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Financial Highlights
MHBHE

The board of directors (the “Board”) of Kingdom Holdings Limited &= ERBRAE ((FAF) EEg ((EF8))
(the “Company”) is pleased to present the unaudited consolidated fRAIREARRBIRENE AT #E L)) &

interim results of the Company and its subsidiaries (collectively,

EE_ARERNA=ZFTHIESNER (TEIEERAR )

the “Group”) for the six months ended 30 June 2025 (the “Review HIKREBZEHPAEE  ERHEE T _NF
Period”) together with the comparative figures for the six months 7XB=-+HIENER (TE—HAM)) LR EF :

ended 30 June 2024 (the “Previous Period”):

J Revenue increased by approximately 12.4% to approximately o
RMB1,269,510,000 for the Review Period from approximately
RMB1,129,916,000 for the Previous Period.

J A correction of market price was triggered by the abundant e
supply of raw materials due to a good harvest year in 2024,
resulting in a continuous drop in the average linen yarn price
from the fourth quarter of 2024 to the second quarter of 2025.

The average selling price has bottomed out in the second
quarter of 2025 and showed encouraging momentum of
recovery at the end of the second quarter of 2025.

J The Group recorded a gross loss for the Review Period of e
approximately RMB45,467,000 (the Previous Period: gross
profit of approximately RMB198,845,000) due to continuous
drop in the average linen yarn price from the fourth quarter of
2024 to the second quarter of 2025, coupled with part of raw
materials used in the cost of sales in 2025 were more expensive
raw materials from last year.

o The Group recorded a loss for the Review Period of
approximately RMB121,517,000 (the Previous Period: profit of
approximately RMB78,508,000).

J The Group recorded a loss attributable to owners of the parent o
for the Review Period of approximately RMB118,553,000 (the
Previous Period: profit of approximately RMB73,961,000).

o Loss per share was RMBO0.19 for the Review Period (the o
Previous Period: earnings per share of RMBO0.12).
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Management Discussion and Analysis

BUSINESS REVIEW

The linen yarn price has experienced a continuous upward trend
over the past few years and only until the fourth quarter of 2024, a
correction of market price was triggered by the abundant supply of
raw materials due to a good harvest year, resulting in a continuous
drop in the average linen yarn price from the fourth quarter of
2024 to the second quarter of 2025. The average selling price has
bottomed out in the second quarter of 2025 and showed encouraging
momentum of recovery at the end of the second quarter of 2025.

During the Review Period, revenue of the Group increased
by approximately 12.4% on a year-on-year basis from
RMB1,129,916,000 to RMB1,269,510,000. There were 11,606
tonnes of linen yarn sold during the Review Period, which was 61.7%
more than the 7,179 tonnes of linen yarn sold during the Previous
Period. However, the continuous drop in the average linen yarn price
from the fourth quarter of 2024 to the second quarter of 2025, which
fell by approximately 30% for the Review Period as compared with
the same period last year, coupled with part of raw materials used in
the cost of sales in 2025 were more expensive raw materials from last
year, resulted in a gross loss situation for the first half of 2025.

Major Markets and Customers

By implementing an international sales strategy, the Group has a sales
network covering approximately 20 countries and regions around
the world. During the Review Period, the Group’s domestic sales of
RMB674,368,000, which contributed to approximately 53.1% of
the Group’s total revenue, recorded an increase of approximately
25.1% as compared with the corresponding period last year, while
the Group’s overseas sales of RMB595,142,000, which contributed
to approximately 46.9% of the Group’s total revenue, recorded a
modest growth of approximately 0.7% on a year-on-year basis. In
particular, total sales to European Union countries reported a 7.8%
drop while non-European Union countries reported an increase of
7.0% on a year-on-year basis. Key European Union countries that the
Group sold its products to include lItaly, Portugal, Belgium, Lithuania
and Spain. Meanwhile, the Group continues to develop the domestic
market with an objective to secure more cooperation with target
customers in China. China has shown robust growth in consumer
linen markets in the past few years.

BEIEE R

FE 5ol B8

DRERNALARENERELRER - BE
TENFEFENSE QIWEFRMEHET
B 5| BMIBERERE RE ML FHERE
TECNFEENSERE_S_AEFE_SEMH
MR TS PHEBR _ S _LFE _=EMH
B UR_E_AFE_FTERBRES AGEE
e FEEAE

REEPEBE AEBENKAHRAERER
1,129,916,000c R FEIEMB12. 4% ENRE
1,269,510,0007T ° R EIBE AR & HEE M40 11,606
Mg 8 E—HARE M e R A)7,179MB1E 1061.7% ©
A B2 _NFENEEE ST THAFET
TERE DMAFHERFETY BREER
BmE REEABE TERA30% Mz
FHEMRATEBIEME A L —FERSEN
Bk B " RE FEERIBERRR

FENHERER

AEBSTEERCNHEERE HEMRKZEBMRS
BRA20ME B X R (& o BBl RE AR » A EE R E
WEHEREE AR H674,368,0007T » AAREBLEU
ABBA53.1% REFRHAIBNN4925.1%; A&
EBINEEEE ARE595,142,0007T ° A4 EEH
MM A B RA46.9% > 32 B YIENNA90.7% © TG
HE BEBEERNHERBIEETE7.8% mIE
BRER [ R AV 8 & 48 BB IR SR 12 0N7.0% o AN EE B & &
HOMNFERBEERGERAF -EEF - L7
BF 17 ME%0 R PRI ST o [A) B » REEE A EILERE R
mE EEFNEEZHHEERE S -BE
HE PETMEEMSERAMER
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Management Discussion and Analysis

AEE}E njnﬂﬂ&ﬁ*ﬁ'

Raw Material Procurement

The Group mainly sources its fibre flax, the major raw material of
linen yarn, from well-established suppliers such as those in France,
Belgium and the Netherlands. Being one of the largest buyers in these
regions, the Group has developed long term business relationships
with its suppliers. During the Review Period, the Group procured
approximately 23,541 tonnes (six months ended 30 June 2024:
16,583 tonnes) of raw materials abroad, representing a year-on-year
increase of approximately 42.0%. The average procurement unit price
was approximately RMB36,320 per tonne, representing a decrease
of approximately 50.9% from approximately RMB73,999 for the
corresponding period last year, due to a good harvest year in 2024.
The Group is optimistic about the future of the linen textile industry.
It is the corporate procurement strategy of the Group to maintain its
production scale and to secure a steady volume of production going
forward. The Group will continue to closely monitor the international
market development and plan its procurement cautiously at the same
time.

Production Capacity

As at 30 June 2025, the Group had five productions bases as follows:

R EHR AR

ANEB TN EBRME — B —EZ1
EENEERER A E SN EEHERED K
EERULEMRANKER 2 — HAHEREZ
U7 RENERREG - NLOERE AERETESE
SNREBEA23,541M (BE_ZE _WEANBE=1+H
LE7XME B 1 16,583M8) [RAT#L > F A IB N14942.0% ©
THEREBBANAEWARK36,320 BREFE
BEIHIA AR 73,9997 FB£4950.9%  Jh R =
TIUFEREW - REBEB D MM ERNRIEL
FRERE AEBMPNTERBRINAERE
ERERBERAKREEERTE SEBREERY)

EREERTHEREBR BRFESTHEET

2o

EERE

A CETHFEAB=TH XERREUTHE
AEEM

No. Factory Location Country

I M 25 EIES

1 Haiyan 1st Factory Zhejiang China

—HAR iipal h

2 Rugao Factory Jiangsu China
R TLER &

3 Haiyan 2nd Factory Zhejiang China
8 HAR L oy

4 Qinggang Factory Heilongjiang China
BHEE 28T ]

5 Ethiopia Adama Ethiopia
REM L Epe$i3 REMLLD
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Annual
capacity
(Tonnes) Utilisation/Status
FERE M) MAEX KR
7,000 Close to 100%
7,000  FEI100%
6,000 Close to 100%
6,000  $#100%
5,000 Close to 100%
5,000  $#r100%
4,000 Close to 100%
4,000  ££100%
5,000  Approximately 70%
5000  #970%



Management Discussion and Analysis

The Group is equipped with advanced equipment for its unique
spinning technique, namely wet spinning and long and short
spinning, and can manufacture products with multiple specifications
from 3nm to 75nm, thereby broadening its customers’ choices and
achieving higher satisfaction from them at the same time.

A total of 40 tonnes of hemp yarn under various specifications were
produced during the Review Period. The Group owns 78.67% of
the equity interest in the Heilongjiang venture, namely Heilongjiang
Kingdom Enterprise Co., Ltd. (BEEIIRIEMZERRAB]), and this
is the Group’s maiden attempt to explore the hemp yarn market.

Apart from China, the Group has a factory in Ethiopia. The investment
is expected to help the Group outperform its competitors not only
by helping the Group save land cost, labour cost, energy cost and
tax expenses, but also by allowing the Group to benefit from the
Everything but Arms (EBA) initiative of the European Union for least
developed countries (LDCs), which grants duty-free and quota-free
access to all products made in LDCs into European Union countries,
except for arms and ammunitions.

The Group will commence the construction of a new factory in Egypt
in second half of 2025, after recently securing a golden permit from
the Prime Minister office of Egypt. The golden permit will provide
tax-saving opportunities on our operations in Egypt and our linen
yarn exported from Egypt to European Union counties will also be
eligible for duty-free treatment. The Egypt factory will further diversify
our production bases to meet with the needs of our customers and
generate sustainable benefits to the Group in the long run.

BEIEE R

FEERARBTEBRBAENGUVIZRHIAE
MAMEGTENLERE LRI EE3AXETS
AXZERBER REFREESZERER
FFRE T ERMEE-

REIERE > & A EZ IR AMAD40ME o AN EE
EHEEEREISELND BIERISEMEESR
NE]) B978.67%REILIBREAAREFBEE KX
A TIZH EEEE

BRPESN AEERKRERLDTIRE—RL
e FRHZBRERBINAEEBHGEFH
FoMERBAEEIME LA 55 TAA - BE
R R RIAR S » B EAEEERE L&A
B B SR A TRRIECER SN — LD EBTT(EBA) 1 BY 1B %
hEmD A TRAREZEERRENFABEEARR
BIZRBYE dn (EU28 BB EEFRIN PRI K ACRR
WEEFE-

REBFHIEIS R RBENAERENESET
A RN 2 AF N EFERRETRE
ERo-BmEFT AR A RARNIRREERHIR
WEEHE BRMABSRREOERBERH D
A TR EERZARREE R THRE
—FEZRERMNEEREM LURRKMNEF
BX MR AEBEEE R AR -
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Management Discussion
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and Analysis

FINANCIAL REVIEW
Revenue

For the Review Period, the Group’s revenue increased by
approximately 12.4% to approximately RMB1,269,510,000 (the
Previous Period: RMB1,129,916,000). The increase in revenue was
attributable to the 61.7% increase in volume of linen yarn sold while
the average selling price of linen yarn dropped by approximately
30% during the Review Period when compared to the corresponding
period last year. Domestic sales in China grew by 25.1%. Total sales
to European Union countries reported a 7.8% drop while sales to
non-European Union countries reported an increase of 7.0% on a
year-on-year basis.

The breakdown of revenue by sales regions is as follows:

For the six months

FiA 5ol &
WA

REESHRBE REBWAEMOI2.4%EH
ANE#1,269,510,00070 (E—H3R : ARHE
1,129,916,0007T) - WA MFEEHNRESE
BT S  CIEHAR R4 S S 12 N61.7% * M
TRfAFHEEBR TBA30% FEEBEAHEE
BBIER25.1% HENRERNEHERTE NS
7.8% > M IEBN A R EBRIREL R7.0%

RIFE &S DRI A BRI T

For the six months Year-on-year

ended 30 ]une 2025 ended 30 June 2024 change in revenue
/\H:+EIJJ:/\1EI}EJ /\)%:+EI¢/\1I)% WA BILLZE)
RMB000’ % RMB000’ % RMB000’ %
AEEFT % ANEREFT % ANBETFT %
China alE 674,368 53.1% 538,944 47.7% 135,424 25.1%
European Union B 233,383 18.4% 253,008 22.4% (19,625) 7.8%
Non-European Union JEEn 361,759 28.5% 337,964 29.9% 23,795 7.0%
Total Revenue WA 1,269,510 100.0% 1,129,916 100.0% 139,594 12.4%
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The continuous drop in the average linen yarn price from the
fourth quarter of 2024 to the second quarter of 2025, which fell by
approximately 30% for the Review Period as compared with the same
period last year, coupled with part of raw materials used in the cost
of sales in 2025 were more expensive raw materials from last year,
resulted in a gross loss situation for the first half of 2025.

The Group recorded a gross loss for the Review Period of
approximately RMB45,467,000 (the Previous Period: gross profit
of approximately RMB198,845,000). Gross loss margin for the
Review Period was 3.6% (the Previous Period: gross profit margin of
approximately 17.6%).

Other Income and Gains

Other income and gains for the Review Period mainly comprise
government grants and subsidies of approximately RMB1,511,000
(the Previous Period: approximately RMB3,084,000) and interest
income of approximately RMB480,000 (the Previous Period:
approximately RMB567,000).

Selling and Distribution Expenses

The Group’s selling and distribution expenses for the Review Period
amounted to approximately RMB18,402,000 (the Previous Period:
approximately RMB16,163,000), which accounted for approximately
1.4% of the Group’s total revenue, same as that of the Previous
Period. Selling and distribution expenses mainly consist of sales
commission, sales team staff cost, promotion expense and export
insurance expenses, etc.

BEIEE R

EFREFE

B NEFNEEE_S_HFE_FEH
M SERA I ERFE TS REERSEMmMS
P EIEEHRRS FBEA930% N2z — B _ R EHEMN
AFTASDRME A E—FERBENRMR
BT RE FFERIBEERRR

AEEREBEIABREERYARES5,467,000
7t (E—HAR © EFA AR ¥198,845,0007T) ©
CIFEHARIM EIBX43.6% (F—HAf | EFRL
17.6%) ©

H AU A B W

CIFEEAR I E IR A R W = B B BUS B &
BB AR EE1,511,00070 (E—HIR : 9 AR
3,084,0007t) K H EUW AL AR 1E480,0007T (£
—HARS &9 AR #567,0007T) ©

HERDHRAX

AREBREBEBENHEERDHEREIOAAR
#518,402,0007¢ (E—HAR | A9 AR #16,163,000
70) A AEEAAR AL .4% > B F—HIRIARR o
HERDHERSTEZARBHEERS HEBK
BTMARHEEREORMES S
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Management Discussion and Analysis

AEE}E njnﬂﬂ&ﬁ*ﬁ'

Administrative Expenses

The Group’s administrative expenses for the Review Period
amounted to approximately RMB50,131,000 (the Previous Period:
approximately RMB53,273,000),
approximately 5.9% as compared with the corresponding period

representing a decrease of

last year. The decrease in the Group’s administrative expenses was
mainly due to reduction in research and development expenses of
approximately RMB4.0 million during the Review Period.

Other Expenses

The Group’s other expenses for the Review Period amounted to
approximately RMB12,747,000 (the Previous Period: approximately
RMB7,294,000), which mainly represented the net exchange loss
of RMB12,476,000 during the Review Period (the Previous Period:
RMB4,268,000).

Finance Costs

Finance costs include borrowing interest expense and interest on
lease liabilities.

Borrowing interests for the Review Period amounted to
approximately RMB21,361,000 (the Previous Period: approximately
RMB18,512,000). The increase in borrowing interest expense was
mainly due to higher bank borrowing interest rates for the Review
Period when compared to that of the Previous Period.

Interest on lease liabilities for the Review Period amounted to
approximately RMB146,000 (the Previous Period: RMB148,000).

Total finance costs for the Review Period amounted to

approximately RMB21,507,000 (the Previous Period: approximately
RMB18,660,000).

2025 Interim Report —Z — A FE R HARE
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4,000,0007T °
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Management Discussion and Analysis

Income Tax Credit

Income tax credit for the Review Period amounted to approximately
RMB22,657,000 (the Previous Period: Income tax expense of
RMB29,752,000). The effective tax rate for the Review Period and the
corresponding period last year was approximately 15.7% and 27.5%
respectively.

Loss for the Review Period

The Group recorded a loss for the Review Period of approximately
RMB121,517,000 (the Previous Period: profit of approximately
RMB78,508,000).

Non-controlling Interests

The non-controlling interests of approximately RMB2,964,000
represented the share of losses of certain subsidiaries of the Group
attributable to the minority shareholders during the Review Period
(the Previous Period: share of profits of RMB4,547,000).

Loss Attributable to Owners of the Parent

As a result of the aforesaid, the Group recorded a loss attributable
to owners of the parent for the Review Period of approximately
RMB118,553,000 (the Previous Period: profit of approximately
RMB73,961,000).

BEIEE R

FRIGIRIE R

CIEMAENMERIERZANA AR22,657,0007T
(E—H3M : FrR M AR 129,752,0007T) ©
ClEEHRE R EFRENERREDRIA415.7%
T227 5% o

ElEERAR 518
FEBRLCERBEEBEENARE
121,517,00070 (E—H3/  BAO AR
78,508,0007T) ©

JEEH R
JEEEHEERA AR KE2,964,00070 5 72 B B A
M OBRRELAERETHBATERE (E—
HARG © FE(LERI A RHE4,547,0007T) ©
BAEEE AELEE

B ESCFritt - FRCIEEEERS  AEBREF AT

A AEEEEN AR®118,553,0007T (E—HA
R EA 8 AR H73,961,0007T) ©
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Management Discussion
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and Analysis

Liquidity and Financial Resources

As at 30 June 2025, the Group had net current assets of
approximately RMB394,916,000 (as at 31 December 2024:
approximately RMB477,487,000). The Group financed its operations
with internally generated resources and bank loans during the Review
Period.

As at 30 June 2025, the Group had cash and cash equivalents
of approximately RMB534,742,000 (as at 31 December 2024:
approximately RMB230,871,000). The liquidity ratio of the Group
as at 30 June 2025 was approximately 127.1% (as at 31 December
2024: approximately 129.9%).

Total assets of the Group as at 30 June 2025 were approximately
RMB2,881,974,000 (as at 31 December 2024: RMB3,115,009,000).
Total equity of the Group as at 30 June 2025 was approximately
RMB1,332,539,000 (as at 31 December 2024: approximately
RMB1,474,829,000). As at 30 June 2025, the Group had interest-
bearing bank and other borrowings repayable within 12 months
from the date of the statement of financial position of approximately
RMB957,969,000 (as at 31 December 2024: approximately
RMB989,556,000) and long-term interest-bearing bank and other
borrowings of approximately RMB84,785,000 (as at 31 December
2024: approximately RMB34,436,000). Together they represented
a gross debt gearing ratio (i.e. total borrowings divided by total
equity) amounted to approximately 78.3% (as at 31 December 2024:
approximately 69.4%).

The Board believes that the Group’s existing financial resources are
relatively sufficient. In the event that additional financing is required,
the Group may consider all possible financing options, including
capital raising in the capital market as and when appropriate, with an
objective to maintain the Group’s gearing ratio at a healthy level.

The Group’s cash and cash equivalents are mainly denominated
in Renminbi, United States Dollars, Euros, Hong Kong Dollars and
Ethiopian Birrs. Borrowings are 97% denominated in Renminbi, 2%
in United States Dollars and 1% in Euros.
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Management Discussion and Analysis

CAPITAL COMMITMENTS

As at 30 June 2025, outstanding contractual capital commitments
of the Group in respect of the purchase of right-of-use assets not
provided for in the interim condensed consolidated financial
statements amounted to approximately RMB8,240,000 (as at 31
December 2024: approximately RMB13,115,000). As at 30 June
2025, there was no capital commitment authorised but not contracted
for (as at 31 December 2024: Nil).

CONTINGENT LIABILITIES

As at 30 June 2025, the Group did not have any material contingent
liabilities (as at 31 December 2024: Nil).

CHARGE ON ASSETS

As at 30 June 2025, the current interest-bearing bank loans with
a carrying amount of RMB356,869,000 (31 December 2024:
RMB380,000,000) were secured by certain property, plant
and equipment and right-of-use assets with carrying amounts
of approximately RMB129,920,000 (31 December 2024:
RMB160,759,000) and approximately RMB31,711,000 (31
December 2024: RMB38,366,000), respectively.

As at 30 June 2025, the non-current interest-bearing bank
borrowings with a carrying amount of RMB80,000,000 (31
December 2024: RMB30,000,000) were secured by certain
property, plant and equipment and right-of-use assets with carrying
amounts of approximately RMB12,298,000 (31 December 2024:
nil) and approximately RMB20,809,000 (31 December 2024:
RMB14,714,000).

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have any material acquisition or disposal of
subsidiaries, associates and joint ventures during the Review Period.
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Management Discussion and Analysis
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SIGNIFICANT INVESTMENTS HELD

The Group did not hold any significant investment during the Review
Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group will build a new factory in Egypt with an annual output
of 3,800 tonnes of linen yarn. The capital expenditure is estimated
at RMB200 million and will be financed by internal resources and
bank loans. Save as disclosed above and the various up-keeping and
maintenance of existing factory projects, the Directors confirmed that
as at the date of this report, there is no current plan to acquire any
material investment or capital assets.

FOREIGN CURRENCY EXPOSURE

The Group’s transactions are mainly denominated in Renminbi,
United States Dollars, Euros, Hong Kong Dollars and Ethiopian Birrs.
The exchange rate fluctuations of such currencies are monitored
regularly and managed appropriately. The Company may enter into
certain foreign currency forward contracts and derivative financial
instruments by utilising its credit line. There was no material
derivative financial asset or liability recorded as at 30 June 2025.

REMUNERATION POLICY

As at 30 June 2025, the Group had a total of 3,706 employees (30
June 2024: 3,736 employees). Total staff costs incurred for the Review
Period amounted to approximately RMB110,318,000 (the Previous
Period: RMB79,101,000).

The Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees. The Group
is required to make contributions to a social security scheme in
China. Moreover, the Group and its employees in China are required
to make contributions to fund pension insurance and unemployment
insurance at rates specified in the relevant laws and regulations in
China.
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Management Discussion and Analysis

The remuneration policy for the employees of the Group is
formulated by the Board with reference to the employee’s respective
qualification, experience, responsibilities and contributions to the
Group, as well as the prevailing market rate of remuneration for a
similar position. The remuneration of the Directors is determined
by the Board and the remuneration committee of the Company
with the mandate given by the shareholders of the Company (the
“Shareholders”) at the annual general meeting having regard to the
Group's operating results, individual performance and comparable
market statistics. The Group also provides both internal and external
training programmes for its employees from time to time.

The Group has also adopted a share option scheme and a share
award plan for the purpose of providing incentives and rewards to the
Directors, including independent non-executive Directors, and other
employees of the Group who have contributed to the success of the
Group's operations. The Board will constantly review and determine
at its absolute discretion such number of awarded shares of the
Company (the “Shares”) to be awarded to the selected persons under
the share award plan with such vesting conditions as the Board may
deem appropriate.

MISCELLANEOUS

There have been no material events affecting the Group which have
occurred since 31 December 2024, other than those disclosed in this
report.

PRINCIPAL RISKS AND UNCERTAINTIES FACING THE
GROUP

The Group is principally engaged in the manufacturing of linen
yarn and the sale of the products to over 20 countries. Overseas
sales are invoiced in United States Dollars. Domestic sales in China
are invoiced in Renminbi. Raw materials (fiber flax) are imported
from Europe. The principal risks and uncertainties facing the
Group include the demand for linen yarn, protectionism of certain
countries and possible punitive tariffs imposed on products made in
China, stable supplies of raw materials, military conflict in different
regions causing disruption of shipment routes, heightened shipping
costs, depreciation of United States Dollars against Renminbi, the
implementation risks of the projects in Ethiopia and in Egypt, and
outbreak of epidemic causing disruption of production.
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Management Discussion and Analysis
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OUTLOOK AND PLANS

We remain optimistic about the long term prospect of the linen yarn
market. The linen yarn price has bottomed out at the end of second
quarter of 2025 as the linen consumer market in China is gaining
momentum. The Group will continue to grow both domestic and
overseas markets.

The Group’s factory in Ethiopia is improving its operation efficiency
and will contribute extra production capacity to the Group.

The Group will commence the construction of a new factory in Egypt

in the second half of 2025. The Egypt factory will further diversify our
production bases to meet with the needs of our customers.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES

As at 30 June 2025, the Directors and chief executive of the Company
had the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), which were recorded or required
to be recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by

Disclosure ofqlhnterests
EmiEE

EFREETHRASRKG HERG
REFHEAENERRXE

RIZBZAFERB=TH EERFRARST
BWABRERABDRAEEEZE (EEREFKRBP
ERPIBXVED BIRM - EERMD RESFT &
BRFEE ST RMERPIEIS2FEL AR BT A
ZIFREFENT MR EHRAMERC3
FREEY LS T AEFETESXZHRETR
(MREFR)) BANEEART R BRI E N

Directors of Listed Issuers (the “Model Code”) as set out in Appendix ' :
C3 to the Listing Rules:

@

Interests in ordinary shares of HK$0.01 each in the
share capital of the Company (“Shares”)

(i) MEABERAPEREEIEBTZ
EaEhg (Thg{n)) iR

Approximate
percentage
Total of issued
number of share capital
Name of Director BEERL Personal interests  Corporate interests Shares interested (%)
(Note 1) (Note 2)
HEZITRE
mHEEN BA B2
EVN NEEE EEahEEE - (%)
(Hra£1) (Hiz22)
Mr. Ren Weiming HERLE 12,072,000 314,990,000 327,062,000 51.94
Notes: BiaE
1. The Shares are beneficially owned by the Director personally. 1 ZEROHBEESEANEHHER °
2. Mr. Ren Weiming holds approximately 76.38% of the issued 2. Kingdom Investment (EZ& & T X) B{E#

share capital of Kingdom Investment (as defined below). Mr. Ren
therefore holds a controlling interest in Kingdom Investment and
is deemed under the SFO to be interested in the Shares held by

Kingdom Investment.

BBEERFHEL76.38%MNEEHTRA A
ItE» E 4 #Kingdom InvestmentiF A 15
gD - RIBES RBERG ERER
#4325 HKingdom InvestmentiF 5 B
BR1n PR R o
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Disclosure of Interests

EEiNE

(ii) Interests in ordinary shares of US$1.00 each in the
share capital of Kingdom Investment Holdings Limited

(“Kingdom Investment”)

Name of Director RREH Personal interests
(Note 1)
B
(Hriz1)
Mr. Ren Weiming AR 38,190
Mr. Shen Yueming TERLE 5,255
Mr. Zhang Hongwen  TRIBX G4 4,715
Note:
1. The shares are beneficially owned by the Director personally.

Save as disclosed above, as at 30 June 2025, none of the Directors
or chief executive of the Company had or were deemed to have
any interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) that were recorded or
required to be recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

Share options and share awards

As at 30 June 2025, there was no outstanding share options or share
awards granted to the Directors under the Share Option Scheme (as
defined below) or the Share Award Plan (as defined below).

Save as disclosed above, as at 30 June 2025, none of the Directors
or the chief executives of the Company had or were deemed to have
any interests or short positions in the Shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were recorded in
the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.
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Save as disclosed above, at no time during the Review Period was the
Company or any of its subsidiary companies a party or parties to any
arrangement to enable the Directors to acquire benefits by means of
acquisition of Shares in or debentures of the Company or any other
body corporate.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

So far as is known to any Director, as at 30 June 2025, the following
persons, other than a Director or chief executive of the Company,
had interests or short positions in the Shares or underlying Shares of
the Company which were recorded or required to be recorded in the
register required to be kept under Section 336 of the SFO:

Name of Substantial Shareholder Capacity

FERRLE R &1

Beneficial owner

BmBEAA

Kingdom Investment (Note 1)
Kingdom Investment (#/5%1)

Mr. Ngan Kam Wai Albert (Note 2)
BREIRSEE (Wat2)

Beneficial Owner

BEm#EEA

Interest of controlled
corporations

REHAEED

Beneficial owner

BmBEAA

Millionfull International Co., Ltd.
(“Millionfull International”) (Note 2)
Millionfull International Co., Ltd.
(" Millionfull International 1) (#/5£2)

Disclosure of Interests

T mm I B2

PR EFrIEEE SN R AT HEE MM B AT
O EE AR E R RHERE BT L E A L2 FEFE U
s A A B SEREMEABRRRMD HEFH
AERH e

FERRNETRRE

MERNEFERFAA RZIZE_AFRB=+
H UTAL GE2EEZHRSTHRASRIMN
RAERBDRODBERROTHEERERES MG
1EPIE336FELCANBLAXZGRREFENE
SCMAvIEm KA

Approximate

percentage

of issued

share capital

Number of Shares (%)
LB &TKRE

BB

Rir#E (%)
314,990,000 50.02
418,000 0.07
67,000,000 10.64
64,800,000 10.29
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Disclosure of Interests

EmiEE

Notes:

1. Kingdom Investment is owned as to 76.38% by Mr. Ren Weiming, an

executive Director and substantial shareholder of the Company.

2. Mr. Ngan Kam Wai Albert is deemed to be interested in 64,800,000
Shares held by Millionfull International, which is owned as to 51.00%
by him and 23.00% by his spouse, Ms. Ngan Chan Kattie Sau Kat. In
addition, he is also deemed to be interested in 2,200,000 Shares held
by Millionfull Company Limited, which is owned as to 64% by him.
Mr. Ngan Martin, a non-executive Director, is the son of Mr. Ngan Kam
Wai Albert and Ms. Ngan Chan Kattie Sau Kat.

Save as disclosed above, as at 30 June 2025, the Company had not
been notified by any person, other than a Director or chief executive
of the Company, who had interests or short positions in the Shares or
underlying Shares which were recorded or required to be recorded in
the register required to be kept by the Company under Section 336 of
the SFO.
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Corporate Governance and Other Informatlon

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company is not required to make any disclosure in this interim
report under Rules 13.20, 13.21 and 13.22 of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company or any of its subsidiaries did not purchase, sell or
redeem any of the Company’s listed securities (including sale of
treasury shares (as defined under the Listing Rules)) during the Review
Period. As at 30 June 2025, the Company did not have any treasury
shares (as defined under the Listing Rules). For details on the shares
held by the Trustee for the purpose of the Share Award Plan, please
refer to the paragraph headed “Share Award Plan” below and note
15 to the interim condensed consolidated financial statements in this
report.

CORPORATE STRATEGY AND LONG-TERM BUSINESS
MODEL

The primary objective of the Group is to enhance long-term total
return for Shareholders. The strategy of the Group is to deliver
sustainable returns with solid financial fundamentals. To achieve
this objective, the Company strives to be one of the largest linen
yarn manufacturers in the world through implementation of strategic
global production layout, its commitment to sustainable development
and technical innovation, developing proprietary intellectual property
rights, branding of products and pursuing advanced management for
lean management and excellent performance to generate or preserve
value over a longer term. The management discussion and analysis
contains discussions and analyses of the performance of the Group
and the basis on which the Group generates or preserves value over
the long term and the strategy for delivering the objective of the
Group.

INTERIM DIVIDEND

The Board has resolved not to recommend any interim dividend for
the six months ended 30 June 2025 (30 June 2024: Nil).

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

On 27 August 2025, Ms. Zhang Chan, an independent non-executive
Director, has been appointed as the chairman of the remuneration
committee and a member of the audit committee of the Company.
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Mr. Tang Tianheng (“Mr. Tang”) has been appointed as an executive
Director with effect from 27 August 2025. Please refer to the
Company’s announcement dated 27 August 2025 for the biographical
details of Mr. Tang.

Mr. Fan Lei, an independent non-executive Director, has been
appointed as an independent non-executive director, the chairman
of the remuneration committee and a member of the nomination
committee and audit committee of China Netcom Technology
Holdings Limited, a company listed on GEM of the Stock Exchange
(stock code: 8071) with effect from 18 June 2025.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 30 May 2016, for the purpose of providing rewards and
incentives to any Director, employee, consultant, customer, supplier,
agent, partner or adviser of or contractor to the Group who have
contributed to the success of the Group’s operations. No option has
been granted under the Share Option Scheme since its adoption on
30 May 2016, and hence the disclosure requirements under Rule
17.07(1) and (3) of the Listing Rules are not applicable. As at 1
January 2025 and 30 June 2025, the number of options available for
grant under the Share Option Scheme was 62,967,800, representing
approximately 10% of the issued Shares as at 30 June 2025.

SHARE AWARD PLAN

The Company has adopted a share award plan (the “Share Award
Plan”) on 26 August 2016. The purpose of the Share Award Plan
is to incentivise, recognize and reward eligible persons for their
contribution to the Group, attract and retain personnel, and align
the interests of award holders with that of the Shareholders to
promote the long-term development and financial performance of the
Company.
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Corporate Governance and Other Information

The Board may, from time to time and at its sole discretion, select any
eligible person to participate in the Share Award Plan and determine
the number of Shares to be awarded and the terms and conditions
of the awards. Any executive or employee (whether full-time or part-
time) of the Group, excluding Directors are eligible participants of the
Share Award Plan. The Board can impose any vesting date, criteria
and conditions of vesting in the offer of grant of the relevant award
under the Share Award Plan. Awards shall be satisfied by Shares
acquired in the market at the prevailing market price and no new
Shares will be allotted and issued under the Share Award Plan. The
trustee of the Share Award Plan (the “Trustee”) shall hold the awarded
Shares on trust for the award holders until the awarded Shares are
vested in the relevant award holders according to the Share Award
Plan rules. Upon vesting, the Trustee shall either transfer the vested
awarded Shares at no cost to such award holders or sell the vested
awarded Shares at the then prevailing market price by way of market
order and remit the net proceeds to the award holders in accordance
with the direction given by such award holders. As such, no purchase
price is payable by the award holders upon vesting of the awarded
shares.

No amount is payable by a selected person upon the acceptance of
an offer of or transfer of the awarded Shares from the Trustee to such
selected person.

Any grant of awarded Shares to a selected person which would result
in the aggregate of (i) the number of awarded Shares underlying all
awards (whether vested or not); and (ii) the number of Shares issued
and to be issued upon exercise of options (whether exercised or
outstanding) under the Share Option Scheme (and any other share
scheme adopted by the Company from time to time), granted to such
selected person in the 12-month period up to and including the date
of grant of such awarded Shares exceeding 1% of the Shares in issue
as at the date of grant of such awarded Shares shall be subject to the
approval of the Shareholders in a general meeting. In any financial
year of the Company, the maximum number of Shares acquired by
the Trustee under the Share Award Plan shall not exceed 5% of the
Shares in issue as at the beginning of such financial year.
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In January, April and September 2017, the Trustee purchased
in aggregate 19,400,000 Shares at a total consideration of
approximately RMB19,508,000 and on 25 May 2018, 19,370,000
Shares were granted to eligible persons under the Share Award Plan,
of which a total of 1,010,000 awarded Shares were vested in 2019
and 5,159,250 awarded Shares were vested in 2020 and transferred
to award holders. During the Review Period, no share award was
granted, outstanding, lapsed or canceled under the Share Award
Plan. As of 30 June 2025, all of the remaining 13,230,750 Shares
(representing approximately 2.1% of the issued Shares as at 30
June 2025) held by the Trustee had not been granted to any eligible
persons under the Share Award Plan and were available for future
granting.

EVENTS AFTER THE REVIEW PERIOD

The Group has no material events after the Review Period that is
required to be disclosed subsequent to 30 June 2025 and up to the
date of this report.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has devised its own code of conduct regarding
securities transactions by Directors on terms no less exacting than
the required standard as set out in the Model Code. Having made
specific enquiries with all Directors, all Directors have confirmed
that they have complied with the required standards as set out in the
Model Code and the Company’s code of conduct regarding Directors’
securities transactions for the Review Period and up to the publication
date of this report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE OF THE LISTING RULES

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to being a
transparent and responsible organisation which is open and
accountable to the Shareholders. The Directors believe that good
corporate governance practices are increasingly important for
maintaining and promoting investor confidence. In the opinion of
the Directors, save for the deviation from code provision C.2.1 of
Part 2 of the Corporate Governance Code (the “Code”) contained in
Appendix C1 to the Listing Rules as disclosed below, the Company
has complied with all the code provisions set out in Part 2 of the
Code throughout the Review Period.
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Corporate Governance and Other Information

Code Provision C.2.1

Under code provision C.2.1 of Part 2 of the Code, the roles of the
chairman and chief executive officer of the Company should be
separated and should not be performed by the same individual. The
Company does not have any officer with the title of “chief executive
officer”. Mr. Ren Weiming, who acts as the chairman of the Company,
is also responsible for overseeing the general operations of the Group.
The Board meets regularly to consider major matters affecting the
operations of the Group. Given the nature and extent of the Group’s
operation and Mr. Ren’s extensive experience in the industry, the
Board considers that this structure will not impair the balance of
power and authority between the Board and the management of
the Company and is conducive to strong and consistent leadership,
enabling the Company to operate efficiently.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”) was
established in compliance with Rules 3.21 and 3.22 of the Listing
Rules and with written terms of reference in compliance with the
Code. The primary duties of the Audit Committee are to review and
supervise the financial reporting process, risk management and
internal control systems of the Group as well as the Group’s internal
audit function and to provide advice and comments to the Board. The
Audit Committee comprises three members who are all independent
non-executive Directors, namely, Mr. Lau Ying Kit, Mr. Fan Lei and
Ms. Zhang Chan (appointed on 27 August 2025). Mr. Lau Ying Kit,
who has appropriate professional qualifications and experience in
accounting matters as required under Rule 3.10(2) of the Listing
Rules, is the chairman of the Audit Committee. The interim results of
the Group for the Review Period and this interim report have been
reviewed with no disagreement by the Audit Committee.

APPRECIATION

The chairman of the Company would like to take this opportunity to
thank his fellow Directors for their invaluable advice and guidance,
and to each and every one of the staff of the Group for their hard
work and loyalty to the Group.

27 August 2025
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Interim Condensed Consolidated Statement of Profit or Loss

PHIEASHED

For the six months ended 30 June 2025 #Z — T = HFNH =+ HiE 185

For the six months ended 30 June

BE/SA=+HLAEAR

2025 2024
—ERE —EO4F
Notes RMB’000 RMB’000
HizE AR¥FT AR¥F T
(Unaudited) (Unaudited)
(REEEZ) R
REVENUE A 4 1,269,510 1,129,916
Cost of sales HE RS (1,314,977) (931,071)
Gross profit EF (45,467) 198,845
Other income and gains H A A e W 7 4 3,602 4,204
Selling and distribution expenses HHE R D IHE (18,402) (16,163)
Administrative expenses THMAX (50,131) (53,273)
Reversal of impairment losses on RS ERERHIEE
financial assets 603 601
Other expenses HFEz (12,747) (7,294)
Finance costs YR I %N (21,507) (18,660)
Share of losses of associates DMEEE AT EE (125) =
(LOSS)/PROFIT BEFORE TAX FRFRAT (B518) EF 5 (144,174) 108,260
Income tax credit/(expense) PRSMESE, %) 6 22,657 (29,752)
(LOSS)/PROFIT FOR THE PERIOD HAR (B518) iaF) (121,517) 78,508
Attributable to: B R5IEE ES
Owners of the parent BABHEE A (118,553) 73,961
Non-controlling interests FEFEHI M S (2/964) 4,547
(121,517) 78,508
(LOSS)/EARNINGS PER SHARE BAGREERESRFTEA
ATTRIBUTABLE TO ORDINARY FE(L SRR (8518) & F
EQUITY HOLDERS OF THE PARENT
Basic =N 8 RMBAR#(0.19)7T RMBAE0.127T
Diluted #E 8 RMBAR#(0.19)7T RMBAE0.127T
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Interim Condensed Consolidated Statement of Comprehensive Income

PHEHSHEE KT R

For the six months ended 30 June 2025 EiE == HFNH=+HIEN1ES

For the six months ended 30 June

#E/SA=+HLAEAR

2025 2024
—E-REF —EE
RMB’000 RMB’000
ARBETT ARBETTT
(Unaudited) (Unaudited)
(CREEER) (CREEEZ)
(LOSS)/PROFIT FOR THE PERIOD HiR (5B18) @R (121,517) 78,508
Other comprehensive income to RRERIBEERPEEEEN
be reclassified to profit or loss H e E W
in subsequent periods:
Exchange differences on translation of MEBINEFIER ZER
foreign operations 4,878 (7,722)
TOTAL COMPREHENSIVE INCOME, B EmE K48 ER
FOR THE PERIOD (116,639) 70,786
Attributable to: BTAIIE B L -
Owners of the parent BATHEA A (113,675) 66,239
Non-controlling interests el il 4 (2/964) 4,547
(116,639) 70,786
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Interim Condensed Consolidated Statement of Financial Position

FHIEESHMBAKRER

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Other intangible assets
Investment in associates
Prepayments for equipment
Deferred tax assets

Other non-current assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and notes payables

Other payables and accruals

Interest-bearing bank and
other borrowings

Dividend payable

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES

R-EZRAFENA=+H

FRBEE
ENESE i
ERESE
HihmwEE
REEABNRE
RETENTIE
BEERIEE E
HPRE & E

FRBEERE
MEBEE

78
TR B 5 SRR FE IR 35
AR % R EA

FE W R IE

[SEiREREZA
RERREEFEY

MENBEEMRE

nEMEaR
PRI B ZIRAKENRE
HME A RIERBERER

SHRIRITRAEMBE
FEIRE

PRI IRIR
MEN B B
MEBEEFE
BEBERRBAERE
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Notes
HizE

10
11

12

13

30 June 31 December
2025 2024
—ERE —EOF
~NB=+H +—A=+—H
RMB’000 RMB’000
ARETT ARETFT
(Unaudited) (Audited)
(REEEZ) (B 5E12)
874,239 914,341
61,736 61,818
3,736 4,164
29,498 29,623

695 1,143

47,618 22,182
13,862 8,132
1,031,384 1,041,403
672,943 1,195,126
501,630 536,765
60,746 64,065
80,529 46,779
534,742 230,871
1,850,590 2,073,606
315,458 454,696
150,674 140,342
957,969 989,556
29,140 607
2,433 10,918
1,455,674 1,596,119
394,916 477,487
1,426,300 1,518,890




Interim Condensed Consolidated Statement of Financial Position

NON-CURRENT LIABILITIES

Deferred tax liabilities

Interest-bearing bank and
other borrowings

Total non-current liabilities
Net assets

EQUITY
Equity attributable to owners
of the parent
Share capital
Treasury shares
Reserves

Non-controlling interests

Total equity

RHARG A & tH R AKX R

As at 30 June 2025 K _—ZE_FFENA=+H

30 June 31 December
2025 2024
—EZRE —EO4F
~NB=+H +-B=+—~H
RMB’000 RMB’000
AREF T AREF T
Notes (Unaudited) (Audited)
iog=3 (REEER) (122 1%)
ERBEE
RIEFIEEE 8,976 9,625
FEIRTTREMES
13 84,785 34,436
JERBEE4E%E 93,761 44,061
BEESFE 1,332,539 1,474,829
g
FABHEE AELER
N 14 6,329 6,329
EERD 15 (13,305) (13,305)
EE] 1,269,230 1,408,556
1,262,254 1,401,580
JEES MR 70,285 73,249
W ABEE 1,332,539 1,474,829
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Interim Condensed Consolidated Statement of Changes in Equity

FHARBAS HEm 28R

For the six months ended 30 June 2025 #Z — T = HFNH =+ HiE 185

At 31 December 2024 (audited)

Loss for the period

RIZ-mE
+ZA=1+—0 (&R
BREE

Exchange differences on translation 5 EINEHRERZE

of foreign operations

Total comprehensive income
for the period

Final 2024 dividend declared

At 30 June 2025 (unaudited)

At 31 December 2023 (audited)

Profit for the period

BA2ERGEAE

BEER_E_MERAKRE

RZBZREARB=1H
(KR8 E1%)

RZF_ZF
TZA=+-A BEH)
B

Exchange differences on translation 5 EINEHERZE

of foreign operations

Total comprehensive income
for the period

Final 2023 dividend declared

At 30 June 2024 (unaudited)

HR2ERERE

BER-ZEZ=EXERE

RIBZMERB=1H
(REER)

Attributable to owners of the parent

BRRERAER
Non-
Issued Share  Treasury Merger  Statutory Other  Exchange  Retained controlling Total
capital  premium shares reserve reserve reserve reserve profits Total interests equity
JEEERI

BRiTRE  RINER EERG OHERE  IERE  RtRER  ERER  REEN it Bn  EniE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000
AEETR ARETR ARETR ARETR ARETR ARBTR ARBTT ARBTT ARETR ARRTR ARETR

6329 269226 (13305 193,993 200,612 758 (32499) 776466 1401580 73249 1474829
- - - - - - - (118553)  (118553)  (2964) (1215517

- - - - - - 4878 - 4,878 - 4,878

- - - - - - 4,878 (118,553)  (113,675) (2,964)  (116,639)

- - - - - - - (25,651) (25,651) - (25,651)
6,329 269,226 (13,305 193,993 200,612 758 (27,621) 632,262 1,262,254 70,285 1,332,539
Attributable to owners of the parent
SAREE A

Non-
Issued Share  Treasury Merger  Statutory Other  Exchange  Retained controlling Total
capital  premium shares reserve reserve reserve reserve profits Total interests equity

JREERIE

BETRE  RINEE ERkG ARG AEHE  RMEE ERRE  REEN 15t i RERE
RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000
ARBTR ARETT AR%TR AREBTR ARETT AR%TR ARKTR ARETT ARMTR ARKTT ARETT

6,329 269,226 (13,305) 193,993 196,754 758 (15215) 877,465 1,516,005 71,207 1,587,212
- - - - - - - 73,961 73,961 4,547 78,508

- - - - - - 7,722) = 7,722) - (7,722)
- - - - - - 7,72) 73,91 66,239 4547 70786
- - - - - - - (513%6)  (51,356) - (51,356)
6329 269226 (13305 193,993 196754 758 (22937) 900,070 1530888 75754 1,606,642
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Interim Condensed Consolidated Statement of Cash Flows

CASH FLOWS FROM
OPERATING ACTIVITIES

(Loss)/profit before tax

Adjustments for:

Share of losses of associates

Depreciation

Depreciation of right-of-use assets

Amortisation of intangible assets

Provision for impairment of inventories

(Gains)/Losses on disposal of items of
property, plant and equipment

Reversal of provision for impairment of
trade and notes receivables

Finance costs

Bank interest income

Decrease/(Increase) in inventories
Decrease in trade and notes receivables

Decrease in prepayments and other assets

Proceeds from pledged deposits

New pledged deposits

Decrease in trade and notes payables

Increase/(Decrease) in other
payables and accruals

FHARGBA S HIR =

MER

For the six months ended 30 June 2025 EiE == HF A =+HIE NS

REZPHNHEERE

BRIRA (B518) aF!

AHEIEAR

DIEBEATER

e

EREEENE

B A E#

FERERE

HENE -BERRHEHEER
() /#518

FEW B 5 SRR FE R IR R B
EmE

FA 55 A

RTTH B WA

FERELD (B0

e B 7 AR FE R R R

AR H M E E R

BIRREMAERIE

MEBBIREMN

FET B 5 IR FE A RIF IR

HMhENRERRREER
1@m, Gzl

For the six months ended 30 June

BE/SA=+HLAEAR

Cash generated from/(used in) operations ~ #S&ES  (FT ) WIRE

Interest received BUWF B

Income tax paid BAFRSR

Net cash flows from/(used in) e EEESY S FrA) IR
operating activities ME PR

2025 2024
—EZRE —ENE
RMB’000 RMB’000
ARETT AREF T
(Unaudited) (Unaudited)
(REER) (RE&#EZ)
(144,174) 108,260
125 —
48,634 50,846
1,730 1,896
428 429
3,140 5,092
(2) 773
(603) (601)
21,507 18,660
(480) (567)
(69,695) 184,788
519,043 (343,824)
35,738 50,551
6,210 1,512
47,600 177,096
(81,350) (223,744)
(139,238) (99,396)
10,543 (4,570)
328,851 (257,587)
480 567
(11,913) (39,840)
317,418 (296,860)

Kingdom Holdings Limited &&#ZRAEMRAE 31



Interim Condensed Consolidated Statement of Cash Flows

FHEASHEEZRESR

For the six months ended 30 June 2025 & Z —ZF_ZFENF =+ HIEANEA

CASH FLOWS FROM
INVESTING ACTIVITIES
Purchases of items of property,
plant and equipment
Proceeds from disposal of items of
property, plant and equipment and
other intangible assets
Prepayment for land lease

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

New bank loans

Repayment of bank loans

Interest paid

Principal portion of lease payment

Net cash flows (used in)/from
financing activities

NET INCREASE/(DECREASE) IN CASH AND

CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances

Cash and cash equivalents as stated in the

interim condensed consolidated statement

of financial position

2025 Interim Report —Z — A FEHHARE

REZINHEERE
BEME -BERRHBRE

HEYE BEKRREEB REM
B BEMRINR

T EFE I
REEHFANRERE PR
RMEZFINHEERE

WMGIRTEM
BERITEM
BHE

HER Emﬁéﬂﬁ

MEES FTA) EENRE
MEFH

RERFEEEWIEM (L)
FE

HORERFEEEY

EREE Y P

e

HARRERFEEEN

RERBEEEMERIN

RE RIRTTHER

IR BR S H R ARSI
REMREEFED

For the six months ended 30 June

BE/SA=+HLAEAR

2025 2024
“EZhHE —ENE
RMB’000 RMB’000
ARETT AREF T
(Unaudited) (Unaudited)
(REER) (RE&#EZ)
(10,594) (19,993)
1,464 7,221
(5,730) -
(14,860) (12,772)
659,412 942,693
(641,436) (746,847)
(21,507) (18,289)
(862) (871)
(4,393) 176,686
298,165 (132,946)
230,871 454,812
5,706 (7,713)
534,742 314,153
534,742 314,153
534,742 314,153




2.1

Notes to Interim Condensed Consolidated Financial Information

T HA RS PR & 1 B 75 E R R

For the six months ended 30 June 2025 EiE == HFNH=+HIEN1ES

CORPORATE AND GROUP INFORMATION
Kingdom Holdings Limited (the “Company”) was incorporated
in the Cayman Islands as an exempted company with limited
liability on 21 July 2006. The Company’s shares were listed
on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 December 2006.

The Group is principally engaged in the manufacture and sale
of linen yarns.

The Company’s registered address is Cricket Square, Hutchins
Drive, P.O. Box 2681 GT, Grand Cayman KY1-1111, Cayman
Islands; and the principal place of business is located at Room
1912, 19/F, Lee Garden One, 33 Hysan Avenue, Causeway Bay,
Hong Kong.

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2025 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting”.

The interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2024.

1.

2.1

AR REEEN
SEZRERAR (FAE) RZBBX
FtRA-+—BERESHEEMMAIRE
HREBRAB -AAARBR-BBAE
+-R+_REEBMEXBMERAH
(TEgE32FAATL) Lo

FEBFBUFEERIBERRMY

RNRAB W MMA A Cricket Square,
Hutchins Drive, P.O. Box 2681 GT, Grand
Cayman KY1-1111, Cayman Islands; & &
EMBUNEARBEEFIEE3RHNE—
HA19181912%F o

RAEE
BHE_E_RFENA=Z+HILEAREAMNS
HIRS PR A H M BN IR B(EPR & 5+ 2 81)
(T(EPRE 2R )]) 3458 TR HAR 7SR
FHifRE o

APHEEEHPYBER LA EE2EH
BHMERMERPEIE R I E - B e 2
AERHE_Z-_WNFEF+"B=+—HIt
FENEEPHERR—HEASE-
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Notes to Interim Condensed Consolidated Financial Information

P HA S B & O B #5 B R B 5E

For the six months ended 30 June 2025 #Z — T = HFNH =+ HiE 185

2.2 CHANGES IN ACCOUNTING POLICIES

34

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2024, except for the adoption of the following
amended IFRS Accounting standard for the first time for the
current period’s financial information.

Amendments to IAS 21 Lack of Exchangeability

The nature and impact of the amended IFRS Accounting
Standard are described below:

Amendments to IAS 21 specify how an entity shall assess
whether a currency is exchangeable into another currency and
how it shall estimate a spot exchange rate at a measurement
date when exchangeability is lacking. The amendments
require disclosures of information that enable users of
financial statements to understand the impact of a currency
not being exchangeable. As the currencies that the Group had
transacted with and the functional currencies of group entities
for translation into the Group’s presentation currency were
exchangeable, the amendments did not have any impact on the
interim condensed consolidated financial information.

2025 Interim Report —Z — A FEHHARE
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Notes to Interim Condensed Consolidated Financial Information

T HA RS PR & 1 B 75 E R R

For the six months ended 30 June 2025 EiE == HFNH=+HIEN1ES

OPERATING SEGMENT INFORMATION 3. KEDHENR

For management purposes, the Group is organised into one RABEEE  AEEBHABN—EE—%
single business unit that includes primarily the manufacture BB BT EREE DMLY EEEN
and sale of linen yarns. Management reviews the consolidated MO AEEE R ARR KT EAER
results when making decisions about allocating resources and XEFgERAHEG A ZEET &
assessing performance of the Group. Accordingly, no segmental 25D EDH

analysis is presented.

Geographical information IR &R
(@)  Revenue @@ WA
An analysis of the Group’s geographical information TREINAEBNRBE_ZT_HF
on revenue attributed to the regions on the basis of the AB=+THLEXNERARETRFEM
customers’ locations for the six months ended 30 June oMt EEHWANIMIEBEER S
2025 is set out in the following table: A
For the six months
ended 30 June
B#EAA=1+HL~EA
2025 2024
—E-REF —ZETOg
RMB’000 RMB’000
AR®FT ARETT
(Unaudited) (Unaudited)
(RRER) (R EZ)
Mainland China e 123 674,368 538,944
European Union BRER 233,383 253,008
Other countries/regions HMEAR & 361,759 337,964
Total 4t 1,269,510 1,129,916
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P HA S B & O B #5 B R B 5E

For the six months ended 30 June 2025 #Z — T = HFNH =+ HiE 185

3.

OPERATING SEGMENT INFORMATION (continued)
Geographical information (continued)
(b)  Non-current assets

Mainland China HA [3E A P
Ethiopia BREMLET
Total 4Est

The non-current asset information of continuing
operations above is based on the locations of the assets
and excludes financial instruments and deferred tax
assets.

Information about major customers

No revenue amounting to 10 percent or more of the Group's
total revenue was derived from sales to a single customer for
the six months ended 30 June 2025 (six months ended 30 June
2024: Nil).

2025 Interim Report — B _— A FFHHARE

3.

REDFEHER @
MIBER @
(b) IJERBIEE

30 June 31 December

2025 2024
ZEZRE =Sl )¢ = 5
~A=+H +=B=+—H

RMB’000 RMB’000
AREFT ARETT
(Unaudited) (Audited)
(REEXR) (28 1%)

658,456 677,472

325,310 338,749

983,766 1,016,221

EXFEFHEEEEBNIERS
EEEMDEREE (ERIARE
IEFRIEE EPRIN) PREZRIMLE ©

BERFERRNEN
RBE_E_FFEB=1+HILAEA"
TERE—FLETHHEHERAGAEER
B AT0%E U E (BE_ZE _HENA
=+HIEAER - ) o



Notes to Interim Condensed Consolidated Financial Information

T HA RS PR & 1 B 75 E R R

For the six months ended 30 June 2025 EiE == HF A =+HIE NS

REVENUE, OTHER INCOME AND GAINS 4.
Revenue, which is also the Group’s turnover, represents the
sales value of linen yarn, hemp yarn and scraps, net of sales tax

and deduction of any sales discounts and returns.

An analysis of revenue, other income and gains is as follows:

UZ A ~ Bt U A B W s

WA (7R BN £ B & 2R BR) 5 SR ifAD ~ RRRAD
K BE LAY SE & B {8 - 430 BREE & 1 A0 R
EESHERTNRBRE

WA~ HAW A R W o A T
For the six months

ended 30 June
BEANA=1THIAEAR

2025 2024
S - TEITE
RMB’000 RMB’000
ARBETT AR¥TT
(Unaudited) (Unaudited)
(RIS EZ) (RE&EI%)
Type of goods or services EmEiRFEE
Sales of linen yarn, hemp yarn and scraps € SR RAD ~ KRAD Bz BE K 1,152,231 1,056,673
Sales of other products HEHEMES 100,450 50,072
Other services H AR 16,829 23,171
Total revenue from contracts with customers 2B & AUL A ALZE 1,269,510 1,129,916
Timing of revenue recognition Y A B 52 s
Goods transferred at a point in time RE—RREENE R 1,252,681 1,106,745
Services transferred over time FE BRF I 4R (Y AR 75 16,829 23,171
Total revenue from contracts with customers 2B & #IULAALZE 1,269,510 1,129,916
Other income Hg A
Government grants* B AR B 1,527 3,084
Bank interest income IRITHI B WA 480 567
Gain on disposal of items of property, HEYE BERREEE KT
plant and equipment 2 -
Others Hith 1,593 553
Total other income and gains H A e W 75 42 €8 3,602 4,204

* Various government grants have been received from the *

local governments. There are no unfulfilled conditions or

contingencies relating to these grants.

B UENE MR T 2 IR AT /B - B A R
ZE MBI RER IR N HAEE -

Kingdom Holdings Limited £Z#ZKRARA T
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P HA S B & O B #5 B R B 5E

For the six months ended 30 June 2025 #Z — T = HFNH =+ HiE 185

5.

(LOSS)/PROFIT BEFORE TAX

The Group’s (loss)/profit before tax is arrived at after charging/

(crediting):

Cost of inventories sold
Depreciation of property, plant and equipment
and investment properties
Depreciation of right-of-use asset
Amortisation of other intangible assets
Research and development (“R&D”) expenses
Auditors” remuneration
Employee benefit expense (including directors’
and chief executive’s remuneration):
Wages, salaries and other benefits
Pension scheme contributions

Foreign exchange difference, net

(Gain)/Loss on disposal of items of property,
plant and equipment

Provision for impairment of inventories

Reversal of provision for impairment of trade
receivables

Bank interest income

2025 Interim Report —Z — A FEHHARE

5. BR#RAT (B518) i

A TIIBRBRREH !

HEFEMRA

WDEE ~ R BB T sk 1 AT
REVFEFE

ERREETE

HithETEE#H

e R (Th %)) s

1% BN =

EERMHASZ (BEEEK
RBITHAEFM)
TE - #HeHEMEF
RIREFTBI X

SNEZERE ) PR

HENE -BERRHEER
(Rzk) #518

FERERERE

FEUR & 7 IR RUBE B (o)

RITH B A

AEBEBRRAT (B18) (aF R0k G

For the six months
ended 30 June
HEANA=1HLAKER

2025 2024
—EZRE —EPNE
RMB’000 RMB’000
ARETT ARETF T
(Unaudited) (Unaudited)
(REEER) (R#E31%)
1,298,148 907,900
48,634 50,846
1,730 1,896

428 429

4,747 8,746
1,125 1,100
93,718 71,214
16,600 7,887
110,318 79,101
12,476 4,268

(2) 773

3,140 5,092
(603) (601)
(480) (567)




Notes to Interim Condensed Consolidated Financial Information

T HA RS PR & 1 B 75 E R R

For the six months ended 30 June 2025 EiE == HF A =+HIE NS

6. INCOME TAX

Major components of the Group’s income tax expense for the

period are as follows:

Current charge for the period
Deferred

Total tax (credit)/charge for the period

(ii)

(iii)

BIEAEAA =
RS

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in the Cayman Islands or the
British Virgin Islands.

In accordance with the PRC Corporate Income Tax Law
which was approved and became effective on 1 January
2008, the provision for current income tax of subsidiaries
in Mainland China has been based on a statutory rate of
25% of the assessable profits of these companies for the
year.

Hong Kong profits tax has been provided at the rate
of 8.25% on the estimated assessable profits arising in
Hong Kong up to HK$2 million. The assessable profits
over HK$2 million are subject to a tax rate of 16.5%.

6. FRiMi
FEMPBRNAEREL TEEEMT

HAARIE (%) /2 H4REE

(ii)

(iii)

For the six months
ended 30 June
HEANA=1HLAKER

2025 2024
—EZRE —EPNE
RMB’000 RMB’000
ARETT AREF T
(Unaudited) (Unaudited)
(REEER) (R#E3:1%)
3,428 29,428
(26,085) 324
(22,657) 29,752

RERESHEREBR LSRR
RER AEBBABMASESN
RERUBESEMMRER.

REEBBITNR _SENF—HF—
BEMB(PREEEFRERZE) > PE
RENRBLABEAMSNERERER
BERNZEATRIERIREFZ25%
EEMRKEE

BERNERENEBEENESZ2R
BB A BRI LL8.25% IR XK
SRR E - BE2EBBITHNERN
E I ZR1216.5%M TR MR
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P HA S B & O B #5 B R B 5E

For the six months ended 30 June 2025 #Z — T = HFNH =+ HiE 185

INCOME TAX (continued)

(iv)  Pursuant to the rules and regulations of Italy, the Group
is subject to tax at an income tax rate of 28.82%, which
comprises the Italy Corporate Income Tax at 24% and the
Italy Regional Income Tax at 4.82%.

(v)  Pursuant to the rules and regulations of Ethiopia, the
Group is subject to tax at an income tax rate of 30%. The
Group enjoys a tax holiday of profit tax exemption of 5
years since 2020 and the tax holiday is extended for 4
years from 2025.

(vi)  Pursuant to the rules and regulations of Egypt, projects
within the Free Zones and the dividends from such
projects are not subject to the provisions of the tax
and fee laws in effect in Egypt. Therefore, the Group’s
subsidiary operating in the Free Zones is exempt from
income tax at an income tax rate of 22.5%.

DIVIDEND

The board has resolved not to declare any interim dividend
in respect of the six months ended 30 June 2025 (six months
ended 30 June 2024: Nil).

BASIC AND DILUTED (LOSS)/EARNINGS PER
SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic (loss)/earnings per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent and the weighted average number
of ordinary shares of 616,447,000 (six months ended 30 June
2024: 616,447,000) outstanding during the period.

The calculation of the diluted (loss)/earnings per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares outstanding during the period, as used in the
basic earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary shares.
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FRigi @

(iv) RIBEEARFREA LR AEBERZ
28.82% IR EBMFTER > B BIEE
24% M EAENEAF BEAER&
¥4 .82% M R ENE KF &S
o

v) RIBRERLTREER AEH
BRB30%MEBNFFER - BT
TER AEBEASEMNEBREBRE
MWREEEANBFERE _T_4
FEREIERAE o

i) RIBERBRAKER BREAK
RERKEEBREENRERRR
RIBITREENRERR - F I > &
EETEHEEENNE AR ER
RBIAIRPRISM M Z22 5%t BHIFR
B/Hie

[:35)

EFERRTERBE_ZS _0LFXA
=THLEXRERNEATHRE BEZT
TERB=THIESRER 8] -

BATREERERHE ARLER
BEARREE (518 BT

GEA (B518) BANSENRESA
BT ERERTAE ABGEBRER AR
BITEINE B IR 3920616,447,0008%
HEZZE-WFEAB=+HILEAER :
616,447,0000%) 5t5 ©

SREE (BB BN EZEDLREBESAT
EEkEm A ARG SR EE 5
HRERNE BRI AT
NS BERYE EAESRELBRIFIE
BEMRR) » URBRR2E#EETEER
WEDETER TR ERRREERET
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T HA RS PR & 1 B 75 E R R

For the six months ended 30 June 2025 EiE == HFNH=+HIEN1ES

BASIC AND DILUTED (LOSS)/EARNINGS PER 8. BAREAREGSIHAEAEBLER
SHARE ATTRIBUTABLE TO ORDINARY EQUITY BEARRKEE (5518) BF @
HOI_DERS OF THE PARENT (continued)

The calculations of basic and diluted (loss)/earnings per share GEAREE (518 BAHNAEAR
are based on: mE

For the six months
ended 30 June
BEANA=1HIAEAR

2025 2024
—ZhHEF —EmE
RMB’000 RMB’000
AREFT ARETFTT
(Unaudited) (Unaudited)
(CREEER) CREEER)
Earnings &2¥
(Loss)/Profit attributable to ordinary equity Rt EERELREFH
holders of the parent used in the SRR EEREGFAA
basic earnings per share calculation e (B518) s (118,553) 73,961
Number of shares
LiavE 4=|
2025 2024
ZEZRE —EmEF
000 ‘000
Tz Fh&
Shares ah)
Weighted average number of ordinary REstESRERBFN AR
shares in issue during the period used BEEITERERMETHH
in the basic earnings per share calculation 616,447 616,447
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P HA S B & O B #5 B R B 5E

For the six months ended 30 June 2025 #Z — T = HFNH =+ HiE 185

PROPERTY, PLANT AND EQUIPMENT

At 31 December 2024 and
at 1 January 2025:
Cost
Accumulated depreciation

Net carrying amount

At 1 January 2025, net of
accumulated depreciation
Additions
Depreciation provided

during the period
Transfers
Disposals
Exchange realignment

At 30 June 2025, net of
accumulated depreciation

At 30 June 2025:
Cost
Accumulated depreciation

Net carrying amount

9. ME -BERRE

Plant and Office Motor Leasehold  Construction
buildings Machinery equipment vehicles improvements in progress Total
BEREF BaE  WAZRME AE HEMEEE EEIR st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR®TR ARETR ARETR ARETR ARETR ARETR
RIE-ME+ZA=1—H
RRZE-RE—A-A:
B 814,086 843,101 122,562 13,923 54,905 20,126 1,868,703
ZEHNE (287,535) (543,251) (85,657) (9,022) (28,897) = (954,362)
RESE 526,551 299,850 36,905 4,901 26,008 20,126 914,341
Sty =R =
IRETE 526,551 299,850 36,905 4,901 26,008 20,126 914,341
HE = 10 1438 1,166 2,550 5,667 10,831
BRITERE
(18,069) (21,752) (4,246) (520) (4,047) = (48,634)
e = = 236 = 2,942 (3,178) =
HE 1 (222) (78) (614) = (549) (1,462)
ERAR = (835) 1 = 3) = (837)
RIZZHERB=TH>
NREE 508,483 277,051 34,256 4933 27,450 22,066 874,239
RZE_RERB=1H:
B 814,086 840,091 123,974 13,732 60,395 22,066 1,874,344
KITE (305,603) (563,040) (89,718) (8,799) (32,945) - (1,000,105)
IREFE 508,483 277,051 34,256 4933 27,450 22,066 874,239

As at 30 June 2025, the Group’s property, plant and equipment
with a net carrying amount of approximately RMB142,218,000
(31 December 2024: RMB160,759,000) were pledged to
secure bank loans granted to the Group as set out in note 13(i)

and 13 (iii).
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WM EE13(0)R13GINFFH R _E_AF
ANEBZTH AEREBFENARE
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— 5 —

=
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11.

Notes to Interim Condensed Consolidated Financial Information

INVENTORIES

Raw materials
Work in progress
Finished goods

Total

TRADE AND NOTES RECEIVABLES

Trade receivables
Notes receivable
Impairment

Total

T HA RS PR & 1 B 75 E R R

For the six months ended 30 June 2025 EiE == HFNH=+HIEN1ES

AT
EHRm
Rl

wBEt

PR B 5 BRAR
R R
A

B =.
w5t

The Group’s notes receivable were all aged within six months

and were neither past due nor impaired.

10. 78
30 June 31 December
2025 2024
—E"RE —EOF
~NA=+H +-B=+—H
RMB’000 RMB’000
ARBTFT ARETFT
(Unaudited) (Audited)
(REEEIZ) (B 5E12)
339,807 502,095
71,763 97,473
261,373 595,558
672,943 1,195,126

1. BKREZRRKREREE

30 June 31 December
2025 2024
ZEZRE —ZT 4
ANA=+H +ZA=+—H
RMB’000 RMB’000
AREFT ARETT
(Unaudited) (Audited)
(REEEXR) (&%)
434,000 500,657
68,974 38,051
(1,344) (1,943)
501,630 536,765

AERENERERREESNELSAN I

BARTERE
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11. TRADE AND NOTES RECEIVABLES (continued) 1. BWEZRMREWTRE @

An aged analysis of the Group’s trade receivables as at the end RHR  BEZHAD BT REEHEN A

of the period, based on the invoice date and net of provisions, EENEWE ZRFERE DA T :

is as follows:

30 June 31 December
2025 2024
ZEZEHE “ETOEF
AA=+H +ZR=+—H
RMB’000 RMB’000
AREFT ARHEF T
(Unaudited) (Audited)
(RERE®) (&%)
Within 1 month —fEBUA 204,156 188,641
1 to 2 months —E=mEAs 65,101 152,549
2 to 3 months ME=EA 122,320 82,736
Over 3 months BiE=1Ea 41,079 74,788
Total At 432,656 498,714

12. TRADE AND NOTES PAYABLES

12. BYEZERRKREMRE

An ageing analysis of the trade and notes payables as at 30 R TETHRFEARAZTH O REZANE
June 2025, based on the invoice date, is as follows: BFE B Z IR BT ZIRERE DT T -
30 June 31 December

2025 2024

ZEZRE —ZT 4

ANA=+H +ZA=+—H

RMB’000 RMB’000

AREFT AREF T

(Unaudited) (Audited)

(REEEIZ) (RRE1Z)

Due within 1 month or on demand —E B N EIHAE R B K EFEE 96,073 147,390
Due after 1 month but within 3 months ~ — 1@ B & E=1E 8 R EIH 219,385 287,056
Over 3 months iBid=1EA - 20,250
Total “ast 315,458 454,696
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T HA RS PR & 1 B 75 E R R

For the six months ended 30 June 2025 &%

13. INTEREST-BEARING BANK AND OTHER
BORROWINGS
Current BEPHA
Secured bank loans BIEHIRITER
Unsecured bank loans EILHIRITER
Other loans — unsecured Hth & —mIiEH
Lease liability HE&aRE
Subtotal INET
Non-current JEBNHA
Secured bank loan BIEHIRITTER
Lease liability HEaR
Subtotal N
Total 4Bst
Notes:

(iii)

As at 30 June 2025, the current interest-bearing bank loans with
a carrying amount of RMB356,869,000 (31 December 2024:
RMB380,000,000) were secured by certain property, plant
and equipment and right-of-use assets with carrying amounts
of approximately RMB129,920,000 (31 December 2024:
RMB160,759,000) and approximately RMB31,711,000 (31
December 2024: RMB38,366,000), respectively.

The bank borrowings bear interest at rates ranging from 2.6%
to 4.35% per annum (31 December 2024: 2.95% to 5.00% per
annum).

As at 30 June 2025, the non-current interest-bearing bank
borrowings with a carrying amount of RMB80,000,000 (31
December 2024: RMB30,000,000) were secured by certain
property, plant and equipment and right-of-use assets with
carrying amounts of approximately RMB12,298,000 (31
December 2024: nil) and approximately RMB20,809,000 (31
December 2024: RMB14,714,000).

13.

Notes
bz

(i)

(ifi)

Miaz -

(ii)

(iii)

Kingdom Holdings Limited &

FCECREANA=AFHIESES

stRRITREMES

30 June 31 December
2025 2024

/\H =+B +=B=+—H
RMB’000 RMB’000
ARBTFT ARETFT
(Unaudited) (Audited)
(REEEZ) (RRE1Z)
356,869 380,000
549,800 558,693
50,000 50,000
1,300 863
957,969 989,556
80,000 30,000
4,785 4,436
84,785 34,436
1,042,754 1,023,992

R_ZE_RAFENB=1tH RESEAA
FE#356,869,0007c (ZZE_WE+_AH
=+—H : AR%380,000,0007T) BYENEA
S EIRTERURASESINARE
129,920,000t (ZEZMHEFE+"A=+—
H: AR®160,759,0007T) R AR
31,711,000t (ZE-ME+"HB=+—
H : AR¥38,366,0007T) KIE T iR
B R EU R FE RS EEKF -

RITEEREMENT2.6%E4.35% (=
TEFE+ZB=+—H  F£F8ZE2.95%
ZE5.00%) 5t 2 °

R_E_RAFAB=1+H REES
AE180,000,00050 (ZE - MFE+—
A=+—H8: AE#%¥30,000,0007T) B
JEBNHAST RIRTTEEMRESEALNA
E#12,298,000c (ZE_-_ME+_H
=+—H : #®) K& AE20,809,0007T
(ZEZmE+ZA=+—H: ARk
14,714,0007T) BUE T2 BB K& H UL
KRS EFIRR -
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14. SHARE CAPITAL 14. B&#&
Authorised: EE
30 June 2025 31 December 2024
ZZZRERAZTH ZEINE+ZA=+—H

Number Amount Number Amount

of shares HK$'000 of shares HK$'000

&5 £

iR e THET et #E AT

(Unaudited) (Unaudited) (Audited) (Audited)

(REBEH) (REER) ([RE 1) ({RE1Z)

Ordinary shares of HK$0.01 each ~ BREE0.0VETAERR  3,000,000,000 30,000  3,000,000,000 30,000

Issued and fully paid: ERITRERE :
30 June 2025 31 December 2024
—E2RFRAZTH “2MF+-A=1+-H
Amount Amount

&5 g
Number RMB'000 Number RMB'000
of shares HK$'000 equivalent of shares HK$'000 equivalent
AREFR AREFR
BabEE TET E3] RHEE AT %
(Unaudited)  (Unaudited) (Audited) (Audited)
(x&8R)  (REER) &z (&%)

At the beginning and REMRER
the end 629,678,000 6,297 6,329 629,678,000 6,297 6,329
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For the six months ended 30 June 2025 #HZ =T = A FENH =+ HiE1EH

15. TREASURY SHARES 15. EFRHR

30 June 2025 31 December 2024
“ECEFAAZTH B ME+-A=+-H
Amount Amount
E 24 T8
Number RMB'000 Number RMB'000
of shares HK$'000 equivalent of shares HK$'000 equivalent
ARETFR ARETT
RiIABE FET ZE ki #E TAR 3fE
(Unaudited)  (Unaudited) (Audited) (Audited)
REB)  (REBR) eI (&)
At the beginning and INGHIISEES
the end 13,230,750 14,632 13,305 13,230,750 14,632 13,305

On 26 August 2016, the Company adopted a share award
plan (the “Share Award Plan”), which is now subject to the
provisions of Chapter 17 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) after the amendments of the Listing Rules with
effect from 1 January 2023. The board of directors may, at their
discretion, grant shares of the Company to eligible participants.
The Company has appointed a trustee for administration of the
Share Award Plan (the “Trustee”). The principal activity of the
Trustee is administrating and holding the Company’s shares for
the Share Award Plan for the benefit of the Company’s award
holders. The Company’s shares will be purchased by the Trustee
in the market with cash paid by the Company and held in the
trust for relevant award holders until such shares are vested in
accordance with the provisions of the Share Award Plan. Upon
vesting, the Trustee shall either transfer the vested awarded
shares at no cost to such award holders or sell the vested
awarded shares at the then prevailing market price by way of
market order and remit the net proceeds to the award holders
in accordance with the direction given by such award holders.
In January, April and September 2017, the Trustee purchased
in aggregate 19,400,000 shares of the Company at a total
consideration of approximately RMB19,508,000 and on 25
May 2018, 19,370,000 shares were granted to eligible persons
under the Share Award Plan, of which a total of 1,010,000
awarded shares were vested in 2019 and 5,159,250 awarded
shares were vested in 2020 and transferred to award holders.
During the period ended 30 June 2025, no share award was
granted under the Share Award Plan. As of 30 June 2025, all of
the remaining 13,230,750 shares held by the Trustee had not
been granted to any eligible persons under the Share Award
Plan.

MRZE—RENBZ+H > AABEM
—IBERMDEEEN B (TRRDEREIEHE)) > 1Y
TEC-—F—B—HEERZEEHREXR
SBERABZES EmRA (T EmRE)
2B ZetERT EMmRAFE =
BXFRB -EEgINBERAEEKSH
ARHARBRMG - A RBEZEZEA
(MZsEA)) BEERGIEEE - ZEA
HNEEEZHLARNABDEEFE AN =
RN R EEERFTEARNT KRG
RANBNERMHEBEZFEAR TS LFEH
AABEAHREEAT UETEA A
FREEE AMSE  BEEEHRMIBE
OB ERCTFURBALE - NGB
B ZEABRBZEREFTEAEEN
IEr BEHGBNREBROREEETZ
EREPFE /N IR TEHE L RERIRTH
MELECHBRRERDLRFTSRIE

FRHEENTREFAEA-RIZ—tF—
B-mOBEKRAE  ZrE AMBERBOARE
19SOSOmﬁf%]JK@_]m/J94OOMM
RO R_E2—N\EFEHRB_+HH"
19,370,000Hxﬁxﬁ6Eiizfﬁﬁxﬁ%fiﬁmu+§UE§
TZEaEBEMALT HPE41,010,0008%1
BRMOIN ZE—NEHB&5,159,2508 1%
BIRMN S _SERB I EETREF
BABE_ZE_RFEA=+HIHM"
Hm@#k@ﬁ@ﬁ%&ﬁ&ﬁk@ﬁ
B-BE_Z_AF,B=1+H ZTAF
BWFFBER 13,230,750 B2 17 M R F
BRAp BT BB TN 2 EREEM AL
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For the six months ended 30 June 2025 #Z — T = HFNH =+ HiE 185

16.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

TMIANAABERAABES
e
FSEESRTANEESERANEE B
RESERAABESEMAEERI O
TS

Carrying amounts Fair values
RE2E RAEE
30 June 31 December 30 June 31 December
2025 2024 2025 2024
- ¥ “ETE “E-EHEF “ZEME
~A=+H +ZA=+—H°H ~"A=+H +ZA=+—H
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBTRT AR®EF T
(Unaudited) (Audited) (Unaudited) (Audited)
(REEW) (&&EZ) (REE&EZ) (&)
Financial assets THEE
Debt instruments at fair AL BEF AHMEE
value through other WEMEBIA
comprehensive income 68,974 38,051 68,974 38,051

Management has assessed that the fair values of cash and
cash equivalents, trade and notes receivables, financial assets
included in prepayments, deposits and other receivables,
pledged deposits, current interest-bearing bank and other
borrowings, trade and notes payables, dividend payable,
financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to the short
term maturities of these instruments. The fair values of the
non-current interest-bearing bank and other loans have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms,
credit risk and remaining maturities which is approximate to
their carrying amounts.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in the
values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a year
for interim and annual financial reporting.
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BREERBHNTL RERIREZEY B
BE RN EBWER stARNMR BER
HBWRIENERMEE SR ER 8
st RIRTREMEE -BNEZERRK
B RE - BARE SEARMBNRIER
RREANEREENAANBERAERE
THEEE TEEARNZEFLREEHRRE
HIFTE - IER B BIRTREMEMRHA
AEENHERAERESEBENEFEL
R EERBKARGIHBANIRRT
FRAERAIAR KRB RES R

UAEBMHZEESRENMBHRETE
ETMITEARBESFENBERRER-
MBEEERAMBEERBEZEZEGE
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For the six months ended 30 June 2025 #Z =T = A FNH =+ HiE1EH

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale.

Fair value hierarchy
The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Assets measured at fair value:

16.

ﬁﬂlﬂ%ﬁﬁ%@&@ﬁ%@%

RERE @
%miﬁé&%ﬁﬂﬁ”ﬁﬁﬁ&zmz% (58
HISEE L ERRIN FEH BB T AR
SEARRe

DARBEFHRIRE
TRETAEESMIANAAEBENE
FRMERE

BRANBESENEE:

Fair value measurement using

RAUTHEETNAABEHE

Quoted prices Significant Significant

in active observable unobservable

30 June markets inputs inputs

2025 Level 1 Level 2 Level 3

RERHIEH ERTHE ERFITHE

—ECERE HRE WAE BAE

A~NB=+H B—E BE BEE

RMB’000 RMB’000 RMB’000 RMB’000

AREBTR ARETR ARKTT AREFT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEE) (RIEEW%) (RIEE7) (REEEZ)

Notes receivable FEWEE 68,974 - 68,974 -

Fair value measurement using

FRAUTEEETHNAABESE

Quoted prices Significant Significant

in active observable unobservable

31 December markets inputs inputs

2024 Level 1 Level 2 Level 3

RIERTIZN BAER BEARAHR

—ECME wRE WAE BAE

+-B=+—H F—E F_E oy

RMB’000 RMB’000 RMB’000 RMB’000

ARETFTT ARETTT ARBTTT ARETFTT

(Audited) (Audited) (Audited) (Audited)

(IR E1%) (R E1%) (BE1Z) (BEZ)

Notes receivable e E % 38,051 = 38,051 =

During the six month ended 30 June 2025, there were no
transfers between Level 1 and Level 2 fair value measurements,
and no transfers into and out of Level 3 fair value
measurements (2024: Nil).

REBEE_ZE-_AFB=1+HILRER"
RRABEFETE—BRE_EZHEE
E?ﬁg’ﬂ"ﬁ’\ﬁﬁ{ﬁﬁ%@}kﬁiﬁig
F=EEEH (CEMEFE:

7y
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Notes to Interim Condensed Consolidated Financial Information
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For the six months ended 30 June 2025 & Z —ZF_ZFENF =+ HIEANEA

17. COMMITMENTS
The Group had the following capital commitments at the end of
the reporting period:

Contracted, but not provided for: BETABREE .
Right-of-use assets ERREE

18. RELATED PARTY TRANSACTIONS
(@ Transactions with related parties during the
period:

(i)

(ii)

During the six months ended 30 June 2025, the
Group leased offices and manufacturing facilities
located in Mainland China from Zhejiang Kingdom
Creative Co., Ltd. (“Kingdom Creative”) and
incurred operating lease charges of RMB286,000
(six months ended 30 June 2024: RMB286,000).
Mr. Ren Weiming has a controlling equity interest
in Kingdom Creative. Rental and other terms for
these lease arrangements were negotiated between
the parties on arm’s length basis with reference to
the then prevailing market rates.

During the six months ended 30 June 2025, the
Group purchased electricity from Zhejiang Yuyuan
Solar Co., Ltd. with an amount of RMB1,007,000
(six months ended 30 June 2024: RMB1,036,000).
Mr. Ren Weiming has a controlling equity interest
in this company. The price of electricity was made
with a discount rate of approximately 3.5% to the
market prices.
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17. 7KI¥E

R EHR AEBHEARFIENT

18. FAEAXRS

30 June 31 December
2025 2024
ZEZRE —ENF
ANB=+H +=B=+—H
RMB’000 RMB’000
AREFT ARETT
(Unaudited) (Audited)
(REEXR) (28 1%)
8,240 13,115

@ HIRERERETHRS:

(i)

(ii)

REBEE_ZE_H&E,~A=+
HBIEAEA  AEBENITIE
ZAXRHBRRAE (T&E
Bl BAZEMRFEK
BERMAERESERE  FTE
EHKEREERAAARK
286,000t (BME U4
ANBZTHLEAER AR
286,0007T) o L4ERBfLEHER
SEAENERER ZEME
Bz e R EMERTLE
EH2EEFRTHMELTF
R

RBEE_E_AEA=+
HBIERER  mEBEUARE
1,007,000 (BiZE_—Z M4
ABZFTHIEAER AR
1,036,0007T) BATI 2RI K
ERACIBE (T#HELEE
BZABNZERER EER
M EHTEX3.5%°
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For the six months ended 30 June 2025 EiE == HF A =+HIE NS

18. RELATED PARTY TRANSACTIONS (continued)

(@

Transactions with related parties during the

period: (continued)

(iii)

(iv)

(b)

Trade receivables
Jiangxi Kingdom Boyang Linen

During the six months ended 30 June 2025, the
Group purchased chemicals and additives from
Zhejiang Jinxiu Jiangnan Silk Co. Ltd. with an
amount of RMB509,000 (six months ended 30
June 2024: RMB722,000). Mr. Ren Weiming has
a controlling equity interest in this company. The
raw material purchase was made according to
published prices and conditions offered by the
supplier to its major customers.

During the six months ended 30 June 2025, the
Group sold linen yarn products to Jiangxi Kingdom
Boyang Linen Textile Co., Ltd. with an amount of
RMB25,257,000 (six months ended 30 June 2024:
RMB18,246,000). Jiangxi Kingdom Boyang Linen
Textile Co., Ltd. is an associate of the Group.
The sales of linen yarn was made according to
published prices and conditions offered to the
Group's major customers.

Outstanding balances with related parties

PR B 5 AR

Textile Co., Ltd.

Trade payables

PR B 5 IR

18. FAERRXH @
HINERESEITHRS ' @

(@

(b)

IR E R FmMG BmARAE

Zhejiang Jinxiu Jiangnan Silk Co. Ltd. A L8848 L B A48 A [RAE]

Zhejiang Yuyuan Solar Co., Ltd.

Total

HEt

These balances are unsecured, interest-free and have no

fixed terms of repayment.

A IRIRICARBRAF

(iii)

(iv)

RBEE_ZEZ_HAFEA=+
BIE/EA » AN&E B @ T
BIIEMBERADIRESEE
A AR ¥509,0007T (BEZE
“WEABE=Z+THLEAREAR
AR #722,0007T) BI1CE2 R
RINE cEHRBEEBBEZA
BIRIERE D o BMEHRETS
RiEREEAETIERZFIREM
BB AMRER RIREIEL

RBEE_ZEZ_HAFEA=+
BIEAEA AEBEIAE
EREMBBRBRERABH
ETMER SBEAARKE
25,257,0007C (B E _Z P&
ANBZFTHIEAER AR
18,246,0007T) © 1 FAEERF
B mB R AR A AEEN
B B o HE R MA THIRIE
AAEEFEREFRENAR
BRI ETT o

BLRAE S HIRE AR

30 June 31 December
2025 2024
—EZRE “EIMF
ANA=+H +-B=+—H
RMB’000 RMB’000
AR ARETF T
(Unaudited) (Audited)
(REEER) (RREZ)
13,424 13,715
1,199 1,273

622 1,368

1,821 2,641

ZEGHAEER - RERLEEEER

Hio
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18. RELATED PARTY TRANSACTIONS (continued)
(c) Compensation of key management personnel of

the Group

Short-term employee benefits AR EER]
Post-employment benefits BER B @A
Total “ast

19. EVENTS AFTER THE REPORTING PERIOD

There was no material subsequent event undertaken by the
Group after 30 June 2025.

20. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the
board of directors on 27 August 2025.
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18. FAESRH @

(0 FTEEXFEEBRASHMHEE

For the six months
ended 30 June
HESNA=1THLNER

2025 2024
—ECRE —ETNE
RMB’000 RMB’000
ARETT AREF T
(Unaudited) (Unaudited)
(REEER) (R#E3:1%)
2,542 2,979

73 31

2,615 3,010

19. RWEHREIE

RIZE-REARB=THR x&EBLE

ETERRRER

20. #HEFHIFRASHMBER

BExgcR " EAFENAZ+tHME
RRETEREEZPRERSHYBR

Ko
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it : RIS B R R B
Add: Henggang Town, Haiyan County, Zhejiang Province, China
E-mail: ir@kingdom-china.com

www.kingdom-china.com
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