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The Board of the Company has pleasure in presenting the unaudited condensed consolidated
results of the Group for the six months ended 30 September 2012 together with the
comparative figures for the corresponding period in 201 |. The interim results have been
reviewed by the Company’s auditor in accordance with Hong Kong Standard on Review
Engagements 2410 "“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants

("HKICPA™). The interim results have also been reviewed by the Company's audit committee.
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8 R 3 E

CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 2012

IGL R 6
EZE2012%F9 A30H1ENEA

Six months ended

30 September
BZ9H30BLEAEA
2012 2011
20126 2011
HK$’000 HK$'000
THET FET
Note (Unaudited) (Unaudited)
i (RBER) (REEER)
Revenue WA 3 3,294,288 3,666,099
Cost of sales 5 E AR 5 (2,699,073) (2991,571)
Gross profit ER 595,215 674,528
Other income and other gains/(losses) — net HipW A R E s (HE) — % 4 44,244 2,754
Distribution and selling expenses DI RHERZ 5 (24,416) (53,698)
General and administrative expenses —RRITHHAE 5 (68,015) (71,031)
Operating profit FES=—9ing]| 547,028 552,553
Finance income B &I A 9,815 2,882
Finance costs RS AR (6) (677)
Gain on disposal of a subsidiary & — B A al i - 233,420
Share of profits of associates SN i S/N=] pea Al 10,209 4,765
Share of losses of jointly controlled entities MEHFEHEE BB (142) (4,878)
Profit before income tax Frig B AR R 566,904 788,065
Income tax expense PSR 6 (101,801) (91,688)
Profit for the period HRER 465,103 696,377
Profit for the period attributable to: TIIATEIEE AR -
Equity holders of the Company RATIREEERA 465,335 695,088
Non-controlling interests FEEHIMERE R (232) 1,289
465,103 696377
Earnings per share for profit attributable to the ~ ZNA R IRIERH B AFELL
equity holders of the Company HREN 2z
during the period AT
— basic and diluted (HK$) — EANEECGET) 7 0.32 0.49
Dividends e, 8 573,041 573,234
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
For the six months ended 30 September 2012

BHEEZEKRER
EZE20012%F9 A30H1EEA

Six months ended

30 September
BE9H30HLEAXEA
2012 2011
2012 2011
HK$’000 HK$'000
THER FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit for the period HiEFl 465,103 696,377
Other comprehensive income/(loss): HezmEEA(BE)
Currency translation differences GNEE I = %R (4,697) 79,650
Fair value loss on available-for-sale financial assets At ESHEEAABEE (23) (h
Release of reserve upon disposal of a subsidiary HE—RHNBAREERD - 4,054
Total comprehensive income for the period HRZHEKAHLLE 460,383 780,080
Total comprehensive income for the period attributable to: THATEEEBHRZER AL
Equity holders of the Company KATIREERA 460,614 778,793
Non-controlling interests FEFE M (231) 1,287
460,383 780,080
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CONDENSED CONSOLIDATED BALANCE SHEET HHEGEEEEER
As at 30 September 2012 201299 A30H
30 September 31 March
2012 2012
2012 20124
9HA30H 3A31H
HK$°000 HK$'000
THET TR
Note (Unaudited) (Audited)
i (RBER) (&%)
ASSETS BE
Non-current assets FREBEE
Leasehold land and land use rights THE b & £ i A 55,076 55,800
Property, plant and equipment ME - BB REE 1,135,453 [,175611
Interests in associates EA%’P‘%Z\\ Al 165,062 162,789
Interests in jointly controlled entities PRI H BT 2 RS 36,895 87,767
Deferred income tax assets EIEFTSHEE 6,000 6,000
Available-for-sale financial assets AL ESRERE 1,778 1,801
1,400,264 1,489,768
Current assets REBEE
Inventories =g 930,552 903,186
Trade and bills receivables TEWBER R EZiE 9 995,585 926,677
Deposits, prepayments and other ‘e BNFIER
receivables Hb YR 65,423 70,054
Amount due from an associate i AN O] 4541 | 73,747
Derivative financial instruments PTE® HEI/E\ 3,150 5,381
Structured bank deposit HEEMRITER 10 77,445 -
Cash and bank balances Re RIRITHE 2,008,593 1,893,223
4,126,159 3,872,268
Total assets EEHE 5,526,423 5362,036
EQUITY R
Equity attributable to equity holders AATEREEARLER
of the Company
Share capital N 1,433 1,433
Share premium i 0% (B 1,373,520 1,372,763
Reserves [ 2,610,995 2,580,495
3,985,948 3,954,691
Non-controlling interests FEIEFIM R 7,055 7,286
Total equity ERAE 3,993,003 3,961,977
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CONDENSED CONSOLIDATED BALANCE SHEET (Cont'd)

As at 30 September 2012

BHGEEEARER#)
20129 A30H

30 September 31 March
2012 2012
20124 20124
9HA30H 3A31H
HK$’000 HK$'000
THER FET
Note (Unaudited) (Audited)
k=3 (REER) (fEEZ)
LIABILITIES =Rt
Non-current liabilities ERBEE
Borrowing TE 47,435 47,490
Deferred income tax liabilities EEFTEFHAE 41,851 33,324
89,286 80,814
Current liabilities REBEE
Trade and bills payables ERERERREE I 1,031,857 928,558
Accruals and other payables FEXtIEE R EMEN A 336,831 355,084
Amount due to an associate iRl AN E S 1,149 1,796
Derivative financial instruments PTEERIA 2,903 2,962
Current income tax liabilities KHFFEHEE 71,394 30,845
1,444,134 1,319,245
Total liabilities EEHE 1,533,420 1,400,059
Total equity and liabilities EEREEER 5,526,423 5,362,036
Net current assets REEEZE 2,682,025 2,553,023
Total assets less current liabilities EEAERRBAR 4,082,289 4,042,791
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

. BASIS OF PREPARATION
This interim condensed consolidated financial information as at and for the six-month
period ended 30 September 2012 has been prepared in accordance with Hong Kong
Accounting Standards ("HKAS") 34 “Interim Financial Reporting”. It should be read in
conjunction with the annual financial statements for the year ended 31 March 2012,

prepared in accordance with the Hong Kong Financial Reporting Standards (“HKFRS").

2. ACCOUNTING POLICIES
Except as described below, the accounting policies applied are consistent with those
adopted for the annual financial statements for the year ended 31 March 2012, as

described in those annual financial statements.

(@)  New and amended standards adopted by the Group
0] The following amendments to standards are mandatory for the
accounting period beginning on | April 2012 and relevant to the Group.
The adoption of these amendments to standards has not had any
impact on the published results for the current and prior periods and
the financial position of the Group, other than for certain additional

disclosures.
HKFRS 7 (Amendment), “Disclosures — Transfers of financial assets”

HKAS 12 (Amendment), “Deferred tax: Recovery of underlying assets”

(i) The following amendment to a standard is also mandatory for
accounting periods beginning on or after | April 2012 but is not relevant

to the Group's operations:

HKFRS | (Amendment), “Severe hyperinflation and removal of fixed

dates for first-time adopters”
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

2. ACCOUNTING POLICIES (Contd)

(b)

The following standards, amendments to standards and interpretations to
existing standards have been issued but are not effective for accounting

periods beginning on | April 2012 and have not been early adopted:

HKFRS 7 (Amendment), “Disclosures — Offsetting financial assets and

financial liabilities”

HKFRS 9, “Financial instruments”
HKFRS 10, “Consolidated financial statements”

HKFRS 11, “Joint arrangements”
HKFRS 12, “Disclosure of interests in other entities”

HKFRS 10, HKFRS I' and HKFRS 12 (Amendment), “Consolidated financial
statements, joint arrangements and disclosure of interests in other entities:
Transition Guidance”

HKFRS 13, “Fair value measurement”

HKAS | Amendment, “Presentation of items of other comprehensive income”

HKAS 19 (201 1), "Employee benefits”

HKAS 27 (201 1), “Separate financial statements”

HKAS 28 (2011), “Investments in associates and joint ventures”

HKAS 32 (Amendment), “Offsetting financial assets and financial liabilities”

Management is the process of making an assessment of the likely impact of

these standards, amendments to standards and interpretations to existing

standards and is not yet in a position to state whether they will have a significant

impact on the Group's results and financial position presented in future financial

statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

RS M E R ()

INFORMATION (Cont'd)
3. SEGMENT INFORMATION 3. 2RER
The chief executive operating decision-maker has been identified as the executive BRCERRRECEZRNARARNITE
directors of the Company collectively, who review the Group's internal reporting in 2 HERASEZANHZ2®  UsTHE
order to assess performance and allocate resources. The executive directors have B DEER - BITESEREBELERE
determined the operating segments based on these reports. EEEEDH -
As all of the Group's business operations relate to the manufacturing and trading of HRAREE T EEKAEFEULCER
textile products with similar economic characteristics, the executive directors review BHREREESHD  RTESERR
the performance of the Group as a single segment, which covers operations conducted SEZRERBEE—BH EEIBR
by subsidiaries in Hong Kong, Macau and the PRC, associates in the PRC and Sri Lanka KREE  BPEPBRLCENBAR - F
and jointly controlled entities in Bangladesh. The executive directors also review BETER RS RR kI LR E
resources allocation and assess performance of the Group on a regular basis based on FIERZEE  PTEENERNATE
the following financial information: BER  THEHASEZERDEME
TTRB M
Six months ended 30 September
BE9A30HILAMEA
2012 2011
2012F 2011
HK$’000 HK$'000
FTERT FHET
(Unaudited) (Unaudited)
(REER) (REERZ)
Revenue WA 3,294,288 3,666,099
Gross profit EF 595,215 674,528
Gross profit margin (%) EFIE (%) 18.1% 18.4%
EBITDA (Note) S I B REEADER () 660,411 688,715
EBITDA margin (%) B~ BIE - 8 KB HA M X (%) 20.0% 18.8%
Operating expenses KERY 92,431 124,729
Operating expenses/Revenue (%) RS U (%) 2.8% 3.4%
Profit attributable to equity holders of the RRAER R AR R
Company (Note(i)) (FFEE () 465,335 461,668
Net profit margin (%) BRI (%) 14.1% 12.6%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

SEGMENT INFORMATION (Cont'd)

RS M E R ()

3. AEHEM#E)

As at
JiS

30 September 31 March

2012 2012

2012998308 20012F3A31H

HK$’000 HK$'000

FTERT TET

(Unaudited) (Audited)

(RBER) (&ER)

Total assets BEMET 5,526,423 5,362,036
Equity attributable to equity holders of RRAEREA AR R

the Company 3,985,948 3,954,691

Cash and bank balances R BIRTTHER 2,008,593 1,893,223

Structured bank deposit HEBIERITER 77,445 -

Borrowing BE 47,435 47,490

Inventories T8 930,552 903,186

Inventories turnover days (Note(ii)) & EwE B & i) 62 82

Trade and bills receivables FEA AR R e R 995,585 926,677

Trade and bills receivables days (Note(ii)) JRE MG B S e B A (PR R (i) 53 58

Trade and bills payables ENETREE 1,031,857 928,558

Trade and bills payables days (Note(ii)) e BR TR R 45 B 8K (BT &% (i) 66 58

Notes:

(@) Gain on disposal of a subsidiary amounting to HK$233,420,000 for the six-month period
ended 30 September 201 | is not included.

(ii) The turnover days are calculated based on the simple average of the beginning of the

period and the end of the period balances.

REZE2011F9A308 1E/~EAHE -
& — B A 5] U £ 5T 233,420,000
BT RBIEEA

FEBHZAERERFNEFRER
ZBEFHHY -



Interim Financial Information

8 R 3 E

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (Cont'd)

3. SEGMENT INFORMATION (Cont'd)

The Group's revenue represents sales of goods. Analysis of revenue by geographical

location, as determined by the destination where the products are delivered, is:

RS M E R ()

3. 2HER@)
AEERAREERHE - WEEH 2
WATIAE R 2 B #iD1E -

Six months ended 30 September

BZ9A30H1AEA
2012 2011
20124 20114
HK$'000 HK$'000
THER FHET
(Unaudited) (Unaudited)
(REER) (RigEZ)
PRC Hh 1,232,853 1,462,529
South East Asia HEde 1,066,134 874,867
Hong Kong BE 382,782 521,590
Sri Lanka HMEBEFR 278,199 471314
Others Hit 334,320 335,799
3,294,288 3,666,099

Approximately 36% (201 1: 29%) of the Group's revenue is derived from a

single external customer. At 30 September 2012, a trade receivable balance of
HK$354,416,000 (31 March 2012: HK$311,227,000) represented the largest single

external customer.

The Group's non-current assets are located in the following geographical locations:

EAREEURAL36%(201 1 45 = 29%) Jhk 5 &
—INREF - R2012F9 A30H  REZA
B—INRE P 2 SRR 4 82 /5 354416000
B7L(20124E3 A 31 B ¢ 311227000587T) ©

AEBEZRE D ZFRDEENT

As at
JiS

30 September 31 March
2012 2012
20129 9H8308 201243A31H
HK$’000 HK$'000
THET FHET
(Unaudited) (Audited)
(REER) (g=%)
PRC s 1,208,694 1,236,466
Hong Kong 5B 20,400 31,792
Sri Lanka LIEESRS 134,185 133,610
Bangladesh gl ik 36,895 87,767
Others Hih 90 133
1,400,264 1,489,768

10
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL RSB EA M BERHE 2

INFORMATION (Cont'd)
OTHER INCOME AND OTHER GAINS/(LOSSES) — NET 4. HttWARHMWE (H8R) —F
Six months ended 30 September
BZ9A30HLENMEA
2012 2011
20126 2011 &
HK$’000 HK$'000
THER FHET
(Unaudited) (Unaudited)
(REER) (REgEZ)
Other income: = NE
Sales of residual materials HE R E 27,263 20,632
Sub-contracting income DEWA 5110 6,925
Government grants R 6 R 3,593 3,965
Miscellaneous income HIEILA 5,825 |'1,084
41,791 42,606
Other gains/(losses) — net: HivfiE — %
Derivative financial instruments — MESRMTHE —
forward foreign exchange contracts REASMNER K 5,842 (26,779)
Net foreign exchange losses HNE SRS (3,389) (13,073)
________________________________________________________________________________________________ 243 | (398
44,244 2,754
EXPENSES BY NATURE 5. BRMEASMEX

Six months ended 30 September

BZ9A30BLEAEA
2012 2011
2012 2011 5
HK$’000 HK$'000
FTERT TET
(Unaudited) (Unaudited)
(REER) (REER)
Depreciation of property, plant and equipment W BERREBITE 102,686 135,996
Amortisation of leasehold land and land use rights 8 & 4= & 4=t {5p FA A2 4 85 630 279
Cost of raw materials and consumables used JRAH L B 7 o FE A B AR 2,434,839 2,695,367
(Gain)/loss on disposal of property, plant and HEME  BEREE2 (W),
equipment 18 (87) 190
(Reversal of provision)/provision for impairment  FEURBR FURE (B EH @),/
on trade receivables B (4,406) 6,761
Employee benefits expenses (including directors’  EB@FIX H (BREEZME)
emoluments) 218,178 206,128
(Reversal of provision)/provision for slow-moving 4 MR ETF S (B ER D) /B
and obsolete inventories (11,892) 555
Other expenses EmkX 51,556 71,024
Total cost of sales, distribution and selling expenses &R + 28 R HE R L B —A%
and general and administrative expenses MITER 2,791,504 3,116,300

11
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (Cont'd)
6.  INCOME TAX EXPENSE 6. FBHEAX
Hong Kong profits tax has been provided for at the rate of 16.5% (201 1: 16.5%) on the EAFNGH O BEREAGTEREEF
estimated assessable profits subject to Hong Kong profits tax for the period. BROEFIR 165% (2011 5« 16.5%) 1B H B
e
PRC corporate income tax (“CIT") has been provided for at the rate of 25% (201 I: PEGCEMEH(CEMER]) HHEE
25%) on the estimated assessable profits for the period. HIAfl 5t RE AR B FI1R 25% (201 | 4F © 25%)
TR -
The amount of income tax expense in the condensed consolidated income statement RERGARERNRZEHRASZ S8
represents: oK
Six months ended 30 September
BE9A30HILAMEA
2012 2011
2012 2011
HK$’000 HK$'000
THET FHT
(Unaudited) (Unaudited)
(RBER) (REEER)
Current income tax BIHRFFAS AT
— Hong Kong profits tax — EFBNERK 61,000 61,600
—ar — BRMEH 32,256 26,282
Deferred tax EIEFEIE 8,545 3,806
101,801 91,688
Weighted average domestic applicable tax rate DNEE S 540 7 i A A R 21.5% 13.3%
7. EARNINGS PER SHARE 7. BREN

12

RS M E R ()

(a)  Basic

Basic earnings per share is calculated by dividing the profit for the period

attributable to equity holders of the Company by the weighted average number

of shares in issue during the period.

(a)

X

ERERBIRAAREEREA
FEAE B AR B B TR0 A0

RFBEHE -

Six months ended 30 September

BZ9H30HLAMAEA
2012 2011
20124 2011
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit attributable to the equity holders of the RRAEREA ARG
Company (HK'000) (F#&T) 465,335 695,088
Weighted average number of shares in issue B BT hniE F 5 &
(thousands) (Fh%) 1,433,122 1,432,979
Basic earnings per share (HK$ per share) FREREFN (FRET) 0.32 0.49
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

7.

RS M E R ()

7. BRERN@#)

EARNINGS PER SHARE (Cont'd)

(b) Diluted (b)y #E
Diluted earnings per share is calculated by adjusting the weighted average BREERF DEHERETRG
number of shares outstanding to assume conversion of all dilutive potential ZIEFHEERRLGLHMESEE
shares. BERGNEE
Shares issuable under the share option schemes are the only dilutive potential BEEREFZTTFRT BN A
ordinary shares. A calculation is prepared to determine the number of shares M—EREERNEBEL AN -
that could have been acquired at fair value (determined as the average daily TE AR M ATTIE BT
quoted market share price of the Company's shares) based on the monetary TREELEEEE BETAURA
value of the subscription rights attached to the outstanding share options. The FEEERAREARD G BM@RT
number of shares calculated as above is increased by the number of shares that EBET)WEZRMHEE - RLEXF
would have been issued assuming the exercise of the share options. There was MmEtE2RNEE - HEARR
no dilutive effect on earnings per share for the period ended 30 September BRERTFE2EAMSET IR
2011. 8B M BE2001F9A30
BILEIRE  HEREBFN I REEY
2o
Six months ended 30 September
BE9A30BLEAEA
2012 2011
20012F 20114
HK$’000 HK$'000
THET FHAT
(Unaudited) (Unaudited)
(REEZ) (REEER)
Profit attributable to the equity holders of the RATE=FEAEERT
Company (HK'000) (F#7) 465,335 695,088
Weighted average number of shares in issue BETARG T2
(thousands) (Fh&) 1,433,122 1,432,979
Adjustments for share options (thousands) ERERAE(TR) 15,040 -
1,448,162 1,432,979
Diluted earnings per share (HK$ per share) GREERN (BRET) 0.32 0.49
DIVIDENDS 8 45N
Six months ended 30 September
BZE9A30HLREA
2012 2011
2012 2011
HK$’000 HK$'000
TERT FHT
(Unaudited) (Unaudited)
(REER) (RESER)
Interim dividend of HK 15 cents FHEIR B BB (51U
(2011 HK IS5 cents) per share (2011 45 = ¥ 1510) 214,890 214963
Special dividend of HK 25 cents RIS B RRE 251U
(201 1: HK 25 cents) per share (20114 : 8 2540) 358,151 35827
573,041 573,234

13
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

14

DIVIDENDS (Cont'd)
On 23 November 2012, the Board declared an interim dividend of HK |5 cents (201 I:
HK 15 cents) per share and a special dividend of HK 25 cents (201 |: HK 25 cents) per
share for the six-month period ended 30 September 2012. This interim dividend and
special dividend, amounting to HK$573,041,000 (201 I: HK$573,234,000), have not

been recognised as liabilities in this interim financial information.

On 10 August 2012, the shareholders of the Company approved a final dividend for
the year ended 31 March 2012 of HK 30 cents (201 I: HK |9 cents) per share, totalling
HK$429,962,000. That amount was paid on 30 August 2012.

RS M E R ()

RE &)

RNREINABA EEREEREE
202F9 A30H N EAHE 2R EHRE
RGBS (011 F : BB 154l) EEFR
B B R EE 25 (201 1 & - B 2540 -
It P HARR B B4 B AR B 48 5T 4 573,041,000
AT (2011 5 1 573,234,000 7T ) I AR 7E 1
HHEBER 2 BER R

R201RFS8AI0H  RARBRRE H AR
EEZE0NEIANBUEFEE 2 RERE
FRELE 010 (2011 F - A 194L) - 45T
429962,000/8 T Z & B E MR 2012968 A
30 BIRAT ©

TRADE AND BILLS RECEIVABLES ALE S ES
As at
i

30 September 31 March

2012 2012

2012998308 2012438318

HK$'000 HK$'000

FET FHT

(Unaudited) (Audited)

(REER) (fegE)

Trade receivables JFE U BR 3K 829,710 766,261
Bills receivables EWEE 181,439 180,412
1,011,149 946,673
Less: provision for impairment of trade receivables J& : J& Uk BE ZUR B 15 (15,564) (19,996)
995,585 926,677

The carrying amounts of trade and bills receivables approximate their fair values.

FEAERRZE RAEERAERE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

9. TRADE AND BILLS RECEIVABLES (Contd)
Majority of the Group's sales are made with credit terms of 30 to 60 days. Trade and

bills receivables, based on goods delivered date, were aged as follows:

RS M E R ()

9. EBUERIREE#)

AEBRFDHEZEERNT F30ZE60
Ko BWERF KRB RREZ BB

T
As at
i
30 September 31 March
2012 2012
2012 9A30H 2012963H3IH
HK$°000 HK$'000
FER TET
(Unaudited) (Audited)
(REEK) (&)
0-60 days 0-60K 905,339 788,681
61-120 days 61-120K 90,452 131,490
120 days—Iyear 120 K-1 5 6,334 24,679
Over | year B F 9,024 1,823
1,011,149 946,673
[0. STRUCTURED BANK DEPOSIT 0. #BMBITER
As at
i
30 September 31 March
2012 2012
2012594308 201243 A31H
HK$°000 HK$'000
FTEx TET
(Unaudited) (Audited)
(REEK) (BER)
Structured bank deposit HEBIERITER 77,445 -

The structured bank deposit is interest-bearing and not quoted in an active market.
The principal and interest earned are linked to the credit risk associated with a bond

issued by a Chinese bank. The deposit matures in December 2012.

BRI RN BRI BRRTISRE -

AR LA BRER O 1) B £
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218 -
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Interim Financial Information
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)
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TRADE AND BILLS PAYABLES
Credit periods granted by the creditors generally range from 30 to 90 days. Trade and

bills payables, based on delivery dates, were aged as follows:

RS M E R ()

. ERERIARZE
ERBRTZEER—RBRNFI0E0K - JE
NERMZERZERERTABRMOT

As at
JiS

30 September 31 March
2012 2012
20125 20124
9H30H 3A31H
HK$’000 HK$'000
TERT FET
(Unaudited) (Audited)
(RBERZ) (g=%)
0-60 days 060K 742,188 663,799
61-120 days 61-120 K 266,551 257,174
120 days—| year 120K —1 4 21,212 5,501
Over | year B F 1,906 2,084
1,031,857 928,558

The carrying values of trade and bills payables approximate their fair values.

ENESEER RRERAERAERE -

CAPITAL COMMITMENTS 12. BEREE
Capital expenditure at the balance sheet date contracted for but not yet incurred is as REFZHEINRREEZEARRZNT
follows:
As at
i
30 September 31 March
2012 2012
201269308 201243 A31H
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(RER) (&)
Contracted but not provided for: EHENEERET-E
Property, plant and equipment YE - BE LR E 41,569 64,268

As at 30 September 2012, the Group had authorised the injection of capital of
HK$522,183,000 (equivalent of US$67,426,000) (31 March 2012: HK$525,136,000) as

investment in Vietnam.

EVENT AFTER REPORTING PERIOD

Subsequent to 30 September 2012, the Company repurchased 604,000 shares on the
Stock Exchange at an aggregate consideration (before expenses) of approximately
HK$3,067,000. The repurchased shares were cancelled on 31 October 2012,

M2012%F9A308 XREBE #t £ R
HMERETE A5221830008 (A%
7 67,426,000% ) (2012437318 :
525,136,000/ 7T ) °

13. HREHEREE
R20126F9 A30H#% - RARREE T
51 604,000 & i 1+ 48R (B BRI AT) 4
#33,067,000/8 7T © BB R E R 20124 10
A3 B -



Management Discussion and Analysis
EEENWED

BUSINESS REVIEW

Overview

Slowdown in advanced economies has been lasting longer than expected even after the
European Central Bank announced in early September a crucial decision to buy bonds of
the debt-ridden countries. There may be little momentum as the US Fed launched another
monetary easing package to bolster the struggling economy, but no help in addressing the
US fiscal cliff from 2013 which would pose a big threat to the fragile economic recovery. A
global economic slowdown would prolong the slump and we do not see a clear sign of strong

recovery in the near term until the fundamental issues are addressed and resolved.

Against this backdrop of stagnant market situation, the textiles industry has experienced the
longest period of sluggish consumer demands in the decade. We do expect the weak market
condition will remain for a while. To maintain our competitive position in this difficult market
condition, the Group continued to improve our productivity and operational efficiency with a

strong focus on value-added products and services.

Total revenues for the six months ended 30 September 2012 were HK$3,294.3 million which
is about 10% lower than the comparable period of last year. The drop in revenue was mainly
due to the decrease in average selling price and the Spin-off of our Sri Lanka joint venture last
June. With a focus on value-added products and improved product mix, the impact of the
falling cotton yarn prices on selling prices was mitigated and average selling price moderately
decreased by 7.2% on year-on-year basis. Total sales volume decreased from 84.9 million

pounds last year to 82.1 million pounds.

The Group continued efforts to implement lean manufacturing and to improve operational
efficiency have mitigated a large part of the cost pressure. Gross profit decreased slightly to
HK$595.2 million, versus HK$674.5 million, from the same period of last year with gross profit

margin maintained slightly over |8%.

For the six months ended 30 September 2012, net profit attributable to the shareholders
reached HK$465.3 million (201 I: HK$695.1 million). However, if the one-off gain on disposal
of a subsidiary recorded in last year was excluded, net profit attributable to the shareholders
would be about 1% improvement over last year with net profit margin increased to 14.1%
(2011:12.6%).

During the period under review, distribution and selling expenses reduced to HK$24.4 million
(201'1: HK$53.7 million) and general and administrative expenses decreased to HK$68.0
million (201 1: HK$71.0 million) mainly due to the reduction of customer claims and bad debts

and tight cost containment.

Over the course of six months under review, the Group was successful in mitigating the
challenges by sharpening its competitive edge in higher value-added products. The Group’s
top five customers and brand owners contributed 58.6% and 65.6% respectively to total

revenue versus 55.6% and 63.6% for the same period last year.
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Management Discussion and Analysis
EEENWED

BUSINESS REVIEW (Cont'd)

Environmental and Social Reporting

The Group is strongly committed to corporate social responsibility and environmental
protection. Our technological expertise and commitment in conformance to international
and national environmental protection standards has been well recognized by international
accreditation bodies as well as the national and provincial statutory institutions across the

country.

Under the 12" five-year plan of social and economical development for citizens of the
People’s Republic of China, the Environmental Protection and Resources Conservation
Development Council (BRIFREHEEIREBAEEZ B E) (“EPRCDC”) of China Textile
Industry Association was established to promote energy saving and carbon reduction as well
as resources conservation. The Group was selected as the first batch in 2012 of 14 Model
Entities in Energy Conservation and Air Emission by EPRCDC of China Textile Industry

Association.

The Group was the first textile manufacturer in China accredited by BSI (China) with the
Greenhouse Gases Emissions Verification Statement under ISO [4064-1:2006 which specifies
principles and requirements at the organization level for quantification and reporting of
greenhouse gas ("GHG”) emissions and removals. It also included requirements for the
design, development, management, reporting and verification of the Group’s GHG inventory
of 2009. Being one of a few pioneer industrial organizations with accreditation of GHG
inventory, the Group was invited to participate in the standard development of “Verification
of Carbon Emission in Production Life Cycle” jointly organized by China National Institute of
Standardization (#F BIIE %L FT6T ) (“CNIS”) and UK Carbon Trust Standard Company.

On | November 2012, the Group and CNIS entered into a memorandum to participate
in the research on verification of carbon footprint of textiles product for development and
setting of “China Standard of Low Carbon Textiles Products”.

Since early this year, the Group was also invited by Guangzhou Textiles Industry Association
and Guangzhou Institute of Standardization to participate in another standard setting of
“Verification of Greenhouse Gas Emission of Textiles Industries” ({45 451> )8 = REEHEAK

E1ZH)). The final version will be completed for release around the end of 2012.

On 2 August 2012, our Panyu plant was awarded Global Organic Textile Standard (“GOTS")
from the Control Union Certifications for processing of fabrics from certified organics
agriculture under version 3.1 March 201 |. GOTS is recognized as the world’s leading
processing standard for textiles made from organic fabrics. To qualify for the award, our
waste water treatment plant, usage of chemical inputs and other operating processes have to

comply with the environmental, toxicological and social criteria as stipulated under the GOTS.
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Management Discussion and Analysis
EEENWED

BUSINESS REVIEW (Cont'd)

Infrastructure and Long Term Development

To secure a continuous long term development, the Group has purchased a parcel of land
adjacent to our existing Panyu site. Although we may not need to use the land immediately,
the land acquisition enables the Panyu operation to have an uplift of water discharge quota
with potential to double our current production capacity. The Group has also completed
the migration of human resource module of SAP system and will continue to build up an

enterprise resources planning system in unifying operation of various production plants.

Land acquisition of Vietnam project is in progress and the construction work will be started
in 2013. The commercial production is projected to commence in late 2014. We believe
that the new venture in Vietnam will diversify our production base and improve the Group’s

competitive edge.

The scale back of Bangladesh joint venture was more or less completed and the loss of the
operation was reduced significantly during the period under review. It is anticipated that the

cost in maintaining the joint venture will be minimal in the years to come.

FINANCIAL REVIEW

Liquidity and Financial Information

The Group’s total cash and bank balances and time deposits amounted to HK$2,008.6 million
as at 30 September 2012 (31 March 2012: HK$1,893.2 million). With the cash and bank
balances and time deposits, the Group has sufficient financial resources to finance the Group's

capital expenditure plans and to meet its working capital requirements.

As at 30 September 2012, the Group does not have any bank loan. The borrowings represent
the portion of shareholder's loan contributed by our joint venture partner to our Vietnam

subsidiary. The loan has no pre-determined terms of repayment.

The Group's current ratio (which is calculated on the basis of current assets over current
liabilities) as at 30 September 2012 was 2.9 (31 March 2012: 2.9). As at 30 September 2012,
the Group's gearing ratio, being the ratio of total debts (including current and non-current
borrowings) to total capital, was 1.2% (31 March 2012: 1.2%). The Group was in a net cash
position of HK$1,961.2 million as at 30 September 2012 (31 March 2012: HK$1,845.7

million).

The Group monitored the market situations closely and fine-tuned its capital expenditure
accordingly. During the period under review, total capital expenditure declined 31.8% to
HK$64.8 million (201 1: HK$95.0 million), which was mainly used to purchase land, plant and

machinery, and on construction projects of the Panyu Plant and others.
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Management Discussion and Analysis
EEENWED

FINANCIAL REVIEW (Contd)

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US Dollars and Renminbi. The Group manages its foreign
exchange risks by performing regular review and monitoring its foreign exchange exposure.
The Group will hedge against certain of its exposure to reduce the risk involved as

appropriate.

Employees and Remuneration Policies

As at 30 September 2012, the Group had approximately 4,774 full-time employees (31 March
2012: 4,746). The increase in the number of headcount is mainly due to the strengthening of
workforce of Panyu operation. There is no significant change in the Group’s remuneration
policy. The Group’s remuneration package for its employees includes salary, bonuses,
allowances and retirement benefits, based on employee’s performance, skills and knowledge.
The Group will continue to provide regular training and competitive remuneration packages
to its staff. The Group also provides additional benefits to its employees, such as subsidised
accommodation and meals for workers at the production facilities, accident and medical

insurance and share options granted to eligible employees under Share Option Scheme.

Pledge of Assets
As at 30 September 2012, the Group did not have any bank loans (31 March 2012: Nil).

Segmental Information

Details of segmental information are set out in Note 3 to the interim financial information.

Material Acquisition and Disposal of Subsidiaries, Associates and Jointly Controlled Entities
There was no material acquisition or disposal of the Company's subsidiaries, associates and

jointly controlled entities during the six months ended 30 September 2012.

Contingent Liabilities
As at 30 September 2012, the Group has no material contingent liabilities (31 March 2012:
Nil).

Capital Commitments

Details of capital commitments are set out in Note 12 to the interim financial information.

Outlook and Prospect

Growth in advanced economies shall remain sluggish as the fixing of euro zone problems will
take time and there are uncertainties on how the US economy will cope with the expected
spending cuts and tax increases. We do not see a clear sign of strong recovery in the near
term until the fundamental issues are addressed and resolved. The Group will continue
to enhance our product expertise, focus on environmental protection and improve cost

competitiveness to further strengthen our market position.
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Supplemental Information

INTERIM DIVIDEND AND SPECIAL DIVIDEND

The Board has declared an interim dividend of HK 15 cents (201 |: HK |5 cents) per share
and a special dividend of HK 25 cents (201 I: HK 25 cents) per share for the six months ended
30 September 2012. The interim dividend and a special dividend will be paid on or around 3
January 2013 to shareholders whose names appear on the Register of Members at the close

of business on 14 December 2012.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from |2 December 2012 to 14 December 2012
(both days inclusive), during which period no transfer of shares can be registered. In order
to qualify for the interim dividend and a special dividend, all transfers accompanied by the
relevant share certificates must be lodged with the Company's Hong Kong Branch Share
Registrar, Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on
I'l December2012.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY
Neither the Company, nor any of its subsidiaries purchased, redeemed or sold any of the

Company'’s listed securities during the six months ended 30 September 2012.

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions of the Corporate
Governance Code set out in Appendix |4 of the Listing Rules on the Stock Exchange
throughout the six month period ended 30 September 2012. The Board will continue to
review the Company's corporate governance practices in light of the evolving needs of the

Group.

In respect of the code provision A.6.7 of the Corporate Governance Code, independent
non-executive directors and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of shareholders. Mr. Ng Ching Wah
(independent non-executive Director) and Mr. Choi Kin Chung(non-executive Director)
were unable to attend the annual general meeting of the Company held on 10 August 2012

due to business commitments.

CHANGE OF DIRECTORS’ INFORMATION

Having made specific enquiries of all Directors, save as otherwise set out in this
announcement, there is no change in the information of the Directors required to be
disclosed pursuant to Rule 13.51B of the Listing Rules. The changes of Directors’ information

are set out below:

Dr. Lam King Man and Mr. Lam Hing Chau, Leon retired as executive Directors at the annual
general meeting held on 10 August 2012 due to other business engagements. Dr. Lam King
Man will focus on his operation role in textiles manufacturing, research and development of
the Group. Mr. Lam Hing Chau, Leon will continue to serve as Chief Financial Officer and

Company Secretary of the Group.
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Supplemental Information

SHARE OPTION SCHEME

Pursuant to the written resolution of shareholders of the Company passed on 27 April 2007,
the Company adopted the Share Option Scheme subject to the terms and conditions therein.
The summary of the Share Option Scheme is set out in the Annual Report of the Company
for the year ended 31 March 2012. The options shall expire on |8 July 2017. The closing price
of the Share of the Company immediately before the date of grant was HK$4.86 per share.

As at 30 September 2012, options to subscribe for an aggregate of 15,040,000 Shares of the
Company granted to eligible full-time employees pursuant to the terms of the Share Option

Scheme remained outstanding, details of which were as follows:

B ELTE
RIEADAREN2007F4 827 EB—AER
RER - ANRAEE RN RAER B FTR] T 2 6
KAt - BRRET B Z I HNEE 2012938
JIREFEZFHRA - ZEEREN2017F7 A
18 BEm o A R R B IR IR #E B HA0
2T EASR 4868

R2012F9 308  RIEERESE ZGETET
BERPBIEEB RS £ 15040000 B AR B
BZBRRENRITE  BHEFBNT

Closing Price

immediately

before the

date of

Number of share options exercise

Exercise BREHA REOE

Price Asat Changes during the period Asat B A

Date of 1@ 01/0412012 Brgs 30092012 ZWHE

Grantee Grant HK$ Exercisable Period R0nE Granted Exercised Lapsed Cancelled RnE HK$

ARA Rt B Cii2:: 4A18 B i :d S i 9A30A B

Eligible Employees (Note) 18/07/2007 504 18/072010-17/07/2017 17,030,000 - 120,000 1,870,000 - 15,040,000 532

RERES (M)

Note: BiaE

After Mr. Lam Hing Chau, Leon retired as executive Director on 10 August 2012, but continuing to serve
as Chief Financial Officer and Company Secretary of the Group, all shares options granted to Mr. Lam
were included under “Eligible Employees”.

The fair value of options granted is approximately at an average of HK$1.222 per share on the
basis of binominal model (the “Model”). The significant inputs into the Model were the closing
price of the Share of the Company at the date of grant of HK$4.8 per share, annual risk free
interest rate of approximately 4.8%, an expected option life of approximate 6 years, expected
volatility of 329 and annual dividend yield of 4%. No amortised fair value of share options for

the six months ended 30 September 2012 was charged to the income statement (201 I: Nil).

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the
expected stock price volatility. Since the Company's share options have characteristics
significantly different from those of traded options, and because change in the subjective
input assumptions can materially affect the fair value estimate, the Model does not necessarily

provide a reliable measure of the fair value of the share options.
Save as disclosed above, no option had been granted to the Directors, chief executive or

substantial shareholders of the Company or their respective associates under the Share

Option Scheme since its adoption.
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Supplemental Information

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference in
compliance with the Corporate Governance Code. The members of the audit committee are
Mr. Sze Kwok Wing, Nigel, Mr. Ng Ching Wah and Mr. Chan Yue Kwong, Michael (who are
independent non-executive Directors). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA Australia,

is the chairman of the audit committee.

An audit committee is responsible for reviewing, overseeing and supervision of the
effectiveness of the Group’s financial reporting process,internal control systems, risk
management and whistleblowing policy. The audit committee has reviewed the unaudited
condensed consolidated results of the Group for the six months ended 30 September 2012 in
conjunction with the external auditor and the management of the Company.

The interim financial information has been reviewed by the external auditor of the Company
in accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Preformed by the Independent Auditor of the Entity” issued by the
HKICPA.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written terms of reference
in compliance with the Corporate Governance Code. The members of the remuneration
committee are Mr. Chan Yue Kwong, Michael, Mr. Ng Ching Wah and Mr. Sze Kwok Wing,
Nigel (who are independent non-executive Directors) and Mr. Lam Wing Tak and Mr. Tsang
Kang Po (who are executive Directors). Mr. Chan Yue Kwong, Michael is the chairman of the
remuneration committee.

A remuneration committee is responsible for reviewing and determining the terms of
remuneration packages, bonuses and other compensation payable to the Directors and senior
management of the Group with reference to the nature of their work, complexity of the

responsibilities and performance.

NOMINATION COMMITTEE

The Company has established a nomination committee with written terms of reference
in compliance with the Corporate Governance Code. The members of the nomination
committee are Mr. Ng Ching Wah, Mr. Chan Yue Kwong, Michael and Mr. Sze Kwok Wing,
Nigel (who are independent non-executive Directors) and Mr. Lam Wing Tak and Mr. Tsang
Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman of the nomination
committee.

A nomination committee is responsible for making recommendations to the Board on the

appointment of Directors and the management of the Board succession.
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Supplemental Information

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules as
the Company's code of conduct for dealings in securities of the Company by the directors.
Having made enquiries to all Directors, they have all confirmed that they have complied with
the required standard set out in the Model Code, throughout the period for the six months
ended 30 September 2012.

BOARD OF DIRECTORS

As at the date of this announcement, the executive Directors are Mr. Wan Wai
Loi(Chairman), Mr. Tsang Kang Po and Mr. Lam Wing Tak, the non-executive Directors are
Mr. Choi Kin Chung, Mr. Ip Ping Im and Mr. Lau Yiu Tong and the independent non-executive
Directors are Mr. Chan Yue Kwong, Michael, Mr. Ng Ching Wah and Mr. Sze Kwok Wing,
Nigel.

PUBLICATION OF FINANCIAL INFORMATION

This interim results announcement is published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.pacific-textiles.com). The interim report of the
Company for the six months ended 30 September 2012 will be dispatched to the Company’s

shareholders and available on the above websites in due course.

APPRECIATION

The Board would like to take this opportunity to extend our sincere gratitude to all our
shareholders, business partners, customers, suppliers, the management and staff for their
support and contribution to the Group and its business throughout the period.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 23 November 2012
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Glossary
HERAR

In this announcement (other than the Interim Financial Information), unless the context

otherwise requires, the following expression shall have the following meanings:
"Board” The board of Directors of the Company
“Company” Pacific Textiles Holdings Limited, an exempted company

incorporated in the Cayman Islands with limited liability, the shares

of which are listed on the Stock Exchange

"Directors” The director(s) of the Company

"Group” The Company and its subsidiaries

“Listing Rules” The Rules Governing the Listing of Securities on the Stock
Exchange

“Model Code” Model Code for Securities Transactions by Directors of Listed
Issuers

“Shares” Shares issued by the Company, with a nominal value of HK$0.00 |
each

"“Share Option The share option scheme adopted by the Company pursuant to

Scheme” the written resolutions of the Shareholders of the Company passed

on 27 April 2007

“Spin-off” Spin-off of PT Sri Lanka for separate listing on the Main Board of
the Colombo Stock Exchange

"“Stock Exchange” The Stock Exchange of Hong Kong Limited
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