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Dear Shareholders,

| am pleased to present Natural Beauty’s interim results for the six months
ended 30 June 2008.

During the review period, the Group achieved remarkable results with
significant increases in both turnover and net profit. The PRC operation,
accounting for 74.6% of the total turnover, remained as the Group’s major
growth driver. Turnover from the PRC market increased by 69.0% to reach
HK$235.5 million (1H 2007: HK$139.2 million), Taiwan also recorded
outstanding performance, with a year-on-year growth of 50% in turnover,
reaching HK$75.8 million (1H 2007: HK$50.6 million). Total turnover
surged 63.4% to reach HK$315.7 million as a result (1H 2007: HK$193.2).
Thanks to the economy of scale and high operating margins, net profit
during the period under review also recorded a sharp increase of 101.6% to
reach HK$149.8 million (1H 2007: HK$74.3 million).

The Group’s other key performance indicators improved further during the
first half of 2008. Operating margin and net margin both showed significant
improvement with year-on-year increases of 3.7 percentage points and

9.0 percentage points respectively. Our return of equity rose from 20% in
fiscal year 2007 to 33.1% for the first six months of this year, while return
on assets rose from 17.6% in fiscal year 2007 to 26.5% during the review
period.

Basic earnings per share for the first half of 2008 increased by 101.3% to
HK7.483 cents (1H 2007: HK3.716 cents).

The Board of Directors has resolved to declare an interim dividend of HK5.0
cents per share, representing a dividend pay-out ratio of 66.8%. The high
pay-out ratio demonstrated the strength of our business model, our efforts
in enhancing shareholders’ value and our appreciation for the continuous
support of our shareholders.

During the review period, we implemented the strategy of promoting
products to “family and friends of our existing customers”. By strengthening
franchisees’ training on selling skills and product knowledge, as well as
introducing new products including health supplements, average store sales
recorded encouraging growth.

During the period, average store sales in the PRC rose 54.4% to
HK$159,000 as compared to HK$103,000 for the same period last year.
Taiwan also registered a 62.0% year-on-year growth to HK$149,000 despite
the sluggish economy.
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The retail brand “Fonperi” was launched in Taiwan in April 2007 to capture
the growing segment of the middle-end retail skin-care market. A total of
3,903 outlets were established as of 30 June 2008. For the first half of
2008, sales of “Fonperi” products amounted to HK$7.9 million and a total
of 12 new products have been launched to the market.

To support the growth strategy of the Group, we continue to enhance our
professional management teams in the PRC and in Taiwan. With their
extensive knowledge and experiences in channel distribution, as well as
people management in the beauty and consumer industry, we are confident
of consolidating our leading position as a professional beauty products and
license training provider in the Greater China region.

For the PRC market, the Group believes that the second half of the year

will be full of challenges. The threat of global recession/slow down of the
Chinese economy and the drop in the Chinese stock market resulted in

the cautious consumption sentiment. Since we had raised the retail price
of some products by around 10% in June 2008, it is expected that some
franchisees may delay or reduce their ordering in the coming months, which
may affect the growth in the second half of the year. Nevertheless, we will
continue to promote and introduce our new health supplements product in
addition to skincare ranges, we maintain optimistic towards the outlook of
the PRC market. We are confident of expanding our franchise network in the
PRC and achieving a healthy growth for the full year of 2008.

With respect to the Taiwan market, the stagnant economy led to
conservative attitude of retail consumers. This, coupled with the drop in
Taiwan stock market, resulted in a decrease of over 20% in overall Taiwan
retail business. Hence the growth of “Fonperi”, our retail business, is
expected to slow down in the second half of 2008. However, we are still
optimistic about our franchise business. With the enhancement in selling
skills, the strengthening of product knowledge of our franchisees, and the
launch of new health supplements, the Group is positioned to achieve
better performance than that of last year.

With great pleasure, | would like to express my sincere gratitude to the
members of our Board, our shareholders, and business partners for their
continuous support and guidance throughout the period. | would also like to
thank the Group’s management team and employees for their commitment
and hard work, which is pivotal to the Group’s continuous growth and
expansion.

Dr. Tsai Yen Yu
Chairman
Hong Kong, 24 September 2008
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1H2008

Turnover by BERS - -1 3
geographical region ZERH i 23
HK$’000 %
T#T

PRC SEIYNE 235,452 74.6%
Taiwan A 75,847 24.0%
Others Hiiih[E 4,352 1.4%
Total @t 315,651 100.0%

Turnover surged 63.4% to HK$315.7 million for the six months ended 30

June 2008 as compared to HK$193.2 million for the same period last year.
The PRC market continued to demonstrate robust sales growth at 69.0%.
Meanwhile, Taiwan market has recorded a 50.0% year-on-year growth in
turnover. The growth was attributable to the significant recovery of the core spa
product business. Other markets, including Hong Kong, Macau and Malaysia,
sales increased 30.3%, but remained insignificant and accounted for only 1.4%
of total turnover.

Turnover in the PRC climbed 69.0% or HK$96.2 million to HK$235.5 million
for the six months ended 30 June 2008. The increase in turnover generated
from the PRC market was mainly due to an encouraging increase of HK$98.7
million in product sales, representing a year-on-year growth of 74.2%. The
increase in product sales was resulted from enhanced training on selling skills
and product knowledge for our franchisees. The average store sales of the
PRC market recorded a further growth of 54.4% for the first half of 2008. On
the other hand, service income decreased by 17.2% to HK$3.4 million for the
first six months of 2008, as a result of the closure of a self-owned spa during
the year.

In Taiwan, turnover up 50.0% or HK$25.3 million to HK$75.8 million for

the first six months of 2008 as compared to HK$50.6 million for the
corresponding period in 2007. The improvement in turnover was resulted from
the recovery of the spa business. There were also product sales of HK$7.9
million directly attributable to the retail brand products of Fonperi. Average
store sales in respect to Taiwan’s existing spa channel registered a 62.0%
year-on-year growth.

As at 30 June 2008, there was one store in Hong Kong, one store in Macau

and 51 stores in Malaysia. Overall sales increased 30.3%, but these regions
remained immaterial and accounted for less than 2% of total turnover.
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The Group’s overall gross profit margin slightly improved from 83.8% for the
first half of 2007 to 83.9% for the first half of 2008.

1H2008 1H2007
—EENE —22tF Changes
L$E F¥F 2
By Activities BEELS HK$’000 HK$’000 HK$'000 %
T#T FEx FEx
Product Sales EaHE
PRC A B AP 231,753 133,004 98,749 74.2%
Taiwan & 72,112 46,226 25,886 56.0%
Others Hibih = 3,930 2,728 1,202 44 1%
Total Wt 307,795 181,958 125,837 69.2%
Service BR¥
PRC A B A B 3,433 4,147 (714) -17.2%
Taiwan =91 3,735 4,339 (604) -13.9%
Others Hibih = 422 613 (191) -31.2%
Total st 7,590 9,099 (1,509) -16.6%
Entrustment BitEE
PRC B AR 266 2,131 (1,865) -87.5%
Taiwan =01 - - - n/a
Others HibihE - - - n/a
Total st 266 2,131 (1,865) -87.5%
1H2008 1H2007
ZETNE “ZTtF Changes

Turnover by activities BRHEERS L4F L¥EF 85

ZEEE HK$’000 % HK$'000 % HK$'000 %

T#T TBn FEr
Products ER 307,795 97.5% 181,958 94.2% 125,837 69.2%
Services R& 7,590 2.4% 9,099 4.7% (1,509) -16.6%
Entrustment Zitke 266 0.1% 2,131 1.1% (1,865) -87.5%
Total At 315,651 100.0% 193,188 100.0% 122,463 63.4%
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The Group is principally engaged in the manufacture and sale of

several types of products, namely skin care products, beauty products,
aromatherapeutic products, color make up and heath supplements, under
the “Natural Beauty” and “Fonperi” brand names. Product sales are the
Group’s key revenue contributor and are primarily made through franchise
spas, self-owned spas and retail outlets. For the first six months of 2008,
products sales amounted to HK$307.8 million, or 97.5% of total revenue
as compared to HK$182.0 million, or 94.2% for the corresponding period
in 2007. Gross margin of product sales for the period remained stable at
87.6% compared with 87.2% for the full year of 2007.

The surge in products sales was mainly attributable to the HK$98.7 million
and HK$25.9 million increase in sales generated from the PRC market

and Taiwan market respectively. Starting from 2008, the Group further
enhanced product offering by introducing products for “family and friends

of our existing customers”. The Group has also launched 36 new products,
including 7 for health supplements. By 30 June 2008, 427 products were
repackaged. Besides, the Group provided free intensive training sessions to
the franchisees in order to improve both the service quality and selling skills
which in turn stimulated product sales. Taiwan market also recovered from
the declining trend of the past two years and recorded HK$72.1 million in
sales of products, an encouraging growth of 56.0% from HK$46.2 million
for the first half of 2007. If the retail sales of Fonperi were excluded, our
spa products registered a 57.2% growth in the period under review.

Our retail brand “Fonperi” launched in April 2007 recorded HK$7.9 million
of sales during the first six months of 2008, when compared with HK$5.4
million in the first half of 2007.

Other markets such as Hong Kong, Macau and Malaysia only accounted for
1.3% of total product sales for the period.

1H2008
ZEENE
L4F
Service income Bk HK$’000 %
TR
Training income s 819 10.8%
SPA service income KBRS 5,799 76.4%
Management fee income EEBEWR 238 3.1%
Others Hity 734 9.7%
Total @t 7,590 100.0%
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Service income includes income from self-owned spa with services provided,
training income and management fee received from franchisees, and other
service-related income.

The Group provides skin treatments, beauty and spa services through its
self-owned spas. Service income is generated only from our self-owned spas
as the Group does not share any service income generated in franchised
spas with franchisees under the current franchise arrangement. Service
income generated from franchised spas is vital for them to cover their
operating expenses such as rental, salary and utility. During the first six
months of 2008, income from services decreased by 16.6% to HK$7.6
million when compared to the corresponding period of 2007, which was
mainly attributable to the reduction of management fee income in Taiwan
market due to the continued depressed economy in Taiwan. During 2007,
the management decided not to charge the franchised stores in Taiwan
for management fee income, resulted in the reduction of HK$0.9 million
management fee income.

While self-owned stores are necessary to be established as model spas in
new markets, the Group considers it to be more profitable and cost-efficient
as a whole to allocate resources to stimulate overall product sales.

On the other hand, SPA service income from self-own stores decreased
slightly by 5.7% to HK$5.8 million, mainly due to the closure and relocation
of 2 self-own stores in the period under review.

Entrusted spas are owned by the Group and operated by reputable
operators. The spas were previously operated by the Group. In order to
allocate financial and human resources more efficiently, the Group has
entrustment arrangements in the PRC ranging from one to five years,
where our self-owned spas were entrusted to reputable operators in local
areas. The operators are responsible for all the profits and losses of the
operations and sell the Group’s products in their stores, while the Group
receives a fixed annual entrustment fee until those operators repay the
Group’s initial investment in five years. The entrusted spas then become
regular franchised spas.

The Group believes the entrustment arrangement is mutually beneficial for
both the operators and the Group. Local operators can better serve the
specific needs of local customers, and hence generate more product and
service revenue. The Group, on the other hand, can secure a steady annual
entrustment income while maintaining the distribution location and re-
allocating our executives to explore new markets.

RIS W BE B EEEKER LTSRN - k8
INERJE Z3E s R B IR LA H b AR TS AR R W s o

FEBZBHBELE KRR ORBENEESE X5
Rspaffis - ARIEZBBITMBLL TS ZEETR
BE 6 N BE & S & KR O FT S AT AR S W 2% -
It RBEWEERE BEEENKEFRD o fNEK
BEROAEREWNSEEMBEEATE  HEBLUK
EHS FHeRASESLERT RIZTENEF
BAER  BEWREBE-_ZZLFREFI16.6%E
7,600,000/8 7T - TEHRNKELBTIFERR  BH
BEMEZERBREH IS - N2 tE §
BEERAETEOAENEENREEE RS  EHE
BEEIWHM 900,000/ 7T

BEAEBAER TSR BEKLE KRR MERKX
BROEE  AEERSKERARNRBREERNE
E BEMSRTRERLERT  BEARARXN

ﬁ_ﬁo

B—FE  RE BB EH 2 SPAIRTS U R ESHUR
5. 7%E5,800,000/87 » TEHNRMEBELEE
FREREANEEREN -

ZERENKEPLOHAFEEER L AFERE 2K
EEEYE  KEFULUERAREEREE - REAME
BUMERANER  AEEEITTEAEEBESE
EEREREFRELE 2KEPO - RPBIARER]
BREFPNF 2L F2EARH - KEEKBR
BERRNEABEFEEER  MAKEAUREEE
BFEUNERZTCLER  EEZEKEERNLF
WEEREBNSREBRIL - BFETEE 2KE
DA R R — ARINER KB

FEBERRE  EALHSAKEERFEEFERRE
BER 2 - AR ETRHEENSEMBERTRE
FEZRYE  tMBRNEZERRRBRE - 5—F
H - AEERSFEIRBERLLE NS - X4
SR UREHARAERBI TS -

BAZEMBHERAT « —SENFHHEs | 07



In the first half of 2008, entrustment income recorded a further decrease
of 87.5% to HK$0.3 million when compared with HK$2.1 million for the
same period in 2007. The drop in entrustment income was because certain
entrustment arrangements expired by the end of 2007. There was only one
entrusted spa as at 30 June 2008.

Other income mainly represented interest income, realized exchange gain,
financial refunds and realized gain on held-for-trading investments, which
was HK$3.4 million, HK$12.5 million, HK$1.4 million and HK$1.8 million
respectively and others for the remaining balance. For the first half of 2008,
other income decreased by 20.3%, or HK$5.9 million from HK$29.0 million
for the first half of 2007 to HK$23.1 million. The decrease was mainly
attributable to the drop of HK$18.2 million in financial refunds in the PRC.
Also, we have sold one of the investment properties during 2007, which
resulted in the decrease in rental income by HK$3.3 million for the first

six months of 2008. However, the decrease was off-set by the realized
exchange gain from the dividend received from a PRC subsidiary during the
period.

The Group’s distribution and selling costs as a percentage to turnover
decreased from 27.6% for the first half of 2007 to 21.9% for the same
period in 2008. Total costs in dollar terms increased by HK$15.8 million,
from HK$53.4 million for the six months ended 30 June 2007 to HK$69.2
million for the six months ended 30 June 2008. During the period under
review, the Group has reduced its focus on media exposure and introduced
products offering through “family and friends of our existing customers”.
Instead of media advertising, free samples and gifts were given to our
existing customers to promote them to their friends and family members.
In percentage terms, advertising and promotion expenses represent 9.6%
of total turnover for the six months ended 30 June 2008, when compared
with 12.6% for the same period last year. Other key expense items mainly
include salary, commission, travel expenses and rental expenses, which
amounted to HK$10.5 million, HK$5.3 million, HK$3.0 million and HK$6.1
million respectively.

Administrative expenses as a percentage to turnover decreased from 19.9%
for the first six months of 2007 to 12.2% for the first six months of 2008.
The cost mainly covered salary, legal and professional fee, depreciation

and rental charges. Total administrative expenses in dollar terms remained
steady at HK$38.5 million for the six months ended 30 June in both 2007
and 2008.
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For the six months ended 30 June 2008, other expenses increased by
HK$8.9 million to HK$12.1 million, compared with HK$3.2 million for the
last corresponding period. Other expenses mainly included a donation
amount of HK$3.9 million, written off of uncollectible financial refunds
receivable amounted to HK$4.4 million and bank charges of HK$1.5 million.
The Group made a donation immediately after the Sichuan earthquake in
May 2008, which was in a scale of 8.0 surface wave magnitudes.

The increase in gross profit, netting the reduction in other income, the
increase in distribution administrative costs and other expenses contributed
to the surge of 76.3% in profit before tax, from HK$95.5 million for the six
months ended 30 June 2007 to HK$168.3 million for the same period in
2008.

Taxation expenses decreased 12.5% from HK$21.2 million for the six
months ended 30 June 2007 to HK$18.5 million for the six months ended
30 June 2008. The effective tax rate of the Group for the period ended

30 June 2007 and 2008 were 22.2% and 11.0% respectively. The drop

in taxation expenses and effective tax rate was benefited from our PRC
operation, where a subsidiary started to utilize the second year benefit from
its first two-year exemption followed by three-year half deduction profit tax
holiday (2+3 tax holiday).

As a result, the net income for the period rose 101.6% from HK$74.3
million for the six months ended 30 June 2007 to HK$149.8 million for the
same period in 2008.

Cash generated from operating activities for the six months ended 30

June 2008 was approximately HK$169.0 million (for the six months ended
30 June 2007: HK$145.1 million). The increase was primarily due to the
changes in working capital. As at 30 June 2008, the Group had bank
balances and cash of approximately HK$710.4 million (as at 31 December
2007: HK$588.7 million) with no external bank borrowing.
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In terms of gearing, as at 31 December 2007 and 30 June 2008, the
Group’s gearing ratio was zero (defined as net debt divided by shareholders’
equity) as the Group was in net cash balance as at both year end dates.
Current ratio of the Group (defined as current assets divided by current
liabilities) as at 31 December 2007 and 30 June 2008 were 7.2 times and
3.1 times respectively. The relatively low current ratio at 30 June 2008 was
due to FY2007 final and final special dividends of HK$200 million were
only payable in July 2008. As at 30 June 2008, the Group had no material
contingent liabilities, other than those disclosed in its financial statements
and notes thereto. With the cash and bank balances in hand, the Group’s
liquidity position remains strong and the Group has sufficient financial
resources to finance its commitments and working capital requirements.

There was no asset pledged as at 30 June 2008.

The Group derives most of its revenue denominated in Renminbi and

New Taiwan Dollar from the PRC and Taiwan as its operations are mainly
concentrated in these two geographical areas. As at 30 June 2008,
approximately 39.7% (as at 31 December 2007: 44.9%) of the Group’s
bank balances and cash was denominated in Renminbi, while approximately
36.9% (as at 31 December 2007: 33.6%) was denominated in New Taiwan
Dollar and the remaining 23.4% (as at 31 December 2007: 21.5%) was
denominated in United States Dollars, Hong Kong Dollars, Macau Pataca
and Malaysia Ringgits. The Group continued to adopt a conservative
approach in respect of foreign exchange exposure management. Review of
the Group’s exposure to foreign exchange risk will be conducted periodically
and derivative financial instruments may be used to hedge against such
risks when necessary.
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By geographic region B ERSCERE
PRC HhE KR
Turnover-Product Sales EmiEes
Turnover-Service R
Turnover-Entrustment Zage
PRC Total RE KR
Taiwan ]!
Turnover-Product Sales ERHE
Turnover-Service R
Turnover-Entrustment it
Taiwan Total =811
Others Htit[E
Turnover-Product Sales ERiHE
Turnover-Service BRA%
Turnover-Entrustment TR
Others Total HtiihE##et

1H2008
—BENE
b
HK$’000

T#x

231,753
3,433
266

235,452

72,112
3,735

75,847

3,930
422

4,352

The Group continues to maintain its leading position in the PRC market
despite intense market competition. In the first six months of 2008, the

encouraging growth of product sales was resulted from the strengthening

of service quality and selling skills for franchised stores through video

conferencing facilities of 13 locations around PRC as well as headquarter
trainings. Product sales in the PRC rose 74.2% to reach HK$231.8 million.

The Group’s entrustment strategy continued to pay off. The Group entrusted

its spas to reputable operators in established areas to enhance cost

efficiency. Although the Group only received entrustment fees and product

revenue from the operators, the entrustment successfully minimized the

loss incurred in the past. Hence, the Group’s overall gross profit in the PRC
market increased by HK$81.6 million and the overall gross margin remained

constant at 84.8% for the first six months of 2008.

1H2007

—ESLF Changes

E¥F SE

HK$’000 HK$’'000 %
FiExT FET

133,004 98,749 74.2%
4,147 (714) 17.2%
2,131 (1,865) -87.5%
139,282 96,170 69.0%
46,226 25,886 56.0%
4,339 (604) -13.9%
_ - n/a
50,565 25,282 50.0%
2,728 1,202 44.1%
613 (191) -31.2%
- - n/a
3,341 1,011 30.3%

BETSHRFHZ > NEBEEN T EKETIHERE
BBy - R-EEN\FEANEACERBERER
SABE  REREAEEEBAPEARELII@EH 2
ZREERRE AR IR AIET > FE iR meE
EZREEEREERTT o PEIKENERHEEILM
74.2%%231,800,00058 7T °

TEBZEELERBBEEBSRR - TXEEBUR
BREBBAMEBZKEROETEFEEEEE - LUg
MEANR - REAEEEOLEENNERTLLEE
ARERKA  ZEXLEBERNEBERERE -
Hit - FEBR =S NFEABEAEPEKRETS
2 BB E R HN181,600,00058 7T + MEHEEIBIEER
RI#EFH84.8% °
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Operating profit increased by 60.8% to HK$135.2 million as compared with
HK$84.1 million for the first six months of 2007. Overall net margin also
grew by 3.4 percentage points, from 50.7% for the first six months of 2007
to 54.1% for the same period in 2008.

During the first six months of 2008, product sales in Taiwan market
improved by 56.0% to HK$72.1 million as compared with HK$46.2 million
for the corresponding period in 2007.

Operating profit in Taiwan market increased by 58.6% to HK$28.2 million as
compared with HK$17.7 million for the first six months of 2007. There was
improvement in both operating margin and net margin. Overall operating
margin increased by 2.0 percentage points to 37.1% for the six months
ended 30 June 2008, from 35.1% of the same period last year, and overall
net margin also increased from 32.0% for the first six months of 2007 to
34.7% for the same period in 2008.

BEBANGE L FEH<EH 284,100,00058 T
#1160.8% % 135,200,00058 7T o B ELF 2K FIEIR
H-ZEZLFEEHARER 250.7% A3 4EE D HE
—EEN\FREHZ54.1% °

RZZENFEAER > BB 2ERHEEHEIE
f156.0%% 72,100,000t - —EZ+FERHA A
46,200,000 7T °

AETHEZRERFH-_ZSTLtFE~EBAR
17,700,000 7T 1 1158.6% = 28,200,0005% Tt ° &
EEBFERFERF R MRS - BRI
ABHEAFRBEZ35.1%EM2.0EEL HEHE=
ZEZENFRA=ZTHLEAREAZ37.1% » MEEFE
BABETIH-EZLEE AR Z32.0%ILZ 5%
NERHEZ34.7% °

Store Number by BEREESZ Franchisee Self Self
Ownership E##E owned Entrusted  owned Total Entrusted  owned Total Group  Retail  Grand
As at 30 June 2008 R=EBNERA=TH Spa Spa Spa Spa Counter Counter Counter Total Channel Total

mEmsE ZHEE ABEE kEL ZREE AEEE
K&k kERL KB it LY B SilEdd SE&r SERE 2Bed
Taiwan aE 448 - 9 457 - - - 457 3903 4,360
PRC B KB 1,433 1 6 1,440 11 46 57 1,497 - 1,497
Others HittE 51 - 2 53 - - - 53 - 53
Total @5t 1,932 1 17 1,950 11 46 57 2,007 3,903 5,910

Store Number by BERHEESZ Franchisee Self Retail

Ownership ESRE B owned Entrusted owned Channel Total
As at 30 June 2008 R-EENEFEXA=1+H maEsRE EitEE BEEE THEERE 2Eaut
Taiwan =51 448 - 9 3,903 4,360
PRC A B KB 1,433 12 52 - 1,497
Others Hitith & 51 - 2 - 53
Total #et 1,932 12 63 3,903 5,910
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Average Sales per Store without adjusting China Store numbers:

1H2008 1H2007
ZBENE | —T2LHE
LeE 32
Average Average
store* store*
E# JEH
Average sales per store BHEREYHESR FYHA* FHEE*
PRC KR 1,481.0 1,708.5
Taiwan##* Y 457.0 493.5
Group total** SEE @R 1,938.0 2,202.0
Average Sales per Store after adjusting China Store numbers:
1H2008 1H2007
ZBENE | —Z22LHE
t$E L¥F
Average Average
store* store*
E# JEH
Average sales per store BRERTEYHESR FYHA* FHEE*
PRC (see note) hEIARRE (RHE) 1,481.0 1,350.5
Taiwan*** =0 R 457.0 493.5
Group total** SEE @R 1,938.0 1,844.0
* Average store number is calculated by (opening period total + closing period
total)/2
*k Group total does not include Hong Kong, Macau and Malaysia turnover and

store count.

* %k Taiwan sales figure excluded retail sales of “Fonperi” brand products which
are sold by different distribution channel.

Note:

The group has revised the store numbers at 31 December 2007. Before

2007, there was no enforcement of formal procedures to finalise the
termination of franchisee contracts. As at 31 December 2007, there were
358 stores which had not completed all the closure procedures over the
years and remained on the list, but the stores are no longer existed at the
recorded addresses, including those affected by urban re-development at
their previous locations (e.g. Beijing area). For like to like comparison, the
respective store numbers for the calculation of average store numbers of
1H2007 was reduced by 358 accordingly.

AENEEHYE A SBEHSTIHER

1H2008
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23
Average
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per store
sHEHS
FHMES
HK$

BT

159,000
149,000

157,000

1H2007
. A
Ly
Average
sales

per store
BREEH
FIHER
HK$

BT

82,000
92,000

84,000

Changes
1))
HK$
BT

77,000
57,000

73,000

AEDEEHYEREBERTOHESE

1H2008
—EEINE
23
Average
sales

per store
sHES
FHMEH
HK$

BT

159,000
149,000

157,000

1H2007
. A
Ly
Average
sales

per store
BREEH
FIHER
HK$

BT

103,000
92,000

100,000

Changes
1))
HK$
BT

56,000
57,000

57,000

%

93.9%
62.0%

86.9%

%

54.4%
62.0%

57.0%
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The Group principally derives income through our unique distribution
channels, namely spas and counters in department stores. As at 30 June
2008, there were 1,950 spas and 57 counters. All spas provide a variety of
services, including hydrotherapy, facial, body care and skin care analysis to
its customers, whereas counters in department stores usually provide skin
care analysis.

As of 30 June 2008, there were total 1,932 franchisee spas, and 17 spas
and 46 counters directly operated by the Group. There were also 1 spa and
11 counters being entrusted to reputable operators.

A total of 130 new stores were opened and 98 stores were closed during
the period under review.

In order to present a more meaningful view of the operations for comparison
purpose, we have revised the respective store numbers to present
consistent average sales per store for our effective stores for the six
months ended 30 June 2007. The average sales per store in PRC increased
54.4%, from HK$103,000 for the first six months of 2007 to HK$159,000
for the same period in 2008. In Taiwan, we also improved average sales
per store by 62.0%, from HK$92,000 for the first six months of 2007 to
HK$149,000 for the same period in 2008.

Our target is to encourage franchisees to open bigger spas, so as to
improve average store sales by adding more service spaces.

Franchised spas are owned by franchisees and they are responsible for the
capital investment of their spas, and are obliged to use “Natural Beauty” or
“NB” brand for products in their spas.

Self-owned spas are primarily set up to act as model spas for potential
franchisees. While there are needs to establish self-owned spas as model
spas in new markets, the Group considers it to be more profitable with high
product gross margin and cost-efficient as a whole to allocate resources

to stimulate product sales instead of expanding the operation of self-
owned spas, as higher overhead costs were incurred when compared with
franchised spas. The Group, therefore, has entrusted and will continue

to entrust certain of its self-owned spas in explored markets to reputable
operators.

The Group believes the entrustment strategy will create a win-win situation
for both the operators and the Group. Local operators can better serve
the specific needs of local customers, and hence generate more sales
and service revenues. The Group, on the other hand, can secure a steady
annual entrustment income while maintaining its distribution network and
re-allocating its resources to explore new markets.
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Since the launch of Fonperi products, the retail outlets in Taiwan has
increased from 1,394 as at 31 December 2007 to 3,903 points of sales as
at 30 June 2008, including Watsons, Carrefour, Geant, RT-Mart, Wellcome,
FamilyMart and others.

In order to have a consistent image, the Group has re-designed all its
product packages and simplified the package type of over 200 various
forms for more than 700 types of products to 24 standard forms only. A
total of 427 (1H2007: 314) products have changed their product packages
by 30 June 2008.

In order to maintain our competitive edge, the Group emphasizes on
research and development, so as to improve the quality of existing
products and develop new products. The Group has been collaborating with
overseas cosmetic companies on technological development and imported
biotechnology materials from Europe, Japan and Australia, which have been
applied in over 700 NB’s products. The Group’s research and development
team comprises 13 members and a number of overseas consultants

with experience and expertise in cosmetics, medical, pharmacy and bio-
chemistry. NB’s products are constantly enhanced and modified with new
ingredients developed by its research and development team. The Group
believes that the collaboration of different expertise and experience within
the team, together with Dr. Tsai’s over 30 years of industry experience and
knowledge, can help develop high quality beauty and skin care products.
NB principally uses natural ingredients in producing its products and adopts
special formulation to suit the specific needs of the delicate skin type for
oriental women. NB’s products are attentive to the natural metabolism of
skin with long-lasting effects.

In developing new products, the research and development team will take
into account the feedback and advice from senior management of the
Group. Prototype of new products will be distributed to over 1,000 selected
senior beauty professionals. In accordance with the outcome of the tests,
refinements or modifications to the products may be made, prior to its full
commercial launch to ensure the quality, effectiveness and safety standard
of NB’s products. When a product requires registration with relevant
authorities, it will be done prior to market launch. All NB products are assured
to meet all relevant regulations.
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In addition to NB’s dedicated research and development team, NB has
collaborated with a leading researcher in the field of human genome and
stem cell technology, in the development of anti-aging NB-1 product family
and other products for spot removing, whitening, anti-allergy and slimming.
Combining Dr. Tsai’s over 30 years of experience in the beauty and skin
care industry and together with the strong background of its research and
development staff, NB has the competitive advantages in the research and
development of beauty and skin care products.

The total research and development costs for the six months ended 30
June 2008 amounted to HK$1.0 million (1H2007: HK$0.9 million).

After the successful launch of our flagship product, anti-aging NB-1 series in
late 2003, we further launched NB-1 whitening series, NB-1 anti-allergy and
NB-1 pore refining series. For the six months ended 30 June 2008, over
156,000 sets / bottles (1H2007: 62,000 sets / bottles) of NB-1 family
products were sold with a turnover of HK$111.5 million (1H2007: HK$48.4
million), accounting for over one-third of total product sales during the
period under review.

We also launched a retail brand “Fonperi” in Taiwan in April 2007, Fonperi
products are sold via retail channels like hypermarkets and drugstores,
including 6 key accounts, namely Watsons, Carrefour, Geant, RT-Mart,
Wellcome and FamilyMart, as well as 10 wholesalers. There were 3,903
retails points of sales selling “Fonperi” products in Taiwan. Up to 30 June
2008, over 142,600 units were sold with a turnover of HK$7.9 million.

For the first six months of 2008, the Group continued to enrich the product
range and launched 36 new products, including 12 new products of “Fonperi”
and 7 new health supplement products.

The Group starts to implement ERP system by Oracle to link up the key
decision making process throughout the Group’s value chain. The ERP
system is expected to enhance the Group’s information flow, and to enable
the generation of more accurate and timely production planning and sales
forecast.
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The implementation of the ERP system in Taiwan was completed in 2004.
There were three logistic centres in the PRC operated by the Group. The
Warehouse Management System (WMS) is now linked to Oracle ERP
system. The ERP system in the PRC is now under the implementation stage.

In order to improve operating efficiency, the Group has developed a B2B
portal for our franchisee to order goods online. In addition, we also have a
B2C portal in our website for retail customers to shop online.

As at 30 June 2008, the Group had a total of 994 employees, of which
777 were based in PRC, 197 in Taiwan and 20 in other areas. Total
remuneration (excluding directors’ emoluments) for the period ended 30
June 2008 was appropriately HK$49.0 million (1H2007: HK$38.1 million),
including retirement benefits cost of HK$5.3 million (1H2007: HK$3.9
million). Competitive remuneration packages are maintained to attract,
retain and motivate capable staff and are reviewed on a periodical basis.

The Group maintains good employee relations and is committed to providing
employee training and development. Professional training courses are
offered to beauticians employed by the Group and its franchisees on a
regular basis to promote and maintain the quality and consistency of the
services provided.

In addition, the Group has adopted a share option scheme on 11 March
2002, for the purpose of providing incentives and reward to eligible
participants who contributed to the success of the Group’s operations. The
Directors may, at their discretion, invite any employee or director of the
Group and any qualified person as set out in the scheme, to subscribe for
shares. On 16 July 2008, the Group granted options to certain employees
to subscribe a maximum of 2,213,456 shares, subject to achieving certain
performance targets. The stock options could be vested at a ratio of 50%,
30% and 20% for a three-year period. On 7 July 2008, there were 639,430
ordinary shares of the Company allotted and issued in connection with the
exercise of vested portion of employee stock options granted in previous
year.

The Directors also strengthened its professional management team by
recruiting chief operational officer and some key management positions like
head of sales and head of marketing from multinational companies for the
PRC and Taiwan markets. The Board believes that the recruitment of more
industry experts will be beneficial to the Group’s expansion and long-term
development in future.

BEzEXERRARARER TR -Z2NFR
B o AEBERFEAEEFE=FYRPL - BEER
ERBCHERE ARG FRBRGEE - PEAME
ZEEERREZRBENERMEER -

RUBLENER  AEBEMBEHEHEX(B2B) AFT
vk HNBEEREITEER o W REETRA
WASRAEBEHEF (B20) AFI4Y - HEERE
MRy -

REZBEZNERA=Z1+A  AEEEHEFM4EE
& Hp777RIKEFE - 8EF197F - HiE
AlB20% - BEZZEZENEXA=+HILHE - 4
& (FEEEEMS) 549,000,000/ T (==
+ & F¥F : 38,100,000587T) © AR BFEREAKER
B7<5,300,000/8 T (ZFZE+F L F : 3,900,000
BT o AIEE BERFEBRESHZ(ES  &&
BREEAZZHIZMEAS  LEHRET -

FAEERESEFRIFAFERE  ZERERSREME
FIRER  EEHNRAEERAZERMRMBERMY
HEZIRE  RMEARBRARHEBE2EER

—Bfte

ehh AEBER=ZZBZ-F=A+—BEMRRE
T8 URBREEHAEBEKRBENEMZE
BERSHEAL - EEURBEEEAEETMEERNE
ERZTEMBAMNEERALTRERSG - K==
NELA+AA > FEEOETEREREARE B
ERETREBEZRTRERS2,213,456 K17 -
RREYR=ZFERIRS0% * 30% K 20%tL ZERE - K
2T \FtAtH  REFRHACHEBIIES
RRERETER - A A RA R REIT639,430RE R
B e

ESTEFRARKEEQARAASHEEEREURE
ERAENTERATESE TEIEEERN  B&
BAERGEDS  UHAREE 2 EXEERM -
EZERE  BRTESEIRENFEEERZER
THERRERRE -
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The Group’s major capital expenditures were related to self-owned spas
and machinery in our factories. There were HK$7.5 million additions to
fixed assets for the first six months of 2008 (1H2007: HK$8.4 million),
comprising cost for renovation as well as addition of furniture and fixtures
for our self-owned spas, which amounted to HK$3.6 million and HK$2.2
million respectively.

Franchisees are responsible for the capital expenditures of their spas.

Rising purchasing power and growing product awareness will lead to the
expansion of skin care products market in China. Thus, the PRC market
remains as the Group’s strategic focus in the foreseeable future. With

the strengthening of selling skills training and product knowledge of the
franchisees, together with new products introduced and further expansion
of the franchise network, average sales per store is expected to further
improve. Also, the Group has entered into a sales and purchase agreement
to acquire the entire equity interest in a related company which principally
engaged in the research, development and manufacture of health
supplements. Through this acquisition, the Group can further strengthen its
position in expanding health supplements business and improving its overall
competitive edge.

In spite of high expectation towards the newly elected Taiwan President,
Taiwan’s economy has not gone through much tangible changes during
the first six months of 2008. As both stock market and retail market are
expected to remain stagnant in the coming months, we will focus more on
our core business of franchising spa products.

For both markets, new products, especially health supplements, will be
introduced to reach extended family and friends of our existing client base.
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The Company is committed to achieving high standards of corporate
governance that properly protect and promote the interests of its
shareholders.

Accordingly, the Board has established the audit committee and the
remuneration committee with defined terms of reference which are of

no less exacting terms than those set out in the Code on Corporate
Governance Practices (the “Code on Corporate Governance”) as set out

in Appendix 14 to the Listing Rules. These committees are chaired by
independent non-executive directors. The Board considers the determination
of the appointment and removal of directors to be the Board’s collective
decision and accordingly, it does not intend to adopt the recommended
best practice of the Code on Corporate Governance to set up a nomination
committee.

The audit committee comprises three independent non-executive directors
of the Company. It has adopted terms of reference which are in line with
the code provisions of the Code on Corporate Governance. The unaudited
financial statements of the Company for the six months ended 30 June
2008 have been reviewed by the audit committee who is of the opinion that
such statements comply with the applicable accounting standards, legal
requirements and the Listing Rules, and that adequate disclosures have
been made.

The remuneration committee comprises three independent non-executive
directors of the Company. It has adopted terms of reference which are in
line with the code provisions of the Code on Corporate Governance. The
duties of the remuneration committee include reviewing and evaluating the
remuneration packages of executive directors and senior management and
making recommendations to the Board from time to time.

The Company recognises the importance of good corporate governance

in enhancing the management of the Company as well as preserving the
interests of the shareholders as a whole. The Board is of the view that the
Company has met the code provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 of the Listing Rules for the
six months ended 30 June 2008, except for the following deviation:

RABDHNEHRSEEERKT  UEZHREREH
PR Az

Hit > EFECRYAAERESE 2 BREEER
FHEEE  FHBEHEZ 2R TRERLETHR
RIFfSR 14T AR ERERFA( REERTA D)
P& - ZEEESRBIUFITESREEEE -
EFERH  EARBRESIATRARESS 2R
BB  MESREXEATAEZRZREERK
VRBEEEE -

BENEEERARRA=EBIFNTESEN - B8
SERMGRRFTEEEEATRISFAR 2 BiEEE
E - ARABE-EENFERAZTHLERNEAAZEK
RERVBBRCHELZESEN  Z8ERHZ
EHRRGEEASTRY - ZERERLHRA - I
LA HE -

FHEESESRARRA=EBIFHNTESEN - B8
SERMGRRFEEEEATRISTAKRI 2 BiEEE
E - FHZESREaRERHRIMITESRSR
ERABZHMWES U TRFOESZRMHESR -

AABRPHRFEERERERARDAEENKTUR
RERREBFZ2EEN - EFERE  A2FR
BE-TF/\FARAZTHLEANEACET LHRA
Misx 14 PR ERER TR ZF AR - T3
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This code provision stipulates that the chairman of the board of a listed
issuer should attend the issuer’s annual general meeting. Dr. Tsai Yen
Yu, the Chairperson of the Company, has been heavily committed to
business operations of the Group in the Mainland China and Taiwan.
Despite her utmost intention to be present at the Company’s 2008 annual
general meeting held on 12 June 2008, business circumstances made

it impossible. However, although she was unable to attend, she had duly
arranged for Dr. Su Chien Cheng, an executive director of the Company
who is well versed in all the business activities and operations of the
Group, to attend on her behalf and to chair the meeting and to respond to
shareholders’ questions.

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules. All Directors have confirmed, following specific enquiry by
the Company, that they fully complied with the required standard as set out
in the Model Code throughout the review period.
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During the six months ended 30 June 2008, the Company had not
redeemed, and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed securities.

The Company has adopted share option scheme on 11 March 2002 (the
“Scheme”). Details of the Scheme are set out in the published annual
report of the Company for the year ended 31 December 2007.

On 16 July 2008, the Group granted options to certain employees to
subscribe a maximum of 2,213,456 shares, subject to achieving certain
performance targets. The stock options could be vested at a ratio of 50%,
30% and 20% for a three-year period. On 7 July 2008, there were 639,430
ordinary shares of the Company allotted and issued in connection with the
exercise of vested portion of employee stock options granted in previous
year.

The Board has resolved to recommend the payment of an interim dividend
of 5.0 HK cents per share (2007: interim dividend of 3.0 HK cents and
interim special dividend of 2.0 HK cents per share). The interim dividend
will be distributed on or around 14 November 2008 to shareholders whose
names appear on the register of members of the Company as at the close
of business on 22 October 2008.

The register of members of the Company will be closed from 23 October
2008 to 24 October 2008, both dates inclusive, during which period no
transfer of shares may be registered. In order to qualify for the interim
dividend, all completed transfer forms together with the relevant share
certificates must be lodged with the Company’s Hong Kong branch share
registrar, Hong Kong Registrars Limited at Shop 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong not later than

4:30 p.m. on 22 October 2008. The interim dividend will be distributed on
or around 14 November 2008.
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The directors’ service contracts entered into between the Company and all
executive directors were for a term of three years, commencing from 11
March 2008, in the case of Dr. Tsai, Yen Yu (“Dr. Tsai”), Mr. Lee Ming Ta
(“Mr. Lee”) and Dr. Su Chien Cheng (“Dr. Su Chien Cheng”) and from 21
September 2007 in the case of Dr. Su Sh Hsyu (“Dr. Su Sh Hsyu”). The
service contracts of the independent non-executive directors were also

for a term of three years, commencing from 11 March 2008 in the case
of Mr. Yeh Liang Fei (“Mr. Yeh”) and Mrs. Chen Shieh Shu Chen (“Mrs.
Chen”) and from 21 September 2007 in the case of Mr. Chen Ching (“Mr.
Chen”). These services contracts may be terminated by either party giving
to the other not less than three calendar months’ notice in writing. The
initial aggregate annual remuneration pursuant to such service contracts
is HK$2,988,000 (as to HK$1,000,000 to Dr. Tsai, HK$700,000 to Mr.
Lee, HK$600,000 to Dr. Su Sh Hsyu, HK$600,000 to Dr. Su Chien Cheng,
HK$20,000 to Mr. Yeh, HK$20,000 to Mrs. Chen and HK$48,000 to Mr.
Chen) subject to an annual increment at the discretion of the directors of
not more than 10% of the annual remuneration immediately prior to such
increase.

Each of Dr. Tsai, Mr. Lee, Dr. Su Chien Cheng and Dr. Su Sh Hsyu is also
entitled to a management bonus. The aggregate amount of the bonuses
payable to these executive directors will not exceed 15% of the audited
consolidated profit attributable to equity holders of the Company in respect
of that financial year of the Group.

Save as disclosed above, no director has any unexpired service contract

which is not determinable by the Group within one year without payment of
compensation, other than normal statutory obligations.
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As at 30 June 2008, the interests of the directors, the chief executive

and their associates in the shares, underlying shares and debentures of
the Company and its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352 of the Securities and
Futures Ordinance (“SFO”), or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by

REZBBENFAAZTH &5 FETBRABRK

Directors of Listed Companies (the “Model Code”) contained in the Listing

Rules, were as follows:

Ordinary shares

Name of directors
EEnA

Dr. Tsai
g+

Dr. Su Chien Cheng
BHEEE LT

Dr. Su Sh Hsyu
BHrAELT

Mr. Lee
e

HER

Family
interests
FEER

838,530,000
(Note 1)
(M$aEL)

Number of ordinary s
EiERe A

Corporate
interests
AEME

838,530,000
(Note 1)
(PtEEL)

235,500,000
(Note 2)
(MtEE2)

235,500,000
(Note 3)
(MtEE3)

BRAXENBEERAR -

hares

ErBMBATRADAREEBEENRS - BER
DREST - EERSERAQTREEZRBERG
(TBHERBEGEG ) E326FBNBLM - RE
EHBRAFE LT ARDERETRSRENRESTH
(MEEFR DEANERA B REZAHERNOT

% of the issued
share capital of
the Company
EEATFERT
EFaSL

—ER\FRRRE

41.93%

11.78%

11.78%

41.93%
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Notes: FfEE -

1) The two references to 838,530,000 shares relate to the same block of (1)
shares. Such block of shares are held by Efficient Market Investments
Limited (“Efficient Market”) which is beneficially wholly-owned by Dr. Tsai
through Knightcote Enterprises Limited (“Knightcote”).

Mr. Lee, the spouse of Dr. Tsai, is deemed to be interested in 838,530,000
ordinary shares of the Company.

2) The reference to 235,500,000 shares is held by Aventa Group Limited (2)
(“Aventa”) which is beneficially wholly-owned by Dr. Su Chien Cheng through
Beautivalue Holdings Limited (“Beautivalue”). Dr. Su Chien Cheng is the son
of Dr. Tsai.

(3) The reference to 235,500,000 shares is held by Fortune Bright Group Limited ~ (3)
(“Fortune Bright”) which is beneficially wholly-owned by Dr. Su Sh Hsyu
through Colour Shine Holdings Limited (“Colour Shine”). Dr. Su Sh Hysu is
the daughter of Dr. Tsai.

B £ X 32 it #9 838,530,000 IR A% 14 15 [/ — #it
K13 o &% K 1 A Efficient Market Investments
Limited ( [ Efficient Market |) 3% /& - M Efficient
Market Bll B8 2 18 £ 3% 38 Knightcote Enterprises
Limited ([ Knightcote |) 2 BB R R °

EBIEBFEFRLERREERTLALT
838,530,000/ & &M 2 ik

LA E 48 3 §9 235,500,000 % B% 13 B3 Aventa Group
Limited ([ Aventa 1) #5758 + MAventa Bl &R E +
i&3BBeautivalue Holdings Limited ([ Beautivalue |)
2 EBRES HEFBLABELIZRF -

LA E 4R 3 B9 235,500,000 % B% £2 F Fortune Bright
Group Limited ([ Fortune Bright 1) #7% M Fortune
Bright Bl F %k 55 35 18 £ 38 Colour Shine Holdings
Limited ([ Colour Shine ) 2 BB HEH © HiFHhE
THEEIILR -

Other than as disclosed above, none of the directors, the chief executive BREXHWEEN  RZZEZBNFEARA=ZTH  @HEE
nor their associates had any interests or short position in any shares, B TETHAERKE CBHBALTRAQFREE
underlying shares or debentures of the Company or any of its associated AMEBEENEARY - HERORESFEEEM
corporations as at 30 June 2008. EREKE ©
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As at 30 June 2008, the register of substantial shareholders maintained by
the Company pursuant to Section 336 of the SFO shows that, the following
shareholders had notified the Company of relevant interests in the issued

capital of the Company.

Ordinary shares of HK$0.10 each of the Company

Name of shareholder

B¥E &8
Efficient Market
Knightcote
Aventa
Beautivalue
Fortune Bright
Colour Shine

Dr. Tsai

gBEL

Dr. Su Chien Cheng

HEmEt

Dr. Su Sh Hsyu

HamEt

Martin Currie (Holdings) Limited

BTAREER)BRAR

Keywise Capital Management (HK)
Limited

HEEREER(BE)ERARF

Notes

B

1&2

3&4

5&6

Capacity
55

Beneficial owner

BERERAA

Beneficial owner and held by a controlled corporation
ERBEARBZEFEERSE

Beneficial owner

BERERAA

Beneficial owner and held by a controlled corporation
ERBEARBZEFEERSE

Beneficial owner

BERERAA

Beneficial owner and held by a controlled corporation
ERBEEARBZEFEERSE

Beneficial owner and held by a controlled corporation
ERBEARBZEFEERSE

Beneficial owner and held by a controlled corporation
ERBEARBZEFEERSE

Beneficial owner and held by a controlled corporation
ERBEARBZEFEERSE

Investment Manager

REKE

Investment Manager

REKE

BRAXENBEBRAR -

REZZZENFAAZTH  RAOARBISRMER
PIEBHREFENTERREMEAT - LTRREH
ERATRERE QTS BITRANGEHEERS

AAFREREECL0B THERER

Percentage

Number of  of the issued
ordinary shares  share capital
beneficially held of the Company
BREF HFLFeERT

LERHE BEESL
838,530,000 41.93%
838,530,000 41.93%
235,500,000 11.78%
235,500,000 11.78%
235,500,000 11.78%
235,500,000 11.78%
838,530,000 41.93%
235,500,000 11.78%
235,500,000 11.78%
174,096,000 8.70%
161,540,000 8.08%
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Notes:

Efficient Market is beneficially wholly-owned by Knightcote.

The controlled corporation, Knightcote, is beneficially wholly-owned by Dr. Tsai.

These shares are attributable to Dr. Tsai in respect of her 100% interest in
Knightcote.

Aventa is beneficially wholly-owned by Beautivalue.

The controlled corporation, Beautivalue, is beneficially wholly-owned by Dr. Su
Chien Cheng. These shares are attributable to Dr. Su Chien Cheng in respect
of his 100% interest in Beautivalue.

Fortune Bright is beneficially wholly-owned by Colour Shine.

The controlled corporation, Colour Shine, is beneficially wholly-owned by Dr.

Su Sh Hsyu. These shares are attributable to Dr. Su Sh Hsyu in respect of
her 100% interest in Colour Shine.

Save as the interests disclosed above, the Company has not been notified
of any other relevant interests or short positions in the issued share capital
of the Company as at 30 June 2008.
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For the six months ended 30 June 2008 HE —EENEXNA=1+THI~EA

(With comparatives for the six months ended 30 June 2007)
(BABZE—FEE+FANA=FHIEAEAHLEREF)
(Expressed in thousands of Hong Kong dollars (HK$°000))( X F& T A8 v)

Turnover
Cost of sales

Gross profit

Other income

Distribution and selling costs

Administrative expenses

Other expenses

Share of loss of an associate

Share of profit of a jointly
controlled entity

Profit before taxation
Income tax expense

Profit for the period

Attributable to:
Equity holders of the Company
Minority interests

Dividends

Earnings per share
— Basic

— Diluted

B
HERA

E7

Hitlzs
DHRHEER
THEX
Hittx

FEfh— & N RE R
FEfh — KRR HIERER

BRBLADERF
FRGHiRX

HriER

FEdh

ROTRRER

DR RER

BRF

BREF
—BER

-

Note
FEE

BRAXENBEERAR -

For the six months
ended 30 June
BEXA=THLKREA

2008
—EENEFE
(unaudited)
(RIEER)
HK$’000
FHxT

315,651
(50,679)

264,972
23,107
(69,168)
(38,535)
(12,089)

168,287
(18,509)

149,778

149,655
123

149,778

100,032

7.48 HK cents

Al
7.48 HK cents

(1]

2007
—BTLHF
(unaudited)
(REX)
HK$’000
FExT

193,188
(31,298)

161,890
29,004
(53,409)
(38,486)
(3,217)
(348)

19

95,453
(21,157)

74,296

74,329
(33)

74,296
100,000

3.72 HK cents
AL

Not applicable
TEA
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At 30 June 2008 R—ZENEXA=1H

(with comparatives at 31 December 2007)
(B —EE+tF1+-A=+—HWLEHF)
(Expressed in thousands of Hong Kong dollars (HK$’000)) (U F& T BE V)

At At
30 June 31 December
2008 2007
R-ZEN\E RIEZLHF
NA=+H +=ZA=+—H
(unaudited) (audited)
(REEFX) (REZ)
Notes HK$’000 HK$’000
FiEE T#T FHET
Non-current assets ERBEE

Investment property REE 4,854 4,544
Property, plant and equipment RENE - M NEE 230,760 218,025
Prepaid lease payments BELEER 9,990 9,516
Goodwill SRS 25,741 24,562
Available-for-sale investments AHHERE 9,126 9,126
Deferred taxation assets IEIERIEEE 7,448 7,550
287,919 273,323

Current assets REEE
Inventories =ZE 82,192 71,017
Trade and other receivables Z 5 N EMmEWBRER 9 79,585 98,971
Prepaid lease payments HATHEER 279 262
Held-for-trading investments BEBERE 70,080 -
Bank balances and cash RITEFRES 710,409 588,741
942,545 758,991

Current liabilities mEAE
Trade and other payables B R HEMENERRR 10 86,210 90,306
Dividend payable ESRA 200,002 2
Deferred income IRIEUR 2= 10,390 9,763
Taxation payable i ARESAE 12,268 4,693
308,870 104,764
Net current assets REEERE 633,675 654,227
Total assets less current liabilities HWEERRBAR 921,594 927,550
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At At

30 June 31 December
2008 2007
RIZENE R-EELF
~NB=+H +=A=+—8”
(unaudited) (audited)
(RIBEX) (RE=)
Notes HK$’000 HK$'000
Bt FHT FET

Non-current liability ERBAR
Retirement benefit obligations EBREFEE 11 13,140 11,899
908,454 915,651

Capital and reserves B B G4l
Share capital N 12 200,000 200,000
Reserves #E 701,915 709,626

Equity attributable to equity holders of EAFIRREGLER

the Company 901,915 909,626
Minority interests PHEBRRES 6,539 6,025
Total equity HwEs 908,454 915,651
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Condensed Consolidated Statement of Changes in Equity
Fﬁ EIH W /\*Eﬁﬁ’ Eﬂ%

For the six months ended 30 June 2008 HE=EF

NEARA=1TRIENEA

(Expressed in thousands of Hong Kong dollars (HK$°000))( X F& T A& V)

For the six months ended 30 June 2008

BE-STNEXAZTALAEA

(Unaudited)
(R#E8)
Minority
Attributable to shareholders of the Company interests
FLRBRMELN YBRRER
Share Capital Share  Statutory  Exchange Share option  Retained
Capital Surplus  Premium  Reserve  Reserve reserve profits Total Total
BF BREER BRRAR EEHE ERGR LRESE K€ #:t #:t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Fin TET TET Fin TER TET Fin Fin TET TET
THE GROUP *%0
At 1 January 2008 RZEENE
-A-B 200,000 42,554 336,758 150,722 63,203 101 116,288 909,626 6,025 915,651
Net gain recognized EERERER
directly in equity: WEFE
Exchange difference arising FERNER
from translation of overseas ERER
operations - - - - 42,400 - - 42,400 391 42,791
Recognition of share-based ERROER
payments - - - - - 234 - 234 - 234
200,000 42,554 336,758 150,722 105,603 33 116,288 952,260 6,416 958,676
Profit for the period HRiaR - - - - - - 149655 149,655 123 149,778
Dividends declared’ BERRAN - - (200,000) - - - - (200,000) - (200,000)
At 30 June 2008 RZBENE
ABZTH 200,000 42554 136,758 150,722 105,603 335 265943 901,915 6,539 908,454
* Dividends declared represent the final dividend and final special dividend for * SRR =TT LF 2 REPRFI R RBEZHHIR

2007 and do not include the interim dividend for 2008.
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The comparative figures for 2007 are set out as follows:

“ERELFZEBEFHIINT ¢

For the six months ended 30 June 2007
BE_ESEERA=TALAER

(Unaudited)
(REEH)
Minority
Attributable to shareholders of the Company interests
NG E 3 PHRRER
Share Capital Share Statutory Exchange Retained
Capital Surplus Premium Reserve Reserve profits Total Total
123 L2313 RAR EERE ER G REAH &t #xt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR Tin TiEn Tix Tin TiEn Tix TR

THE GROUP 350
At 1 January 2007 R-BELE
-A-H 200,000 42,554 336,758 106,803 26,124 166,500 878,739 432 879,171
Net gain/(loss) recognized HENMERER
directly in equity: Wi/ (B85
Exchange difference arising ~ FEEHER
from translation of EXER
overseas operations - - - - 14,597 - 14,597 85 14,682
Transfer to statutory reseve  BERZETHE - - - 4,716 - (4,716) - - -
Formation of non-wholly RYF2EHBAT
owned subsidiary - - - - - - - 4,951 4,951
200,000 42,554 336,758 111,519 40,721 161,784 893,336 5,468 898,804
Profit for the period HRiER - - - - - 74,329 74,329 (33) 74,296
Dividends declared EERRH* - - - - - (85000)  (85,000) - (85000
At 30 June 2007 RZZZtE
~AZTH 200,000 42,554 336,758 111,519 40,721 151,113 882,665 5,435 888,100
* Dividends declared represent the final dividend and final special dividend for * SIRBRAIE BT ARF 2 RERFI R ARAEFEIR
2006 and do not included the interim dividend and interim special dividend F BEREEZZZLF2PHRIR A ISR
for 2007. F o
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For the six months ended 30 June 2008 BEZ —ZEZEN\E<A=1HIt~EA

(With comparatives for the six months ended 30 June 2007)
(BEBZ—FEE+FANA=FHIANEAHLEBEEF)
(Expressed in thousands of Hong Kong dollars (HK$°000))( X F& T A& V)

Note
st
Cash generated from operations BERXBELEZHRS 13
Overseas taxation paid [SERRSZAN AN
Net cash from operating activities RETEMBRESFE
Investing activities B’EEE
Purchase of property, plant and BELDE  MERRE
equipment
Proceeds from disposal of HETHE BER
property, plant and equipment RIBFTS TR
Purchase of held-for-trading investments BERFEEERE
Acquisition of subsidiaries BB AT
Interest received EWRFIE
Net cash used in investing activities REXEKFTARSFEE
Net increase in cash and HERBLSEEY
cash equivalents EINFEE
Cash and cash equivalents at HN—B—HBzER&
1 January RESZEEY
Effect of foreign exchange rate changes EREF &
Cash and cash equivalents at 30 June, ARNB=THZERE
represented by bank balances RESZEY
and cash (BRITEERESD)
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For the six months
ended 30 June
BEXA=THLAREA

2008
—EENEF
(unaudited)
(RIEER)
HK$’000
FET

179,630
(10,598)

169,032

(7,549)

60
(70,080)

3,384

(74,185)

94,847

588,741

26,821

710,409

2007
—EEEF
(unaudited)
(REEX)
HK$’000
FiExT

162,382
(17,238)

145,144

(8,351)

96

(5,229)

2,615

(10,869)

134,275

356,243

10,860

501,378



As of 30 June 2008 R=FEZENEANA=+H

(With comparatives for the six months ended 30 June 2007 and as of 31 December 2007)
(BB E=—EEtFEANA=FHALANMIAR=FEELFE+=A=1—AHLBEF)
(Expressed in thousands of Hong Kong dollars (HK$’000) unless otherwise stated)
(BrmBZIEIN - U FEBTRBEN)

The unaudited consolidated accounts have been prepared in
accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”

issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The condensed consolidated financial statements have been
prepared under the historical cost convention, as modified by the
revaluation of investment properties which are carried at their fair
values. The accounting policies adopted are consistent with those
followed in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2007, except as
described below.

In the current period, the Group has applied, for the first time, the
following new standard, amendment and interpretations (“new
HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), which are effective for the Group’s financial
year beginning 1 January 2008.

IFRIC 11 IFRS 2: Group and Treasury Share
Transactions

IFRIC 12 Service Concession Arrangements

IFRIC 14 IAS 19 — The Limit on a Defined Benefit
Asset, Minimum Funding Requirements
and their Interaction

The adoption of the new HKFRSs had no material effect on how
the results and financial position for the current or prior accounting
periods have been prepared and presented. Accordingly, no prior
period adjustment has been required.

REERFEERERBEEBHEXZ AR
NAES LHRAT EHRA KM R1628
ARBREREBETHAE ([ FBETM
DNE ) Ef 2 EBEEERE 3455 P
BIRE R

HRGEEMNBRRDBRRELRETEER
8 URBERHRQIFEIRZRENEFH
BIE - IS IRERRAEEBE=
ZELFET AT -HUEFERSUHBE
RIFEREBH B HTEERN -

AEBRAPEERAEREESTMASAH
B BR-EENF-A-RHz&RA
ZASEMBEEERZ AT HETER &
AINREB(HEBHMBHREEN]) -

ERUREEREEEE  ERUBREE

~REF1T F25-5ER
EERHORS

ERHMERERBEEE RELERTH

$128%

ERMEREREESE EREHERNSL10%

$14% —RERNEERE
BEESHERE
HEBR

RN E B BMELNH B AIRBAST
HREEERDBRREZERR 2HRAEE KR
F& - Bt - BARHAEE -
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The Group has not early applied the following new and revised
standards, amendment or interpretations that have been issued but

are not yet effective.

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 27 (Revised)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 8
HK(IFRIC)-Int 13

Presentation of Financial Statementst

Borrowing Costs?

Consolidated and Separate Financial
Statements?

Vesting Conditions and Cancellation?

Business Combination2

Operating Segments?
Customer Loyalty Programmes3

REBEIEIR T EMLUT B 2B M RAEK

ZHET RSB ER ~ BRI 2R -

BERSERELR
(£483T)
ERETTERE23N
(£483T)
BASERETH
(£483T)
ERMBREERES
(CHES]
ERMBREERE3N
(£483T)
ERMBREERESR
BB (ERGBRE

BBHEZ 250

fEERA

HERBUMBER

BB IR R

EHRAape

BRESZHHEP

1 Effective for annual periods beginning on or after 1 January 2009
2 Effective for annual periods beginning on or after 1 July 2009
3 Effective for annual periods beginning on or after 1 July 2008

The adoption of HKFRS 3 (Revised) may affect the accounting for
business combination for which the acquisition date is on or after
the beginning of the first annual reporting period beginning on or
after 1 July 2009. HKAS 27 (Revised) will affect the accounting
treatment for changes in a parent’s ownership interest in a
subsidiary that do not result in a loss of control, which will be
accounted for as equity transactions.

The directors of the Company anticipate that the application of
the other new or revised standards and interpretations will have
no material impact on the results and the financial position of the
Group.
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The Group makes estimates and assumptions as appropriate in the AEEEHRERABREPEFHBEELER

preparation of the accounts. These estimates are based on historical BER o WEMHDRBEBILRREMEER
experience and other factors, including expectations of future events el > HttREEEEZSERTHRR
that are believed to be reasonable under the circumstances and will, EEMEEASENTER  miREEms @ &
by definition, seldom equal the related actual results. The estimates ARBEZFBRHRIEEBERERESE -
and assumptions that have a significant effect on the carrying HEENEERAEREALE 2GR
amounts of assets and liabilities include the productive life of o BELEE  BERRECEEST
property, plant and equipment, impairment of goodwill, allowances BERE EZRUGRRREFERBURAR
for trade receivable and inventories and the determination of income ERIEEE ©
tax.
The Group’s operations are located in the People’s Republic REBZEBURPEARLNER
of China (the “PRC”), Taiwan, Hong Kong, Macau and (ThEXED &% 58 BN
Malaysia. RERAE o
An analysis of the Group’s revenue and contribution to AEBREFEHME ZithiE 5
segment results and segmental assets and liabilities H(THRER/RERFR) D2
by geographic segments based on customers location, WA -2 HEBENERIR D EE
irrespective of the origin of the goods/services, is presented EHESEZWMWT !
below:

For the six months ended 30 June 2008
BE_STEN\FERA=THIEREAR
PRC Taiwan Others Total
rRE KR a8 Hthith = 5t
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REFR) (CREFR) CREFR)
HK$’000 HK$’000 HK$’000 HK$’000

FERT FTHET FERT FHET
Turnover 2 235,452 75,847 4,352 315,651
Segment results DERRELE 135,249 28,152 (5,855) 157,546
Unallocated expenses REBEL S H (5,149)
Unallocated income REBTR U 15,890
Profit before taxation BRFR AR F 168,287
Income tax expense FIBHilEx (18,509)
Profit for the period BT 149,778
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Notes to the Condensed Consolidated Financial Statements (Continued)
AR S B S TR R Mot (F&

3.

36

SEGMENT INFORMATION (Continued) 3. FEEE (E)
(@) Geographical segment (Continued) (a) b 35 7 P (48)
For the six months ended 30 June 2007
BE-ZEZ+tFEAA=1HIEA~ER
PRC Taiwan Others Total
ElEiPN =1 Hitih= FE
(unaudited) (unaudited) (unaudited) (unaudited)
(REEEZ) CREER) (REER) (CREEWR)
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FET FHET
Turnover =E2 ] 139,282 50,565 3,341 193,188
Segment results DEBELE 84,135 17,748 (1,830) 100,053
Unallocated corporate expenses KA T H (6,886)
Unallocated income REBEIUR R 2,615
Share of loss of an associate B —REE N TEE (348)
Share of profit of Bt —RAEEFERER
a jointly controlled entity 19

Profit before taxation B ATEF) 95,453
Income tax expense Friefix (21,157)
Profit for the period HI s A 74,296
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The group comprises the following main business segments:

- sale of cosmetic products and provision of beauty

services

- leasing of investment properties

Cosmetics products and ZRERK
beauty services E3N0 S

Investment properties REME

Others Hit

Cosmetics products and beauty services
Investment property

For the six months ended 30 June 2008
BE_ZSNEXA=THLRER

Other

Turnover income

Hitr

BxE k&

(unaudited)  (unaudited)

(REEH) (REFR)

HK$’000 HK$’000

Fi#n F#n

315,651 -

- 73

- 23,034

315,651 23,107
EREMREDTRE

REME

FEBBEUTEREBR S

- HEXREMREHEIZMR
%

- HiEREE

For the six months ended 30 June 2007
BE-ZELEAAZTHILEAEA

Capital Other Capital
expenditure Turnover income  expenditure

Htt
BEAX e egs BAHX
(unaudited) | (unaudited) (unaudited) (unaudited)
(REER) | (REBR) (REBR)  (REER)
HK$’000 HK$'000 HK$'000 HK$'000
TR FEx FEx FEx
7,549 193,188 - 8,351
- - 3,362 -
- - 25,642 -
7,549 193,188 29,004 8,351

Segment Assets

SWRE

At At
30 June 31 December
2008 2007
R-BENF REZBEBLHF
RA=t+H +=A=+—H
(unaudited) (audited)
(RIEER) (RERZ)
HK$’000 HK$'000
FHERT FExT
434,398 428,495
4,854 4,544
439,252 433,039
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Turnover represents the net invoiced value of goods sold or EXEEHEENIRERENEREFE
services rendered after allowances for returns and discounts, net of (BHIKRRE ~ THNRHER) °
consumption tax.

An analysis of turnover by major categories is as follows: UTRARIEERE S HWEEBEDN
For the six months

ended 30 June
BEXNA=THLAREA

2008 2007

—EENEF —EELF

(unaudited) (unaudited)

(RIEFX) (REERZ)

HK$’000 HK$'000

THT FHET

Sales of goods EmiEeg 307,795 181,958

Service income BRASUA 7,590 9,099

Entrustment fee income ZtRE R 266 2,131

315,651 193,188

Profit before taxation in the condensed consolidated income BRSRE RERANBRBADER E 5T AR
statement was determined after crediting and charging the following BRTHIEIE :

items:

For the six months

ended 30 June
BEXNA=THLAREA
2008 2007
ZEBNE —EEtF
(unaudited) (unaudited)
(RIBER) (REEZ)
HK$’000 HK$'000
THT FiExT
Crediting: A
Interest income on bank deposits RITERFEWZE 3,384 2,615
Realized gain on disposal HERHRECEEBE NS
of short-term investments 1,842 1,406
Realized exchange gain EEREL RS 12,506 -
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Charging:

Net loss on disposals of property,
plant and equipment
Staff costs, excluding
directors’ emoluments
— Salaries and wages
— Pension costs
- PRC
— Taiwan
— Hong Kong and other regions
Directors’ emoluments
(salaries and allowances)*
Depreciation of property,
plant and equipment
(Written back) allowance for
obsolete inventories
Provision for doubtful debts
Written off of uncollectible financial
refunds receivable

NBR :

HETEE - MBS ERE
ZEEFE
BIMAE
(TEREESHS)
-HEeRIE
—BIRE A
— B KR

SEh
~

—HRRAMME
£k
(FrE IR
TEE  BEk
RIEEZITE
REFE(RLE)EAE

REREE
TR R RE LA [ AR IR B B SRR

Operating lease expense on THREFZ
land and buildings REHEM%

Research and development costs SRR A

* Included in directors’ remuneration were fees of HK$1,494,000

(2007: HK$1,494,000), payable to directors during the report

period.

*

BRAXENBEERAR -

For the six months
ended 30 June
BEXNA=THLAREA

2008 2007
—EBNE —EELHF
(unaudited) (unaudited)
(RIEER) (REEZ)
HK$’000 HK$'000
FHERT FExT
251 87
43,706 34,147
3,530 2,606
1,654 1,187

91 111

2,123 2,089
8,359 9,171
(462) 1,852
5,245 1,824
4,431 -
8,418 8,385
956 892

EEMEPEEARESTHANERES
221,494,000 (=BT L F ¢
1,494,000 7T) ©
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No Hong Kong profits tax has been provided, as the Group has no
assessable profits in Hong Kong for the six months ended 30 June

2008 (2007: Nil).

Taxation in overseas profits has been calculated on the estimated
assessable profits for the period at the rates of taxation prevailing
in the countries/places in which the Group operates.

Group:
Overseas taxation
Deferred taxation

Taxation for the period

2007 Interim, paid, of 3.0 HK cents
per ordinary share
2007 Interim Special, paid,
of 2.0 HK cents per ordinary share
2008 Interim, proposed,
of 5.0 HK cents per ordinary share

A
B
B

HrRHiE

—ZZLFEIRMN ZPHRR
BRZERI.0BA
“ZELFEIRMNS 2P S RIRF
BRILIER2.0584L

—ET N\FHEIR 2P ERF
BRETERS.0E
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HRAEAEEREBEZE-_EETENFESA=1H
LEREARS BT EERBEN(Z22+
F ) RTEREREBAEH -

WINER 2 BIRC B A 2 FT R BUE R
BRAKBKEMEER BT 2R ET
%‘- ]

For the six months
ended 30 June
BEXNA=THLREA

2008 2007
ZEBNE —EE2EHF
(unaudited) (unaudited)
(RIEER) (REEZ)
HK$’000 HK$’000
TET FExT
18,407 17,238
102 3,919
18,509 21,157

For the six months
ended 30 June
BEXNA=THLKMEA

2008 2007
—EENE —EEEF
(unaudited) (unaudited)
(RIEER) (REEX)
HK$’000 HK$’000
THT FiEx

- 60,000

- 40,000

100,032 -
100,032 100,000



The directors proposed an interim dividend of 5.0 HK cents per
share. This proposed dividend has not been recognised as a liability
at the balance sheet date.

The calculation of the basic earnings per share is based on

the Group’s unaudited profit attributable to equity holders of
approximately HK$149,655,000 for the six months ended 30
June 2008 (2007: HK$74,329,000) divided by weighted average
number of approximately 2,000,000,000 ordinary shares (2007:
2,000,000,000) in issue during the period.

The calculation of the diluted earnings per share is based on

the Group’s unaudited profit attributable to equity holders of
approximately HK$149,655,000 for the six months ended 30 June
2008 (2007: HK$74,329,000) divided by weighted average number
of approximately 2,000,136,325 ordinary shares for the purposes
of diluted earnings per share (2007: no dilutive potential shares).

Trade receivables B S BUERR
Prepayments and deposits FENFERES
Financial refunds receivable FEUR B SRR
Other receivables H A U ERTR

Total trade and other receivables B3 REMEWRREEE

ESRKTHRAER0.08 - REE
B hERRALEERREE -

BERERBIDRELAEEBZE-_TZTN
FRBEZTHERNEAZKRELERRRE
155 F#9149,655,0008 T (ZEZE L F :
74,329,000 7T) FREAN B 21T & BRI FE
19 249 2,000,000,000 8 (=B Z t F :
2,000,000,0008% )5t &

ERBERFDIBRELAEEBZE_TZTN
FRA=ZTHBLERNBEAXRLEZRRE
15 3% F1 149,655,000 8 T (ZEZ L F :
74,329,000 T ) RERARMTESREER
Rz & i BR i FE T 19 8492,000,136,325 8%

“EESHF SABEEEEENRG) T

s

Ho

At At

30 June 31 December
2008 2007
RIEBNFE R=ZEZLHF
A~A=1+H +=—A=+—H
(unaudited) (audited)
(RIEER) (RE®)
HK$’000 HK$'000
FHERT FExT
51,704 59,351
13,212 14,064

- 9,834

14,669 15,722
79,585 98,971
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The Group allows a credit period ranging from one to six months
to its trade customers. The following is an aged analysis of trade

receivables at the balance sheet date:

Within 180 days

181 days to 365 days

1 to 2 years
Over 2 years

180HA
181HZE365H
12285
2 E

The fair value of the Group’s trade and other receivables at 30 June
2008 was approximate to the corresponding carrying amount.

Trade payables

Deposits from customers

Other tax payables
Other payables

Total trade and other payables

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED e
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FEBATHEZEF-EXNAAZEE
H - REER2ESEBWRMRERE 240

T :

At

30 June
2008
RIZENE
~AB=+H
(unaudited)
(RIEER)
HK$’000
THT

36,862
6,585
6,064
2,193

51,704

At

31 December
2007

Z2+F
+—8
(audited)
(REXZ)
HK$’000
FiET

3
T

t=A

44,874
5,096
7,391
1,990

59,351

TEBE S RAMEBWRRRIN - NEAN
A=+HZAVEEEARKREERS °

At

30 June
2008
RIZENE
~AB=+H
(unaudited)
(RIEER)
HK$’000
THT

19,562
27,107

5,841
33,700

86,210

At

31 December
2007

Z+F
+—8
(audited)
(REX)
HK$’000
FiExT

[
T

t=A

21,813
25,389
12,743
30,361

90,306



Notes to the Condensed Consolidated Financial Statements (Continued)

R RRAR S B B IR AR AL ()

10. TRADE AND OTHER PAYABLES (Continued) 10. HERHMEMIERERR(E)
The following is an aged analysis of trade payables at the balance REEAZEZRNRRRROMNOT -
sheet date:
At At
30 June 31 December
2008 2007
RIZENF R-ZELEF
AB=+H +=HA=+—8
(unaudited) (audited)
(REER) (f8ERZ)
HK$’000 HK$'000
TF#xT FET
Within 180 days 180H A 19,410 21,795
181 days to 365 days 181HZE365H 134
1 to 2 years 1E25F -
Over 2 years 20k 18 16
19,562 21,813
The fair value of the Group’s trade and other payables at 30 June TEFEZREMESERR-_ZZNER
2008 was approximate to the corresponding amount. B=+HzAVEEEAERAERE -
11. RETIREMENT BENEFIT OBLIGATIONS 11. EBAF&EHE
At At
30 June 31 December
2008 2007
RIZSENF R-ZELEF
AB=+H +=HA=+—8
(unaudited) (unaudited)
(REER) (REEZ)
HK$’000 HK$'000
TFi#xT FET
Obligations on: =HE:
— defined contribution plans — EERHRRETE - -
- defined benefits plans — EREREAETE 13,140 11,899
13,140 11,899

BRAXENBEERAR -
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Movement in the liability recognised in the balance sheet:

Accrued retirement benefit obligations,
beginning

Total expense (Note)

Contributions paid

Currency realignments

Accrued retirement benefit obligations,
ending

Note:  Actuarial valuation of the pension plan is performed by a qualified

Y RESHRIAE(E
#32 H (EE)

AR
ERTEEHE

HIRPESHRIAE(E

actuary annually. Last actuarial valuation was made as at 31

December 2007. The amount charged for the period was based

on the projected pension cost per last actuarial report for the

forecoming year on a straight line basis.
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REESEREIZEEZHNT !

For the

six months
ended

30 June
2008

- ES
—EENEF
~B=+H
1E7REA
(unaudited)
(RIEER)
HK$’000
THT

11,899
1,684
(1,256)

813

13,140

For the

year

ended

31 December
2007

BZE
—EE2EHF
+=-A=+—H
LEE
(unaudited)
(REEEZ)
HK$’000
FiET

11,317
870

(356)
68

11,899

BASHEASFHEERBEMETREE
fhfE - E-RERER-ZRZLFE+Z
RA=+—BfH - ZBBEANREEDR
B E—IREERE IR R AR SR AR

HAKRE -



Authorised:
- 4,000,000,000 ordinary shares
of HK$0.10 each

Issued and fully paid:
- 2,000,000,000 ordinary shares
of HK$0.10 each

SETE
—4,000,000,0008%

SKEE0.10/8 T

EER

EETRARRK
—2,000,000,0008%

EREE0.108 T

ZER

Reconciliation of operating profit before working capital changes to

net cash generated from operations.

Operating profit before working
capital changes
Increase in inventories
Decrease in trade and other
receivables
(Decrease)/increase in trade, other
payables, and deferred income

Increase in retirement benefit
obligations

Cash generated from operations

LELETEBR 2 EER

FEE

85 R HE MR ERR
B

25 HtbEN
SR IRIE W 2
(R4 /¥

FEETR R E AL D

REXBCHERA

Bl

Nominal value

mE
At At
30 June 31 December
2008 2007
RIZENE R-BELF
~AB=+H +=A=+—8
(unaudited) (unaudited)
(RiEER) (REEZ)
HK$’000 HK$'000
FET FHET
400,000 400,000
200,000 200,000

EELETEBAN CRERNREXFERE
MAREREIER ©

For the six months
ended 30 June
BENA=1THILREA

2008 2007
—EENE —EEEF
(unaudited) (unaudited)
(RIEER) (REEZ)
HK$’000 HK$’000
FERT FExT
182,861 106,586
(10,713) (6,265)
9,710 50,264
(3,469) 11,554
1,241 243
179,630 162,382
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During the period, the Group had significant transactions with
related parties, some of which are also deemed to be connected
parties pursuant to the Listing Rules. The significant transactions
with these parties during the period are as follows:

Rental income AEWA
Rental expenses HemX
Purchase of finished goods from BEEEATABARKR

related companies

The rental transactions were carried out in accordance with terms
determined and agreed by both parties.

The purchase transactions were carried out at cost plus a
percentage profit mark-up.

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED e INTERIM REPORT 2008

HA o AEBEHEAREEATETERRS
o BREEATIRE ETRBWRIEREEA
T  MZEATRBRETZEARZFHIE
mT

For the six months
ended 30 June
BENRA=THILKEAR

2008 2007
ZEBNE —EELHF
(unaudited) (unaudited)
(RIEER) (REEZ)
HK$’000 HK$'000
THT FExT

18 19

503 463

7,644 1,419

RS DRETHRSEEREAEZHHK
#47 -

ERRBREIREAMRER DLLFE -



At the balance sheet date, the Group had commitments for future
minimum lease payments under non-cancellable operating leases

which fall due as follows:

Within one year

In the second to fifth years inclusive

Over five years

—FR
FoEEZETF(BEEEMF)
BBEF

Operating lease payments represent rentals payable by the Group for
certain of its leased properties. Leases are negotiated and rentals
are fixed for an average term of five years. In addition, the Group’s
PRC subsidiaries have commitments to make rental payments at a
percentage of turnover for certain leased properties.

At the balance sheet date, the Group had contracted with tenants
for the future minimum lease payments of HK$31,000 (As at 31
December 2007: HK$203,000) within one year.

REHER  AEBRET THHESEHIH
RTFIZH BB 2 &ERESEEMNT

At

30 June
2008
RIZENE
~B=+H
(unaudited)
(RIEER)
HK$’000
FHERT

15,685

25,146
6,201

47,032

At
31 December
2007

(B&ER)
HK$’000
TR
14,807

22,412
6,010

43,229

KRERYRENAEEHE THEWESXS
FE - AHKERMESR VYA ET

E o Mo AEBETEME L RARETH

EMREXFE TN EE -

REER  XEFAHEBFTEGOR—FR
ZARREESFHBE31,000BT(ZEZ
+tH&+=-HA=+—H :203,000/&7T)

BRAXENBEBRAR -
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Capital expenditure in respect of BB TBE - 5

acquisition of property, plant and RREZEETY
equipment contracted for BARRIISRERE
but not provided in the financial pd—v: N

statements

On 20 August 2008, the Group has entered into the Sale and
Purchase Agreement to acquire the entire interest of Shanghai
Natural Beauty Bio-Med Co. Ltd. (LiSERELYBEFRAT), a
connected party of the Group, at a consideration of USD3,313,966
(equivalent to approximately HK$25,848,936).

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED e INTERIM REPORT 2008

At At

30 June 31 December
2008 2007
RIEEBNFE R=ZBZLHF
NA=+H +=—A=+—H
(unaudited) (audited)
(RIEER) (REXZ)
HK$’000 HK$'000
THT FExT

627 1,545

R-ZENFNA=1TH XEBTLEE
iE o WBAEEREAL LEEREEY
BEERAREMBER - REH3,313,966
E T (HBERN25,848,93658 TT) °
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P.0O. Box 309
Ugland House
South Church Street
George Town

Grand Cayman
Cayman Islands
British West Indies
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