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The Board of the Company has pleasure in presenting the unaudited condensed consolidated
results of the Group for the six months ended 30 September 201 | together with the
comparative figures for the corresponding period in 2010. The interim results have been
reviewed by the Company's auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants

("HKICPA™). The interim results have also been reviewed by the Company's audit committee.
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 201 |

IGL R 6
EZE2011F9 A30H1EEA

Six months ended

30 September
BZE9A30BLEREA
2011 2010
2011 F 20104
HK$’000 HK$'000
FERT FET
Note (Unaudited) (Unaudited)
B et (REER) (REER)
Revenue WA 3 3,666,099 3,680,719
Cost of sales SHE AR 4 (2,991,571) (3011,634)
Gross profit EF 674,528 669,085
Other income and other losses — net EmAREMEE —F 2,754 40,327
Distribution and selling expenses DIHRIHE R 4 (53,698) (54,868)
General and administrative expenses — Mg RATIRB 2 (71,031) (92,582)
Operating profit e ERR 552,553 561,962
Finance income BT 2,882 2230
Finance costs B TR AR (677) (833)
Gain on disposal of a subsidiary & — M E A R s 233,420 —
Share of profits of associates BaX i /N pra Al 4,765 2,170
Share of loss of jointly controlled entities DG RRAEHIEE 2 EB (4,878) (1'1,794)
Profit before income tax PR 8B ATE R 788,065 553,735
Income tax expense PG HR X 5 (91,688) (95,840)
Profit for the period B RER 696,377 457,895
Profit attributable to: TEHA TSR -
Equity holders of the Company RRAERFEEA 695,088 453,420
Non-controlling interests FE4E Il M 1,289 4,475
696,377 457,895
Earnings per share for profit attributable to RRRIRERE AR
the equity holders of the Company IR A 2
during the period BRER
— basic and diluted (HK$) — ERREE (BT) 6 0.49 0.32
Interim Dividend d HARG B 214,963 200,611
Special Dividend R Rl AR 2. 358,271 —
573,234 200,611




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE ERRE2HKER
INCOME
For the six months ended 30 September 201 | BE201F9HA30HIEREAR

Six months ended

30 September
BZ9A30RLAMEA
2011 2010
2011 F 20104
HK$'000 HK$'000
FTERT FHET
(Unaudited) (Unaudited)

(REEK) CREEERZ)

Profit for the period AR 696,377 457,895
Other comprehensive income: HttZEEA
Currency translation differences ONEEIRE ERE 79,650 47,892
Fair value loss on available-for-sale financial assets AtHESHEEAREEE (N —
Release of reserve upon disposal of a subsidiary HE— KB QAR ERE 4,054 —
Total comprehensive income for the period HA2EBALE 780,080 505,787
Total comprehensive income for the period THATEEHREZE
attributable to: WAL
Equity holders of the Company RNATIRERERA 778,793 501,354
Non-controlling interests FE2E Il 1 A 2 1,287 4433
780,080 505,787




CONDENSED CONSOLIDATED BALANCE SHEET

BRGEEERRR

AS AT 30 SEPTEMBER 201 | 201149 A30H
30 September 31 March
2011 2011
2011 & 20114
9A30H 3A3IH
HK$’000 HK$'000
TR FET
Note (Unaudited) (Audited)
k=3 (REER) (fEEZ)
ASSETS 5E
Non-current assets FERBEE
Leasehold land and land use rights HETH Bt AR 55,908 23,693
Property, plant and equipment ME - WENRRE 1,181,093 407,251
Interests in associates i NCIA - o 309,024 33,382
Interests in jointly controlled entities INE R e e v 93,436 99,508
Deferred income tax assets BIEFBHEAE 6,580 6,580
Available-for-sale financial assets AIHHEESREE 1,795 1,796
1,647,836 1,572,210
Current assets REBEE
Inventories =g 827,164 [,501,452
Trade and bills receivables EUERF R EE 9 944910 1,109,893
Deposits, prepayments and other receivables Be - AR FIE K HE i e FRIR 26,221 46,355
Amount due from an associate FE U Bt 25 N B 5008 108,424 —
Derivative financial instruments TESRIA 4,721 5,669
Structured deposits and bonds BEREUEFRRES 8 40,000 116,883
Cash and bank balances RE RRITHERR 1,962,834 947,468
3,914,274 3,727,720
Total assets BEEAE 5,562,110 5,299,930
EQUITY R
Equity attributable to equity holders of AATERFEA
the Company bR
Share capital (%N 1,433 1433
Share premium %195 B 1,372,573 1371817
Reserves i 2,933,813 2,427,306
4,307,819 3,800,556
Non-controlling interests FEIEHIMERERS 7,593 87,024
Total equity ERBE 4,315,412 3,887,580




CONDENSED CONSOLIDATED BALANCE SHEET (CONTD) BRGEEERBERE)

AS AT 30 SEPTEMBER 201 | 201149 A30H
30 September 31 March
2011 2011
2011 & 2011 4
9H30H 3A31H
HK$’000 HK$'000
FTHER FHT
Note (Unaudited) (Audited)
ks (REER) (&%)
LIABILITIES &%
Non-current liabilities kREBEE
Borrowings (ERS 47,649 98
Deferred income tax liabilities EEFTEFHAE 30,681 29,114
78,330 29,212
Current liabilities REBAE
Trade and bills payables FERTBR R R R 10 745,187 774513
Accruals and others payables FEEHIE B I H fth fE T 3008 288,687 360,470
Amount due to an associate JETEE &N R FIB 3,572 2736
Borrowings BE — 174,024
Derivative financial instruments PTEERIA 30,530 587
Current income tax liabilities KEFRENEE 100,392 70,808
1,168,368 1,383,138
Total liabilities EEHEEH 1,246,698 1,412,350
Total equity and liabilities BERkEEHAH 5,562,110 5,299,930
Net current assets RBEEZFE 2,745,906 2,344,582
Total assets less current liabilities EERERADERE 4,393,742 3916,792




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION

. BASIS OF PREPARATION

This interim condensed consolidated financial information as at and for the six-month

period ended 30 September 201 | has been prepared in accordance with Hong Kong
Accounting Standards (“HKAS") 34, “Interim Financial Reporting”. It should be read

in conjunction with the annual financial statements for the year ended 31 March 201 1,

which have been prepared in accordance with the Hong Kong Financial Reporting
Standards (“HKFRS”).

ACCOUNTING POLICIES

(@)  New and amended standards adopted by the Group

0]

The following amendments to standards are mandatory for accounting
period beginning on | April 201 | and relevant to the Group. The
adoption of these amendments to standards does not have impact to
the published results for the current and prior periods and financial

position of the Group, other than certain additional disclosures.

HKAS 24(Revised), “Related Party Disclosures” is effective for annual
period beginning on or after | April 201 I. It clarifies and simplifies the
definition of a related party.

Amendment to HKAS 34, “Interim financial reporting” is effective for
annual periods beginning on or after | April 201 I. It emphasises the
existing disclosure principles in HKAS 34 and adds further guidance
to illustrate how to apply these principles. Greater emphasis has
been placed on the disclosure principles for significant events and
transactions. Additional requirements cover disclosure of changes to
fair value measurement (if significant), and the need to update relevant

information from the most recent annual report.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

2.

ACCOUNTING POLICIES (Cont'd)

(@)

New and amended standards adopted by the Group (Cont'd)

()

(i)

(Cont'd)
Improvements to HKFRSs 2010 — Amendments to

HKFRS 3 (Revised), “Business combinations”

HKFRS 7, “Financial instruments: Disclosures”

HKAS [ (Revised), “Presentation of financial statements”

HKAS 21, “The effect of changes in foreign exchange rates”

HKAS 28, “Investments in associates”

HKAS 31, “Interests in joint ventures”

HKAS 32, “Financial instruments: Presentation”

HKAS 39, “Financial instruments: Recognition and measurement”

HK(IFRIC) - Int 13, “Customer loyalty programmes”

The following amendments to standards and interpretations to existing
standards are also mandatory for accounting periods beginning on or

after | April 201 | but not relevant to the Group's operations:

HK(IFRIC) - Int 14 Amendment, “Prepayments of a minimum funding

requirement”

HK(IFRIC) - Int 19, “Extinguishing financial liabilities with equity

instruments”

HKFRS I Amendment, “Limited exemption from comparative

HKFRS 7 disclosures for first-time adopters”

IR AR S A E R R ()

2. EBFBER®)

@ *5%H
0]

(i)

BEM 2 IR RIEFTER ()

()

BBV BRELER2010FE
BGETEE —BEIA

BBV ISR R E 395
CSERES =

BB REERE TR
[RTE: BE]

EEG RIS SR (EEET)
[HI5HEZ 23]

BEGETERIE 25 [N
HiaRN B2 HE]

BB GTTERIE 285 (M
RE)ZZE ]

ERGTEREIIR (R
BEAB ]

EEGENERF [/
TA: 2%

ERSHEAEIN €/
TH: BREHE]

5 (ERMBHRERESR
) —REFRRIF
FRwETEl

ATAR0IF48 I B E
Bz T MR B BT
MEAEELBERBZET

RRIERT kg -
EFE (BRMBRERE

AR BEESERZ
A ]

55 (AR BRERE
ZEG)-BRBEIIR
[T ARESHMAE]

BABHRELERE 5
BRIA [ERRME 2D
BB mEERNE 7R R
BERHECRERE]

7
ZEg)-2BE 1457
&
i



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

2. ACCOUNTING POLICIES (Contd)

(b)

The following standards, amendments to standards and interpretations to
existing standards have been issued but are not effective for accounting

periods beginning on | April 201 | and have not been early adopted:

HKFRS | Amendment, ““Severe hyperinflation and removal of fixed dates

for first-time adopters”

HKFRS 7 Amendment, “Disclosures — Transfers of financial assets”

HKFRS 9, “Financial instruments”
HKFRS 10, “Consolidated financial statements”

HKFRS 11, “Joint arrangements”

HKFRS 12, “Disclosure of interests in other entities”

HKFRS 13, “Fair value measurement”

HKAS | Amendment, “Presentation of items of other comprehensive income”

HKAS 12 Amendment, “Deferred tax: Recovery of underlying assets”

HKAS 19 (201 1), “Employee benefits”

HKKAS 27 (2011), “Separate financial statements”

HKAS 28 (2011), “Investments in associates and joint ventures”

Management is the process of making an assessment of the impact of these

standards, amendments to standards and interpretations to existing standards

and is not yet in a position to state whether they will have a significant impact

on the Group's results and financial position.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL RSB EAMBERHE (&)

INFORMATION (Cont'd)

3. SEGMENT INFORMATION 3.
The chief executive operating decision-maker has been identified as the executive
directors of the Company collectively, who review the Group's internal reporting in
order to assess performance and allocate resources. The executive directors have

determined the operating segments based on these reports.

As all of the Group’s business operations relate to the manufacturing and trading
of textile products with similar economic characteristic, the executive directors
review the performance of the Group as a single segment, which covers operations
conducted by subsidiaries in the PRC, the associates in the PRC and Sri Lanka and
jointly controlled entities in Bangladesh. The executive directors also review resources
allocation and assess performance on a regular basis based on the Group’s financial

information disclosed below:

DHEH
BRRERKECEZINBERRARNITE
2 HERASEZANHZ2®  UsTHE
BRI DEER - QITEFERBELERS
TEIE «<AA/'\_L|§

ARAREZ T EXBRARBULES
BMREREE N HBSm  HTEFEHNAL
SECRARBE—D  HEEIHR
KNP EMBAR - P 2R AR
ERAIRAMULAREHERZEE - #
TEETER TXAREREENNEE
ko EHEME RS EMETRRFG

Six months ended

30 September
BZ9H30BLEREA
2011 2010
20115 20104
HK$’000 HK$'000
FERT TR
(Unaudited) (Unaudited)

(REEK) CREZ)

Revenue WA 3,666,099 3,680,719
Gross profit EH 674,528 669,085
Gross profit margin (%) EFE (%) 18.4% 18.2%
EBITDA (Note) FME -~ BIE - 38 KB AR M (PFE) 688,715 704,023
EBITDA margin (%) B - BIE - T8 B A A2 (%) 18.8% 19.1%
Operating expenses et 124,729 147,450
Operating expenses/Revenue (%) RS A (%) 3.4% 4.0%
Profit attributable to equity holders of the Company (Note) KA Al z158 A B &R () 461,668 453,420
Net profit margin (%) A% (%) 12.6% 12.3%
Note: M 3E -

Gain on disposal of a subsidiary amounted to HK$233,420,000 was not included.

& — R B QR Uk B 5T A 233,420,000 8 TTiE
REEEA -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

3.

SEGMENT INFORMATION (Cont'd)

IR AR S A E R R ()

3. oHERE)

As at
»n

30 September 31 March
2011 2011
2011 F 20114
9H30H 3A31H
HK$’000 HK$'000
FERT TET
(Unaudited) (Audited)
(RBER) (&=z)
Total assets BEMRHE 5,562,110 5,299,930
Equity attributable to equity holders of the Company RARIERTE AEGERES 4,307,819 3,800,556
Inventories 75 827,164 1,501,452
Inventories turnover days FEAEAL 71 83
Trade and bills receivables JE W B T e R AR 944,910 1,109,893
Trade and bills receivables days AR R N B H B 51 48
Trade and bills payables B ERAR KRB 745,187 774513
Trade and bills payable days T ER R R B & 47 49

The Group's sales by geographical locations are determined by the destination where

AEBZMEE D ZHEDUNERINZ

the products are delivered: B4R
Six months ended
30 September
BZE9A30RLAEA
2011 2010
2011 & 20104
HK$'000 HK$'000
FTAER FAT
(Unaudited) (Unaudited)
(REER) (REeEZ)
PRC s 1,462,529 1339,714
South East Asia R 874,867 966,683
Hong Kong BB 521,590 533,899
Sri Lanka NSRS 471,314 525265
Others Hip 335,799 315,158
3,666,099 3,680,719

10

Revenues of approximately HK$1,064,791,000 (2010: HK$925,179,000) are derived
from a single external customer, representing approximately 29% (2010: 25%) of the

revenue.

W A 4 A1,064,791,0007 7T(20104
925,179,000 70) JhRE R E—INREFE
1EUA4729% (20104 = 25%) o



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL RSB EAMBERHE (&)
INFORMATION (Cont'd)

3. SEGMENT INFORMATION (Contd) 3. SEEEe)
The Group's non-current assets (other than interests in associates, interests in jointly RNEBIRMEE D 7 IERFEE (RBL A
controlled entities, deferred income tax assets and available-for-sale financial assets) TR REFTETE S BT
are located in the following geographical locations: FEREESATREESHEERN) D
T
As at
»
30 September 31 March
2011 2011
2011 F 20114
9H30H 3A31H
HK$’000 HK$'000
TER FET
(Unaudited) (Audited)
(RBER) (g=z)
PRC s 1,222,252 1,223,904
Hong Kong EB 14,615 15,389
Sri Lanka HIENRN — 191,491
Others Hth 134 160
1,237,001 1,430,944
4. EXPENSES BY NATURE 4 BHEESNEX
Six months ended
30 September
BZE9A30RLAMEA
2011 2010
2011 F 20104
HK$’000 HK$'000
THET FET
(Unaudited) (Unaudited)

(REEK) CREERZ)

Depreciation of property, plant and equipment Y BERREITE 135,996 151,356
Amortisation of leasehold land and THE + 2+ 0 A

land use rights By 279 329
Cost of raw materials and consumables used JRAH L B o FE R B AR 2,695,367 2,680,722
Loss/(gain) on disposal of property, plant and equipment &% - BE MR E 2 BB, () 190 (393)
Provision for impairment on trade receivables JFE Wit R SOR (B 18 6,761 29
Share-based compensation expense MR 3R B & 2 — 446
Employment costs (including directors’ emoluments) BETIRA(BIEEREHE) 206,128 222,180
Provision for slow-moving and obsolete inventories IR RETERE 555 4,772
Other expenses HfX 71,024 98,643
Total cost of sales, distribution and selling expenses SHENE  DHMEERT B—K K

and general and administrative expenses THAX 3,116,300 3,159,084

11



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (Contd)

5.

12

INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at the rate of 16.5% (2010: 16.5%) on the

estimated assessable profits subject to Hong Kong profits tax for the period.

PRC corporate income tax (“CIT") has been provided for at the rate of 25% (2010:

25%) on the estimated assessable profits for the period.

The amount of income tax expense in the condensed consolidated income statement

represents:

IR AR S A E R R ()

5. FBEEX
EENERIREBEAGTEREET
BREMNIL165% (20104 : 165%) 1E H B
1o

PRECERSHR([REMERD IHER
HN AT ERBE A% 25% (20104 : 25%)
fEH B -

RERGEERRZ NGB ZMERAZ 28
B

Six months ended

30 September
BZE9A30RLKAER
2011 2010
2011 4 20104
HK$’000 HK$'000
FTHER FET
(Unaudited) (Unaudited)
(REER) (REEZ)
Current income tax BVERFT S %L
— Hong Kong profits tax — BHENEN 61,600 63,250
—aT — (REFTIEN 26,282 28272
Deferred income tax EIEFTISH 3,806 4318
91,688 95,840
Weighted average applicable tax rate ANAE 35 i R R 13.3% 15.9%
EARNINGS PER SHARE 6. BREF
(a)  Basic @ ExX

Basic earnings per share is calculated by dividing the profit attributable to equity
holders of the Company by the weighted average number of shares in issue

during the period.

ERERBARAAREDZHEA
JE 155 M BR BRI B AT B iR T
B#EE -

Six months ended

30 September
BE9A30BHLAMEA
2011 2010
20115 20104
(Unaudited) (Unaudited)
(REERK) CRIEERZ)
Profit attributable to the equity holders of RRAERSA ARG T

the Company (HK$'000) (F%7m) 695,088 453,420
Weighted average number of shares in issue ('000) BEITIRG T8 (Fk) 1,432,979 1,432,936
Basic earnings per share (HK$ per share) FREREF (FRET) 0.49 0.32




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

6.

7.

EARNINGS PER SHARE (Cont'd)

(b)

Diluted

Diluted earnings per share is calculated by adjusting the weighted average
number of shares outstanding to assume conversion of all dilutive potential
shares. The Company has one category of dilutive potential shares, which is

share options.

As the exercise price of the share options granted by the Company was higher
than the average market price of the Company's shares during the six-month
period ended 30 September 201 I, those outstanding share options granted,
which amounted to 18,180,000 shares as at 30 September 2011 (2010:
19,110,000 shares), have no dilutive effect on earnings per share. Accordingly,
diluted earnings per share during the six-month period ended 30 September

2011 is the same as the basic earnings per share .

DIVIDENDS

IR AR S A E R R ()

6.

BRER %)

(b) #F
FREERFDEABRRETRG
ZMEFHEERB LG AEE
BERNE - ARARB—EEE
BRI, - BEERAE -

ARARRAE N 2 BREZITHEE
SR2011F9A308 1L/ E A HE
ARERMD 2 FHME - R2011F
9AHERHEBEMFITEZER
288 518180000 (20104
19,110000/% ) = ¥ TR & 7 I /& 4
SRR Bt R2011F9A30A
LEAERHRERESRTEGR
EARBFMESE -

Six months ended

30 September
BZE9A30RLKER

2011 2010

2011 £ 20104

HK$’000 HK$'000

THER FHET

(Unaudited) (Unaudited)

(REER) (REEZ)
Interim dividend of HK I5 cents T EIR BEAOE T 1511

(2010: HK 14 cents) per share (20104 « A 1410) 214,963 200,61 |
Special dividend of HK 25 cents R 5l A% B AR S HE 2511

(2010: Nil) per share (20104 : &) 358,271 —

573,234 200,611

On 25 November 201 |, the Board has declared an interim dividend of HK |5 cents
(2010: HK 14 cents) per share and a special dividend of HK 25 cents (2010: Nil)
per share for the six-month period ended 30 September 201 |. These dividends,
amounting to HK$573,234,000 (2010: HK$200,6 | 1,000), have not been recognised as

liability in this interim financial information.

On 12 August 201 I, the shareholders of the Company approved a final dividend for
the year ended 31 March 2011 of HK 19 cents (2010: HK 17 cents) per share, totalling
HK$272,286,000 (2010: HK$243,599,000). That amount was paid on 29 August 201 .

R20IFINBBH EEFEEREE
2011 F9A30BIEAEABEcHHEREE
FRBE 1510104 : B 144l) B4
BB B B R B B 25 (20104 « £ ) o it
E % B4 5T A573234,00078 TT (20104 ¢
200,611,000 7)) W AR P HIEER 2
BEPRM -

R2011F8A 128 RARREE IR
BHZEIFIANBUEFEZRABRE
FRBE 191U (20105 B I74L) - BET
272,286,000/ 7C(2010%F : 243599,000/87T) °
ZEEER201E8A29BIRR -

13



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (Cont'd)

8.  STRUCTURED DEPOSITS AND BONDS

IR AR S A E R R ()

8. HERMERRES

As at
i

30 September 31 March
2011 2011
2011 F 2011 4
9A30H 3A31H
HK$’000 HK$'000
THET FHET
(Unaudited) (Audited)
(REEZ) (R&EZ)
Structured deposits HEEETFR 40,000 78,092
Bonds EE> — 38,791
40,000 116,883

The structured deposits and bonds are not quoted in active markets. These
investments are principal protected by various banks (“issuer”), interest bearing at

variable floating rates and have maturity dates during the year ending 31 March 2012.

The structured deposits and bonds are issued by the issuer and are not insured or

guaranteed by governmental agency or a deposit protection scheme.

9.  TRADE AND BILLS RECEIVABLES

BEEMGFINERLEERMIERE - It
BEREENASXTRMEBITTEITAD
REE - AFEBRUARZEE  TEEHE
012F3A3I HIEFEHHEARER -

EEMTRANESAETART LER
B A BT #E 7 AR E AT 2R R 5k
EIR o

9. EBUERMKRE

As at
»

30 September 31 March
2011 2011
2011 5 20114
9H30H 3A3IA
HK$’000 HK$'000
TER FET
(Unaudited) (Audited)
(RBER) (g=%)
Trade receivables (Note) JiE U BR 7k (Bt RE) 800,449 845,837
Bills receivables R 175,709 289,035
976,158 1,134,872
Less: provision for impairment of trade receivables B RMERFORE R (31,248) (24,979)
944,910 1,109,893

14



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

IR AR S A E R R ()

The credit periods granted by the creditors generally ranges from 30 to 60 days. Trade

and bills payable based on delivery date, were aged as follows:

INFORMATION (Cont'd)
9. TRADE AND BILLS RECEIVABLES (Cont'd) 9. EURIRRE#E)
Note: BEE:
As at 30 September 201 |, HK$1,474,000 (31 March 201 1: HK$614,000) was due from related R2OIEIRE BREBEALTERERA
parties. 1,474,000 7T (201 1 F3 A 31 B : 61400087T) °
The carrying amounts of trade and bills receivables approximate their fair values. EURERREZE ZEMEENFERS -
Majority of the Group's sales are made with credit terms of 30 to 60 days. Trade and bills AEBARBHHEEZEERNT0EOK - JE
receivables, based on goods delivered date, were aged as follows: WEHRRERE 2 RERER N BHNT
As at
R®
30 September 31 March
2011 2011
2011 % 2011
9A30H 3A3IA
HK$000 HK$'000
THET FET
(Unaudited) (Audited)
(RBER) (&ER)
0 - 60 days 0-60K 820,200 973,597
61 — 120 days 61— 120K 126,046 143,556
121 days — | year IR~ 145 29,912 16,892
Over | year il | F — 827
976,158 1,134,872
10. TRADE AND BILLS PAYABLES 0. ENEIRER

ENRTZEEH-BNT0EOK - &
NMEFRRRZRERISBHMT

As at
iy

30 September 31 March
2011 2011
2011 F 2011 F
9A30H 3A31AH
HK$’000 HK$'000
TEx THET
(Unaudited) (Audited)
(REEK) (BER)
0 - 60 days 0-60K 479,728 500,271
61 — 120 days 61— 120K 259,081 249,209
121 days — | year 21K -1 6,378 24,093
Over | year BB F — 940
745,187 774513

The carrying amounts of trade and bills payables approximate their fair value.

NS ERR RRERAE A TERE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

IR AR S A E R R ()

INFORMATION (Cont'd)
Il.  CAPITAL COMMITMENTS 1. BFREE
Capital expenditure at the balance sheet date contracted for but not yet incurred is as REFHEITNRREE 2 EARINT
follows:
As at
R”
30 September 31 March
2011 2011
2011 20114
9A30H 3A31H
HK$'000 HK$'000
TEx THET
(Unaudited) (Audited)
(REERK) (BEZ)
Contracted but not provided for: ERTAEREE
Property, plant and equipment W - BE R 64,382 89,570
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As at 30 September 201 |, the Group had authorised the injection of approximately
HK$ 180,840,000 (31 March 201 I: HK$180,666,000) as additional capital of the jointly
controlled entities.

As at 30 September 201 I, the Group had authorised the injection of additional capital
of HK$520,025,000 (31 March 201 I: HK$62 1,647,000) into a subsidiary in Vietnam.

R2011F9A308 KREFBD &R
24| E B2 58 41T & 495 180,840,000 78 7T
(201153 531 B : 180,666,000/ 7T) °

R2011F9A30B KREEDH &R —
fi 1 R P /BB 72 =) BB 9N E & 520,025,000 7T
(2011 3 A 31 B : 6216470008 7T) °



Management Discussion and Analysis
EEENWED

BUSINESS REVIEW

The first six months of this financial year were full of challenges both for the industry and the
Group. The European debt crisis and slowing US economy continue to haunt business recovery
and hamper new investment plans. Credit rating agencies’ recent moves to downgrade the US and
other troubled economies’ sovereign credit ratings have aggravated the situation. With persistent
unemployment, elevated debt levels, high commodity prices and low confidence, consumer
spending has been staled, particularly in US and Europe. The industry has experienced one of the

most sluggish market conditions in the decade during the period under review.

The market price of cotton has been a rollercoaster ride during the last |2 months. Cotlook A
Index increased by more than a double within 6 months from approximately US104 cents a pound
in September 2010 to approximately US229 cents in March 201 |. However, after reaching the
peak in March 201 |, the market price plunged sharply to approximately US| 16 cents in September
2011 in six months time. The volatility of cotton market price has made hard times harder for
the industry, which has already been impacted by rising labor costs and the appreciation of the
Renminbi (“RMB").

Despite the tough market conditions and operating environment, the successful execution of
our effective business strategy enabled the Group to deliver satisfactory financial performance
consistently. The Group has been able to maintain its revenue and profitability for the six months
ended 30 September 201 .

The Group successfully completed the Pre-IPO Private Placement in May 201 | and separate
listing of PT Sri Lanka on the main board of the Colombo Stock Exchange in July 2011. The
Spin-off further strengthened the financial position of both the Group and that of the PT Sri Lanka.
After the transactions, the Group's shareholding in PT Sri Lanka reduced from 60% to 40%. In
accordance with Hong Kong Accounting Standard 27 (Revised), the Group recognized a gain on
disposal of PT Sri Lanka of HK$233.4 million and a goodwill of HK$155.3 million during the period

under review.

After the Pre-IPO Private Placement, PT Sri Lanka ceased to be a subsidiary of the Group and
starting from June 201 | it was accounted for by the Group on equity basis as an associate.
Therefore revenue, expenses and balance sheet items of PT Sri Lanka were no longer consolidated

in'the Group's consolidated financial statements on a line by line basis since then.

Total revenues for the six months ended 30 September 201 | was HK$3,666.1 million which is
more or less same as the comparable period of last year. Owing to soft market conditions, total
sales volume decreased by 25% to 84.9 million pounds but the impact was fully offset by the
increase in average selling price. With a focus on value added products and improved product mix,

average selling price increased by 32% on a year-on-year basis.

The Group's continued efforts to employ latest technologies and improve operational efficiency
have mitigated a large part of the cost pressure and lower capacity utilization. Gross profit
increased slightly to HK$674.5 million, versus HK$669.1 million, from the same period last year

with gross profit margin increased from 18.2% a year ago to 18.4%.
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MHMAREEREMSREEER 2 TEEEF
BLBERERBL - REHRE  EHEM &
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RIE 3T T F R BEIR R TR ©

BEMSEEERBET _BAZEKED - E5E
TAIEEH2010F9 AL 1043 AZE 2011
FIAFBEL2F - NMEAARNABBE -
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Management Discussion and Analysis
EEENWED

BUSINESS REVIEW (Cont'd)

For the six months ended 30 September 2011, net profit attributable to the shareholders
(excluding the gain on disposal of PT Sri Lanka) reached HK$461.7 million, an increase of |.8%
year-on-year. Net profit margin slightly increased to 12.6% (2010: 12.3%).

During the period under review, distribution and selling expenses and general and administrative
expenses reduced to HK$53.7 million (2010: HK$54.9 million) and HK$71.0 million (2010:
HK$92.6 million) respectively mainly due to the non-inclusion of PT Sri Lanka’s expenses starting

from June 201 I.

Over the course of the six months during the period under review, the Group was successful
in mitigating the challenges by sharpening its competitive edge in value-added product offering,
improvements in production facilities and effective financial management. The Group's top five
customers and brand owners contributed approximately 55.6% and 63.6% to our total revenue

versus 50.4% and 54.9% for the same period last year.

To secure a continuous long term development, the Group has recently purchased a parcel of land
of approximately 87,000 square meters adjacent to the existing Panyu site. With the additional
land and increase in water discharge quota, the Panyu operation will be able to double its current

production capacity without hitting the cap.

The Group is strongly committed in developing ecological sustainable practices. The manufacturing
plants of the Group have the advantage of a unique and advanced range of water and energy
efficient facilities. The Group received several awards by leading environment accreditation
organizations in recognition of its efforts to enhance its environmental contributions. Our Panyu
plant was accredited Environmentally Trustworthy Enterprise (3RIR {5 E 3 ) 2008-2010 by
Guangdong Environmental Protection Bureau (R & B3R {RERE ). The plant also received the
BSI Energy Management Pioneer Award from BSI (China).

The establishment of the Vietnam operation is progressing well. Hitherto, the Company has
identified a factory site and received approval from the government. The land acquisition is in
process. It is anticipated that commercial production will start before the end of the financial year
2013/2014.

The scale back of Bangladesh joint venture is on track. The loss of the operation has been reduced
significantly during the period under review. It is anticipated the financial position of the joint

venture will continue to improve in the coming financial years.

Despite there are diverse views on how likely the global recession will kick in, one thing for sure
is the economic and operating environments will remain challenging with enormous uncertainties
and volatilities. The industry will continue to face increasingly demanding environmental regulations,
volatile commodity costs, appreciation of the RMB and tightening of credit. Against this backdrop,
it is anticipated that further industry consolidation would continue. The Group, with its strong
financial position and solid footing in the industry, will strive to strengthen itself and remain one of

the leading players.
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Management Discussion and Analysis
EEENWED

FINANCIAL REVIEW

Liquidity and Financial Information

As at 30 September 201 I, the Group had total cash and bank balances and time deposits,
of HK$1,962.8 million (31 March 201 |: HK$947.5 million), including HK$1,035.7 million, the
equivalent of HK$61 1.0 million in US$, the equivalent of HK$296.8 million in RMB and the
equivalent of HK$19.3 million in other currencies. The cash and bank balances and time deposits

are to finance the Group's working capital and capital expenditure plans.

After the Spin-off of PT Sri Lanka, the Group does not have any bank loan. The borrowings
represent the portion of shareholder’s loan contributed by our joint venture partner to our

Vietnam subsidiary. The loan is of equity nature and is unlikely to be repaid within one year.

As at 30 September 201 I, the current ratio (which is calculated on the basis of current assets over
current liabilities) was 3.4 (31 March 2011: 2.7). The gearing ratio, being the ratio of total debts
(including current and non-current borrowings) to total capital, was I.1% (31 March 201 1: 4.5%).
The reduction in gearing was attributable mainly to the Spin-off of PT Sri Lanka which has a higher
level of borrowings. As at 30 September 201 |, the Group was in a net cash position of HK$1,915.2
million (31 March 201 I: HK$773.3 million).

The Group monitored the market situations closely and fine-tuned its capital expenditure
accordingly. During the period under review, total capital expenditure declined 29.2% to HK$95.0
million (2010: HK$134.1 million), which was mainly used to purchase land, plant and machinery,

and on construction projects of the Panyu Plant and others.

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency exposures, primarily
with respect to the US dollar and RMB. The Group manages its foreign exchange risks by
performing regular review and monitoring its foreign exchange exposure. The Group will hedge

against the exposure and reduce the risk involved as appropriate.

Employees and Remuneration Policies

As at 30 September 2011, the Group had approximately 4,997 full-time employees (31 March
2011:7,360). The drop in the number of headcount is mainly due to the Spin-off of PT Sri Lanka
and streamlining of Panyu operation. There is no significant change in the Group’s remuneration
policy. The Group’s remuneration package for its employees includes salary, bonuses, allowances
and retirement benefits, based on employee’s performance, skills and knowledge. The Group will
continue to provide regular training and competitive remuneration packages to its staff. The Group
also provides additional benefits to its employees, such as subsidised accommodation and meals for

workers at the production facilities, and accident and medical insurance.
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Management Discussion and Analysis
EEENWED

FINANCIAL REVIEW (Contd)

Employees and Remuneration Policies (Cont'd)

The Group has adopted a Share Option Scheme. Pursuant to the scheme, the Company granted
options to eligible employees. The fair value of share options granted, was fully amortized in the
last financial year and no amortised costs was charged to the income statement for the six months
ended 30 September 2011 (2010: HK$ 1.4 million).

Pledge of Assets
As at 30 September 2011, the Group did not have any bank loans (31 March 201 1: HK$160.5

million).

Segmental Information

Details of segmental information are set out in Note 3 to the interim financial information.
Material Acquisition and Disposal of Subsidiaries, Associates and Jointly Controlled Entities

Immediately after completion of the Pre-IPO Private Placement and PT Sri Lanka IPO, the Group’s
shareholding in the PT Sri Lanka was reduced from 60% to 45.57% and 45.57% to 40% respectively
and PT Sri Lanka would be accounted by the Group on equity basis as an associate starting from
June 201 1.

Save as disclosed above, there was no material acquisition or disposal of the Company's
subsidiaries, associates and jointly controlled entities during the six months ended 30 September
2011,

Contingent Liabilities

The Group has no material contingent liabilities as at 30 September 201 | (31 March 201 |: Nil).
Capital Commitments

Details of capital commitments are set out in Note | | to the interim financial information.
Outlook and Prospect

Looking forward, although the business environment will continue to be challenging, the Group are

confident to maintain its competitiveness by exercising stringent cost-control strategies.
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Supplemental Information

INTERIM DIVIDEND AND SPECIAL DIVIDEND

The Board has declared an interim dividend of HK 15 cents (2010: HK 14 cents) per share
and a special dividend of HK 25 cents (2010: Nil) per share for the six months ended 30
September 201 I. The interim dividend and a special dividend will be paid on or around
5 January 2012 to shareholders whose names appear on the Register of Members at the close

of business on |6 December 201 1.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from |4 December 201 | to 16 December 201 |
(both days inclusive), during which period no transfer of shares can be registered. In order
to qualify for the interim dividend and a special dividend, all transfers accompanied by the
relevant share certificates must be lodged with the Company's Hong Kong Branch Share
Registrar, Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on
I3 December 201 1.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules as the
Company's code of conduct for dealings in securities of the Company by the directors. Based
on specific enquiry of the Company’s directors, they have all complied with the required
standard set out in the Model Code, throughout the period for the six months ended 30
September 201 I.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY
During the six months ended 30 September 201 |, neither the Company, nor any of its

subsidiaries purchased, redeemed or sold any of the Company's listed securities.

CORPORATE GOVERNANCE

The Board has reviewed the Company's corporate governance practices and is satisfied that
the Company has been in compliance with the applicable code provisions set out in the CG
Code contained in Appendix |4 of the Listing Rules on the Stock Exchange throughout the six
month period ended 30 September 201 |.

UPDATED INFORMATION ON DIRECTORS
Having made specific enquiries of all Directors, save as otherwise set out in this interim report,
there is no change in the information of the Directors required to be disclosed pursuant to

Rule 13.51B of the Listing Rules. The updated information on Director was as follows:

Mr. Lam Hing Chau, Leon has obtained a Master's degree in Fashion and Textiles (Fashion

Merchandising) from the Hong Kong Polytechnic University in October 201 .
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Supplemental Information

SHARE OPTION SCHEME

Pursuant to the written resolution of shareholders of the Company passed on 27 April 2007,
the Company adopted the Share Option Scheme subject to the terms and conditions therein.
The summary of the Share Option Scheme is set out in the Annual Report of the Company
for the year ended 31 March 201 1. The options shall expire on 18 July 2017. The closing price
of the Share of the Company immediately before the date of grant was HK$4.86 per share.

As at 30 September 201 |, options to subscribe for an aggregate of 18,180,000 Shares of the
Company granted to a director and eligible full-time employees pursuant to the terms of the

Share Option Scheme remained outstanding, details of which were as follows:

B ELTE
RIEADAREN2007F4 827 EB—AER
RER - ANRAEE RN RAER B FTR] T 2 6
KAt - BRRET B Z S HNEE 2011538
JIREFEZFHRA - ZEEREN2017F7 A
18 AfEm o AR TN BER HERER S5
2T EASR 4868

R20114E9H308  RIEERESEZGETET
EFHEAER2HES RS 18,180,000 B A&
DA 2 BRI M AT - BREFBENOT

Closing Price
immediately
Number of share options befc;re thi
BRENE e o
exercise
Exercise Changes during the period BT
Price Asat BRED Asat =p:T)
Date I Exercisable  01/0412011 30/092011 W E
Grantee of Grant HK$ Period 011 & Granted Exercised Lapsed Cancelled 2011 & HK$
ARA Riti A8 B T8 4818 & (i3 P ZH  9A30A B
Executive Director
HiTE=S
Lam Hing Chau, Leon 18/07/2007 504 18/07/2010- 600,000 — — — — 600,000 —
AR 17/07/2017
Eligible Employees 18/07/2007 504  18/07/2010- 18,030,000 — 150,000 300,000 — 17,580,000 48|
RERES 17/07/2017
18,630,000 — 150,000 300,000 — 18,180,000

The fair value of options granted is approximately at an average of HK$1.222 per share on the
basis of binominal model (the “Model”). The significant inputs into the Model were the closing
price of the Share of the Company at the date of grant of HK$4.86 per share, annual risk free
interest rate of approximately 4.8%, an expected option life of approximate 6 years, expected
volatility of 32% and annual dividend yield of 4%. No amortised fair value of share options
for the six months ended 30 September 201 | was charged to the income statement (2010:
HK$ 1.4 million).

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the
expected stock price volatility. Since the Company's share options have characteristics
significantly different from those of traded options, and because change in the subjective
input assumptions can materially affect the fair value estimate, the Model does not necessarily

provide a reliable measure of the fair value of the share options.
Save as disclosed above, no option had been granted to the Directors, chief executive or

substantial shareholders of the Company or their respective associates under the Share

Option Scheme since its adoption.
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Supplemental Information

AUDIT COMMITTEE

An audit committee has been established by the Company to review and to approve the
Group's financial reporting process and internal control system. The audit committee has
reviewed the unaudited condensed consolidated results of the Group for the six months
ended 30 September 201 | in conjunction with the external auditor and the management of
the Company.

The interim financial information have been reviewed by the external auditor of the Company
in accordance with Hong Kong Standard on Review Engagements 2410 "“Review of Interim
Financial Information Preformed by the Independent Auditor of the Entity” issued by the
HKICPA.

The members of the audit committee are Mr. Sze Kwok Wing, Nigel, Mr. Ng Ching Wah and
Mr. Chan Yue Kwong, Michael (who are INEDs). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA
Australia, is the chairman of the audit committee.

REMUNERATION COMMITTEE

A remuneration committee has been established by the Company to review and determine
the terms of remuneration packages, bonuses and other compensation payable to the
Directors and senior management of the Group with reference to the nature of their work,
complexity of the responsibilities and performance.

The members of the remuneration committee are Mr. Chan Yue Kwong, Michael, Mr. Ng
Ching Wah and Mr. Sze Kwok Wing, Nigel (who are INEDs) and Mr. Lam Wing Tak and Mr.
Tsang Kang Po (who are executive Directors). Mr. Chan Yue Kwong, Michael is the chairman
of the remuneration committee.

NOMINATION COMMITTEE
A nomination committee has been established by the Company to make recommendations
to the Board on the appointment of Directors and the management of the Board succession.

The members of the nomination committee are Mr. Ng Ching Wah, Mr. Chan Yue Kwong,
Michael and Mr. Sze Kwok Wing, Nigel (who are INEDs) and Mr. Lam Wing Tak and Mr.
Tsang Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman of the
nomination committee.

BOARD OF DIRECTORS

As at the date of this announcement, the executive directors are Mr. Wan Wai
Loi(Chairman), Mr. Tsang Kang Po, Mr. Lam Wing Tak, Dr. Lam King Man and Mr. Lam Hing
Chau Leon, the non-executive directors are Mr. Choi Kin Chung, Mr. Ip Ping Im and Mr. Lau
Yiu Tong and the independent non-executive directors are Mr. Chan Yue Kwong, Michael, Mr.
Ng Ching Wah and Mr. Sze Kwok Wing, Nigel.

PUBLICATION OF FINANCIAL INFORMATION

This interim results announcement is published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.pacific-textiles.com). The interim report of the
Company for the six months ended 30 September 201 | will be dispatched to the Company's
shareholders and available on the above websites in due course.
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Supplemental Information
HRER

APPRECIATION &
EERENHEEENREEINSA XY E
LH URBRE HEBH RPEMERYA
EEREEBR IR RRRLHE -

The Board would like to extend our thanks to the management and all our staff for their hard
work and dedication, as well as its shareholders, business partners, customers and suppliers
for the support to the Group and its business throughout the period.

On behalf of the Board AEZR®
Wan Wai Loi ES
CHAIRMAN FER

Hong Kong, 25 November 201 | B 2011411 A25H

Glossary
EHA=x

In this announcement (other than the Report on Review of Interim Financial Information and RARNER (R B E R E RS AT BB 7%
BRI BRIENERBRIE - THAEAEFMN

Interim Financial Information), unless the context otherwise requires, the following expression

shall have the following meanings: T£%:
"Board" The board of Directors of the Company EX351 KAFIZEER
"CG Code" The Code on Corporate Governance Practices [(EER<TH PEEAEHSFE

“Company” Pacific Textiles Holdings Limited, an exempted company [RAE] ERGBERERRA —
incorporated in the Cayman Islands with limited liability, the MRFEEHERMK L Z
shares of which are listed on the Stock Exchange BEBRAR - ERONE

R LT

“Crystal” Crystal International Limited, a company incorporated in British [&%e ] BAEABEERAR  —HEE

Virgin Islands with limited liability HERRBESTMALIZE
ENG]

“Directors” The director(s) of the Company ==Y KARIZESE

“Group” The Company and its subsidiaries [REE] ARRREMB R

“INEDs” The independent non-executive Directors [BYUEPTESR] ARFREBEVIENTES

“Listing Rules” The Rules Governing the Listing of Securities on the Stock [ LA BRmER EmRA
Exchange

"Model Code " Model Code for Securities Transactions by Directors of Listed RSN EFHRAREZETESFRD
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Glossary
EHAR

"“Pre-IPO Private

Placement”

“PT Sri Lanka”

“PT Sri Lanka IPO”

"SFO”

“Shares”

"“Share Option Scheme”

“Spin-off”

“Stock Exchange”

the placement of part of the PT Sri Lanka Shares held by Pacific
Textured Jersey Holdings Limited and Brandix Lanka Limited to
certain institutional and non-institutional investors before the
PT Sri Lanka IPO

Textured Jersey Lanka Limited (formerly known as Textured
Jersey Lanka (Private) Limited), a limited liability company

incorporated under the laws of Sri Lanka

Initial public offering of new PT Sri Lanka Shares to be issued
by PT Sri Lanka for subscription by the public in Sri Lanka
incidental to the Spin-off

The Securities and Futures Ordinance

Shares issued by the Company, with a nominal value of
HK$0.001 each

The share option scheme adopted by the Company pursuant

to the written resolutions of the Shareholders of the Company
passed on 27 April 2007

Spin-off of PT Sri Lanka for separate listing on the Main Board
of the Colombo Stock Exchange

The Stock Exchange of Hong Kong Limited

[ERAFEER
MARE]

[PTHEH ]

[PTHEBRER
NREE]

[E%H kARG

[ AR EARAD

[E st 2 )

(%)

[ B 52 P |

A THRBEERERES
fid & FR Pacific Textured Jersey
Holdings Limited & Brandix
Lanka Limited % & Z &8 2 PT
Hr BB RARMD - R PTH
ERRERAHEELET

Textured Jersey Lanka Limited
(A #8 Textured Jersey Lanka
(Private) Limited) + —f1RI&
HERMREREMALZE
lENG]

BRRAEERHEPTHEM
RETZHPTHER KK
0 AEHEHRARRE
BN RE R
5 M EED)

RRARFIEITEIREEO0.001
BT ZRG

1R ¥ AR 1 7] B R 2007 4

AV BBBZEMAZER
R 2 R R AT &)

AFPTH BB RN BB IRE
FRGMERBIL LT

BERBARSHMERAR

25



