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Chairman’s Statement

Dear Shareholders,

On behalf of the Board, it is my pleasure to present the Group's
consolidated financial results for the 2013 Financial Year and to give an
overview of the Group's strategy and business outlook.

ECONOMIC OVERVIEW AND FINANCIAL
PERFORMANCE

In the last eighteen months, the textiles industry went through the longest
period of sluggish market conditions in decades. The persistently high
unemployment rate in US and the Eurozone debt crisis faltered the
consumer demand of these advanced economies and intensified the
competition of the industry. We do not see the global economic situation
will recover strongly in the near terms as many fundamental issues have yet
to be resolved. Together with rising operating costs in China and continual
Renminbi appreciation, the challenge to textiles industry is unprecedented
and the industry consolidation is becoming more evident.

Despite the operating environment continues to be increasingly
competitive, we perceive the situation as both a challenge as well as an
opportunity for the Group. We firmly believe our future is not based on
when the operating environment will improve or strong recovery of the
economy will happen. Instead we will continue to proactively mitigate
these unfavourable challenges and to improve our competitiveness on an
ongoing basis. In the last few years we made significant efforts in
improving operating efficiency and productivity with practices of clean
production. We also strengthened our environmental initiatives,
technological expertise and sharpened our strong positioning on value
added products and services. With our solid balance sheet, efficient cost
structure, wide portfolio of international brand owners and strong expertise
in value added fabrics, the Group will continue to build on our strength
and consolidate ourselves as one of the strongest players in the highly
competitive textiles industry.
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Chairman’s Statement

ITRBES

ECONOMIC OVERVIEW AND FINANCIAL
PERFORMANCE (Cont'd)

Thanks to the hard work of our employees and the support of our business
partners, the Group has registered turnover of HK$6,649.2 million for the
2013 Financial Year, which shows an increase of 3.6% over previous year.
The Group's sales volume increased correspondingly by 11.3% at 172.1
million pounds, compared to 154.6 million pounds of the last financial year.
The net profit attributable to shareholders amounted to HK$925.2 million
(2012: HK$893.1 million which included the net gain on Spin-off of PT Sri
Lanka operation of HK$78.1 million). If the one-off gain for the year ended
31 March 2012 is excluded, our net profit attributable to shareholders for
the year under review recorded a year on year increase of 13.5%.

The Board has proposed a final dividend of HK 40 cents per share.
Together with interim and special dividends of total HK 40 cents per share
declared in November 2012, the total dividend for the 2013 Financial Year
will be HK 80 cents per share.

BUSINESS OVERVIEW AND OUTLOOK

Despite textile manufacturers in China are still playing a very dominating
role in the global market, the threat from players in South and South East
region is getting more and more imminent due to the favourable duty
concession offered from advanced economies and lower labour costs in
these countries. In view of this, we tried hard to exploit opportunities to
diversify our production base geographically in the last few years. Even
though the move is not easy but we believe this is of paramount
importance for our future development.

We strive to stay ahead of fierce competition in the region and keen to
take the initiative to set up new production facilities in Vietnam. We are
planning to set up a production site in the northern part of Hanoi, Vietnam.
We believe with the setup in Vietnam, the Group will step further in
enhancing our competitiveness.

As a responsible corporate citizen, we strive to achieve excellence in
environmental protection through the faith of social responsibilities and
innovation. On the front of environmental protection, the Group was the
first textile manufacturer in China accredited by BSI (China) with the
Greenhouse Gases Emissions Verification Statement under ISO 14064-
1:2006 which specifies principles and requirements at the organization
level for quantification and reporting of greenhouse gas (GHG) emissions
and removals. In September 2012, the Group was selected as the first
batch in 2012 of 14 China’s Model Textile Enterprise for Energy Saving and
Emissions Reduction Technology by the Environmental Protection and
Resources Conservation Development Council of China National Textile
Apparel Council (CNTAC). In recognition of our initiatives in environmental
protection and technological advancements in energy saving and
emissions reduction, our Panyu factory was appointed Vice Council
Member (&2 E K E{I) of the newly established Technological Alliance
of Energy Conservation and Air Emission of National Textile Industry (EIZX
4 4 E 25 B0 BE Rk BE B0 2 8 8 BB ) under the CNTAC on 18 September
2012. The Group will continue our staunch support and make contribution
through our new role in the alliance for sustainable growth and
development of textiles industry.
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Chairman’s Statement
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BUSINESS OVERVIEW AND OUTLOOK (Cont'd)

During the year, there were updates and amendments on corporate
governance including the statutory backing of obligation to disclose inside
information by listing corporation under the Securities and Futures
(Amendment) Ordinance Part XIVA effective on 1 January 2013. The
statutory requirements to disclose inside information are central to the
orderly operation and integrity of the market and underpin the
maintenance of a fair and informed market. The Group is highly committed
to strict adherence of corporate governance with regular updates to the
Board and set out the Group's Policy on Inside Information (“the Policy”).
The Policy is to monitor implementation and proper functioning of internal
control mechanisms. Directors and senior officers must take all reasonable
measures from time to time to ensure that proper safeguards exist to
prevent a breach of a disclosure requirement. During the year under
review, various seminars and training to directors and senior officers have
been undertaken for dissemination of the Policy and implementation of an
adequate and effective internal control system in which material
information concerning the Group and its business would be promptly
identified, assessed and escalated to the Board for consideration and
action from a compliance perspective.

We look forward to a new era of low carbon manufacturing of textiles
industry after the market consolidation. We will continue to research and
contribute our practical experience with technological expertise in clean
production. We will further strengthen our technical capabilities to capture
the market demand of technological and innovative fabrics from the globe.

With our strong business strategy and competent execution, we believe
that we have the unique capabilities to forge ahead.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
appreciation to our customers, business partners, suppliers and bankers
for their continuous support to the Group at such challenging times and |
would also like to express my gratitude to all the employees who
endeavoured to lead the Group into another year of success.

| would also thank our shareholders for their kind support and confidence
in the Group during the past year.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 21 June 2013
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Management Discussion and Analysis
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BUSINESS REVIEW

Overview

After went through the longest sluggish market conditions in decades, the
Group had improved its utilization rate back to around 90% since the third
quarter of 2013 Financial Year with moderate economic recovery in US.
However, we do not expect strong recovery of global economic situation
in the near terms as consumer sentiment in advanced economies remains
weak due to concerns about US fiscal position; the lingering euro debt
crisis; and steep depreciation of Japanese Yen after mass scale of fiscal
stimulation.

We anticipate that all textile players in China have to tackle with an
increasingly challenging production environment of rising labour cost and
appreciation of Renminbi. The challenge to the industry is huge and
industry consolidation will further continue. Bearing in mind that the
operating environment continues to be increasingly competitive, the
Group has been putting efforts in improving operating efficiency and
strengthening production capability.

The Group had disposed part of its shareholding interest in its Sri Lanka
non wholly-owned subsidiary, PT Sri Lanka, in May 2011 and the joint
venture was accounted for by the Group on equity basis as an associate
starting from June 2011. Therefore the turnover, sales volume and
operating expenses of the Group for the year ended 31 March 2012 had
included the operating results of PT Sri Lanka from April to May 2011. PT
Sri Lanka is listed on the Main Board of Colombo Stock Exchange and the
Group is holding 40% equity interest in the company.

During the year, the Group has registered turnover of HK$6,649.2 million
for the 2013 Financial Year, which shows an increase of 3.6% over previous
year. The Group's sales volume increased correspondingly by 11.3% at
172.1 million pounds, compared to 154.6 million pounds of the last
financial year. The net profit attributable to shareholders amounted to
HK$925.2 million (2012: HK$893.1 million which included the gain on Spin-
off of Sri Lanka operation of HK$233.4 million and an impairment of the
remaining interests of this operation of HK$155.3 million). If the net gain of
the one-off transactions for the year ended 31 March 2012 is excluded, our
net profit attributable to shareholders for the year under review recorded a
year on year increase of 13.5%.

In line with the increase in sales volume, the Group's gross profit and
operating profit reached HK$1,181.5 million and HK$1,068.9 million
respectively. Gross profit margin and operation profit margin were 17.8%
and 16.1% which represent modest increase in compare with the previous
year at 17.1% and 14.9% respectively as a result of improvement of
production efficiency and capacity utilization.
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Management Discussion and Analysis
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BUSINESS REVIEW (Cont'd)

Overview (Cont'd)

The Group distribution and selling expenses reduced to HK$55.8 million
(2012: HK$74.0 million) and general and administrative expenses
decreased to HK$148.3 million (2012: HK$162.5 million) mainly due to tight
cost containment, in particular reduction of customer claims and bad debts
as well as non-consolidation of PT Sri Lanka in 2013 Financial Year.

With our strong capability in technological and innovative products, the
Group maintained excellent relationship with a large portfolio of renowned
international brands. The top five customers and brand owners accounted
for approximately 57.6% and 65.7% respectively of the Group's revenue
during the year under review, versus 53.7% and 62.5% of the previous year.

Environmental and Social Reporting

The Group is strongly committed in corporate social responsibility and
environmental protection. Our technological expertise and commitment in
conformance to international and national environmental protection
standards has been well recognized by international accreditation bodies
as well as the national and provincial statutory institutions across the
country. During the 2013 Financial Year, the Group actively participated in
standard setting and technological improvement for sustainable
development of textiles industry.

National Qualification of Textile Dyeing and Printing
Enterprises

Since the first release of National Qualification of Textile Dyeing and
Printing Enterprises of 4 February 2008 with subsequent revision on 11
April 2010 by the Ministry of Industry and Information Technology of the
People's Republic of China (“MIIT"), the 12th Five-year Plan further
accelerated the national policy of structural adjustment in enhancing the
production efficiency of textiles industry with aims to industrialize the
qualification of textile dyeing and printing enterprises, to improve the
incentive mechanism of energy conservation and emissions reduction and
to promote sustainable development of textiles industry.

According to an announcement of MITT of 26 June 2012, a list of backward
production capacities from numbers of textile dyeing and printing entities
had been identified and specific backward production facilities had to be
eliminated for production within the nation and surrounding countries by
the end of 2012. On 8 January 2013, our Panyu factory was accredited the
1st batch of textile dyeing and printing enterprises in compliance with the
national qualification as set by the MITT. The national qualification will
speed up the industry consolidation and the Group with advanced
production technology and strong environmental protection capability will
benefit from the industrial transformation and consolidation.
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Management Discussion and Analysis
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BUSINESS REVIEW (Cont'd)

Sustainable Development of Low Carbon Manufacturing
China has committed controlling GHS emission as a major strategy into its
planning for economic and social development under the 12th Five-year
Plan. The Group was the first textile manufacturer in China back in 2009
accredited by BSI (China) with the Greenhouse Gases Emissions
Verification Statement under ISO 14064-1:2006 which specifies principles
and requirements at the organization level for quantification and reporting
of greenhouse gas ("GHG") emissions and removals.

On 21 May 2012, our Panyu factory was appointed the Vice President of
newly established Guangdong Cleaner Production Association (FER &5
B & FE &) for an initial term of two years. The association is aimed at
encouraging leading enterprises to contribute actively towards cleaner
production for better environment.

Under the 12th Five-year Plan of social and economical development for
citizens of China, the Environmental Protection and Resources
Conservation Development Council, CRIZIREHE RN REZE )
("EPRCDC") of China National Textile and Apparel Council (“CNTAC"),
was established to promote energy saving and carbon reduction as well as
resources conservation. In September 2012, the Group was selected as the
first batch in 2012 of 14 China’s Model Textile Enterprise for Energy Saving
and Emissions Reduction Technology by the EPRCDC of CNTAC. This is in
recognition of our commitments in environmental initiatives and
technological achievements in energy conservation and emissions
reduction. On 18 September 2012, our Panyu factory was appointed Vice
Council Member of the newly established Technological Alliance of Energy
Conservation and Emissions Reduction of National Textile Industry (B &
77 48 E 3% 8 BE R HF B9 S2 45 Bk B2) under the EPRCDC of CNTAC. The
members of the alliance led by China Textile Economic Research Centre
were appointed for their long standing support and commitment in energy
saving, emissions reduction and circular economy with an initial term of
three year. The Group will continue our staunch support and make
contribution through our new role in the alliance for sustainable growth
and development of textiles industry.

Contribution on Measurement of Greenhouse Gas
Emissions of Textiles Industry

Being one of a few pioneer industrial organizations with accreditation of
GHG inventory, the Group was invited to participate in the development
of "Verification of Carbon Emissions in Production Life Cycle” (E M4 A
B A Bk BE L E &9 #Z &), jointly organized by China National Institute of
Standardization (“CNIS"”) and UK Carbon Trust Standard Company. On 1
November 2012, the Group and CNIS entered into a memorandum to
participate in the research on verification of carbon footprint of textiles
product for development and setting of “China Standard of Low Carbon
Textiles Products” (# B {Efik #7 4% sn 2 4E ).
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BUSINESS REVIEW (Cont'd)

Contribution on Measurement of Greenhouse Gas
Emissions of Textiles Industry (Cont'd)

Since November 2012, the Group has been jointly researched with
Guangzhou Institute of Energy Testing and CNIS in developing the
Verification of Carbon Footprints of Textile Products.

On 21 January 2013, a new industry standard of “Verification of
Greenhouse Gas Emissions and removals of Textile Industry” (%74 T %1
XOBEREBEREMIE B E1% 8 J7)X), DBJ440100/T163-2013 was
promulgated by Guangzhou Institute of Standardization. Being invited by
Guangzhou Textiles Industry Association and Guangzhou Institute of
Standardization, the Group was the leading member in standard setting of
the industry standard based on our experience, knowhow and
accreditation since the 11th Five-year Plan. The application of the new
industry standard shall be effective from 1 March 2013.

Environmental Awards and Recognition

The awards of 3 years+ Entrant and Green Medalist of Hang Seng Pearl
River Delta Environmental Award jointly issued by the Federation of Hong
Kong Industries and Hang Seng Bank in the last four consecutive years
were evidence of our keen participation in environmental protection.

The benchmark of our commitments towards best practices within
manufacturing sector in Hong Kong has been signified with the Sectoral
Award of Certificate of Merit on green management by Environmental
Campaign Committee, Hong Kong during the last three consecutive years.

During 2012, the Group received wide recognition with awards across
associations of textile, knitting and dyeing industries: in April 2012, we
were awarded China’s Model Textile Enterprise for Energy Saving and
Emissions Reduction Technology by China National Textile and Apparel
Council; Advanced Enterprise in Environmental Excellence, Energy
Conservation and Emissions Reduction as well as Award in Exploitation of
International Market of China Knitting Industry by China Knitting Industry
Association; and Advanced Enterprise and Advanced Team of Energy
Conservation and Emissions Reduction Competition of Textile Dyeing and
Printing Industry by China Dyeing and Printing Association.

On 2 August 2012, our Panyu factory was awarded Global Organic Textile
Standard (“GOTS") from the Control Union Certifications for processing of
fabrics from certified organics agriculture under version 3.1 March 2011.
GOTS is recognized as the world's leading processing standard for textiles
made from organic fabrics. To qualify for the award, our waste water
treatment plant, usage of chemical inputs and other operating processes
have to comply with the environmental, toxicological and social criteria as
stipulated under the GOTS.
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BUSINESS REVIEW (Cont'd)

Infrastructure and Long Term Development

To secure a continuous long term development, the Group has extended
the factory site by acquisition of an adjacent land parcel. The extended
land provides flexibility to build new infrastructures with potential to
double up the production capacity at any time when appropriates. In
addition to the enhancement of human resources module of SAP system,
we will continue to develop and integrate various modules in building up
an enterprise resources planning system under SAP platform.

Despite textile manufacturers in China are still very dominating with their
competitive advantage in production scale and capability in recent years,
competition from players in South and South East region has been
intensified with favourable tariff and tax incentive offered from advanced
economies and lower labour costs in these countries. The Group has
exploited various opportunities to diversify our production territories
during the last few years. Despite lot of challenges ahead, our strategy in
geographical diversification is of utmost importance for long term growth
and development of the Group.

While we will continue to improve our production capability in China, one
of our key initiatives in the next few years is to set up new production
facilities in Vietnam. We have identified a site of an industrial zone in the
northern part of Hanoi. We are in the process of finalizing the land
acquisition formalities with the government. We target to start construction
in the second half of 2013 and to have commercial production by the end
of 2014. The Vietnam plant will enable our brand-owners to import finished
garment into Japan on a duty free basis as well as to diversify their
sourcing base. With the setup in Vietnam, the Group will further enhance
our competitiveness.

FINANCIAL REVIEW

Liquidity and Financial Information

As at 31 March 2013, the Group had total cash and bank balances and time
deposits of HK$1,793.4 million (2012: HK$1,893.2 million), including
HK$506.8 million, the equivalent of HK$972.7 million in US$, the equivalent
of HK$310.4 million in Renminbi and the equivalent of HK$3.5 million in
other currencies. The cash and bank balances and time deposits are to
finance the Group's working capital and capital expenditure plans.

After the Spin-off of PT Sri Lanka, the Group does not have any bank loan.
The borrowings represent the portion of shareholder’s loan contributed by
our joint venture partner to our Vietnam subsidiary. The loan is of equity
nature and is unlikely to be repaid within one year.
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Management Discussion and Analysis

EEENWE DN

FINANCIAL REVIEW (Cont'd)

Liquidity and Financial Information (Cont'd)

For the 2013 Financial Year, the Group's total assets amounted to
HK$5,276.6 million (2012: HK$5,362.0 million), representing a decrease of
1.6%. Non-current assets and current assets were HK$1,372.8 million and
HK$3,903.8 million respectively. The above assets were financed by current
liabilities of HK$1,210.8 million, non-current liabilities of HK$93.6 million,
non-controlling interests of HK$6.4 million and equity attributable to
shareholders of HK$3,965.8 million.

As at 31 March 2013, the current ratio (which is calculated on the basis of
current assets over current liabilities) was 3.2 (2012: 2.9). The gearing ratio,
being the ratio of total debts (including current and non-current
borrowings) to total equity, was 1.2% (2012: 1.2%). As at 31 March 2013, the
Group was in a net cash position of HK$1,745.8 million (2012: HK$1,845.7
million).

The Group adopted measures and fine-tuned its capital expenditure in
response to the market demand. During the year under review, total
capital expenditure declined 45.7% to HK$106.8 million (2012: HK$196.8
million), which was mainly used to purchase land, plant and machinery, and
on construction projects of the Panyu Plant and others.

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the US dollar and Renminbi.
The Group manages its foreign exchange risks by performing regular
review and monitoring its foreign exchange exposure. The Group hedges
against the exposure and reduce the risk involved as appropriate.

Pledge of Assets
As at 31 March 2013, the Group did not have any bank loans (2012: Nil).

Employees and Remuneration Policies

As at 31 March 2013, the Group had approximately 4,888 full-time
employees (2012: 4,746). There is no significant change in the Group's
remuneration policy. The Group's remuneration package for its employees
includes salary, bonuses, allowances and retirement benefits, based on
employee’s performance, skills and knowledge. The Group will continue to
provide regular training and competitive remuneration packages to its
staff. The Group also provides additional benefits to its employees, such as
subsidized accommodation and meals for workers at the production
facilities, and accident and medical insurance.

The Group has adopted a Share Option Scheme. Pursuant to the scheme,
the Company granted options to eligible employees.
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Management Discussion and Analysis

EEENWRON

FINANCIAL REVIEW (Cont'd)

Dividends

The Board proposed to pay a final dividend of HK 40 cents (2012: HK 30
cents) per share for the 2013 Financial Year, subject to the approval of the
shareholders at the forthcoming AGM. Together with an interim dividend
of HK 15 cents (2012: HK 15 cents) per share and a special dividend of HK
25 cents (2012: HK 25 cents) per share, the total dividend for the 2013
Financial Year amount to HK 80 cents (2012: HK 70 cents) per share.

Future Prospects and Strategies

China has committed controlling GHS emission as a major strategy into its
planning for economic and social development under the 12th Five-year
Plan. The Group would support and promote the development of low
carbon manufacturing for sustainable growth and development of textiles
industry.

In light of the ever changing market and global economic environment,
the Group will raise our awareness of opportunities and challenges ahead.
We will continue to contribute our practical experience with technological
expertise in research and development of carbon footprint of textile
products. We will further enhance our competitiveness with firm grasp of
product expertise in technological and innovative fabrics.
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Financial Results

£

The Board is pleased to announce the audited consolidated results of the
Group for the 2013 Financial Year together with the comparative figures

for the last year as follow:

CONSOLIDATED INCOME STATEMENT For the year ended 31 March 2013

FREWBRAZ2013F3A31 A LEE

EERMARMAEER 2013 FHBFERNLE
AR A REER L FEN L RE TN

2013 2012
20134 20124
Note HK$'000 HK$'000
(i FHET TFET

Revenue WA 2 6,649,206 6,419,952
Cost of sales SHER N 4 (5,467,672) (5,321,172)
Gross profit EF 1,181,534 1,098,780
Other income and other gains/(losses) — net Efth Ui A K2 iz, (E518) — % 3 91,509 95,437
Distribution and selling expenses DM ER X 4 (55,827) (73,953)
General and administrative expenses —RE RATE X 4 (148,317) (162,508)
Operating profit FEg— vl 1,068,899 957,756
Finance income R N 5 15,300 9,829
Finance costs EUR %N 5 - (704)
Gain on disposal of a subsidiary & — T8 2 Bl - 233,420
Impairment of interests in an associate —EH RN E 2 ERE - (155,297)
Share of profits of associates Pak (=) NI Pdiw il 26,911 15,956
Share of losses of jointly controlled entities  %3-{f 2k [EE HIE & 2 E518 (496) (9,073)
Profit before income tax FrEBARR 1,110,614 1,051,887
Income tax expense PR BRI 6 (186,301) (157,852)
Profit for the year FERA 924,313 894,035
Profit attributable to: THIA LSRR

Equity holders of the Company RATERBFAA 925,165 893,053

Non-controlling interests FEfE I R (852) 982

924,313 894,035

Earnings per share for profit attributable FENRANBESIFEA

to equity holders of the Company JEMR R A Z

during the year FR AT

— basic (HK$) — EAR(ET) 7 0.64 0.62

— diluted (HK$) —E#E(BT) 7 0.64 0.62
Dividends BE 8 1,153,112 1,003,160
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME For the year ended 31 March 2013
REREWER AZ201343A3181L4E

2013 2012

2013 % 20124

HK$'000 HK$'000

FHExT FAT

Profit for the year FEERF 924,313 894,035
Other comprehensive income: Hiv 2 EWE -

Currency translation differences SN R 41,691 101,785

Fair value (loss)/gain on available-for-sale At ESREEANE

financial assets (E18), Wzs (20) 5

Release of reserve upon disposal of a subsidiary HE — B A R E R - 4,054

Total comprehensive income for the year FEL2EWBGZRE 965,984 999,879
Attributable to: THIATFEL -

Equity holders of the Company RKARERBFEA 966,836 998,899

Non-controlling interests FEPE G R (852) 980

965,984 999,879
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CONSOLIDATED BALANCE SHEET As at 31 March 2013

RAEEEBRBR N 2013438310

As at 31 March

M3A31H
2013 2012
2013 % 20124
Note HK$'000 HK$'000
M5 THET BT
ASSETS BE
Non-current assets FREBEE
Leasehold land and land use rights TG b o+ s AR 55,282 55,800
Property, plant and equipment ME - BENMEE 1,103,591 1,175,611
Interests in associates NNl X 171,771 162,789
Interests in jointly controlled entities AR H B e 2 s 38,133 87,767
Deferred income tax assets REFTISHEE 2,300 6,000
Available-for-sale financial assets HHESREE 1,781 1,801
1,372,858 1,489,768
Current assets RBEE
Inventories 7E 993,747 903,186
Trade and bills receivables TEUBR TN N s 9 952,662 926,677
Deposits, prepayments and e ANFER
other receivables E b GRIE 71,082 70,054
Amounts due from associates A NETE ] 89,355 73,747
Derivative financial instruments TESHMTE 3,579 5,381
Cash and bank balances & NIRITTES 1,793,360 1,893,223
3,903,785 3,872,268
Total assets EEH#AE 5,276,643 5,362,036
EQUITY xR
Equity attributable to equity holders AATERBFEA
of the Company FEiG R
Share capital [N 1,443 1,433
Share premium A B 1,434,970 1,372,763
Reserves Ee=] 2,529,432 2,580,495
3,965,845 3,954,691
Non-controlling interests FEEFIMERE S 6,434 7,286
Total equity FERBEE 3,972,279 3,961,977
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CONSOLIDATED BALANCE SHEET As at 31 March 2013

RAEEEBRBR 12013438310

As at 31 March

M3A31H
2013 2012
2013 % 2012 4F
Note HK$'000 HK$'000
M5 FHET &L
LIABILITIES =N
Non-current liabilities ERBERE
Borrowings EBEE 47,545 47,490
Deferred income tax liabilities BIEFTEAE 46,038 33,324
93,583 80,814
Current liabilities REBEE
Trade and bills payables BN REE 10 782,961 928,558
Accruals and other payables FERTIE B R E MR FIR 362,744 355,084
Amount due to an associate FETES A B FIR - 1,796
Derivative financial instruments TEEMT A 2,570 2,962
Current income tax liabilities REAFTEF AR 62,506 30,845
1,210,781 1,319,245
Total liabilities =Rt 1,304,364 1,400,059
Total equity and liabilities BEkEEAE 5,276,643 5,362,036
Net current assets REEERE 2,693,004 2,553,023
Total assets less current liabilities EEAERREBAER 4,065,862 4,042,791
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NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS

1. BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

The basis of preparation and principal accounting policies applied in

the preparation of these consolidated financial statements are set

out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

1.1 Basis of preparation

The consolidated financial statements of the Group have
been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRS"), issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA"). The
consolidated financial statements have been prepared under
the historical cost convention, as modified by the revaluation
of available-for-sale financial assets, and the recognition of
financial assets and financial liabilities (including derivative
instruments) at fair value through profit or loss.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Group's accounting
policies.

(@) New and amended standards adopted by the Group
(i) The following amendment to standard is
mandatory for accounting period beginning on 1
April 2012 and relevant to the Group. The
adoption of this amendment to standard does
not impact the published results for the current
and prior periods and the financial position of the
Group:

HKFRS 7(Amendment), “Disclosures —
Transfers of financial assets”

(i)  The following amendments to standards are also
mandatory for accounting periods beginning on
or after 1 April 2012 but are not currently relevant
to the Group's operations:

HKFRS 1 (Amendment), “First time adoption on

hyperinflation and fixed date”

HKAS 12 (Amendment), “
of underlying assets”

Deferred tax: Recovery
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NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Cont'd)

1. BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
1.1 Basis of preparation (Cont'd)

(b) New standards, amendments and interpretations to
existing standards that have been issued but are not
effective
The following standards, amendments to standards and
interpretations to existing standards are relevant to the
Group, have been issued but are not effective for
accounting periods beginning on or after 1 April 2012
and have not been early adopted:

HKFRS 1 (Amendment), “First-time adoption on
government loans”
HKFRS 7 (Amendment), “Disclosures — Offsetting

financial assets and financial liabilities”

HKFRS 7 & 9 (Amendment), “Mandatory effective date
and transition disclosures”

HKFRS 9, “Financial instruments”

HKFRS 10, “Consolidated financial statements”

HKFRS 11, “Joint arrangements”

HKFRS 12, “Disclosure of interests in other entities”

HKFRS10, HKFRS 11 and HKFRS 12 (Amendment),
“Consolidated financial statements,

joint arrangements and disclosure of
interests in other entities — Transitional guidance”

HKFRS 13, “Fair value measurement”
HKAS 1 (Amendment), “Presentation of items of

other comprehensive income”
HKAS 19 (Amendment), “Employee benefits”
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Cont'd)

1.

BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
1.1 Basis of preparation (Cont'd)

(b) New standards, amendments and interpretations to

existing standards that have been issued but are not
effective (Cont'd)
The following standards, amendments to standards and
interpretations to existing standards are relevant to the
Group have been issued but are not effective for
accounting periods beginning on or after 1 April 2012
and have not been early adopted: (Cont'd)

HKAS 27 (2011), “Separate financial statements”
HKAS 28 (2011), “Associates and joint ventures”

HKAS 32 (Amendment), “Presentation
— Offsetting financial assets and financial liabilities”

Annual improvements 2011

The Directors are currently assessing the likely impact of
the adoption of these new and revised standards and
amendments to existing standards to the Group in
future periods. The Directors anticipate that the
adoption of these new standards, amendments to
standards and interpretations will not result in a
significant impact on the results and financial position
of the Group, but may require additional disclosures.

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive directors of the Company collectively, who review the
Group's internal reporting in order to assess performance and
allocate resources. The executive directors have reported the
operating segments based on these reports.
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NOTES TO THE CONSOLIDATED FINANCIAL REMBE|RMEE B
STATEMENTS (Cont'd)
2. SEGMENT INFORMATION (Cont'd) 2. DEER#E)

As all of the Group's business operations relate to the manufacturing
and trading of textile products with similar economic characteristic,
the executive directors review the performance of the Group as a
single segment, which covers operations conducted by subsidiaries
in Hong Kong, Macau, the PRC and Vietnam, associates in the PRC
and Sri Lanka, and jointly controlled entities in Bangladesh. The
executive directors also review resources allocation and assess
performance of the Group on a regular basis based on the following

HRARE s FEXG ARG RLE A
BHORENEES MG WITESFEMLN
SEEZXRRREE—#n  wEES K
RRER AP FEEBEFHELEHER
A PEENEH OB E QAR RANNT
HREEHER - RTEETERNUATHH
iéﬂﬁiﬁﬂ%ﬁﬁﬁ%@ﬁiﬁ’ﬁ@ﬂ%ﬂ%ﬁﬁi‘%
BAHE -

financial information:

2013 2012
2013 % 20124
HK$'000 HK$'000
FHET FHIT
Revenue WA 6,649,206 6,419,952
Gross profit EF 1,181,534 1,098,780
Gross profit margin (%) FEFIE (%) 17.8% 17.1%
EBITDA (Note (i) FE -~ BiIE - TERBHEITNEF
(PE&EG) 1,285,334 1,218,364
EBITDA margin (%) FLE - BiIE - & AR (%) 19.3% 19.0%
Operating expenses KBRS 204,144 236,461
Operating expenses/Revenue (%) BRI A (%) 3.1% 3.7%
Finance income U LN 15,300 9,829
Finance costs EUE %N - (704)
Depreciation and amortisation PrE MR 190,020 253,725
Share of profits of associates SaN (et /N i 26,911 15,956
Share of losses of jointly controlled entities SRR E e 2 EiE 496 9,073
Income tax expense FriSfiFA > 186,301 157,852
Profit attributable to equity holders of the RABEFIEB ARG

Company (Note (i) (BR=EG) 925,165 814,930
Net profit margin (%) AR (%) 13.9% 12.7%
Total assets BEERE 5,276,643 5,362,036
Equity attributable to equity holders of RARE=REE AEGER

the Company 3,965,845 3,954,691
Cash and bank balances NS ERITAERS 1,793,360 1,893,223
Borrowings BE 47,545 47,490
Inventories 78 993,747 903,186
Inventories turnover days (Note (i) & B A 8 (3 i) 63 82
Trade and bills receivables FEU AR TR SR 4 952,662 926,677
Trade and bills receivables turnover days JE M R R B 2R A ) H 5 (PR RE (i)

(Note (ii)) 52 58
Trade and bills payables JETBEREAZ 12 782,961 928,558
Trade and bills payables turnover days JEBR SRR 2245 R 8 H £ (M5 (i)

(Note (ii)) 57 58
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Cont'd)
2. SEGMENT INFORMATION (Cont'd)

Notes:

(i) For the year ended 31 March 2012, a gain on disposal of a subsidiary
amounted to HK$233,420,000 and impairment of an associate amounted
HK$155,297,000 are not included.

(ii) The turnover days are calculated based on the simple average of the
beginning of the year and the end of the year balances.

The Group's revenue represents sales of goods. Analysis of revenue
by geographical locations, as determined by the destination where
the products are delivered is:

mEMBRRME @)
2. oHER#E)
GG

0) HE2012F3A3AILLEE  HEHBAR
Utz £ 233,420,000 75 70 BB 4 A A2 R E A

155,297,000 & e AR FTEERA ©

(i) FAERBZAERERFINRFRERZE

EFH -

AEBPARKEEMAE - RIBRE D2
WATHAE M2 B4R

2013 2012
20134 20124
HK$'000 HK$'000
FaR FHT
PRC i 2,323,170 2,526,930
South East Asia R 1,935,436 1,553,135
Hong Kong BB 910,556 905,041
Sri Lanka SRR 511,888 734,288
Africa FEM 317,512 109,725
Others HAth 650,644 590,833
6,649,206 6,419,952

The top two customers accounted for approximately 34% (2012: BMARFP DRGNS B U A L) 34% (2012

29%) and 13% (2012:11%), respectively, of the Group's revenue; all
other customers individually accounted for less than 10% of the
Group's revenue.

The Group’s non-current assets are located in the following
geographical areas:

F 1 29%) H113% (20124F - 11%) - FRBEH
P ERIRPIEAREEBADTR10%

AREBIRWEE D ZIEREDEENT

Group

rEH
2013 2012
2013 % 20124
HK$'000 HK$'000
FET FAET
PRC i 1,158,898 1,236,466
Hong Kong Foe 34,760 31,792
Sri Lanka HETRS 140,427 133,610
Bangladesh EEEaA 38,133 87,767
Others Hi 640 133
1,372,858 1,489,768
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NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Cont'd)
OTHER INCOME AND OTHER GAINS/(LOSSES) 3.

3.

o)

P |RRME )

Htt A R E s (B58) — F

— NET
2013 2012
2013 20124
HK$'000 HK$'000
FET FAT
Other income: HAMA -
Sale of residual materials S FEER R 48,141 48,080
Sub-contracting income DEUA 11,205 15,016
Handling income BRIRA 4,769 3401
Rental income HeWA 4,378 4,403
Government grants T e 2,799 4,858
Customer compensation on order REBUHFTERE
cancellation 6,380 13,831
Sundry income FEIEUA 6,842 9,268
84,514 98,857
Other gains/(losses) — net: HAtlias/(E518) — % -
Derivative financial instruments — forward ATHESRT A — mEJIMNE
foreign exchange contracts B4 12,861 11,168
Net foreign exchange losses HNE BB FE (5,866) (14,588)
6,995 (3,420)
91,509 95,437
EXPENSES BY NATURE 4. RUEHMEDHMEX
2013 2012
20134 20124
HK$'000 HK$'000
FET FBT
Depreciation of property, plant and Y BEMEETES SN
equipment 188,748 252,812
Amortisation of leasehold land and FEE b N £ {55 A 8
land use rights 1,272 913
Loss on disposal of property, plant and HEWHE  BER&E R
equipment 4,465 212
Cost of raw materials and consumables used R4 1 B FE 57 & A AL AR 4,950,012 4,759,221
Reversal of provision for impairment of M BR BURE 8 7 )
trade receivables (6,410) (5,820)
Employee benefits expense (including REBAZL (BFEEEME)
directors’ emoluments) 427,769 406,732
Operating lease payments in respect of Tty RIEFLEHAF 2
land and buildings 826 2,543
Reversal of provision for slow-moving and TEE R R EF ER AR T
obsolete inventories (14,102) 4,191)
Auditor’s remuneration I EREMEN & 2,210 1,987
Other expenses HibFsZ 117,026 143,224
Total cost of sales, distribution and selling HEMRA « D iE R EER T M
expenses and general and administrative —MRITHR X
expenses 5,671,816 5,557,633
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Financial Results

Sl E
E
NOTES TO THE CONSOLIDATED FINANCIAL REMBRERMTE®)
STATEMENTS (Cont'd)
5. FINANCE INCOME AND COSTS 5. BBEWARKA
2013 2012
20134 20124
HK$'000 HK$'000
FHET FET
Finance income: gl NE
— bank interest income — I|RITHLEHA 13,842 9,829
— net foreign exchange gains on cash —RekReFEIEA ZINE
and cash equivalents Higl e FE 1,458 -
15,300 9,829
Finance costs: PN
— bank loans and overdrafts — RITERREX - (704)
Net finance income BB A B 15,300 9,125
6. INCOME TAX EXPENSE 6. FIBEHMAX
The Group is primarily subject to the Hong Kong profits tax and PRC REEFEHRBEBNEH PR
corporate income tax. Hong Kong profits tax has been provided for &5 - BENEH BB BFE NG ER
at the rate of 16.5% (2012: 16.5%) on the estimated assessable profits i om 32 16.5% (20124 : 16.5%) 1E & £
for the year. PRC corporate income tax has been provided for at the o PRI EMSHR A BE A E
rate of 25% (2012: 25%) on the estimated assessable profits for the FRBE IR 25% (20124F « 25% ) {EH B -
year.
The amount of income tax charged to the consolidated income WiEeREmEz NG Z AEHE
statement represents:
2013 2012
2013 % 2012 4F
HK$'000 HK$'000
FET FAET
Current income tax BNEAPRISHE
— Hong Kong profits tax — BEREH 114,000 107,020
— PRC Corporate income tax — B EMSH 56,521 42,803
— Under-provision in prior years — BEFERETR - 1,254
Deferred tax IREFIE 15,780 6,775
186,301 157,852
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£

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Cont'd)
7. EARNINGS PER SHARE

(a)

(b)

Basic
Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the

FREMBHRRME #)
7. BREF

(a)

-9

BREABTNIZARNREERFE AR

RN FE AN B EITIRG I FHE

weighted average number of shares in issue during the year. FTE
2013 2012
20134 20124
HK$'000 HK$'000
FHET FHET
Profit attributable to equity holders RABIREEFEE ARG RT]
of the Company 925,165 893,053
Weighted average number of shares BTG hEFH 2 (%)
in issue (thousands) 1,435,287 1,433,033
Basic earnings per share (HK$ per share) FRERERN (FRET) 0.64 0.62
Diluted (b)y #8

Diluted earnings per share is calculated by adjusting the
weighted average number of shares outstanding to assume
conversion of all dilutive potential shares. The Company has
one category of dilutive potential share, which is share
options. A calculation is carried out to determine the number
of shares that could have been acquired at fair value
(determined as the average annual market share price of the
Company'’s shares) based on the monetary value of the
subscriptions rights attached to outstanding share options.
The number of share calculated as above is compared with
the number of shares that would have been issued assuming
the exercise of the share options.
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Financial Results

£

STATEMENTS (Cont'd)

NOTES TO THE CONSOLIDATED FINANCIAL REMBRERMTE®)
7. EARNINGS PER SHARE (Cont'd) 7. BREFE)
(b) Diluted (Cont'd) (b) #E (&)
2013 2012
2013 % 20124
HK$'000 HK$'000
FET TFET
Profit attributable to equity holders NATERFEE ARIERT
of the Company 925,165 893,053
Weighted average number of shares BTG g T H 2 (%)
in issue (thousands) 1,435,287 1,433,033
Adjustments for share options (thousands) &% # 2 #8% (FA%) 647 -
Weighted average number of shares for &% #5827 2 f% (7 hnsE
diluted earnings per share (thousands) FHE(FI) 1,435,934 1,433,033
Diluted earnings per share (HK$ per share) SREERF] (FRET) 0.64 0.62

As the exercise price of the share options granted by the
Company was higher than the average market price of the
Company's shares for the year ended 31 March 2012, the
outstanding share options, which amounted to 17,030,000
shares at 31 March 2012, have no dilutive effect on earnings
per share. Accordingly, diluted earnings per share is the same

as basic earnings per share.

ARARRARIRHE ZEREZTEES
REE2012F383MBIEFEAR
ARH 2 FHmE " RN2012F3 A
BMAMATTHEZEREZHRE B
17,030,000 % - ¥} 5 % 28 F) I % 455
FE Al BREERTETRE
RAFIEE -

8. DIVIDENDS 8. RE
2013 2012
2013 20124
HK$'000 HK$'000
FET FAT
Interim paid dividend paid of HK 15 cents EIREE 15102 AR S
(2012: HK 15 cents) (Note (i)) (20124 + BB 151D (BFEG) 215,760 214,963
Special dividend paid of HK 25 cents BIRFHER 25U 2 B RIRL B
(2012: HK 25 cents) (Note (i) (20124 : ¥ 25L) (KT =E() 359,599 358,271
Proposed final dividend of HK 40 cents BOR AT B 4000 2 RERR B,
(2012: HK 30 cents) (Note (ii) (20124F : B ¥ 301L) (MI=E (i) 577,753 429,926
1,153,112 1,003,160

Notes:

(i) On 23 November 2012, the Company’s Board of Directors declared an
interim dividend of HK 15 cents per share (2012: HK 15 cents per share) and
a special dividend of HK 25 cents per share (2012: HK 25 cents per share),
for the six-month ended 30 September 2012. The amount was paid on 3

January 2013.

(if) On 21 June 2013, the Company’s Board of Directors proposed a final
dividend of HK 40 cents per share for the year ended 31 March 2013. This
proposed dividend is not reflected as dividend payable in these financial

statements.

GEX

R2012F 11 A23H  ARBIEZERTIRE
Z2012F 9 A30 A 1L/ A - A 8 A
S5 (20124 + BARB 1540 ) B4 B
f% B &R B 82500 (20124 « BB K25
fill) » ZEFEC R 201351 A3ALN »

MR2013F 6 A21 A - AARlEEREZRHE
2013%F 3 A31 B IEFERBAR S BIEE 40
fill o BERAT AR B B 52 B M R Rk Rk
BREMRS -



Financial Results

Sl E
£
NOTES TO THE CONSOLIDATED FINANCIAL REMBRRMTE®)
STATEMENTS (Cont'd)
9. TRADE AND BILLS RECEIVABLES 9. EUWERIRRERE
Group
rEE
2013 2012
20135 20124
HK$'000 HK$'000
FHET FET
Trade receivables FEURBR X 795,974 766,261
Bills receivables e & 170,424 180,412
966,398 946,673
Less: provision for impairment of trade W FEMER R E R
receivables (13,736) (19,996)
952,662 926,677
The carrying amounts of trade and bills receivables approximate JEWEE R R R 2 R ER A FERSE -
their fair values.
Majority of the Group's sales are with credit terms of 30 to 60 days. TEEABIHEEZEFEERNT F30E60
Trade and bills receivables, based on goods delivered dates, were Ko BRUBERRER FREZERZNAB
aged as follows: HEIIT
Group
rEE
2013 2012
2013 20124
HK$'000 HK$'000
FHET FAT
0-60 days 0-60X 798,568 788,681
61-120 days 61-120K 146,039 131,490
121 days—1 year 121 R-14 13,838 24,679
Over 1 year Bl F 7,953 1,823
966,398 946,673
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£

NOTES TO THE CONSOLIDATED FINANCIAL e MR ()
STATEMENTS (Cont'd)
10. TRADE AND BILLS PAYABLES 10. ENERARRRE
Group
REH
2013 2012
2013 % 20124
HK$'000 HK$'000
TR TATT
Trade payables FERBRX 671,062 671,802
Bills payables ENEE 111,899 256,756
782,961 928,558
The carrying amounts of trade and bills payables approximate their FEMESREE Y RmEEEANTEAE -
fair values.
Credit period granted by the creditors generally ranges from 30 to BHEF 7 EEH—MBNFE0E90X -
90 days.
Trade and bills payables, based on goods delivery dates, were aged ENEZNEEERIRSEASNT
as follows:
Group
FEME
2013 2012
2013 20124
HK$'000 HK$'000
FHET THET
0-60 days 060K 520,215 663,799
61-120 days 61-120K 249,173 257,174
121 days—1 year 121 K14 12,067 5,501
Over 1 year i 14 1,506 2,084
782,961 928,558
11. CONTINGENT LIABILITIES 1. REERE
As at 31 March 2013, the Group had no material contingent liabilities MR2013FE3H31H  "EFEWESEASA
(2012: Nil). B (20124 : &) o
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Supplemental Information

DIVIDENDS

An interim dividend of HK 15 cents (2012: HK 15 cents) per share and a
special dividend of HK 25 cents (2012: HK 25 cents) per share were paid on
3 January 2013 to shareholders. The Board has recommended the
payment of a final dividend of HK 40 cents (2012: HK 30 cents) per share.
Subject to the approval of the shareholders at the forthcoming AGM, the
final dividend will be paid on or around 29 August 2013 to shareholders
whose names appear on the Register of Members of the Company on 19
August 2013.

CLOSURE OF REGISTER OF MEMBERS

The Register of the Members of the Company will be closed from é August
2013 to 9 August 2013 (both days inclusive) for the purpose of determining
the identity of members who are entitled to attend and vote at the AGM,
during which period no transfer of shares of the Company will be
registered. In order to qualify for attending the AGM, all transfers
accompanied by the relevant share certificates, must be lodged with the
Company's Hong Kong Branch Share Registrar, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17/F., Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30
p.m. on 5 August 2013.

The Register of the Members of the Company will be closed from 15
August 2013 to 19 August 2013 (both days inclusive) for the purpose of
determining the identity of members who are entitled to the final dividend
for the year ended 31 March 2013, during which period no transfer of
shares of the Company will be registered. In order to qualify for the final
dividend, all transfers accompanied by the relevant share certificates, must
be lodged with the Company’'s Hong Kong Branch Share Registrar,
Computershare Hong Kong Investor Services Limited at Shops 1712-1716,
17/F., Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not
later than 4:30 p.m. on 14 August 2013.

CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions and
certain recommended best practices set out in Corporate Governance
Code (the “CG Code") contained in Appendix 14 to the Listing Rules
where suitable to the Company so as to enhance the corporate
governance standard of the Company throughout the 2013 Financial Year,
except for the deviation of code provision A.6.7 of the CG Code.

In respect of the code provision A.6.7 of the CG Code, independent non-
executive Director and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Mr. Ng Ching Wah (independent non-executive Director)
and Mr. Choi Kin Chung (non-executive Director) were unable to attend
the annual general meeting of the Company held on 10 August 2012 due
to business commitments.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiries of all
Directors, all Directors have confirmed that they had complied with the
Model Code throughout the 2013 Financial Year.
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Supplemental Information

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the 2013 Financial Year, the Company repurchased 604,000 shares
on the Stock Exchange at an aggregate consideration of approximately
HK$3,080,000. The repurchased shares were cancelled on 31 October 2012

BA - HEFBEEARQF 2 EHES

R2013FF BRFE R - AR REZFTE D
604,000 & B 17 - 48K E %) 43,080,000/ 7T © BE
G R 201210 A3 Bt MARFZ

and the issued share capital of the Company was reduced by the par value B 31TIEAE BT (E o BB D 2 55150
thereof. Details of the repurchase of shares were as follows: Nk

Number of Aggregate
share Highest price Lowest price consideration
Month/year repurchased paid per share paid per share paid
A3/ FE BERGHE ERBESER ERBEER BRE
HK$ HK$ HK$'000
BT BT FET
October 2012 604,000 5.09 5.05 3,080

Shares were repurchased during the year under review pursuant to the
mandate granted by shareholders at the AGM held on 10 August 2012,
with a view to benefiting shareholders as a whole by enhancing the net
asset value per share, earnings per share of the Company and liquidity of
the Shares.

Save as disclosed above, neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company'’s listed securities during
the 2013 Financial Year.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the review of the
financial statements of the Group for the 2013 Financial Year.

REVIEW OF THE ANNUAL RESULTS
ANNOUNCEMENT BY AUDITOR

The figures in respect of the annual results announcement of the Group's
consolidated balance sheet, consolidated income statement, consolidated
statement of comprehensive income and the related notes thereto for the
2013 Financial Year have been agreed by the Group's auditor, Messrs.
PricewaterhouseCoopers, to the amounts set in the Group’s audited
consolidated financial statements for the 2013 Financial Year. The work
performed by Messrs. PricewaterhouseCoopers in this respect did not
constitute an assurance engagement in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Review Engagements or
Hong Kong Standards on Assurance Engagements issued by the Hong
Kong Institute of Certified Public Accountants and consequently no
assurance has been expressed by Messrs. PricewaterhouseCoopers on the
annual results announcement.

PUBLICATION OF FINANCIAL INFORMATION

This annual results announcement is published on the websites of the
Stock Exchange (www.hkexnews.hk) and the Company
(www.pacific-textiles.com). The annual report of the Company for the 2013
Financial Year will be dispatched to the Company’s shareholders in due
course and available on the above websites.
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Supplemental Information

AGM

It is proposed that the AGM will be held on 9 August 2013. The Notice of
AGM will be published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.pacific-textiles.com) and sent
to the shareholders of the Company in due course.

THE BOARD

As at the date of this announcement, the executive Directors are Mr. Wan
Wai Loi (Chairman), Mr. Tsang Kang Po and Mr. Lam Wing Tak, the non-
executive Directors are Mr. Choi Kin Chung, Mr. Ip Ping Im and Mr. Lau Yiu
Tong and the independent non-executive Directors are Mr. Chan Yue
Kwong, Michael, Mr. Ng Ching Wah and Mr. Sze Kwok Wing, Nigel.

GLOSSARY

In this announcement, unless the context otherwise requires, the following
expression shall have the following meanings:

“2013 Financial Year”

"AGM”
“Board”

"Company”

"Directors”
"Group”

"Listing Rules”

"PT Sri Lanka”

“Shares”

“Spin-off”

“Stock Exchange”

On behalf of the Board

for the year ended 31 March 2013

Annual general meeting of the Company

The board of Directors of the Company
Pacific Textiles Holdings Limited, an
exempted company incorporated in Cayman
Islands with limited liability, the shares of
which are listed on the Stock Exchange

the director(s) of the Company

the Company and its subsidiaries

the Rules Governing the Listing of Securities
on the Stock Exchange

Textured Jersey Lanka Limited(formerly
known as Textured Jersey Lanka (Private)
Limited), a limited liability company
incorporated under the laws of Sri Lanka

Shares issued by the Company, with a
nominal value of HK$0.001 each

Spin-off of PT Sri Lanka for separate listing
on the Main Board of the Colombo Stock

Exchange

The Stock Exchange of Hong Kong Limited

Pacific Textiles Holdings Limited

Wan Wai Loi
CHAIRMAN

Hong Kong, 21 June 2013
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