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Mission Statement

AP AV an

Natural Beauty is dedicated to cultivate our staff, customers, students and franchisees
to appreciate our education, products and services, which are made by the love and
kindness of our founder, Dr. Tsai Yen-Pin, who made modern ladies beautiful, confident

and wealthy.
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Corporate Information

AREH

(Asat 11 September 2018 (“the latest practicable date”))
(R=Z—N\FAAT—B ((REBERAI{TAR]))

BOARD OF DIRECTORS
Executive Directors
Dr. TSAl'Yen-Yu

(alias Dr. TSAI Yen-Pin) (Chairperson)
Mr. LEE Ming-Ta

(alias Mr. LEE Ming-Tah) (Vice Chairman)
Dr. SU Chien-Cheng

Non-executive Director
Dr. SU Sh-Hsyu
(alias Dr. Spring Sh-Hsyu SU)

Independent Non-executive Directors
Mr. CHEN Ruey-Long
Mr. LU Chi-Chant
Mr. HSIEH Pang-Chang
(alias Mr. SHIA Ben-Chang)

AUTHORISED REPRESENTATIVES
Dr. SU Chien-Cheng
Ms. HO Siu Pik

COMPANY SECRETARY
Ms. HO Siu Pik (FCS, FCIS)

MEMBERS OF THE AUDIT COMMITTEE
Mr. CHEN Ruey-Long (Chairman)
Dr. SU Sh-Hsyu
(alias Dr. Spring Sh-Hsyu SU)
Mr. LU Chi-Chant
Mr. HSIEH Pang-Chang
(alias Mr. SHIA Ben-Chang)

MEMBERS OF THE REMUNERATION COMMITTEE
Mr. LU Chi-Chant (Chairman)
Dr. SU Chien-Cheng
Dr. SU Sh-Hsyu
(alias Dr. Spring Sh-Hsyu SU)
Mr. CHEN Ruey-Long
Mr. HSIEH Pang-Chang
(alias Mr. SHIA Ben-Chang)
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\ Corporate Information
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(As at 11 September 2018 (“the latest practicable date”))
(R=F—N\FRA+—A (REERHTAH]))

MEMBERS OF THE EXECUTIVE COMMITTEE HITEEEKE
Mr. LEE Ming-Ta THESRE (FE)
(alias Mr. LEE Ming-Tah) (Chairman)
Dr. TSAI Yen-Yu B EET
(alias Dr. TSAl Yen-Pin) (R BEFHEEL)
Dr. SU Chien-Cheng BEWET
Dr. SU Sh-Hsyu il T
(alias Dr. Spring Sh-Hsyu SU)
MEMBERS OF THE NOMINATION COMMITTEE REZEEKE
Mr. HSIEH Pang-Chang HHERE (FE)
(alias Mr. SHIA Ben-Chang) (Chairman)
Dr. TSAI Yen-Yu B EET
(alias Dr. TSAl Yen-Pin) (R BEFHEEL)
Mr. LEE Ming-Ta FEESAE
(alias Mr. LEE Ming-Tah)
Mr. CHEN Ruey-Long BRI P2 2 A&
Mr. LU Chi-Chant EEERAE
REGISTERED OFFICE SR
PO. Box 309 P.0. Box 309

Ugland House
Grand Cayman

Ugland House
Grand Cayman

KY1-1104 KY1-1104

Cayman Islands Cayman Islands
PRINCIPAL PLACE OF BUSINESS IN HONG KONG EBEXTEREXME
Level 54 B

Hopewell Centre ERKRER183%

183 Queen's Road East AT L

Hong Kong 544E
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Corporate Information /
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(As at.11 September 2018 (“the latest practicable date”))
(R=FAFAA+—A ((REEBRTTAH])

AUDITORS

Deloitte Touche Tohmatsu
Certified Public Accountants
35/F One Pacific Place

88 Queensway

Hong Kong

LEGAL ADVISERS
Bird & Bird

4/F, Three Pacific Place

1 Queen’s Road East
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER AGENT
Maples Fund Services (Cayman) Limited

PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
Hong Kong Registrars Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen'’s Road East

Wanchai

Hong Kong

LISTING INFORMATION
The Stock Exchange of Hong Kong Limited

Stock Code: 00157

4 Natural Beauty Bio-Technology Limited  Interim Report 2018

3 4l

1) - BRI G AT
e E

&

S 5538885,

A 5 —E3siE

EERER
SBEE RPN E TSP
aE
SERBERIR
K EG 34

FEROBFETE

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

EBRMBFELTE
BEREEHELERAF

BE

B

ERREFR183W

AN

17481712-1716 F

EHEH
EBBMAR AR A
R&AR 5% 00157



PRINCIPAL BANKERS
The Hongkong and Shanghai Banking Corporation Limited
1 Queen’s Road Central

Hong Kong

Taiwan Cooperative Bank
No. 277, Section 3, Cheng Teh Road
Taipei

Taiwan

CTBC BANK Co,, Ltd.

8F, No. 168, Jingmao 2nd Road
Taipei

Taiwan

China Merchants Bank Co., Ltd.
Shanghai Branch, Jingansi Sub-branch
1465 Beijing Road (W)

Shanghai

The PRC

China Minsheng Banking Corporation Limited
Shanghai Branch, Hongkou Sub-branch

1/F Gulf Building

53 Huangpu Road

Shanghai

The PRC

WEBSITE

www.ir-cloud.com/hongkong/00157/irwebsite
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Management Discussion and Analysis

"*IE Al S AT

FINANCIAL REVIEW Bt #% o] 8
Turnover by geographical region Zithig &5 2 & ¥ 58 1H 2018 1H 2017 Changes
—E-\FL¥E T— 4 P o
HKS$'000 HKS'000 HKS'000
FET % BT % T %
The People’s Republic of China I A RAFIE
(“PRC") ([ BARRE ) 154,055 79.5% 145179 79.1% 8876 6.1%
Taiwan =) 38,015 19.6% 37,141 20.2% 874 24%
Others Hith 1,668 0.9% 1,293 0.7% 375 29.0%
Total st 193,738 100.0% 183613  100.0% 10,125 5.5%

During the six months ended 30 June 2018, turnover of Natural Beauty Bio-
Technology Limited (“Natural Beauty” or the “Company”) and its subsidiaries
(the "Group”) increased by 5.5% to HK$193.7 million compared with HK$183.6
million for the six months ended 30 June 2017. Turnover in the PRC and Taiwan
remained relatively constant, while fluctuation in exchange rate resulted in an
increase in turnover of the Group for the six months ended 30 June 2018 of
HK$10.1 million compared with the corresponding period last year.

For the six months ended 30 June 2018, turnover in the PRC market increased by
6.1% from HK$145.2 million for the six months ended 30 June 2017 to HK$154.1
million; and turnover in Taiwan increased by 2.4% from HK$37.1 million for the
six months ended 30 June 2017 to HK$38.0 million.

Sales from other regions, including Hong Kong, Macau and Malaysia, increased
by 29.0% to HK$1.7 million for the six months ended 30 June 2018. Contribution
from these regions remained at an insignificant level of just 0.9% of the Group's

turnover.

The Group's overall gross profit margin declined from 73.5% for the six months
ended 30 June 2017 to 70.8% for the six months ended 30 June 2018 mainly due
to the offering of larger promotional discounts for the Group's product/service
packages and new spa services during the period under review.
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Management Discussion and Analysis

BEER W DN
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FINANCIAL REVIEW (Continued) Br BB (#)
Turnover by activities BRERE D EER 1H 2018 1H 2017 Changes
—EBE-NFE —T—+F
E¥E F¥F i)
HK$’000 HKS000 HKS000
FETT FET FET %
Products Em
PRC elEiyN S 148,528 143,788 4,740 33%
Taiwan =) 36,885 35,852 1,033 2.9%
Others Hith 1,668 1,293 375 29.0%
Total st 187,081 180,933 6,148 34%
Services AR
PRC AR B A B 5,527 1,391 4136 297.3%
Taiwan =y 1,130 1,289 (159) (12.3%)
Total P 6,657 2,680 3,977 1484%
Turnover by activities REKE D2 EER 1H 2018 1H 2017 Changes
—E-NFEL¥E —T—tFE¥F #5)
HK$’000 HKS$000 HKS000

FET % FET %  FET %
Products ES 187,081 96.6% 180933 98.5% 6,148 34%
Services AR# 6,657 3.4% 2,680 1.5% 3977  1484%
Total et 193,738 100.0% 183613  100.0% 10,125 5.5%
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Management Discussion and Analysis

BEENRRIN

H..

FINANCIAL REVIEW (Continued)

Products

The Group is principally engaged in manufacturing and sales of a range of
products, including skin care, beauty and aroma-therapeutic products, health
supplements and make-up products under the “Natural Beauty” brand. Product
sales are the Group's key revenue source and primarily come from franchised
spas, self-owned spas and concessionary counters at department stores. Product
sales for the six months ended 30 June 2018 amounted to HK$187.1 million, or
96.6% of the Group's total revenue, representing an increase of HK$6.1 million
or by 34% when compared with sales of HK$180.9 million for the six months
ended 30 June 2017. The increase in product sales was mainly driven by the
increase in turnover in such segment in the PRC market by 3.3% to HK$148.5
million for the six months ended 30 June 2018 compared with HK$143.8 million
for the corresponding period last year.

B EEE ()

Em

AEEFEN [BAE] RBREREEERSE
Em X3ER TEER  BREEH R
MREEASEER EnHEATNEEE
BIWAKE  BEEZBRAMBEKEHRDL - B
BEREKBEALNBEARER HE-ZT
—NFARAZFTHLENEAZEREETEE
187,100,0005% 7T (3K 1k 72~ £ B 48 U A 96.6%)
BEE_ZT—+FNAZTHLEXNBEAZHEE
%5180,900,0007% 7T 1% 116,100,000/ 7T 3%3.4% ©
EmHEEENFrEmREE_2—N\FRA
= +HIEAEAZD R EAETISREF
[ HA 2.143,800,0007% JT £ F+3.3%2 148,500,000
ETLATER ©

Service income iR 1H 2018 TH 2017 Changes
“E-N\FL¥F T FIY¥F g
HK$’000 HKS'000 HKS'000
FET % FEr % FET %
Training income 22| zs 152 2.3% 203 7.6% (51)  (25.1%)
Spa service income KB AR s Ut 5092  76.5% 2,251 84.0% 2841 1262%
Others Hith 1,413 21.2% 226 84% 1187  5252%
Total et 6,657 100.0% 2680  100.0% 3,977 1484%
Services R7&

Service income is derived from the self-owned spas’ services, training and other
services.

The Group provides skin treatment, beauty and spa services through its
self-owned spas. The Group's strategy is to establish self-owned spas as model
outlets in strategic locations to stimulate overall sales of products to franchisees.

Service income is solely derived from the Group's self-owned spas. The Group
does not share any service income generated from spas run by franchisees
under its current franchise arrangements. During the six months ended 30 June
2018, service income increased by 1484% to HKS$6.7 million compared with
HK$2.7 million for the corresponding period last year. The increase was mainly
due to the introduction of a high-tech device into the spa services provided by
the Group's self-owned spas.
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FINANCIAL REVIEW (Continued)

Other income and other gains

Other income and other gains decreased by HK$1.0 million or 13.6% from
HKS$7.5 million for the six months ended 30 June 2017 to HK$6.5 million for
the six months ended 30 June 2018. Other income and other gains mainly
comprised rental income from other properties, interest income and financial
refunds of HK$1.1 million, HK$1.8 million and HK$1.9 million respectively during
the six months ended 30 June 2018.

Selling and administrative expenses

Distribution and selling expenses as a percentage of the Group's turnover
increased to 33.8% for the six months ended 30 June 2018 compared with 25.7%
for the six months ended 30 June 2017. The distribution and selling expenses
increased by HK$18.3 million from HKS$47.1 million for the six months ended 30
June 2017 to HK$65.4 million for the six months ended 30 June 2018. Salaries
increased by HK$4.5 million from HK$21.5 million for the six months ended 30
June 2017 to HK$26.0 million for the six months ended 30 June 2018. Other
key expenses included new products launching events and customers' training
session expenses of HK$8.1 million, advertising expenses of HK$3.2 million,
depreciation charges of HK$2.4 million, transportation charges of HK$3.6 million
as well as rentals of offices of HK$4.1 million for the six months ended 30 June
2018.

Total administrative expenses increased by HK$4.0 million, or 12.7%, to HK$35.6
million for the six months ended 30 June 2018 compared with HK$31.6 million
for the six months ended 30 June 2017. Administrative expenses mainly
comprised staff costs and retirement benefits of HK$12.7 million, consultancy
and professional fee of HKS4.6 million, depreciation charges of HKS$4.0 million
and office and utility expenses of HK$2.6 million.

Management Discussion and Analysis
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Other expenses and other losses

Other expenses and other losses decreased by HK$11.4 million, from HK$9.2
million for the six months ended 30 June 2017 to HKS$-2.2 million for the six
months ended 30 June 2018. The decline was mainly due to the collection of
accounts receivables which were accrued as bad debts in the previous year.
Other expenses and other losses for the six months ended 30 June 2018 mainly
included the provision for doubtful debts expense of HKS$-3.1 million, loss of
HK$0.1 million on disposal of property and related expenses of rental property of
HK$0.8 million.

Profit before tax

Taking into account the increase in selling and administrative expenses, profit
before tax decreased by 18.0% from HK$54.6 million for the six months ended 30
June 2017 to HK$44.8 million for the six months ended 30 June 2018.

Taxation

Taxation expenses decreased by HK$0.5 million to HKS$15.8 million for the six
months ended 30 June 2018 compared with HK$16.3 million for the six months
ended 30 June 2017. The effective tax rates of the Group for the six months
ended 30 June 2017 and 2018 were 29.8% and 35.3% respectively.

Profit for the period
Profit for the period decreased by 24.5% from HK$38.4 million for the six months
ended 30 June 2017 to HK$29.0 million for the six months ended 30 June 2018.
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FINANCIAL REVIEW (Continued)

Liquidity and financial resources

Cash generated from (used in) operating activities for the six months ended
30 June 2018 was approximately HK$60.5 million (HKS$-65.0 million for the six
months ended 30 June 2017). As at 30 June 2018, the Group had bank balances
and cash of approximately HK$320.5 million (HK$288.9 million as at 31 December
2017) with no external bank borrowing.

In terms of gearing, as at 31 December 2017 and 30 June 2018, the Group's
gearing ratios were zero (defined as net debt divided by shareholders’ equity)
as the Group was in a net cash position on both year/period-end dates. Current
ratios of the Group (defined as current assets divided by current liabilities) as at
31 December 2017 and 30 June 2018 were 4.3 times and 2.8 times respectively.
As at 30 June 2018, the Group had no material contingent liabilities, other than
those disclosed in its financial statements and notes thereto. With the cash and
bank balances in hand, the Group’s liquidity position remains strong and it has
sufficient financial resources to finance its commitments and to meet its working

capital requirements.

Treasury policies and exposure to fluctuations in exchange rates

Most of the Group’s revenues are denominated in Renminbi and New Taiwan
Dollars as its operations are mainly located in the PRC and Taiwan. As at 30 June
2018, approximately 80.0% (79.0% as at 31 December 2017) of the Group's bank
balances and cash was denominated in Renminbi, while approximately 16.0%
(16.9% as at 31 December 2017) in New Taiwan Dollars. The remaining 4.0% (4.1%
as at 31 December 2017) was denominated in US Dollars, Hong Kong Dollars
and Ringgit Malaysia. The Group continues to adopt a conservative approach in
its foreign exchange exposure management. It reviews its foreign exchange risks
periodically and uses derivatives to hedge against such risks when necessary.

Management Discussion and Analysis
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BUSINESS REVIEW ¥ & ok
Turnover by geographic region  1RihIF &5 2 &% E 1H 2018 TH 2017 Changes
—E-NFE —T—+F

E¥E F¥F k)

HK$’000 HKS'000 HKS'000

FET FET FET 9%
PRC ETPN
Products B 148,528 143,788 4740 3.3%
Services BR7#% 5,527 1,391 4136 297.3%
PRC Total Bl KR 154,055 145,179 8876 6.1%
Taiwan =91
Products ER 36,885 35,852 1,032 2.9%
Services BR7% 1,130 1,289 (159) (12.3%)
Taiwan Total =) 1E 38,015 37,141 874 24%
Others Hit
Products Efm 1,668 1,293 375 29.0%
Services AR - _ _ _
Others Total Hthglst 1,668 1,293 375 29.0%
The PRC Market FEKFEMS

The Group’s turnover in the PRC market increased by 6.1% for the six months
ended 30 June 2018 to HK$154.1 million compared with HKS145.2 million for the
six months ended 30 June 2017. Gross margin on product sales remained stable
at 76.6% for the six months ended 30 June 2018 compared with 76.8% for the six
months ended 30 June 2017.

The Taiwan Market

The Group’s turnover in the Taiwan market increased by 2.4% from HK$37.1
million for the six months ended 30 June 2017 to HK$38.0 million for the six
months ended 30 June 2018. Gross margin increased from 76.9% for the six
months ended 30 June 2017 to 78.4% for the six months ended 30 June 2018.
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BUSINESS REVIEW (Continued) EBEIRE o)
Distribution channels DEEE
Self owned
StoreNumberby — REEEEDI 2 Franchisee  Self owned Total  Entrusted  Self owned Total Medical
Ownership JEHEE owned Spa Spa Spa Counter Counter Counter Cosmetology Total

mEEHE RELE  kBERD  ERLE pERE g BegBE
KEPL  KERRD act i i ai xR ac

Asat30June2018 A-B-NE

~A=tH
PRC EYN 760 2 762 0 15 15 1 778
Taiwan = 247 3 250 0 0 0 0 250
Others i 30 0 30 0 0 0 0 30
Total st 1,037 5 1,042 0 15 15 1 1,058
Store Number by REEREED Y Franchisee Self Total Entrusted  Self owned Total
Ownership ] owned Spa  owned Spa Spa Counter Counter Counter Total

mBEHE BERE  KEPL RALE BELE L
KERL KERD st iE =i L T

As at 30 June 2017 R-ZT—+tF

~A=T1H
PRC B ARE 787 1 788 0 12 12 800
Taiwan =)= 253 3 256 0 0 0 256
Others Hih 30 0 30 0 0 0 30
Total gt 1070 4 1,074 0 12 12 1,086
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BUSINESS REVIEW (Continued)

Distribution channels (Continued)
1H 2018 1H 2017
1H2018 1H 2017 Average Average
Average Average sales per sales per
Average sales per store BHERTOHESR store* store* store store Changes
“E-N\E ZT—+tF ZB-N\F —T—LF
L¥F L¥EF i ¥:3 E¥F
JE& B SHEES  SHES
HKS$ HKS HKS
BT BT BT %
PRC T EIRRE 795.0 800.0 194,000 181,000 13,000 7.2%
Taiwan =V 249.5 2540 152,000 146,000 6,000 4.1%
Group total** EEm 1,044.5 10540 184,000 173,000 11,000 6.4%
* Average store number is calculated by (opening period total + closing period ~ * FHEMEE A (BBt + R, 2

total)/2

** Group total does not include Hong Kong, Macau and Malaysia turnover and store
count.

The Group derives its income principally from its network of distribution
channels, including spas and concessionary counters in department stores.
Franchised spas are owned by the franchisees who are responsible for the capital
investment in these spas. They are obliged to use only Natural Beauty or “NB”
products in their spas. A wide array of services including hydrotherapy, facial
treatment, body care and skin care analysis are provided in all spas, while skin
care analysis is widely available at the concessionary counters in department
stores.

As at 30 June 2018, there were 1,042 spas, 15 concessionary counters and one
medical cosmetology. Of these, 1,037 were franchised spas, while 5 spas, 15
concessionary counters and one medical cosmetology were directly operated by
the Group. No concessionary counters were entrusted to third-party operators.
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BUSINESS REVIEW (Continued)

Distribution channels (Continued)

Group-wide, a total of 17 new stores were opened and 51 stores were closed
during the six months ended 30 June 2018. Average sales per store increased
from HK$173,000 for the six months ended 30 June 2017 to HK$184,000 for the
six months ended 30 June 2018.

Research and Development

The Group puts significant emphasis on research and development which
allows it to maintain its competitive edge, to continuously improve the quality
of its existing products and develop new products. The Group has been
collaborating with overseas skin-care companies on technological development.
The bio-technology materials the Group uses for its NB products are imported
from Europe, Japan and Australia. The Group's research and development team
comprises a number of overseas consultants with experience and expertise in
cosmetics, medicine, pharmacy and bio-chemistry. NB products are constantly
enhanced and modified by the application of new ingredients developed by the
team. The Group draws on its collaboration of experts with different expertise
and experience, together with Dr. TSAl Yen-Yu's 40-year-plus industry experience
and knowledge to continue to develop high-quality beauty and skin care
products. NB principally uses natural ingredients to manufacture products and
adopts special formulae to cater to the specific needs of women with delicate
skin. NB products accommodate the natural metabolism of skin with long-lasting
effects.

Natural Beauty has collaborated with a leading researcher in the field of human
genome and stem cell technology for the development of an anti-aging NB-1
product family and other products for spot removal, whitening, allergy-resistance
and slimming. The stem cell technology is patented in the United States to
protect the uniqueness of the NB-1 products.
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BUSINESS REVIEW (Continued)

Products

During the six months ended 30 June 2018, the Group’s flagship NB-1 products
accounted for 54.4% of total product sales. Sales of NB-1
reached HK$101
months ended 30 June 2018, the Group had successfully launched a new series
of NB-1 Bright-Crystal target products, the sales of which achieved HK$33.2
million, accounting for 17.7% of total product sales.

branded products
.7 million for the six months ended 30 June 2018. During the six

Human Resources

As at 30 June 2018, the Group had a total of 517 employees, of whom 416
were based in the PRC, 99 in Taiwan and 2 in other countries and regions. Total
remuneration (excluding directors’ emoluments) for the six months ended 30
June 2018 was approximately HK$54.6 million (HK$50.5 million for the six months
ended 30 June 201
(HKS$7.2 million for the six months ended 30 June 2017), with no stock option

7), including retirement benefit related costs of HK$7.7 million
expenses (nil for the six months ended 30 June 2017). Competitive remuneration
packages are maintained to attract, retain and motivate capable staff members

and are reviewed on a regular basis.

The Group maintains good relations with its employees and is committed to
their training and development. Professional training courses are offered to
beauticians employed by the Group and to franchisees on a regular basis.

Capital Expenditures

The Group's capital expenditure of HK$15.4 million for the six months ended
30 June 2018 was mainly related to the new plant construction in the PRC
amounting to HK$7.8 million, opening of new stores, renovation and equipment
amounting to HK$4.2 million, IT infrastructure amounting to HKS$0.3 million and
office renovation amounting to HK$1.0 million.
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OUTLOOK

Our strategic direction is to continue to grow our current core businesses while
developing new businesses in the high-tech beauty/medical cosmetology
market:
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Accelerate new store openings in cities with high rate of income growth.

Increase market share to reach pharmacy chain stores (for supplement
products) and beauty stores (for skincare products) by developing new
distribution network.

Develop new “high-tech beauty skin management” chain businesses to
serve the needs of the younger generation and middle class consumers
for quick and highly effective treatment — a comprehensive plan to solve
minor skin problems by combining treatment of high-tech beauty devices
and effective products.

Enter the medical cosmetology market to meet consumers' beauty needs

for instant and long-lasting effects by offering medical-grade treatments.

Enhance marketing strategy to strengthen Natural Beauty’s brand

awareness.
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Corporate Governance Highlights
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CORPORATE GOVERNANCE

The Company is committed to achieving high standards of corporate
governance that properly protect and promote the interests of its shareholders.

Accordingly, the board (the “Board”) of directors (the “Directors”) has established
the Audit Committee, the Executive Committee, the Remuneration Committee
and the Nomination Committee with defined terms of reference which are of
no less exacting terms than those set out in the Corporate Governance Code
and Corporate Governance Report (the “CG Code”) as set out in Appendix 14 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). These committees (save
for Executive Committee) are chaired by Non-executive Directors.

Audit Committee and Review of Interim Financial Statements

The Audit Committee has adopted terms of reference (Audit Committee Charter)
which are in line with the code provisions of the CG Code. The unaudited
condensed consolidated financial statements of the Company for the six months
ended 30 June 2018 have been reviewed by the Audit Committee which is
of the opinion that such statements comply with the applicable accounting
standards, legal requirements and the Listing Rules, and that adequate
disclosures have been made.

In addition, the unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2018 have also been reviewed by
Messrs. Deloitte Touche Tohmatsu, the auditors of the Company, in accordance
with Hong Kong Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity’,
whose review report is disclosed on pages 30 to 68 of this Interim Report.

Remuneration Committee

The Remuneration Committee has adopted terms of reference (Remuneration
Committee Charter) which are in line with the code provisions of the CG Code.
The main duties of the Remuneration Committee include determining the policy
and structure for the remuneration of Executive Directors, assessing performance
of Executive Directors and approving the terms of Executive Directors’ service
contracts, and determining or making recommendations to the Board on the
Company’s remuneration packages of individual Executive and Non-executive
Directors and senior management.
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CORPORATE GOVERNANCE (Continued)

Nomination Committee

The Nomination Committee has adopted terms of reference (Nomination
Committee Charter) which are in line with code provisions of the CG Code.
The Nomination Committee is responsible for, including but not limited
to, determining the policy for the nomination of Directors, reviewing the
structure, size, composition and diversity of the Board annually and making
recommendations to the Board on selection of candidates for directorships
pursuant to the Board Diversity Policy. It also assesses the independence of
Independent Non-executive Directors.

Executive Committee

The Executive Committee is primarily responsible for formulating business
policies, making decisions on key business issues and policies, facilitating the
approval of certain corporate actions and exercising the powers and authority
delegated by the Board in respect of matters arising between regularly
scheduled Board meetings, and to review financial, marketing, retail, operation
and other business performance, as well as to review and approve annual
budget and key performance indicators (KPIs) and track performance.

Compliance with the CG Code

The Company recognises the importance of good corporate governance in
enhancing the management of the Company as well as preserving the interests
of the shareholders as a whole. The Board is of the view that the Company has
fully complied with all the code provisions set out in the CG code throughout
the six months ended 30 June 2018, except for code provision E.1.2.

. Corporate Governance Highlights
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CORPORATE GOVERNANCE (Continued)

Compliance with the CG Code (Continued)

Code provision E.1.2 stipulates that the chairman of the board of a listed issuer
should attend the annual general meeting. The chairman of the board should
also invite the chairmen of the audit, remuneration, nomination and any other
committees to attend. In their absence, the chairman of the board should invite
another member of the committee or failing this his duly appointed delegate,
to attend. These persons should be available to answer questions at the annual
general meeting.

Dr. TSAI Yen-Yu, the Chairperson of the Board, Mr. CHEN Ruey-Long, the Chairman
of the Audit Committee, Mr. LU Chi-Chant, the Chairman of the Remuneration
Committee, Mr. LEE Ming-Ta, the Chairman of the Executive Committee and Mr.
HSIEH Pang-Chang, the Chairman of the Nomination Committee were unable
to attend the Company’s annual general meeting held on 24 May 2018 (2018
AGM") due to other overseas commitments. The Board had arranged for Dr.
SU Chien-Cheng, an Executive Director and a member of the Remuneration
Committee and Executive Committee of the Company, who is well versed in all
business activities and operations of the Group, to attend and chair the 2018
AGM on behalf of Dr. TSAl Yen-Yu and to respond to shareholders’ questions.

The Company strives to optimise the planning and procedures of annual general
meetings, by giving adequate time to all Directors to accommodate their work
arrangements and providing all necessary supports for their presence and
participation at annual general meetings such that the Chairperson of the Board
and all Directors will be able to attend future annual general meetings of the
Company.
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CORPORATE GOVERNANCE (Continued)

Compliance with the Model Code

Securities Transactions made by Directors and Relevant Employees

The Company has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules. Having made specific
enquiry with all Directors, all Directors have confirmed that the required standard
of the Model Code has been complied with throughout the six months ended
30 June 2018 and up to the date of this Interim Report.

The Company has adopted written guidelines (the “Company’s Guidelines”),
which are equally stringent as the Model Code, in respect of securities
transactions by relevant employees of the Company who are likely to be in
possession of unpublished inside information of the Company pursuant to code
provision A64. No incident of non-compliance with the Model Code or the
Company’s Guidelines by the Company’s relevant employees has been noted

after making reasonable enquiry.

Disclosure of Information of Directors and Chief Executive Officer
pursuant to Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and updated
information regarding the Directors and Chief Executive Officer since the
Company’s last published annual report and up to the date of this interim report

are set out below:

Chief Executive Officer

With effect from 9 July 2018, Mr. HSIAO Wen-Chung resigned as Chief Executive
Officer of the Group and Ms. YANG Shu-Hwa was appointed as Interim Chief
Executive Officer of the Group.

Other Major Appointments

Mr. LU Chi-Chant, an Independent Non-executive Director of the Company,
ceased to act as an independent director of Li Peng Enterprise Co,, Ltd. (stock
code: 1447), a company listed on the Taiwan Stock Exchange Corporation, on 12
June 2018.

. Corporate Governance Highlights
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Other Information /
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PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2018, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed securities.

INTERIM DIVIDEND

The Board of the Company has resolved to declare an interim dividend for the six
months ended 30 June 2018 of HKS$0.0145 per share (2017: an interim dividend
of HK$0.0171 per share and a special interim dividend of HK$0.0054 per share).
The interim dividend will be distributed on Thursday, 22 November 2018 to
shareholders whose names appear on the register of members of the Company
as at the close of business on Thursday, T November 2018.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the identity of shareholders who qualify for the
interim dividend, the Register of Members of the Company will be closed from
Wednesday, 31 October 2018 to Thursday, 1 November 2018, both days inclusive.
In order to qualify for the interim dividend, all transfer documents should be
lodged for registration with the Company’s Hong Kong branch share registrar,
Hong Kong Registrars Limited at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen'’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on Tuesday,
30 October 2018.

22 Natural Beauty Bio-Technology Limited  Interim Report 2018

BE - HEFEEARQAFA LTRSS

E-F—\FAASHEIEAEAR AR
ARHEMHBLTLEBE « S HWEA
AFEM LS -

REIR B
RAREEERAERBE_T—/\F A=
+ B 1ESE A 89 R R B FAR0.0145% T (=
T—+F  FHREER0.0171B T KRR
B B G AR0.0054%87T) c AR EIHR T —
NF+—A=Z+=ZA (EHM) mR=Z—N\
F+—A—B (RHM) £XRMERBEET
RNRA R A M2 RS REE RS o

TERERRELFE
REEREERENFRIRE ZRES M - &
REIBR=ZZT—N\F+A=+—H (2H8=)
E-T— N\F+—A—B (EHN) (2E&ER
MA) IS EHIERRELFE - A
BRERTERE  IABEXH&EERC
Z-NF+A=TH(EHZ) THFEE=
DE - REARRZBEERDBEELIER
BRHBTARAR  WItAEBEFEEX
BRI/ AMAPLI7I81712-1716F -



DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES

As at 30 June 2018, the interests and short positions of the Directors and chief
executives of the Company in the shares, underlying shares and debentures of
the Company or its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”") which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein, or which
were required to be notified to the Company and the Stock Exchange pursuant
to section 347 of the SFO and the Model Code, were as follows:

Long positions in shares and underlying shares of the Company
and its associated corporation
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Dr. TSAl Yen-Yu™ The Company Interest of controlled companies 1,466,386,559 73.24%
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Mr. LEE Ming-Ta? The Company Interest of spouse 1,466,386,559 73.24%
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN

EERFETHRAEREZROE

SHARES (Continued) 3 ()
Long positions in shares and underlying shares of the Company RZAR TR HEEEE 2R 4 REERHG
and its associated corporation (Continued) 2R (&)
Approximate
percentage of
Number shareholding
Director Associated corporation Nature of interest of shares interest
AR
B REEE EEE RO#E  BOAIL
Dr. TSAl Yen-Yu Next Focus Holdings Limited Beneficial owner 20,000 40%
R EELT BEEAA
Mr. LEE Ming-Ta Next Focus Holdings Limited Interest of spouse 20,000 40%
FHERE [T e
Dr. SU Chien-Cheng Next Focus Holdings Limited Beneficial owner 15,000 30%
ERiEHEL BREBA
Dr. SU Sh-Hsyu Next Focus Holdings Limited Beneficial owner 15,000 30%
S BEEAA
Notes: Btz -

)
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Dr. TSAI Yen-Yu directly owns 40% of Next Focus Holdings Limited, which, in turn,
indirectly owns 100% of Standard Cosmos Limited. Next Focus Holdings Limited
is therefore a controlled corporation of Dr. TSAI Yen-Yu pursuant to Section 316 of
the SFO. As such, the 1,466,386,559 shares of the Company owned by Next Focus
Holdings Limited were attributable to Dr. TSAl Yen-Yu.

Mr. LEE Ming-Ta is the spouse of Dr. TSAI Yen-Yu and accordingly, was deemed to
be interested in the 1,466,386,559 shares of the Company attributable to Dr. TSAI
Yen-Yu pursuant to Section 316 of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES (Continued)

Long positions in shares and underlying shares of the Company
and its associated corporation (Continued)

Save as disclosed above, so far as known to any Directors, as at 30 June 2018,
none of the Directors or chief executives of the Company or any of their close
associates had or was deemed to have any interests or short positions in the
Shares, underlying Shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO), or which were
required to be recorded in the register to be kept by the Company pursuant
to section 352 of the SFO, or which were required, pursuant to section 347 of
the SFO and the Model Code, to be notified to the Company and the Stock
Exchange.

SHARE OPTIONS

The Company

Particulars of the Company’s share option scheme are set out in note 25 to
the consolidated financial statements contained in the Annual Report of the
Company for the year ended 31 December 2017.

On 13 May 2011, the Company adopted a share option scheme whereby the
Board of Directors can grant options for the subscription of the Company’s
shares to any full-time employee of the Group, the chief executive, executive
or non-executive director of the Group at the time when a share option is
granted to such person as determined by the Board at its absolute discretion as
described in the share option scheme as a performance incentive and/or reward
for their continued and improved service with the Group and by enhancing
eligible participants’ contribution to the Group, in order to advance the interests
of the Company and its shareholders and such other persons.

During the six months ended 30 June 2018, no share option was granted under
the share option scheme.

Other Information

Hb & ¥

= f‘

EERFETRAERAGZRGOE

= (%)
RAEDBREBEEE 2 RG REERG
ZIFA (E)

B EXFBBEEIN  BE-T—\FEAA=+

A MEMEEAA BESEENARFEE
TRABSEEEMEZBEATHRARA K
HAREEE (E& RES LB GO EXVED)
D - RN SEST - HHE IR A
EREIZISHRBMEGOIEXVHBETReD B A
MEARRB REBR AR ERIOARE (BIERE
BHREEEANBBGEREREESIER
RENERRAR)  HABLRBEELR
BB OIE352E AR A RIETHFEEN S LM
ook E - RIEB S KA E G347 16
KAZAESFRIZEAE 78N 7] SR B 32 P 0 f o 2l 4

PN

=

IR

LN
ARARBE B2 HERRAAABET
—EF T AS T AR FEREN
AR RA N 25 ¢

ARARRZZE——F R AT = HERARRME
g Ei - RIERBRER L EF SRR
HWRBEAARETA2BER A RAE
BITHARE - EARTHIFRTESTR AR
BARRRM AR - EREHITIERRZ
B R oA P 1) A S B AT 4R S B 5 A
MR RBG4E TN - WLAE I E ALY
AEBEHNER - #RERATMERE
K [FIEEH) B A2 Pk

RZZE—N\FANA=THLENEABHE A2
AR IR R R AT &I R (R AR

BAXEYRIBRERAT —T-N\FHE 25



Other Information /

Htb&E R

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this Interim Report, at no time during the period under
review was the Company or any of its subsidiaries, a party to any arrangement
that would enable the Directors to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body corporate, and none
of the Directors or any of their spouses or children under the age of 18 were
granted any right to subscribe for the equity or debt securities of the Company
or any other body corporate or had exercised any such right.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2018, within the knowledge of the Directors, the following persons
or corporations had or deemed or taken to have an interest or a short position
in the shares or underlying shares of the Company which were required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:
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. Other Information

Hith & ¥}
- f-
SUBSTANTIAL SHAREHOLDERS (Continued) FERRE @)
Long positions in shares and underlying shares of the Company RAEQXTRGREBERG 2R
Ordinary shares of HK$0.10 each of the Company RATEREMEI10B T2 EBR
Approximate
percentage of
Number of the issued share
ordinary shares capital of
Name of substantial shareholder Notes Nature of interest beneficially held the Company
RN
BEERS EEITRE
TERREE BB M EEME HERHA BMAOBEDE
Efficient Market Investments Limited Beneficial owner 838,530,000 (L) 41.88%
EaEEA
Adventa Group Limited Beneficial owner 236,580,000 (L) 11.82%
EaERA
Fortune Bright Group Limited Beneficial owner 236,580,000 (L) 11.82%
EnEEA
Starsign International Limited 1 Interest of controlled companies 1,314,030,000 (L) 65.63%
RN AR
Next Focus Holdings Limited 2 Beneficial owner/Interest of
controlled companies 1,466,386,559 (L) 73.24%

BEHEA A RIEHIA R R

(L):  Long position L FA
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Other Information /

Htb&E R

SUBSTANTIAL SHAREHOLDERS (Continued)
Long positions in shares and underlying shares of the Company
(Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)
Notes:

m Starsign International Limited is the sole shareholder of Standard Cosmos
Limited, which, in turn, is the sole shareholder of Efficient Market Investments
Limited, Adventa Group Limited and Fortune Bright Group Limited. As such,
the 1,311,690,000 shares of the Company collectively held by Efficient Market
Investments Limited, Adventa Group Limited and Fortune Bright Group Limited
and 2,340,000 shares of the Company held directly by Standard Cosmos Limited
(totalling 1,314,030,000 shares of the Company) are attributable to Standard
Cosmos Limited and Starsign International Limited.

) Next Focus Holdings Limited directly held 152,356,559 shares of the Company and
directly owned 100% of Starsign International Limited. As such, the 1,314,030,000
shares of the Company in which Starsign International Limited was interested were
attributable to Next Focus Holdings Limited.

Save as disclosed above, as at 30 June 2018, the Directors are not aware of any
other person (other than the Directors or chief executives of the Company)
who had an interest or short position in the Shares or underlying Shares of
the Company as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO.
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) Starsign International Limited&Standard
Cosmos LimitedZ M — J& 3 - ffStandard
Cosmos Limited &Efficient Market Investments
Limited ~ Adventa Group Limited }2Fortune
Bright Group LimitedZ M — &3 - E It - A
Efficient Market Investments Limited * Adventa
Group Limited }2Fortune Bright Group Limited
HEEA 21,311,690,0000F A8 A 7 R% 15 BA K i
Standard Cosmos Limited B & 8 2 2,340,000
BEAR AR (A ££1,314,030,000% 482 7] B
%) A& Standard Cosmos Limited K Starsign
International Limited °

(2)  Next Focus Holdings Limited B #4%5152,356,559
iR &N AR Kt B K B % % BStarsign
International Limited 100%# z% - [l
Starsign International Limited# B # #=m 2
1,314,030,0000% A~ 2 B f& {5 F] 8 FNext Focus
Holdings Limited °
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Report on Review of Condensed Consolidated Financial Statements

f&7 BA

TO THE BOARD OF DIRECTORS OF
NATURAL BEAUTY BIO-TECHNOLOGY LIMITED

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of Natural
Beauty Bio-Technology Limited (the "Company") and its subsidiaries (collectively
referred to as the "Group") set out on pages 30 to 68, which comprise the
condensed consolidated statement of financial position as of 30 June 2018
and the related condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong Accounting
Standard 34 "Interim Financial Reporting" ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person
for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity" issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,
in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2018
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Condensed Consolidated Statement of Profit or Loss and other Comprehensive Income

;ﬁl@ﬁ Ei}i

For the six months ended 30 June 2018
HE_Z—-/\FXA=1+HI~EA

Hit 2 HEWaE R

Six months ended 30 June

NRETHLAEA

2018 2017
AL “T+F
HK$'000 HKS'000
TEr FHT
Notes (unaudited) (unaudited)
Bt (REER) (RiEER)
Revenue A 3A 193,738 183,613
Cost of sales HEMAR (56,603) (48613)
Gross profit EF 137,135 135,000
Other income and other gains Hi e AlG 6,516 7,544
Distribution and selling expenses AEREERX (65,388) (47,080)
Administrative expenses THRAX (35,614) (31594)
Other expenses and other losses Hith 3 HANER 2,157 (9.227)
Profit before tax BRI AT A 44,806 54,643
Income tax expense FTiS B X 4 (15,806) (16.279)
Profit for the period B F 5 29,000 38,364
Other comprehensive (expense) income: Hitp2mE (%) hss
Item that may be reclassified subsequently to profitorloss: B A pREZ A IR
Rak EE -
Exchange differences arising on translation MEGINEREEZERZ5E
of foreign operations (10,717) 26612
Total comprehensive income for the period HRzEkaBEE 18,283 64,976
Profit for the period attributable to: AT ATEGEHRER
Owners of the Company VA/NETL =N 29,000 38,364
Total comprehensive income attributable to: PRATEE 2 ER RS
Owners of the Company AAREARA 18,283 64,976
Earnings per share SR 7
Basic and diluted BERREE HK1.45 cents 51l HK1.92 cents /&1l
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Condensed Consolidated Statement of Financial Position

ﬁﬁaﬁnﬂ§

n=

B B AR e 3=

At 30 June 2018

Z—N\FRA=1H

At 30June At 31 December
2018 2017
R-E—N\F E@:g—ti
NA=+HE +-A=t1+—
HK$'000 HK$'000
FHET FET
Notes (unaudited) (audited)
FasE (REER) (Je=|i%)
Non-current assets ERBEE

Investment properties EE 7,715 7,893
Property, plant and equipment ME - R NG 8 198,903 198,610
Prepaid lease payments BT ER 51,132 52,431
Intangible assets mREE 10,670 =
Goodwill EES 10 30,060 27,095
298,480 286,029

Current assets REEE
Inventories & 81,265 85,077
Trade and other receivables B 5 K& H i FE W AR X 11 80,714 109,289
Prepaid lease payments BT ER 1,232 1,249
Pledged bank deposits ERRITIFR 3,621 7,338
Bank balances and cash WRITHEGERIRE 320,495 288,903
487,327 491,856

Current liabilities REEE
Trade and other payables B 5 REAMERIR 13 72,022 91,282
Contract liabilities sBHaE 13,402 -
Deferred income FIEW ZE - 5,981
Taxation payable AN 22,487 18,389
Dividend payable FERTAE 6 67,070 =
174,981 115,652
Net current assets REEERE 312,346 376,204
Total assets less current liabilities BEERRBERE 610,826 662,233
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Condensed Consolidated Statement of Financial Position
ARG IR AR R 3R 3k

At 30 June 2018

RZZE—NFAA=1H

At 30June At 31 December

2018 2017
RZB—NE RZ=—+tF
AA=+H +ZA=+—H
HK$'000 HKS$'000
FET FAT
Notes (unaudited) (audited)
bz (REEE=X) (Fe2%)

Non-current liabilities FREBAE
Deferred tax liabilities FEEFIIAB E 3,370 5,363
Retirement benefit obligations BRIREREE 5,497 5,624
601,959 650,746

Capital and reserves R #E
Share capital &7 14 200,210 200,210
Reserves A 401,749 450,536
Total equity RS 601,959 650,746
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Condensed Consolidated Statement of Changes in Equity

n‘/T\ * /\%E%Eb%%

For the six months ended 30 June 2018
HE_Z -/ \FAXA=1+HI~EA

&7 BA

Attributable to owners of the Company

NG PN T
Share
Share Capital Share  Statutory  Translation option  Retained

capitll  surplus  premium  reserve  reseve reserve profits Total

ke BABH ROEE IERE  ERRE IRERE  REE gt

HKS000 HKS'000 HKS000 HKS'000 HKS000 HKS000 HKS000 HKS'000

Thr  TAr  TRr  TRr  TET  TAr  TRT  THR

At 1 January 2017 (audited) RZF—t5-A-R (LFH) 200210 42554 4016 163490 45769 1009 15055 654673

Other comprehensive income for the period Pz Eks - - - - 26612 - - 26612

Profitfor the period Hrad - - - - - - 38364 38364

Total comprehensive income for the period InEElaEE = - - - 26612 - 38364 64976

Dividends recognised as lisroution (note 6) REARZIRE (ko) - - - - - (ss (1155)

Transfer o statutory reserve BAEEERE - - - 5672 - - (5672 =
At30 June 2017 (unaudited) KBt A=TH

(REZER) 200210 42554 41016 169,162 72381 11,109 676% 604,128

Other comprehensive income (expense) for the period ~ EiEL 2 A (BI%) = = - = 25,767 - (1126) 24641

Profitfor the period B R - - - - - 67024 6704

Total comprehensive income for the period Bhr AL - - - - 25767 - 65898 91665

Dividends recognised as distribution BRENRZRE - = - - - - (45047) (45047)

Transfer to statutory reserve BRTITRE - - - 6469 = - (6469) -

At 31 December 2017 (audfted) RZF—tF+-A=1-A

(m28) 200210 42554 41016 175031 98,148 11,109 82078 650,746

Other comprehensive expense for the period HREHZERY - - = = (10717) - (10717)

Profitfor the period Hrat - - - - - - 29000 29000

Total comprehensive (expense) income for the period B (Fix) Wiz - - - - (10717) - 29000 18283

Dividends recognised as cisribution (note 6 BERENEZRE (Hito) - - - - - - 7o) (67070)
At30 June 2018 (unaudited) RZ5-\ErA=TA

(RaEH) 200210 42554 41016 175631 87431 11,109 44008 601959
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Condensed Consolidated Statement of Cash Flows

H w/T\/\IEE/JILE%%

For the six months ended 30 June 2018
BE_Z—)\FA=+HIEAEA

Six months ended 30 June

NA=ZTHLEREA

2018 2017
—B-N\F T tF
HK$'000 HK$'000
FET FET
Note (unaudited) (unaudited)
B (REER) (RigEZ)

NET CASH FROM (USED IN) KESEEE (FTA)

OPERATING ACTIVITIES B 60,538 (65,025)
INVESTING ACTIVITIES RETH
Purchase of property, plant and equipment BEME W= NMEE (15,373) (6,383)
Interest received B UF 8 1,810 2,945
Proceeds from disposal of property, HEMZE - BEMEE

plant and equipment Fri8sIa 16 4
Net cash outflow in acquisition of a subsidiary WEE—KH B ARIERE

T H R 16 (11,776) -

Release (Increase) of pledged bank deposits R (3Eh0) IRERITIER 3,736 (1,865)
NET CASH USED IN INVESTING ACTIVITIES RETBHMAZESFE (21,587) (5,299)
NET INCREASE (DECREASE) IN CASH ReRELZEY

AND CASH EQUIVALENTS i ) FEE 38,951 (70,324)
CASH AND CASH EQUIVALENTS R—B—HZBRER

AT 1 JANUARY REEEY 288,903 428,633
EFFECT OF FOREIGN EXCHANGE ERSE e

RATE CHANGES (7,359) 14,736
CASH AND CASH EQUIVALENTS AT 30 JUNE RAB=1tHZEE

EEESEEY
represented by bank balances and cash BRTEFRRS 320,495 373,045
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Notes to the Condensed Consolidated Financial Statements

R4 & B RS R AR MY EE

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the "Listing
Rules").

Principal Accounting Policies
The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties, which are

measured at fair values.

Other than changes in accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and methods of computation used
in the condensed consolidated financial statements for the six months
ended 30 June 2018 are the same as those followed in the preparation of
the Group's annual financial statements for the year ended 31 December
2017.

For the six months ended 30 June 2018
BE_Z—)\FA=+HIEAEA

L EL %
BASEMBHRRIRETESHMA
g ([BBEHMAE)) R Z2EEES
R 3458 Wﬂﬁﬁﬁ?fﬂwi&ij REBHE

RBMAERRARAES EMAR ([ LR
A1) Mgk 62}@%%&%%&&%@% °

EEGEBE
BERATEHROZEDREI - BHE
A M BBRE TR L AR ERY -

BB ] R EET BB R E LR
(IEEMBREEL]) I 2@ HEK
MEBHIN HE_FT-NFAA=1H
LB A B R B AR & IS 3R R P ER A A
= quLBZ%}SZ BNrRREASEHE

T—+tF+A=+—BHLFENF
B HRRPTERAE 2 -
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Notes to the Condensed Consolidated Financial Statements
IGEEES=Ey 5 & s

For the six months ended 30 June 2018

HE-_Z-/\FAXA=tHIL~MAA

2. Principal Accounting Policies (Continued)
Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first time, the
following new and amendments to HKFRSs issued by the HKICPA which
are mandatory effective for the annual period beginning on or after 1
January 2018 for the preparation of the Group's condensed consolidated
financial statements:

HKFRS 9
HKFRS 15

Financial Instruments
Revenue from Contracts with Customers
and the related Amendments

HK(FRIC)-Int 22 Foreign Currency Transactions and

Advance Consideration
Amendments to HKFRS 2 Classification and Measurement of

Share-based Payment Transactions
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments

with HKFRS 4 Insurance Contracts
Amendments to HKAS 28 As part of the Annual Improvements

to HKFRSs 2014-2016 Cycle
Amendments to HKAS 40 Transfer of Investment Property

The new and amendments to HKFRSs have been applied in accordance
with the relevant transition provisions in the respective standards and
amendments which results in changes in accounting policies, amounts
reported and/or disclosures as described below.
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Notes to the Condensed Consolidated Financial Statements

R BRAR S B B IRk M 5t

For the six months ended 30 June 2018

BE_ZT-/\FRA=THBLLRAEHA

2. Principal Accounting Policies (Continued) 2. FESHEEwW

2.1

Impacts and changes in accounting policies of 2.1
application on HKFRS 15 Revenue from Contracts with

Customers

The Group has applied HKFRS 15 for the first time in the current

interim period. HKFRS 15 superseded HKAS 18 Revenue.

The Group recognises revenue from the following major sources:

Sale of a range of products including skin care, beauty
and aroma-therapeutic products, health supplements and
mark-up products

Provision of skin treatments, beauty and spa services

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this Standard recognised at
the date of initial application, 1 January 2018. Difference at the date
of initial application is recognised in the opening retained profits
(or other components of equity, as appropriate) and comparative
information has not been restated. Furthermore, in accordance
with the transition provisions in HKFRS 15, the Group has elected
to apply the Standard retrospectively only to contracts that are not
completed at 1 January 2018. Accordingly, certain comparative
information may not be comparable as comparative information
was prepared under HKAS 18 Revenue.

EREBMERSEZERE155
REEFEHABAZETBER
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Notes to the Condensed Consolidated Financial Statements

RS G R KM
For the six months ended 30 June 2018
HE—ZT—-N\FAA=+HLEA

2.

38

Principal Accounting Policies (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts with
Customers (Continued)

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when recognising

revenue:
Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the
contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the
performance obligations in the contract

Step 5: Recognise revenue when (or as) the Group
satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when "control" of
the goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good and service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.
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Notes to the Condensed Consolidated Financial Statements

2. Principal Accounting Policies (Continued)

2.1

Impacts and changes in accounting policies of

application on HKFRS 15 Revenue from Contracts with

Customers (Continued)

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 15 (Continued)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met

the customer simultaneously receives and consumes
the benefits provided by the Group's performance as
the Group performs;

the Group's performance creates and enhances
an asset that the customer controls as the Group
performs; or

the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the

customer obtains control of the distinct good or service.

A contract asset represents the Group's right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It
is assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group's unconditional
right to consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group's obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.
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Principal Accounting Policies (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts with
Customers (Continued)

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 15 (Continued)

Contracts with multiple performance obligations (including
allocation of transaction price)

For contracts that contain more than one performance
obligations (provide products and services), the Group
allocates the transaction price to each performance
obligation on a relative stand-alone selling price basis, except
for the allocation of discounts and variable consideration.

The stand-alone selling price of the distinct good or service
underlying each performance obligation is determined
at contract inception. It represents the price at which the
Group would sell a promised good or service separately
to a customer. If a stand-alone selling price is not directly
observable, the Group estimates it using appropriate
techniques such that the transaction price ultimately
allocated to any performance obligation reflects the amount
of consideration to which the Group expects to be entitled in
exchange for transferring the promised goods or services to
the customer.

Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements

2. Principal Accounting Policies (Continued)

2.1

Impacts and changes in accounting policies of

application on HKFRS 15 Revenue from Contracts with

Customers (Continued)

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 15 (Continued)

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation
Output method

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is
to recognise revenue on the basis of direct measurements
of the value of the goods or services transferred to the
customer to date relative to the remaining goods or services
promised under the contract, that best depict the Group's
performance in transferring control of goods or services.

Variable consideration

For contracts that contain variable consideration (sales
rebates), the Group estimates the amount of consideration
to which it will be entitled using the most likely amount
method.

The estimated amount of variable consideration is included
in the transaction price only to the extent that it is highly
probable that such an inclusion will not result in a significant
revenue reversal in the future when the uncertainty
associated with the variable consideration is subsequently
resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating its
assessment of whether an estimate of variable consideration
is constrained) to represent faithfully the circumstances
present at the end of the reporting period and the changes
in circumstances during the reporting period.

The application of the amendment had no impact on the
condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements
IGEEES=Ey 5 & s

For the six months ended 30 June 2018
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FESTTHE &)

2. Principal Accounting Policies (Continued) 2,

2.1 Impacts and changes in accounting policies of 21 EREBMBEREEREISH
application on HKFRS 15 Revenue from Contracts with
Customers (Continued)

2.1.2 Summary of effects arising from initial application of

REFEFEHNKRAZETEER
VEEREBE (8)
212 BREREAYMKREEL

HKFRS 15 FBISHRAELENTZERE
Sales of products EmEE

Revenue from sales of products is recognised when i) control
of the products has transferred, being when the products
are delivered to the customers and there is no unfulfilled
obligation that could affect the customer's acceptance of
the products; and ii) collectability of the related receivables is
reasonably assured.

Service income

Revenue from services is recognised over time in accordance
with the output method (i.e. the value of the goods or
services transferred to the customer to date relative to the
remaining goods or services promised under the contract)
when the service has transferred.

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at 1 January 2018. Line items that were not
affected by the changes have not been included.
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2.1

Notes to the Condensed Consolidated Financial Statements

Principal Accounting Policies (Continued)

Impacts and changes in accounting policies of

application on HKFRS 15 Revenue from Contracts with

Customers (Continued)

2.1.2 Summary of effects arising from initial application of
HKFRS 15 (Continued)

Service income (Continued)

DL
ix months ended 30 June 2018
TZ—N\FNA=+HIEAEA

For the s

HE—

B R R M RE

2. FTESEE ®
20 ERSEHBREEDNE15%E
REEFSHBRAZEHKE

\HERBE (%)

2.1.2

%u\ﬁgﬁﬁﬁlﬁﬁﬁ%iﬁé?é Al
B EENTERE

(&)

ARBEUA (%)

Carrying Carrying
amounts amounts
previously under
reported HKFRS 15
at 31 December at 1 January
2017 Reclassification 2018
R-E-NE
FRIER —A—BRE
T+ EBUBERE
+=A=1+-8 ERIE155;
EHEMIRAE BB RINEERE
Notes HK$'000 HKS'000 HK$'000
(=3 THL THT THER
Current Liabilities nBaE
Trade and other payables 25 N EMENERR @) 91,282 4151) 87,131
Contract liabilities BHBE (@/(b) - 10,132 10,132
Deferred income B (b) 5981 (5981) -
@  As at 1 January 2018, advances from customers of (@ ﬁ@:g—)\i—ﬂ—ﬁ ¢
HK$4,151,000 previously included in trade and other payables 5‘& ﬁﬁﬁ')\fﬁ 5 e E At JE A
were reclassified to contract liabilities. AR BB & = 4 504,151,000
BREEHAEEANE
f& °
(b) At the date of initial application, included in the total deferred by ®R % R FER B /Hﬂ\ 0 ﬁ@ﬁﬁ
income, HK$5,981,000 related to the consideration received H&EEP 5,981,000% 7T T £
for skin treatments, beauty and spa services. The balance was E#ERE - E8 RKER
reclassified to contract liabilities upon application of HKFRS BHEKRKEER - ZER
15. HERERESYHREE
AEISRRETHOEES
HALE -
The following tables summarise the impacts of applying TR T ER RS ®
HKFRS 15 on the Group's condensed consolidated statement FEABISREREERZ
of financial position as at 30 June 2018 for each of the line Z—-NFRNA=ZTHHEHA
items affected. Line items that were not affected by the FEMBRIARP RIS E

changes have not been included.
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Notes to the Condensed Consolidated Financial Statements
IGEEES=Ey 5 & s

For the six months ended 30 June 2018

HE-_Z-/\FAXA=tHIL~MAA

2. Principal Accounting Policies (Continued) 2. FESFHBE @)

2.1 Impacts and changes in accounting policies of 21 ERAEBMBHREERE 15K
application on HKFRS 15 Revenue from Contracts with REEFEHARAZETEER
Customers (Continued) VREREE (&)

2.1.2 Summary of effects arising from initial application of 212 BREAEBMEREEA

HKFRS 15 (Continued) BSRIEENEERE

(&)

Impact on condensed consolidated statement of financial HEHGRE BRI

position &

Amounts

without

application of

As reported Adjustments HKFRS 15

RERBS

ISR

F155% 251

EER G ]

Notes HK$'000 HK$'000 HK$'000
itsx THT TR THEL

Current Liabilities REBEE

Trade and other payables B 5 REAMRERTARN @ 72022 4,508 76,530

Contract liabilities AHARE (@)/(b) 13402 (13402) -

Deferred income WS (b) - 8894 8894

@  The amount of HK$4,508,000 in relation to balance of @ RZE-—N\FAA=+H
advances from customers had been recognised as contract FERB BV BHRELELE
liabilities upon application of HKFRS 15 as at 30 June 2018. 15551 - AEATBKE PR

18 2 # %64,508,00075 Tt B
HRAEHERE -

() Upon application of HKFRS 15, the amount of HK$8,894,000 by REREFTEHBREE
in relation to balance of consideration received for skin AIZE1s5RE - BRENE#E
treatments, beauty and spa services had been recognised as B XRARKERBHE
contract liabilities as at 30 June 2018. I X (B £4 §88,894,0007%8 JT

ER=ZZT—N\FESA=F
BERAGHER -

There was no impact on the Group's condensed consolidated AR B - WAKE 2

statement of profit or loss and other comprehensive income fRAmE B REMEEIK

for the current interim period. mRBEE o
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Notes to the Condensed Consolidated Financial Statements

2. Principal Accounting Policies (Continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments and the
related amendments

In the current period, the Group has applied HKFRS 9 Financial
Instruments and the related consequential amendments to
other HKFRSs. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial
liabilities, 2) expected credit losses ("ECL") for financial assets and 3)
general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition
provisions set out in HKFRS 9, i.e. applied the classification and
measurement requirements (including impairment) retrospectively
to instruments that have not been derecognised as at 1 January
2018 (date of initial application) and has not applied the
requirements to instruments that have already been derecognised
as at 1 January 2018. The difference between carrying amounts as
at 31 December 2017 and the carrying amounts as at 1 January
2018 is recognised in the opening retained profits and other
components of equity, without restating comparative information.

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets
Trade receivables arising from contracts with customers are
initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or fair
value.

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model
whose objective is to hold financial assets in order to
collect contractual cash flows; and

the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

R BRAR S B B IRk M 5t

For the six months ended 30 June 2018
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Notes to the Condensed Consolidated Financial Statements
IGEEES=Ey 5 & s

For the six months ended 30 June 2018
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2. Principal Accounting Policies (Continued) 2,

2.2 Impacts and changes in accounting policies of 22 EREBMBEREERERSE
application on HKFRS 9 Financial Instruments and the
related amendments (Continued)

2.2.1 Key changes in accounting policies resulting from

application of HKFRS 9 (Continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including trade and other receivables, pledged bank
deposits and bank balances). The amount of ECL is updated
at each reporting date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL ("12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables without significant financing component. The
ECL on these assets are assessed individually for debtors with
significant balances and/or collectively using a provision
matrix with appropriate groupings.
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Notes to the Condensed Consolidated Financial Statements

2. Principal Accounting Policies (Continued)

2.2

Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instruments and the

related amendments (Continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since

initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of
a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without undue
cost or effort.
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Notes to the Condensed Consolidated Financial Statements
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2.

Principal Accounting Policies (Continued)

2.2

Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instruments and the
related amendments (Continued)

2.2.1 Key changes in accounting policies resulting from

application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly:

an actual or expected significant deterioration in the
financial instrument's external (if available) or internal
credit rating;

significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor's ability to
meet its debt obligations;

an actual or expected significant deterioration in the
operating results of the debtor;

an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor's ability to meet its debt obligations.
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Notes to the Condensed Consolidated Financial Statements

2. Principal Accounting Policies (Continued)

2.2

Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instruments and the

related amendments (Continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 30 days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.

The Group considers that default has occurred when the
instrument is more than 90 days past due unless the Group
has reasonable and supportable information to demonstrate
that a more lagging default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given default
is based on historical data adjusted by forward-looking
information.
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Notes to the Condensed Consolidated Financial Statements
IGEEES=Ey 5 & s

For the six months ended 30 June 2018

HE-_Z-/\FAXA=tHIL~MAA

2. Principal Accounting Policies (Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments and the
related amendments (Continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Measurement and recognition of ECL (Continued)

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the effective interest
rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables where the
corresponding adjustment is recognised through a loss
allowance account.

As at 1 January 2018, the directors of the Company reviewed
and assessed the Group's existing financial assets for
impairment using reasonable and supportable information
that is available without undue cost or effort in accordance
with the requirements of HKFRS 9. The impact thereof was
insignificant on retained profits at 1 January 2018.
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Notes to the Condensed Consolidated Financial Statements

2. Principal Accounting Policies (Continued)

23

Impacts on opening condensed consolidated statement
of financial position arising from the application of all
new standards

As a result of the changes in the entity's accounting policies
above, the opening condensed consolidated statement of
financial position had to be restated. The following table show the
adjustments recognised for each individual line item.

R BRAR S B B IRk M 5t

For the six months ended 30 June 2018
HE—ZT—/N\FAA=+HLEA

FESHEE (&)
23 HERFEHENMELEYHE

NEAGREHBRRRR Z®
&

MR LA EREABRR S - B
2 BEAG A MR B R BIEE
5 e TREIIMEFUIAR HERZ

31 December 1 January
2017 2018
(Audited) HKFRS 15 (Restated)
RZT—t5F
T=A BEBHB —E-N\F
=+—HB FREEL —H—H
(Fe&EZ) 51558 (&%)
HKS$'000 HKS$'000 HK$'000
FAT FAT FET
Current liabilities REBEE
Trade and other payables B 5 REM AR 91,282 4151) 87,131
Contract liabilities BB E - 10,132 10,132
Deferred income R 5,981 (5,981) -

Except as described above, the application of amendments to
HKFRSs in the current interim period has had no material effect
on the amounts reported and/or disclosures set out in these
condensed consolidated financial statements.

B EXX P SN - AN B EAE FE
REBMBRELERNZETAR - B
ERZeBR/XAEREE M
BHREME < BEENLBEERY
@,
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Notes to the Condensed Consolidated Financial Statements

RS G R KM
For the six months ended 30 June 2018
HE—ZT—-N\FAA=+HLEA

3A. Revenue 3A. kA
Disaggregation of revenue WAZDE
For the
six months ended
30 June 2018
BE-Z-N\F
ANA=+H
1IE7XEA
HK$'000
FET
(unaudited)
(REBER)
Types of goods or services EmSREER
Sales of goods EmiEE 187,081
Service income RIE U = 6,657
Total et 193,738
Geographical markets 15 i 35
The People's Republic of China (the "PRC") rREE A REFE ([HFBARE]) 154,055
Taiwan =) 38,015
Others Hih 1,668
Total 1a=t 193,738
Timing of revenue recognition AL ONE LS
A point in time 1 (R ] B AR 187,081
Over time BERFFEITERR 6,657
Total wsEt 193,738
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Notes to the Condensed Consolidated Financial Statements

(GEEESSE S B s
For the six months ended 30 June 2018
HE-Z-/\F~A=tHIL~MAA

3B. Segment Information 3B. 7 HER
Segment revenues and results DEHBMARELE
The following is an analysis of the Group's revenue and results by PN N EVEE S AL GNSE F¢ -l
reportable and operating segments for the period under review: EREEDFER 2 DT
Six months ended 30 June 2018 BE-Z-N\EXNA=1+HILAKEAR
The PRC Taiwan Others Total
FRE K BE = Hith st
HK$'000 HK$'000 HK$'000 HK$'000
FExT FExT FHET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) CREER) (REER)
Revenue from external customers R EIMNIERE 2 WA 154,055 38,015 1,668 193,738
Segment profit 735 ) 41,666 6,413 1,645 49,724
Unallocated corporate expenses 2N WNCT-3in (6,728)
Unallocated income RO BLES 1,810
Profit before tax MRFH R A 44,806
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RS G R KM
For the six months ended 30 June 2018
HE—ZT—-N\FAA=+HLEA

3B. Segment Information (Continued)
Segment revenues and results (Continued)
Six months ended 30 June 2017

B. ZERER (&)
DI R EMK ()
BE-T—tFAA=tTHIEARA

The PRC Taiwan Others Total

AR B K B = HAth 45T

HKS'000 HKS$'000 HKS'000 HK$'000

FET FHET & FATT

(unaudited) (unaudited) (unaudited) (unaudited)

(CRgEZ)  (REER)  CREERZ)  CGREER)

Revenue from external customers R BINBEFE 7 A 145,179 37,141 1,293 183,613
Segment profit SaN-i 49216 7,402 928 57,546
Unallocated corporate expenses AOE AR H (5,848)
Unallocated income o G 2,945
Profit before tax R F BT A 54,643

Segment profit represents the profit earned by each segment without

allocation of equity-settled share based payments, central administration

costs and directors' salaries. This is the measure reported to the chief

operating decision maker ("CODM") for the purposes of resource allocation

and performance assessment. Unallocated income mainly includes

interest income.
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Notes to the Condensed Consolidated Financial Statements
(GEEESSE S B s

For the six months ended 30 June 2018
HE-Z-/\F~A=tHIL~MAA

3B. Segment Information (Continued) 3B. 7 HER (@)
Geographical information i 35 & R
The following is an analysis of the Group’s non-current assets by reportable TXRAEBZFERDEERTRE R
and operating segments: KD EVEH 2 DT

At 30June At 31 December

2018 2017
R-ZB-N\F R-_FT—LF
RAA=+HB +Z-A=t+—H
HK$'000 HK$'000
FEx THET
(unaudited) (audited)
(RBERK) (&%)
The PRC SalEP N 248,651 234,300
Taiwan =y 49,770 51,701
Others EHih 59 28
298,480 286,029
No analysis of segment assets and liabilities is presented as they are not HE ELERE AWKRE D PEE
regularly reviewed by the CODM. REBEETEERE  WAWEE7]

HAH -
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Notes to the Condensed Consolidated Financial Statements
IGEEES=Ey 5 & s

For the six months ended 30 June 2018

HE-_Z-/\FAXA=tHIL~MAA

4. Income Tax Expense 4. FTBHHEAX

Six months ended 30 June

NAZTHLEREA

2018 2017
—E-N\F —T—+fF
HK$'000 HK$'000
T T
(unaudited) (unaudited)

(RBERK) (CREEZ)

The charge comprises: XL
Taxation in the PRC A B KRR IE
Current period NHAfE 9,744 9,969
Withholding tax on dividends i S FEF 6,046 5,039
15,790 15,008
Taxation in Taiwan and other jurisdictions SEEEMANEEERIIE
Current period ZNHARE 1,751 2319
Overprovision in prior years BT F R - (332)
Withholding tax on dividends R EFEHT 3,316 5,305
5,067 7,292
Deferred taxation EIERIR
Current period ZREAR (5,051) (6,021)
15,806 16,279
Under the Law of the People's Republic of China on Enterprise Income RIERZEARLMBEEMETE ([
Tax (the "EIT Law") and Implementation Regulation of the EIT Law, the tax EAEHIE]D REEMBHIEEE K
rate of the PRC subsidiaries is 25%. The statutory withholding tax rate for B - REKREENRB R A 28 EB25%
non-PRC resident is 10%. FHEERREEBNRTER10% o
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Income Tax Expense (Continued)

Pursuant to the relevant laws and regulations in the PRC and Taiwan,

dividend withholding tax is imposed at a rate of 10% and 21% on

dividends declared in respect of profits earned by PRC and Taiwan

subsidiaries respectively that are received by non-local resident entities.
Withholding tax on dividends of approximately HK$6,046,000 (2017:
HK$5,039,000) and HK$3,316,000 (2017: HK$5,305,000) for PRC and Taiwan

were recognised respectively.

Corporate Income Tax in Taiwan is charged at 17% in both periods.

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable

profit for both periods.

Profit For The Period

RS E R R
For the six months ended 30 June 2018
HE—ZT—/N\FAA=+HLEA

FrSHm X (@)

B 5 B K B AN & VAR B A I AR ) -
B B AREFD & & KB A R BREATIS 5
i SR R 3EANH F RO ZEUER 2 Bk
B RETFEHMBLE DRI A10%F121% °
RERENSENKRETENTHERSD
Al & #16,046,000% T (= & — £ F -
5,039,000/ JT.) #13,316,000 7T (=& —
+ 4 : 5,305,000/ 7C) °

N EMRERR aECEMEHIK
17%E1 & -

EBTERHRE R ESRE 2 (At ERR
T M2 16.5%1 & -

Hs A

Six months ended 30 June

NA=THIEAREAR

2018 2017
—EB-N\F —T—t5F
HK$'000 HK$'000
THET T
(unaudited) (unaudited)

(REER) (CREEZ)

Profit for the period has been arrived at
after charging (crediting):

Depreciation of property, plant and equipment
Release of prepaid lease payments
Total staff cost
Loss on disposal of property, plant and equipment
(Reversal of allowance) allowance
for trade receivables
Allowance for obsolete inventories,
included in cost of sales
Exchange (gain) loss

Interest income on bank deposits

HRaM Sk (FEA)
THIBIR

M - HEREETE 12,202 10,126
#E 8 AT HHEER 640 571
#8 TR 58,400 54,087
REVFE - BEREHEERE 101 159
B SRR (BB RE) B
(3,120) 5913
PREGFERE GrAHEKRA)
3,820 2,022
N (W) 18 (982) 2336
RITFE AR BUA (1,810) (2,945)
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.

B4R S B B 3R M 5t

For the six months ended 30 June 2018

BHE—

58

Z-N\FXA=THIEAXEA

Dividends

At the annual general meeting of the Company held on 24 May 2018,
a final dividend of HK$0.0335 per share in respect of the year ended
31 December 2017 (2017: a final dividend of HK$0.0327 per share and
a special final dividend of HKS$0.025 per share in respect of the year
ended 31 December 201
of the Company. The aggregate amount of the final dividend declared

6) was declared to be payable to the owners

in the interim period amounted approximately to HK$67,070,000 and is
recognised as dividend payable as of 30 June 2018 (2017: HK$115,521,223
was recognised as dividend payable in the interim period).

Earnings Per Share

The calculation of the basic earnings per share attributable to the owners
of the Company is based on the profit attributable to the owners of the
Company of approximately HK$29,000,000 for the six months ended 30
June 2018 (2017: HK$38,364,000) and on the number of 2,002,100,932
(2017: 2,002,100,932) ordinary shares of the Company in issue during the
period.

Movements in Property, Plant and Equipment

During the current interim period, the Group acquired property, plant
and equipment of approximately HK$15,373,000 (2017: HK$6,383,000) for
business expansion.

Intangible Assets

During the six months ended 30 June 2018, the Group spent
approximately HK$11,158,000 (2017: Nil) for intangible assets, acquired
through the acquisition of a subsidiary, to expand its operations. The
Group has no material write-off of intangible assets in current interim
period.
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Notes to the Condensed Consolidated Financial Statements
(GEEESSE S B s

For the six months ended 30 June 2018

@:?: iE )\E'E/\H +E.|J:/\1.ﬂ

10. Goodwill 10. B
At30June At 31 December
2018 2017
R=B-N\E RZT—LtF
AA=+H +ZA=+—H
HK$'000 HKS$'000
FET FAT
(unaudited) (audited)
(RE&E=X) (Fe&EZ)
COST ¥
At 1 January Rn—H—H 30,287 28,702
Exchange realignment b AR (444) 1,585
Arising on acquisition of a subsidiary (note 16) RE BB AR (Kiskie) 3,409 =
At 31 December 2017 and 30 June 2018 R-E—+F+=-A=+—H
M ZZE—N\FRA=+H 33,252 30,287
IMPAIRMENT BB
At 1 January 2017, 31 December 2017 R-ZTE—+F—H—H "
and 30 June 2018 —E—+F+-A=1+—H
RZZT—NFAA=TH 3,192 3,192
CARRYING VALUES BRE(E
At 31 December 2017 and 30 June 2018 R-E—+F+=-A=+—H
M —_ZE—N\FRA=1H 30,060 27,095
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For the six months ended 30 June 2018

HE-_Z-/\FAXA=tHIL~MAA

11. Trade and Other Receivables 1. EZREMERERRK
The Group allows a credit period for 90 days (2017: 90 days) to its trade AEBAETHESEFPOA Z2EEH
customers. The aging analysis of trade receivables presented based on the ZTE—tF:90R) RBEHEAER
date of delivery of goods at the end of reporting period is as follows: H REBEEAHFEZI 2B ZERE
HERER DATART -

At30June At 31 December
2018 2017
R=ZB-NF K= —+tF
AA=+H +-A=+—H

HK$'000 HKS'000
FExT T3
(unaudited) (audited)
(REERK) (fe2E%)
Trade receivables B G REWEER
Within credit period EEHR 53,523 78,503
Credit period - 180 days {5 H —180H 9,249 6,783
Over 180 Days B 180H 7,943 17,954
Less: allowance for doubtful debts S REREME (1,877) (5,089)
68,838 98,151
Prepayments TERFRIR 6,673 7,522
Other receivables H A U BR TR 5,203 3616
Total trade and other receivables B 5 N EH A e AR R4 RE 80,714 109,289
Details of the impairment assessment are set out in note 12. AL EEE A M EE12 ©
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12. Impairment Assessment on Financial Assets

Subject to ECL Model

Provision matrix — debtors' aging

As part of the Group's credit risk management, the Group uses debtors'
aging to assess the impairment for its product sales because these
customers consist of a large number of small customers with common
risk characteristics that are representative of the customers' abilities
to pay all amounts due in accordance with the contractual terms. The
Group considers that default has occurred when the instrument is more
than 180 days past due as the Group remains a long-term relationship
with customers. The Group considers both quantitative and qualitative
information that is reasonable and supportable to have a more lagging
default criterion.

The following table provides information about the exposure to credit risk
and ECL for trade receivables which are assessed collectively based on
provision matrix as at 30 June 2018.

RS E R R
For the six months ended 30 June 2018
HE—ZT—/N\FAA=+HLEA

12. TRMEERAHEFEBREN

Z B ERHE
BAEEE - BRI RER
ERAEBEERREEN—HD - &
SENABRRZRRSEEMHEET
BERNE  RARZEEFTHBRER
L/ NERPAARK  MEEHEA AR
RRERBAVIGRBERLNERMBE
NEBEHRFARBRSE NEERS
HRAAREEETPRFRABE - # ik
ZITABHBERISOR AIEBERENS
o AEEEERAEMAENEER
EMER - UGIEERRNWENRE -

TREHEBR T NEAA=TH
R BB A R EY 2 S EE
o 1 R 3 B ME B2 T B B A
i -

Average  Gross carrying Impairment

loss rate amount loss allowance

FHEER  REERRE REBERE

HK$'000 HK$'000

THET THET

Current (not past due) BPER (R El) 0.57% 53,523 305
1 - 180 days past due #ER1 2 180H 2.58% 9,249 239
181 - 360 days past due #HA1812=360H 2.68% 696 19
More than 360 days past due wHAHR 360 H 53.54% 523 280
63,991 843
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For the six months ended 30 June 2018

HE-_Z-/\FAXA=tHIL~MAA

12. Impairment Assessment on Financial Assets 12.

Subject to ECL Model (Continued)

Provision matrix — debtors’ aging (Continued)

The estimated loss rates are estimated based on historical observed
default rates over the expected life of the debtors and are adjusted for
forward-looking information that is available without undue cost or effort.
The grouping is regularly reviewed by management to ensure relevant
information about specific debtors is updated.

During the current interim period, the Group provided HK$843,000
impairment allowance based on the provision matrix. In addition, debtors
with significant balances amounting to HK$6,724,000 as at 30 June 2018
were assessed individually and impairment allowance of HK$1,034,000
were made on these debtors for the current interim period taking into
consideration the fair value of collateral held by the Group and the costs
expected to be incurred to recover the balances.

Allowance for impairment
The movement in the allowance for impairment during the current

interim period was as follows.

TREEREHEEFHEBEES
Z BB (@)

BB — IR IRE (8)

st BB R NRERERE RN AAE
RENE - TREEN L BE R AR
7 BV AT 15 0 B BE 145 8 A S R 14 it
Fifg - BBSENTHEEEESRE -
NRRAERTRAENEEY -

RAFEERE - AEBEREBEE SR
YE 843,000/ TLHY B E M © Eoh - R
—E-N\FERNA=Z+H EREHEX
6,724,000 7T B #E 7T Bl 514 - R A
FEHBRE2ZEAEERBERFZAT
B & TEHAUR [B] 45 68 16 B A OB AR Sh Il 55
BRRFTHER B 81,034,000/ 7T ©

HERE
AT ERRE R E R B 2 Z BT -

HKS'000

T
Balance at 1 January 2018* RZT—N\F—H—BerEE* 5,089
Amounts written off ESEFIR (94)
Reversal of loss allowance atiste g2 e (3,120)
Exchange realignment PEE 5, 8 2
Balance at 30 June 2018 RZE—\FRNA=THHE 1877

* The Group has initially applied HKFRS 9 at 1 January 2018. Under the
transition method chosen, comparative information is not restated.
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Notes to the Condensed Consolidated Financial Statements
(GEEESSE S B s

For the six months ended 30 June 2018
HE-Z-/\F~A=tHIL~MAA

13. Trade and Other Payables 13. EZREMEMNERNK
The following is an analysis of trade payables by age, presented based on RpEHEEER  REZHHFER
the invoice date at the end of the reporting period: b2 BB RENERFRER ST ¢

At30June At 31 December

2018 2017
R=B-N\E R-ZT—LtF
AA=+H +ZA=+—H
HK$'000 HK$'000
FExT TR
(unaudited) (audited)
(REER) (&)
Trade payables: E SRR -
Within 90 days 90H A 11,036 21,123
91 days to 365 days 91 HZE365H 4 18
Over 365 days EBA365H 71 380
11,111 21,521
Deposits from customers EEHE 27,294 25934
Other tax payables E R IE 7,363 14,981
Accruals ENER 21,619 21,483
Other payables EL e ST RREK 4,635 7,363
72,022 91,282
The average credit period on purchases of goods is 90 days. The Group BEEER2EY=ZEHA00R8 « A&
has financial risk management policies in place to ensure that all payables CHEHEREREIRRE - NERAAE
are settled within the credit timeframe. FER BRI R EEBRR NER -
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For the six months ended 30 June 2018
HE_T— ) \FXA=t+HI~EA
14. Share Capital 14. IR
Number of shares Share capital
A EE ;&
HK$'000
FET
Ordinary shares of HK$0.1 each HREEBIT LR
Authorised: SETE -
At 1 January 2017, 31 December 2017 RZE—+F—H—1 "
and 30 June 2018 —E—+F+-_A=+—H
E=Z—-N\FA=+H 4,000,000,000 400,000
Issued and fully paid: BEITRER
At 1 January 2017, 31 December 2017 W=ZZE—+F—H—H"
and 30 June 2018 —ET—+F+-A=+—H
r_ZFE—NFA=1+H 2,002,100,932 200,210
15. Capital Commitments 15. EREIE

At30June At 31 December
2018 2017
R=ZB-N\F RZT—+LF
AA=+tH +ZA=+—H

HK$'000 HKS$'000
FET FAT
(unaudited) (audited)
(RIBER) (Fe&EZ)
Capital expenditure in respect of acquisition BETABRRGE ISk
of property, plant and equipment BiEEBEUEEME - BE
contracted for but not provided in NEE 2 BRI
the consolidated financial statements 26,756 34,088
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16. Acquisition of a Subsidiary 16.

On 28 April 2018, the Group acquired a 100% interest of Shanghai Lixin
Medical Beauty Clinic Company Limited at a cash consideration of
HK$11,776,000. Shanghai Lixin Medical Beauty Clinic Company Limited is
principally engaged in the medical aesthetics business and was acquired
with the objective of developing the Group's medical aesthetics business.

Consideration transferred

RS E R R
For the six months ended 30 June 2018
HE—ZT—/N\FAA=+HLEA

Wig —RME AT
RZZE—NFOMA=-+N\B  KEEA
IR&R{E11,776,00078 TT U BB _EIF H =88
BERZIABR AR Z100%Ez o )8
NEBEERZHARAREEREER
BEXNEYR  WBEZARBEMAEE
BREBEXNER -

EERAE

HK$'000
TAT

Cash e

Acquisition-related costs recognised as an expense in the current interim
period were insignificant.

Assets and liabilities recognised at the end of date of
acquisition (determined on a provisional basis)

11,776

TA 7 AR A HA ] A8 75 B S A U P AR R A
ARG o

RUBRAHEREEIANEERSE
& (RERRFEEEE)

HK$'000
FBT
Non-current asset I RBEE
Intangible assets B EE 11,158
Current liability REAE
Taxation payable FERTHRIR )
Non-current liability FRBEE
Deferred tax liabilities RERIBAE (2,789)
8,367
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For the six months ended 30 June 2018

HE-_Z-/\FAXA=tHIL~MAA

16. Acquisition of a Subsidiary (Continued) 16. Wi —XMER R (&)

Goodwill arising on acquisition (determined on a provisional BREENEE (REREEET)
basis)

HKS$'000

T
Consideration transferred BEERE 11,776
Less: recognised amount of identifiable net assets acquired B PTEE R R B EFEY

EER T 8,367

Goodwill arising on acquisition IR E AR PR 3,409
None of the goodwill arising on the acquisition is expected to be JEHIET N E AR AT IR -
deductible for tax purpose.
Net cash outflows arising on acquisition KWEBEENERE SR 2

HK$'000

THIT
Consideration paid in cash ReETNHRE 11,776
Impact of acquisition on the result of the Group NS AR E B AN
Included in the profit for the interim period, the loss and revenue RAREERER PR E B HEEE
attributable to Shanghai Lixin Medical Beauty Clinic Company Limited ERZHARDBIMNEIE LIRS mREL o
were insignificant.
Had the acquisition of Shanghai Lixin Medical Beauty Clinic Company Wk LG N ZBBEERZHAR AT
Limited been effected at the beginning of the interim period, the RN EAER YA R - 2B A Rl E AR
revenue and profit generated from the subsidiary would be insignificant, W s K2 558 A G Gk - &) b 7 4 st b E A 3
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accordingly, no such disclosure is made. = o
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(GEEESSE S B s
For the six months ended 30 June 2018
HE-Z-/\F~A=tHIL~MAA

17. Connected and Related Party Transactions

17. BERBBALIRS

During the period, the Group had significant transactions with related

parties, which are also deemed to be connected parties pursuant to the

Listing Rules. The significant transactions with these parties during the

period are as follows:

HIR o AREEEEEHALTETEAR
5 RIFELEMARRNZRE - ARIRHE
TR REEAL - IR AEEE
HPpFEATETZIEARSWAT

Six months ended 30 June

ARA=ZTHIEXREA

2018 2017
—E-NFE T —+4F
HK$'000 HK$'000
FHT T
Name of company Nature of transactions (unaudited) (unaudited)
NCIESE REMHE (REER) (REEZ)
Companies controlled by individuals who collectively have
Jjoint control over the Company's ultimate holding
company and are also executive Directors of the Company:
BRI AR N2 AR RASIEIR 1 Al [A] 73 7N 2 B
BITEFEZ AN LS E] -
FEBRERELERNHBRIR] Rental income 8 7
He W
FRELERNERAT Rental income 8 7
Gizkalhéa
Directors of the Company:
AL AJEE
Individuals who collectively have joint control over Rental expenses
the Company's ultimate holding company and ez
are also executive Directors of the Company
BRI AR N2 AR RASIEIR 12 Al [A] 73 7 2 B
BITEEZAAL 3,705 4,101

BAREYRRERAT —T—N\FHE 67
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RS G R KM
For the six months ended 30 June 2018
HE—ZT—-N\FAA=+HLEA

18. Events After the End of the Reporting Period

68

Potential material transaction of shares

Subsequent to the end of the current interim period, the Company, Far
Eastern Silo & Shipping (Panama) S.A. (“Purchaser A") and Insbro Holdings
Limited (together with Purchaser A, the “Potential Purchasers”) made a joint
announcement on 31 July 2018. The board of directors of the Company
was informed by Efficient Market Investments Limited, Adventa Group
Limited (collectively, the “Potential Vendors") and Dr. Tsai Yen-Yu (“Dr. Tsai")
that the Potential Vendors and Dr. Tsai entered into a non-legally binding
memorandum of understanding on 30 July 2018 with the Potential
Purchasers in relation to a potential sale of 1,021,071,476 issued shares of
the Company held by the Potential Vendors, representing approximately
51% of the total issued shares as at the date of the announcement for
an intended total consideration of approximately HK$918,964,328.40
(representing HK$0.90 per Share).

Natural Beauty Bio-Technology Limited  Interim Report 2018

18. MEMKREIE

BEEAROXS

RAFREERE - NAF] - BERE M
BBl ROBRAATEFFRD
RREERERAR ERE R FLHHE
BIEER|) R=E—/\FtA=+—H
FEEE S RN E - AR A E B L EEficent
Market Investments Limited * Adventa
Group Limited (i1 EEE H1) k&
REBL(REBEL])) &M BEESH
EEHEIR T \FELtA=THHEE
EEAIUTNRABHNRN ZRBER
B AREBAREEEEEARAEZ
1,021,071476 88 R A B B AT M5 - (AR
ZAEBHBBITROBEAIS51% - BE
BREHAR918964,328407% 7T (BN B AR AR
190.907%87T) °
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