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Chairman’s Statement

Dear Shareholders,

On behalf of the Board, it is my pleasure to present the Group's
consolidated financial results for the 2012 Financial Year and to give an
overview of the Group's strategy and business outlook.

ECONOMIC OVERVIEW AND FINANCIAL
PERFORMANCE

The 2012 Financial Year was a very challenging year during which the
textiles industry has experienced one of the sluggish market conditions in
the decade. Persistent high unemployment rate in US and the sovereign
debt crisis in Eurozone faltered the consumer demand of these advanced
economies. Despite weak consumer demand, there was no corresponding
reduction in commodity prices and production costs. Even though the
cotton price came down significantly from the peak, the correction was
stalled by the quantitative easing policies of US and guaranteed price
offered by the Chinese government to the growers. As a result, the cotton
price has been stablised at a relatively high level. Together with weak
consumer demand, surging labour cost and Renminbi appreciation, the
industry was under tremendous pressure in the year under review.

Anticipating the operating environment continues to be increasingly
competitive, we have been putting efforts in improving operating
efficiency and strengthening production capability since the sub-prime
crisis. Despite suffering from more than 20% drop in sales volume, the
Group managed to minimize our revenue decline and to protect our profit
margin for the year under review. The Group has registered consolidated
turnover of HK$6,420.0 million for the 2012 Financial Year, which shows a
decline of 10.6% over previous year. The Group's sales volume decreased
correspondingly by 26% at 154.6 million pounds, compared to 209.1
million pounds of the last financial year. The decline was partly due to the
sluggish market environment and also partly due to the spin-off of Sri
Lanka joint venture — PT Sri Lanka. Starting from June 2011, PT Sri Lanka
results were accounted for on equity basis and therefore its revenue was
not consolidated. If the impact of the non-consolidation of PT Sri Lanka is
excluded, the year on year decline in revenue and volume will be 4% and
20% respectively.
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Chairman’s Statement
FERES

ECONOMIC OVERVIEW AND FINANCIAL
PERFORMANCE (Cont'd)

In connection with the spin-off of PT Sri Lanka, a gain on disposal of a
subsidiary HK$233.4 million and a goodwill of HK$155.3 million was
recognized in the first half of this financial year. However, after reviewing
its stock price volatility and the operating environment of the industry, the
management determined an impairment of HK$155.3 million against the
carrying value of PT Sri Lanka at the end of the financial year. With the
impairment and the gain on disposal of PT Sri Lanka, profit attributable to
shareholders amounted to HK$893.1 million (2011: HK$876.4 million).

The Board has proposed a final dividend of HK 30 cents per share.
Together with a special and an interim dividend of HK 25 cents and HK 15
cents per share respectively declared in November 2011, the total dividend
for the 2012 Financial Year will be HK 70 cents per share.

BUSINESS OVERVIEW AND OUTLOOK

Despite recently there are some signs of recovery in US market, the pan-
European plan to slash government spending has been challenged by
popular referendum which raises the concern about the future of Euro and
the Eurozone. Against this backdrop, it is anticipated that the global
economy in the next few years will still be shaky and uncertain. However,
we believe that this is a good opportunity for the Group to strengthen our
competitive position and market share. With our solid balance sheet,
efficient cost structure, excellent working relationship with brand owners
and expertise in value-added fabrics, the Group will continue to build on
our strength and consolidate ourselves as one of the strongest players in
the highly competitive textiles industry.

One of our key initiatives in the next few years is to diversify production
base and to set up a new production facility in Vietnam. With the duty
exemption from Japan and lower labour cost, the new plant will further
strengthen our competitive position and improve our profitability. Despite
there is a delay in land acquisition process, we anticipate that the Vietnam
plant will start commercial production in 2014. The target capacity for the
first phase will constitute about one-third of the Group's current capacity.

The Group will also continue to strengthen our production capability and
technology on value-added fabrics. In January 2012, our Panyu operation
was granted a patent by the State Intellectual Property Office of the
People’s Republic of China. The patent recognizes our invention on pre-
treatment of cotton fabric and elastic fabric before dyeing which is the
result of dedicated efforts in technological innovation of production
processes. In April 2012, we were awarded the first class honor on two
premium fabrics with unique elasticity by an expert panel of the
Guangzhou Textiles Industry Association (/N T #7141 T3 H ).

REREREMBRE @)

RABBREE EXFRPTHEFH K2 D IFER
HE—HEBARKZFE23B345E B tHEmE
1553 B BB » A+ &4 st IR D B % 2
MERNKLIRER  SEBATIEPTHEH K2
BREEN R E 4L RS REA 155388 BT °
ERBEEREPTHEE R 2 Uk5% » BREEN
A A893. 1 EH BB IL(20114F : 876 4B EBHETT) ©

EERER AR EFIREE 301 - BRI
2011 F 1M ASRERBE 21 2 HRIKRE KT
ALz A HIRR S 0 2012 F BA I FE R B
BEHG BEREE 7010 -

EBGEHERE

BEMHXETSRRVEBTR - EREBMNA
HUR B a8l 2 B2 R AR E - AR
BEEUT MBUT IR AT - AR - BHERREH
EREBFNABDBETIREFTMAME - AT -
BAREEEARE BB F LTSRN
RiFis i - BBREMNEEAGEIRR - BRHOK
RIS - BRIEHAE ANE) TERER B
B ZPIREE - AEEFEEREARMNE
g WEERMESFAROHBE BB

AREBF  ZANEIEFEZ -RETIERE
EEM - WAEBRRHEERE - S0 HAR
HRER R RS TRATE - ZF BB B
#—FsamF i R E RN aRNEED - &
ERELHEEEES HIRER - HAIEIBER
FRIM 2014 FRABELE - £—Hz BIRERE
BEARBERBERN=5— -

REE T GEERALIREMROEER IR
fiT o FR2012F 1A - HEREERPEARLNEH
BIRABEREBE N ERE - ZFFEE R
—IENR R IRE Y ERRIRIETE 2 T
B ERZERFABRNDREE L FSIEAFRE
IR - 12012F 4 A - BRPIMAEBBFEMN
MELEAESEMNTH G TERSERABEH
—ZH5.
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BUSINESS OVERVIEW AND OUTLOOK (Cont'd)

As a responsible corporate citizen, the Group is strongly committed in
developing ecological sustainable practices. The Group received a number
of awards by governmental authorities and leading environment
accreditation organizations in recognition of our efforts to enhance
environmental contributions. In March 2012, our Panyu plant was invited
and teamed up with the local government authorities and other research
institutions to establish Guangdong Provincial Cleaner Production
Association (EBRA/52EEHE) in order to promote clean production
in the region.

We look forward to a new era for the textiles industry in coming years after
the market consolidation. We will continue to enhance our product
expertise and strengthen our technical capabilities to capture the
increasing demand of innovative fabrics from different markets.

With our strong business strategy and competent execution, we believe
that we have the unique capabilities to forge ahead.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
appreciation to our loyal customers, business partners, suppliers and
bankers for their continuous support to the Group at such challenging
times and | would also like to express my gratitude to all the colleagues
who endeavoured to lead the Group into another year of success.

| would also thank our shareholders for their kind support and confidence
in the Group during the past year.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 22 June 2012
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Management Discussion and Analysis
BB WD AT

BUSINESS REVIEW

Overview

The 2012 Financial Year was full of challenges both for the industry and the
Group. High unemployment rate and shaky economies in US and
Eurozone undermined the consumer demand considerably. Even though
the cotton price came down a lot from the historical peak, the correction
was stalled by the quantitative easing policies of US and the guaranteed
price offered by the Chinese government to the cotton growers. As a
result, the cotton price remained at a relatively high level. Together with
the weak consumer demand, surging labour cost, high energy cost and
Renminbi appreciation, the whole industry experienced one of the
toughest operating environment in the decade.

The Group's sales volume decreased by 26% at 154.6 million pounds,
compared to 209.1 million pounds of the last financial year. The impact of
the drop in sale volume was mitigated by the increase in average selling
price which was resulted from our focus on value-added fabrics and
improved product mix. The average selling price improved by 21% to
HK$41.5 per pound. The Group has registered consolidated turnover of
HK$6,420.0 million for the 2012 Financial Year, which shows a year on year
decline of 10.6%. The decline was partly due to the sluggish market
environment and also partly due to the spin-off of the Sri Lanka joint
venture — PT Sri Lanka. Starting from June 2011, PT Sri Lanka results were
accounted for on equity basis and therefore its revenue was not
consolidated. If the impact of the non-consolidation of PT Sri Lanka was
excluded, the year on year decline in revenue and volume would be 4%
and 20% respectively.

Despite more than 20% volume drop, the Group managed to minimize the
impact on our profit margin by improving our cost efficiency and product
mix. The Group's gross profit and operating profit reached HK$1,098.8
million and HK$957.8 million respectively. Gross profit margin and
operating profit margin were 17.1% and 14.9% which represent modest
decline in compare with the previous year at 18.0% and 15.3% respectively.

With the spin-off of PT Sri Lanka in June 2011, the Group recorded a gain
on disposal of PT Sri Lanka of HK$233.4 million including which a goodwill
of HK$155.3 million was recognized in the first half of this financial year as
per Hong Kong Accounting Standards (“HKAS") 27 (Revised). However, in
view of the share price volatility of PT Sri Lanka and tough operating
environment of the industry, the management reassessed the carrying
value of PT Sri Lanka and determined an impairment of HK$155.3 million at
the end of the financial year according to HKAS 36. With the impairment
and the gain on disposal of PT Sri Lanka, the profit attributable to equity
holders of the Company was HK$893.1 million (2011: HK$876.4 million). If
these one-off items were excluded, the profit attributable to equity holders
would be HK$815.0 million.
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BUSINESS REVIEW (Cont'd)

Overview (Cont'd)

The Group's distribution and selling expenses and general and
administrative expenses were HK$74.0 million and HK$162.5 million
respectively which represent a year on year decrease of 19.1% and 16.0%
respectively. The drop in the expenses was partly due to the non-
consolidation of PT Sri Lanka and partly due to our improved operational
efficiency and effective cost control. If the impact of the non-consolidation
of PT Sri Lanka was excluded, the year on year decline in distribution and
selling expenses and general and administrative expenses would be 15%
and 9% respectively. As a percentage of revenue, the total of distribution
and selling expenses and general and administrative expenses decreased
from 4.0% to 3.7% for the year under review.

Focused Development on Customers, Products and Markets
While 2012 Financial Year was a tough year, the Group managed to
mitigate the challenges by sharpening its competitive edge in value-added
products offering.

In January 2012, we were granted patent by the State Intellectual Property
Office of the People’s Republic of China. The patent recognizes our
invention on pre-treatment of cotton fabric and elastic fabric before dyeing
which is the result of dedicated efforts in technological innovation of
production processes.

One of our award winning products, a knitted fabric with magic tape
functionality received the first class honor by Guangzhou Textiles Industry
Association (BN M 47417313 ) in April 2011 and further awarded by
China Dyeing and Printing Association (FH BIENZ&1T% 3 ) in March 2012
in recognition of our contributions on technological and innovative
advancement of premium fabric.

In April 2012, we were also awarded the first class honor on two premium
fabrics with unique elasticity by an expert panel of the Guangzhou Textiles
Industry Association (NI 47461 T D).

These awards recognize our innovative ideas that turned into knitting
processes and resulting in unique premium fabrics. The Group, with our
strong financial position, solid market positioning and expertise on
research and development of value-added fabrics, further consolidated as
one of the leading players in the industry.

The Group maintained a very strong relationship with a large portfolio of
renowned international brands. The top five customers and brand owners
accounted for approximately 53.7% and 62.5% respectively of the Group’s
total revenue during the year under review, versus 49.5% and 52.2% of the
previous year.
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BUSINESS REVIEW (Cont'd)

Continual Investment in Infrastructure

Despite the market conditions were very sluggish, the Group continued to
invest in infrastructure and information systems. A new nine-storey factory
building is being constructed in Panyu plant and would be ready for use
very soon. The Group is also planning to install SAP as our enterprise
resources planning systems in order to improve our operational efficiency
and productivity.

To secure a continuous long term development, the Group also acquired
a parcel of land of approximately 87,000 square meters adjacent to the
existing Panyu plant. With the additional land and increase in water
discharge quota, the potential production capacity of the Panyu operation
will be doubled.

Environmental Best Practice and Awards

The Group is committed to corporate social responsibility and
environmental protection. The Group actively promotes safety workplace
and environmental best practice. We are dedicated to conduct all our
activities in an environmentally sensitive and prudent manner, thereby
minimizing impact and risks to the environment. In line with this corporate
strategy, we have been dedicating efforts in maintaining high standards in
environmental protection and have actively participated in a wide range of
activities to promote environmental best practices. The Group's
environmental best practices have earned recognitions from local and
regional authorities as well as leading environmental agencies.

Since 2007, we have been receiving Honor Certificates as Advanced Entity
in Energy Conservation (&5 & i8¢ 5t # B ) promulgated by the Energy
Saving and Air Emission Committee, Guangdong Provincial Government.
With foresight on cleaner production in minimizing air emissions and
maximizing noise abatement, since 2008 we have implemented a number
of environmental projects at our Panyu plant including upgrading critical
supporting facilities such as dyeing machines, power plant, and in
particular, expanding water treatment capacity of water recycling plant.
The awards of 3 years+ Entrant and Green Medalist of Hang Seng Pearl
River Delta Environmental Award jointly issued by the Federation of Hong
Kong Industries and Hang Seng Bank in the last three years were evidence
of our keen participation in environmental protection. The benchmark of
our commitments towards best practices within manufacturing sector in
Hong Kong has been signified with the Sectoral Award of Certificate of
Merit on green management by Environmental Campaign Committee,
Hong Kong during the last two consecutive years.

We were the first dyeing and printing entity in China awarded the
Certificate of Registration issued by BSI (China) on Energy Management
System GB/T23331-2009. We were also the first textile manufacturer
granted the Greenhouse Gases Emission Verification Statement of BSI
(China) in meeting the principles as set out in ISO 14064-1:2006.
Additionally, in October 2011, we received the BSI Energy Management
Pioneer Award under the 2011 BSI Outstanding Customer Selection
Program.
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BUSINESS REVIEW (Cont'd)

Environmental Best Practice and Awards (Cont’d)

In March 2012, we were granted AAAA rated the top rating on Good
Standardizing Practice Certificate (12 221t R 47 17 & # &) in recognizing
our fulfillment of various National Standards as developed and

administrated by Standardization Administration of the Peoples’ Republic
of China (ARIZE(LEELZE®).

In April 2012, we were awarded Advanced Entity in Environmental
Excellence, Energy Conservation and Air Emission (JR3% /81t - &8 BF
BEFH1 M5 by the China Textile Industry Association (FF Bl & 14§ T 217
2).

The Chinese government authorities are highly committed in ensuring the
industry participants to operate their business activities in accordance with
environmental responsible standard. In line with this objective, as the
foremost fabric manufacturer, not only does it improve our techniques and
measures with aims at conforming to environmental protection standard
set down by the governing body, but also articulate our commitment in
environmental protection and share our best practice. We were proud to
take part in the consultative committee by formulating policies and laying
down the standard in respect of the calculation method of water usage in
knitted goods wet processing and unit consumption quota (4% FIZ 2 &
KT B % & B FEEL AN TE 88) organized by the China Textile Industry
Association (FFBIET4% T 21 2) and with due respect, such standard was
promulgated by the Ministry of Industry and Information Technology (H 2
AR FEFB T % Fl{z 8 1L #0) as Textiles Industry Standard, FZ/T01105-
2010. In March 2012, our Panyu plant was invited and teamed up with local
government authorities and other research institutions to establish
Guangdong Provincial Cleaner Production Association (BREBZEEW
) in order to promote clean production in the region.

Diversification of Production Base

The establishment of the joint venture for knitted fabric manufacturing
business in Vietnam was progressing well. The investment license was
approved by the government authorities in Vietnam and the land
acquisition process is underway. Despite there is a delay in the land
acquisition, it is projected that commercial production will start in 2014.
The target capacity for the first phase will constitute about one-third of the
Group's current capacity.

The scale back of Bangladesh joint venture was on track and the loss of the
operation was reduced significantly during the year under review. In
February 2012, the garment operation of the joint venture was sold back to
our joint venture partner, leaving the land as the major asset in
Bangladesh. It is anticipated that the cost of maintaining the joint venture
will be insignificant in the years to come.
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BUSINESS REVIEW (Cont'd)

Spin-off of PT Sri Lanka

The Group had disposed part of its shareholding interest in its Sri Lanka
joint venture under the Pre-IPO Private Placement in May 2011. The gross
proceeds received by the Group before deducting the related legal and
processional expenses amounted to US$11.4 million (approximately
HK$89.1 million). Immediately after the Pre-IPO Private Placement, the
Group's shareholding in the PT Sri Lanka was reduced from 60% to 45.57%
and PT Sri Lanka would be accounted for by the Group on equity basis as
an associate starting from June 2011.

The listing of PT Sri Lanka on the Main Board of Colombo Stock Exchange
was launched in August 2011. Upon the success of IPO, PT Sri Lanka issued
new shares to the public and the equity interest held by the Group was
further diluted to 40%. Nevertheless, the Group is still the largest
shareholder of the PT Sri Lanka and will continue to enjoy the benefits form
the growth and development of business through our shareholding
interest. The gross proceeds received by PT Sri Lanka before deducting
related legal and professional expenses was US$11.0 million
(approximately HK$85.9 million). The move further strengthened the
financial position of both the Group and that of PT Sri Lanka. In addition,
the listing will enhance the profile of PT Sri Lanka and provide the
operation a funding platform for future business development.

In accordance with HKAS 27 (Revised), the Group re-measured its 40%
retained interest in PT Sri Lanka to its fair value with the change in carrying
amount recognized in profit or loss. As a result, a total gain on disposal
(including the change in the carrying amount of the Group's 40% interest
in PT Sri Lanka) of HK$233.4 million out of which a goodwill for the
remaining 40% equity interest in the PT Sri Lanka of HK$155.3 million was
recognized in the first half of 2012 Financial Year. However, in view of the
volatility of the share price of PT Sri Lanka and the tough operating
environment of the industry, the management believe that it is appropriate
to recognize an impairment of HK$155.3 million at the end of the financial
year according to HKAS 36.

FINANCIAL REVIEW

Liquidity and Financial Information

As at 31 March 2012, the Group had total cash and bank balances and time
deposits of HK$1,893.2 million (2011: HK$947.5 million), including HK$451.3
million, the equivalent of HK$928.2 million in US Dollar, the equivalent of
HK$491.7 million in Renminbi and the equivalent of HK$22.0 million in
other currencies. The cash and bank balances and time deposits are to
finance the Group's working capital and capital expenditure plans.

After the Spin-off of PT Sri Lanka, the Group does not have any bank loan.
The borrowings represent the portion of shareholder’s loan contributed by
our joint venture partner to our Vietnam subsidiary. The loan is of equity
nature and is unlikely to be repaid within one year.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Cont'd)

Liquidity and Financial Information (Cont'd)

For the 2012 Financial Year, the Group's total assets amounted to
HK$5,362.0 million (2011: HK$5,299.9 million), representing an increase of
1.2%. Non-current assets and current assets were HK$1,489.8 million and
HK$3,872.2 million respectively. The above assets were financed by current
liabilities of HK$1,319.2 million, non-current liabilities of HK$80.8 million,
non-controlling interests of HK$7.3 million and equity attributable to
shareholders of HK$3,954.7 million.

As at 31 March 2012, the current ratio (which is calculated on the basis of
current assets over current liabilities) was 2.9 (2011: 2.7). The gearing ratio,
being the ratio of total debts (including current and non-current
borrowings) to total equity, was 1.2% (2011: 4.5%). The reduction in gearing
was attributable mainly to the Spin-off of PT Sri Lanka which has a higher
level of borrowings. As at 31 March 2012, the Group was in a net cash
position of HK$1,845.7 million (2011: HK$773.3 million).

The Group adopted measures and fine-tuned its capital expenditure in
response to the market demand. During the year under review, total
capital expenditure declined 4% to HK$196.8 million (2011: HK$205.1
million), which was mainly used to purchase land, plant and machinery, and
on construction projects of the Panyu Plant and others.

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the US dollar and Renminbi.
The Group manages its foreign exchange risks by performing regular
review and monitoring its foreign exchange exposure. The Group hedges
against the exposure and reduce the risk involved as appropriate.

Pledge of Assets
As at 31 March 2012, the Group did not have any bank loans (2011:
HK$160.5 million).

Employees and Remuneration Policies

As at 31 March 2012, the Group had approximately 4,746 full-time
employees (2011: 7,360). The drop in the number of headcount is mainly
due to the Spin-off of PT Sri Lanka and streamlining of Panyu operation.
There is no significant change in the Group's remuneration policy. The
Group's remuneration package for its employees includes salary, bonuses,
allowances and retirement benefits, based on employee’s performance,
skills and knowledge. The Group will continue to provide regular training
and competitive remuneration packages to its staff. The Group also
provides additional benefits to its employees, such as subsidised
accommodation and meals for workers at the production facilities, and
accident and mediical insurance.

W& EEE(#)

EeREMEBEER (&)
R2012FHMEE - NEBEEEBERS53620
BEBIT(20114 :529998F &8 T )° &0
12%° IERMBEERARBEED R H1,489.88
EBTLR3BN2EEEL - FIMEERRBAE
131928 88T - FRBAGELSBEET « 3
TH MRS 7. 3B BT R AR R FE (L 5 3,954.7
BEBTIRERE -

M2012F3A31H - REBLERGREBERBEERK
B aEE) 2920114 1 27) - BEL
EHAERE(RERBMIEREEE) BERE
B ERE12%(2011F 1 45%) - BELET
REZHRPTHEFERHHF MPTHEBRE
BZEEHE - R201263A310 0 R"EBZF
IR e /K 21,8457 8 & L (20114 : 77338
BT -

AEBRDGEENEE - XRBETHSNFT LMK
HEAXH - ROBEFE - AEEBRSEAMX
BER DA% E1968 B EET(2011F : 2051 5
BT T2EANBE LI RELESEK
HZEBMENEMEAR

B R EE

AEEEHZEEE ZEXRR  TESRET
RARKE - AEBEBETE MR BEREFAIN
BZBRAERELRR - AEBEEE R
2B B D R o

EEERW
R2012F3/8318 AEEWEELMBITER
(20114 1 160.5BEBTT)

EBEERFMER
M2012F3A31H - NEBHERDL 74682
BEEB (20114 :7360%) - ABMTREZHARN
AIFPTH BB REMBHEBLENR - NEEH
R R W ERNRE S - AEBERESFMTBA
ABEERTE - LA B RERER BT
BIERE R - RSB - AEEBHE
RETHIIREASZFEENTHTET - AEH
TMEHEEINMER TIRE MRBEEM TFHAER
2T A - REBIREERRES -



Management Discussion and Analysis
BB WD AT

FINANCIAL REVIEW (Cont'd)

Employees and Remuneration Policies (Cont'd)

The Group has adopted a Share Option Scheme. Pursuant to the scheme,
the Company granted options to eligible employees. The fair value of
share options granted, was fully amortised in the last financial year and no
amortised costs was charged to the income statement for the 2012
Financial Year (2011: HK$1.4 million).

Dividends

The Board proposed to pay a final dividend of HK 30 cents (2011: HK 19
cents) per share for the 2012 Financial Year, subject to the approval of the
shareholders at the forthcoming AGM. Together with an interim dividend
of HK 15 cents (2011: HK 14 cents) per share and a special dividend of HK
25 cents (2011: Nil) per share, the total dividend for the 2012 Financial Year
amount to HK 70 cents (2011: HK33 cents) per share.

Outlook and Prospect

We look forward to a new era for the textiles industry in coming years after
the market consolidation. We will continue to enhance our product
expertise and strengthen our technical capabilities to capture the
increasing demand of innovative fabrics from different markets. With our
strong business strategy and competent execution, we believe that we
have the unique capabilities to forge ahead.
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The Board is pleased to announce the audited consolidated results of the
Group for the 2012 Financial Year together with the comparative figures

for the last year as follow:—

CONSOLIDATED INCOME STATEMENT For the year ended 31 March 2012

FEWER BE201243831AILEE

EERMARMAEER 2012 FHBFERNKLE
AR REER L FEN L RE TN

2012 2011

2012% 20114

Note HK$'000 HK$'000

s FET FHET

Revenue A 2 6,419,952 7,180,664

Cost of sales SHEMA 4 (5,321,172) (5,890,705)

Gross profit EF 1,098,780 1,289,959
Other income and other gains/(losses) HMU AR E bz (E518)

— et — % 3 95,437 90,918
Distribution and selling expenses DHERHERET 4 (73,953) (91.421)
General and administrative expenses —MRITH A X 4 (162,508) (193,526)
Operating profit FEg =il 957,756 1,095,930
Finance income BRI A 5 9,829 4,710
Finance costs 23D %N 5 (704) (3,223)
Gain on disposal of a subsidiary & — B A R 9 233,420 —
Impairment of interests in an associate —MEE R Rz ERRE 9 (155,297) -
Share of profits of associates PaR (= TR /Nl i 9 15,956 4,249
Share of losses of jointly controlled entities %3k £ [R5 1| & 82 2 &5 18 (9,073) (23,978)
Profit before income tax FriEBanER 1,051,887 1,077,688
Income tax expense FIS R 6 (157,852) (183,438)
Profit for the year FEERA 894,035 894,250
Profit attributable to: TOA TSR] :

Equity holders of the Company RATEHFEAA 893,053 876,374

Non-controlling interests SRR 982 17,876

894,035 894,250
Earnings per share for profit attributable FARAFERTAA

to the equity holders of the Company FEAEE N

during the year 2 FREN

— basic and diluted (HK$) — EARREE (BT 7 0.62 0.61
Dividends BE 8 1,003,160 472,869
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME For the year ended 31 March 2012

METEWER 82201263 A31BIFE

2012 2011

20124 2011 4F

HK$'000 HK$'000

FTHER THET

Profit for the year FEEF 894,035 894,250
Other comprehensive income: HMEERA -

Currency translation differences INBEHME Z 101,785 112,859

Fair value gain on available-for-sale AfHESRERE

financial assets NAEWRER 5 16

Release of reserve upon disposal of a subsidiary & — B A R FiE R 4,054 —

Total comprehensive income for the year FEXEBAER 999,879 1,007,125
Attributable to: THIATRES -

Equity holders of the Company RARERFTFAA 998,899 989,090

Non-controlling interests eI G RE R 980 18,035

999,879 1,007,125
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CONSOLIDATED BALANCE SHEET As at 31 March 2012

HREBESMBXR X2012438318

As at 31 March

MA3A31A
2012 2011
2012F 2011 4
Note HK$'000 HK$'000
s FET FHET
ASSETS BE
Non-current assets IRBEE
Leasehold land and land use rights THE 0 e+ AR 55,800 23,693
Property, plant and equipment Y BB REE 1,175,611 1,407,251
Interests in associates NI 9 162,789 33,382
Interests in jointly controlled entities RHEREHER 87,767 99,508
Deferred income tax assets BEFTSREE 6,000 6,580
Available-for-sale financial assets AEHESRMERE 1,801 1,796
1,489,768 1,572,210
Current assets REBEE
Inventories =8 903,186 1,501,452
Trade and bills receivables YR R iR 10 926,677 1,109,893
Deposits, prepayments and other e - BRAFIEREA
receivables FE WK IE 70,054 46,355
Amount due from an associate JRE Bt = N B 3R IE 73,747 —
Derivative financial instruments PTEERTA 5,381 5,669
Structured deposits and bonds EREERRES — 116,883
Cash and bank balances B MIRTTA 1,893,223 947,468
3,872,268 3,727,720
Total assets EE#AE 5,362,036 5,299,930
EQUITY s
Equity attributable to equity holders EATFEZEEA
of the Company EihEm
Share capital &N 1,433 1,433
Share premium f& A5 (B 1,372,763 1,371,817
Reserves Ee 2,580,495 2,427,306
3,954,691 3,800,556
Non-controlling interests RS R 7,286 87,024
Total equity R 3,961,977 3,887,580
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CONSOLIDATED BALANCE SHEET As at 31 March 2012
HRAEEEBRBR H2012438318

As at 31 March

M3AB31H
2012 2011
20124 20114
Note HK$'000 HK$'000
B 5T FHERT FHET
LIABILITIES &8
Non-current liabilities kFRBAE
Borrowings B 47,490 98
Deferred income tax liabilities REFERAEE 33,324 29,114
80,814 29,212
Current liabilities =R
Trade and bills payables EREER R ER& 11 928,558 774,513
Accruals and others payables FESHIE B R EAth e 1< 5118 355,084 360,470
Amount due to an associate AR NCIE S 1,796 2,736
Borrowings BE = 174,024
Derivative financial instruments PTEEMIA 2,962 587
Current income tax liabilities AHFGHaE 30,845 70,808
1,319,245 1,383,138
Total liabilities EEE5H 1,400,059 1,412,350
Total equity and liabilities EEREBEAE 5,362,036 5,299,930
Net current assets REEEFRE 2,553,023 2,344,582
Total assets less current liabilities EEAERARBAERS 4,042,791 3,916,792
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

The basis of preparation and principal accounting policies applied in
the preparation of these consolidated financial statements are set
out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

1.1 Basis of preparation

The consolidated financial statements of the Group have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“"HKFRS") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA"). The
consolidated financial statements have been prepared under
the historical cost convention, as modified by the revaluation
of available-for-sale financial assets, and financial assets and
financial liabilities (including derivative instruments) at fair
value through profit or loss.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the Group's accounting policies.

(@) New and amended standards adopted by the Group

(i) The following amendments to standards and
interpretations are mandatory for accounting
period beginning on 1 April 2011 and relevant to
the Group. The adoption of these amendments
to standards and interpretations does not impact
to the published results for the current and prior
periods and the financial position of the Group,
except for certain additional disclosures:

HKAS 24 (Revised), “Related party disclosures”
Improvements to HKFRSs 2010 —

Amendments to:
HKFRS 3 (Revised), “Business combinations”
HKFRS 7, “Financial instruments: Disclosures”
HKAS 1 (Revised), “Presentation of

financial statements”
HKAS 21, "The effect of changes in

foreign exchange rates”

HKAS 28, “Investments in associates”
HKAS 31, “Interests in joint ventures”

HKAS 32, “Financial instruments: Presentation”

HKAS 39, “Financial instruments:
Recognition and measurement”
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Cont'd)
1. BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
1.1 Basis of preparation (Cont'd)
New and amended standards adopted by the Group
(Cont'd)

(a)

(b)

(if)

The following amendments to standards and
interpretations to existing standards are also
mandatory for accounting periods beginning on
or after 1 April 2011 but are not currently relevant
to the Group's operations:

HK(FRIC) -Int 14 Amendment, "Prepayments of a
minimum funding requirement”

HK(IFRIC) -Int 19, “Extinguishing financial
liabilities with equity instruments”

HKFRS 1 Amendment, “Limited exemption from
comparative HKFRS 7 disclosures for first-time
adopters”

New standards, amendments and interpretations to

existing standards that have been issued but are not

effective

The following standards, amendments to standards and

interpretations to existing standards are relevant to the

Group, have been issued but are not effective for

accounting periods beginning on or after 1 April 2011

and have not been early adopted:

HKFRS 7 (Amendment), “Disclosures — Transfers of

financial assets”

HKFRS 7 (Amendment), “Disclosures — Offsetting

financial assets and financial liabilities”

HKFRS 9, “Financial instruments”

HKFRS 10, “Consolidated financial statements”

HKFRS 11, “Joint arrangements”

HKFRS 12, “Disclosure of interests in other entities”

HKFRS 13, “Fair value measurement”

HKAS 1 (Amendment), “Presentation of items of

other comprehensive income”

HKAS 12 (Amendment), “Deferred tax: Recovery of
underlying assets”

HKAS 19 (2011), “Employee benefits”
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Cont'd)

1.

BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
1.1 Basis of preparation (Cont'd)

(b) New standards, amendments and interpretations to

existing standards that have been issued but are not
effective (Cont’d)
The following standards, amendments to standards and
interpretations to existing standards are relevant to the
Group, have been issued but are not effective for
accounting periods beginning on or after 1 April 2011
and have not been early adopted: (Cont’d)

HKAS 27 (2011), “Separate financial statements”

HKAS 28 (2011), “Investments in associates and
joint ventures”

HKAS 32 (Amendment), “Offsetting financial assets
and financial liabilities”

The Directors are currently assessing the likely impact of
the adoption of these new and revised standards and
amendments to existing standards to the Group in
future periods. The Directors anticipate that the
adoption of these new standards, amendments to
standards and interpretations will not result in a
significant impact on the results and financial position
of the Group, but may require additional disclosures.

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive directors of the Company collectively, who review the
Group's internal reporting in order to assess performance and
allocate resources. The executive directors have determined the
operating segments based on these reports.
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FINANCIAL STATEMENTS (Cont'd)

SEGMENT INFORMATION (Cont'd) 2.
As all of the Group's business operations relate to the manufacturing

and trading of textile products with similar economic characteristic,

the executive directors review the performance of the Group as a
single segment, which covers operations conducted by subsidiaries

in Hong Kong, Macau and the PRC, associates in the PRC and Sri
Lanka and jointly controlled entities in Bangladesh. The executive
directors also review resources allocation and assess performance of

the Group on a regular basis based on the following financial

2.

mEMBRRME @

D EBE R (40

HRAREZ TBXBAEERLUKER
BHREREEL %ﬁﬁuu %ﬂﬁ%%%ﬁﬁzﬁ
SEZKRRREE—#n  wEESHK
%E@%%*iﬁﬁ?ﬂéﬁiqﬂli‘“%mg IR
B LA B R R e B 2 A ) R i R
HIEEE o iﬂﬁ%%ﬁ%ﬁ’\\MTZEﬂiéﬂ '
EHRBRBAEE ZERDEMETRIRF
fitr:

information:
2012 2011
20125 20114
HK$'000 HK$'000
FET FAET
Revenue WA 6,419,952 7,180,664
Gross profit ES 1,098,780 1,289,959
Gross profit margin (%) EFE (%) 17.1% 18.0%
EBITDA (Note (i) S BB FTER
BaEaDE N (PHEE @) 1,218,364 1,378,025
EBITDA margin (%) FE - BIE - HER
BIHRDE N (%) 19.0% 19.2%
Operating expenses EERY 236,461 284,947
Operating expenses/Revenue (%) KBRS A (%) 3.7% 40%
Profit attributable to equity holders RABERFE ARERT ()
of the Company (Note (i) 814,930 876,374
Net profit margin (%) HO TR (%) 12.7% 12.2%
Total assets BEARRE 5,362,036 5,299,930
Equity attributable to equity holders RATERFA AR
of the Company 3,954,691 3,800,556
Cash and bank balances & EIBrT4E 8% 1,893,223 947,468
Borrowings B 47,490 174,122
Inventories Fe 903,186 1,501,452
Inventories turnover days (Note (ii)) FEFEEB & (M) 82 83
Trade and bills receivables JEB R SRR = 4R 926,677 1,109,893
Trade and bills receivables turnover days JRE 5 B o B B 42 PR R e (BfTR Gi))
(Note (i) 58 48
Trade and bills payables FET AR FRELRAR 928,558 774,513
Trade and bills payables turnover days (Note (i) &1 BR 7% 8222 4% [E 4% B & (M7 (i) 58 49

Notes:

Gain on disposal of a subsidiary amounted to HK$233,420,000 and
impairment of interests in an associate amounted to HK$155,297,000 are
not included.

The turnover days are calculated based on the simple average of the
beginning of the year and the end of the year balances.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Cont'd)

2. SEGMENT INFORMATION (Cont'd)
The Group's revenue represents sales of goods. Analysis of revenue
by geographical locations, as determined by the destination where
the products are delivered is:

REMBRRME @
2. DHRER )

AEBRARKEERHE - RREHZ
WA TS PAEE a3 2 B #9048

2012 2011

20124 20104

HK$'000 HK$'000

FExT FHET

PRC EP 2,526,930 2,561,417
South East Asia R 1,553,135 1,683,907
Hong Kong £ 905,041 954,623
Sri Lanka HEMF 734,288 1,111,377
Africa JEN 109,725 203,465
Others Hi 590,833 665,875
6,419,952 7,180,664

Approximately 29% (2011: 22%) of the Group's revenue are derived
from a single external customer.

The Group's non-current assets are located in the following
geographical areas:

1l AR £ BT A 4929% (2011 4F = 22%) T 5

BE—INREF -

AEBZWEE D ZIERBEENT ¢

Group

TEE
2012 2011
20124 2011 4F
HK$'000 HK$'000
FHET FET
PRC R 1,236,466 1,259,027
Hong Kong e 31,792 22,024
Sri Lanka HEHER 133,610 191,491
Bangladesh Fhnkr 87,767 99,508
Others EAb 133 160
1,489,768 1,572,210
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NOTES TO THE CONSOLIDATED RE M| RMEE ()
FINANCIAL STATEMENTS (Cont'd)
3. OTHER INCOME AND OTHER GAINS/(LOSSES) 3. HttwARHMKE (BE) —F

— NET
2012 2011
20125 20114
HK$'000 HK$'000
FHET FAT
Other income: HBA -
Sale of residual materials HE R YR 48,080 36,308
Sub-contracting income SEMA 15,016 12,828
Handling income BRIRIA 3,401 —
Rental income e WA 4,403 7,480
Government grants BT ERG 4,858 10,332
Sundry income MR A 23,099 20,465
98,857 87,413
Other (losses)/gains — net: Hith (BE), WS —F -
Derivative financial instruments — PTESMITA—
forward foreign exchange contracts R HINE & 4 11,168 6,756
Net foreign exchange losses HNE ESIE A (14,588) (3,251)
(3,420) 3,505
95,437 90,918
4. EXPENSES BY NATURE 4. EMEHESHBEX
2012 2011
20125 2011 4
HK$'000 HK$'000
FE T FAT
Depreciation of property, plant and equipment #1% « BE K& HEFTE S H 252,812 301,153
Amortisation of leasehold land and FAE T o o AR
land use rights i3 913 671
Loss/(gain) on disposal of property, HEWE  BERKEZ
plant and equipment Eia, (k) 212 (1,273)
Cost of raw materials and consumables used JRATHE R 75 o B R AR 4,759,221 5,242,340
(Reversal)/provision for impairment of FEW AR TR (B (=),
trade receivables s (5.820) 1,442
Employee benefits expense BB (B
(including directors” emoluments) EEWE) 406,732 466,534
Operating lease payments in respect of T MR FEETEL
land and buildings Fx 2,543 5,024
Reversal of provision for slow-moving and THE KRR EFERE
obsolete inventories [l (4,191) (3,063)
Auditor's remuneration %R & 1,987 2,163
Other expenses HAbFZ 143,224 160,661
Total cost of sales, distribution and HEMA - DiEk
selling expenses and general and HEMZE—R
administrative expenses MATHFE S 5,557,633 6,175,652
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FINANCIAL STATEMENTS (Cont'd)
5. FINANCE INCOME AND COSTS 5. BBWAREA
2012 2011
20124 2011 4F
HK$'000 HK$'000
FTER FET
Finance income: 20 T ONE
bankinterestincome | TEROMBMA Ees A0
Finance costs: BATSRCA -
— bank loans and overdrafts — RITERREX 704 3219
— finance lease obligations — BB ERE = 4
704 223
Net finance income WA FE 9,125 1,487
6. INCOME TAX EXPENSE 6. FiBBiEAX
Hong Kong profits tax has been provided for at the rate of 16.5% BABFEH T EEE BB F R {E T E R R F
(2011: 16.5%) on the estimated assessable profits for the year. 1#16.5% (2011 4F : 16.5%) {EH B -
PRC corporate income tax (“CIT") has been provided for at the rate hENEMRER([DERESHR]) gt E M
of 25% (2011: 25%) on the estimated assessable profits for the year. F R EEFE R BRE M 2 25% (20114 ¢
25%) EHH 1 -
The amount of income tax charged to the consolidated income KA WK 2SR A
statement represents:
2012 2011
20124 2011 4F
HK$'000 HK$'000
FTHER FET
Current income tax BNEAPRISHE
— Hong Kong profits tax — BBNIEH 107,020 120,180
—ar — NEFTEFR 42,803 67,415
— Under/(over)-provision in prior years — BAFEREETR (BEEEH) 1,254 (14,121)
Deferred tax EIEFLIA 6,775 9,964
157,852 183,438
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7. EARNINGS PER SHARE 7. SREF
(a) Basic (a) EHZFK
Basic earnings per share is calculated by dividing the profit BREARBFIERNARE=ITHE AR
attributable to equity holders of the Company by the R FIRF AR BT IS
weighted average number of shares in issue during the year. HE
2012 2011
20125 2011 F
HK$'000 HK$'000
FET FET
Profit attributable to equity holders RABE=RFFEA
of the Company FEAEE 893,053 876,374
Weighted average number of shares BEITAR D It 19 8L
in issue (thousands) (FR%) 1,433,033 1,432,936
Basic earnings per share (HK$ per share) GRERZN (FRRAETT) 0.62 0.6
(b) Diluted (b) #E
Diluted earnings per share is calculated by adjusting the BREERN DL ABRREITRNZ
weighted average number of shares outstanding to assume IEFHEERRAGRABEEE
conversion of all dilutive potential shares. The Company has BDETE - NARE —REEEER
one category of dilutive potential share, which is share - fREEARHE -
options.
As the exercise price of the share options granted by the HRARRRE 2 BREZTHRES
Company was higher than the average market price of the REZE2012F 82011 F3F 1B IEEF
Company's shares for the year ended 31 March 2012 and EARRAIKRGD 2 FHMTE - 72012
2011, the outstanding share options, which amounted to FIANBERBERRITERZER
17,030,000 shares at 31 March 2012 (2011: 18,630,000 shares), # 2~ 8 B /17,030,000 A% (2011 £ :
have no dilutive effect on earnings per share. Accordingly, 18,630,000 A% ) - % & A 22 7 f & 5
diluted earnings per share is the same as basic earnings per SERE o Bt SRESE RN
share. HEAREFIEE -
8. DIVIDENDS 8. KE
2012 2011
20124 2011 4F
HK$'000 HK$'000
FET THET
Interim dividend paid of HK 15 cents EIRFTAE 1502 R IR E
(2011: HK 14 cents) (Note (i) (2011 4F : B 1440) (M= () 214,963 200,611
Special dividend paid of HK 25 cents BEIRMEE 25112 KRR &8
(2011: Nil cents) (Note () (2011 5 BB L) (HF®O) 358,271 —
Proposed final dividend of HK30 cents BRI B 30102 REANR B
(2011: HK19 cents)(Note (ii) (201148 = JBE 1901 (ML (i) 429,926 272,258
1,003,160 472,869
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FINANCIAL STATEMENTS (Cont'd)
8. DIVIDENDS (Cont'd) 8. BE@#E
Notes: Bt eE
(i) On 25 November 2011, the Company’s Board of Directors declared an (i) M2011F 11 A258  ARAREERTIRE

interim dividend of HK 15 cents per share (2011: HK 14 cents per share) and
a special dividend of HK 25 cents per share (2011: Nil), for the six-month
period ended 30 September 2011. The amount was paid on 5 January 2012.

(if) On 22 June 2012, the Company's Board of Directors proposed a final (ii)
dividend of HK30 cents per share for the year ended 31 March 2012. This
proposed dividend is not reflected as dividend payable in these financial

F201149A308 LA A ML ERE
TR 1540 (2011 4 « B 1440) B4R
f& B SR 2510 (2011 4F = ) - ;2 S HA
ER20129F 1 A5 AL T -

R2012F6A22H  AAREEREZHE
2012 3 A31 B I FEREBR S FHRE 30
Il o RS AR B M A 52 B I Rk Rk

statements. BREMILE -
9. INTERESTS IN ASSOCIATES 9. REEQTR LS

2012 2011
20125 20114
HK$'000 HK$'000
FET FET
Share of net assets EHEEFE 162,789 33,382
Goodwill (Note (i)) P (B G) 155,297 —
318,086 33,382
Less: Impairment (Note (ii)) B RE (B EE (i) (155,297) -
162,789 33,382

Movement of interests in associates is as follows: JEMMEE N RS 2 e T

Group
AEE
2012 2011
201245 2011 48
HK$'000 HK$'000
FHET T
At 1 April R4A1H 33,382 27,752
Re-measurement of the remaining interest R B A RMmRBE ST E
in a former subsidiary company upon AT R

dilution (Note (i)) (PE&EG) 277,988 —
Impairment (Note (i) RAE (P EE (i) (155,297) —
Share of profits FEAEE 15,956 4,249
Dividends received from associates U E R RIIRE (10,185) —
Currency translation differences SMNEHAE R 945 1,381
At 31 March M3A31H 162,789 33,382
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FINANCIAL STATEMENTS (Cont'd)
INTERESTS IN ASSOCIATES (Cont'd)

9.

Notes:

(0]

The Group completed a spin-off of a subsidiary, Textured Jersey Lanka
Limited (“PT Sri Lanka"), for a separate listing of PT Sri Lanka on the Main
Board of the Colombo Stock Exchange on 9 August 2011.

At 31 March 2011, the Group held 60% equity interest in PT Sri Lanka. In
connection with the listing, the Group disposed 83,000,000 shares of PT Sri
Lanka under a pre-IPO private placement in May 2011. Upon the listing in
August 2011, PT Sri Lanka issued new shares to the public and diluted the
Group's equity interest held in PT Sri Lanka. Immediately following the
listing, the Group's interest in PT Sri Lanka became 40%.

In accordance with HKAS 27 (Revised), “"Consolidated and separate
financial statements”, the Group has re-measured its remaining 40%
interest in PT Sri Lanka at fair value of HK$277,988,000, with the increase in
the carrying amount recognized in the income statement as part of the gain
on disposal of the subsidiary. The Group recognized an aggregated gain
on disposal of HK$233,420,000 including gain upon re-measurement of the
aforementioned 40% remaining interest and goodwill of HK$155,297,000 at
the date of dilution.

In accordance with HKAS 36, “Impairment of assets”, in view of the
continuous decline in the quoted market value of PT Sri Lanka on the
Colombo Stock Exchange since its listing in August 2011, the Group has
performed an impairment assessment by comparing the estimated
recoverable amount of the Group's interest in PT Sri Lanka to its carrying
amount at the reporting date. The estimated recoverable amount is
determined based on value in use, by reference to the pre-tax cash flow

mEMBRRME @
REERNT 2 REBEBNREE)

9.

o

0]

(ii)

AEBER01MFAIBTRRAFMBAR
Textured Jersey Lanka Limited ([PTHT 2 #
K1) PTHEMRREHREER X B EIR
B b e

20113 A31H - REEIFE 0%PTHT 2
MRz iks e B L™ AEER2011F5
AULBERAHEENAARE HE
83,000,000 A% PT H7 E B R AZ (5 © 720114 8
AEmE PTHEBRAAREITHR I
BHREERG S Bl LT AEE
BAPTHRE R 2w A40% -

REBEBGTENE27H (KB AR
BUMBHRE] AEECEHTEPTHE
B R 240%t THEZ A HEQAAE
277,988,000 7% 7T, 8% /4 AR B8 hn il U o R 7
R HHERBARKE 5 - AEEE
RIFEIEB 2 & FT15 Uk 49 233,420,000 7
TBREREHTE Ll 40% 8 TSR 27
#5155,297,000 3 7T

REEE G EREIH [AERE] - &L
PTHTEHE KB 2011 F8 ARFHRKESR S
PR EMARZ HERE TS AEBELLEA
SERPTHEM Rz #mfbat i@ e
MN|EBERTM SR - AMERER o fa
AEIERDIREEREE  ERRARD
METRR - W DENEEREIENIETR

projections of PT Sri Lanka based on financial budgets approved by its B F R18%K T Ee B M R E
management at an annual rate of 18% for discounting the projected cash 155,297,000 % 7T 2, T #R ©
flows. As a consequence, an impairment of HK$155,297,000 was
recognized.
10. TRADE AND BILLS RECEIVABLES 10. BWERREEE
Group
rEE
2012 2011
20124 2011 4F
HK$'000 HK$'000
FET FHET
Trade receivables R BR FR 766,261 845,837
Bills receivables e E IR 180,412 289,035
946,673 1,134,872
Less: provision for impairment of trade W FEUWBR OB E R
receivables (19,996) (24,979)
926,677 1,109,893

The carrying amounts of trade and bills receivables approximate

their fair values.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Cont'd)
10. TRADE AND BILLS RECEIVABLES (Cont'd)

11.

12.

Majority of the Group's sales are with credit terms of 30 to 60 days.
Trade and bills receivables, based on goods delivery dates, were
aged as follows:

REMBRRME @

10.

FEWERF N EE (&)
AEBRKBOHEEZEFEEHNFI0E60
Ko ERERNEE s ERIEERZMNE
BT

Group
REE
2012 2011
20125 2011
HK$'000 HK$'000
FHExT FET
0-60 days 0-60X 788,681 973,597
61-120 days 61-120K 131,490 143,556
121 days-1 year 121 R4 24,679 16,892
Over 1 year HBid1F 1,823 827
946,673 1,134,872
TRADE AND BILLS PAYABLES 1. BEHRIRREE
Group
rEE
2012 2011
20124 2011 F
HK$'000 HK$'000
FE T THET
Trade payables FEATBR X 671,802 536,699
Bills payables EANE 256,756 237,814
928,558 774,513
The carrying values of trade and bills payables approximate their fair JEN RN R R 2 REEEE QR ERE °
values.
Credit period granted by the creditors generally ranges from 30 to BHGT2EER—HBNF0ENK-
90 days.
Trade and bills payables based on goods delivery dates, were aged JENBRFR R R 2 RIRERXEHENT ¢
as follows:
Group
rEE
2012 2011
20124 2011 F
HK$'000 HK$'000
FE T FET
0-60 days 0-60K 663,799 500,271
61-120 days 61-120K 257,174 249,209
121days—1 year 121 K14 5,501 24,093
Over 1 year Bl 2,084 940
928,558 774,513
CONTINGENT LIABILITIES 12. REAEE

As at 31 March 2012, the Group had no material contingent liabilities
(2011: Nil).
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DIVIDENDS

An interim dividend of HK 15 cents (2011: HK 14 cents) per share per share
and a special dividend of HK 25 cents (2011: Nil) per share were paid on 5
January 2012 to shareholders. The Board has recommended the payment
of a final dividend of HK 30 cents (2011: HK 19 cents) per share. Subject to
the approval of the shareholders at the forthcoming AGM, the final
dividend will be paid on or around 30 August 2012 to shareholders whose
names appear on the Register of Members of the Company on 20 August
2012.

CLOSURE OF REGISTER OF MEMBERS

The Register of the Members of the Company will be closed from 7 August
2012 to 10 August 2012 (both days inclusive) for the purpose of
determining the identity of members who are entitled to attend and vote
at the AGM, during which period no transfer of shares of the Company will
be registered. In order to qualify for attending the AGM, all transfers
accompanied by the relevant share certificates, must be lodged with the
Company's Hong Kong Branch Share Registrar, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17/F., Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than
4:30 p.m. on 6 August 2012.

The Register of Members of the Company will be closed from 16 August
2012 to 20 August 2012 (both days inclusive) for the purpose of
determining the identity of members who are entitled to the final dividend
for the year ended 31 March 2012, during which period no transfer of
shares of the Company will be registered. In order to qualify for the final
dividend, all transfers accompanied by the relevant share certificates, must
be lodged with the Company’s Hong Kong Branch Share Registrar,
Computershare Hong Kong Investor Services Limited at Shops 1712-1716,
17/F., Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not
later than 4:30 p.m. on 15 August 2012.

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions and certain
recommended best practices set out in the CG Code contained in
Appendix 14 to the Listing Rules where suitable to the Company so as to
enhance the corporate governance standard of the Company throughout
the 2012 Financial Year.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions
by the Directors. Having made specific enquiries of all Directors, all
Directors have confirmed that they had complied with the Model Code
throughout the 2012 Financial Year.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities during the 2012 Financial Year.
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the review of the
financial statements of the Group for the 2012 Financial Year.

REVIEW OF THE ANNUAL RESULTS
ANNOUNCEMENT BY AUDITOR

The figures in respect of the annual results announcement of the Group's
consolidated balance sheet, consolidated income statement, consolidated
statement of comprehensive income and the related notes thereto for the
2012 Financial Year have been agreed by the Group’s auditor, Messrs.
PricewaterhouseCoopers, to the amounts set in the Group’s audited
consolidated financial statements for the 2012 Financial Year. The work
performed by Messrs. PricewaterhouseCoopers in this respect did not
constitute an assurance engagement in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Review Engagements or
Hong Kong Institute of Certified Public Accountants and consequently no
assurance has been expressed by Messrs. PricewaterhouseCoopers on the
annual results announcement.

PUBLICATION OF FINANCIAL INFORMATION

This annual results announcement is published on the websites of the
Stock Exchange (www.hkexnews.hk) and the Company
(www.pacific-textiles.com). The annual report of the Company for the 2012
Financial Year will be dispatched to the Company’s shareholders in due
course and available on the above websites.

AGM

It is proposed that the AGM will be held on 10 August 2012. The Notice of
AGM will be published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.pacific-textiles.com) and sent
to the shareholders of the Company in due course.

THE BOARD

As at the date of this announcement, the executive Directors are Mr. Wan
Wai Loi (Chairman), Mr. Tsang Kang Po, Mr. Lam Wing Tak, Dr. Lam King
Man and Mr. Lam Hing Chau, Leon, the non-executive Directors are Mr.
Choi Kin Chung, Mr. Ip Ping Im and Mr. Lau Yiu Tong and the independent
non-executive Directors are Mr. Chan Yue Kwong, Michael, Mr. Ng Ching
Wah and Mr. Sze Kwok Wing, Nigel.

GLOSSARY

In this announcement, unless the context otherwise requires, the following
expression shall have the following meanings:
2012 Financial Year"” for the year ended 31 March 2012

"AGM" Annual general meeting of the Company
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GLOSSARY (Cont'd)
"Board”

"CG Code”

"Company”

"“Directors”
"Group”

"Listing Rules”
"Model Code”

"Pre-IPO Private Placement”

"“PT Sri Lanka”

"Shares”

"Spin-off”

"Stock Exchange”

Information

The board of Directors of the Company
the Code on Corporate Governance Practices

Pacific Textiles Holdings Limited, an
exempted company incorporated in Cayman
Islands with limited liability, the shares of
which are listed on the Stock Exchange

the director(s) of the Company
the Company and its subsidiaries

the Rules Governing the Listing of Securities
on the Stock Exchange

Model Code for Securities Transactions by
Directors of Listed Issuers

the placement of part of the PT Sri Lanka
Shares held by Pacific Textured Jersey
Holdings Limited and Brandix Lanka Limited
to certain institutional and non-institutional
investors before initial public offering of new
PT Sri Lanka Shares to be issued by PT Sri
Lanka for subscription by the public in Sri
Lanka incidental to the Spin-off

Textured Jersey Lanka Limited (formerly
known as Textured Jersey Lanka (Private)
Limited), a limited liability company
incorporated under the laws of Sri Lanka

Shares issued by the Company, with a
nominal value of HK$0.001 each

Spin-off of PT Sri Lanka for separate listing on
the Main Board of the Colombo Stock

Exchange

The Stock Exchange of Hong Kong Limited

Pacific Textiles Holdings Limited

Wan Wai Loi
CHAIRMAN

Hong Kong, 22 June 2012
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FABE] fid & i Pacific Textured
Jersey Holdings Limited [z
Brandix Lanka Limited #5582
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