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Financial Highlights
MBERE

The board of directors (the “Board”) of Kingdom Holdings Limited
(the “Company”) is pleased to present the unaudited consolidated
interim results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2015.

J Revenue increased by 23.3% to approximately
RMB449,619,000 for the six months ended 30 June 2015 from
approximately RMB364,584,000 for the six months ended 30
June 2014.

o Gross profit margin decreased by 1.7 percentage points to
approximately 27.0% for the six months ended 30 June 2015
from 28.7% for the six months ended 30 June 2014.

o Profit attributable to the owners of the parent surged by 48.4%
to approximately RMB62,010,000 for the six months ended
30 June 2015 from approximately RMB41,787,000 for the six
months ended 30 June 2014.

J Basic earnings per share were RMBO0.10 for the six months

ended 30 June 2015 and RMBO0.07 for the six months ended 30
June 2014.
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Management Discussion and AnaIyS|s

BUSINESS REVIEW

In the first half of 2015, amidst slowdown in the PRC economic
growth and weak international market demand, the growth of the
textile industry in China stabilised steadily with the advancements in
industrial technology. On the other hand, the linen textile industry
performed satisfactorily attributable to accelerated technological
upgrades, the shift in consumers’ preference to natural products,
increased marketing efforts for linen products and the persistent
expansion of the domestic market. According to the statistics of
the General Administration of Customs of the People’s Republic of
China, total exports of the Chinese linen textile industry between
January and June 2015 increased by approximately 19.92% year-on-
year to US$941 million, demonstrating a strong growth momentum.
In particular, the total volume of linen yarn exports grew by
approximately 12.7% year-on-year to 15,300 tonnes. As the Group
has always been a key partner of major overseas linen fabric and
garment manufacturers, the Group recorded a year-on-year increase
of approximately 25% in total linen yarn exports for the first half of
2015 to RMB301,308,000.

Being a leading enterprise in the global linen yarn manufacturing
industry, the Group took advantage of the current development
and actively seized the opportunities brought by the favourable
policies in place. Further to the investment agreement between
Kingdom (Ethiopia) Linen PLC (“Kingdom Ethiopia”), a wholly-owned
subsidiary of the Company, and the Ministry of Industry of Ethiopia on
17 July 2014, the Group entered into a supplementary agreement to
the investment agreement with the Ethiopian Investment Commission
on 27 May 2015. Pursuant to the supplementary agreement, the
Ethiopian Investment Commission committed to lease another parcel
of land (the “New Land”) of approximately 300,000 square metres
located at Adama Industrial Park, Ethiopia, to Kingdom Ethiopia
for the construction of Kingdom Linen Yarn Factories. It is expected
that the rent of the New Land will be lower than that of the original
land. As the federal government of Ethiopia wishes to develop the
Kingdom Linen Yarn Factories project into one of the model projects
of the “One Belt, One Road” initiative in Ethiopia, the New Land
enjoys competitive advantages in terms of, among others, land cost,
transportation cost and construction cost. The construction and
production of the project are expected to commence in late 2015
and 2017, respectively. The Board believes that leveraging on the
“One Belt, One Road” initiative, the completion of the Kingdom
Linen Yarn Factories project will enhance the Group’s revenue and
earnings while boosting its brand equity and market share in the
target markets.
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Management Discussion and Analysis

BEEREFNMRE DN

During the first half of 2015, turnover of the Group increased by
approximately 23.3% year-on-year to RMB449,619,000 mainly
attributable to the increase in sales as a result of the expanded
production capacity contributed by the new factory (2nd Phase of
Haiyan Plant) which commenced production in June 2014, as well
as a slight upward adjustment in the Group's linen yarn selling prices
quoted in Euro earlier this year. This adjustment was made by the
Group to maintain its overall profit margin in view of the continuous
depreciation of Euro during the year due to the economic slowdown
and extreme quantitative easing monetary policy in the Eurozone. As
such, export turnover surged by approximately 25.2% year-on-year.

Major Markets and Customers

By implementing an international sales strategy, the Group has a sales
network covering over 20 countries and regions around the world.
During the six months ended 30 June 2015, domestic sales rose by
approximately 19.6% year-on-year and accounted for approximately
33% of the Group’s total turnover, while overseas sales rose by
approximately 25.2% year-on-year and accounted for approximately
67% of the Group’s total turnover. In particular, total sales to non-
European Union countries topped the chart and accounted for
approximately 42.2% of the Group's total turnover. Besides pursuing
overseas expansion, the Group also reinforced its domestic presence.
It will persist in domestic market expansion and secure more co-
operations with target customers in China.

The Group constantly maintains stable and amicable collaborations
with first-tier international brands such as Loro Piana, Uniglo and
Muiji.

Raw Material Procurement and Production Capacity

The Group mainly sources its fibre flax, the major raw material of
linen yarn, from well-established origins such as France, Belgium and
the Netherlands. Being one of the largest buyers in these regions,
the Group enjoys stronger bargaining power when dealing with
suppliers. Prices of fibre flax maintained a steady growth. During
the six months ended 30 June 2015, the Group procured 11,554
tonnes of raw materials abroad, surged by approximately 14.4%
year-on-year. Average procurement unit price was RMB19,700 per
tonne, representing an increase of approximately 4% year-on-year.
The increase in overseas procurement was mainly due to: 1) an
increase in market demand for linen yarn products; and 2) a change
in corporate procurement strategy to satisfy the increased production
scale and secure safety production.
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Management Discussion and Analysis

For the six months ended 30 June 2015, the Group had three
productions bases. The production bases in Haiyan County, Zhejiang
Province (1st Phase of the Haiyan Plant), and Rugao, Jiangsu Province
had annual production capacities of 7,000 tonnes and 6,000 tonnes,
respectively, and their utilisation rates for the period were 100%.
The other production base in Haiyan County, Zhejiang Province
(2nd Phase of the Haiyan Plant) was put into operation in June 2014
and added an annual production capacity of 5,000 tonnes to the
Group, which expanded the Group’s aggregate annual production
capacity to 18,000 tonnes. With the advanced equipment for its
unique spinning technique, namely wet spinning and long and
short spinning, the Group can manufacture products with multiple
specifications of 3-75nm, thereby broadening the choices of its
clients and satisfying them at the same time. All the above linen yarn
production lines achieved 100% utilisation rates during the first half
of the year with a total linen yarn production of 7,918 tonnes.

FINANCIAL REVIEW

Turnover

For the six months ended 30 June 2015, the Group’s
turnover increased by approximately 23.3% to approximately
RMB449,619,000 (six months ended 30 June 2014:
RMB364,584,000). The turnover surge was mainly attributable to
the rapid sales growth of approximately 39.2% year-on-year in non-
European Union countries as well as the launch of an additional
5,000-tonne annual production capacity of the 2nd Phase of the
Haiyan Plant in June 2014 and its full utilisation in the first half of
2015.

In particular, the Group’s export turnover amounted
to RMB301,308,000 (six months ended 30 June 2014:
RMB240,600,000), representing a surge of approximately 25.2% as
compared with the corresponding period last year. Domestic turnover
amounted to RMB148,311,000 (six months ended 30 June 2014:
RMB123,984,000), representing an increase of approximately 19.6%
as compared with the corresponding period last year.
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Management Discussion and Analysis

BEEREFNWRE DN

The breakdown of turnover by sales regions is as follows:

Sales regions:

China s
European Union countries & B2 B
Non-European Union countries FERR BE [
Total Gk

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2015, the Group’s gross profit
increased by 15.8% to approximately RMB121,180,000 (six months
ended 30 June 2014: RMB104,678,000). Gross profit margin for the
six months ended 30 June 2015 dipped by 1.7 percentage points to
27.0% (six months ended 30 June 2014: 28.7%) mainly due to an
increase in average unit cost of raw materials used for production by
approximately 10% during the period under review.

Other Income

For the six months ended 30 June 2015, other income mainly
comprises government grants of approximately RMB3,124,000 (six
months ended 30 June 2014: RMB2,300,000) and an unrealised fair
value gains on derivative financial instruments of RMB8,985,000 (six
months ended 30 June 2014: losses of RMB5,401,000).
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Management Discussion and Analysis

Selling and Distribution Costs

For the six months ended 30 June 2015, the Group’s selling and
distribution costs amounted to approximately RMB17,532,000 (six
months ended 30 June 2014: RMB15,459,000), which accounted for
approximately 3.9% (six months ended 30 June 2014: 4.2%) of the
Group's total turnover.

Administrative Expenses

For the six months ended 30 June 2015, the Group’s administrative
expenses amounted to approximately RMB24,022,000 (six months
ended 30 June 2014: RMB21,656,000), representing an increase
of approximately 11% as compared with the corresponding period
last year. In 2015, its proportion to sales dropped to 5.3% from
5.9% for 2014. The increase in the Group’s administrative expenses
was mainly due to the increase in depreciation, entertainment and
research and development expenditures.

Other Expenses

For the six months ended 30 June 2015, other expenses amounted
to RMB3,546,000, which mainly represented exchange loss of
RMB3,345,000.

Finance Costs

For the six months ended 30 June 2015, net finance costs of the
Group amounted to approximately RMB5,926,000 (six months ended
30 June 2014: RMB4,042,000). The increase in finance costs was
mainly due to less capitalised interest costs in the first half of 2015.
More interest costs were capitalised for the construction of the 2nd
Phase of Haiyan Plant in the first half of 2014.

Share of Profit/(Loss) of an Associate

For the six months ended 30 June 2015, share of loss of Huaning Flax
Electronic Business (Zhejiang) Co., Ltd. (T E &G E FE %A
FR /A E]), an associate established on 28 December 2009 in China
principally engaging in the sale of linen raw material products and
provision of transaction services, was approximately RMB230,000
(six months ended 30 June 2014: profit of approximately
RMB76,000).
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Management Discussion and Analysis

BEEREFNMRE DN

Profit Attributable to Owners of the Parent

For the six months ended 30 June 2015, the Group recorded a profit
attributable to owners of the parent of approximately RMB62,010,000
(six months ended 30 June 2014: RMB41,787,000), representing
an increase of approximately 48.4% as compared with the
corresponding period last year.

Liquidity and Financial Resources

As at 30 June 2015, the Group had net current assets of
approximately RMB408,268,000 (as at 31 December 2014:
RMB399,561,000). The Group financed its operations with internally
generated resources and bank loans during the six months ended 30
June 2015.

As at 30 June 2015, the Group had cash and bank deposits of
approximately RMB192,180,000 (as at 31 December 2014:
RMB217,185,000). The liquidity ratio of the Group as at 30 June
2015 was approximately 181.2% (as at 31 December 2014: 186.1%).

Total equity of the Group as at 30 June 2015 was approximately
RMB983,736,000 (as at 31 December 2014: RMB961,662,000).

As at 30 June 2015, the Group had bank loans repayable within
12 months from the date of the statement of financial position
of approximately RMB229,323,000 (as at 31 December 2014:
RMB230,875,000) and long-term loans of approximately
RMB50,000,000 (as at 31 December 2014: RMB50,000,000).
Together they represented a gross debt gearing (i.e. total borrowings/
total equity) of approximately 28.4% (as at 31 December 2014:
29.2%). The Board believes that the Group’s existing financial
resources are sufficient for the Group’s capital expenditure
requirement in the remaining period of 2015.

CAPITAL COMMITMENTS

As at 30 June 2015, outstanding contractual capital commitments
of the Group in respect of the purchase of property, plant and
equipment not provided for in the interim report amounted to
approximately RMB106,545,000 (as at 31 December 2014:
RMB32,832,000). There was no capital commitment authorised but
not contracted for (as at 31 December 2014: RMB70,000,000).
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Management Discussion and AnaIySIS

CONTINGENT LIABILITIES
As at 30 June 2015, the Group did not have any contingent liabilities.

CHARGE ON ASSETS

As at 30 June 2015, the interest-bearing bank loans were secured by
certain property, plant and equipment, prepaid land lease payments,
inventories and pledged deposits of the Group with carrying amounts
of approximately RMB100,092,000 (as at 31 December 2014:
approximately RMB107,437,000), approximately RMB28,857,000
(as at 31 December 2014: approximately RMB29,248,000),
approximately RMB40,000,000 (as at 31 December 2014:
approximately RMB40,000,000) and approximately RMB24,888,000
(as at 31 December 2014: approximately RMB29,751,000),
respectively.

MATERIAL INVESTMENTS

There was no material acquisition or disposal of the Group’s
subsidiaries and associates during the six months ended 30 June
2015.

FOREIGN CURRENCY EXPOSURE

The Group’s transactions are mainly denominated in RMB, United
States Dollars, Euros and Hong Kong Dollars. The exchange rate
changes of such currencies are monitored regularly and managed
appropriately. Currently, the Company also has certain foreign
currency forward contracts and derivative financial instruments
entered into by utilising its credit line, and derivative financial
instruments of approximately RMB9,108,000 (as at 31 December
2014: RMB2,244,000) was recognised by the Group as assets as at 30
June 2015.

REMUNERATION POLICY AND SHARE OPTION
SCHEME

As at 30 June 2015, the Group had a total of 2,671 employees
(30 June 2014: 2,502 employees). Total staff costs incurred for
the six months ended 30 June 2015 amounted to approximately
RMB78,946,000 (six months ended 30 June 2014: RMB64,485,000).
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Management Discussion and Analysis

BEEREFNmRER DN

The Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees. The Group
is required to make contributions to a social security scheme in
China. Moreover, the Group and its employees in China are each
required to make contributions to fund pension insurance and
unemployment insurance at rates specified in the relevant laws and
regulations in China.

The remuneration policy for the employees of the Group is
formulated by the Board with reference to the employee’s respective
qualification, experience, responsibilities and contributions to
the Group, as well as the prevailing market rate of remuneration
for a similar position. The remuneration of the directors of the
Company (the “Directors”) are determined by the Board and the
remuneration committee of the Company with the mandate given by
the shareholders at the annual general meeting having regard to the
Group's operating results, individual performance and comparable
market statistics. The Group also provides both internal and external
training programmes for its employees from time to time.

The Group has also adopted a share option scheme (the “Scheme”)
for the purpose of providing rewards and incentives to the Directors,
including independent non-executive Directors, and other employees
of the Group who have contributed to the success of the Group’s
operations. There was no outstanding option under the Scheme at any
time of the six months ended 30 June 2015.

OUTLOOK AND PLANS

As the Chinese economy is entering a development stage of a new
normal, the linen textile industry has seen encouraging conditions,
such as expansion of both domestic and foreign markets and stable
growth in both domestic and foreign demand, since 2015. Being a
leading enterprise in the linen yarn manufacturing industry, Kingdom
will endeavour to boost brand equity and consolidate its industry
position by technical innovation, expanding capacity, enhancing
production efficiency as well as speeding up the development of
domestic and foreign markets.
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Management Discussion and Analysis

Further to the investment agreement entered into with the Ministry
of Industry of Ethiopia last year, the Group announced at the end of
May this year that it entered into a supplementary agreement to the
investment agreement with the Ethiopian Investment Commission
for a parcel of land of approximately 300,000 square metres located
at Adama Industrial Park with a land use right of 70 years for the
construction of linen yarn factories by Kingdom. All parties concerned
are optimistic about this co-operation and wishes to develop the
project into one of the model projects of the “One Belt, One Road”
initiative in Ethiopia. The construction and production of the project
are expected to commence in late 2015 and in 2017, respectively.
Leveraging the highly competitive local labour cost, preferential
export policies and government support, the Group will actively
implement the Maritime Silk Road strategy by developing Kingdom
linen yarn factories in Ethiopia in full force, with the aims of cutting
back substantially on production costs and gaining competitive edges
to unleash greater influence in the foreign and domestic markets.

The linen yarn market has shifted its focus from processing and
export to domestic sales in view of the growing demand for linen
raw materials driven by the gradual recovery of the downstream
garment industry in China. In response to such trend, the Group will
make greater effort in developing the domestic market, and expects
to exploit China’s market potential, which is backed by a huge
population of 1.3 billion, and the geographical advantage of the
Group's headquarter in China in the coming years. With respect to
the foreign markets, the Group will seize the opportunity to further
establish connections with key linen textile manufacturing and
consumption countries. By organising conferences and participating
in technology fairs and exhibitions, the Group will strive to reinforce
the relationship with its existing clients and identify new clients so as
to enlarge its market share, secure its leading industry position and
improve its performance in the foreign and domestic markets.
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Disclosure of Interests

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2015, the Directors and their associates had the
following interests in shares of the Company (the “Shares”),
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
(the “SFO")), which were notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), or which were recorded in the register
required to be kept under Section 352 of the SFO or which were
required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”) to be notified to
the Company and the Stock Exchange:

Long positions in Shares

EERESTRAERRSG HERGOK
ESHEANEERAXR

RZZB-—RAFRA=TH EERRENBHEA
RARB R EEEEE (ERRBBEMIFS71E
o MEEED] ([RERAEKRE ) EXVEL) &)
AnaEhty (TRD]) HERODRESS #E
RIREF R EROIEXVELE7 X8 FE ME AR
RAREBHAXSAAERAR ([BRFR]) e
@ (BRES LEERMARIERFREFEX
BIEREANEDRIOAR) JREEZ L BEGA
FIFERAXGREFENECMAES - 3
EREBHAXIMERAREZ EMARR (1L
WA M PIEM EM BT ABFETES
R HHIREST R ([RESFR ) BHE AR 7] Kb
RFTEORERE AN :

BROBFR

Ordinary Shares of HK$ 0.01 each

BREROETEER
Approximately
Total percentage of
Personal Corporate number of issued share
Name of Director EEfS interests interests Shares held capital (%)
(Note 1)
HERITRA
BAESR SEESE FARROAR BOEIL%)
(K1)
Mr. Ren Wei Ming ERATE 12,072,000 279,200,000 291,272,000 46.26%
(Note 2)
(Hhit2)
Mr. Ngan Kam Wai Albert BEERE - 67,000,000 67,000,000 10.64%
(Note 3)
(Hit3)
Mr. Tse Mark Chau Shing HEBEE 17,550,000 - 17,550,000 2.79%
Notes: B RE -
1. The Shares are registered under the names of the Directors who are the 1.  ZERHOMMEASERENESTHEEERL -

beneficial shareholders.
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2. Mr. Ren Wei Ming holds approximately 76.38% of the issued share
capital of Kingdom Investment (BVI) (as defined below). Mr. Ren
therefore holds a controlling interest in Kingdom Investment (BVI)
and is deemed under the SFO to be interested in the Shares held by
Kingdom Investment (BVI).

3. Mr. Ngan Kam Wai Albert and Ms. Ngan Chan Kattie Sau Kat, the
spouse of Mr. Ngan, holds approximately 51.00% and 23.00% of the
issued share capital of Millionfull International (as defined below) and
50.22% and 22.33% of the issued share capital of Millionfull Company
Limited, respectively. Mr. Ngan therefore holds controlling interests in
both Millionfull International and Millionfull Company Limited and
is deemed under the SFO to be interested in 64,800,000 Shares, i.e.
10.29%, held by Millionfull International and 2,200,000 Shares, i.e.
0.35%, held by Millionfull Company Limited.

Share options
As at 30 June 2015, no share options were granted to the Directors or
any of their associates.

Save as disclosed above, as at 30 June 2015, none of the Directors
or their associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept under Section 352 of the
SFO or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the period under review
was the Company or any of its subsidiary companies a party or parties
to any arrangement to enable the Directors to acquire benefits by
means of acquisition of shares in or debentures of the Company or
any other body corporate.

Further, on 24 August 2015, the Company granted a total number of
22,250,000 share options to certain eligible participants pursuant to
the Scheme. For further details, please refer to the announcement of
the Company dated 24 August 2015.

Disclosure of lnterests
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Disclosure of Interests

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL

SHAREHOLDERS

So far as it is known to the Directors, as at 30 June 2015, the
following persons, other than a Director or chief executive of the
Company, had, or were deemed or taken to have, interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in

the register required to be kept under Section 336 of the SFO:

Long positions in Shares

Name of Shareholder
BREE

Kingdom Investment Holdings Limited
(“Kingdom Investment (BVI)”) (Note 1)

Kingdom Investment Holdings Limited
([Kingdom Investment (BVI)]) (#7a£1)

Millionfull International Co., Ltd.
(“Millionfull International”) (Note 2)

Millionfull International Co., Ltd.
(I'Millionfull International 1) (#1z#2)

Asian Equity Special Opportunities Portfolio
Master Fund Limited (Note 3)

Asian Equity Special Opportunities Portfolio
Master Fund Limited (#77%3)

RAYS Capital Partners Limited (Note 3)

RAYS Capital Partners Limited ( /77#3)

YIP, Yok Tak Amy (Note 3)
B (iaEs)
Ruan, Ching Chi David (Note 3)

BUBHE (BiE3)
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Capacity
51
Beneficial owner

BEmEAA

B

Beneficial owner

BEmEAA

B

Beneficial owner

BEmEAA

B

Beneficial owner and interest
of controlled company
EmlA AR

gt INCIEE ¥

Interest of controlled

companies
REH 2 RS

Interest of controlled

companies
REH 2 RS

FTERROERRKE

Number of
Shares

RiEE

279,200,000

64,800,000

37,655,000

44,043,000

44,043,000

44,043,000

=Ry

BT

SEMESBAMMS RZZE—RFA=TH"
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RERD AR D P HA AR IERE(E A
RIEFEHF LS GRAIEXVERE2 K35 B AR
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Approximately
percentage

of issued

share capital (%)
HEBRTRE
A E 2 (%)

44.34

10.29

5.98
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Notes:

1. Kingdom Investment (BVI) is owned as to 76.38% by Mr. Ren Wei
Ming, an executive Director and substantial shareholder of the
Company.

2. Millionfull International is owned as to 51.00% by Mr. Ngan Kam Wai
Albert, a non-executive Director, and 23.00% by Ms. Ngan Chan Kattie
Sau Kat, the spouse of Mr. Ngan.

3. Asian Equity Special Opportunities Portfolio Master Fund Limited is
beneficially owned by RAYS Capital Partners Limited. RAYS Capital
Partners Limited is 50% beneficially owned by YIP, Yok Tak Amy and
50% beneficially owned by Ruan, Ching Chi David.

Save as disclosed above, as at 30 June 2015, the Company had not
been notified by any person, other than a Director or chief executive
of the Company, who had, or were deemed or taken to have,
interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
section 336 of the SFO.
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Corporate Governance and Other Information

TtEREABREMER

PURCHASE, SALE OR REDEMPTION OF THE BE HESERAQT LHERA

COMPANY'’S LISTED SHARES
During the six-month period ended 30 June 2015, the Company ZAARIREZEZZT—AFA=THIEXEAH

=
repurchased a total of 1,922,000 Shares on the Stock Exchange. The &7 B 22 AT i (214 £1,922,0008% A% 1% © B8 B 7% 1%

details of the repurchases were disclosed as follows: BEWNT
Number of Average Total
Shares repurchase consideration
Date of Repurchase repurchased price paid Share cancellation date
AR ) eNRE
- ACIER #E FHEEE W MRADEES A4
HK$ HK$
BT B TT
16 Mar 2015 100,000 1.2924 129,240 27 March 2015
—E-RF=At+H —E-RF=A=++H
17 Mar 2015 100,000 1.2914 129,140 27 March 2015
“E-RF=ATtHR —ET-RF=R=++tHR
18 Mar 2015 100,000 1.2890 128,900 27 March 2015
—E-RF=A+N\H —E-hHF=A=++H
19 Mar 2015 100,000 1.3010 130,100 27 March 2015
—ET-RF=ATNA —T-RF=A=t+tH
20 Mar 2015 100,000 1.2976 129,760 8 April 2015
“E-RF=A-tH —E-RFMANR
23 Mar 2015 150,000 1.3120 196,800 8 April 2015
—E-RF=A=+=H —E-RFMmMANE
24 Mar 2015 150,000 1.3072 196,080 8 April 2015
—E-hF=A=+mMmA —ZE-hFWANA
25 Mar 2015 150,000 1.3492 202,380 8 April 2015
—E-A¥=A-+HH —E-RFMANR
26 Mar 2015 150,000 1.3800 207,000 8 April 2015
—E-RF=HAZ=+XH —E-RFMmMANE
27 Mar 2015 150,000 1.3581 203,715 8 April 2015
“E-hF=A=++tH —ZE-hFWANA
30 Mar 2015 150,000 1.3448 201,720 15 April 2015
“E-RF=A=1H “ZEZ-AFMA+EHA
31 Mar 2015 150,000 1.3499 202,485 15 April 2015
—E-RAF=A=+—H “E-RFMA+HEA
1 Apr 2015 150,000 1.3395 200,925 15 April 2015
—ZE-hFMA—H —E-RFWA+AH
2 Apr 2015 150,000 1.3344 200,160 15 April 2015
—ZE-h¥WAZ-H “ZEZ-AFMA+EHA
8 Apr 2015 72,000 1.4000 100,800 22 April 2015
—F-RFMANA —F-AFWUA=-+_H
Total 1,922,000 1.3315 2,559,205
#Et

B EXZAREEN ARBREEMHERF
RBZE_Z—RFA=THIEXERBARAR
BEE HEXBRARTMEF LTES-

Save as otherwise disclosed above, the Company or any of its
subsidiaries did not purchase, sell or redeem any of the Company’s
listed securities during the six-month period ended 30 June 2015.
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Corporate Governance and Other Information

CORPORATE STRATEGY

The primary objective of the Group is to enhance long-term total
return for shareholders. To achieve this objective, the strategy of
the Group is to deliver sustainable returns with solid financial
fundamentals. The management discussion and analysis contain
discussions and analyses of the performance of the Group and the
basis on which the Group generates or preserves value over the
longer term and the strategy for delivering the objective of the Group.

INTERIM DIVIDEND
The Board has resolved not to recommend any interim dividend for
the six months ended 30 June 2015 (30 June 2014: Nil).

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company adopted the Model Code set out in Appendix 10 to the
Listing Rules regarding securities transactions by directors on terms
no less exacting than the required standard set out in the Model
Code. Having made specific enquiry with all Directors, the Directors
confirmed that they have complied with the required standard set out
in the Model Code and the Company’s code of conduct regarding
directors’ securities transactions for the six months ended 30 June
2015 and up to the date of this interim report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE OF THE LISTING RULES

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to being a
transparent and responsible organisation which is open and
accountable to the Company’s shareholders. The Directors believe
that good corporate governance practices are increasingly important
for maintaining and promoting investor confidence. In the opinion
of the Directors, save as the deviation from paragraph A.2.1 and
A.4.3 of the Corporate Governance Code (the “Code”) contained in
Appendix 14 of the Listing Rules as disclosed below, the Company
has complied with the code provisions set out in the Code throughout
the six months ended 30 June 2015.
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Code Provision A.2.1

Under code provision A.2.1 of the Code, the roles of the chairman
and chief executive officer of the Company should be separated and
should not be performed by the same individual.

The Company does not have any officer with the title of “chief
executive officer”. Mr. Ren Wei Ming, who acts as the chairman
of the Company, is also responsible for overseeing the general
operations of the Group. The Board will meet regularly to consider
major matters affecting the operations of the Company. Given the
nature and extent of the Group’s operation and Mr. Ren’s extensive
experience in the industry, the Board considers that this structure will
not impair the balance of power and authority between the Board
and the management of the Company and is conducive to strong and
consistent leadership, enabling the Company to operate efficiently.

Code Provision A.4.3

Mr. Lau Ying Kit will be serving as an independent non-executive
Director for nine years in November 2015. Pursuant to Code
Provision A.4.3 of the Code, if an independent non-executive
director having served the Company for more than nine years, his/
her appointment could be relevant to the determination of an
independent non-executive director’s independence, and his/her
further appointment should be subject to a separate resolution to be
approved by shareholders. Accordingly, the rotation and re-election
of Mr. Lau shall be approved by shareholders by way of separate
resolution at the annual general meeting of the Company.

Mr. Lau has extensive experience in the accounting field. His
participations in the Board bring independent judgments on issues
relating to the Group’s accounts, internal controls, nominations of
directors, conflicts of interests and other management matters. The
Board considered the re-election of Mr. Lau as independent non-
executive Director can safeguard the interests of the Shareholders.

The Board has received from Mr. Lau a confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules, and noted
that Mr. Lau has not engaged in any executive management of the
Group. Taking into consideration of his independent scope of works
in the past years, the Directors consider Mr. Lau to be independent
under the Listing Rules despite the fact that he will be serving the
Company for more than nine years.

Mr. Lau was re-elected as independent non-executive Director at the
annual general meeting held on 18 May 2015. For further details,
please refer to the circular and poll results announcement of the
Company dated 15 April 2015 and 18 May 2015, respectively.
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Corporate Governance and Other Information

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”) was
established in compliance with Rules 3.21 and 3.22 of the Listing
Rules and with written terms of reference in compliance with the
Code. The primary duties of the Audit Committee are to review and
supervise the financial reporting process and internal control system
of the Group and to provide advice and comments to the Board. The
Audit Committee comprises three members who are all independent
non-executive Directors, namely, Mr. Lau Ying Kit, Mr. Yang
Donghui and Mr. Lo Kwong Shun Wilson. Mr. Lau Ying Kit, who has
appropriate professional qualifications and experience in accounting
matters, was appointed as the chairman of the Audit Committee. The
interim results of the Group for the period ended 30 June 2015 have
been reviewed by the Audit Committee.

APPRECIATION

The chairman of the Company would like to take this opportunity to
thank his fellow directors for their invaluable advice and guidance,
and to each and every one of the staff of the Group for their hard
work and loyalty to the Group.

TtREBREMESR

EREEERTHEEEN

AATIEER ETHRAIES. 21 R3.221EK T BIZE
Beg ([BRZEE]]) TIHMFATINERR
EHE BEREEENETERE AR RERAE
EHEEREFRANBELRFE TNEESR
HERALRT R BRZE R - RBE LI
EEMREBAR DR BBIRALE - BREBAE
RERBELRE MREHESERBEEEXEER
BN RGEIERETAEREESER -
AREBHE T —AFAZ+HILHHENFTE
¥ECAEREZEEM-

&
ARREREALHEUBERHBUESHTESR
BARES ARAKEERIAAEEHET
e R B BURES °
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Interim Condensed Consolidated Statement of Profit or Loss

THBASFEER

For the six months ended 30 June 2015 &2 =ZF—AFNH=+HILANEA

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution costs
Administrative expenses

Other expenses

Finance costs

Share of profits or losses of an associate

PROFIT BEFORE INCOME
TAX EXPENSE

Income tax expense
PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS
OF THE PARENT

Basic

Diluted

2015 Interim Report —ZE — A F R Hif &

L' ON

HERA

EH

H b eas 15 a8
SHE R DA
TR X

H s

LURL DN

J& 15 — A1 Bt i 2 B0 A

BB

B it 18 5 B 32 Al 78 R

PSR
S RE R

FE1h -
BREER A

BRARAEERESERAA

EiESRAR

Notes
it

For the six months ended 30 June

BEANA=tTHLEAEAR

2015 2014
—E-HE —E—OE
RMB’000 RMB’000
AR®ET R ARBEF T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
449,619 364,584
(328,439) (259,906)
121,180 104,678

13,221 2,746

(17,532) (15,459)

(24,022) (21,656)

(3,546) (10,851)

(5,926) (4,042)

(230) 76

83,145 55,492

(21,135) (13,705)

62,010 41,787

62,010 41,787

RMBA K#0.107T RMBA R #0.077T
RMBA K #0.107T RMBA R #0.077T




Interim Condensed Consolidated Statement of Comprehensive Income

FHEAESHEERER

For the six months ended 30 June 2015 # 2 =F—HhFENHA =1+ Hi A

PROFIT FOR THE PERIOD

Other comprehensive income to
be reclassified to profit or loss in
subsequent periods:

Exchange differences on translation of
foreign operations

TOTAL COMPREHENSIVE INCOME,
FOR THE PERIOD

Attributable to:
Owners of the parent

5 A 3 A

KR ERBREN DB EEmH
Hh 2 s

BINRBBRENEN Z 8

MRZEBEAE

&1
BRRER A

For the six months ended 30 June

BEAA=1TRHILAEA

2015 2014
—E-1F —T-mE
RMB’000 RMB’000
AREFT T ARBEF T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
62,010 41,787
(532) (18)
61,478 41,769
61,478 41,769
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Interim Condensed Consolidated Statement of Financial Position

A B & OF B B AR AR

As at 30 June 2015 R-ZFE—AFNA=+H

NON-CURRENT ASSETS

Property, plant and equipment
Investment property

Prepaid land lease payments
Intangible asset

Investment in an associate
Prepayments for equipment
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Derivative financial instruments

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and notes payables

Other payables and accruals
Interest-bearing bank borrowings
Dividend payable

Tax payable

Amount due to an associate

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

2015 Interim Report —ZE — A F R Hif &

FRBEE

ER
BREME

T E RN RIA
BRVEE
R—RE R BNERE
R BTENFOR
EXERIAEE

FRBEERE
RBEE

LE3

FEWE 5 8RN e R IR

BN AE REMER
IR

TES@MT A

B AT

RAekReEED

MEBERE
REBEE

e B BIRA R ENRIE
Hith B A M TRIR B
FAERITEE

FERTREE

e IR

JEA — R B & 2 R R

mEBAERE
REEERE
EERBRABRME

Notes
it

10

117

12
13

18

14

15

30 June 31 December
2015 2014
—E-hF —TNEF
AA=1+H +—A=+—H
RMB’000 RMB’000
ARETR ARBTT
(Unaudited) (Audited)
(REEZ) (&%)
549,836 536,118
3,494 3,580
52,733 53,392
9,303 9,606
5,689 5,919
12,682 10,160
5,301 7,596
639,038 626,371
378,447 297,104
220,234 232,922
56,245 45,043
9,108 2,244
54,552 69,186
192,180 217,185
910,766 863,684
158,132 151,200
56,153 57,592
229,323 230,875
37,247 4
21,643 24,352

- 100

502,498 464,123
408,268 399,561
1,047,306 1,025,932




Interim Condensed Consolidated Statement of Financial Position

A B & OF B AR AR

As at 30 June 2015 R-ZFE—AFNA=+H

30 June 31 December
2015 2014
—E-IOfF —T-mEF
~B=1+H +=ZA=+—H
Notes RMB’000 RMB’000
k3 AR®T ARBTF T
(Unaudited) (Audited)
(RBER) (&%)
TOTAL ASSETS LESS CURRENT EERAERRBERE
LIABILITIES 1,047,306 1,025,932
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities EEFRIE A E 13,570 14,270
Interest-bearing bank borrowings FRRITEE 15 50,000 50,000
Total non-current liabilities EMEBEERE 63,570 64,270
Net assets BEFE 983,736 961,662
EQUITY =
Equity attributable to owners of BRRER ANEEER
the parent
Issued capital BB AR 16 6,329 6,345
Reserves {1 977,407 917,947
Proposed final dividend BEAHARKRE - 37,370
Total equity R R 983,736 961,662

Kingdom Holdings Limited & Z K& A R 2 7
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Interim Condensed Consolidated Statement of Changes In Equity

THERESHEEEE R

For the six months ended 30 June 2015 #EZ=ZF—hFNA =1 Hi~EA

Attributable to owners of the parent

BAAREARE
Share Proposed
Issued Share Merger  Statutory option  Exchange final  Retained
capital  premium reserve reserve reserve reserve  dividend profits Total
BRf BRE it ]

Bx  BBEE AHRE  EERE B EXER RERE  REEA @it
RMB'000  RMBOOD  RMB'000  RMB000  RMB'000  RMB'000  RMBOOD  RMB'000  RMB'000
ARBTL ARETR ARBTL ARMTR ARETL ARETR ARETL ARETL ARETR

At1 January 2015 R-E-1%-f-R 6,345 273407 196,816 90,382 = (3,069) 37370 360411 961,662
Profit for the period Hrgh| - - - - - - - 62,010 62,010
Exchange differences on translation of BNEBRENER =8
foreign operations - - - - - (532) - - (532)
Total comprehensive income for the period ~ EIRI2 E Mz 5 - - - - - (532) = 62,010 61,478
Share repurchase B (16) (2,018) - - - - - - (2,034)
Final 2014 dividend declared BER-Z-MERERS - - - - - - (37,370) - (37,370)
At 30 June 2015 (Unaudited) RZE-R%~A=+H
(REEER%) 6329 271389 196,816 90,362 = (3,601) - 4040 983,736
At 1 January 2014 RZE-mE-A—-A 6345 273407 196,816 79,927 = (1,521) 37240 297,759 889,975
Profit for the period HAah - - - - - - - 41,787 41,787
Exchange differences on translation of BNEBRENER =
foreign operations - - - - - (18) - - (18)
Total comprehensive income for the period ~ Ei92 E Mz 12 5 - - - - - (18) = 41,787 41,769
Final 2013 dividend declared BER-S—=FRERE - - - - - - (37,242) - (37,242)
At 30 June 2014 (Unaudited) WZE-mE~A=+H
(REEEH) 6,345 273,407 196,816 79,927 = (1,539) - 339546 894,502
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Interim Condensed Consolidated Statement of Cash Flows

CASH FLOWS FROM
OPERATING ACTIVITIES

Profit before tax

Adjustments for:

Share of profits and losses of
an associate

Fair value (gains)/losses on derivative
instruments — transactions not
qualifying as hedges

Depreciation

Amortisation of prepaid land
lease payments

Amortisation of an intangible asset

Provision for/(reversal of)
impairment of inventories

(Gain)/loss on disposal of items of
property, plant and equipment

Reversal of impairment of
doubtful debts

Finance costs

Bank interest income

Increase in inventories

Decrease/(increase) in trade and
notes receivables

Increase in prepayments, deposits
and other receivables

Decrease in derivative financial
instruments

Increase/(decrease) in trade and
notes payables

(Decrease)/increase in other payables
and accruals

(Decrease)/increase in an amount
due to an associate

Cash generated from/(used in)
operations

Interest received
Income tax paid

Net cash flows generated from/(used in)
operating activities

FHEBESHRE

D~ —

AL B2

For the six months ended 30 June 2015 &2 = F—AF A=+ HI~1EA

REFHNRERE

P

R Bt A

FEEIRR
FE(E— BB &R

TETANRAEE (F&E),/
BRE-TREREHHINRS

e

Bl A e B 1R

3078 & FE A FRIA 8

BB E S
FERERE

(#mE)

HEWX BELREEE

(158) B8
[ R ARORUE

BRI
RITHL B WA

FEEM

& W B 5 PR R K e M SR
B, (38m)

BN 2 R H A YRR
il

TESRI ARD

N E 5 R ENRE

i, ()

H it e A N IEIRRE B

(R A) /38

JE At — I B & X B FRIR

ORiA) /HEm

REEHEL (FFR)MEAS

B WA 8
BENAEHR

e EBEEL (AW

ReRnEFaE

For the six months ended 30 June

BEAA=1TRHILAEA

2015 2014
—2-1% —T—mF
RMB’000 RMB’000
ARETR ARET T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
83,145 55,492
230 (76)

(8,985) 5,401
31,796 26,000

659 777

303 303
2,729 (935)

(2) 860
17) (228)

5,926 4,042
971) (307)
114,813 91,329
(84,072) (30,732)
12,705 (13,532)
(11,202) (43,611)
2,121 2,418
6,932 (16,555)
(1,439) 7,642
(100) 100
39,758 (2,941)

971 307
(22,250) (14,757)
18,479 (17,391)
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Interim Condensed Consolidated Statement of Cash Flows

THEASHRERER

For the six months ended 30 June 2015 &2 =& —

CASH FLOWS FROM
INVESTING ACTIVITIES

Purchases of items of property,
plant and equipment
Prepayments for equipment
Proceeds from disposal of items of
property, plant and equipment
Proceeds from pledged deposits
New pledged deposits

Net cash flows used in
investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES

New bank loans
Repayment of bank loans
Share repurchase

Interest paid

Dividends paid

Net cash flows (used in)/generated
from financing activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents
at beginning of year

Effect of foreign exchange rate changes,
net

CASH AND CASH EQUIVALENTS
AT END OF YEAR

ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS

Cash and bank balances
Less: Pledged deposits

Cash and cash equivalents as stated in
the statement of financial position

2015 Interim Report — & — A F R iR E

AFENA=THILNEA

For the six months ended 30 June

BEAA=1TRHILAMEA

2015 2014
—E-RE —EmE
RMB’000 RMB’000
ARET R ARBEF T
(Unaudited) (Unaudited)
(REEZ) (REHEZ)
RETHHNRESHRE
BEVE BERXHEEE
(34,207) (45,618)
TR R (12,682) (8,928)
HEWE  BEMKKHEEER
FriS 3038 4 6,605
BRI FE RIS A 69,186 68,625
HiE B IR FER (54,552) (64,879)
BREFEBAMNB S REFH
(32,251) (44,195)
AETHNRESRE
HEIRITER 155,760 105,032
BERBITER (157,312) (57,099)
88 B i1 (2,034) -
B F B (6,996) (6,327)
BETR% B (127) (23,326)
BEESE (FrH) EEN
HEeREFR (10,709) 18,280
ReRBRESEEBEYRLEHE
(24,481) (43,306)
FNRERREEEY
217,185 201,698
& R B) 5 2558
(524) (12)
FERRERBRLSEEY
192,180 158,380
ReRREeEEBYWESRDIT
H& RIRTTA 246,732 223,259
B BT R 54,552 64,879
AR KRG RIRE RIRESEEY
192,180 158,380




Notes to Interim Condensed Consolidated Financial Statements

R B S O B B AR M A

For the six months ended 30 June 2015 &2 = F—AF A=+ HI~1EA

2.1

2.2

CORPORATE INFORMATION

Kingdom Holdings Limited (the “Company”) was incorporated
in the Cayman Islands as an exempted company with limited
liability on 21 July 2006. The Company’s shares were listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 December 2006.

The Group is principally engaged in the manufacture and sale
of linen yarns.

The Company’s registered office address is Cricket Square,
Hutchins Drive, P.O. Box 2681 GT, Grand Cayman KY1-1111,
Cayman Islands; and the principal place of business is located
at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for
the six months ended 30 June 2015 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting”.

The interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements the year ended 31
December 2014.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies and basis of preparation adopted
in the preparation of the interim condensed consolidated
financial statements for the six months ended 30 June 2015 are
consistent with those used in the preparation of the Group’s
annual financial statements for the year ended 31 December
2014, except in relation to the new and revised International
Financial Reporting Standards (“IFRSs”, which also include
IASs and interpretations) as set out in note 2.3 that are adopted
for the first time for the current period’s unaudited interim
condensed consolidated financial statements, the adoption of
these new and revised IFRSs has had no significant impact on
the results and the financial position of the Group.

2.1

2.2

NEEH

TEEBARAR ([ARR]R =TT
FLtA- T BEFSHSEMRL AR
RAERRAE - ARBBROR _FERF+=
A+t -—BEEEBEXFMAR LR ([H
RFfrl) Efe

AEBEBRELEERHEETMY -

AN B HY 5 M 9% 3 B b ik A Cricket Square,
Hutchins Drive, P.O. Box 2681 GT, Grand
Cayman KY1-1111, Cayman Islands : £+ Z
EEMBAIUNES 2R/ ANERI83HKA M
FL54HE o

mEEXE
BE_T-AFAAZTHIEAEANTES
BAA OB B RR IR (B EEHER)
F345% [ BT IS IR | R -

ARHERAHMBERL N ER2FHG
WERABRHOZEEMN RN HEEAE
BEZ_TNOF+_A=+—BILFEMH
EFEMBHRR—HHE-

TESTBRBE

REBE—_T-AFANA=THELEXEAN
AR B A OF B 15 R P R AR R 2 5T R S
RAEEERGHAEEHRE T —NF+ =
A=+ —BUEFENE2FUBREMERE
— 2 HEARIMIEE2 37 E - SR R B R AR
Bz HEAE SIS ImE &R R]
KEIERT (BRMBHRELER) (EPEE
(EIFR &R KR RIN - RAzEH
A R ER] (BRI E R HAKH
MERERVBRRL BERZE -
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Notes to Interim Condensed Consolidated Financial Statements

AR B S O B B AR M A

For the six months ended 30 June 2015 &2 = ZF—AFNH=+HIENEA

2.3 ADOPTION OF NEW AND REVISED IFRSs

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the year
ended 31 December 2014, except for the adoption of new
standards and interpretations effective as of 1 January 2015.

The Group has applied, for the first time, several new standards
and amendments in 2015. However, they do not impact the
annual consolidated financial statements of the Group or the
interim condensed consolidated financial statements of the
Group.

The Company has adopted the following new and revised
IFRSs for the first time in these interim condensed financial

statements.
Amendments to Defined Benefit Plans:
IAS 19 Employee Contributions

Annual Improvements Amendments to a number of IFRSs
2010-2012 Cycle
Annual Improvements

2011-2013 Cycle

Amendments to a number of IFRSs

In addition, the Hong Kong Companies Ordinance (Cap.
622) will affect the presentation and disclosure of certain
information in the consolidated financial statements for the
year ending 31 December 2015. The Group is in the process of
making an assessment of the impact of these changes.

The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet
effective.

OPERATING SEGMENT

For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of linen yarns. Management reviews the consolidated
results when making decisions about allocating resources and
assessing performance of the Group. Accordingly, no segmental
analysis is presented.

2015 Interim Report —ZE — A F R i &
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Notes to Interim Condensed Consolidated Financial Statements

R B S O B B AR M A

For the six months ended 30 June 2015 &2 = F—AF A=+ HI~1EA

3. OPERATING SEGMENT (continued) 3. REPHTFw
Geographical information 3 E
(a) Revenue from external customers (@) REIIBREIA
An analysis of the Group’s geographical information TREJIAEBREBAE_ZT—AFN
on revenue attributed to the regions on the basis of the R=+HIEREAREFPFREME 5
customers’ locations for the six months ended 30 June B3 (R FE G A B 338 B R AT

2015 is set out in the following table:

Revenue from
external customers
REIMBEFBA
For the six months

ended 30 June

BEXA=1THLAEAR

2015 2014
—E-HF —E—mF
RMB’000 RMB’000
AR¥ T ARBTT
(Unaudited) (Unaudited)

(REER) CREEERZ)

Mainland China B A R 148,311 123,984
European Union (g 111,398 104,208
Non-European Union JERR R 189,910 136,392
Total #azm 449,619 364,584
(b)  Non-current assets b) FRBEE
Since the principal non-current assets, other than HRAEBEANEIEFRDEE
deferred tax assets, employed by the Group are located CGEERIBEERIN) A0 BARE -
in Mainland China, no geographical information for non- MW EZF|IEREEERHIEE R -

current assets is presented.

Information about a major customer ERIEEFNESR

No revenue amounting to 10 percent or more of the Group’s RBE-_Z-—HFANA=THIXNEAR I
revenue was derived from sales to a single customer for the six BAE-EPETHHEWRAGEAREERA
months ended 30 June 2015 (six months ended 30 June 2014: 10%8 A E (HE—F—mWEA=+HI1t
Nil). NEA &) -
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Notes to Interim Condensed Consolidated Financial Statements

AR BRSO B B AR MY A

For the six months ended 30 June 2015 #HZE=ZF—hFNA =1 Hi~EA

4. REVENUE, OTHER INCOME AND GAINS
Revenue, which is also the Group’s turnover, represents the
sales value of linen yarns, net of sales tax and deduction of any

sales discounts and returns.

An analysis of revenue, other income and gains is as follows:

Revenue
Sales of linen yarns

Other income

Bank interest income
Government grants
Others

Gains

Fair value gains on derivative financial
instruments — transactions not qualifying
as hedges

2015 Interim Report — & — A F R iR E

D ONN-E L€ Y EEE

WA (TREVASREZ X5 My H HE
{EfE - EHIBR HE B LB H & 0 K&

WA Hf i sm REEs T T

For the six months
ended 30 June
BEZA~BA=1tHIEXEAR

2015 2014
—E-1F —T-mF
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)
'ON
$HE B i 449,619 364,584
H fth g 25
H|ITHE YA 971 307
B R 3,124 2,327
Hth 141 112
4,236 2,746
B
MESBMIANAABERSE
—TEEREEHRNZS
8,985 -
13,221 2,746




Notes to Interim Condensed Consolidated Financial Statements
PHIS B S S B IS SRR MY &E

For the six months ended 30 June 2015 # 2 =F—HhFENA =1+ HI A

5. FINANCE COSTS 5. BI#EmA

For the six months
ended 30 June
BEASA=1THILEAEAR

2015 2014
—E-EF —E-mEF
RMB’000 RMB’000
AR®T R ARBTT
(Unaudited) (Unaudited)

(REER) (REEZ)

NASN

Interest on bank loans, BN AFAZHEENRITER
8

wholly repayable within five years R IRS) 6,996 6,645
Less: interest capitalised BRI B (1,070) (2,603)
5,926 4,042
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- Notes to Interim Condensed Consolidated Financial Statements
hHAS RS HF B IS SRR MY &F

For the six months ended 30 June 2015 #EZ=ZF—hFNA =1 Hi~EA

6. PROFIT BEFORE TAX 6. BRBATEF
The Group’s profit before tax is arrived at after charging/ AEBBRB AR MR MR (GEA) THIE
(crediting): THIE1SH :

For the six months
ended 30 June
BZEZA~B=1+HILAEA

2015 2014
—E—FE —ZT—JOF
RMB’000 RMB’000

AR¥T T ARBEF T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Cost of inventories sold HEFE KA 328,439 259,906
Depreciation e 31,796 26,000
Amortisation of prepaid land lease payments = 3170 & 78 < X I8 4 8 659 777
Amortisation of intangible assets | E E 303 303
Research and development (“R&D”) PRIt M F e (373 ) F

expenses 2,768 2,309
Minimum lease payments under REMEETHREEERA

operating lease

— land and buildings -t KRBT 894 770
Auditors” remuneration ZELRD BN 900 900
Employee benefit expense (including BEBNFAX (BREEK

directors’ and chief executive’s = TBRAEME) :

remuneration):

Wages, salaries and other benefits ITE -FekHMEF 74,179 60,916

Pension scheme contributions BIRE HEIHE R 4,767 3,569

78,946 64,485

Foreign exchange losses, net VE % &8 558 3,345 4,154
Fair value (gains)/losses on derivative TEEmITANAAEE

financial instruments — transactions not (B%) /BER-TEER

qualifying as hedges EEHENR 5 (8,985) 5,401
Fire accident losses, net (note (a)) AR RFRE (MisE@)) - 399
Write-down/(reversal of the write-down) of  #UBF & (# Bl 17 &S HUE)

inventories to net realisable value 2] 25 E 2,729 (935)
Reversal of allowance for doubtful debts 0] RER B (17) (228)
Finance costs B RS AR 5,926 4,042
Bank interest income RITHBHA 971) (307)
Note (a): The amount represents the losses of the Group's assets due to Kidt@) @ ZeBEER-—"Z2—NF=A ?XEE)\«(

a fire accident in March 2014, net of compensation received SAREFEBLANEE (EHNBRRBA
from the insurance company. BEEEE) o
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Notes to Interim Condensed Consolidated Financial Statements

R B S O B B AR M A

For the six months ended 30 June 2015 &2 = F—AF A=+ HI~1EA

7. INCOME TAX EXPENSE

Major components of the Group’s income tax expense for the

period are as follows:

Current — Mainland China

BIHE—h B KBE

Current — Hong Kong ENEA— &8
Current — Italy BVER— 2 KA
Deferred iR

Total tax charge for the period HIABIEX HAEE

(ii)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in the Cayman Islands or the
British Virgin Islands.

The provision for Mainland China income tax is based
on the respective corporate income tax rates applicable
to the subsidiaries located in Mainland China as
determined in accordance with the relevant income tax
rules and regulations of the People’s Republic of China
(“the PRC”).

According to the Corporate Income Tax Law, the
applicable tax rates of the Group’s subsidiaries in
Mainland China are unified at 25% except for Zhaosu
Jindi Flax Co., Ltd. (“Zhaosu Jindi”) which is engaged in
the preliminary processing of agriculture products and is
exempted from PRC income tax.

7. FSHiBx
AEBRBANFEHAXEZRAMT

(ii)

For the six months
ended 30 June
BZX~BA=1+HIEXEA

2015 2014
—E—0fF —ET—mEF
RMB’000 RMB’000
AR¥ TR ARETF T
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
18,613 10,783

927 493

- 525

1,595 1,904
21,135 13,705

REREFRELRBRELZES R R
B ARBHEABMAEREHR
BRLEEMEH-

REIRFEPTIS B B R RIBAI R T B
RENWMBRTMER RPEAR
HEME (THE ) BRMMSHARA IR
RAEENSERMEHERMIEL -

RIBEEMBTEARE AEEF
AEHMBRARMNERREER—K
25% HERRE ST MAR A E (18
o) RN ZRARNREREMD
VIMTER - RPN P BEFEH
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AR BRSO B B AR MY R

For the six months ended 30 June 2015 &2 = ZF—AFNH=+HIEANEA

INCOME TAX EXPENSE (continued)

(iii) Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits arising in
Hong Kong during the period.

(iv)  Pursuant to the rules and regulations of Italy, the Group is
subject to an income tax rate at 31.4%, which comprises
Italy Corporate Income Tax at 27.5% and ltaly Regional
Income Tax at 3.9%.

DIVIDEND

The board has resolved not to declare any interim dividend
in respect of the six months ended 30 June 2015 (six months
ended 30 June 2014: Nil).

BASIC AND DILUTED EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the parent and the weighted average number
of ordinary shares of 630,716,000 (six months ended 30 June
2014: 631,600,000) in issue during the reporting period.

The calculation of the diluted earnings per share amount is
based on the profit for the reporting period attributable to
ordinary equity holders of the parent. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the reporting period,
as used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares.

2015 Interim Report — & — A F R RS

FrEfieE X m
(iiiy BANSHIZPRNNEBE LG
JE SR T % T DA 16.5% 15 R 5T HE B4 o

(ivi REBEEAFBBRER  NEBEAER
31.4%FEBMNFTEH R BiEE
27.5%M E T E BB AR B ESEH
N d23.9%% R 5T E B B AT R A5
io

R E
EEFANEREE_ZE—AF A=
BIEAEAERF RS (B2 —
E/\)EJ_‘f’EUJ:/\T H: ﬁ) °

+
2

BRAREERESKEARGER
EXREERA

HFREARBNSEIRBEE A AL @R ER
HEABERNRA MRS A BEITER
A% IFEF15980630,716,0000% (B E—Z—M

FRNA=F+HIENEA :631,600,0000% ) &5t
%O

SREFANSRIRES AR EBRES
A ABGERSHNBMGTE -5 EEER
B EEBINE PR REHNASEITE
BAEE (HE ”hh%$%ﬂ%ﬁ%%ﬁ
R) A RRR 2 EEEEE T BREES
BT s RRREERTHTERK
IHE 1 8 -



Notes to Interim Condensed Consolidated Financial Statements

FHBAS OB R

HOLDERS OF THE PARENT (continued)

The calculations of basic and diluted earnings per share are

based on:

Earnings

Profit attributable to ordinary equity holders
of the parent used in the basic and
diluted earnings per share calculation

Shares

Weighted average number of ordinary
shares in issue during the period used in
the basic earnings per share calculation

Effect of dilution — weighted average
number of ordinary shares:
Share options

For the six months ended 30 June 2015 &2 =%

B
e B EREA LB HBFIL
BARBBRERRAA

FE {5 35 7

R4

REHEBRERRNOHHA
BT E BN T

BERE LB

e

EXAREERFA w0

—AFNA=THIUNEA

BASIC AND DILUTED EARNINGS PER SHARE 9. BAREEREZFTEAELER
ATTRIBUTABLE TO ORDINARY EQUITY

BEREANREERNOAENT

For the six months
ended 30 June
BEANA=THILAEAR

2015 2014
—E-FHE —gF
RMB’000 RMB’000
AR¥ T AREF T
62,010 41,787
Number of shares
BHEE
2015 2014
—E-iF —E-mEF
000 ‘000
T T
630,716 631,600
630,716 631,600

Kingdom Holdings Limited € 3Z & &R 2 8
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AR B S O B B AR MY R

For the six months ended 30 June 2015 &2 =ZF—AFNH=+HILANEA

10. PROPERTY, PLANT AND EQUIPMENT 10. ¥ -BERKE
Plant and Office Motor Leasehold  Construction
buildings ~ Machinery  equipment vehicles improvements in progress Total
HEREEN #E  BOERRE RE HENERE ERIR &t

RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ARETR  ARETT AR®TR ARETT ARETE ARETZ ARETR

At 31 December 2014 and R-E-NE+=A=1+—H

at 1 January 2015: k=Z-1%-A-R:

Cost R 266,121 553,271 49,150 9,681 11,664 42,199 932,086

Accumulated depreciation ZiE (66,791) (297,421) (19,121) (6,141) (6,494) - (395,968)

Net carrying amount EEE 199,330 255,850 30,029 3,540 5,170 4,199 536,118
At 1 January 2015, net of R-ZE-RF—-A—-R"

accumulated depreciation N 2548 199,330 255,850 30,029 3,540 5,170 42,199 536,118
Additions NE 1,720 1,586 1,238 163 - 40,730 45,437
Depreciation provided BRrEER

during the period (8,008) (19,953) (1,597) (673) (1,479) - (31,710)
Transfers L4 - 7,533 - - = (7,533) -
Disposals k3 = (1) 0] = = = 2)
Exchange realignment EHAE = = 7) = = = )
At 30 June 2015, net of R-_E-RF~A=1H"

accumulated depreciation NG 25HE 193,042 245,015 29,662 3,030 3,691 75,396 549,836
At30 June 2015: RZE-REAA=TA:

Cost AR 267,841 562,369 50,371 9,844 11,663 75,396 977,484

Accumulated depreciation ZiE (74,799) (317,354 (20,709) (6,814) (7,972) - (427,648)

Net carrying amount REFE 193,042 245,015 29,662 3,030 3,691 75,396 549,836
As at 30 June 2015, the Group’s property, plant and equipment MM IS RGDVFTE - R — R F N
with a net carrying amount of approximately RMB100,092,000 A=1TB XEEREFEHDARE
(31 December 2014: RMB107,437,000) were pledged to 100,092,000C (ZZE—WHFE+ =/ =+—
secure bank loans granted to the Group as set out in note 15(i) H: AR%107,437,00070) (99 3 B &
and (ii). FEE TER EATSEERRITERN

PR
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Notes to Interim Condensed Consolidated Financial Statements

R B S O B B AR M A

For the six months ended 30 June 2015 # 2 =F—HhFENHA =1+ Hi A

11.

12.

INTANGIBLE ASSET

At 1 January 2015, net of accumulated amortization

Additions

Amortisation provided during the period

At 30 June 2015, net of accumulated amortization

(Unaudited)

At 30 June 2015:
Cost
Accumulated amortisation

Net carrying amount

INVENTORIES

Raw materials
Work in progress
Finished goods

As at 30 June 2015, inventories with a carrying amount of
RMB40,000,000 (31 December 2014: RMB40,000,000) were
pledged to secure bank loans granted to the Group as set out in

note 15(i).

RS
FE&m
LR

11. BFEEE

Certified
emission rights
B8 HE A
RMB’000
ARET T
R—_E—HF—HA—8H"
HIBR RETH#ELE 9,606
i _
HA R SE (303)
R-ZE—RAFA=1+8H"
HIBR Rt s (REER) 9,303
RZZE—RF~NA=1+A8:
BN 12,013
2T (2,710)
BREFEE 9,303
12. 7&
30 June 31 December
2015 2014
—ZE-8F —ET—MmF
ANB=1+H +=-—A=+—H
RMB’000 RMB’000
AR¥FT T ARETF T
(Unaudited) (Audited)
(REEZ) (fEE|AZ)
222,288 208,587
29,090 27,623
127,069 60,894
378,447 297,104
MM EEIS()FTE RZE—RF A=+

B ERES %A ARK%40,000,000T (=F
—ME+=—A=+—H: AE%40,000,000

TTNGFEEE THER (FRANKBEERIRTT

B FELR ©
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AR B S O B B AR MY R

For the six months ended 30 June 2015 &2 =ZF—AFNH=+HILANEA

13. TRADE AND NOTES RECEIVABLES

13. EWEZRAKEKREE

30 June 31 December

2015 2014

—E-1F —T-mF

~B=1+H +=—A=+—-H

RMB’000 RMB’000

AR®T R ARBTT

(Unaudited) (Audited)

(REEX) (f&#E=Z)

Trade receivables EE SRR 178,836 169,676
Notes receivable e 42,167 64,032
Allowance for trade and notes receivables [& U2 & 5 B 7 K JE Uk 2= 45 8 5 (769) (786)
220,234 232,922

Customers are normally granted credit terms ranging from
30 days to 150 days depending on the creditworthiness of
the individual customers. The Group seeks to maintain strict
control over its outstanding receivables and has a credit control
department to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Trade receivables
are non-interest-bearing.

The Group's notes receivables were all aged within six months
and were neither past due nor impaired.

2015 Interim Report — & — A F R iR E

BEE—RERFEEH30E150K ' 1T &
REFREEME - AEE —EHERERAR
Uz [l fE U R IE - Wk B S B G ZBIASEE
FERERIE - SR EIEE T ER AL
ﬁ%ohﬂ&f’i%ﬁ%mlﬂtﬁo
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Notes to Interim Condensed Consolidated Financial Statements

R B S O B B AR M A

For the six months ended 30 June 2015 # 2 =F—HhFENHA =1+ Hi A

13.

14.

TRADE AND NOTES RECEIVABLES (continued) 13.
An ageing analysis of the Group’s trade receivables as at the

end of the reporting period, based on the invoice date and net

of provisions, is as follows:

Within 1 month —fEAR

1 to 2 months — @A =mMEA

2 to 3 months MEAZE=MEAH

Over 3 months =@®A L

TRADE AND NOTES PAYABLES 14.

An aged analysis of the trade and notes payables as at 30 June
2015, based on the payment due date, is as follows:

Due within 1 month or on demand —{& A A B Bi s A B Sk FE
Due after 1 month but within 3 months ~ —1E A JA & {8 =1{& A A 2| HF

The above balances are unsecured and non-interest-bearing.
The carrying amount of trade and notes payables at the end of
each reporting period approximates to their fair value due to
their short term maturity.

EWE ZRARERREE @w
RBERR AEEOERESERRER
B A B MR BEORRITHT :

30 June 31 December
2015 2014
—E—AfF —ET—mF
ANA=TH +ZHA=+—H
RMB’000 RMB’000
AR%ETR ARBTT
(Unaudited) (Audited)
(REERZ) (feE%)
77,566 68,129
36,021 35,939
26,903 33,132
37,577 31,690
178,067 168,890

ENEZRRRENSERE

N_E—AFARNA=1TH BNKIHABH
MR FER E 5 BRI R E T R IR ERE 9 AT 40
T

30 June 31 December
2015 2014
—E—0fF —ET—mF
ANA=T1H +=—H=+—H
RMB’000 RMB’000
ARETR ARET T
(Unaudited) (Audited)
(REERZ) (&%)
B 78,120 35,744
80,012 115,456
158,132 151,200

LB EERETAE - RERSH
R-AREHARZY RENEZRERAEE
NRENEESEEE QA EERES-
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AR B S O B B AR MY R

For the six months ended 30 June 2015 &2 =ZF—AFNH=+HILANEA

15.

Current
Secured bank loans
Unsecured bank loans

Non-current
Secured bank loans

Notes:

(ii)

(iii)

2015 Interim

INTEREST-BEARING BANK BORROWINGS

BN A
BHEMBITER
EEMIRITER

FEEN
BEAIR

S

S =+
L7

=\
I
\

As at 30 June 2015, the current interest-bearing bank loans
were secured by certain property, plant and equipment, prepaid
land lease payments, inventories and pledged deposits of the
Group with carrying amounts of approximately RMB57,636,000
(31 December 2014: approximately RMB64,122,000),
approximately RMB28,857,000 (31 December 2014:
approximately RMB29,248,000), approximately
RMB40,000,000 (31 December 2014: approximately
RMB40,000,000) and approximately RMB24,888,000 (31
December 2014: approximately RMB29,751,000), respectively.

As at 30 June 2015, the non-current interest-bearing borrowings
with carrying amount of RMB50,000,000 were secured by
certain property, plant and equipment with carrying amounts
of RMB42,456,000 (31 December 2014: approximately
RMB43,315,000).

The bank borrowings bear interest at rates ranging from 3.70%

to 7.36% per annum (31 December 2014: 3.70% to 7.36% per

annum).

Report —ZE— R F R RS

15. sTEHBITEE
30 June 31 December
2015 2014
—E-aF —ET—MF
~NAZ=TH +=-—A=+—8H
Notes RMB’000 RMB’000
HraF AR¥ETR ARET T
(Unaudited) (Audited)
(RECEZX) (K= %)
(i) 99,300 110,300
130,023 120,575
229,323 230,875
(i) 50,000 50,000
279,323 280,875

Kiazt -

(ii)

(iii)

M-ZT—RENA=18 BT E8RT
BERUAEEEESED A ANARE
57,636,000t (=T —WF+=_A=+—
B: 4 AR®64,122,00070) - KA REE
28,857,000 (ZE—WMFE+ A =+—
H:# AR #¥29,248,0007T) A AR
40,000,0007t (ZE—WF+=A=+—
B : 4 A R#40,000,00070) &4 AR
24,888,000 (=T —MFE+=-A=+—
H: # AR#29,751,0007T) & T4 % -
R R THASEMNRE  FERE
HIRF R

MR-Z—RENA=1+8 FREALEAA
R #50,000,0007T & 3E BN EA ST B 18 B PARR
HE&EEAARE42,456,0007T (ZZF—UF
+TZA=+—H:4% AK#43,315,0007T)
WS T BB KR EERR-

RITEERFEFE370%E7.36% (=&
—E+=-A=+—H: FF=X3.70%=
7.36% )&t &8 e



Notes to Interim Condensed Consolidated Financial Statements
A =
t HA 5 BF & O B 7% SRR MY &
For the six months ended 30 June 2015 & Z —F—AFNNH="+HI1F 1A
15. INTEREST-BEARING BANK BORROWINGS 15. AT EHRITEE @
(continued)
The carrying amount of the interest-bearing bank loans of the HRESAZIE  AEE RRITERD
Group approximates to their fair value due to their short term FHeREANABERS-
maturity.
The fair values of the non-current interest-bearing bank RN RIRTTEEN AR BERERNEA
borrowings have been calculated by discounting the expected BRLUER 1§E@f&&ﬂﬁﬁiﬁﬁmlﬂm
future cash flows using rates currently available for instruments WATHETIRBERKRB S REFTE
with similar terms, credit risk and remaining maturities. The Z-RFRNA=TH KxEEXHH ‘|’EI fE
Group’s own non-performance risk for interest-bearing bank TERENTBAORBETER/L TERK o ?éz
borrowings as at 30 June 2015 was assessed to be insignificant. B BTG AREOIEEIEE BRTT
Management has assessed that the carrying amount of the non- HEARRFBN RS Wﬁﬂﬁ@ﬁ%ﬁiﬁiﬁ
current interest-bearing bank loans of the Group approximates NABERE-
to their fair value due to its floating interest rate.
16. ISSUED CAPITAL 16. EERTHRA
Authorised: SETE
30 June 2015 31 December 2014
Z2-IFXAZTH —mE+-A=+—H
Number Amount Number Amount
of shares HK$’000 of shares HK$'000
&8 gk
RO#E TERr Btn 88 TET
Ordinary shares of HK$0.01 each BXEE0.01/&TTH LA  3,000,000,000 30,000  3,000,000,000 30,000
Issued and fully paid: ERITRARE:
30 June 2015 31 December 2014
“E-IFRA=TH “E-RETZA=t-A
Amount Amount
¢8 E x|
Number Number
of shares HK$'000 RMB’000 of shares HK$'000 RMB'000
equivalent equivalent
ke#A TELT ARBTR Kin® A TET ARETR
(%8) (%)
At the beginning =4 631,600,000 6,316 6,345 631,600,000 6,316 6,345
Share repurchase B AR (1,922,000) (19) (16) - - -
At the end g 629,678,000 6,297 6329 631,600,000 6,316 6,345
Kingdom Holdings Limited £ Z#Z KGR 2 7
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AR B S O B B AR MY R

For the six months ended 30 June 2015 &2 =ZF—AFNH=+HILANEA

16. ISSUED CAPITAL (continued)

The Company purchased 1,922,000 of its shares on the Hong
Kong Stock Exchange in March and April 2015 for a total
consideration of RMB2,034,000. The purchased shares were
cancelled during the period and the issued capital of the
Company was reduced by the par value thereof. The premium
paid on the purchase of the shares of RMB2,018,000 has been
charged to share premium of the Company.

17. FINANCIAL INSTRUMENTS BY CATEGORY
The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

EREE:

Financial assets:

As at 30 June 2015
Trade and notes receivables

TREE (AN

Financial assets included in

prepayments, deposits and other e N E e WA )
receivables
Cash and cash equivalents Re kR FEY
Pledged deposits (SRR ERER

)

Financial assets at fair value through &2t fBET AR F|~
profit/(loss) (BR)NEREE

Total 4T

2015 Interim Report —ZE — A F R Hif &

R-ZE—RAFXA=1H
FEWE 5 IR & B R AE

16. 2EITRE mw
RZZE—RF=AKMA  KNQRER B
R FTEE[E E1,922,00008 8% 5 - BRE A A
R #2,034,0007C - RN B A BB R B AR A B T
O MARARERITRACREFEE
T LABI R © B8 [ 3% 10 B 2 5 9 Vi (B A R
2,018,0007T 2 B A2 Al A3 & (B HIFR o
17. RES2ENEMIA
RBESF SEFeBRTANETSED
T
Financial assets
at fair value
Loans and  through profit
receivables or loss Total
RAREE
BERRk sFABEN
EWRE TREE et
RMB’000 RMB’000 RMB’000
ARETx AR® T AR¥T R
(Unaudited) (Unaudited) (Unaudited)
(RER) (REERZ) (REEZ)
220,234 - 220,234
48,291 - 48,291
192,180 - 192,180
54,552 - 54,552
- 9,108 9,108
515,257 9,108 524,365




(continued)

As at 31 December 2014

Trade and notes receivables

Financial assets included in
prepayments, deposits and
other receivables

Cash and cash equivalents

Pledged deposits

Financial assets at fair value
through profit/(loss)

Total

Notes to Interim Condensed Consolidated Financial Statements

R B S O B B AR M A

For the six months ended 30 June 2015 # 2 =F—HhFENHA =1+ Hi A

17. FINANCIAL INSTRUMENTS BY CATEGORY

R=Z—PF
+=-A=+—8

e E 5 BR R K W R .

SREE (FFATERMR:
R K B fib & W R IE )

Re FLREEEY

B K17

mAfBEAEN
(BR)NEBAE

=t

ey A

17. REH2ENESMIT A @m

Financial assets

at fair value

Loans and  through profit
receivables or loss Total

BAREE

Bk FTABER
FE W SRIE TREE @t
RMB’000 RMB’000 RMB’000
AREF T ARET T AREFIT
(Audited) (Audited) (Audited)
(=& =Z) (&%) (fEEZ)
232,922 - 232,922
39,454 - 39,454
217,185 — 217,185
69,186 - 69,186
- 2,244 2,244
558,747 2,244 560,991

Kingdom Holdings Limited £ Z & &R 2 7
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RS Ot B B AR MY A

For the six months ended 30 June 2015 #HZ=ZF—hFNA =1 Hi~EA

17. FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

Financial liabilities:

As at 30 June 2015

Interest-bearing bank loans

Trade payables

Dividend payable

Financial liabilities included in
other payables and accruals

Total

2015 Interim Report —ZE — A F R Hif &

17. REH2ENESMIT A @m

Financial
Financial liabilities
liabilities at fair value
at amortized  through profit
SRAE: cost or loss Total
R BRANEE
2% ON:H sFABEN
HEmas EA == BEr
RMB’000 RMB’000 RMB’000
AR%Tx ARETR ARET
(Unaudited) (Unaudited) (Unaudited)
(REBERZ) (REBEZ) (REERZ)
RZE—RFANA=1+H
T ERITER 279,323 - 279,323
FERTE 5 8RR 158,132 - 158,132
FERTRR B 37,247 - 37,247
eRiBE (GTAEMER
RIERTERER) 38,068 - 38,068
BT 512,770 - 512,770




Notes to Interim Condensed Consolidated Financial Statements

RS Ot B B AR M A

For the six months ended 30 June 2015 # 2 =F—HhFENA =1+ HI A

17. FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

As at 31 December 2014

Interest-bearing bank loans

Trade payables

Dividend payable

Amount due to an associate

Financial liabilities included in
other payables and accruals

Total

+=-—RA=+—8
FTEERITEN
e E SRR
FERTRR B
JE 1+ — P Bt 44 R B 3K0E
SHMAE (FFAHMERS
HBERTERER)

BT

17. REH2ENESMIT A @m

Financial

Financial liabilities

liabilities at fair value

at amortized  through profit
cost or loss Total

R 5 BAREE

BN A BR FF AR
HEeREEE TRBE “5t
RMB’000 RMB’000 RMB’000
ARETF T ARET T ARET T
(Audited) (Audited) (Audited)
(feEZ) (feEZR) (&%)
280,875 - 280,875
151,200 - 151,200
4 - 4
100 - 100
44,086 - 44,086
476,265 - 476,265
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RS Ot B B AR MY A

For the six months ended 30 June 2015 &2 = ZF—AFNH=+HIEANEA

18.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 18. ERMITANAARBERAAEBES
FINANCIAL INSTRUMENTS Y
Set out below is a comparison of the carrying amounts and fair TXEIN—E—hEA=THEHIA
values of financial instruments as at 30 June 2015: RESEENABENLER:
30 June 2015 31 December 2014
“E-AFKRA=tH —E-NETA=1T—H
Carrying Fair Carrying Fair
amount value amount value
RASE AREE RASHE AREE
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR AR¥TR ARET T ARET T
(Unaudited) (Unaudited) (Audited) (Audited)
(RBER) (RBER) (RERZ) (&%)
Financial Assets: SREE:
Derivative financial instruments ~ HT4 & @ T A 9,108 9,108 2,244 2,244

Management has assessed that the fair values of cash and
cash equivalents, trade and notes receivables, financial assets
included in prepayments, deposits and other receivables,
pledged deposits, current interest-bearing bank loans, trade
and notes payables, amount due to an associate, dividend
payable, financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due
to the short term maturities of these instruments. The carrying
amount of the non-current interest-bearing bank loans of the
Group approximates to their fair value because the loans have
a floating interest rate.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions with
AAA credit ratings. Derivative financial instruments, including
forward currency contracts, are measured using valuation
techniques similar to forward pricing and swap models, using
present value calculations. The models incorporate various
market observable inputs including the credit quality of
counterparties, foreign exchange spot and forward rates and
interest rate curves. The carrying amounts of forward currency
contracts are the same as their fair values.
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AEERAEMSEAS TBHRZFL
BHRE AR BT ER - AR E A FERNHAT
BRITERBRFEBHN XL  HEKRE
THREEAABEMES-

AEBEZ AN T (EEREAAEERF
AN EREB) I LITEER TR -ITES
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BEFE) ZFREAMAT ZHETRNT

SINGE B R K ik HAGE SR B A R R o R AR
EHNEmSBEE DA EBEER -



Notes to Interim Condensed Consolidated Financial Statements

RS Ot B B AR M A

For the six months ended 30 June 2015 &2 =F—AF A=+ HI~1EA

18.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

As at 30 June 2015, the marked to market value of the
derivative asset position is net of a credit valuation adjustment
attributable to derivative counterparty default risk. The changes
in counterparty credit risk had no material effect on the
financial instruments recognised at fair value.

Fair value hierarchy

The Group uses the following hierarchy for determining and
disclosing the fair value of financial instruments by valuation
technique:

Level 1: Quoted (unadjusted) market prices in active markets
for identical assets or liabilities;

Level 2: Valuation techniques for which the lowest level input
that is significant to the fair value measurement is directly or
indirectly observable;

Level 3: Valuation techniques for which the lowest level
input that is significant to the fair value measurement is
unobservable.

Liabilities measured at fair value

Non-current interest-bearing ~ FERIHEAG BiRI1TEE
bank borrowings
Financial assets at fair value
through profit or loss
— foreign currency

forward contracts

BRARBEFABENEREE
—SNEEHEH

18.

30 June
2015

—E-hF
~H=+H

RMB’000
ARB TR

50,000 -

9,108 -

ERMIANAABERAAEBES
WBEE

RZE—RFANA=1TH TEEERFEK
METERENR I RITETAESFHEY
RERHEEFEAE - HFHF EERBRNE
FE IR AR EERRNER T ATES A
@,

AIRBEESRRE
AEBZNTSEERBERGBERDEE R
KRR TANAAEBE:

F—E ERAEEEXRBENARMS LA
H(REHB) WM ERTE:

F_E:REERDHE MaFEERD
FRAREEFEMEBEENREEHA
ERTERAMERBEENIE:

FoERAHERDHE MZFHERD
FRAREEFEMEBEZNREEHA
BEATHBRNHE-

BAARBEEFENAS

Fair value measurement using

RANTHEBETHNAAEERE

Quoted
prices

In active
markets
Level 1
RIEREM S
HHRE
E—B
RMB’000
ARETTT

Significant
observable
inputs

Level 2
BEARUHE
BWAE
B
RMB’000
ARETTT

Significant
unobservable
inputs

Level 3
BEARUEE
BAE
BB
RMB’000
ARBET T

50,000 -

9,108 -

59,108 -

59,108 -
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For the six months ended 30 June 2015 #HZE=ZF—HhFNA =1 Hi~EA

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Liabilities measured at fair value (continued)
During the six months ended 30 June 2015, there were no
transfers between Level 1 and Level 2 fair value measurements,
and no transfers into and out of Level 3 fair value
measurements (2014: Nil).

19. OPERATING LEASE COMMITMENTS

Non-cancellable operating lease rentals were payable as

follows:
Less than one year —F R
Between one and five years —FRERFR

The Group leases certain properties located in Mainland China,
Hong Kong and Italy as the Group’s offices. The leases run for
an initial period of three to five years.
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18.

19.

EHMTANAIABERAIAEBES

WBEEmw

BAREBEFENEE @

REBEE-_TE—RAFNA=ZTHIEAEARA A
hEBEFEEE—EBEERF_EzHBES
BonMEEAF-—EXAF_EEL (ZF

—OEF &) -

REHEERRE

ARG LHEHSRNIA T FHEN

30 June 31 December
2015 2014
—E-1F —TmE
~A=+H +=—A=+—8
RMB’000 RMB’000
AR%ETxR ARET T
(Unaudited) (Audited)
(REEZ) (&)
1,316 1,779

823 771

2,139 2,550

AEBEPEAE BERBEAMERET
MEER/ARENRAE IREERR=

ERFo
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For the six months ended 30 June 2015 # 2 =F—hFENHA =1+ Hi A

20. CAPITAL COMMITMENTS

21.

Capital commitments in respect of the purchase of property,
plant and equipment outstanding as at 30 June 2015 and 31
December 2014 but not provided for in the interim condensed
consolidated financial statements were as follows:

Contracted for EHED)
Authorised but not contracted for BEREBRETL

RELATED PARTY TRANSACTIONS
(@ Transactions with a company controlled by one of
the Company’s directors
(i) During the six months ended 30 June 2015,
the Group leased an office located in Mainland
China from Zhejiang Kingdom Creative Co., Ltd.
(“Kingdom Creative”) and incurred operating
lease charges of RMB250,000 (six months ended
30 June 2014: RMB100,000). Mr. Ren Wei Ming,
who ultimately controls the Group, also has a
controlling equity interest over Kingdom Creative.

The lease was made according to published prices and
conditions offered by the lessor or service provider of the
Group.

20.

21.

BAREE

ERBEVR BEARREBENR-_FT-HFAX
A=tHEER-F-—OFt+t-_A=1t—HHERXK
STMBE R B EA & G R 5 ik B 1

EEERALENT
30 June 31 December
2015 2014
—E-1EF —E—mF
~A=+H +=—A=+—8
RMB’000 RMB’000
AR%ETxR ARET T
(Unaudited) (Audited)
(REEZ) (feE=Z)
106,545 32,832
- 70,000
106,545 102,832
BELIRS
(@ HHAQAF-—BREBEHOAAE
ETHRS

(i)

REBEE-Z—RHENA=1TH
1E7NE B AREERMTI 2 ES
ERMHARAR ([SEAZE])
8 A — BRI 5 B K B 9 % A
= ELENCEREERAAA
R#250,0007C (B2 =F — Y
FRA=ZFTHIEREAR : ARE
100,0007T ) ° (E#4RREA BARE
@mﬁﬂihhﬁ I EE S
R EMIERR R o

HERE B HHHEARKNEE RS HE
B E R M ER RIREIEL -
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For the six months ended 30 June 2015 #HZ=ZF—hFNA =1 Hi~EA

21. RELATED PARTY TRANSACTIONS (continued) 21.

(b) Compensation of key management personnel of
the Group

Short-term employee benefits e Hi R 8 & A
Post-employment benefits BES 12 12 A

22. APPROVAL OF THE INTERIM CONDENSED 22.

CONSOLIDATED FINANCIAL STATEMENTS

The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the
board of directors on 21 August 2015.
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BEIRS @

b) FEETEEBASHNHEE

For the six months
ended 30 June
BZEASBA=1tHIEXEA

2015 2014
—ZE-1F —ET—mF
RMB’000 RMB’000
ARE T ARBEF T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
2,151 1,685

87 52

2,238 1,737

#tE R AR B & Ot B B R R

ExgEX _Z—RFN\A-+—BHtER
BTN REEZDHERE TR

*o
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Heik: BT R BERREERE

Add : HengGang Town, HaiYan County, ZhedJiang Province, China
E-mail: ir@kingdom-china.com
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www.kingdom-china.com
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