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Chairman’s Statement

Dear Shareholders,

As we enter the second half of 2021, the focus of the world has
been shifted from epidemic control to economic recovery. In
the first half of the year, the export markets of the Company in
Southeast Asia and Japan were still suffering from the pandemic.
Meanwhile, the Chinese government has moved from controlling
the pandemic to promoting vaccination to prevent re-emergence
of the pandemic. Thanks to the strong and effective leadership
of the Chinese government and the people’s willingness to put
the public interest first, rapid progress is achieved in the rolling
out of vaccination, and the China market is stable and improving.
Again, this proves that the Company should prioritize and pool its

resources to develop the Mainland China market.

Although the macroeconomy is favourable in the long run, the
Company still faces many challenges in 2021. Firstly, the price of
pigs reached record lows which also affected the price of chicken
meat. Though the price of pigs has temporarily ceased to fall and
become stabilized recently, the market of chicken meat remains
not optimistic in the second half of the year. Secondly, there is
further pressure for the cost of feeds and commodities to rise as
raw material costs increase following the recovery of the world
economy. In addition, the rise of wages and labour shortage
are irreversible long-term trends, which must be overcome by

industrial upgrading and other means.
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Since the markets of pork and chicken meat may enter a long
cycle of downturn and adjustment, the Company must accelerate
its transformation and upgrade. \We need to consolidate our main
feeds business, reform the one-stop industrial chain of chicken
meat and develop processed foods. For feeds, we should reduce
costs through research and development and purchasing, and
launch high value-added products. For meats, we must raise
rearing and breeding efficiency through enhancement of farming
techniques and feeds, expand sales channel, and strengthen
the synergy effect with food products. For processed foods, we
need to emphasize on development of new products in the long
term while focusing on the upgrade of existing hit products in
the short term, and pursue overall efficiency of the supply chain
through information technology. These are the directions of our
effort for the second half of 2021.

Our major investment in Bengbu has made steady progress
as scheduled. The production line planning will be properly
developed before completion of the new plant, which will
aim at reasonable layout, production automation and digital
management to support future sustainable development of the

enterprise.

Talent cultivation is the best investment of an enterprise. The
Company builds its own organisational strength and succession
pipeline to meet the needs of its future growth and development.
Additional investment has been made in education and training

this year, thus laying a foundation for future development.

Facing an adverse external environment, the Group will focus
on building long-term competitiveness. We will continue to
strengthen the leading position of the Company, overcome
external challenges, and create core competitiveness in

processed foods.

James Chun-Hsien Wei

K Em (EEM) BFR/A5E DaChan Food (Asia) Limited
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Six months ended 30 June

2% —TZTF  HRAEIH
2021 2020 % change
B A (AREFID) Turnover (RMB’000) 5,100,261 4,227,285 20.7
EMARETT Gross profit (RMB’000) 446,551 474,400 (5.9)
FEHE(%) Gross profit margin (%) 8.8 1.2
AR AR ELRTF Profit attributable to shareholders
(ARETT) of the Company (RMB'000) 71,347 85,144 (16.2)
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In the first half of 2021, Mainland China’s economy prospered,
with GDP grew by 12.7% year-on-year, representing a two-
year average growth rate of 5.3%. The situation regarding the
prevention and control of COVID-19 pandemic was generally
stable, while residents’ income continued its restorative growth
and residents’ consumption expenditure showed a restorative
rebound. However, Japan and South East Asia are still suffering
from the impact of the COVID-19 pandemic and the economic

growth was sluggish.

As a series of "Expand Domestic Demand and Promote
(EAE * {28 %) policies in Mainland China
continued to take effect, holidays factors such as the Ching Ming

Consumption”

Festival, Labor Day and Dragon Boat Festival have led to a steady
recovery in the consumer market. In the first half of the year,
the national consumption expenditure per capita increased by
17.4% in real terms, representing a two-year average growth of
3.2% in real terms. With the increase in the number of travelers
during holidays in the second quarter and the increase in dining
out activities, catering consumption picked up significantly.
In the second quarter, catering revenue increased by 29.5%
quarter-on-quarter, representing a two-year average growth of
0.9%, compared to a two-year average decline of 1% in the first
quarter. The scale of catering spending has basically recovered to

the same level as the same period in 2019.

The Group's food segment seized the opportunity of the rebound
in domestic consumption and accelerated the development of

distributors in various channels. At the same time, the Group
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Management Discussion and Analysis
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expanded its key customers such as convenience store chains
through continuously carrying out product proposals, bakery
classroom trainings, promotion sessions and various activities.
The food segment has also continuously launched new products
through national distributors’ conferences and various exhibitions,
striving to create more hit products. The products successively
launched in the first half of the year, such as “Jambalaya styled
sausage” (+=FB#MLLZRS), “Gluten chicken meatball” (J1K
A[El), “Stuffed chicken patty with cheese and tapioca” (EEKE
+#4F) and “Fishing kitty chicken nugget” (/NE898 %), have
all achieved satisfying market performance. At the same time,
the Group continued to increase the promotion of its family-sized
products in e-commerce livestreaming, community group buying,
community convenience stores, farmer’'s markets and other
retail channels to further improve the channel construction and
regional layout. Despite the impact of the COVID-19 outbreak in
Japan and that the export sales of the food segment declined by
approximately 28.2% year-on-year, the domestic sales increased
by approximately 28% year-on-year, resulting in a year-on-year
increase of approximately 12.7% in the overall operating revenue
of the segment, with gross profit basically remained at the same

level as the same period last year.

In the first half of 2021, the rising prices of bulk raw materials
led to feed costs remaining at high level, resulting in continued
losses for meat and egg chicken farmers and causing a decrease
in inventories or even a cessation of chicken-rearing of some
chicken farmers in the domestic feed segment. On the one hand,
the segment actively introduces solutions to replace high-priced
corn and soybean meal to help meat and egg chicken customers
control costs and reduce losses; on the other hand, it firmly
grasps the opportunity of recovery of domestic pig production
capacity, and strives to provide customers with feed products
with stronger immunity and higher cost performance. Through
promotion and use of functional products and a comprehensive
range of animal health services, the Group continues to enhance
product strength and brand influence. The increase in sales of
pig feeds made up the decrease in sales of poultry feeds. In the
first half of 2021, the overall sales of the domestic feed segment
increased by approximately 15% year-on-year, with gross profit

increasing by approximately 18.1% year-on-year.

K Em (EEM) BFR/A5E DaChan Food (Asia) Limited
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As the bulk raw materials used for feed processing in the
Southeast Asia’s feeds segment mainly rely on imports, the
challenges posed by the rising prices of bulk raw materials in
the international market to the segment are more severe than
those in the domestic market. To alleviate the cost pressure, the
Southeast Asia’s feeds segment raised the selling price of its
products in a timely manner on the one hand, while continuing
to optimize its product mix and develop new customers
by continuously improving its product strength and brand
influence on the other hand. In the first half of 2021, although
the gross profit of Southeast Asia’s feeds segment dropped
by approximately 27.5% year-on-year due to the increase in
raw material costs, the feeds sales increased by approximately
20% vyear-on-year as the segment actively responded to the
challenges brought by COVID-19 and African Swine Fever.

The National Bureau of Statistics announced that, the domestic
food prices in China recorded a fall of 0.2% in the first half of
2021 as compared with an increase of 16.2% in the same period
last year, as affected by a sharp drop in pork prices. As the
production capacity of domestic live pigs continued to recover,
pork prices fell for nine consecutive months on a year-on-year
basis, with an average decrease of 19.3% in the first half of the
year. Driven by the fall in pork prices, the prices of chickens and
ducks also fell by 7.7% and 2.4%, respectively. However, the
cost of feeds for breeding meat chickens of the Group still rose
significantly year-on-year as the domestic and overseas corn
and soybean meal prices remained high. The increase in feed
costs and the drop in chicken meat prices have compressed the
profitability of the meat product segment. On the one hand, the
segment continued to promote equipment automation to reduce
costs and increase efficiency, on the other hand, it actively
developed customers of chain fresh food and mega store,
and enhanced brand value through sales channel optimization,
and therefore, the gross profit of the meat product segment
decreased slightly by approximately 9% year-on-year despite the
significant increase in costs.

In summary, as affected by the impact of COVID-19 pandemic in
Japan and Southeast Asia as well as the rise in the international
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bulk raw material prices, the profit attributable to shareholders of
the Company for the first half of 2021 amounted to approximately
RMB71,347 thousand, representing a decrease of approximately
RMB13,797 thousand or 16.2% as compared with the same

period last year.

Looking forward to the second half of 2021, the COVID-19
pandemic remains a material uncertainty impacting domestic
and global economy. Control and prevention of the pandemic
and safe production will continue to be the priority tasks of
the Group. At the same time, the Group will also continuously
improve its operation efficiency and enhance its overall risk
resistance through multiple measures, such as sales channels
restructuring, supply chain management optimization and team
motivation, etc. The Group's major investment in the Bengbu
new plant is now progressing in an orderly manner, and the
completion and commissioning of the project will definitely bring

the Group's foodization strategy to a higher level.

M) BEFRZA T DaChan Food (Asia) Limited
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MmN PROCESSED FOOD
BEASA=+THIEARER
Six months ended 30 June
—E- - —ZTTF  HEERET

2021 2020 % change
KW A (ANRETIT) Turnover (RMB'000)
— B A — Mainland China 820,350 629,138 30.4
—A - Export 159,726 240,663 (33.6)
AFr Total 980,076 869,801 12.7
EFARETT) Gross profit (RMB’000)
— B A — Mainland China 164,911 138,323 19.2
— A — Export 12,997 39,698 (67.3)
BEr Total 177,908 178,021 (0.1)
FEAZE(%) Gross profit margin (%)
—HE A — Mainland China 20.1 22.0
— A - Export 8.1 16.5
A&t Total 18.2 20.5

MIRMEBBREEERDHIAK] - [8
IRETES | R bR B FE 38 R dn A BORER BB ~ Ol

BREEHEETSMEETSHNES @
EEBRTEREE - HE - KE - SN
BREF  BHATFRTEEHEMS -
HERBEBEAAN & > PEFRIL  E
bt R E@ - EP - UREILNERE
FAFERE, -

The processed food segment includes the production and sales
of prepared food under the “DaChan” and “Sisters’ Kitchen”
brands, as well as centrifuged and marinated, stewed, pre-
fried, steamed and grilled food items. Customer groups include
customers at end-consumer markets and professional markets.
The sales channels of the processed food segment are mainly
group catering, bakery, casual catering, takeaways, international
customers, major chain customers as well as the retail
consumption market. The sales areas of the processed food
segment cover Japan, Hong Kong, Northeast China, North China,
Eastern China, South China and Central China and inland regions
such as Northwest China and Southwest China.

—E - —FhEf3RE INTERIM REPORT 2021
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In the first half of 2021, in the export market, the sales of food
export segment fell due to the impact of the pandemic in Japan,
while in the domestic market, we also faced competitors using
competitive price strategy to capture the market. The food
segment leveraged on R&D advantages to actively respond
to the situation by developing products at different price and
different flavors. The food segment provided customers with all-
inclusive menu solutions to increase customer adhesion, thus

achieving stable sales growth.

In addition, the food segment and the meat product segment’s
collaboration advantages in terms of the supply chain and
strategic customer service have further emerged. Following
stationing in Costco, the Group’s processed cooked food and
fresh chicken meat were once again stationed in another mega
store — Metro. With the gradual establishment and improvement
of the Group's digital supply chain platform in the future, the
Group's ability to serve large customers will continue to improve,
and the food segment, as the focus of the Group's strategic

development, will certainly demonstrate considerable progress.

K Em (EEM) BFR/A5E DaChan Food (Asia) Limited
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LIVESTOCK FEED (FROM EXTERNAL
CUSTOMERS)

BEAA=+HLEAER
Six months ended 30 June
—E--F —E-FF RA D

2021 2020 % change
LB A (AREFIT) Turnover (RMB'000)
—h & — China 1,463,034 1,061,236 37.9
—#iE - SR - Vietnam and Malaysia 1,828,361 1,430,378 27.8
A&t Total 3,291,395 2,491,614 32.1
EMARETT) Gross profit (RMB’000)
— & - China 117,167 99,217 18.1
— i - BARAE — Vietnam and Malaysia 109,649 151,195 (27.5)
=) Total 226,816 250,412 (9.4)
FEHE(%) Gross profit margin (%)
— R - China 8.0 9.3
—#iE - BRAE - Vietnam and Malaysia 6.0 10.6
A&t Total 6.9 10.1

R EE LI ATBEREYRE - i The operating income of the feeds segment was primarily
i BN R RIBENINEE P ER derived from the sales of pig feeds, broiler feeds, egg chicken
Ko AR BB RHEKERNZE. feeds and Vietnam aquatic feeds, etc. to external customers in
KR ECHARHEENTIEERR (S China, Vietnam, Malaysia and Cambodia. Corn and soybean are
Bt RGBT | AARSENTEER the primary raw materials of feeds segment. The main product
G AERMEREBENE  EXA brands of this segment are “Dr. Nupak” and “Green Knight”. The
25 . SEHEEE - AR EMELL - B - & production and sales region of this segment covered Vietnam,

RANFRELE -

Malaysia, Cambodia and Northeast China, North China, Central

China and Southwest China regions.
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The new antibiotic-free feed regulations implemented since July
2020, to which the R&D team of the feed segment has been
actively responding, and the feeds processed from the antibiotic-
free formula is no less effective than the original formula in
terms of palatability and feed intake and has also performed
well in controlling piglet diarrhea. The segment also continues
to develop new customers and increase the market share of pig
feeds through large-scale terminal promotion conferences and
core customer empirical tests. Due to the low price of chicken
eggs, the domestic egg chicken feeding industry has recorded
losses for nearly a year. Now that the adjustment of capacity
reduction in the egg chicken feeding industry was basically
completed, the domestic feed segment has been making use of
the brand advantage formed by the feeds for day-old layer chicks
over the years to promote the increase of egg chicken feeds
through the binding promotion with the late-stage material of the

egg chickens and other modes.

Although the rising prices of bulk raw materials in the
international market has put greater pressure on the profitability
of the Southeast Asia’s feeds segment, with the gradual
expansion of the breeding business of the Southeast Asia’s
feeds segment and the commencement of cooperation with
the parent company Great Wall Enterprise Co. Ltd. in the field
of aquatic feeds, the segment'’s ability to withstand market risks

will be further strengthened.

MEAT

BE/SA=tTHLEANER

Six months ended 30 June

T S ERBE D

2021 2020 % change

LBIE A(ARETFIT) Turnover (RMB'000) 828,791 865,870 (4.3)

EFAREFIT) Gross profit (RMB’000) 41,827 45,967 (9.0)
FEHE(%) Gross profit margin (%) 5.0 5.3

KA (

M) BEFRZA T DaChan Food (Asia) Limited
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The Group mainly sells chilled and frozen chicken meat under the
brand of “Sisters’ Kitchen” and lightly processed tender chicken
meat. It sells chicken meat to fast food shops, internal and
external food processors and food processing service providers,
and supplies feeds and day-old-chicks to contract farmers and
takes up the grown chickens. The production region of the
segment covers Northeast China, North China and East China

regions while its sales network covers the entire nation.

Through the introduction of strategic cooperation partners, the
Group stabilizes the supply of day-old chicks while guaranteeing
their quality. Meanwhile, following further development of
caging reform projects, the average breeding scale of contract
farmers increased significantly and the rearing cost of individual
breeder decreased significantly. The continuous improvement
in the quality of contract feeds also helps farmers to lower
their breeding costs effectively and improve the overall farming
efficiency of broilers. At the same time, the increased extent
of automation of electrical slaughterhouses has lowered the
segment’s reliance on labor force to a certain extent and the cost
of chicken meat processing is lowered. The Group will continue
to drive various reforms to build its core competitiveness in the

meat segment.

FINANCIAL REVIEW:

1)  Other Operating Income and Other Net Gains

In the first six months of 2021, other operating income
of the Group amounted to approximately RMB12,579
thousand (2020: approximately RMB14,313 thousand).
Other operating income mainly comprised interest income

and government grants.

In the first six months of 2021, other net gains of the Group
amounted to approximately RMB2,967 thousand (other net
gains in 2020: approximately RMB762 thousand). Other
net gains mainly comprised other balances derived from
activities other than the Group's business operation such
as net foreign exchange gains and net gains on disposals of

fixed assets.
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2)

3)

4)

5)

Liquidity, Financial Resources and Capital Structure

As of 30 June 2021, the Group's cash and bank deposit
balances amounted to approximately RMB678,566
thousand, representing an increase of approximately
RMB47,196 thousand as compared with 31 December
2020. Interest-bearing borrowings of the Group increased
by approximately RMB116,544 thousand to approximately
RMB921,195 thousand (31 December 2020: approximately
RMB804,651 thousand). The interest-bearing borrowings to
equity ratio was approximately 39.4% (31 December 2020:
approximately 35.4%). Current ratio was maintained at a
healthy level of approximately 1.64 times (31 December
2020: approximately 1.56 times).

Capital Expenditure

In the first six months of 2021, the Group's capital
expenditure on the acquisition of properties, machinery
and equipment amounted to approximately RMB54,566
thousand. The primary source of fund of the Group's capital

expenditure is long-term bank loans.
Exchange Rate

The Group's business transactions were mainly
denominated in RMB, USD and VND. During the reporting
period, RMB appreciation by approximately 1.0% against
USD and VND depreciated by approximately 0.82% against
USD. Such change of exchange rate had no material impact
on the Group’s business operation. The Management of
the Group closely monitors exchange rate movements and

considers hedging foreign exchange risk when necessary.
Interest

During the first six months in 2021, the Group's interest
expense amounted to approximately RMB11,965 thousand
(2020: approximately RMB17,090 thousand), representing
a decrease of approximately 30.0% as compared with the
same period of 2020. The decrease in interest expense
was primarily due to the decrease of bank borrowings

interest rates.
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6)  Pledge of Assets

As of 30 June 2021, the Group had no assets pledged as
security against bank facilities.

7) Capital Commitment

As of 30 June 2021, the capital expenditure of the
Group contracted for but not yet provided in the financial
statements was approximately RMB27,371 thousand and
the capital expenditure authorised but not contracted for
was approximately RMB241,888 thousand.

STAFF COMPENSATION AND TRAINING

As at 30 June 2021, the Group had a total of 10,590 staff
(31 December 2020: 10,470). In order to build up a team
comprised of professional staff and management to meet the
development needs of the Group, the Group offers competitive
remuneration packages to its staff by taking into consideration
industry practice, the financial performance of the Group, and
the staff's own performance. The Group places great emphasis
on training and development of its staff and regards its staff as
its core. With a view to continuously enhancing the job skills
and industry knowledge of its management and other staff, the
Group has offered them various training programs. The Group
aims at enhancing the quality of its staff through implementing
the above programs and at the same time offering them the best
opportunity for personal career development. The Group believes
such programs benefit both itself and its staff.

The Group regularly reviews its remuneration and benefit policies
according to industry standards, the Group's financial results, as
well as the individual performance of its staff so as to offer fair
and competitive compensation packages to its staff. Other fringe
benefits, such as insurance, medical benefits and provident fund,

are also provided for existing and respectable staff.
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BEZ-—FRA=TRALENEA - REEX(BEHIAN - AARETFTE7))

For the six months ended 30 June 2021 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEAA=1THILEAEAR
Six months ended 30 June

k3 B - T FTHF
Note 2021 2020

EERA Turnover 5,100,261 4,227,285
SHEAA Cost of sales (4,653,710)  (3,752,885)
EF Gross profit 446,551 474,400
Ehae g A Other operating income 5 12,579 14,313
H g e Other net gains 5 2,967 762
PaK =] %N Distribution costs (199,610) (184,738)
TR X Administrative expenses (142,859) (124,149)
KRR Profit from operations 119,628 180,588
B TR Finance costs 6(a) (11,965) (17,090)
R AR AR Share of losses of

gl equity-accounted investees profit (648) (1,635)
BREL AT F Profit before taxation 6 107,015 161,863
P Income tax 7 (12,595) (26,804)
B E A Profit for the period 94,420 135,059
THI AL : Attributable to:
P N/NE] i3 Equity shareholders of the Company 71,347 85,144
e Non-controlling interests 23,073 49,915
HR =R Profit for the period 94,420 135,059
BRER Earnings per share

—HER(ARET) — Basic (RMB) 9 0.070 0.084

—#5(ARET) — Diluted (RMB) 9 0.070 0.084

F24B 2 EL9B MM AT R RS The notes on pages 24 to 49 form part of this interim financial

H—=Bn o report.
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Consolidated Statement of Profit or Loss and Other Comprehenswe Income
REEZ (BRRBEFIRI - AARETFTE)

For the six months ended 30 June 2021 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BZEASA=1THILERER
Six months ended 30 June

:g:—ﬂf — 7 —%= E'E
2021 2020
B4 ) Profit for the period 94,420 135,059
HE G INHT B A Exchange differences on translation
MBHmE 2 EFUE%E of financial statements of
overseas subsidiaries 3,515 (2,253)
HREHEHWEAEE Total comprehensive income
for the period 97,935 132,806
THA L& - Attributable to:
ZN/NE] )8 Equity shareholders of the Company 75,407 80,816
FEERR Non-controlling interests 22,528 51,990
HREHE KR EAEE Total comprehensive income
for the period 97,935 132,806

F2LHEEFA9ANMERSNTRHBERE

report.

— = —

=

—EhHi3RE INTERIM REPORT 2021

The notes on pages 24 to 49 form part of this interim financial
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RZZB=—FRA=+H-REER(BEEIRAN - LMARETF L))

At 30 June 2021 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

R=B=-F R-ZT-ZTF
AB=tH +ZA=t-~H

At At
BisE 30June 31 December
Note 2021 2020
FREEE Non-current assets
EEEE Fixed assets 10
—W% -  BERSZME — property, plant and equipment 1,349,888 1,380,016
—TaNHERE — lease prepayments 203,275 202,627
R AR R Interests in equity-accounted
NRIMEE investees 80,013 80,727
HhemEE Other financial assets 1,948 1,948
RERIBEE Deferred tax assets 31,591 29,327
KA B IR Long-term tax recoverable 135,865 135,865
HipIERBEE Other non-current assets 25,897 6,055
______ 1828477 1.836565
nEEE Current assets
53 Inventories 11 945,401 941,995
EMEE Biological assets 186,091 180,073
JENE 5 R Trade receivables 12 286,489 301,522
Hofth FE U I K FE A 5R0E Other receivables and prepayments 13 538,601 437,759
ReRIREEEY Cash and cash equivalents 14 678,566 431,370
______ 2,635,148 s Tl
REaE Current liabilities
eS8 SR Trade payables 15 617,100 541,618
H o e~ 508 Other payables 16 419,043 513,503
BREaE Contract liabilities 18,687 39,097
FTEEE Interest-bearing borrowings 533,738 477,264
HESE Lease liabilities 8,917 8,917
FERTFTISHR Income tax payable 11,089 12,792
FEfTRR B Dividend payables 2,326 2,349
______ 1610900 159550
REBEEFE Net currentassets 1024248 897,179
EEHAEBERRBAE Total assets less current liabilities 2,852,725 2,733,744

F24B 2 EL9B MM AT R RS The notes on pages 24 to 49 form part of this interim financial

H—=Bn o report.



KRB —FRA=+H-REER(BREIREN - LMARETFTZ7))

At 30 June 2021 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

/_\)EJ:‘|'E| JF:H:JF*E

At At
BiE 30 June 31 December
Note 2021 2020
FRBEE Non-current liabilities
HEEE Interest-bearing borrowings 387,457 327,387
HERE Lease liabilities 123,176 130,613
RERIBEE Deferred tax liabilities 6,093 3,441
_......516726 LIAE
EEFE Net assets 2,335,999 2,272,303
BERR Capital and reserves
AR Share capital 97,920 97,920
& Reserves 948,506 944,446
REHH Retained profits 870,397 799,050
RATRE Total equity attributable to equity
FE LR AE shareholders of the Company 1,916,823 1,841,416
eI Non-controlling interests 419,176 430,887
EEAE Total equity 2,335,999 2,272,303

LREEER_FT-_—F/\HA=ZBHAER Approved and authorised for issue by the board of directors on 3

T - August 2021.
B2RE BXRE
James Chun-Hsien Wei Han Chia-Yin
EY HITEE
Chairman Executive director

F24B 2 FA9B MM E AT A RS The notes on pages 24 to 49 form part of this interim financial

B—EBD o report.



ARBREE
Consolldated Statement of Changes in Equity

BEZ-—FRA=TRALENEA - REEX(BEHIAN - AARETFTE7))

For the six months ended 30 June 2021 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

KOARRRAARR
Attributable to equity shareholders of the Company
HehiER
Brx  BOEE RORE SHEBR fRRE ENRE  2REA Non- RHEE
ik Share  Share Redemption  Merger Statutory Translation  Retained A3 controlling  Total
Note capital premium reserve reserve  reserves  reseve  profits  Total inferests  equity
RIZZ-E-R-ANER  Balanceat 1 January 2021 97920  5835% - 39064 126376  (161590) 799,080 1841413 430887 2272303
B Profitfor the period - - - - - - MM MM BB WA
b2 EkE Other comprehensive income - - - - - 480 - 480 [ 355
BnzENaLE Tota comprehensive income
e e Tt e T B 28 9%
FARERRENRE Dividends approved in respect
of the previous year - - - - - - - - (4239 (34239
RIBZ-ERASTANES Blanceat 30 June 2021 97920 58359 - 306064 126376 (157530) 870397 1916823 419176 2335999
RIZZZE-R-ANER  Balanceat 1 January 2000 97920 5835% - 306064 105833 (164569 616903 163547 3763 2012482
B Profitfor the period - - - - - - B 8 4995 13509
f2iEks Other comprefensive ncome - - - - -3 - Wm0 0%
Ll Total comprehensive income
e S N LI .. 3
FARERRENRE Dividends approved in respect
of the previous year - - - - - - - - npsg (1548
RZ-RERRZTRMER Balanceat 30 June 2020 990 5856 - 36060 105633 [1688%7) 702047 1716383 41737 2133740
F24 B EFA9B MM T AR B GRS The notes on pages 24 to 49 form part of this interim financial
H—=Bn o report.

K Em (EEM) BFR/AE DaChan Food (Asia) Limited



BE_Z_—FRAZTHRLEREA -REEZ(GRRZENHAN - UARBTITZ5))

For the six months ended 30 June 2021 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BHEAA=1THIEAEAR
Six months ended 30 June

FiEE —E-—-F —E-TF
Note 2021 2020
REEBE (A KRS Cash generated/(used in)
from operations 50,373 123,163
EHE Tax paid (15,787) (26,046)
KESEEIFTS,(F)IEEE5%  Net cash generated/(used in)
from operating activities 34,586 97,117
RETBMARSTRE Net cash used in investing
activities (54,523) (55,105)
BESEENFTS, () EF5  Net cash generate /(used in) from
financing activities 67,320 175,207
RERREEEY Net increase/(decrease) in cash
#, (D) FEE and cash equivalents 47,383 217,219
R—BA—HHRE Cash and cash equivalents
RREEEY at 1 January 631,370 370,102
ERSENTE Effect of foreign exchange
rate changes (187) 2,270
RARB=+tHWHESE Cash and cash equivalents
RREEEY at 30 June 14 678,566 589,591

F24B 2 FA9B MM E AT A RS The notes on pages 24 to 49 form part of this interim financial

B—EBD o report.
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(BRSEHNEAEN - UARKETFITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)
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GENERAL INFORMATION

DaChan Food (Asia) Limited (the “Company”) was
incorporated in the Cayman Islands on 18 May 2007 as
an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated

and revised) of the Cayman Islands.

The interim financial report for the six months ended 30
June 2021 comprises the Company and its subsidiaries
(collectively referred to as the “Group”) and its interests in

equity-accounted investees.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“IAS”) 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board (“IASB"). It was authorised for issue on 3
August 2021.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2020 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2021 annual financial statements. Details of these

changes in accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual

results may differ from these estimates.
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(BRSEHNEI - UARKETFITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2020 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required for a
full set of financial statements prepared in accordance with

International Financial Reporting Standards (“IFRSs").

The financial information relating to the financial year
ended 31 December 2020 that is included in this interim
financial report as being previously reported information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2020 are available from the
Company'’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 24 March 2021.

CHANGE IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group's financial

statements:
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Notes to the Unaudited Interim Financial Report

(BRSEHNEAEN - UARKETFITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)
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K Em (EEM) BFR/AE DaChan Food (Asia) Limited

CHANGE IN ACCOUNTING POLICIES
(continued)

o Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
|FRS 16, Interest Rate Benchmark Reform Phase 2

o Amendments to IFRS 16, Covid-19-Related Rent
Concessions

These developments have had no material impact on the

contents of this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current

accounting period.
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(Expressed in thousands of Renminbi unless otherwise stated)

(BRSEHNEI - UARKETFITZ7)

SEGMENT REPORTING

The Group manages its businesses by divisions, sorted

by different business lines. The Group has presented the

following three reportable segments, and no operating

segments have been aggregated to form each of the

reportable segments.

Processed foods:

Livestock feeds:

Chicken Meat:

The processed food segment produces
and distributes pickled, pre-fried, and
instant food.

The livestock feeds segment

manufactures and distributes complete

feed, base mix and pre-mix for swine,

layer, broiler, duck, and breeder poultry

under the brands of “Dr. Nupak”,
“DaChan” and “Green Knight".

The chicken meat segment carries on

business of broiler farming, hatching of

broiler breeder eggs, contract farming,
processing and marketing of chilled
and frozen chicken meat marketed
under the brands of “DaChan” and

"Sisters' Kitchen”.

—E " —FfhHf3RE INTERIM REPORT 2021
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(BRSEHNEAEN - UARKETFITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)
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4 SEGMENT REPORTING (continued)

(a) Information about reportable segments

Information regarding the Group's reportable
segments as provided to the CEO for the purposes
of resource allocation and assessment of segment
performance for the six months ended 30 June 2021
and 2020 is set out below.

For the six months ended 30 June

NI BEfR hm ait

Processed foods Livestock feeds Chicken meat Total
TEC-F CRC%F CEC-F CEC%E CEC-F CTo%E CEC-F CEC0EE
2021 2020 2021 2020 2021 2020 2021 2020
ARETR ARETT ARBTR ARETR ARETR ARBTT ARMTR ARETT
RMB'000 RMB'O00 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

RENFEF Turnover from
RO
2 %“Wﬁl/\
(B

BERBIE)  tumover (eliminated

external customers
Inter-segment

at consolidation)
At Total

AHEN

Segment gross profit

(b) 3% 2 T 2k v o

980,076 869,801 3,291,394 2491614 828,791 865870 51100261 4227285

649,405 494379 273286 246339 922,691 740,718

980,076 869,801 3,940,799 2985993 1,102,077 1,112,209 6,022,952 4,968,003

177908 178021 226816 260412 41827 45967 446551 474400

(b) Reconciliations of reportable segment profit or loss

BEASAB=1THIA~EAR
Six months ended 30 June

—E-F T -FTF
2021 2020
WEDERFIERE Total profit for reportable segments 446,551 474,400
iR ERAR2R AR Share of losses of equity
Y F 518 accounted investees (648) (1,635)
Ehae g A Other operating income 12,579 14,313
Hhsias Other net gains 2,967 762
73 SRR Distribution costs (199,610) (184,738)
TR Administrative expenses (142,859) (124,149)
B Finance costs (11,965) (17,090)
BRFT1S TR & A Profit before income tax 107,015 161,863




(BRSEHNEI - UARKETFITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

JEAth 8 2 BN B Itk i3 5 OTHER OPERATING INCOME AND
Wtk OTHER NET GAINS

BEARA=1THIEXEAR

Six months ended 30 June

—E2-—F —Z-ZF
2021 2020
HAnLE A Other operating income
FEHA Interest income 8,245 5,522
BT D Government grants 1,943 7,755
AU A Rental income 2,391 1,036
12,579 14,313
BEAA=+THIEARER
Six months ended 30 June
—B-—F T _FTF
2021 2020
HAtF e Other net gains
HNE (B518),Wzs Net foreign exchange (losses)/gains (2,503) 1,746
HEBTEEEFRZ (8K  Net gains/(losses) on disposals of
fixed assets 2,368 (1,306)
Efth Others 3,102 322

2,967 762
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(BRSEHNEAEN - UARKETFITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

B BE iy it

R RS M T, GEA) AT &
EMEE :

6 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

BEANA=THIEANER

Six months ended 30 June

—EB-—F —Z-ZF
2021 2020
(a) BB : (a) Finance costs:
AR T FERNTBEER Interest on bank borrowings wholly
HIRTTIEER R repayable within five years 11,965 17,090
(b) HfbigH : (b) Other items:
A ERIE Amortisation of lease prepayments 2,950 2,700
W - WE & Depreciation of property,
HfEnE plant and equipment 70,110 69,980
FEWE 5 RFBERSE Net provision /(reversal) of
B, (B E)FE impairment losses on trade
receivables 458 (1,080)
GFEMERE, Net provision/(reversal) of
(B[m) #E write down of inventory 1,795 18,372
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(Expressed in thousands of Renminbi unless otherwise stated)

INCOME TAX

BESA=+THLEAER

Six months ended 30 June

—B-—F __T-FTF

2021 2020

= HHA Current tax 12,236 25,914
RIETIE Deferred taxation 359 890
12,595 26,804

(ii)

REREHEREBRELES
MRBIRRP - REBEBEAR
FEE P eI ek
ERIPAEH

RZE—N\FE=ZH=+—8 -
EBNEERB-T—tFH
% (87]) (B75%) GHIE = ([&
PIBZER]) o ZIEHIE RS AR
SHMES - ZIEFIERK =
E-N\F=AZF+\BEZE
BRAExE  YREBAEERT
o FIGHMASEAR-T
—\EFEMA—BRZEMRAD
ERBEFE - REFBSHRR
# - AER AR EAE2008 7T
BHEOTEE8.25% @+ MiBA
7S #2008 LA EBY BT 2 T &
716.5% c RBE_T_—F
NAZTALERNBEARNER
HE - AEBEERAFNE
BREHEIERAGHMR AR
FTE o RFEFEH MRS 2
Hib RSB AR A #EE—
UK EI65%E (HE=Z
ZEFANA=ZFTHILEANMEA
16.5%) °

(ii)

Pursuant to the rules and regulations of the Cayman
Islands and British Virgin Islands (“BVI"), the Group is
not subject to any income tax in the Cayman Islands
and BVI.

On 21 March 2018, the Hong Kong Legislative Council
passed the Inland Revenue (Amendment) (No.7) Bill
2017 (the “Bill”) which introduces the two-tiered
profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following
day. The two-tiered profits tax rate applies to years
of assessment commencing on or after 1 April 2018.
Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of qualifying corporation will be
taxed at 8.25%, and profits above HK$2 million will
be taxed at 16.5%. For the relevant period in the six
months ended 30 June 2021, Hong Kong profits tax
of the qualifying corporation in the Group is calculated
in accordance with the two-tiered profits tax rates
regime. The profits of other corporations in the Group
which are not qualified for the two-tiered profits tax
rates regime will continue to be taxed at the rate of
16.5% (six months ended 30 June 2020: 16.5%).
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7

P ()

(iii)

(iv)

REBEHBEEEAEHER A
B AKEE TR BEAMAK
YHEERARARBE T
—_E/\H:‘f‘aﬂi/dlﬂ,ﬁﬂ
ﬁﬁ%%%ﬁ%@%¢ﬂﬁ¥
BHBEEZZ_ZFH
:+E|JJ:/\1IH 1 25%) ° ¥
BERAKEREXARAR([E
BARMK]) BARRERR (REET)
BRAR([EHEITARK]) B
Hh e BBEAKITARER T
—NERRSHIRMEEE
1% WHEERI5% (BE-Z
ZEFARA=FTHIEAREAR :
15%) BV BB EHNTHIE - B
BIIAKTIBARER T =
FHMRESHEMEERER &
HAZ15% (BE_ZTZZTF -
A=4+RH1EEAR : 15%) HE
ERRBATIE -

REBEBFRASAEHEARRIE
R B8E2_F=-— E/\ﬂ:‘f’
A< EA M - N2

L ROl = N M&mf
24% BN R T AT (BE
—E_EFRA=TRHIERE
A 24%) -

BERRIXEEEREHN
AfAE-—ZTE=FNLA=-1+=
A EEETIRE N0, 1219/
GPDC1-BKH-KCN-DN - g5
%&m@%@amﬂﬂwﬁw
EERM(EE) ) ARBE

__i/\_\ﬂ:"?’at/\“ﬂ
HARR15% B EH L BMA MR
TEMSHREZ T -_TFX
A=+HIEREA : 156%) » £
B 2R F e 3 1 i A R A Uk
)dﬁm%m @mﬂai_z
20%) °
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INCOME TAX (continued)

(iii)

Pursuant to the corporate income tax laws and
regulations of the PRC, the companies established
by the Group in the PRC for the six months ended
30 June 2021 are subject to PRC Corporate Income
Tax at a rate of 25% (six months ended 30 June
2020: 25%), except for Liaoning Great Wall Agri-
Industrial Co., Ltd. (“"LGW") and Great Wall Agri
(Heilongjiang) Co., Ltd. ("GWAHLJ"). LGW is subject
to a preferential tax rate of 15% (six months ended
30 June 2020: 15%), as it has obtained the new high-
tech enterprise qualification from 2019. GWAHLJ is
subject to a preferential tax rate of 15% (six months
ended 30 June 2020: 15%), as it has obtained the
new high-tech enterprise qualification from 2020.

Pursuant to the income tax laws and regulations of
Malaysia, the Company’s subsidiary in Malaysia is
subject to Malaysian income tax rate of 24% for the
six months ended 30 June 2021 (six months ended
30 June 2020: 24 %).

Pursuant to the Amended Investment Licence No.
1219/GPDC1-BKH-KCN-DN dated 23 September
20083, issued by Dong Nai Industrial Zone Authority,
Asia Nutrition Technologies (VN) Co., Ltd. (“ANT-VN")
is subject to Corporate Income Tax of Vietnam at a
preferential rate of 15% for the six months ended 30
June 2021 (six months ended 30 June 2020: 15%).
The above tax reduction is not applicable to other
income which is taxed at a rate of 20% (six months
ended 30 June 2020: 20%).



7 BBt (B

(vi)

(vii)

DMEERM CAIR) BRAR
(TEMEERMCTN) 1) EE
HEXEFRFAEI5FAR
10% it X @%Lﬁm%%
B HRFER22% B
i *ETE?K%%%%%%%E@:%
ERE+—A-+NBHEHY
BERH - DMEERM O
N EHEEENFE(ZZEE
T F) RO FI ] & 2 B S #
REE  HENFERERYF
BE - BN il E % Ko+ 12
BZERBELEW - Bt
TMEERMOTR) REES
T —FRA=ZTHLAHEA
HEMERARERI5% (B E
—E-EFRAZ=ZFTHIAE
H :15%) BB ERRIL T
EAREAMUA (220% 5 R 8
M) (B2 _FF A=+
H1ENEA 20%) ©

EMERRIM (BL) BRAR
(FEE/)II**%&fﬁ(ﬁ%ﬁﬂ)%\/,\
BEHEXEFRFTEI0OFR
R20% M EBMNBERERS
B HRFER22% B -
AT EMEERM (BR) B
HEREMNFEFRE (ZZZ\F)
RRFEEIEL2BTBEREE
B OHR=FEHXF+E
B oBRLMRERFBFES
ZEMAEE&ER - ALt - =
)\\Mﬁﬁm(ﬁéﬁ)ﬁ’\%ﬁi_y

—FXRA=THIERMEAR
FIREAHREA20% (BEZZT
:%ﬁi/_\ﬂ_"f’aﬂ:/dlﬂ
20%) o AR E R o a0 T i A
PE A WA (220 % Bt R %% )
BEZZ=-ZEF~A=1H1E
NEA D 20%) °
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(Expressed in thousands of Renminbi unless otherwise stated)

7 INCOME TAX (continued)

(vi)

(vii)

Asia Nutrition Technologies (HN) Co., Ltd. (“ANT-
HN") is subject to Corporate Income Tax of Vietnam
at the rate of 10% for the first 15 years commencing
from its first year of operation and 22% for the
succeeding years. However, ANT-HN is entitled to a
full tax exemption for four years starting from 2005,
its first profit-making year, pursuant to the Minutes of
Inspection by Tax Department of Hai Duong Province
dated 24 November 2006 and a 50% reduction in tax
rate for the next four years. Since the said exemption
and 50% tax concessions have expired, the applicable
tax rate of ANT-HN is 15% for the six months ended
30 June 2021 (six months ended 30 June 2020:
15%). The above tax reduction is not applicable to
other income which is taxed at a rate of 20% (the six
months ended 30 June 2020: 20%).

Asia Nutrition Technologies (LA) Co., Ltd. (“ANT-LA")
is subject to Corporate Income Tax of Vietnam at the
rate of 20% for the first 10 years commencing from
its first year of operation and 22% for the succeeding
years. However, ANT-LA is entitled to a full tax
exemption for 2 years starting from 2008, its first
profit-making year, and a 50% reduction in tax rate for
the next three years. Since the said exemption and
50% tax concessions have expired, the applicable
tax rate of ANT-LA is 20% for the six months ended
30 June 2021 (six months ended 30 June 2020:
20%). The above tax reduction is not applicable to
other income which is taxed at a rate of 20% (the six
months ended 30 June 2020: 20%).
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7 Fifast (#)

(vii) REFFEALERERRE
tHWEHHA-ZE——FhAA
TN EREERTIRE#ENo.
43/2010/ND-CP » Sl & &
M (FE)BRAR ([N
Bt (EE) D REE=T=—
FRA=ZTRHIEABEABHEEAE
B20% B R AMBEEEMS
MEEZZEZEFA=TH
IEREA £ 20%) °

8 Az Of#D) Wtk

FREMEE (BR),MaEs o8
WM&

INCOME TAX (continued)

(viii) Pursuant to the Amended Investment Licence No.
43/2010/ND-CP dated 26 September 2012, issued by
Binh Dinh Province Economic Zone Authority, Asia
Nutrition Technologies (MV) Co., Ltd. ("ANT-MV") is

subject to Vietnam Corporate Income Tax of 20% for

the six-month period ended 30 June 2021 (six months
ended 30 June 2020: 20%).

OTHER COMPREHENSIVE (LOSS)/

INCOME

Tax effects relating to each component of other

comprehensive (loss)/income

BEZE--F-A=TALAMER BEZZ-ZF A=+HIEAER
Six months ended 30 June 2021

Six months ended 30 June 2020

B B
B¥AT  (F%)/ BB BHAT (A% BRERE
i B= £l £ () gl
Before- Tax Net-of- Before- Tax Net-of-
tax (expense)/ tax tax  (expense)/ tax
amount benefit  amount amount benefit amount
HEFIHBART  Exchange differences
IBEmE on translation of financial
MERZE statements of overseas
subsidiaries 3,515 - 3,515 (2,253) = (2,253)
Htv2m| Other comprehensive
Wi/ (B1#8) income/(loss) 3515 - 3515 (2,253) - 2,253)
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IR E A

(a)

(b)

RIS g

HE-_ZT—-_—%A=+8"
TRREARZAF TR 5 8] S HAR
AARRREBERFTE A
HAAREET,347F T (HE
—E-TFEANAZTALEARRE
A AR¥85,144F L) & B
BT EBARAR 0 K I 1 &
1,016,189,000% (HE—-ZT =
TEFEXNA=ZTHIEANEA -
1,016,189,000/%) 5+ & -

R Jb B 28 0

BE_ZT-_—F,A=+HLt
A A B RS & T T iR 1% A
ANARRAEBREREE AR
e ARET71,347F T (#H=E
—E-TFEXA=ZTRHLEANE
A AR¥85,144F J0) R E %
17 7 AR IR 19 /O 855 N g 35
£1,016,189,000f% (HZE —=
ZZEFXNA=FTHLEAMEA :
1,016,189,0000%) 5T & -
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(Expressed in thousands of Renminbi unless otherwise stated)

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share as of
30 June 2021 is based on the profit attributable to
ordinary equity shareholders of the Company of
RMB71,347 thousand (six months ended 30 June
2020: RMB85,144 thousand) and the weighted
average of 1,016,189,000 ordinary shares (six months
ended 30 June 2020: 1,016,189,000 shares) in issue
during the reporting period.

Diluted earnings per share

The calculation of diluted earnings per share for the
six months ended 30 June 2021 is based on profit
attributable to ordinary equity shareholders of the
Company of RMB71,347 thousand (six months ended
30 June 2020: RMB85,144 thousand) and the diluted
weighted average number of ordinary shares in issued
of 1,016,189,000 (six months ended 30 June 2020:
1,016,189,000) during the reporting period.
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10

11

DAl 5 2

REBEE-_ZT-_—FA=1+HLEX
MAR  AEBEHBERTEENK
KA ANREBL 566,000t (= —
TZTFANAZTHEAEA A
R¥65,471,0000T) - REZ=-F
——FARNAZFTHIEAREAAR T
EETEEEHEMNEREEFEARAAR
#2,423,000C (BEZ=ZZT_FFH
=t+HIEAER : ARY9,122,000
TT) - BEHE AT AKR?2,368,000
TEEZZE_ZTFNA=ZTHILEN
&R : BRARE1,306,0007T) °

i

BHE_ZT-_—F~A=+HLAX
BA AEEMBETEARK
1,795,000 (BEZZT_FF X
A=+HIEABEAR : MEARK
18,372,0007T) ° F & B, M EHT
AGREBRRIEERE] - GRAR
B, WEEERmELHATERmE
Eo

10

11

FIXED ASSETS

During the six months ended 30 June 2021, the Group
acquired items of fixed assets at a cost of RMB54,566,000
(six months ended 30 June 2020: RMB65,471,000). Items
of fixed assets with net book value of RMB2,423,000 were
disposed of during the six months ended 30 June 2021 (six
months ended 30 June 2020: RMB9,122,000), resulting in
a gain on disposal of RMB2,368,000 (six months ended 30
June 2020: loss of RMB1,306,000).

INVENTORIES

During the six months ended 30 June 2021, the Group
write-down its inventory by RMB1,795,000 (six months
ended 30 June 2020: write-down of RMB18,372,000). The
reversal/write-down of inventories is included in “cost of
sales” in the consolidated statement of profit or loss. The
reversal/write-down arose due to the increase/decrease of

prevailing market price.
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12 KEWCB 5 Mk 12 TRADE RECEIVABLES
—BC-F —ETHF
~AA=+H t=A=1+—H
At At
30June 31 December
2021 2020
FEWE ZERR Trade receivables 303,773 325,882
B REEEE Less: allowance of doubtful debts (17,284) (24,360)
286,489 301,522
U Zig Ageing analysis
HRI|ERRERER D ITINT - The ageing analysis as at the end of the reporting period:
—E--F —T-TF
~AB=+H +=-A=+—H
At At
30 June 31 December
2021 2020
I Current 219,861 245,024
BE1 180K 1-180 days past due 62,296 57,180
#HI181 23658 181-365 days past due 2,162 3,066
i1 HAEB #8365 K More than 365 days past due 19,454 20,612
BHISEE Amounts past due 8912 80858
303,773 325,882
AEBE—RAFTFERFE30H—-60H The Group normally allows a credit period ranging from 30
B EH o days to 60 days to its customers.

37



38

(BRSEHNEAEN - UARKETFITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

13 oAt Rk B B T4 Ak 13 OTHER RECEIVABLES AND
PREPAYMENTS

—BC-F e 23
AA=+H +ZA=+—H
At At
30 June 31 December
2021 2020
AT Y EHEERL() VAT recoverable (i) 345,727 355,816
e R FE ) Deposits and prepayments (ii) 300,672 195,596
BHTFET Advances to staff 10,092 7,136
HAmh Others 17,975 15,076
B FER B A U B E R Less: non-current VAT recoverable 674,466 573,624
135,865 135,865
538,601 437,759

(ii)

] Wi [e] $E B A5 45 AT 45 B R SR 3R
HIBERMN A HEREE
B RBAEREERTIER
BAHREER TR AEKIES
AHEFPBEEHMERER
MMESE e

BNREERREE R A
FEREHL TR R R E TR
3 e

(i) The VAT recoverable represents the unutilised input
VAT eligible for offsetting against future output VAT.
The unutilised input VAT arose mainly due to the
insufficient output VAT on sales of chicken meat to
offset the input VAT on purchases of live chickens

from contract farmers.

(i) Prepayments consist of advance payments made to
suppliers for purchases of raw materials and other

prepaid expenses.
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14 BERBESEY 14 CASH AND CASH EQUIVALENTS
R-ZTE-_—F<A=+H" K&
ERSRBCEBYHTBELER
HABEMBITRFERS AARE
311,221,625 (ZE-_FF+_A
=+—H: AR#¥327,882,3707T) °
RIS A RESSHEM 48 5 R INE R
W SN EHE M RIT RSN S E
H R B - 4978 < B B R AR 45 60 4R
BISNEE HIBBIRER o

As at 30 June 2021, cash at bank and in hand in the
PRC included in the cash and cash equivalents for the
Group amounted to RMB311,221,625 (31 December
2020: RMB327,882,370). The conversion of Renminbi
denominated balances into foreign currencies and the
remittance of such foreign currencies denominated bank
balances and cash out of the PRC are subject to the
relevant rules and regulations of foreign exchange control
promulgated by the PRC government.

15 MEFHR B MK 15 TRADE PAYABLES

—BC-F —ETHF

AB=+HB +-A=+—H

At At

30June 31 December

2021 2020

B E SRR Trade payables 617,100 541,618

FERNTE ZRRRAOBRER DATAN T

An ageing analysis of the trade payables is as follows:

—BC-F —ETHF
AB=+tHB +-A=+—H
At At
30June 31 December
2021 2020
ARET T ARETT
RMB’000 RMB'000
B Curent 397,587 -E LIS
B H3 D PA30K Less than 30 days past due 170,512 128,997
HEI31 260K 31-60 days past due 14,085 9,325
#HI61 E90K 61-90 days past due 10,930 4,568
61 BR B90K More than 90 days past due 23,986 16,417
wHAE R Amounts pastdue 219513 169,307
617,100 541,618
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16 JCAbE A K 16 OTHER PAYABLES
—BC-F —ETTHF
AA=+H +=ZA=t+—H
At At
30June 31 December
2021 2020
$EE B Sales rebate 135,741 172,658
¥e 18 H®ek Salaries, wages, bonuses and
HAinpER other benefits payable 65,815 128,952
[E5TE A Accrued expenses 105,157 82,497
S n Contract performance deposits 33,633 46,143
HEETEERMNE Payables for purchase of fixed assets 13,279 20,890
e A& A L5008 Amounts due to related parties
(H3E19(e)) (Note 19(e)) 42,600 42,600
HAfth Others 22,818 19,763
419,043 513,503
17 JBeAS ~ fai il BB 2 17 CAPITAL, RESERVES AND DIVIDENDS

(@) JBE

TRNBE-T=— %A
=+ B E A B RS (=
ToBF  EA) -

(a)

Dividends

No payment of an interim dividend for the six months

ended 30 June 2021 (2020: Nil).
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17 JBAS ~ Gl B B 8. (4) 17 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(b) BRKROCETIBA (b) Authorised and issued share capital
b Sl :3 —TIEF
2021 2020
RPEE x| BrE t8
Number of Number of
shares Amount shares Amount
T T
‘000 ‘000
T Authorised:
WAAZTA Ordinary shares of HKDO.1 each
BREGEIETMERR  at30 June 10,000,000 964,358 10,000,000 964,358
EETRAC BRI - Ordinary shares, issued and fully paid:
m—R—RAKA~A=TH At 1 January and 30 June 1,016,189 97,920 1,016,189 97,920
LBERIEB AR ZE AR AT The holders of ordinary shares are entitled to dividends as
Tk BRERERRNGRREAE declared from time to time and are entitled to one vote per
FERRERIE—F - IEEE share at general meetings of the Company. All ordinary
RN ARCFBEEMS =8 shares rank equally with regard to the Company’s residual
RISEHER o assets.
18 7R 18 COMMITMENTS
T —EXA=THI ARG Capital commitments outstanding at 30 June 2021 not
ISR EEHBHEN E A EAEDT - provided for in the interim financial report are as follows:
—BC-F —EoTH
~AB=+H +=-A=+—H
At At
30 June 31 December
2021 2020
LS| Contracted for
—BEERE — Fixed assets 27,371 25,961
EREERRTL Authorised but not contracted for
—BEEERE - Fixed assets 241,888 138,298

269,259 164,259
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19

L L Vip L)

RBEZZE_FTFR_FT=—F,"A
=F+RHEAFEAR - BrAGE KR
LR ERBHOREE T ERI AEE
BRI NAEREH RS -

(a)  BHIBH s 4% % 5% B B OB s 1 B 4%
REE-_E-_TFER T —

FRA=ZTBELEXNEAR &
THIE TR 5 WA R R 7T

19

RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial report, the Group entered
into the following material related party transactions during
the six months ended 30 June 2020 and 2021.

(a) Name and relationship with related parties
During the six months ended 30 June 2020 and 2021,

transactions with the following parties are considered

as related party transactions:

25
s 77 2 1 B RR RS 77 O RAR
Name of party Relationship
AKX EHEERODBR AR (TR RMEE]) BASIER A A

Great Wall Enterprise Co., Ltd. ("GWE")

RAKEIRR (2R BIR A B (TAKEIRR )

Great Wall International (Holdings) Ltd. (“GWIH")

ERKRAKFMERBR A ([HE70KH]) *

Ultimate holding company

IR AR
Intermediate holding company

PAND R =37 3

Great Wall Yung Huo Food (Beijing) Co., Ltd. (“GWYHB") (A BIH R ARIERE A 7)) BT B A &)

Subsidiary of GWE, ultimate
holding company of the Company

RREBERRMRNABR AT ([REEERM)* PANDR=37 S S

Total Nutrition Technologies Co., Ltd. (“TNT")

BURHFEMERAFR(ELURERM)*

Tai Ji Food Co., Ltd. (“TJF")

(RRBIRBEIER AR BK B A
Subsidiary of GWE, ultimate
holding company of the Company

NP E=2" =

(RR BRI B IERR A F]) BB 2 7]
Subsidiary of GWE, ultimate
holding company of the Company
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19 RELATED PARTY TRANSACTIONS

(continued)
W 6 5 4% B B I OB O 4 B A& (a) Name and relationship with related parties (continued)
(%)
A 5 & T B RRES 77 MR R
Name of party Relationship
LRENFHERARAT (LR PACETHS S

Beijing Universal Chain Food Co., Ltd. ("BUCF")

AR (RKE) BRAFN (TAK R (K 1) *
Great Wall Food (Tianjin) Co., Ltd. (“GWF-TJ")

AEBREm (KE)BRAF ([ AKBAER])*
DaChan Showa Foods (Tianjin) Co., Ltd. (“DSF")

RRCKEE BB (K2) BIRA R (TABOKERZ]) *
Great Wall FeedTech (Tianjin) Co., Ltd. ("GWFT-TJ")

RBCKRE BB GER) BR AT (TRBGKEILR) 1) *
Great Wall FeedTech (Beijing) Co., Ltd. (“GWFT-BJ")

AERREmM(RE)BRAR([KEKREEmMAE]) *
DaChan Liangyou Foods (Tianjin) Co., Ltd. (“DLF-TJ")

(A BB AR B E A R
Subsidiary of GWE, ultimate
holding company of the Company

KB BIBR

(RRBHIFR N R A F]) BT E R A
Subsidiary of GWIH, intermediate
holding company of the Company

NP
(RATEFRNIERA D) BME R F]
Subsidiary of GWIH, intermediate
holding company of the Company

NP
(RRBHIFR N R A F]) BB R A
Subsidiary of GWIH, intermediate
holding company of the Company

NP
(RATEFRNIERA ) B ER T
Subsidiary of GWIH, intermediate
holding company of the Company

NP E=2"
(ARSI A B]) BV B & A 7
Associate of GWE, ultimate

holding company of the Company
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19 BT 2 5 () 19 RELATED PARTY TRANSACTIONS
(continued)

(a)  BHIB Iy 44 A% B 5L B W6 7 g B 4% (a) Name and relationship with related parties (continued)
(&)
AR T 2 EARAEE 77 HORA (R
Name of party Relationship
ARREREM(EBABRAR(AKREERR L&) * AR E
DaChan Liangyou Foods (Shanghai) Co., Ltd. (“DLF-SH") (AR BRI AEERR A R BB R 7]

Associate of GWE, ultimate

holding company of the Company

Marubeni Corporation (“MAR") DEARER

Minority shareholder

Marubeni (Dalian) Co., Ltd. (“MAR-DL") Marubeni (A& 5) &9FT B A &)
Subsidiary of Marubeni, minority

shareholder

Hansen Inc. RERELE BRELE -
BRFERENBRREERB R

2EHEENAF

Mr. Han Jia-Hwan, Mr. Han Chia-

Yin, Mr. Han Chia-Yau and Mr. Harn

Jia-Chen jointly own 100%

interest of Hansen Inc.

A EZERAR AR ([REHE])*) Hansen Inc.B9 2 &M B A )
Dacheng Land Development Limited (“DLD") Wholly-owned subsidiary of

Hansen Inc.
DaChan (VN) Co., Ltd. (“"DVN") kN U= /NE

Subsidiary of an associate

DACHAN (ASIA-PACIFIC) LIM (“DAPL") A /NGT = AN

Subsidiary of an associate
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19 RELATED PARTY TRANSACTIONS

(continued)
W 6 5 4% B B I OB O 4 B A& (a) Name and relationship with related parties (continued)
(%)
A 5 & T A AR 5 MO R (R

Name of party

Relationship

RABEKFEFERZARAA ([RBEKHE]) *
Advent Prosperity Real Estate Development Co., Ltd.
("APRD")

IR@ERFERARAB(HERgEE])*
Beijing You Will See Eco-Agri Co., Ltd. (BJWS)

SEFERERBFR AR
Taiwan International Gene Co., Ltd. (“TIG")

BN EREAFHTERIKEERA

Mengcun Hui Autonomous County Construction Investment
Co., Ltd. ("MCCI")

FYERERARRAR AT (RYIIEEKR]) *
Shenzhen Huada Gene Technology Co., Ltd. (“SHGT")

FEEAKERm(RE)BRAF ([RDF-TJ) *
Rupp & DaChan Foods (Tianjin) Co., Ltd. (“RDF-TJ")

ERORRmEHE (L R) BR AT
Better Me Food Technology (Beijing) Co., Ltd ("BMFT")

EREREEEREEFRAF
Beijing Sisters Kitchen Food and Beverage Management
Co., Ltd. ("BSK")

* ARABMEXEEEHSE - .
2% DN REEE BB AR XK

N e

8 2 R BgE 2 X )

Associate of a subsidiary

Bt B BBk A B
Associate of a subsidiary

ERPEAPNCIE Ok N

Associate of a subsidiary

MBARNREE

Investor of subsidiary

EAhRAEA T
Other related party

ERPEEPNCIE Ok N

Associate of a subsidiary

BRELEMNBE QR
Associate of Mr. Han Jia-Hwan

BRELAENBE QA
Associate of Mr. Han Jia-Hwan

The English translation of the company names is for reference
only. The official names of these companies are in Chinese.
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(Expressed in thousands of Renminbi unless otherwise stated)

19 BT 2 5 () 19 RELATED PARTY TRANSACTIONS
(continued)
(b) HERBEHBITRS (b) Significant related party transactions
BINE KRR 581810 Particulars of significant related party transactions
™ during the periods are as follows:

BEXA=1tHLAEAR

Six months ended 30 June

B - T TF
2021 2020
HEE MW Sales of goods 73,097 102,219
REBERNE R Purchases of material and goods 186,907 52,237
EIERS Management services 323 352
ERHNTARE Processing services provided 8,909 5,109
BRHASRS Rental services provided 486 391
(c) FEHIUZAHME (¢) Key management personnel remuneration
rEBEFZEEEEAEHES N Remuneration for key management personnel of the
™ Group is as follows:
BEARA=1THIXEA
Six months ended 30 June
—E-—-F = FTHF
2021 2020
R R B &R Short term employee benefits 3,004 3,185
BEER 1242 T Post-employment benefits 28 46

3,032 3,231
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Notes to the Unaudited Interim Financial Report
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(d) M8 )5 K

\
R
N

BEHR - AEEBLATE

(BRSEHNEI - UARKETFITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS

(continued)
(d) Amounts due from related parties

As at the end of the reporting periods, the Group had
the following balances with related parties:

—2--F —2_FF

AA=tH +ZA=+—H

At At

BsE 30June 31 December

Note 2021 2020

FEWE 585 Trade receivables (i) 12,089 7,463
12,089 7,463

BB 5 ) R U R TR T K
A 2EREFR—FRA
gm e R -FE = —FXA
—t+ERZZEZEF+=
A=+—8 ' rx&EEE
HZEREELEXNRE
18 o

(i) Receivables from related parties are unsecured,
interest-free and are expected to be recovered
within one year. There was no significant
impairment loss made against these amounts at
30 June 2021 and 31 December 2020.
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19 B 05 52 5 ()

(e)  MEAT BT K

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS
(continued)

(e)

RBEHR - AEREBLATEE

Amounts due to related parties

As at the end of the reporting periods, the Group had
the following balances with related parties:

®

—BC-F —ETTHF

AA=+H +=ZA=t+—H

At At

BsE 30 June 31 December

Note 2021 2020

e B 5 8RK Trade payables (i) 38,996 29,415
HAERNE ST Other payables (i) 42,600 42,600
81,596 72,015

() EEEt T RENSIATER
# B REHR—FR
fEaft -

oA o A 2R B WY
B

Hi PP EE 1958 (a) 2 (b) B R B
E-FT_EF+HA=+—H
WEFE 2R E M HmE AT
285 (a)E (b)IA B R REEA T+
RoHEX ETHRBE14AZERT
ATHBEERXZIHIFEBRER
5 B LMBEER S IFE
BERZHERD R EMAR
FUAEMERPRE_S-F
FWwEEens ] - EE
RHIEH -

(®

(i) Payables to related parties are unsecured,
interest-free and are expected to be paid within

one year.

Applicability of the Listing Rules relating to connected

transactions

The related party transactions in respect of (a) to
(b) in note 19 above and (a) to (b) in note 28 to the
consolidated financial statements for the year ended
31 December 2020 constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules. The information
relating to the above connected transactions or
continuing connected transactions are disclosed in
accordance with Chapter 14A of the Listing Rules in
the paragraph headed “Connected Transactions” in
the section headed “Report of the Directors” of the
annual report 2020.
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(BRSEHNEI - UARKETFITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

CLB A 18 v R A 5T 20 POSSIBLE IMPACT OF AMENDMENTS,
BT o W) B R R W R R 2 NEW STANDARDS AND

R INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE

HENZERP B BRERR - BEE Up to the date of issue of the interim financial report, the

S ENZESEDEMUTEHE-Z IASB has issued the following amendments, new standards

Z—FERNAZTHERER  MEX and interpretations which are not yet effective as at 30

BRI IS RS MR RN EIIEET - FTET June 2021 and which have not been adopted in the interim

R Rk financial report:

£ 51 B Bk g Fta Y
SETHIRE AR
Effective for accounting periods

beginning on or after

BIFR SR — 22— \FE - _TFRPNFEIE —E--#F—HA—H
Annual Improvements to IFRSs 2018-2020 Cycle 1 January 2022
B ERE 1R (BFTA) - BES RRBEERERSAE —E-=%—H—H
Amendments to IAS 1, Classification of Liabilities as Current or Non- 1 January 2023
current
BIFR BB S 2RI 75% - RIgE L - =%—H—H
IFRS 17, Insurance contracts 1 January 2023
BIFR & 5T RS8R (BRI AN) - BFtAst < EE —E-_=%—H—H
Amendments to IAS 8, Definition of Accounting Estimate 1 January 2023
R ERE R (BFTA) - @ BERZIBE —E-=%—H—H
Amendments to IAS 1, Disclosure of Acounting Policies 1 January 2023
BHFR B 75 5 22 RIS 05 M BUBR @ 5T RIS 285% (18R] ) - REE K FET
Hitg s aa bR cMNEELESFE
Amendments to IFRS 10 and IAS 28, Sale or contribution of assets To be determined

between an investor and its associate or joint venture

AEBIFFEZEER] - FHEL R The Group is in the process of making an assessment of
RENVIZERPREREKNF what the impact of these amendments, new standards and
2 RIBERIMGAER  RAZSE new interpretations is expected to be in the period of initial
BTN KA REEI AR EE AR S M SR & application. So far it is concluded that the adoption of them
ENEARTE - is unlikely to have a significant impact on the consolidated

financial statements.
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Corporate Governance

ARABNHERFRRFENEEER - K
EYAEHE  AEMNEEERNEE
XAt - RMBARAARRBRRNREE
B> AR EREARUSAERES
TEBEBEZENBIEMERET - W
R BEBER BN RBERERENRE
B EEERERENEEERBNNE
BHES  KEUH BRRRKREENE
ENMIEERER -

eS|

RZFEZ—FXNA=1+HALEHN EA
A BT AT Z BN $ Cil=§:]
T(EBBERIMBRAAZESLTR
HIJ>>(FLm%EH‘JDWﬁMﬁﬁﬁm(i%a/m
PRI ([<FRID)

KA (

The Company is committed to maintaining a high standard of
corporate governance and strive for a transparent, responsible
and value-driven management culture with a view to enhancing
the value of investment of the shareholders of the Company. The
corporate governance principles of the Company place emphasis
on upholding a high standard of ethics and integrity in all aspects
of its business, and on ensuring that all affairs are conducted
in accordance with applicable laws and regulations. The Board
believes that good corporate governance is beneficial for
maintaining close and trustful relationships with its employees,

business partners, shareholders and investors.

CORPORATE GOVERNANCE CODE

Throughout the six-month period ended 30 June 2021, the
Company has complied with the Code on Corporate Governance
Code (the “Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited (the “Listing Rules”), except that:

M) BEFRZA T DaChan Food (Asia) Limited



SAMEXFARE  ARMEERAR
ANEER  MEARRNBEEEZBEEM
RB - ARFRAWMEBERFR L ([EX
T RARARERBBEIHEZMEBHMY
ABRA -BLLB-_ZT—AR"FNAANAR
ERERARRRNRARWE - KRAFTE
Bk—RRRERE  AREDEEMME
EBEREULIER/RELLHBBEA - AR
BULREBAERMNREE EHARA
PLEMETANRRWEMS - B2ER
A EMARUARE - tbs - RRBIEIK
MBSARETERESERARER
B BERAREMEIEERNEBNHE
FHARZARZ FELL - EREEGIT - &
AR EEASENERMAEHR
RIERERR - MR IR BRANHE L5
AHEEEAELEXLTEEARARBAR
MEAMNRASEETHRESTSREF
ERAR - RANKIER -

EER
Corporate Governance

Code Provision F.1.1 stipulates that the company secretary
should be an employee of the Company and have the knowledge
of the Company’s daily affairs. The company secretary of the
Company, Ms. Cho Yi Ping (“Ms. Cho"), is a partner of the
Company'’s legal adviser, Wong & Tang Solicitors. Ms. Cho has
been appointed as the company secretary of the Company since
8 August 2016. The Company has also assigned a member of
the senior management, Ms. Feng Yuxia, the head of the legal
department of the Company, as the contact person with Ms.
Cho. As Ms. Cho is a practicing solicitor in Hong Kong with
understanding of the Listing Rules, her qualifications meet
the requirements of the Listing Rules in terms of a company
secretary of a listed issuer. Further, whenever necessary, the
contact person assigned by the Company will speedily deliver
information regarding the performance, financial positions and
other major development and affairs of the Group to Ms. Cho.
Having in place a mechanism that enables Ms. Cho to get hold
of the Group’s development promptly without material delay
and with her expertise and experience, the Board is confident
that having Ms. Cho as the company secretary of the Company
is beneficial to the Group’'s compliance with the relevant board

procedures and applicable laws, rules and regulations.
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BE_ZT_—FXA=+H BFMESR
AE BRI R F N A R o E S
B3EB4H ©

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF THE
COMPANY

The Company has adopted a code of conduct on terms no less
exacting than the required standard set out in the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the Listing Rules for

regulating the securities transactions of the Directors.

All Directors have confirmed, following the specific enquiry by
the Company, that they complied with the required standard
set out in the Model Code and the Company’s code of conduct
regarding directors’ securities transactions throughout the six
months ended 30 June 2021.

The directors’ interests in shares of the Group as at 30 June
2021 are set out on pages 53 to 54 of this interim financial report.
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HE_Z-_—FXA=Z1+8 ARFES
REEITHABRA A B s M5 AE (F
ER(BEHFRBERMD ([FHFKHEK
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(@) ARV MR U

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ")), as recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

(a) Interest in the Company — Long Positions:

(SR NG|
2BITIRA
EE BeTHRAEHA g BERER FEE ZBHBEDE
BAER HibfEss
Approximate
% of issued
Name of Directors/ Number of share capital
Chief Executives ordinary shares held Total of the Company
Personal Other
interest interest
HITEE
Executive Directors:
ZEE 22,000 - 22,000 0.002%
James Chun-Hsien Wei
BRE (MIEE1) 382,000 200,000 582,000 0.057%
Han Chia-Yin (Note 1)
FHHITESE -
Non-executive Directors:
BRE 344,000 - 344,000 0.034%
Han Jia-Hwan
HRE (fH:E2) 3,534,000 300,000 3,834,000 0.377%
Chao Tien-Shin (Note 2)
BRoA 300,000 - 300,000 0.030%
Chen Chih
BoKE 355,000 - 355,000 0.035%
Way Yung-Do
BisE Notes:
1. BREXAEWEABEHERBIAEN 1. Mr. Han Chia-Yin is deemed to be interested in 200,000 shares held

200,0008% B A2

2. BRERERGSEABELERER
B FIH5H #300,000M A% 1) 5z ©

by his spouse.

2. Mr. Chao Tien-Shin is deemed to be interested in 300,000 shares
jointly held by Mr. Chao and his spouse.
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Other Information

(b) AR I RIBR S M Z 2 — 4F AT

(b) Interests in Associated Corporation of the Company — Long

Positions:
RS NR
YN BRITRA
HEpA #18 (1) BREE RS BRI
Approximate % of
the relevant associated
Name of Name of associated Nature Interests in corporation’s issued
Directors corporation (Note 1) of interest shares held share capital
BERT REEHEERHBERAA )  BxElxm 62,352 0.008%

Han Chia-Yau Great Wall Enterprise Co. Ltd. (Note 1) Beneficial interests

BERR AREBEERNDERAA

Harn Jia-Chen Great Wall Enterprise Co. Ltd.

BRE (W2  ARRBEEBHBERAH

Chao Tien-Shin  Great Wall Enterprise Co. Ltd.

(Note 2)

MiFE1 s REERBEEROHBERAR (KKK
WK  NEEEMKIIIREE
EHRXZMETHNAT - BARFR

RIEAEIRPIRER

MizE2 :  BREBEEWRGAEABAMEERT
BB MERERERDERAR
Fr#%#911,507,024 % A (DA 2S o

BREXFBBEEN  BE-_T-—FH
=tH ARAEFREFTHRAERE
T B AR AR B SR ERREED
ER A RIEC(ES AR FG)) F3621F AR
AR EHEFOE LM ATESRRBEFE T
EAMEARRB R FHMRD - RN
SEFESIORE

oy i 66,973 0.008%
Beneficial interests

SEHIAR R 11,607,024 1.391%
Interests of controlled

corporation

Note 1:  Great Wall Enterprise Co. Ltd. (“GWE"), a company incorporated
in Taiwan and listed on Taiwan Stock Exchange Corporation, is

the ultimate controlling shareholder of the Company.

Note 2:  Mr. Chao Tien-Shin was deemed to be interested in the
11,507,024 shares held by CTS Investment Corporation which is

controlled by Mr. Chao and his spouse.

Save as disclosed above, as of 30 June 2021, none of the
directors and chief executives of the Company and their
associates had interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations that was recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

K Em (EEM) BFR/A7E DaChan Food (Asia) Limited
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Other Information

SUBSTANTIAL SHAREHOLDERS OF THE

COMPANY

As of 30 June 2021, the following persons other than the

directors or chief executives of the Company had the following

interests or short positions in the shares and underlying shares

of the Company as recorded in the register kept by the Company
pursuant to Section 336 of the SFO:

(a) Long positions in shares of the Company:

£ BEME RAEA CHEY

Name Nature of interests Number of shares Approximate %

Waverley Star Limited BhfER 375,899,946 36.99%
Beneficial interests

SHERRMAA BhEn 162,924,906 15.05%

Asia Nutrition Technologies Corporation Beneficial interests

REREIRR (21R) AR AR RIEHR R 25 528,824,852 (1) 52.04%

Great Wall International (Holdings) Ltd. Interests of controlled corporation (Note 1)

KRB EERAERLR REHR R 25 528,824,852 (1) 52.04%

Great Wall Enterprise Co., Ltd. Interests of controlled corporation (Note 1)

Hansen, Inc. Enltn 67,424,954 6.63%
Beneficial interests

75+ Bhka 50,978,000 5.02%

Sun Hui Ying Beneficial interests

Btsr1: &5 LAWaverley Star Limited &35 Note 1:  The shares were registered in the name of Waverley Star Limited

BEBIMABAEZL © Waverley
Star Limited R G & B KM A RS
BAARKER (ZR) ERATNEE
M AR - mARKER (JER) BRA
BAARARNKEREERMDERR AN
2ENBAR - RIEBE(GEHRBAEK
By + KRB (2% AR AR KA
BRI RN B R D AR AR
Waverley Star Limited & 35l & &%
MARBANERD ZERTHEE
s

and Asia Nutrition Technologies Corporation, each of which was

a wholly-owned subsidiary of Great Wall International (Holdings)

Ltd, which, in turn, was a wholly-owned subsidiary of Great Wall
Enterprise Co., Ltd. Under the SFO, both Great Wall International

(Holdings) Ltd and Great Wall Enterprise Co., Ltd were deemed

to be interested in all the shares held by Waverley Star Limited

and Asia Nutrition Technologies Corporation.

—E - —FfhEf3RE INTERIM REPORT 2021
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HHRERE

ARATRE [ ET R A 8148948 E 5K
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FE) RNERE R A, ﬁ%‘ff%/\uﬁ:d/\u
KiE#H  BEREZEEHARAKANE
BRI R -

ERZESRRKERLE(BREESE
) BOAkE - TEWRERENFRE
ORARBEILIFMTES) -

Save as disclosed above, as of 30 June 2021, no person other
than the directors and chief executives of the Company had
interest or short position in the shares or underlying shares of
the Company as recorded in the register required to be kept by

the Company under section 336 of the SFO.
SHARE OPTION SCHEME

The Company had no effective share option scheme and no
share options were granted and/or exercised and/or outstanding

during the six months ended 30 June 2021.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of

the Company's listed securities.
AUDIT COMMITTEE

The audit committee of the Company was established with
terms of reference in accordance with Appendix 14 to the
Listing Rules. The audit committee is delegated by the Board to
assess matters related to the financial statements and to provide
recommendations and advice regarding the Company’s financial
reporting matters, including reviewing the interim results for the
six months ended 30 June 2021, and the internal control and risk
management system. There was no disagreement from the audit

committee on the accounting policies adopted by the Company.

The audit committee comprises Mr. Way Yung-Do (Chairman of
the audit committee), Mr. Chen Chih, Mr. Ting Yu-Shan and Mr.
Hsia, Li-Yan who are independent non-executive directors of the

Company.
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