881 13,256
Surplus on disposal of certain interest in HEBEARET 11 50,866 -
an associate Bz B8
Share of losses of joint ventures DEEERRZEE - (256)
Profit before income tax P8 BiAT & R 705,765 602,084
Income tax expense PSR 6 (84,164) (74,187)
Profit for the period Bl 621,601 527,897
Profit for the period attributable to: T ATREBARIE T -
Equity holders of the Company VNG Z3 =Y N 626,557 529,776
Non-controlling interests FEE I (4,956) (1,879)
621,601 527,897
Farnings per share for profit attributable  HARZARQ Al H AL
to equity holders of the Company a2 FIR AT
during the period
~ basic (HK$) — &K (BT) 7 0.43 0.37
- diluted (HKS) — 5% (Bor) 7 0.43 0.37
Dividends @5\ 8 578,569 578,569
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Interim Financial Information

PR ER

CONDENSED CONSOLIDATED STATEMENT OF HRESE2EKER

COMPREHENSIVE INCOME
For the six months ended 30 September 2015

HZE20159F9A30H 1E/~EA

Six months ended

30 September
BZ9A30HLAREA
2015 2014
20154 20145
HK$'000 HK$'000
THET TExT
(Unaudited)  (Unaudited)
(RBER) (CREER)
Profit for the period HA s Al 621,601 527,897
Other comprehensive income: Hip 2EKA -
ltems that may be reclassified to profit or loss Hig BREERMNIER
Currency translation differences INEBEEE (84,316) 34,910
Fair value gain/(loss) on available-for-sale AtHECREEALE
financial assets Wz (E518) - )
ltems that has been reclassified to profit or loss EFDBEBREMNIER
Release of available-for-sales financial assets HERERIEEE
reserves upon disposal TREERE (47) -
Total comprehensive income for the period HAZHEBALE 537,238 562,805
Total comprehensive income for the period TIHATERIEHANZERALLEE
attributable to:
Equity holders of the Company RRRERFBA 546,305 564,853
Non-controlling interests FEFEHI R (9,067) (2,048)
537,238 562,805
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PR ER

CONDENSED CONSOLIDATED BALANCE SHEET HRGREEERER
As at 30 September 2015 2015 9H30H
30 September 31 March
2015 2015
20155 20156
9A30H 3A31H
HK$'000 HKS$'000
FER FET
Note (Unaudited) (Audited)
BsE (REEX) (fE%)
ASSETS EE
Non-current assets ERBEE
Land use rights T {E AR 50,715 52,648
Property, plant and equipment M - B MR 1,539,387 1,411,169
Interests in associates REEZ AR 7R 170,360 222,820
Interests in joint ventures NN VNC W - -
Available-for-sale financial assets At EeHEE 1,741 1,827
Prepayment for land use rights and TiFAENME - BE X
property, plant and equipment JEHTE A 40,851 71,723
1,803,054 1,760,187
Current assets REEE
Inventories FE 949,591 965,542
Trade and bills receivables JEWBE R M EE 9 1,188,361 800,188
Deposits, prepayments and Ee  BAFER
other receivables H b fEU R TE 129,717 114,786
Amounts due from associates JE B & A R FUR 64,467 40,254
Derivative financial instruments PTESRIT A 1,177 2,639
Tax recoverable FIE O U - 18,150
Cash and bank balances Be MR 1,704,032 2,025,419
4,037,345 3,966,978
Total assets EEHE 5,840,399 5,727,165
EQUITY s
Equity attributable to equity holders of 772 F]#EIEH A E(GEZ
the Company
Share capital e 1,446 1,446
Share premium B fnm B 1,453,188 1,453,188
Reserves i 2,011,768 2,042,081
3,466,402 3,496,715
Non-controlling interests FIEHIM RS (11,373) (2,306)
Total equity ERAE 3,455,029 3,494,409
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CONDENSED CONSOLIDATED BALANCE SHEET (Cont4) HRGEEERER @)
As at 30 September 2015 2015 9H30H
30 September 31 March
2015 2015
20155 2015%F
9H30H 3A31H
HK$’000 HK$'000
FTERT FET
Note (Unaudited) (Audited)
B s (REBEX) (fE%)
LIABILITIES af
Non-current liabilities FREBEE
Borrowings R0 144,334 144,409
Deferred income tax liabilities RIEFEHEE 15,658 12,178
159992 156,987
Current liabilities nREAE
Trade and bills payables ERERREE 10 911,477 746,932
Accruals and other payables FEETIE R R E MR FIE 315,437 305,838
Amount due to an associate JESTBE &N R FUR 3,648 4,574
Derivative financial instruments TEesIT A 6,865 2,349
Current income tax liabilities KEIFTETAE 28,145 28,565
Borrowings EE 959,806 987,911
2,225,378 2,076,169
Total liabilities EEEsm 2,385,370 2,232,756
Total equity and liabilities ERLEEEsE 5,840,399 5,727,165
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

1.

BASIS OF PREPARATION
This interim condensed consolidated financial information as at
and for the six-month period ended 30 September 2015 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, "Interim Financial Reporting”. It should be read in
conjunction with the annual financial statements for the year ended
1 March 2015, prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRS”).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those adopted for the annual financial statements for
the year ended 31 March 2015, as described in those annual financial
statements.

(@ The following new standards and amendments to standards
are mandatory for accounting period beginning on 1 April
2015 and relevant to the Group:

HKAS 19 (Amendment), "Defined Benefit Plans: Employee
Contributions”
Annual Improvements 2010-2012 Cycle
Annual Improvements 2011-2013 Cycle

(b)  The following new standards and amendments to standards
are relevant to the Group and have been issued but are not
effective for accounting periods beginning on 1 April 2015
and have not been early adopted:
HKFRS 9, “Financial instruments”
HKFRS 10 and HKAS 28 (Amendment), “Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture”
HKFRS 15, “Revenue from Contracts with Customers”
HKAS 1 (Amendment), “Disclosure Initiative”

HKAS 16 and HKAS 38 (Amendment), “Clarification of
Acceptable Methods of Depreciation and Amortisation”

HKAS 27 (Amendment), “Equity Method in Separate Financial
Statements”
Annual Improvements 2012-2014 Cycle
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Interim Financial Information
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (Contd)

2.

ACCOUNTING POLICIES (Contd) 2.
Management is in the process of making an assessment of the likely
impact of these new standards and amendments to standards and

is not yet in a position to state whether they will have a significant
impact on the Group’s results and financial position presented in
future financial statements.

SEGMENT INFORMATION 3.
The chief operating decision-maker has been identified as the
executive directors of the Company collectively, who determine the
operating segments of the Group and review the Group’s internal
reporting in order to assess performance and allocate resources.

As all of the Group’s business operations relate to the manufacturing
and trading of textile products with similar economic characteristics,
the executive directors review the performance of the Group as a
single segment, which covers operations conducted by subsidiaries
in Hong Kong, Macau, the PRC and Vietnam, and associates in
the PRC and Sri Lanka. The executive directors review resources
allocation and assess performance of the Group on a regular basis
based on the following financial information:
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Six months ended

30 September
HZ9H30BLAEA
2015 2014
20155 20144
HK$'000 HK$'000
TAET FET

(Unaudited) (Unaudited)
(REER) (REEZ)

Revenue WA

Gross profit EH

Gross profit margin (%) FEHE %)

EBITDA (Note (i) RIS - HR - FrER
Basana A (PHEE)

EBITDA margin (%) ME - BE - HER
B SRR X (%)

Operating expenses R

Operating expenses/Revenue (%) A ONCL)

Profit attributable to equity holders of RARIEERB ARG

the Company
Net profit margin (%) AT 2R (%)

3,767,590 3,659,243
711,762 616,047
18.9% 16.8%
771,823 675475
20.5% 18.5%
124,172 86,792
3.3% 2.4%
626,557 529,776
16.6% 14.5%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (Contd)

AR RS S M ERME @)

3. SEGMENT INFORMATION (Contd) 3. ZoHER @

30 September 31 March

2015 2015

2015F9H308 201563H31H

HK$’000 HKS$'000

TER TET

(Unaudited) (Audited)

(REERK) (EZ)

Total assets BEHLE 5,840,399 5,727,165
Equity attributable to equity holders of ARAERFEE ARIGHER

the Company 3,466,402 3,496,715

Cash and bank balances RE HEEITAS 1,704,032 2,025,419

Borrowings TE 1,104,140 1,132,320

Inventories 7E 949,591 965,542

Inventories turnover days (Note (ii)) FEBREHE (M) 57 67

Trade and bills receivables NG ES 1,188,361 800,188

Trade and bills receivables days (Note (i) JE W BR R e SR B8 (B Ay 48 43

Trade and bills payables (ANE S E S 911,477 746,932

Trade and bills payables days (Note (ii)) FERBR R 35 B2 (PO=E(i) 50 50

Notes:

(M) EBITDA is defined as profit for the year before finance income,
finance costs, income tax expense, depreciation and amortisation.

(i) The turnover days are calculated based on the simple average of the
beginning of the period and the end of the period balances.

s

(i)

EBITDA® & & & & &1 Bf 7% I
A BIRERAR - TS EA Y »
IEMBHEAEH o

B8 A EUIRIR I R ER AR A
R BE OGS -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Contd)

3.  SEGMENT INFORMATION (Contd)

AR RS S M ERME @)

3. ZDHER#

The Group's revenue represents sales of goods. Analysis of revenue
by geographical location, as determined by the destination where

the products are delivered, is:

ARENRARREMIHEE - Kith
REDCWMATINERRN 28

H 4R
Six months ended 30 September
HZ9A30H1EAEA
2015 2014
20155 20144
HK$’000 HKS$'000
TR FAET

(Unaudited) (Unaudited)
(REER) (REEZ)

PRC s 1,458,479 1,474,373
South East Asia B 1,090,920 1,105,498
Hong Kong B 441,289 338,923
Sri Lanka HEBEBFR 270,735 277,253
Others Hip 506,167 463,196

3,767,590 3,659,243

The top one customer accounted for approximately 38% (2014: 38%)
of the Group's revenue; no other customer individually accounted for

more than 10% of the Group's revenue.

The Group’s non-current assets are located in the following

BRAARPHEAREEUAR38%
(2014%F : 38%) * BIEEMEFE
A AR EE U AR 10% o

AKEZFRBEEMNIA N

geographical locations: & :
As at
i

30 September 31 March
2015 2015
2015%F9H30H 2015F3A31H
HK$'000 HK$'000
FTET FETT
(Unaudited) (Audited)
(REER) (1B E%)
PRC & 1,260,013 1,295,745
Sri Lanka HEBFR 144,986 192,686
Hong Kong 55 70,481 75,240
Vietnam e 327,477 196,418
Others Eib 97 98
1,803,054 1,760,187




Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (Contd)

4.

10

AR RS S M ERME @)

OTHER INCOME AND OTHER GAINS/(LOSSES) - NET 4. HttWARHEfWE (FE)
-8
Six months ended
30 September
BZ9A30ALAEA
2015 2014
20155 20144
HK$’000 HKS$'000
TET TET
(Unaudited) (Unaudited)
(REERK) (REEEZ)
Other income: HUWA -
Sales of residual materials HEFggryEt 24,945 21,230
Sub-contracting income DBWA 4,254 5223
Handling income RRIEWA 2,978 3,973
Rental income MEUWA 1,568 3,000
Customer compensation on order cancellation BUHTE 2 RFPEE 13,358 5,195
Miscellaneous income I 8,480 12,914
55,583 51,535
Other gains/(losses) - net: Hipdizs /(E18) — 558 -
Derivative financial instruments - ATEERIA -
forward foreign exchange contracts RAMNES 4 (5,863) 11,623
Net foreign exchange gains/(losses) SMNEWE (B51B) FE 3,787 (11,103)
e (2,076)] . 220
53,507 52,055




Interim Financial Information

PR ER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (Contad)

EXPENSES BY NATURE

5. BMEAINEX

AR RS S M ERME @)

Six months ended

30 September
BZ9A30ALAEA
2015 2014
20155 2014%F
HK$’000 HK$'000
TET TET
(Unaudited) (Unaudited)
(REERK) (REERZ)
Depreciation of property, plant and M - BEMEEITE
equipment 69,352 77,705
Amortisation of leasehold land and TS 14 fo 43 5 PR A 8K
land use rights 627 645
Cost of raw materials and ARV S EERESE
consumables used 2R 2,766,394 2,739,760
Loss/(gain) on disposal of property, HEWE  BE MR
plant and equipment ZEE (W) 372 (2,849)
(Reversal of provision)/provision for FEWBR R (BB R/ RE
impairment on trade receivables BE (3,051) 959
Fmployee benefits expenses BB RBHX
(including directors’ emoluments) (BREZHE) 251,616 244,597
Reversal of provision for Bk REFERERD
slow-moving and obsolete inventories (7,122) (2,425)
Other expenses Hipf 101,812 71,596
Total cost of sales, distribution and HERAR - D RIEERX
selling expenses and general and AR s — iR RITHF X
administrative expenses 3,180,000 3,129,988

11
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Contd)

6.

12

INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at the rate of 16.5% (2014:
16.5%) on the estimated assessable profits which are subject to Hong
Kong profits tax.

PRC corporate income tax (“CIT") has been provided for at the rate of
25% (2014: 25%) on the estimated assessable profits which are subject
to CIT.

The amount of income tax expense in the condensed consolidated
income statement represents:

AR RS S M ERME @)

Freip \
ERNGHRDORETERES
BB om M R16.5% (20144 ¢
16.5%) < B EEL#HE o

REICEMSHR ([CEMER])
TRt ERR B & Fi%
25% (20145 1 25%) 2 % & 1

REBAGZE2ERERZMEMN

Six months ended

30 September
BZ9H30BLAEA

2015 2014
20154 201445
HK$'000 HK$'000
TR FET

(Unaudited) (Unaudited)
(REEZ) (RELZEZ)

Current income tax BHR PSR
- Hong Kong profits tax — BENEH 61,531 24,362
~PRCCIT — PR RMAEHR 18,684 41,965
Deferred income tax EXEFTISTR 3,949 7,860
84,164 74,187
Weighted average applicable domestic tax rate  JNAEF 153 5 18 A Fi K 9.9% 11.4%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (Contd)

7. EARNINGS PER SHARE
(a) Basic

7.

Basic earnings per share is calculated by dividing the profit for
the period attributable to equity holders of the Company by the
weighted average number of shares in issue during the period.

BREA

(a)

X

AR RS S M ERME @)

SRERRFIRAR D
57 A PR IR
BE TR M T B

Six months ended

30 September
BZE9H30HLAEA
2015 2014
2015 20144
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit attributable to the equity holders AR FHEREA A
of the Company (HK$'000) FEMERH (F&7T) 626,557 529,776
Weighted average number of shares BTG EFHE
in issue (thousands) (Fi) 1,446,423 1,446,423
Basic earnings per share
(HKS per share) FREXREMN (BRETT) 0.43 037

13
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (Contd)
EARNINGS PER SHARE (Contd) 7.

7.

14

(b)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of shares outstanding to assume
conversion of all dilutive potential shares.

Shares issuable under the share option schemes are the only
dilutive potential ordinary shares. A calculation is prepared
to determine the number of shares that could have been
acquired at fair value (determined as the average daily
quoted market share price of the Company’s shares) based on
the monetary value of the subscription rights attached to the
outstanding share options. The number of shares calculated
as above is increased by the number of shares that would
have been issued assuming the exercise of the share options.
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Six months ended
30 September
BZE9A30H1EAEA
2015 2014
20155 201445

(Unaudited) (Unaudited)

(REER) (REEFER)

Profit attributable to the equity holders AR FHEZIFA A

of the Company (HK$'000) FEE &R (FAT) 626,557 529,776
Weighted average number of shares ERITIRGD EFHE

in issue (thousands) (Fh) 1,446,423 1,446,423
Adjustments for share options BIRERE (Th)

(thousands) 536 -

1,446,959 1,446,423

Diluted earnings per share FREERMN (BRETT)

(HKS per share) 0.43 037
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (Contd)

8.

DIVIDENDS 8.

R E

AR RS S M ERME @)

Six months ended

30 September

BZ9A30HLLAERA
2015 2014
20156 20144
HK$’000 HKS$'000
FERT TET
(Unaudited) (Unaudited)
(REER) (RE&&EZ)

Interim dividend of HK40 cents per share R HARR 2 B AR A EE 401

(2014: HK40 cents per share) (20145 : FhEE401L) 578,569 578,569
On 26 November 2015, the Board declared an interim dividend R2015F11B26H EEREE

of HK$40 cents per share (2014: HK40 cents per share) for the
six-month period ended 30 September 2015. This interim dividend
amounting to HK$578,569,000 (2014: interim dividend amounted to
HKS$578,569,000) has not been recognised as a liability in this interim
financial information.

TRE 2201599 A30H [E7 18 A &
B2 B iR B BB B 401l (2014
F BRI E400) o it R EIRR
B #2 5t 5578,569,0008 JT (2014

FRHRE A

=1 5578,569,0007%

7T WARE L TP E R ER

TRADE AND BILLS RECEIVABLES 9. REUERERERE
As at

i
30 September 31 March
2015 2015
2015598308 201543AH31H
HK$'000 HKS$'000
FTERT FET
(Unaudited) (Auditqd)
(REBEX) (f2E%)
Trade receivables FEUNBE ZX 1,081,411 716,101
Bills receivables EIZEE 114,762 94,996
1,196,173 811,097

Less: provision for impairment of B EUER ORI E B

trade receivables (7,812) (10,909)
1,188,361 800,188

The carrying amounts of trade and bills receivables approximate
their fair values.

RUEFNRERE EAELARA

% -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED AR S B ERME (@)
FINANCIAL INFORMATION (Conta)
9.  TRADE AND BILLS RECEIVABLES (Contd) 9. EWEIRKREE®)
The majority of the Group’s sales are made with credit terms of 30 to REBALLEEZEEHANT
60 days. Trade and bills receivables, based on goods delivered date, 30E60K © EUERS R RIE 2 Rk
were aged as follows: BN BRI
As at
iy
30 September 31 March
2015 2015
201559H308 201543A31H
HK$'000 HK$'000
FTERT THET
(Unaudited) (Audited)
(REER) (&EZ)
0 - 60 days 0— 60K 1,184,421 701,892
61 - 120 days 61 — 120K 8,344 103,805
121 days - 1 year 121K — 14 3,408 5,400
1,196,173 811,097
10. TRADE AND BILLS PAYABLES 10. EAFRIEEEE
Credit periods granted by the creditors generally range from 30 to 90 BREABLTZEEH BN F30
days. Trade and bills payables, based on delivery dates, were aged as ZFOKk - ENERREBAEANT
follows: TRBZRRIT -
As at
i
30 September 31 March
2015 2015
2015%9H308 201563H31H
HK$'000 HK$'000
TERT TAET
(Unaudited) (Audited)
(REEX) (EEZ)
0-60 days 0— 60K 799,942 442,386
61-120 days 61 — 120K 63,779 302,659
121 days - 1 year 121Kk — 14 47,756 1,887
911,477 746,932
The carrying amounts of trade and bills payables approximate their ENEFEEEERERAAN
fair values. RERE °
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Interim Financial Information
Fp 5 B 3% & R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Contd)

11.

12.

AR RS S M ERME @)

SURPLUS ON DISPOSAL OF CERTAIN INTEREST IN AN 11. HEBEARETEZ ALK
ASSOCIATE
On 29 June 2015, the Group disposed 10% of its equity interest in an 2015664290 - REERE=
associate to third parties at a consideration of HK$100,268,000 and e EREE D RIE0%ER -
recognised a gain of HK$50,866,000, including reversal of the related KAEH100,268,000%8 7T + K IERUL
provision for impairment of HK$30,794,000. In this connection, the #50,866,000/8 7 + £ 1% & [ B B8
Group's interest in this associate was reduced from 39.65% to 29.65%. B (B B #830,794,000/8 7T © Bt im
T ASERZBEATNER
J5H39.65% & ££29.65%
CAPITAL COMMITMENTS 12, BAREE
Capital expenditure at the balance sheet date, contracted for but not REZEREINERRELEZE
yet incurred, is as follows: ARZWT :
As at
i
30 September 31 March
2015 2015
201559H30H 201543A31H
HK$’000 HKS'000
THET FET
(Unaudited) (Audited)
(REER) (B&7)
Contracted but not provided for: SHENEER TN
Property, plant and equipment ME - R MRE 208,552 199,142
Leasehold land and land use rights S + 3 N £ 30 fF R 4 12,240 33,443
220,792 232,585

As at 30 September 2015, the Group had authorised the injection of
capital of HK$246,443,787 (equivalent of US$31,801,250) (31 March
2015: HK$246,570,992 (equivalent of US$31,801,250)) as investment

in Vietnam.

F20159F9A308 - NREEB #E#
R & )T & F246,443,7878TC
(18 % $31,801,2503% 7T) (20154F
38318 246,570,992 T (48 &
731,801,250% 7)) °
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Management Discussion and Analysis

BERENWEDH

BUSINESS REVIEW

Overview

During the period under review, the Euro zone's recovery was moderate,
not mentioning the negative impact by sovereign debts crisis from
Greece. Developing economies, including PRC, have recorded slowing
growth. Gradually, the US market's recovery became consolidated and
provided some positive sentiments to global economy. Our Japanese
customer’s continuous expansion also provided positive momentum to the
development of our business.

With the help of our one-stop professional services, the co-operation
between the high-end customers and the Group has strengthened.
Accordingly, the Group's revenue increased by 3% to HK$3,767.6 million for
the six months ended 30 September 2015 (2014: HK$3,659.2 million). The
total of six months sales volume remained 97.7 million pounds as the same
as that in last year, while the Group's average selling price ("ASP”) improved
3% to HK$38.6 per pound (2014: HK$37.5 per pound).

During the period under review, raw material prices remained relatively low
and stable. The energy price also remained bottom-low level. These factors
contributed to an improved profit margin of the Group's manufacturing
activities. Gross profit increased correspondingly to HK$711.8 million (2014:
HKS616.0 million) with gross profit margin increased from 16.8% a year ago
to 18.9%.

The Group has recorded continuous inflation of labour cost in PRC and
additional expenses in Vietnam project during the period. Distribution &
selling expenses increased to HK$45.0 million (2014: HK$40.3 million) and
general & administrative expenses increased to HK$79.2 million (2014:
HKS46.5 million). The increase of general & administrative expenses was
partly caused by the increase of Vietnam operation expenses. Before
commencing the production in the Vietnam factory, the production
expenses of the Vietnam factory were grouped into general & administrative
expenses.

During the period under review, net profit available to the shareholders for
the six months ended 30 September 2015 reached HKS$626.6 million, an
increase of 18.3% year on year. The profit included a one-time gain of HK$51
million of disposal of certain interest in an associate. Net profit margin
increased to 16.6% (2014: 14.5%).

The Group's top five customers and brand owners contributed 60.3% and
73.0% to total revenue versus 62.7% and 71.9% for the same period last year.
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Management Discussion and Analysis

BERENWEDH

BUSINESS REVIEW (Contd)

Environmental and Social Reporting

As a responsible corporate citizen, the Group believes environmental
protection could assist in our sustainable growth and development. The
Group continued its total commitment in participating green manufacturing
and energy conservation. The Group’s success was widely recognized by
different authorities during the period:

"Outstanding Fabrics Award of China Dyeing and Printing industry 2015"
selected by China Dyeing and Printing Association in April 2015;

"Pilot Enterprises for Ecological Design of Industrial Production”
confirmed by Ministry of Industry and Information Technology, PR China
inJune 2015;

"Quality Award”accredited by Nansha Government in October 2015.

The Group believes that the development of a better future for our
community relies on good relationship between people, corporate and
government. The Group continued investing resources in social, educational
and environmental protection activities in promoting a better working
environment. The Group was certified as AAA-graded Enterprise with
Harmonious Labour Relation by Guangzhou Municipal Human Resources
and Social Security Bureau in April 2015.

Long Term Investment and Infrastructure

The Group continued its investment and research into the production
automation. Production facilities were further upgraded for a better
operational efficiency. These self-improving projects were carried out to
strengthen the Group’s manufacturing capabilities in Panyu. Armed with
these improvements, the Group is able to proactively respond to both
domestic and overseas customers' requests.

The Group continued its investments of production base in Vietnam. During
the period under review, the Vietnam plant has commenced its production
despite of a series of difficulties encountered, as expected. It's no doubt
that international manufacturing layout will provide a platform for the
Group's further developments which will ultimately benefit the Group and
shareholders as a whole.
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Management Discussion and Analysis

BERENWEDH

FINANCIAL REVIEW

Liquidity and Financial Information

The Group’s total cash and bank balances amounted to HK$1,704.0 million
as at 30 September 2015 (31 March 2015: HK$2,025.4 million). With the cash
and bank balances, the Group has sufficient financial resources to finance
the Group's capital expenditure plans and to meet its working capital
requirements.

As at 30 September 2015, the Group had bank loans of HK$959.8 million (31
March 2015: HK$987.9 million), and a shareholder’s loan of HK$144.3 million
(31 March 2015: HK$144.4 million) contributed by our joint venture partner
to our Vietnam subsidiary. The shareholder’s loan has no pre-determined
terms of repayment and is regarded as quasi equity contributions to the
subsidiary.

The Group's current ratio (which is calculated on the basis of current assets
over current liabilities) as at 30 September 2015 was 1.8 (31 March 2015:
1.9). As at 30 September 2015, the Group's gearing ratio, being the ratio of
total debts (including current and non-current borrowings) to total equity,
was 28.8% (31 March 2015: 29.6%). The Group was in a net cash position
of HK$599.9 million as at 30 September 2015 (31 March 2015: HK$893.1
million).

The Group monitored the market situation closely and fine-tuned its capital
expenditure accordingly. During the period under review, total capital
expenditure increased 52.1% to HK$242.4 million (2014: HK$159.4 million),
which was mainly used to purchase equipment and machinery, and on
upgrade & infrastructure project of Panyu Plant and Vietnam Plant.

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the US Dollars and Renminbi. The
Group manages its foreign exchange risks by performing regular review and
monitoring its foreign exchange exposure. The Group will hedge against
certain of its exposure to reduce the risk involved as appropriate.

Employees and Remuneration Policies

As at 30 September 2015, the Group had 5,896 full-time employees
(31 March 2015: 5,084). There is no significant change in the Group's
remuneration policy. The Group’s remuneration package for its employees
includes salary, bonuses, allowances and retirement benefits, based on
employee’s performance, skills and knowledge. The Group will continue
to provide regular training and competitive remuneration packages to its
staff. The Group also provides additional benefits to its employees, such
as subsidized accommodation and meals for workers at the production
facilities, accident and medical insurance and share options granted to
eligible employees under Share Option Scheme.
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Management Discussion and Analysis

BERENWEDH

FINANCIAL REVIEW (Contd)

Pledge of Assets

As at 30 September 2015, the Group had bank loans amounting to HK$959.8
million (31 March 2015: HK$987.9 million). No assets were pledged as at 30
September 2015 and 31 March 2015

Segmental Information
Details of segmental information are set out in Note 3 to the interim
financial information.

Material Acquisition and Disposal of Subsidiaries, Associates and Joint
Ventures

There was no material acquisition or disposal of the Company’s subsidiaries,
associates and joint ventures during the six months ended 30 September
2015, except the disposal of certain interests in Textured Jersey Lanka PLC
("TJL") announced on 3 July 2015.

Contingent Liabilities
As at 30 September 2015, the Group has no material contingent liabilities
(31 March 2015: Nil).

Capital Commitments
Details of capital commitments are set out in Note 12 to this interim
financial information.

Future Prospects and Strategies

Looking forward to the second half of 2015/16, the European economy
appears to have only moderate growth and more stimulus policies are
expected. PRC is undergoing its far-reaching economic reforms and trying
to find its new development momentum. The economic recovery of US
market will continue and normalisation of US dollar interest rate will arrive
sooner or later. The prospect of major Japanese customers is cautiously
confident. The overall global economic growth is expected to pick up
moderately.

The relatively bottom-low level of cotton price and affordable energy price
will help to provide a positive environment for the Group’s manufacturing
activities. Of course the rule and regulation of PRC operation becomes
more and more stringent, which requires continuous investment of the
Group towards its production facilities. In turn the high-end customers are
tending to co-operate more with the established factories like the Group.
With the help of our efficient and motivated operational team, the Group
is confident to seize the opportunities and produce outstanding returns to
our shareholders in the long run.
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Supplemental Information

INTERIM DIVIDEND

The Board has declared an interim dividend of HK40 cents per share (2014:
HK40 cents per share) for the six months ended 30 September 2015. The
interim dividend will be paid on or around 11 January 2016 to shareholders
whose names appear on the Register of Members at the close of business
on 23 December 2015.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 21 December 2015 to 23
December 2015 (both days inclusive), during which period no transfer of
shares can be registered. In order to qualify for the interim dividend, all
transfers accompanied by the relevant share certificates must be lodged
with the Company’s Hong Kong Branch Share Registrar, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17/F, Hopewell
Centre, 183 Queen'’s Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on 18 December 2015.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

During the six months ended 30 September 2015, neither the Company, nor
any of its subsidiaries purchased, redeemed or sold any of the Company’s
listed securities.

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions of the
Corporate Governance Code set out in Appendix 14 of the Listing Rules
on the Stock Exchange throughout the period for the six months ended
30 September 2015. The Board will continue to review the Company’s
corporate governance practices in light of the evolving needs of the Group.

With effect from 1 July 2015, Mr. Wan Wai Loi, the chairman and an
executive director, has been appointed as the chief executive officer, and
hence the Company does not comply with the code provision A.2.1 of the
CG Code which requires that the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual. The Board believes that vesting the roles of the chairman and the
chief executive officer in Mr. Wan provides the Company with strong and
consistent leadership and facilitates the implementation and execution of
the Group’s business strategies currently and in the foreseeable future. The
Group will nevertheless review the structure from time to time in light of
the prevailing circumstances.
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Supplemental Information

CHANGE OF DIRECTORS’ INFORMATION

Having made specific enquiries of all Directors, save as otherwise set out in
this interim report, there is no change in the information of the Directors
required to be disclosed pursuant to Rule 13.51B of the Listing Rules. The
changes of Director’s information are set out below:-

Mr. Lau Yiu Tong is the Vice-Chairman of Group 3 (Dyeing and Finishing) of
Federation of Hong Kong Industries. He ceased to be the member of the
General Committee of Federation of Hong Kong Industries.

Mr. Chan Yue Kwong, Michael ceased to be the independent non-executive
director of Kingboard Laminates Holdings Limited, and ceased to be the
member of the Task Force on promotion of Vocational Education.

SHARE OPTION SCHEME

Pursuant to the written resolutions of shareholders of the Company passed
on 27 April 2007, the Company adopted the Share Option scheme subject
to the terms and conditions therein. Refer to an announcement of 11
October 2013 for grant of 10,000,000 share options of the Company (the
"2nd Grant") and the previous grant of 22,820,000 on 18 July 2007 (the
"1st Grant”), the options shall expire on 10 October 2023 and 17 July 2017
respectively. The closing price of the share of the Company immediately
before the dates of the Tst Grant and the 2nd Grant were HK$4.86 and
HKS$10.06 per share respective.

As at 30 September 2015, all options under the 1st Grant had been fully
exercised, and options under the 2nd Grant to subscribe for an aggregate of
9,900,000 Shares granted to eligible full-time employees on 11 October 2013
pursuant to the terms of the Share Option Scheme remained outstanding,
details of which were as follows:
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Supplemental Information

SHARE OPTION SCHEME (Contd)
Note:

The fair value of options of the 2nd grant is approximately at an average
of HKS1.85 per share on the basis of binomial model (the “Model”). The
significant inputs into the Model were the closing price of the Share of
the Company at the date of grant of HK$9.98 per share, annual risk-free
interest rate of approximately 2.09%, an expected option life of approximate
10 years, expected volatility of 45% and annual dividend vyield of 9%.
HKS$1,951,000 amortised fair value of share options for the six months ended
30 September 2015 was charged to the consolidated income statement
(2014: HKS1,951,000).

The Model was developed for use in estimating fair value of traded options
that are fully transferable. The Model requires input of highly subjective
assumptions, including the expected stock price volatility. Since the
Company’s share options have characteristics significantly different from
those of traded options, and because change in the subjective input
assumptions can materially affect the fair value estimate, the Model does
not necessarily provide a reliable measure of the fair value of the share
options.

Save as disclosed above, no option had been granted to the Directors, chief
executive or substantial shareholders of the Company or their respective
associates under the Share Option Scheme.

AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference in compliance with the Corporate Governance Code. The
members of the audit committee are Mr. Sze Kwok Wing, Nigel, Mr. Ng
Ching Wah and Mr. Chan Yue Kwong, Michael (who are independent
non-executive Directors). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA
Australia, is the chairman of the audit committee.

An audit committee is responsible for reviewing, overseeing and supervision
of the effectiveness of the Group's financial reporting process, internal
control systems, risk management and whistleblowing policy. The audit
committee has reviewed the unaudited condensed consolidated results of
the Group for the six months ended 30 September 2015 in conjunction with
the external auditor and the management of the Company.

The interim financial information has been reviewed by the external auditor
of the Company in accordance with Hong Kong Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity " issued by the HKICPA.
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Supplemental Information

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written
terms of reference in compliance with the Corporate Governance Code. The
members of the remuneration committee are Mr. Chan Yue Kwong, Michael,
Mr. Ng Ching Wah and Mr. Sze Kwok Wing, Nigel (who are independent
non-executive Directors) and Mr. Lam Wing Tak (ceased to be a member
since 1 July 2015), Mr. Wan Wai Loi (became a member since 1 July 2015)
and Mr. Tsang Kang Po (who are executive Directors). Mr. Chan Yue Kwong,
Michael is the chairman of the remuneration committee.

A remuneration committee is responsible for reviewing and determining the
terms of remuneration packages, bonuses and other compensation payable
to the Directors and senior management of the Group with reference to the
nature of their work, complexity of the responsibilities and performance.

NOMINATION COMMITTEE

The Company has established a nomination committee with written terms
of reference in compliance with the Corporate Governance Code. The
members of the nomination committee are Mr. Ng Ching Wah, Mr. Chan
Yue Kwong, Michael and Mr. Sze Kwok Wing, Nigel (who are independent
non-executive Directors) and Mr. Lam Wing Tak (ceased to be a member
since 1 July 2015), Mr. Wan Wai Loi (became a member since 1 July 2015)
and Mr. Tsang Kang Po (who are executive Directors). Mr. Ng Ching Wah is
the chairman of the nomination committee.

A nomination committee is responsible for making recommendations to the
Board on the appointment of Directors and the management of the Board
succession.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules as the Company’s code of conduct for dealings in securities of
the Company by the directors. Having made enquiries to all Directors, they
have all confirmed that they have complied with the required standard set
out in the Model Code, throughout the period for the six months ended 30
September 2015.
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Supplemental Information

BOARD OF DIRECTORS

As at the date of this announcement, the executive Directors are Mr. Wan
Wai Loi (Chairman) and Mr. Tsang Kang Po, the non-executive Directors are
Mr. Choi Kin Chung, Mr. Ip Ping Im, Mr. Lau Yiu Tong and Mr. Lam Wing Tak
and the independent non-executive Directors are Mr. Chan Yue Kwong,
Michael, Mr. Ng Ching Wah and Mr. Sze Kwok Wing, Nigel.

PUBLICATION OF FINANCIAL INFORMATION

This interim results announcement is published on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company (www.pacific-textiles.com).
The interim report of the Company for the six months ended 30 September
2015 will be dispatched to the Company’s shareholders and available on the
above websites in due course.

APPRECIATION

The Board would like to take this opportunity to extend our sincere
gratitude to all our shareholders, business partners, customers, suppliers,
the management and staff for their support and contribution to the Group
and its business throughout the period.

On behalf of the Board

Wan Wai Loi
CHAIRMAN & CEO

Hong Kong, 26 November 2015
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Glossary
HERAAR

In this announcement (other than the Report on Review of Interim Financial
Information and Interim Financial Information), unless the context otherwise
requires, the following expression shall have the following meanings:

"Board” The board of Directors of the Company
"Company” Pacific Textiles Holdings Limited, an exempted Company

incorporated in the Cayman Islands with limited liability,
the shares of which are listed on the Stock Exchange

"Directors” The director(s) of the Company
"Group” The Company and its subsidiaries
"Listing Rules” The Rules Governing the Listing of Securities on the

Stock Exchange

"Model Code” Model Code for Securities Transactions by Directors of
Listed Issuers

"PT Sri Lanka" Textured Jersey Lanka PLC (formerly known as Textured
Jersey Lanka Limited and also known as Textured Jersey
Lanka (Private) Limited), a limited liability company
incorporated under the laws of Sri Lanka

"SFO” The Securities and Futures Ordinance
"Shares” Shares issued by the Company, with a nominal value of
HKS0.001 each
"Share Option The share option scheme adopted by the Company
Scheme” pursuant to the written resolutions of the Shareholders

of the Company passed on 27 April 2007

"Stock Exchange”  The Stock Exchange of Hong Kong Limited
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