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Chairman’s Statement
FEREE

Dear Shareholders,

PERFORMANCE

| am pleased to present Natural Beauty's interim results for the six months
ended 30 June 2009.

Against the backdrop of the financial tsunami and threat of global recession,
the Group’s business had inevitably been affected during the review period.
The PRC operation, accounting for 74.8% of the total turnover, remained the
Group’s major market. Turnover from the PRC decreased by 18.9% to reach
HK$191.0 million (1H 2008: HK$235.5 million), Taiwan market recorded a
drop of 21.3% in turnover, reaching HK$59.7 million (1H 2008: HK$75.8
million). Total turnover decreased by 19.1% to HK$255.3 million (1H 2008:
HK$315.7 million). The fall was a result of cautious consumer sentiment:
consumers’ tendency to cut spending and delay buying decisions after the
financial tsunami was prevalent during the first few months of 2009. In
addition, we raised the price of our products in June 2008 and franchisees
had stocked up on more goods than usual. Therefore, the revenue base for
the first half of last year was comparatively higher than the period under
review . As a result, our net profit during the period under review dropped
27.3% to HK$108.9 million (1H 2008: HK$149.8 million).

Despite the lower turnover, our operating margin and net margin remained at
a healthy rate of 46.6% and 42.6% for the period under review. Our return
of equity was 25.0% for the first six months of this year, while return on assets
stood at 20.6%.

Basic earnings per share for the first half of 2009 decreased by 27.2% to
HK5.446 cents (1H 2008: HK7.483 cents).

The Board of Directors has resolved to declare an interim dividend of HK3.5
cents per share, representing a dividend pay-out ratio of over 60%. The high
pay-out ratio demonstrated the strength of our business model in good times
or bad, our efforts in enhancing shareholders’ value and our appreciation for
the continuous support of our shareholders.
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Chairman’s Statement
FHEREE

BUSINESS REVIEW

Perseverance on training and promotion of products to reap
benefits of franchise network

During the review period, we continued to promote our products to “families
and friends of our existing customers”. By strengthening franchisees’ training
on selling skills and product knowledge, as well as introducing new products
including health food and supplements, sales of health food and supplements
grew 69.5% despite the weak consumer spending sentiment and slowdown
in other categories. Health food and supplements accounted for 13.9% (1HO08:
6.6%) of the product sales of the Group during the review period.

Economic downturn is a good opportunity to enhance
franchisee network quality

During the review period, 95 new stores had been opened and 219 stores
had closed. The closure was mainly due to violation of franchise terms by
the franchisees who sold non-Natural Beauty products, failure to achieve
minimum targets or failure to attend our free and compulsory training
programs. By weeding out those non-compliant stores, we could maintain

a much better and consistent franchise network to ensure service quality for
consumers.

During the review period, average sales of our stores in the PRC decreased by
17% to HK$132,000 as compared with HK$159,000 for the same period last
year. Taiwan recorded a 13.4% year-on-year drop to HK$129,000 as a result
of the sluggish economy.

PROSPECTS

The Group believes that the threat of a global recession or a financial system
meltdown has gradually subsided as compared to a few months ago, and
the PRC is expected to be one of the emerging markets to outperform other
countries and regions in 2009. The domestic consumer market in PRC is
showing signs of a quick and strong recovery in 2009 and we are confident
that we could also benefit from a better consumer sentiment in the second
half of the year.

With the opening up of the tourism industry to PRC visitors and the stock
market rebound in recent months, the Taiwan market has also seen an
improvement in the consumer sentiment.

In both the PRC and Taiwan markets, we will continue to launch new
products including health food and supplements. We also plan to introduce a
new store format, “Beauty and Health SPA Specialty Store”. The new format
has higher productivity and requires lower investment from franchisees. It can
also enhance consumers’ awareness of the brand Natural Beauty.
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Chairman’s Statement
FHEREE

NOTE OF APPRECIATION

It is with great pleasure that | express my sincere gratitude to the members
of our Board, our shareholders, and business partners for their continuous
support and guidance throughout the period. | would also like to thank the
Group’s management team and employees for their commitment and hard
work, which is pivotal to the Group’s continuous growth and expansion.

Dr. Tsai Yen Yu
Chairman
Hong Kong, 12 August 2009
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Management Discussion and Analysis

B IR E e am Mo

FINANCIAL REVIEW B %% ol R
Turnover by RLEE D Z 1H2009 1H2008 Changes
geographical region EE S TEBNFLE¥EF ZEENF EHF 25

HK$'000 % HK$’'000 % HK$'000 %

FTHET TET TET

PRC AR B R R 191,042 74.8% 235,452 74.6% (44,410) -18.9%
Taiwan =N 59,706 23.4% 75,847 24.0% (16,141) -21.3%
Others Hituih[2 4,581 1.8% 4,352 1.4% 229 53%
Total @3t 255,329  100.0% | 315651  100.0%  (60,322)  -19.1%
For the six months ended 30 June 2009, turnover of the Group declined HE_ZZNFRA=ZTHILERER - KEEE

19.1% to HK$255.3 million as compared with HK$315.7 million recorded in
the same period last year.

Turnover in the PRC market decreased by 18.9% to HK$191.0 million for the
six months ended 30 June 2009. The decrease in turnover was mainly due

to a decrease of HK$43.4 million in product sales. At the same time, service
income decreased by 25.3% from HK$3.4 million for the six months ended
30 June 2008 to HK$2.6 million for the corresponding period of 2009. In
Taiwan, turnover dropped by 21.3% to reach HK$59.7 million for the first six
months of 2009 as compared with HK$75.8 million for the same period of
2008. Product sales amounted to HK$2.2 million, was directly attributable to
the retail brand products of Fonperi compared to HK$7.9 million for the same
period of 2008. The declines in product sales and service income were mainly
due to lingering impact of the global financial turmoil on the Greater China
region since the third quarter of 2008. With market uncertainties weakening
consumer sentiments, customers tended to curtail their spending and delay
their buying decisions. Also, the Group raised the selling price of products

in June 2008 and franchisees had stocked up on more goods than usual.
Therefore, the revenue base for the first half of last year was relatively higher.

Sales in other regions such as Hong Kong, Macau and Malaysia increased
slightly by 5.3% to HK$4.6 million. The turnover contribution from these
regions remained insignificant and accounted for less than 2% of total
turnover.
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Management Discussion and Analysis

B kDT

FINANCIAL REVIEW (Continued)

The Group's overall gross profit margin remained high and stood at 81.7%
during the period under review.

Turnover by activities

Products
PRC
Taiwan
Others

Total

Services
PRC
Taiwan
Others

Total

Entrustment
PRC

Taiwan
Others

Total

Turnover by activities

Products
Services
Entrustment

Total
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1H2009 1H2008
—EENF —EEN\F Changes
sk E:S FE =10
HK$’000 HK$'000 HK$'000 %
FTERT FET FHT
188,321 231,753 (43,432) -18.7%
56,093 72,112 (16,019) -22.2%
4,193 3,930 263 6.7%
248,607 307,795 (59,188) -19.2%
2,565 3,433 (868) -25.3%
3,613 3,735 (122) -3.3%
388 422 (34) -8.1%
6,566 7,590 (1,024) -13.5%
156 266 (110) -41.4%
- - - n/a
- - - n/a
156 266 (110) -41.4%
1H2009 1H2008 Changes
TEThFL¥F ZETNF LHF
HK$°000 % HK$'000 % HK$'000 %
THET THET FET
248,607 97.4% 307,795 97.5% (59,188) -19.2%
6,566 2.5% 7,590 2.4% (1,024) -13.5%
156 0.1% 266 0.1% (110) -41.4%
255,329 100.0% 315,651 100.0% (60,322) -19.1%




Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Products

The Group is principally engaged in the manufacture and sale of several types
of products, namely skin care products, beauty products, aromatherapeutic
products, color make up and heath supplements, under the “Natural Beauty”
and “Fonperi” brand names. Product sales are the Group's key revenue
contributor and are primarily made through franchise spas, self-owned spas
and retail outlets. For the six months ended 30 June 2009, products sales
amounted to HK$248.6 million, or 97.4% of total revenue, representing a
decrease of HK$59.2 million when compared with the amount of HK$307.8
million, which accounted for 97.5% of total revenue for the six months ended
30 June 2008. The decrease in product sales was mainly due to the sluggish
economy. Despite the decline in product sales, gross margin of product sales
for the period remained stable at 87.5% compared with 87.6% in the last
corresponding period.

Other markets such as Hong Kong, Macau and Malaysia only accounted for
1.7% of total product sales for the period.

B H5 Ol RE ()

Em

REBEFEZLABAZE | RI Fonperi | fn g &iE &
HEEEED X EQ  BEEM  BARE
FEEREEASTEER ENHEAREEEE
WARIR - ZEREMNBIERAELERKER
/E‘&%%Eﬁ c HEZEZNF A :+ H ik
~NEA - E & $HE %8 5248,600,00078 7T sk 16 42
WAI7.4% @ WEHZE-_ZEZENFNA=THIEN
& A 2.307,800,000,% 7T =k 1k 42 I A 97.5% &
59 200,000 7T - EmEEER L EZEHRNK

ETEMY - -BEEMRESHE YK  HRNERH
%%ﬁz%ﬂwﬁhﬁéws%z*ﬂ?  AEREA
87.6% ©
BB RMRERATEEMTISENBRER

BIHETT% ©

1H2009 1H2008 Changes

Service income PR W 28 “EBNFLE¥EF ZEBNF EHF 25

HK$'000 % HK$'000 % HK$'000 %

FTHERT FHT FHT

Training income Hilk s 694 10.6% 819 10.8% (125) -15.3%
SPA service income IR ARG W am 4,848 73.8% 5,799 76.4% (951) -16.4%
Management fee income &8 &Iz 26 0.4% 238 3.1% (212) -89.1%
Others Hih 998 15.2% 734 9.7% 264 36.0%
Total st 6,566 100.0% 7,590 100.0% (1,024) -13.5%
Services PR %%
Service income includes income from self-owned spa with services provided, AR 7% U 2= B2 15 B & 48 & /KB RO BT S RS U
training income and management fee received from franchisees, and other REMBEEOFI S R E RS AR E A AR 7548
service-related income. R -

The Group provides skin treatment, beauty and spa services through our
self-owned spas. It is necessary to establish self-owned stores as model spas
in new markets, and the Group considers this a more profitable and cost-
efficient way as a whole to allocate resources to stimulate overall product
sales.
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Management Discussion and Analysis

B kDT

FINANCIAL REVIEW (Continued)

Services (Continued)

Service income is generated only from our self-owned spas as the Group does
not share any service income generated in franchised spas with franchisees
under the current franchise arrangement. Service income generated from
franchised spas is vital for them to cover their operating expenses such as
rental, salary and utilities. During the period under review, income from
services decreased by 13.5% to HK$6.6 million when compared with HK$7.6
million for the six months ended 30 June 2008. The decrease was mainly

due to the shrinkage in SPA service income by approximately HK$1.0 million,
resulting from the global and local economic downturn during the first six
months of 2009.

Entrustment

Entrusted spas are owned by the Group and operated by reputable operators.
The spas were previously operated by the Group. In order to allocate
financial and human resources more efficiently, the Group has entrustment
arrangements in the PRC for periods ranging from one to five years, where
our self-owned spas were entrusted to reputable operators in local areas.
The operators are responsible for all the profits and losses of the operations
and sell the Group'’s products in their stores, while the Group receives a
fixed annual entrustment fee until those operators repay the Group's initial
investment in five years. The entrusted spas then become regular franchised
spas.

For the six months ended 30 June 2009, entrustment income recorded a
further decrease of 41.4% to HK$0.2 million when compared with HK$0.3
million for the six months ended 30 June 2008. The drop in entrustment
income was attributable to the expiration of certain entrustment arrangements
during the first six months of 2009. There was no entrusted spa as at 30 June
20009.

Other income

Other income mainly comprised interest income, foreign exchange gain,
financial refunds, gain on disposal of property, plant and equipments, which
amounted to HK$1.5 million, HK$1.7 million, HK$5.2 million, HK$3.1 million
and the remaining balance respectively. Other income decreased by 16.8%,
or HK$3.9 million from HK$23.1 million for the first six months of 2008 to
HK$19.2 million for the same period of 2009. The decrease was mainly due to
the realized exchange gain from the dividend received from a PRC subsidiary
which amounted to HK$12.6 million during the first six months of 2008 when
compared with only HK$1.8 million during the corresponding period of 2009.
However, the decline of other income was offset by the gain on disposal of
the building in Guangzhou and Ningbo, which amounted to HK$3.3 million,
and an increase of HK$3.7 million in financial refunds.

Natural Beauty Bio-Technology Limited Interim Report 2009

e

B H5 Ol RE ()

AR (48)

MR RIRIT IR LTS - AEE T
BE R EKER OISR - Bt - ik
BWEERE A BELLENKER DL o NEKE
PORGREKREHMBEERRER - REHEN
AEAE  FeRKEBSLEMAX - REE
A RBREHHE-ZTNAFRA=THIE
7<1& A 7,600,0007% 7T 4> 13.5% % 6,600,000 7
T A EERRR _ZETAFEREAZRR

AHAE R 2K 27K R FS U ES IR 2> 491,000,000
FETCRTER o
RRe

RAERENKEFLOAAKERE L REEEE
MREERE - KBERODAEHARELE - B
FABEBBBERANER  AREZFEFEK
EEHESKEELEAERELENKET
Lo RPBEARETAEREFRANF—EAFNE
R - KEEBBAREBERRERHEREE
Ean - MAKRENALEESFRIVEBZR TR
LB HERFKEERRAFERBEAREEY
FREBRL - B R ELENKED LK
— AR NI ©

\

ZARERERBEE —TTN\FRA=1H

1E7R
& 4300,0008 T — R D4 4% EHEZT T
NFENAZ+ B 1E/SE A 200,000 7T © ZEEE

BER D DERE T EREERIR —FEN
FEAEARERAS - REBBAFRAST
B SERE T 2 AR o

1] 4F 2%

Hbhz

Hib Ui E B AT E4z51,500,0008 7T ; &5 UKL
# 1,700,000/ 7T 5 BF #53R 505,200,000 7T + H
EREE - BS RERE /W ER 3,100,000 7T -
BEBAPREHEMIER - Hiblm B TS NFH
7~ & A 23,100,000 % 7T &, 2> 16.8% 3k 3,900,000
BILE T T NFREPA19,200,0007 7T © B
FTERRZEENFENE AW — R B AR
/B A7) 2 IR B a5 B B 3R IE I 12,600,000
BT MR ZZEZTNFRERE R 1,800,000 T
FrEr - SR - Efhiiasim D BE 2 D E R R E M &
5 /91 5 I 25 3,300,000 78 7T K B 75 3R FRAE 0
3,700,000/ T M A P 8H



Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Distribution and administrative expenses

The Group’s distribution and selling expenses as a percentage of turnover
remained stable at 22.3% for the six months ended 30 June 2009 compared
with 21.9% for the last corresponding period. Total expenses in dollar terms
decreased by HK$12.2 million from HK$69.2 million for the first six months
of 2008 to HK$57.0 million for the same period of 2009. During the period
under review, the Group continued to reduce media exposure and introduce
products offering through “family and friends of our existing customers”.
Instead of media advertising, free samples and gifts were given to our existing
customers and extended the reach through their friends and family members.
In percentage terms, advertising and promotion expenses represent 6.9% of
total turnover for the six months ended 30 June 2009, when compared with
9.6% for the same period in 2008. Other key expenses mainly included salary,
commission, travel and transportation expenses as well as rental expenses,
which amounted to HK$12.6 million, HK$2.9 million, HK$4.3 million and
HK$9.5 million respectively.

Administrative expenses as a percentage of turnover increased from 12.2%
for the six months ended 30 June 2008 to 19.2% for the corresponding
period of 2009. The cost mainly covered salary, legal and professional fee,
depreciation and rental charges. Total administrative expenses in dollar terms
increased by HK$10.4 million to HK$48.9 million for the period under review.
The increase was mainly due to the professional fees incurred in privatization
and group restructuring projects which amounted to HK$2.0 million and the
training fees amounted to HK$1.2 million. Besides, there was a provision of
doubtful debts of HK$1.1 million and approximately HK$2.0 million additional
rental expenses was paid for the new headquarter in Taiwan in the first six
months of 2009.

Other expenses

Other expenses decreased from HK$12.1 million for the six months ended
30 June 2008 to HK$3.1 million for the corresponding period of 2009,
representing a drop of HK$9.0 million or 74.1%. Other expenses mainly
included bank charges of HK$1.5 million and provision for obsolete stocks
amounting to HK$1.1 million. The decrease in other expenses was mainly
due to the donations amounting to HK$3.9 million made after the Sichuan
Earthquake in May 2008 and write-off of uncollectible financial refunds
receivables amounting to HK$4.4 million during the first six months of 2008.

Profit before taxation

A decrease in gross profit and other income, an increase in administrative
expenses netting a decrease of other expenses and distribution and selling
expenses, contributed to the decline of 29.4% in profit before tax from
HK$168.3 million for the six months ended 30 June 2008 to HK$118.9 million
for the corresponding period of 2009.
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FINANCIAL REVIEW (Continued)

Taxation

Taxation expenses decreased 45.9% from HK$18.5 million for the first six
months of 2008 to HK$10.0 million for the same period in 2009. The effective
tax rates of the Group for the six months ended 30 June 2008 and 2009 were
11.0% and 8.4% respectively. The decrease in taxation expenses was due to
the drop in profit in both markets during the period under review, while lower
effective tax rate as a result of no dividend withholding tax was required for
the six months ended 30 June 2009 (1H2008: HK$6.3 million).

Profit for the period
As a result, profit for the period declined by 27.3% from HK$149.8 million for
the first six months of 2008 to HK$108.9 million for the same period of 2009.

Liquidity and financial resources

Cash generated from operating activities for the six months ended 2009 was
approximately HK$46.6 million (for the six months ended 30 June 2008:
HK$169.0 million). The decrease was primarily due to a decrease in profit,
increase in taxes paid and changes in working capital. As at 30 June 2009, the
Group had bank balances and cash of approximately HK$593.5 million (as at
31 December 2008: HK$546.2 million) with no external bank borrowing.

In terms of gearing, as at 31 December 2008 and 30 June 2009, the Group's
gearing ratios were zero (defined as net debt divided by shareholders’ equity)
as the Group was in net cash balance as at both year/period end dates.
Current ratios of the Group (defined as current assets divided by current
liabilities) as at 31 December 2008 and 30 June 2009 were 4.7 times and 4.5
times respectively. As at 30 June 2009, the Group had no material contingent
liabilities, other than those disclosed in its financial statements and notes
thereto. With the cash and bank balances in hand, the Group's liquidity
position remains strong and the Group has sufficient financial resources to
finance its commitments and to meet working capital requirements.

Charges on assets

As at 30 June 2009, the Group had a pledge of bank deposit of HK$428,000
(as at 31 December 2008: HK$428,000) in order to ensure that one of its
wholly owned subsidiaries complied with the terms stipulated in a Tenancy
Agreement which had been entered into with the landlord so as to obtain a
right of use of a self-owned store in Macau.
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FINANCIAL REVIEW (Continued)

Treasury policies and exposure to fluctuations in exchange
rates

The Group derives most of the revenue denominated in Renminbi and

New Taiwan Dollar from the PRC and Taiwan as our operations are mainly
located in these two areas. As at 30 June 2009, approximately 26.5% (as

at 31 December 2008: 56.7%) of the Group’s bank balances and cash was
denominated in Renminbi, while approximately 7.7% (as at 31 December
2008: 10.1%) in New Taiwan Dollars. The remaining 65.8% (as at 31
December 2008: 33.2%) was denominated in US Dollars, Hong Kong Dollars,
Macau Pataca and Malaysia Ringgits. The Group continued to adopt a
conservative approach in terms of foreign exchange exposure management.
Review of the Group's exposure to foreign exchange risk will be conducted
periodically and derivative financial instruments may be used to hedge against
such risks when necessary.
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BUSINESS REVIEW E )=
1H2009 1H2008

Turnover by BB 5 2 —EENF —EENFE Changes
geographic region EE 2 L& s HE

HK$°000 HK$'000 HK$'000 %

FHExT T FHET

PRC EEiPN S
Products = 188,321 231,753 (43,432) -18.7%
Services R7S 2,565 3,433 (868) -25.3%
Entrustment B 156 266 (110) -41.4%
PRC Total R K BE AT 191,042 235,452 (44,410) -18.9%
Taiwan =y
Products Efh 56,093 72,112 (16,019) -22.2%
Services AR 3,613 3,735 (122) -3.3%
Entrustment BEsE - - - n/a
Taiwan Total -G 59,706 75,847 (16,141) -21.3%
Others Hittin &
Products =i 4,193 3,930 263 6.7%
Services R7E 388 422 (34) -8.1%
Entrustment Ean - - - n/a
Others Total Hithith @ 4A 5T 4,581 4,352 229 5.3%
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BUSINESS REVIEW (Continued)

PRC Market

The adverse effect of the financial turmoil that erupted in the third quarter

of 2008 could be felt across the board and all industries. The threat of global
recession had seriously affected customers’ attitude towards consumption,
leading product sales in the PRC market to fall by 18.7% to HK$188.3 million
for the six months ended 30 June 2009. This was compared with HK$231.8
million for the same period in last year. The product gross margin still
remained at a high rate of 87.0% (1H2008: 87.0%).

Operating profit and net profit decreased by HK$22.3 million and HK$19.1
million respectively for the period under review.

Taiwan Market

During the first six months of 2009, product sales in Taiwan market also
declined by 22.2% to HK$56.1 million as compared with HK$72.1 million
for the same period last year. Operating profit and net profit decreased by
HK$13.0 million and HK$14.4 million.

ESCIE-E-)

FEKEMS
CHMERR_ZTNFE=FEE  THgE
BREBRMAETE 2HEENRREDERE
VERPHBEEN  SERREBE_TTNF
ANAZTBHEABEAFEAREMISHNEREE
TN 18.7% £ 188,300,000/ 7T © EF R A
231,800,000/ 7T c EmiER EMNE A EHFRN
87.0%(ZZTZTNF LFF : 87.0%)MmKF o

REBBHA - &2EFMR&EFD B R D
22,300,000/ 7T} 19,100,000/ 7T

BEmE

R-ZZTAFEANEA AETENERBEE
BN 2= 6 [F H172,100,0008 7T T~ 5 22.2% &
56,100,000 7T © 48 & i@ 7 & 45 % Bl 5 515 >
13,000,000/t % 14,400,000 7T °

Distribution channels DEHRE
Franchisee- Self- Self-

REEREED owned  Entrusted owned Total  Entrusted owned Total Group Retail Grand
Store Number ZERYE Spa Spa Spa Spa Counter Counter Counter Total Channel Total
by Ownership R-ZENE NBEEE ZitinE BELE KERD ZitigE BELE E4 &8 3£ g
Asat30June2009 #<A=1H KERD kB KERD @t 4 g @5t it RE £f
Taiwan =) 432 - 9 441 - - - 441 3,351 3,792
PRC HEAE 1322 - 7 1,329 17 46 63 1,392 - 1,392
Others Hiitfe 53 - 2 55 - - - 55 - 55
Total @ 1,807 - 18 1,825 17 46 63 1,888 3,351 5239

REEEED

Store Number ZIEHEE Franchisee- Self- Retail
by Ownership R-ZBZEAF owned Entrusted owned Channel Total
As at 30 June 2009 A~A=1H EBEES =R HERY ZERE st
Taiwan B 432 - 9 3,351 3,792
PRC B R 1,322 17 53 - 1,392
Others H b3 [@ 53 - 2 - 55
Total et 1,807 17 64 3,351 5,239
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BUSINESS REVIEW (Continued)

Distribution channels (Continued) PEHRE(E)
1H2009 1H2008
1H2009 1H2008 Average Average
Average Average sales sales
store* store* |  per store per store
SEBEAF | ZTT)N\EF | ZBBAFE | ZTTNF
E¥xF F¥F E¥E FHF
Average sales ERIEH JEE JE SREEH SHEH Changes
per store FHHERE FIHA Y| THEE~ | FHHEE | TIEESE 25
HK$ HK$ HK$ %
BT BT BT
PRC SN 173 1,451.0 1,481.0 132,000 159,000 (27,000) -17.0%
Taiwan =) 444.0 457.0 129,000 149,000 (20,000) -13.4%
Group total** S~ 1,895.0 1,938.0 131,000 157,000 (26,000) -16.6%

* Average store number is calculated by (opening period total + closing period
total)/2

**  Group total does not include Hong Kong, Macau and Malaysia turnover and store
count.

***  Taiwan sales figure excluded retail sales of “Fonperi” brand products which are
sold by different distribution channel.

The Group principally derives its income from our unique distribution

channels, namely spas and counters in department stores. As at 30 June 2009,

there were 1,825 spas and 63 counters. All spas provide a variety of services,
including hydrotherapy, facial treatment, body care and skin care analysis,
whereas counters in department stores usually provide skin care analysis.

As at 30 June 2009, there were a total of 1,807 franchisee spas, and 18 spas
and 46 counters which are directly operated by the Group. There were also
17 counters entrusted to reputable operators.

A total of 95 new stores were opened and 219 stores closed during the
period under review. The closure was mainly due to franchisees’ violation of
franchise terms as concluded by our store audit carried out during the first six
months of 2009. Franchisees who sold non-Natural Beauty products, failed
to achieve minimum targets or to attend our free and compulsory training
programs would have the franchise arrangement terminated. Through the
elimination of those non-compliant stores, a good and consistent franchise
network is maintained, thus ensuring the service quality for consumers.
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BUSINESS REVIEW (Continued)

Distribution channels (Continued)

As a result of the drop in sales and decrease in the number of stores, the
average sales per store in PRC decreased by only 17.0% from HK$159,000
during the review period of 2008 to HK$132,000 for the same period in 2009.
In Taiwan, average sales per store were down 13.4%, from HK$149,000 to
HK$129,000, for the first six months of 2009.

Franchised spas are owned by franchisees and are responsible for the capital
investment of their spas. They are obliged to use “Natural Beauty” or “NB”
brand for products in their spas.

Retail Business

Since the launch of Fonperi products, the number of retail outlets in Taiwan
has decreased from 3,628 as at 31 December 2008 to 3,351 points of sales
as at 30 June 2009. They include Watsons, Carrefour, Geant, RT-Mart,
Wellcome, and FamilyMart.

We will scale down the operation of the retail business and put more focus on
our high margin core business.

Research and Development

The Group puts much emphasis on research and development, so as to
maintain our competitive edge, improve the quality of existing products

and develop new products. The Group has been collaborating with

overseas cosmetic companies on technological development and imported
biotechnology materials from Europe, Japan and Australia, which have been
applied to over 700 NB’s products. The Group’s research and development
team comprises 13 members and a number of overseas consultants with
experience and expertise in cosmetics, medical, pharmacy and bio-chemistry.
NB’s products are constantly enhanced and modified with the use of new
ingredients developed by its research and development team. The Group
believes that the collaboration of experts with different expertise and
experience, together with Dr. Tsai's over 30 years of industry experience and
knowledge, can help develop high quality beauty and skin care products. NB
principally uses natural ingredients to manufacture the products and adopts
special formulation to cater to the specific needs of women with delicate skin.
NB’s products are attentive to the natural metabolism of skin with long-lasting
effects.
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BUSINESS REVIEW (Continued)

Research and Development (Continued)

In terms of developing new products, the research and development team will
take into account the feedback and advice from senior management of the
Group. Prototype of new products will be distributed to over 1,000 selected
senior beauty professionals. In accordance with the outcome of the tests,
refinements or modifications to the products may be made, prior to its full
commercial launch, with a view to ensuring the high quality, effectiveness and
safety standard of NB’s products. When a product requires registration with
relevant authorities, it will be done before it is launched in the market. All NB
products are carefully produced to meet all relevant regulations.

NB has collaborated with a leading researcher in the field of human genome
and stem cell technology, in the development of anti-aging NB-1 product
family and other products for spot removing, whitening, anti-allergy and
slimming. With Dr. Tsai’s over 30 years of experience in the beauty and

skin care industry and the strong professional portfolio of our research and
development staff members, NB has the competitive advantages in the
research and development of beauty and skin care products.

The total research and development costs for the six months ended 30 June
2009 amounted to HK$1.7 million compared with HK$1.0 million for the six
months ended 30 June 2008.

New Products

Our flagship product, NB-1 products family includes anti-aging NB-1 series,
NB-1 Whitening series, NB-1 anti-allergy, NB-1 pore refining series, etc. For
the first six months of 2009, over 114,000 sets/bottles (1H2008: 156,000
sets/bottles) of NB-1 family products were sold with a turnover of HK$84.0
million (1H2008: HK$111.5 million), accounting for more than one-third of
total product sales recorded during the period under review.

Despite the lower product sales recorded in the skin care and cosmetic
categories for the first six months of 2009, sales of health food and
supplement products registered remarkable growth of 69.5% from HK$20.4
million to HK$34.6 million. Thus, the Group considers health food and
supplement products as one of the growth drivers in 2009.

Our retail brand products of “Fonperi” in Taiwan were sold via retail
channels like hypermarkets and drugstores, including 6 key accounts, namely
Watsons, Carrefour, Geant, RT-Mart, Wellcome and FamilyMart, as well as
10 wholesalers. There were 3,351 retails points of sales selling “Fonperi”
products in Taiwan which generated turnover of HK$2.2 million during the
period under review.
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BUSINESS REVIEW (Continued)

New Products (Continued)

During first six months of 2009, the Group continued to enrich the product
range and launched 32 new products, including 11 new health supplement
products.

Human Resources

As at 30 June 2009, the Group had a total of 1,062 employees, of whom 828
were based in PRC, 215 in Taiwan and 19 in other areas. Total remuneration
(excluding directors’ emoluments) for the period ended 30 June 2009

was approximately HK$52.5 million (1H2008: HK$49.0 million), including
retirement benefits cost of HK$6.0 million (1H2008: HK$5.3 million).
Competitive remuneration packages are maintained to attract, retain and
motivate capable staff and are reviewed on a regular basis.

The Group maintains good relations with our employee and is committed to
offering them training. Professional training courses are offered to beauticians
employed by the Group and our franchisees on a regular basis to promote
and maintain the quality and consistency of the services provided.

In addition, the Group adopted a share option scheme on 11 March 2002,
with a view to providing incentives and rewards to eligible participants who
contributed to the success of the Group’s operations. The Directors may, at
their discretion, invite any employee or director of the Group or any qualified
person as set out in the scheme, to subscribe for shares. As an additional
employee incentive, the Company will pay the relevant option holder a cash
bonus in the amount of the total exercise price payable for the exercise of the
options. The option holders are required to use any such cash bonus towards
payment of the exercise price of the relevant options.

Capital Expenditures

The Group'’s major capital expenditures were related to self-owned spas and
machinery in our factories. There were HK$15.5 million additions to fixed
assets for the first six months of 2009 (1H2008: HK$7.5 million), comprising
renovation cost and the cost incurred as a result of additional furniture and
fixtures for our new Taiwan office amounting to HK$5.4 million.

Franchisees are responsible for the capital expenditures of their spas.
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OUTLOOK

The second half of the financial year continues to be extremely challenging.
However, the Group believes that the PRC market is relatively more resilient
than other countries and it would be one of the emerging markets to
outperform other countries or regions in 2009. The domestic consumer
market in Taiwan rebounded in 2009 mainly due to the opening up of the
tourism industry to PRC visitors and the rally of the stock market in recent
months. The Group is confident of benefiting from a better consumer
sentiment in the second half of the year.

Meanwhile, the Group will also focus on cost effectiveness, enhancing
product sales and profits while seeking opportunities for further growth in the
second half of 2009.

In both the PRC and Taiwan markets, new products including health food
and supplements will be launched to meet customers’ changing needs and
preferences. We believe that the comprehensive product range will give us
flexibility to cope with the market challenges ahead. We will also focus on
the franchisee network development through a new store format, “Beauty
and Health SPA Specialty Store”. This new format has higher productivity and
requires lower investment from franchisees. It can also enhance consumers’
awareness of the brand “Natural Beauty”. We are confident that these
measures will enable the Group to be more resilient during the trough of the
economic cycle.

A=

A BERE T FRETMKE - Rifn - AEE
BE PERETSSLEGERERER @ I
KRR —TENFER —EARRBENEMEZRK
WEOFHETIZ L~  ABALHEEMEN_F
ThFERE  TEHRKERFRBRFHEARE
RETS I ARENSER - AEBEFELA
RTHEEBERAN SR -

R - REBER -_ZZENF THFFIHEINK
ARz - RAERBEEREN  XSIE—F
EROEE -

RPBERERSETSTE  SiELRERM
MAMSHER  WEATPTHEENTER
Ok - REERE  AEEERREZE - #7
EASEE MBI WEMNEANTISHRE - A%
E Al ERB B FRSPAE B S [T E R H
TERMBERG - RANEENRS - W0
BEFEHNRETRD - BAEATBRE M
EREFPBNMAE - NEBRENFHEE/A
FEAEERREEATIEER -

BAXENPRARDE —TTNFPHRE

19



20

ate Governance
VAN
A

Corpor
TEE

7

CORPORATE GOVERNANCE

The Company is committed to achieving high standards of corporate
governance that properly protect and promote the interests of its
shareholders.

Accordingly, the Board has established the audit committee and the
remuneration committee with defined terms of reference which are of no

less exacting terms than those set out in the Code on Corporate Governance
Practices (the “Code on Corporate Governance”) as set out in Appendix 14 to
the Listing Rules. These committees are chaired by independent non-executive
directors. The Board considers the determination of the appointment and
removal of directors to be the Board's collective decision and accordingly,

it does not intend to adopt the recommended best practice of the Code on
Corporate Governance to set up a nomination committee.

Audit Committee

The audit committee comprises three independent non-executive directors
of the Company. It has adopted terms of reference which are in line with
the code provisions of the Code on Corporate Governance. The unaudited
financial statements of the Company for the six months ended 30 June
2009 have been reviewed by the audit committee who is of the opinion
that such statements comply with the applicable accounting standards, legal
requirements and the Listing Rules, and that adequate disclosures have been
made.

Remuneration Committee

The remuneration committee comprises three independent non-executive
directors of the Company. It has adopted terms of reference which are in
line with the code provisions of the Code on Corporate Governance. The
duties of the remuneration committee include reviewing and evaluating the
remuneration packages of executive directors and senior management and
making recommendations to the Board from time to time.

Compliance with the Code on Corporate Governance
Practices

The Company recognises the importance of good corporate governance

in enhancing the management of the Company as well as preserving the
interests of the shareholders as a whole. The Board is of the view that the
Company has met the code provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 of the Listing Rules for the six
months ended 30 June 2009, except for the following deviation:
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Corporate Governance
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CORPORATE GOVERNANCE (Continued)

Code provision E.1.2

This code provision stipulates that the chairman of the board of a listed
issuer should attend the issuer’s annual general meeting. Dr. Tsai Yen Yu,
the Chairperson of the Company, has been heavily committed to business
operations of the Group in the Mainland China and Taiwan. Despite her
utmost intention to be present at the Company’s 2009 annual general
meeting held on 5 June 2009, business circumstances made it impossible.
However, although she was unable to attend, Dr. Tsai had arranged for Dr. Su
Chien Cheng, an executive director of the Company who is well versed in all
the business activities and operations of the Group, to attend on her behalf
and to chair the meeting and to respond to shareholders’ questions.

Dr. Su was unable to travel from Taiwan on that day due to personal health
issue (not suitable to travel), so Mr. Chen Ching, an independent non-
executive director, had chaired the AGM on behalf of the Board.

Compliance with the Model Code

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") as set out in Appendix 10 to
the Listing Rules. All Directors have confirmed, following specific enquiry by
the Company, that they fully complied with the required standard as set out
in the Model Code throughout the review period.
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PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2009, the Company had not redeemed,
and neither the Company nor any of its subsidiaries had purchased or sold
any of the Company’s listed securities.

SHARE OPTION SCHEME

The Company has adopted share option scheme on 11 March 2002 (the
“Scheme”). Details of the Scheme are set out in the published annual report
of the Company for the year ended 31 December 2008.

On 7 July 2009, there were 940,641 ordinary shares of the Company allotted
and issued in connection with the exercise of vested portion of employee
stock options granted in previous years.

INTERIM DIVIDEND

The Board has declared the payment of an interim dividend of 3.5 HK cents
per share (2008: interim dividend of 5.0 HK cents per share). The interim
dividend will be distributed on or around 18 September 2009 to shareholders
whose names appear on the register of members of the Company as at the
close of business on 27 August 2009.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 28 August 2009
to 31 August 2009, both dates inclusive, during which period no transfer

of shares may be registered. In order to qualify for the interim dividend, all
completed transfer forms together with the relevant share certificates must be
lodged with the Company’s Hong Kong branch share registrar, Hong Kong
Registrars Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Hong Kong not later than 4:30 p.m. on 27 August 2009.
The interim dividend will be distributed on or around 18 September 2009.
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DIRECTORS” SERVICE CONTRACTS

The directors’ service contracts entered into between the Company and

all executive directors were for a term of three years, commencing from

11 March 2008, in the case of Dr. Tsai, Yen Yu (“Dr. Tsai”), Mr. Lee Ming
Ta (“Mr. Lee”) and Dr. Su Chien Cheng (“Dr. Su Chien Cheng”) and from
21 September 2007 in the case of Dr. Su Sh Hsyu (“Dr. Su Sh Hsyu"). The
service contracts of the independent non-executive directors were also for

a term of three years, commencing from 11 March 2008 in the case of Mr.
Yeh Liang Fei (“Mr. Yeh") and Mrs. Chen Shieh Shu Chen (“Mrs. Chen")
and from 21 September 2007 in the case of Mr. Chen Ching (“Mr. Chen").
These services contracts may be terminated by either party giving to the other
not less than three calendar months’ notice in writing. The initial aggregate
annual remuneration pursuant to such service contracts is HK$2,988,000 (as
to HK$ 1,000,000 to Dr. Tsai, HK$700,000 to Mr. Lee, HK$600,000 to Dr.
Su Sh Hsyu, HK$600,000 to Dr. Su Chien Cheng, HK$20,000 to Mr. Yeh,
HK$20,000 to Mrs. Chen and HK$48,000 to Mr. Chen) subject to an annual
increment at the discretion of the directors of not more than 10% of the
annual remuneration immediately prior to such increase.

Each of Dr. Tsai, Mr. Lee, Dr. Su Chien Cheng and Dr. Su Sh Hsyu is also
entitled to a management bonus. The aggregate amount of the bonuses
payable to these executive directors will not exceed 15% of the audited
consolidated profit attributable to equity holders of the Company in respect
of that financial year of the Group.

Save as disclosed above, no director has any unexpired service contract
which is not determinable by the Group within one year without payment of
compensation, other than normal statutory obligations.
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DIRECTORS” INTERESTS IN SHARES

As at 30 June 2009, the interests of the directors, the chief executive and their
associates in the shares, underlying shares and debentures of the Company
and its associated corporations, as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures Ordinance
("SFO"), or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) contained in the Listing Rules, were as follows:

Long positions in shares and underlying shares of the
Company

Ordinary shares

Family
interests
RikER

Name of directors
EEHE

Dr. Tsai -
e

Dr. Su Chien Cheng -
gEmiEL

Dr. Su Sh Hsyu -
BT
Mr. Lee
FEE

838,530,000
(Note 1)(Bff&E1)

Notes:

(1) The two references to 838,530,000 shares relate to the same block of shares.
Such block of shares are held by Efficient Market Investments Limited ("“Efficient
Market”) which is beneficially wholly-owned by Dr. Tsai through Knightcote
Enterprises Limited (“Knightcote”).

Mr. Lee, the spouse of Dr. Tsai, is deemed to be interested in 838,530,000
ordinary shares of the Company.

(2)  The reference to 236,580,000 shares is held by Adventa Group Limited (“Adventa”)
which is beneficially wholly-owned by Dr. Su Chien Cheng through Beautivalue
Holdings Limited (“Beautivalue”). Dr. Su Chien Cheng is the son of Dr. Tsai.

(3)  The reference to 236,580,000 shares is held by Fortune Bright Group Limited
(“Fortune Bright”) which is beneficially wholly-owned by Dr. Su Sh Hsyu through
Colour Shine Holdings Limited (“Colour Shine”). Dr. Su Sh Hsyu is the daughter of
Dr. Tsai.

Other than as disclosed above, none of the directors, the chief executive nor
their associates had any interests or short position in any shares, underlying
shares or debentures of the Company or any of its associated corporations as
at 30 June 2009.
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EREREE
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Corporate the Company
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AR REBDL
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(Note 1)(FHFET)
236,580,000 11.83%
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SUBSTANTIAL SHAREHOLDERS
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As at 30 June 2009, the register of substantial shareholders maintained by R_ETNF

the Company pursuant to Section 336 of the SFO shows that, the following ERAIEIBFENEERRTEMET - UATR
shareholders had notified the Company of relevant interests in the issued REMEARAF

capital of the Company. Mz o

Long position in shares and underlying shares of the RAEQ B RS RAEBERD TS

Company

Ordinary shares of HK$0.10 each of the Company

Name of shareholder

BRR#E/ B8
Efficient Market
Knightcote
Adventa
Beautivalue
Fortune Bright
Colour Shine

Dr. Tsai

ZiE+

Dr. Su Chien Cheng
FEaEt

Dr. Su Sh Hsyu
BiBEL

Martin Currie Inc.

Martin Currie Investment Management
Limited

ST ANREERERAR

Martin Currie Ltd.

Martin Currie (Holdings) Ltd.
STAM(ER)BERAF

Keywise Capital Management (HK) Limited
HBEREER(BE)ERLA

UBS AG

Notes

MaE

384

586

7&8

Capacity
&%

Beneficial owner

BREBA

Beneficial owner and held by a controlled corporation
BRHBARBAEGEERE

Beneficial owner

BHEBA

Beneficial owner and held by a controlled corporation
BEHBARBAXEGEERE

Beneficial owner

BHEBA

Beneficial owner and held by a controlled corporation
BRHBARBAREGEERE

Beneficial owner and held by a controlled corporation
BRHBARBAXEGEERE

Beneficial owner and held by a controlled corporation
BRHBARBAXEGEERE

Beneficial owner and held by a controlled corporation
BRHBARBXEGEERE

Beneficial owner

BHEBA

Beneficial owner

ExHBA

Beneficial owner and held by a controlled corporation
BRHBARBXEGEERE

Beneficial owner and held by a controlled corporation
BRHBARBAREGEERE

Beneficial owner

BREBA

Beneficial owner

ExHBA

AL EIEZREEO. 1078 T 19 ZB R

Number of
ordinary shares
beneficially held
BikAE
LERHE
838,530,000
838,530,000
236,580,000
236,580,000
236,580,000
236,580,000
838,530,000
236,580,000
236,580,000

130,491,000

94,805,000

225,296,000
225,296,000
181,210,000

119,762,000

Percentage of
the issued
share capital of
the Company
HARRERT
BRABSH
41.91%
41.91%
11.83%
11.83%
11.83%
11.83%
41.91%
11.83%
11.83%

6.52%

4.74%

11.26%
11.26%
9.06%

5.99%
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SUBSTANTIAL SHAREHOLDERS (Continued)

Long position in shares and underlying shares of the
Company (Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)
Notes:

1. Efficient Market is beneficially wholly-owned by Knightcote.

2. The controlled corporation, Knightcote, is beneficially wholly-owned by Dr.
Tsai. These shares are attributable to Dr. Tsai in respect of her 100% interest in
Knightcote.

3. Adventa is beneficially wholly-owned by Beautivalue.

4. The controlled corporation, Beautivalue, is beneficially wholly-owned by Dr. Su
Chien Cheng. These shares are attributable to Dr. Su Chien Cheng in respect of
his 100% interest in Beautivalue.

5. Fortune Bright is beneficially wholly-owned by Colour Shine.

6. The controlled corporation, Colour Shine, is beneficially wholly-owned by Dr. Su
Sh Hsyu. These shares are attributable to Dr. Su Sh Hsyu in respect of her 100%

interest in Colour Shine.

7. Martin Currie Inc. and Martin Currie Investment Management Limited are
beneficially wholly-owned by Martin Currie Ltd.

8. Martin Currie Ltd. is beneficially wholly-owned by Martin Currie (Holdings) Ltd.

Save as the interests disclosed above, the Company has not been notified of
any other relevant interests or short positions in the issued share capital of the
Company as at 30 June 2009.
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Condensed Consolidated Statement of Comprehensive Income

BARRe 2R ER

For the six months ended 30 June 2009 &#Z —ZEFTAFXA=+HILEA
(With comparatives for the six months ended 30 June 2008) GERIHZ ==
(Expressed in thousands of Hong Kong dollars (HK$"000)) (AT Tt AEEfr)

NERA=FTHIEREAN L ERET)

For the six months
ended 30 June
BEAA=THLAEA

2009 2008
—EZThE ZETNF
(unaudited) (unaudited)
(REER) (REEEZ)
Notes HK$'000 HK$'000
B 5T THET FHET
Revenue WA 4 255,329 315,651
Cost of sales HE R AN (46,672) (50,679)
Gross profit FEF 208,657 264,972
Other income E{muyf‘é 19,221 23,107
Distribution and selling expenses DI RIHEE A (56,966) (69,168)
Administrative expenses ITHAX (48,901) (38,535)
Other expenses Hihsz B (3,133) (12,089)
Profit before taxation MR R R A 118,878 168,287
Income tax expense FriSHiF sz 5 (10,007) (18,509)
Profit for the period HR % 1) 6 108,871 149,778
Other comprehensive income HEhemikas
Exchange differences arising on BMEBINETSE SR
translation of foreign operations P& 5 ZERE 2,576 42,791
Total comprehensive income for the period AN S 4A%E 111,447 192,569
Profit for the period attributable to: AT AT FEIEERET)
Owners of the Company KABHE A 108,958 149,655
Non-controlling interests FEFE RS RE S (87) 123
108,871 149,778
Total comprehensive income attributable to: IATALTEIE 2 AR
Owners of the Company PN/ ﬂ%ﬁ}\ 111,529 192,055
Non-controlling interests JEIEAR RS (82) 514
111,447 192,569
Dividends — proposed A& F) — 7 70,055 100,032
Earnings per share BRRER 8
- Basic —EK 5.45 HK cents 7.48 HK cents
AL A
- Diluted —EE 5.45 HK cents 7.48 HK cents
AL Bl
BARAZEYREERAR TS NFREBHRE

27



ondensed Consolidated Statement of Financial Position

AR A BRI ik

At 30 June 2009 R=ZZENFRA=TH
(with comparatives at 31 December 2008) GERIR —ZZENF+-_A=+—HHLRHEF)
(Expressed in thousands of Hong Kong dollars (HK$"000)) (AT Tt AEEfr)

At 30 June At 31 December
2009 2008
R-BZNE RZEE)\F
ANA=+H +=—A=+—H~
(unaudited) (audited)
(REER) (fE5E%)
Notes HK$'000 HK$'000
BiaE FE T FAT
Non-current assets FRBEE
Investment properties REYE 4,466 4,486
Property, plant and equipment TEE - W5 REE 227,345 230,569
Prepaid lease payments BRI HAER 9,684 9,809
Goodwill [EES 25,797 25,766
Available-for-sale investments AHHERE 5,926 5,926
Deferred taxation assets EEHIEEE 12,909 9,156
286,127 285,712
Current assets REBEE
Inventories FE 109,312 100,859
Trade and other receivables B 5 Rk B A FE U AR K 9 101,548 92,744
Prepaid lease payments B AT ER 278 278
Pledged bank deposit BEBIRITIFER 428 428
Bank balances and cash RITHEFRE S 593,458 546,205
805,024 740,514
Current liabilities REEE
Trade and other payables B 5 NE b EMNERR 10 84,363 105,957
Dividend payable FEAT AR 67,030 22
Deferred income REW 10,385 10,374
Taxation payable R TR IE 16,020 41,207
177,798 157,560
Net current assets REEEFE 627,226 582,954
Total assets less current liabilities BEERRBER 913,353 868,666
Non-current liability FRBEE
Retirement benefit obligations RIKEFEE 11 12,436 12,259
900,917 856,407
Capital and reserves R R i
Share capital &R 12 200,064 200,064
Reserves B 694,488 649,896
Equity attributable to owners KATEE AELER
of the Company 894,552 849,960
Non-controlling interests FEIE IR 6,365 6,447
Total equity R 900,917 856,407
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ondensed Consolidated Statement of Changes in Equity

b £ 424
Faﬁ /\\/—_l_\ T / N /mgin @J %%

For the six months ended 30 June 2009 &#Z —ZEFTAFXA=+HILEA
(Expressed in thousands of Hong Kong dollars (HK$ "000)) (JA T3 7T A 567 )

For the six months ended 30 June 2009
BE-ZENERA=TALEAER

(Unaudited)
(REEH)
Non-
controlling
Attributable to owners of the Company interests
FRTREAER FERER
Share  Capital Share  Statutory Exchange Share option Retained
Capital  Surplus  Premium  Reserve  Reserve  reserve profits Total Total
BA  RAB%  ROEE iERE  EXGE ARERE REEN 5t @it

HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEr  TER  TEr  TEr  TER  TEr  TEnr  TET  TEn  TER

THE GROUP s |
At 1 January 2009 W-EENE-A—-H 200,000 42,554 38,024 148,346 63,722 109 357,141 849,960 6,447 856,407
Profit (loss) for the period HREH (B8) - - - - - - 108958 108,958 (87) 108871

Exchange difference arising from  #EHNEBEEE
translation of foreign operations  EX £ - - - - 257 - - 257 5 2,576

Total comprehensive income BReENE

for the period e - - - - 257 - 108958 111,529 82) 111,447
Dividends declared* EQ:JEEH%'J* - - - - - - (67,021)  (67,021) - (67,021)
Recognition of share-based BARIAAE

payments - - - - - 84 - 84 - 84
At 30 June 2009 RZZENERA=FTA 200,000 42,554 38,024 148346 66,293 193 399078 894,552 6,365 900,917
*  Dividends declared represent the final dividend for 2008 and do not include the * BEREME-ZZNFEZREEN  ELEE

interim dividend for 2009. ZETAFZRHBEA -

BAXENPRARDE —TTNFPHRE
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Condensed Consolidated Statement of Changes in Equity

R E#
For the six months ended 30 June 2009 &#Z —ZEFTAFXA=+HILEA
(Expressed in thousands of Hong Kong dollars (HK$ ' 000)) (JAF# 7T A%8EAL)

b

The comparative figures for 2008 are set out as follows:

TR N\EFZHBRETFEIIET

For the six months ended 30 June 2008

BEZZR)\ERAZTALAER

(Unaudited)
(REER)
Non-
controlling
Attributable to owner of the Company interests
ARTHEEARLE FRRER
Share  Capital Share  Statutory Exchange Share option Retained
Capital ~ Surplus  Premium  Reserve  Reserve  reserve profits Total Total
Ra  RABR  RDEE  AERE  EXER ARERE  REEA &5t @it
HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TiEm TiEn Ti#n TiEn T TR Ti#n Tibn TiEn TR
THE GROUP iy |
At 1 January 2008 RZFE\5-A-A 200,000 42554 336,758 150,722 63,203 101 116,288 909,626 6,025 915,651
Profit for the period HREF - - - - - - 149,655 149,655 123 149,778
Exchange difference arising from &85 EHELE
translation of foreign operations ~ E¥ £ - - - - 42,400 - - 42,400 391 4,191
Total comprehensive income HRRELNE
for the period a8 - - - - 42,400 - 149655 192,055 514 192,569
Dividends declared" BERRA - - (200,000) - - - - (200,000) - (200,000)
Recognition of share-based ARAHEH
payments - - - - - 234 - 234 - 234
At 30 June 2008 RZFENERA=TA 200,000 42554 136,758 150,722 105,603 335 265943 901915 6,539 908454
*  Dividends declared represent the final dividend and final special dividend for 2007~ * EEIRERTE 2T F 7 RERF R AR5

and do not include the interim dividend for 2008.
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Condensed Consolidated Statement of Cash Flows

%ﬁ,ﬂnﬂ‘

e mER

For the six months ended 30 June 2009 &#Z —ZEFTAFXA=+HILEA

(With comparatives for the six months ended 30 June 2008) GERIHZ ==

(Expressed in thousands of Hong Kong dollars (HK$"000)) (AT Tt AEEfr)

Cash generated from operations
Overseas taxation paid

Net cash from operating activities

Investing activities
Purchase of property, plant and
equipment
Proceeds from disposal of
property, plant and equipment
Purchase of held-for-trading investments
Interest received

Net cash used in investing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at
1 January

Effect of foreign exchange rate changes

Cash and cash equivalents at 30 June,
represented by bank balances
and cash

Note
gz

REXBELEZRS 13
EREIMIIA

R REPIS I 2 HE

RERE
BEAHE BSERRE

HETHE - Bs R

REPTS IR
BERMEFEERE
RE RS

RERAARSEER

ReRESEEN
PR

Exg e

RANA=ZtRZHE
MEEEEY
(GERTTREFLIRE)

NERA=FTHIEREAN L ERET)

For the six months
ended 30 June
BEARA=THLAKEA

2009 2008
—EEThE ZEENF
(unaudited) (unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FH&xT FAET
85,513 179,630
(38,946) (10,598)
46,567 169,032
(15,451) (7,549)
12,008 60
- (70,080)
1,473 3,384
(1,970) (74,185)
44,597 94,847
546,205 588,741
2,656 26,821
593,458 710,409
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Notes to the Condensed Consolidated Financial Statements

FIEﬁ l\VT\

As of 30 June 2009 7

2 WIS ERER AT

ENFRA=1TH

(With comparatives for the six months ended 30 June 2008 and as of 31 December 2008) GERIEZ — T NFNA=THILNEA &
—EENF+_A=Z+—BHHLEREF)

(Expressed in thousands of Hong Kong dollars (HK$ '000) unless otherwise stated) (k&

1. BASIS OF PREPARATION AND ACCOUNTING

POLICIES

The unaudited consolidated accounts have been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”) and with Hong Kong Accounting Standard

34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

The condensed consolidated financial statements have been prepared
under the historical cost convention, as modified by the revaluation
of investment properties which are carried at their fair values. The
accounting policies adopted are consistent with those followed in the
preparation of the Group’s consolidated financial statements for the
year ended 31 December 2008, except as described below.

In the current period, the Group has applied, for the first time, the
following new standard, amendment and interpretations (“new
HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"), which are effective for the Group's financial

year beginning 1 January 2009.

HKFRSs (Amendments)
HKFRSs (Amendments)
HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 32 and 1 (Amendments)

HKFRS 1 and HKAS 27
(Amendments)

HKFRS 2 (Amendment)
HKFRS 7 (Amendment)
HKFRS 8

HK(IFRIC)-Int 9 and HKAS 39
(Amendments)

HK(IFRIC)-Int 13

HK(IFRIC)-Int 15

HK(IFRIC)-Int 16

Improvements to HKFRSs May 2008
Improvements to HKFRSs April 2009
Presentation of Financial Statements
Borrowing Costs

Puttable Financial Instruments and
Obligations Arising on Liquidation
Cost of an Investment in a Subsidiary,

Jointly Controlled Entity or Associate

Share-based Payment — Vesting
Conditions and Cancellations
Financial Instruments: Disclosures —

Improving Disclosures about

Financial Instruments
Operating Segments
Embedded Derivatives

Customer Loyalty Programmes

Agreements for the Construction of
Real Estate

Hedges of a Net Investment in
a Foreign Operation
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & B TS R MIRT
As of 30 June 2009 R=—ZEZHEA=1H

1. BASIS OF PREPARATION AND ACCOUNTING 1. REEERSFBER(E)
POLICIES (Continued)

The adoption of the new HKFRSs, except for HKAS 1 (Revised) as bR TPtz BE G R ERIE IR (BIEE])
described below, had no material effect on the results and financial N L SR B S R A A g5
position for the current or prior accounting periods have been prepared HR R g 5T B 2 A RV BN 2 6
and presented. Accordingly, no prior period adjustment has been @&iﬁlJﬁ_ﬁi’ﬂﬁij{%% o AL - I AR
recognised. BB EAfE 2 S -
HKAS 1 (Revised) separates owner and non-owner changes in equity. HREHENEIR(RE BEREHD
The statement of changes in equity includes only details of transactions REBANSEHEB NG S - mFEHmris
with owners, with non-owner changes in equity presented as a EREREBANETIR TG - MIFEHEE
single line. In addition, the standard introduces the statement of /\Z%x SERNEREIHET o 1IN - Z1E
comprehensive income: it presents all items of recognised income and FTERIS| AR EWETRE « 2FMADER
expense, either in one single statement, or in two linked statements. The W kA (ERNE —HRRIMDEHE
Group has elected to present one single statement. WRA) o REEREIUSE —HKET -
The Group has not early applied the following new and revised AEBEWARFEATIEEBER=-ZZ
standards, amendments and interpretations that have been issued but NERNA=ZTHERERZ G RSB
are not yet effective at 30 June 2009. Bl - BR] K a kg -
HKFRSs (Amendments) Improvements to HKFRSs May 2008 BEAHKHREER —TT)\FRAREUBRE
(1B717) BB
HKFRSs (Amendments) Improvements to HKFRSs April 20092 B el ZEENENABEHBHRE
(1B7T7) Azt
HKAS 27 (Revised) Consolidated and Separate Financial EBSIHENZTH FARBUMKRR
Statements? (&63T)
HKAS 39 (Amendment) Eligible Hedged Items? EBGTHERE395 RERERIER?
(1B717)
HKFRS 1 (Revised) First-time Adoption of HKFRSs? EAUBREENE R BREREENBREELS
(gE3T)
HKFRS 3 (Revised) Business Combinations? EEUBRERREN:  EBAH
(&E3T)
HK(FRIC) — Int 9 & HKAS 39 Embedded Derivatives BE(ERBERE AEYERN-T
(Amendments) ZRELEE)-2ES
REBEHENE39R
(1B3T7)
HK(IFRIC) — Int 17 Distributions of Non-cash Assets to BB (BRI BRE MEEAD KR EE
Owners? REZEY)-AE
175
HK(FRIC) — Int 18 Transfers of Assets from Customerss R (ERTBRE RERPZEESE
REZEY)-2E
F18%
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & B TS R MIRT
As of 30 June 2009 R=—ZEZHEA=1H

1. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Amendments to HKFRS 5, effective for annual periods beginning on or after
1 July 2009.

2 Effective for annual periods beginning on or after 1 July 2009 and 1 January
2010, as appropriate.

3 Effective for annual periods beginning on or after 1 July 2009.

4 Effective for annual periods ending on or after 30 June 2009.

5 Effective for transfers of assets from customers received on or after 1 July
2009.

The adoption of HKFRS 3 (Revised) may affect the accounting for
business combination for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after 1
July 2009. HKAS 27 (Revised) will affect the accounting treatment for
changes in a parent’s ownership interest in a subsidiary.

The directors of the Company anticipate that the application of the other
new and revised standards, amendments or interpretations will have no
material impact on the results and financial position of the Group.

2. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The Group makes estimates and assumptions as appropriate in the
preparation of the accounts. These estimates are based on historical
experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances and will, by
definition, seldom equal the related actual results. The estimates and
assumptions that have a significant effect on the carrying amounts of
assets and liabilities include the productive life of property, plant and
equipment, impairment of goodwill, allowances for trade receivable and
inventories and the determination of income tax.

34  Natural Beauty Bio-Technology Limited Interim Report 2009
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & B TS R MIRT
As of 30 June 2009 R=—ZEZHEA=1H

3. SEGMENT INFORMATION
(a) Geographical segment
The Group's operations are located in the People’s Republic of
China (the “PRC"), Taiwan, Hong Kong, Macau and Malaysia.

An analysis of the Group's revenue and contribution to segment

3. oEER
(a) g B
REB 7 EBNRPEARKME([H
BAEE]) - 8 - B BPINERA
EE o

AR B IR P P 5E 2 Mt 5 &

results and segmental assets and liabilities by geographic segments (T & RIS SR M) 85 Z WA

based on customers location, irrespective of the origin of the
goods/services, is presented below:

HOREBENERE O NEERBE Y
DA -

For the six months ended 30 June 2009
BE-_ZEZAEARA=1THIAEA

PRC Taiwan Others Total

R K B =) | HittihE st

(unaudited) (unaudited) (unaudited) (unaudited)

(REEZ) (REEER) (REER) (REER)

HK$°000 HK$°000 HK$°000 HK$°000

F#&x T FH&T FH&T

Revenue WA 191,042 59,706 4,581 255,329

Segment results DELELE 112,966 15,115 (5.093) 122,988

Unallocated corporate FRE{YNCIE-3iw

expenses (7,347)

Unallocated income KRBTSR 3,237

Profit before taxation MR R R A 118,878
Income tax expense FriSifs (10,007)

Profit for the period EINprEy 108,871

BAXENPRARDE —TTNFPHRE
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Notes to the Condensed Consolidated Financial Statements

I RAAR & BTG R Y 5

As of 30 June 2009 R=—ZEZHEA=1H

3. SEGMENT INFORMATION (Continued)

(a) Geographical segment (Continued)

Revenue

Segment results

Unallocated corporate
expenses
Unallocated income

Profit before taxation
Income tax expense

Profit for the period

LUN

DERE

REBC A B

REERC W as

BT At )
PrSHR

#P0 FI
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For the six months ended 30 June 2008
HE-ZTZT)\FRA=ZTHILXEAR

3. DEERE)
(a) i3 (40)

PRC Taiwan Others Total
)TN =) E il 1aEt
(unaudited) (unaudited) (unaudited) (unaudited)
(REEEZ) (RE&EZ) (RE&EZ) (REEEZ)
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FAET FAET
235,452 75,847 4,352 315,651
135,249 28,152 (5,855) 157,546
(5,149)

15,890

168,287
(18,509)

149,778



Notes to the Condensed Consolidated Financial Statements
RIRRAR & B TS R MIRT
As of 30 June 2009 R=—ZEZHEA=1H

3. SEGMENT INFORMATION (Continued)

3.

DEER ()

(b) Business segment

(b) =K 2EP
REBBRATEZEBD

The group comprises the following main business segments:

—  sale of cosmetic products and provision of beauty services

—  leasing of investment properties

SHE XD E m SRR R RS

HAEREmE

For the six months ended For the six months ended
30 June 2009 30 June 2008

HE-ZENAEAA=THILAEA BE-TTN\F - A=THILEA
Other Capital Other Capital
Revenue income expenditure Revenue income  expenditure
O Hftr ez EAR% YA Hib e BRHX
(unaudited) (unaudited) (unaudited) | (unaudited) (unaudited)  (unaudited)
(RBER) (RRER) (REER) | (REER)  (REEkR)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THET THET TET FET FET

Cosmetics products and ~ EAER N
beauty services EARS 255,329 - 15,451 315,651 - 7,549
Investment properties wEME - 66 - - 73 -
Others Hith - 19,155 - - 23,034 -
255,329 19,221 15,451 315,651 23,107 7,549
Segment Assets
PEWEE

At 30 June At 31 December
2009 2008
R-BZNE RZZETENF
ARA=TH +ZA=+—H
(unaudited) (audited)
(REEX) (&%)
HK$°000 HK$'000
FET FAET
Cosmetics products and beauty services EREMMEERIRE 474,845 461,580
Investment property BEYEE 4,466 4,486
479,311 466,066

BAXENPRARDE —TTNFPHRE
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & B TS R MIRT
As of 30 June 2009 R=—ZEZHEA=1H

4. REVENUE

Revenue represents the net invoiced value of goods sold or services
rendered after allowances for returns and discounts, net of consumption
tax.

An analysis of revenue by major categories is as follows:

Sales of goods EmiHE
Service income i e ON
Entrustment fee income LRt g las

5. INCOME TAX EXPENSE

No Hong Kong profits tax has been provided, as the Group has no
assessable profits in Hong Kong for the six months ended 30 June 2009
(2008: Nil).

Taxation in overseas profits has been calculated on the estimated
assessable profits for the period at the rates of taxation prevailing in the
countries/places in which the Group operates.

Group: REH
Overseas taxation BINEIE
Deferred taxation IRIERIE

Taxation for the period HBARRIA

Natural Beauty Bio-Technology Limited Interim Report 2009

4. WA

WAEHEEREARERBHBERFE(D
IRRE  FHIRBER)

AT RIREZIERE D UWADHT -

For the six months
ended 30 June
BZEANA=1tHLAEA

2009 2008
—ETAF —EENF
(unaudited) (unaudited)
(REER) (REEEZ)
HK$°000 HK$'000
FE T FAT
248,607 307,795
6,566 7,590
156 266
255,329 315,651
FriERiF <

HRAEEREBEE —ZTTNFANA=1H
EAREARBALEERTEM(ZFFTN
FE) RUBRBEENEHR -

BINEN 2 BB MEIA 2 hET R BE A
BASEKEMERR HRBIT 2 HE

st
= o
B

For the six months
ended 30 June
BZAXNA=1tHILAEA

2009 2008
—EThE —ETNF
(unaudited) (unaudited)
(REER) (REEFEZ)
HK$'000 HK$'000
THET FHET
6,254 18,407

3,753 102
10,007 18,509




Notes to the Condensed Consolidated Financial Statements
RIRRAR & B TS R MIRT
As of 30 June 2009 R=—ZEZHEA=1H

6. PROFIT FOR THE PERIOD 6. HAR@A
BRsA 2EREENOBPETIEF AR
A TR -

Profit for the period in the condensed consolidated statement of
comprehensive income was determined after crediting and charging the
following items:

For the six months
ended 30 June
BZAA=+tHIAEA

2009 2008
—EENF —ETN\F
(unaudited) (unaudited)
(REZER) (REEEZ)
HK$'000 HK$'000
FE T FAT
Crediting: A
Interest income on bank deposits RITF A B 1,473 3,384
Gain on held-for-trading investments FEEERE WG 12 1,842
Foreign exchange gain M W e 1,740 12,506
Charging: Bk -
Net (gain) loss on disposals of property, HETEE « W5 MRIEZF
plant and equipment (Wez) E51E (3.114) 251
Staff costs, excluding directors’ emoluments ETIRA(TEEESHNEG)
— Salaries and wages —HekIE 46,537 43,706
— Pension costs — RIS AR
- PRC — FR KB 4,715 3,530
— Taiwan — & 1,191 1,654
— Hong Kong and other regions — B8 N E A& 101 91
Directors’ emoluments (salaries and allowances)* EE5ME (e KR 403 2,123
Depreciation of property, plant and equipment TEE - BHAREZITE 9,675 8,359
Allowance for (written back) obsolete inventories FRE 7 & B8 (BB E) 1,112 (462)
Provision for doubtful debts RERBEHE 1,101 5,245
Written off of uncollectible financial refunds T 88 A< BB Uk o] FE MR B S 3R 5R
receivable = 4,431
Operating lease expense on land and buildings T RIEFZEEHRERT 14,175 8,418
Research and development costs B B AN 1,696 956
* Included in directors’ remuneration were fees of HK$44,000 (2008: * EEMeTBERBREHRNENESZHES

HK$1,494,000), payable to directors during the report period. 44,0008 7T (—ZZ )\ :1,494,000/87T) °

BAXENPRARDE —TTNFPHRE
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Notes to the Condensed Consolidated Financial Statements
RIRRAR & B TS R MIRT
As of 30 June 2009 R=—ZEZENF/NA=+H

7. DIVIDENDS

The directors proposed an interim dividend of 3.5 HK cents per share
(2008: interim dividend of 5.0 HK cents per share). This proposed
dividend has not been recognised as a liability at the balance sheet date.

8. EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the

Group's unaudited profit attributable to owners of the Company of
approximately HK$108,958,000 for the six months ended 30 June
2009 (2008: HK$149,655,000) divided by weighted average number of
approximately 2,000,639,430 ordinary shares (2008: 2,000,000,000) in
issue during the period.

The calculation of the diluted earnings per share is based on the
Group's unaudited profit attributable to owners of the Company of
approximately HK$108,958,000 for the six months ended 30 June

2009 (2008: HK$149,655,000) divided by weighted average number of
approximately 2,000,639,430 ordinary shares for the purposes of diluted
earnings per share (2008: 2,000,136,325 ordinary shares).

9. TRADE AND OTHER RECEIVABLES

el
EERETHRAGRISBU( TN
PR RIS S 0 - REER - It

ﬁ/ﬁﬂXﬂ:IJIﬂﬁﬁwuﬁg 15 °

ERz&F
BREABFNTREAEBBE_ZTNF
ANAZTHIEAERZ REEZANEHEE
A FE 1 32 F11 49 108,958,0007 It ( —EE)\
1 149,655,000 L) R ERAN B BT E @
A& an#E 39 8£92,000,639, 4301&(:22

4 : 2,000,000,0008% )5t & o

BREBERANDIRELAEEHE T
NENAZFTBHLEANER ZARKEREZA
A AR A FEAE & ) £7108,958,000 7% 7T
(Z=Z =T \F : 149,655,000 % 7t ) B 3
AT ESREBTARNZ T BRINET
i’j%zi7200063943oﬂx( ZENF .
2,000,136,325/% i@ ) 5T & -

B 5 N E A eI AR

Trade receivables = A E TN
Less: allowance for doubtful debts J - REREE
Prepayments and deposits B RIERES
Other receivables H A FEHER R

Total trade and other receivables
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B 5 K E AR AR R ER

At 30 June At 31 December
2009 2008
R-ZZEZBNF RZZEZNF
AHA=tH +=ZA=+—H”
(unaudited) (audited)
(REER) (fEE%)
HK$°000 HK$'000
FE T FHET
72,970 68,265
(4,071) (2,963)
68,899 65,302
13,132 16,713
19,517 10,729
101,548 92,744



Notes to the Condensed Consolidated Financial Statements
RIRRAR & B TS R MIRT
As of 30 June 2009 R=_ZEZ N FA=1+H

10.

TRADE AND OTHER RECEIVABLES (Continued)

The Group allows a credit period ranging from one to six months to its
trade customers. The following is an aged analysis of trade receivables at
the reporting date:

Within 180 days 180H A

181 days to 365 days 181HZE365H
1 to 2 years 1524

Over 2 years 2FLAE

The fair value of the Group’s trade and other receivables at 30 June
2009 was approximate to the corresponding carrying amount.

TRADE AND OTHER PAYABLES

Trade payables E ZRENIRR

Deposits from customers EY Sk

Other tax payables HAb T IE

Other payables HHhFERTARR

Total trade and other payables B 5 R HEMENRRBRE

B 5 N E AW AR (48)
REBGETEESEPZEXNEAZEE
H o i R B 9 RIKRRFERER S ITIn
T

At 30 June At 31 December
2009 2008
R-ZZENE RZZZ)\F
ARA=ZTH +=—A=+—H
(unaudited) (audited)
(REX) (F&E%)
HK$'000 HK$'000
FExT FET
58,498 57,892
7,069 3,828

3,332 3,246

- 336

68,899 65,302

REBEEZREMBEBEEFN —ZZAFR
A=TRZAHEREAEREERS

N E A FE SRR X
At 30 June At 31 December
2009 2008
R=ZBZNEFE RZZTTNF
~A=t+H +=Z—RA=+—H
(unaudited) (audited)
(REX) (FEEZ)
HK$'000 HK$'000
FExT FET
16,149 14,035
26,313 25,730
7,513 9,998
34,388 56,194
84,363 105,957
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Within 180 days

181 days to 365 days
1to 2 years

Over 2 years

The fair value of the Group’s trade and other payables at 30 June 2009
was approximate to the corresponding amount.

11.RETIREMENT BENEFIT OBLIGATIONS

Obligations on:

— defined contribution plans
— defined benefits plans

Natural Beauty Bio-Technology Limited Interim Report 2009
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10. TRADE AND OTHER PAYABLES (Continued)

The following is an aged analysis of trade payables at the reporting date:

[Eh  (BH

Notes to the Condensed Consolidated Financial Statements
RIRRAR & B TS R MIRT
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10. B 5 M HEMENR(4E)

RREAHZEZRNERREANAT

At 30 June
2009
R=ZZNF
~NA=1+H
(unaudited)
(REER)
HK$'000
FET

16,127

22

16,149

At 31 December
2008
RIZZEZT)\F
t=ZA=t1—H
(audited)
(fEEZ)
HK$'000

FET

13,814
199
22

14,035

REBEEF LEMBEMNEFIR _ZTAER
A=THZAHEREREEERS -

1. RREEE

At 30 June
2009
R-BZNE
ANA=t+H
(unaudited)
(REER)
HK$'000
FE T

12,436

12,436

At 31 December
2008
RZTZTNF
+=-F=+—H
(audited)
(fEZ)
HK$'000

FAT

12,259

12,259
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11. RETIREMENT BENEFIT OBLIGATIONS (Continued)

Movement in the liability recognised for the period:

Accrued retirement benefit obligations, HYIEEHRIREE
beginning
Total expense (Note)

s (Mish)

Contributions paid AT
Currency realignments ERTHEE
Accrued retirement benefit obligations, ending  HiZK EEHE KR E (T

Note: Actuarial valuation of the pension plan is performed by a qualified actuary
annually. Last actuarial valuation was made as at 31 December 2008. The
amount charged for the period was based on the projected pension cost per
last actuarial report for the forecoming year on a straight line basis.

1. RIKEETE)
HNERY BEEHNT

FRE -

For the

six months
ended

30 June
2009
ZENF
~NA=1+H
IEREA
(unaudited)
(REER)
HK$'000
FE T

BEZ

12,259

1,198
(965)
(56)

12,436

For the

year

ended

31 December
2008
HEZZTT)N\F
+=—A=+—H
IFFE
(audited)
(fEE%)
HK$'000
FAT

11,899
866
(293)
(213)

12,259

RIS BIGER A EREEETEY

flifE - E—

RIBE[BER-_TTNE+=

AZ=+—B{EH - RERMTR SRR

B -
HEERTHE -

BRAXENNRARLT

RIEEIEMRERHRR S KA

ZETNFHRERE
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12.SHARE CAPITAL

Ordinary shares of HK$0.1 each

Authorised:
At beginning of period/year and
end of period/year

Issued and fully paid:

At beginning of period/year

Shares issued upon exercise of
share options

At end of period/year

FIREECAE T BB

EEBRA
R
B/

EEITRER

i )

TTERBHER
Bl

RE/ R
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12. 7K
Number of shares Share Capital
REE &N

At At At At
30 June 31 December 30 June 31 December
2009 2008 2009 2008
REZBZEAE | RZZTZN\F | R-ZERE | RZZTT/N\F
AHA=tH | TZA=+—H AA=tH | tZA=+—H
(unaudited) (audited)
(REEER) (EH%)
‘000 ‘000 HK$’000 HK$'000
T T TExT FHT
4,000,000 4,000,000 400,000 400,000
2,000,640 2,000,000 200,064 200,000
- 640 - 64
2,000,640 2,000,640 200,064 200,064
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MBS R T aE
ZTAEANAZTE

Bk
As of 30 June 2009 N =&

13.NOTES TO THE CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

Reconciliation of operating profit before working capital changes to net

cash generated from operations.

Operating profit before working
capital changes
Increase in inventories
(Increase)/decrease in trade and
other receivables
Decrease in trade, other payables,
and deferred income
Increase in retirement benefit obligations

Cash generated from operations

BESHBA 2 KB

fFEEN

B 5 MAMEIAR
(1), m

B85 EtENERE
R ERIR

RSB EE

REXBELEZRS

13. GRRZE AR & RE R MET
LEBECERAI LR HEEMERE

MAFEEIR

For the six months
ended 30 June
BZAX<A=+tHIAEA

2009 2008
—EThEF —ETNF
(unaudited) (unaudited)
(REZER) (REEEZ)
HK$°000 HK$'000
FE T FAT
128,918 182,861
(9,565) (10,713)
(12,421) 9,710
(21,596) (3,469)
177 1,241
85,513 179,630

BAXENPRARDE —TTNFPHRE
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14. CONNECTED AND RELATED PARTY

14. FBERBEEATRS

TRANSACTIONS

During the period, the Group had significant transactions with related BN AEBEE@AEATETEARS

parties, some of which are also deemed to be connected parties DB EEATIRE LR RIWRIEREA
pursuant to the Listing Rules. The significant transactions with these T o MZEATREBRETZERARSHE
parties during the period are as follows: U

For the six months
ended 30 June
BEASA=tTHLEARER

Rental income HeA
Rental expenses HeMX
Purchase of finished goods from A BEA R AR

related companies

2009

—EThE
(unaudited)

(REBER)
HK$°000
FTHET

42

5,186

The rental transactions were carried out in accordance with terms
determined and agreed by both parties. LT o

2008
—ETNF
(unaudited)
(REEEZ)

HK$'000
FHT

18

503

7,644

MERZIIREITNETEERRAE ZHFX

The purchase transactions were carried out at cost plus a percentage BHRRBS SRR AINEERE S HETE -

profit mark-up.
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15. OPERATING LEASES 15. & =AY
The Group as lessee AEEEREBEA
At the reporting date, the Group had commitments for future minimum Rds B AEEREA A EEESEHL
lease payments under non-cancellable operating leases which fall due as HR TR RN 2 BB AENT
follows:
At 30 June At 31 December
2009 2008
REZBENF RZTT)N\F
AA=tH +ZA=+—H
(unaudited) (audited)
(REEX) (&%)
HK$'000 HK$'000
THET FHET
Within one year —FR 24,352 18,705
In the second to fifth years inclusive FoFRERF(BEEEMF) 21,404 24,612
Over five years BRAF 7,974 8,478
53,730 51,795
Operating lease payments represent rentals payable by the Group for TR EEAEE TS THEYES S
certain of its leased properties. Leases are negotiated and rentals are THIE o HEKEEmMESREY REE]
fixed for an average term of five years. In addition, the Group’s PRC T ok REFREWB AT ARETFR
subsidiaries have commitments to make rental payments at a percentage EYELEBETAS S NES -
of turnover for certain leased properties.
The Group as lessor AEBESHBEA
At the reporting date, the Group had contracted with tenants for the RIRERH  AEFEEBEPEIH Y HiES
following future minimum lease payments: KESRZRNT :
At 30 June At 31 December
2009 2008
REZBEBIEF RZZETNF
AA=1+H +ZA=+—8H
(unaudited) (audited)
(RBERK) (&%)
HK$°000 HK$'000
FTHET THETT
Within one year —FR 620 623
In the second year to fifth year inclusive F_EFERF(BIEEREMTE) 207 623
827 1,246

BAXENPRARDE —TTNFPHRE
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16. CAPITAL COMMITMENTS

Capital expenditure in respect of acquisition HUEETEE « FS

of property, plant and equipment BpARE k!
contracted for but not provided BRI FERKR G
in the financial statements ZARRZ

17.SUBSEQUENT EVENTS

There was no significant subsequent events occured after 30 June 2009
and up to the date of this report.
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16.

17.

B #TE

At 30 June
2009
R-BZhE
ANA=t+H
(unaudited)
(REER)
HK$'000
FET

113

HEHREE

At 31 December
2008
RZTZTNF
+=-F=+—H
(audited)
(fEZ)
HK$'000

FAT

349

RIBENFRA=+THEERREBHIL
WEEMBERAEEHRER
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