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Chalrman’s Statement

Dear shareholders,

Five months have passed since | assumed the position of
Chairman. During that period, the DaChan Food management
team has been vigorous and united as it faced adverse market
conditions and the challenges of African swine fever and the
COVID-19 pandemic, with good results subsequent to the
excellent performance in the first quarter being the outcome. |
would like to use this interim report as an opportunity to report to
our shareholders new changes in the livestock industry in China

and the Company’s response.

COVID-19 and African swine fever posed the most serious
threats to DaChan Food. During the COVID-19 pandemic, meat
and food factories found it difficult to recruit employees. The
food and beverage industry’s performance declined significantly
due to shrinking demand for half- and fully-cooked chicken
products. Travel for senior management was impeded, making
their on-site management of operation centres across the PRC
impossible. The spread of the COVID-19 pandemic around the
world, especially in the Americas, caused substantial fluctuations
in the prices of feed ingredients and meat. Also, African swine
fever is still a serious issue in China, Vietnam and Malaysia,
leading to a sluggish overall recovery in the pig slaughter rate
and an overall decline in demand for pig feed. Some pig breeding
enterprises are flourishing while others decline in the course of
industry reshuffling. Additionally, mainland China banned the use
of antibiotics in feeds with effect from 1st July 2020, bringing a

great new challenge to the feed industry.
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KEBER (ZEM) BRAT DaChan Food (Asia) Limited

In this difficult market environment, DaChan Food's maintenance
of food safety and quality has continued to strengthen customer
confidence. Exports of food to Japan and the supply to Japanese-
style convenience stores in China have grown steadily. The
domestic food segment has not only assigned greater priority
to serving institutional customers that are undergoing recovery,
but has also expanded its products and businesses provided to
end-consumers. As for our meat product segment, the ongoing
automation transformation has reduced its dependence on
labour and the introduction of lean management to as many
production sections as possible has helped to control costs.
While expanding its sales channels, the meat segment is also
collaborating with the food sales department to enhance the
influence of the DaChan brand. The same segment continues
to support caging reforms for contract farmers on the breeding
side, encouraging a more stable growth in the feed conversion
rate and other indicators. Improvements to the breeding side
of the meat product segment has led to a continuous increase
in the proportion of self-use of domestic feeds. As more feed
processing costs are shared, the external feed segment has
gained certain cost advantages. The meat product segment
has also increased its R&D investment in preparation for the
comprehensive ban of antibiotics, and has boosted its sales
volume through the development of new customers. In Vietnam,
the feed segment is also facing the dual challenges of COVID-19
and African swine fever. It has responded with a horizontal
expansion of product varieties to facilitate the development of
poultry and ruminant feed customers. The segment has also
begun to extend its breeding side and is exploring an increased
participation of duck and swine breeders in the production chain.
The extraordinary general meeting in June 2020 approved the
cooperation between DaChan Food and its parent company
Great Wall Enterprise Co. Ltd. in the field of aquatic feed. In time,
this will become a new growth point for the Group’s business in
Vietnam.
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The impacts of COVID-19 and African swine fever will remain
significant during the second half of this year, and market
changes will continue to be unpredictable. I, with my colleagues
at DaChan Food, will continue to respond to this ever-changing
market environment with prudence and positivity. We will also
make concerted efforts to help individual business units that
have been struggling to operate over a long period, adjust and
optimise the incentive and restraint mechanism for employees
and management, and cultivate new forces in business and
management, in order to turn the Company’s current rapid
growth into sustainable capability.

Wei Anning
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and Analysis

BZXA=1tHIL~EAR
Six months ended 30 June

—ECERF  —_T-NF  EBERE Sk
2020 2019 % change
B A (AREFID) Turnover (RMB’000) 4,227,285 3,705,849 14.1
EMARETT) Gross profit (RMB'000) 474,400 392,482 20.9
FHE(%) Gross profit margin (%) 11.2 10.6
AN B R G S T Profit attributable to shareholders
(ARETT) of the Company (RMB’'000) 85,144 13,210 544.5
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FORAN 2 40 R (F B R B2 B P 7 05 iR ey
1t BB EARLI6%F5% © 7Rk H
BYMHE - BHKALEROEERELT - K&
EEERAEELRN  BEESHRNIA
BERMETRENL  TEARNERKEE K
R — SR A E R ERRE S -

KRER (Z5M) BRAF DaChan Food (Asia) Limited

At the beginning of 2020, the outbreak of COVID-19 had a
material impact on economic activities in the PRC. Compared
with last year, the GDP of China decreased by 6.8% in the first
quarter and increased by 3.2% in the second quarter, resulting
in an overall decrease of 1.6% for the first half of the year. Due
to the sluggish consumption market, the demand for chicken
meat plummeted whereas the supply of day-old chicks and
feather chickens has gradually returned to the high level of
recent years in the second quarter, which led to continuous
price suppressions in each segment of the production chain. For
the first half of 2020, the market conditions of day-old chicks,
feather chickens, and the overall price of chicken meat products
decreased by approximately 55%, 21%, and 11% as compared
with last year, respectively. Corn and soybean, the primary raw
materials of feeds, increased by approximately 6% and 5% in
price as compared with last year, respectively, due to changes
in their global and domestic supply and demand. Under the dual
pressures brought by lower consumption and increase in raw
material costs, the Group has adjusted its operation strategies
as and when appropriate and continued to promote internal
organization restructuring and management optimization for
enhancing its ability to mitigate risks and the overall profitability
of the production chain.
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Management Dise

The sluggish market environment had an adverse effect on
the profit of the meat product segment for the first half of the
year. The gross profit margin of the meat product segment
decreased from 8.4% last year to 6.6% and profit recorded a
year-on-year decrease of approximately RMB11,028 thousand.
Nevertheless, the Group has turned crisis into opportunity
through its active response to the COVID-19 pandemic. At the
hardest time of controlling the COVID-19 pandemic, the Group
gave full support to the contract farmers in the deployment of
their day-old chicks, ensuring supply and transportation of feeds,
taking up electrical slaughtered feather chickens in accordance
with contracts and overcoming the difficulties with the contract
farmers together. The volume of day-old chicks and the volume
of chicken slaughtering had not decreased but rather increased

by approximately 13% year-on-year.

The domestic feed segment faced the dual challenges of
COVID-19 and African swine fever. The Group managed to
organize sufficient manpower and the supply of raw materials
even at the hardest time of the COVID-19 pandemic, and
the Group succeeded in the timely resumption of work and
production. On one hand, the Group has ensured the feed supply
for existing customers, on the other hand, it also developed
new customers and brought in additional sales. Meanwhile, the
domestic feed segment has been focusing on the research and
development of functional products, providing its customers
with feed products with enhanced immune function and better
cost effectiveness, together with more comprehensive animal
health services, so as to assist customers to combat the African
swine fever. Under the unremitting efforts of the Group, the
sales volume of feeds for the first half of the year increased
approximately by 47.1% year-on-year and gross profit margin
increased from 7.7% to 9.3%, with an increase of RMB45,200

thousand in gross profit year-on-year.
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KEBER (ZEM) BRAT DaChan Food (Asia) Limited

ion and Analysis

The feed segment in Southeast Asia has also overcome the dual
challenges of COVID-19 and African swine fever and maintained
its consistent and stable performance through the Group's
continuous adjustments in product structure and expansion
of production chain. Although the decrease in pig inventories
affected the sales of pig feed, the successful expansion of the
poultry feed business filled the sales gap in time such that only
a slight decrease in sales volume of approximately 1.9% was
recorded in the first half-year as compared with the same period
of last year. Meanwhile, with the collaboration of the breeding
business, the gross profit of the feed segment in Southeast Asia
increased by approximately RMB11,361 thousand year-on-year.

In the first half of 2020, as affected by various adverse factors
such as the delay in work resumption of customers’ factories,
delay in the reopening of schools, and slow recovery from
a stagnant state of the catering market in each region, the
processed food segment has recorded a year-on-year decrease
of approximately 6.2% in sales volume, which is the first time
in recent years. The Group, however, strived to explore market
opportunities amid the crisis and searched for new growth areas.
By way of developing household-package products meeting
the demand of end-users and introducing new sales models
such as community group purchase, live broadcasting online
and other means, the impact of the COVID-19 pandemic on our
operating results was minimized. Although the processed food
segment has recorded a slight decrease in sales volume, its
operating income still increased by approximately 3.8% year-
on-year as a result of the adjustments in product structure and
channel strategies. Meanwhile, due to the favorable effects
of the decrease in raw meat cost, the gross profit margin of
the processed food segment this year has increased from
approximately 15% to approximately 18.3% compared with the
same period last year, resulting in an increase of RMB36,385
thousand in gross profit as compared with the same period of

last year.
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In summary, each business segment has recorded satisfactory

performance. Profit attributable to equity shareholders of the
Company amounted to RMB85,144 thousand, representing an
increase of RMB71,934 thousand as compared with the same

period of last year.

Looking forward to the second half of 2020, the COVID-19
pandemic remains a material uncertainty impacting domestic
and global economy. Control and prevention of the pandemic
and safe production will continue to be the priority tasks of the
Group. Apart from combating the COVID-19 pandemic, the
domestic feed segment and the feed segment in Southeast Asia
will continue to lower the potential threat of African swine fever
by multiple means such as continuous improvement in product
capabilities, adjustment of product structure, enhancement in
customer service and others, in order to minimize the pressure
on its growth of performance brought by African swine fever. The
Group will also continuously improve its operation efficiency and
enhance its overall risk resistance through multiple measures,
such as organizational adjustments, management optimization,

team motivation, etc.

MEAT

BESA=Z+THLEAER

Six months ended 30 June

—ETF ZE-NF ERBE D

2020 2019 % change

LEWA (ANRETTT) Turnover (RMB'000) 780,332 739,374 5.5

EFMARETT) Gross profit (RMB'000) 51,217 62,245 -17.7
FEME(%) Gross profit margin (%) 6.6 8.4

MmEEETRHEE AR M BELKERE |5
R B K B Ko REER - U000 TR B
A ARRE - ASMEBR &I TR RN T
RmREEHEHER - URARZOEPE
HER MR - LERBBERIL - Fb
RER  HEPKREREZH -

The meat product segment mainly sells chilled and frozen
chicken meat under the brand of “DaChan” and "Sisters
Kitchen” and lightly processed tender chicken meat, sells chicken
meat to fast food shops, internal and external food processors
and food processing service providers, and supplies feeds and
day-old-chicks to contract farmers. The production regions of
the segment cover Northeast China, North China and East China

while its sales network covers the entire nation.
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ion and Analysis

Through the introduction of strategic cooperation partners,
parental breeders introduced from the fourth quarter last
year have entered the egg-laying period in the first half of the
current year. The increase in the proportion of self-produced
day-old chicks not only ensures the supply of day-old chicks,
but also guarantees their quality. Meanwhile, following further
development of caging reform projects, the average breeding
scale of contract farmers increased significantly and the rearing
cost of individual breeder decreased significantly. The continuous
improvement in the quality of contract feeds also helps farmers
to lower their breeding costs and improve the overall farming
efficiency of broilers. At the same time, the increased extent
of automation of electrical slaughterhouses has lowered the
segment’s reliance on labor force and the cost of chicken meat
processing, which is beneficial for building up our long-term core
competitiveness.

LIVESTOCK FEED (FROM EXTERNAL
CUSTOMERS)

BZEAA=1THIEAREA
Six months ended 30 June

—EEF —F-NF R E D
2020 2019 % change

EEI A (ANREFIT) Turnover (RMB'000)
— - China 1,070,626 698,055 53.4
—#iE - SRAmE - Vietnam and Malaysia 1,430,378 1,357,156 5.4
A5t Total 2,501,004 2,055,211 21.7
EFMARETT) Gross profit (RMB’000)
— - China 99,217 54,017 83.7
— i - BRAEE - Vietnam and Malaysia 151,195 139,834 8.1
A&t Total 250,412 193,851 29.2
FERE(%) Gross profit margin (%)
— [ — China 9.3 7.7
— i - BARAE - Vietnam and Malaysia 10.6 10.3
&5t Total 10.0 9.4

KRER (Z5M) BRAF DaChan Food (Asia) Limited



FARERNLERATERELSTE B
BANERASMIITFIHEREN - AR
NEHFAH - TARITHBARNEENT
2R [HREL] - [AK]RISOS] &
FAMEXNTIREMRE  FEREER
HEEURE  BHRADZ  UARFEHR
it - b - ERMARLE

F¥FRAAREENHEERLIBRY
47.1% - EREREIERD119.3% ° 7
BREENEE  HYA T _TF LA
—HEEEOAEHERIR - HEEKD
RAIMLT 7 SBEE - MAASEREE
DR P IEFBE - BIE I Rt &
EfRERZZLBFE S

RE - BERETARERENREMRET
REEKREFRHMBEAENRRA  RED
FR E R BT ISRER A EE S — P 1E
58 IS BISE—FRREE -

—
B T

The operating income of the feed segment was primarily derived
from the sale of pig, broiler and egg chicken feed to external
customers in China, Vietnam and Malaysia. Corn and soybean
meal are the primary raw materials of the feed segment. The
main product brands of this segment are “Dr. Nupak”, “DaChan”
and “SOS". The production and sales regions of this segment
cover Vietnam, Malaysia and Northeast, North, Central and
Southwest China.

The sales volume of the domestic feed segment for the first
half of the year has increased by approximately 47.1% as
compared with the same period of last year. Among which, the
sales volume of pig feed increased by approximately 119.3%.
While we were actively increasing output, the research and
development team has made various advance preparations in
response to the new feed antibiotic-free regulations implemented
as from 1 July 2020. The segment made use of the Group's
advantages in research and development to help its customers
for a smooth transition, seizing this opportunity to strengthen the

core competitiveness of the Group's feed products.

In the future, the feed segment in Southeast Asia will further
enhance its ability to resist market risks and further consolidate
its market position following the commencement of cooperation
with our parent company Great Wall Enterprises Co. Ltd. in the
field of aqua feed.
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PROCESSED FOOD

BEARA=1THLLAEAR

Six months ended 30 June

—ECEF ZZE-NEF  EERESL
2020 2019 % change

LR A (ANREFIT) Turnover (RMB'000)
— A — Mainland China 705,286 676,574 4.2
—Ha — Export 240,663 234,690 2.5
= Total 945,949 911,264 38
EFAREFIT) Gross profit (RMB'000)
— A — Mainland China 133,073 109,540 215
—40 — Export 39,698 26,846 47.9
A&t Total 172,771 136,386 26.7
FEHE(%) Gross profit margin (%)
— B A — Mainland China 18.9 16.2
—A - Export 16.5 11.4
= Total 18.3 15.0
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KRER (Z5M) BRAF DaChan Food (Asia) Limited

The processed food segment includes the production and
distribution of prepared food under the "“Sisters Kitchen”
brand, as well as centrifuged and marinated, stewed, pre-fried,
steamed, and grilled consumer food items. The processed food
products of the Group were not only sold in the PRC market, but
were also exported to overseas markets like Japan. Customer
groups of the processed food segment include customers at end-
consumer markets and professional markets. The sales channels
of the processed food segment are mainly group catering,
bakery, casual catering, takeaways, international customers, key
customers as well as the retail consumption market. The sales
regions of the processed food segment cover Japan, Singapore,
Hong Kong, Northeast, North, East, South China and a few inland

regions such as Northwest and Southwest China.
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Management DisetSsion and Analysis

Although the sales volume of the processed food segment of
the internal market declined due to the impact of COVID-19
pandemic, its performance in the export market was still
relatively stable. As the export products of the Group are tailored
for the market demand, the export volume still recorded a
slight increase of approximately 1.1% as compared with the
same period of last year and a more significant increase of
approximately 47.9% in gross profit despite the impact of the
COVID-19 pandemic. With a relatively sluggish market condition
of meat product sales, the overall gross profit of the processed
food segment increased by approximately 26.7%, which clearly
demonstrates that the Group's long-term perseverance with
its strategy of one-stop organic combination of meat and food
products is effective.

FINANCIAL REVIEW:
1) Other Operating Income and Other Net Gains/(Losses)

In the first six months of 2020, other operating income
of the Group amounted to approximately RMB14,313
thousand (2019: approximately RMB8,204 thousand). Other
operating income mainly comprised interest income and

government grants.

In the first six months of 2020, other net gains of the Group
amounted to approximately RMB762 thousand (other net
gains in 2019: approximately RMB5,582 thousand). Other
net gains/(losses) mainly comprised other balances derived
from activities other than the Group’s business operation
such as net foreign exchange gains and net losses on
disposals of fixed assets.

“EZBEFREIERE Interim Report 2020
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3)

4)

KRER (Z5M) BRAF DaChan Food (Asia) Limited

Management Disct

LA - S R R R AR

HE_ZTZ-_FTFA=1+H Xt&
ENReRIBTEREHOAAR
¥589,591F L RZTE—NF+=
A=1T—HBEmMHARK219,489F
T o ANEBME B EFEMNHARE
214,199 F TE X AK®1,096,821
Fr(Z2—NF+=ZA=+—8":
HANRHBS2,622T L)  sH BB
RN RO RE1.4% (ZF—

F+ZHA=+—H :443.9%) ° i
B RN 6615 (2 —NEF
+ZA=+—8: 891.4115) wigk
IR e

YA

RZZEZTFEHAMER AEEFEE
HANREEBL A7T1 T LB EME - e
B AEBMEAHINETEES
TREREEITER -

HE

AEENEBRHIETEUARE - £
TRBHEETE - REESHRN - AR
M R TTAVEA)1.48% - Wi E
TLEZfE#0.33% « HEREFEARE
EMEETESATE -

2)

3)

4)

ion and Analysis

Liquidity, Financial Resources and Capital Structure

As at 30 June 2020, the Group's cash and bank deposit
balances amounted to approximately RMB589,591
thousand, representing an increase of approximately
RMB219,489 thousand as compared with 31 December
2019. Interest-bearing borrowings of the Group increased
by approximately RMB214,199 thousand to approximately
RMB1,096,821 thousand (31 December 2019:
approximately RMB882,622 thousand). The interest-bearing
borrowings to equity ratio was approximately 51.4% (31
December 2019: approximately 43.9%). Current ratio was
maintained at a healthy level of approximately 1.66 times
(31 December 2019: approximately 1.41 times).

Capital Expenditure

In the first six months of 2020, the Group's capital
expenditure on the acquisition of properties, machinery
and equipment amounted to approximately RMB65,471
thousand. The primary source of fund of the Group's capital

expenditure is long-term bank loans.

Exchange Rate

The Group's business transactions were mainly
denominated in RMB, USD and VND. During the reporting
period, RMB depreciated by approximately 1.48% against
USD and VND depreciated by approximately 0.33% against
USD. Such change of exchange rate had no material impact
on the Group's business operation.
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5)

6)

7)

= s‘smn and AnaIyS|s

Interest

During the first six months in 2020, the Group’s interest
expense amounted to approximately RMB17,090 thousand
(2019: approximately RMB23,734 thousand), representing
a decrease of approximately 28.0% as compared with the
same period of 2019. The decrease in interest expense
was primarily due to the decrease of bank borrowings

interest rates.
Pledge of Assets

As at 30 June 2020, the Group had no assets pledged as

security against bank facilities.
Capital Commitment

As at 30 June 2020, the capital expenditure of the
Group contracted for but not yet provided in the financial
statements was approximately RMB8,434 thousand and
the capital expenditure authorised but not contracted for
was approximately RMB141,854 thousand.
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KRER (Z5M) BRAF DaChan Food (Asia) Limited

ion and Analysis

STAFF COMPENSATION AND TRAINING

As at 30 June 2020, the Group had a total of 10,984 staff (31
December 2019: 9,900). In order to build up a team comprised
of professional staff and management to meet the development
needs of the Group, the Group offers competitive remuneration
packages to its staff by taking into consideration industry
practice, the financial performance of the Group, and the staff’s
own performance. The Group places great emphasis on training
and development of its staff and regards its staff as its core.
With a view to continuously enhancing the job skills and industry
knowledge of its management and other staff, the Group has
offered them various training programs. The Group aims at
enhancing the quality of its staff through implementing the
above programs and at the same time offering them the best
opportunity for personal career development. The Group believes

such programs benefit both itself and its staff.

The Group regularly reviews its remuneration and benefit policies
according to industry standards, the Group's financial results, as
well as the individual performance of its staff so as to offer fair
and competitive compensation packages to its staff. Other fringe
benefits, such as insurance, medical benefits and provident fund,
are also provided for existing and respectable staff.



BE_Z_ZEA=THIEAEA - RAREX(ESEIHIT UARBTT2S)

For the six months ended 30 June 2020 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BHEAA=1THIEAEAR
Six months ended 30 June

et =F-FF TR
Note 2020 2019

"EIA Turnover 4,227,285 3,705,849
SHE AR Cost of sales (3,752,885)  (3,313,367)
ER Gross profit 474,000 392,482
E e A Other operating income 5 14,313 8,204
HAabFUzs, (FBR) Other net gains/(losses) 5 762 (5,582)
PAK =] %N Distribution costs (184,738) (179,741)
1THRAX Administrative expenses (124,149) (139,215)
G| Profit from operations 180,588 76,148
A Finance costs 6(a) (17,090) (23,734)
FE(EREE AR A A Share of losses of

&8 equity-accounted investees profit (1,635) (2,319)
RRBL AT @A Profit before taxation 6 161,863 50,095
PS5 Income tax 7 (26,804) (12,882)
B Fl Profit for the period 135,059 37,213
THIA LR : Attributable to:
P N/NC] )8 Equity shareholders of the Company 85,144 13,210
R Non-controlling interests 49,915 24,003
B Fl Profit for the period 135,059 37,213
BRER Earnings per share

—ER(ARETT) — Basic (RMB) 9 0.084 0.013

—#E (AR — Diluted (RMB) 9 0.084 0.013

F25 B EFL0B MM AT B SRS The notes on pages 25 to 50 form part of this interim financial

B —&B D ° report.
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Consolldated Statement oS

BE_Z-_TFAA=TREAAR—FEEZBREBHEN - UAREFTTEY)

For the six months ended 30 June 2020 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

0 ﬂt or Loss and OtherComprehensive Income

BEASA=1THILEARER
Six months ended 30 June

2020 2019
A4 ) Profit for the period 135,059 37,213
HE G N B A Exchange differences on translation
Uy ER%%@ of financial statements of

overseas subsidiaries (2,253) 12,505
HREHEW AR Total comprehensive income

for the period 132,806 49,718
TEI AL - Attributable to:
ZiN/NE] )8 Equity shareholders of the Company 80,816 26,346
FEFE AR Non-controlling interests 51,990 23,372
R 2 E W45 Total comprehensive income

for the period 132,806 49,718

%ZSEE 50 MM & AR BT 75 3R 5

report.

KRER (Z5H) BRA T DaChan Food (Asia) Limited

The notes on pages 25 to 50 form part of this interim financial



R=ZB=2FA=+0 - REXESEIHIT UARBTTZ25)

At 30 June 2020 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

R-E-ZEF RZZT-NF
AA=tH +ZA=+—H
At At
BT 30 June 31 December
Note 2020 2019
FRBEE Non-current assets
EE&E Fixed assets 10
— W BERHRME — property, plant and equipment 1,355,841 1,370,273
—TaNHERE — lease prepayments 216,084 215,958
Rz AR K Interests in equity-accounted
UNGIL: o) investees 76,522 78,019
Hiv S REE Other financial assets 1,948 1,948
RLERIBEE Deferred tax assets 28,252 26,094
S il Eh ] Long-term tax recoverable 97,762 97,762
HibIEREN & E Other non-current assets 18,169 8,430
______ 1794578 | 1798484
nBEE Current assets
e Inventories 1 964,659 934,682
EYEE Biological assets 171,132 169,544
RN E 5 8R K Trade receivables 12 289,042 295,843
Hofth FE U FRIB KR FE L 3K Other receivables and prepayments 13 507,060 479,282
Re KB EEY Cash and cash equivalents 14 589,591 370,102
______ 2521484 e E 8
REBE Current liabilities
R EZER Trade payables 15 519,315 557,080
H it e~ 508 Other payables 16 432,171 470,094
EHEE Contract liabilities 19,924 10,435
FHEEER Interest-bearing borrowings 522,532 531,149
HEaE Lease liabilities 6,340 6,340
FERIFTIS R Income tax payable 18,789 19,417
JEfTRR S Dividend payables 2,551 2,511
______ 1521622 1597026
REEEFE Netcurrentassets 999,862 652,427
EERABERRBEE Total assets less current liabilites 2,794,440 2,450,911
F25 B EFL0B MM AT B SRS The notes on pages 25 to 50 form part of this interim financial
B —&B D ° report.




RZF_REANA=TENEER(BEEIHRAN - UARBFEZ5)

At 30 June 2020 - unaudited (Expressed in thousands of Renminbi unless otherwise stated)

RZIEZEE R-ZE-—NF
~B=1+H +=-A=+—H

At At
B sE 30 June 31 December
Note 2020 2019
FREaE Non-current liabilities
STEEE Interest-bearing borrowings 574,289 351,473
HEBE Lease liabilities 83,174 86,506
EEFIEARE Deferred tax liabilities 3,237 450
... 560700 | 438429
BEFE Net assets 2,133,740 2,012,482
BEXRR Capital and reserves
B Share capital 97,920 97,920
@ Reserves 916,396 920,724
RERA Retained profits 702,047 616,903
RATIRE Total equity attributable to equity
FEfERERR LA E shareholders of the Company 1,716,363 1,635,547
IR R Non-controlling interests 417,377 376,935
ERAE Total equity 2,133,740 2,012,482

LHESER_T-_TFNARAB”ER Approved and authorised for issue by the board of directors on 5

BRETIE - August 2020.
R BXRE
Wei Anning Han Chia-Yin
E NITEE
Chairman Executive director

F25 B EFL0B MM AT B SRS The notes on pages 25 to 50 form part of this interim financial
B —E0 7 © report.



Consolidated Statement
BHE=

KAARRREARE
Attributable to equity shareholders of the Company

' hanges in Equity

Z_RESASTHIEANAA - REEREESEBIT AARETITE5)

For the six months ended 30 June 2020 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

60 B KM FE R A HARA S R i

R RbiER AfEE fERE  ENRE SRR
Share  Share Merger  Statutory Translation ~ Retained
capital ~ premium reserve  reserves  reseve  profits
Balance at 1 January 2020 97920 58359 396,064 105633  (164569) 616903
Profit for the period - - - - - B
Other comprehensive income - - - - (438 -
Total comprehensive income
forthe period | - - - lA38) g0 G086 51990 132806
Dividends approved in respect
of the previous year - - - - - - -
U5 Balance at 30 June 2020 97920 58359 - 396064 105633  (168897) 702,047
RT-NE-A-RNER  Balanceat 1 Januay 2019 990 580 36064 9058 (175669 436800
Profit for the period - - - - - 1320
Other comprehensive income - - - - 1313 -
Total comprehensive income
for the period e e - - 1% 1300 636 BID 78
i Shares sold - (19 - - - -
: Capital contrbution from
non-controling interests - - - - - - -
Dividends approved in respect
of the previous year - - - - - - -
RF-NERA=T RS Balanceat 30 June 2019 g9 5 6064 905 (16253 510010 1516671

The notes on pages 25 to 50 form part of this interim financial

report.

“EFFEREIFRE Interim Report 2020



BE-Z-ZFASERIEANER —AEER(BEHIIREN

RAREFTZI)

For the six months ended 30 June 2020 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEAA=1THILAEAR
Six months ended 30 June

Fit et =F-FF TR
Note 2020 2019
REEBE (A KBRS Cash generated/(used in)
from operations 123,163 72,702
EHE Tax paid (26,046) (10,348)
KeSTEIFTS,(F)IE L%  Net cash generated/(used in)
from operating activities 97,117 62,354
RETBMARSTRE Net cash used in investing
activities (55,105) (49,386)
BESEEFTS,(F)IEEF5  Net cash generate /(used in) from
financing activities 175,207 (62,900)
RBeRBESEEY Net increase/(decrease) in cash
#i, (D) FEE and cash equivalents 217,219 (49,932)
R—A—HHRE Cash and cash equivalents
RREEEY at 1 January 370,102 408,721
ERESENTE Effect of foreign exchange
rate changes 2,270 2,757
RAB=+tHWHESE Cash and cash equivalents
RREEEY at 30 June 14 589,591 361,546

FE25BEE50 MM EARNP MM KRS

report.

The notes on pages 25 to 50 form part of this interim financial
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(BRSEZEI AARKTITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

GENERAL INFORMATION

DaChan Food (Asia) Limited (the “Company”) was
incorporated in the Cayman Islands on 18 May 2007 as
an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated

and revised) of the Cayman Islands.

The interim financial report for the six months ended 30
June 2020 comprises the Company and its subsidiaries
(collectively referred to as the “Group”) and its interests in

equity-accounted investees.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“IAS”) 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board (“IASB"). It was authorised for issue on 5
August 2020.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2019 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2020 annual financial statements. Details of these

changes in accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual

results may differ from these estimates.
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(Expressed in thousands of Renminbi unless otherwise stated)

BRI ()

AR EARA S ER S BA R R AR A R TS 3R
KRBT EREE - MEta
—E-NFFEPHRERTIEIAR
EREARENP RN E R
TEEBEZNEMFRRS o ML
& I SRR K I R B R IR IR
(B B 2R ([BRRM B HRE
R R ERBETBMBHRERAFH
FREER -

KPP BREFAINTBE-T
—hF+-A=t—BULMBRFEZ
M ER  (ERATME 2/ ER
A PR X B 5% B B4R 2 A TE
Bk - MRk ST BHERE
BE_Z-NF+A=+—HIL*F
JE A TE B 75 R AT IR AN B FE A 3
FREMH - RN ERHPR T
TE-_A-tHBENBEPELHZF
MBHRRERBERETR -

Tt EoR 2 H)

B e ERIZ B2 BB
BEEAWZIHER] - ZFEFTRA
SEERARFNRESAHHAERE
R o He o T E) B B r B 5
HRAM -

o ERHBREEUEIR (B
x) - RBHTH

o BREFEAFEIRIBEERES
REAELH (BFTA) - EAME
£

BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2019 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required for a
full set of financial statements prepared in accordance with

International Financial Reporting Standards (“IFRSs").

The financial information relating to the financial year
ended 31 December 2019 that is included in this interim
financial report as being previously reported information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2019 are available from the
Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 24 March 2020.

CHANGE IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group's financial

statements:

° Amendments to IFRS 3, Definition of a business

° Amendments to |IAS 1 and |IAS 8, Definition of

material
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(BRSEZEI AARKTITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

CHANGE IN ACCOUNTING POLICIES
(continued)

These developments have had no material impact on the

contents of this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current

accounting period.
SEGMENT REPORTING

The Group manages its businesses by divisions, sorted
by different business lines. The Group has presented the
following three reportable segments, and no operating
segments have been aggregated to form each of the
reportable segments.

Chicken Meat: The chicken meat segment carries on
business of broiler farming, hatching of
broiler breeder eggs, contract farming,
processing and marketing of chilled
and frozen chicken meat marketed
under the brand of “DaChan” and

"Sisters Kitchen”.

Livestock feeds: The livestock feeds segment
manufactures and distributes complete
feed, base mix and pre-mix for swine,
layer, broiler, duck, and breeder poultry
under the brands of “Dr. Nupak”,
“DaChan” and “SOS".

Processed foods:  The processed food segment produces
and distributes pickled, pre-fried, and
instant food.




(BRSEHNEAEN - UAREFEZ5D

(Expressed in thousands of Renminbi unless otherwise stated)
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4 SEGMENT REPORTING (continued)

(a) Information about reportable segments

Information regarding the Group's reportable
segments as provided to the CEO for the purposes
of resource allocation and assessment of segment
performance for the six months ended 30 June 2020

and 2019 is set out below.
For the six months ended 30 June

EAm BEfR NIRH ait

Chicken meat Livestock feeds Processed foods Total
TBIEE CTNF ZECRE CTONF ZEIRE CTNF CBIEF DTN
2020 2019 2020 2019 2020 2019 2020 2019
ARETR ARETT ARBTR ARETT ARETR ARETT ARETR ARETT
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

REINFEP Turnover from
HEEIA external customers
AEEEERA Inter-segment
(MEAREEEE)  tumover [eliminated
at consolidation)

At Total

AHER Segment gross profit

780,332 739374 2501004 2005211 945949 911264 4,227,285 3,705,849

246,339 267943 494379 335249 - - 74078 603,192

1,026,671 1007317 2,995,383 2390460 945949 911264 4,968,003 4,309,041

51217 62245 250412 193851 1727711 136386 474400 392482
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(Expressed in thousands of Renminbi unless otherwise stated)

4 SEGMENT REPORTING (continued)
(b) Reconciliations of reportable segment profit or loss

BEASA=1THIEARER
Six months ended 30 June

. A

2020 2019
DI m 4R 5 Total profit for reportable segments 474,400 392,482
JEIGER AR A A Share of losses of equity
i 1) E5 18 accounted investees (1,635) (2,319)
E g A Other operating income 14,313 8,204
HabRUzs, (BR) Other net gains/(losses) 762 (5,582)
PaK =] %N Distribution costs (184,738) (179,741)
TR Administrative expenses (124,149) (139,215)
7SR S Finance costs (17,090) (23,734)
BR PT1S 50 Al A1) Profit before income tax 161,863 50,095




(BRSEHNEAEN - UAREFEZ5D

(Expressed in thousands of Renminbi unless otherwise stated)

5 HABKBWA BRI fbF 5 OTHER OPERATING INCOME AND
B2k HZR) OTHER NET GAINS/(LOSSES)

BEASB=1THIA~EAR
Six months ended 30 June

=B-FF ZTNF

2020 2019
Hpg g A Other operating income
FBUZA Interest income 5,522 5,225
ISR Government grants 7,755 1,666
e A Rental income 1,036 1,313
14,313 8,204
BEASNA=1THILEARER
Six months ended 30 June
—s-3F -—T ¥
2020 2019
HhFE s, (1B5K) Other net gains/(losses)
HNEWR S, (B518) FE Net foreign exchange gains/(losses) 1,746 (15,627)
HERFEEF(FBK) Uz Net (losses)/gains on disposals of
fixed assets (1,306) 7,217
Efth Others 322 2,828

762 (5,5682)




(BRSEZEI AARKTITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

% B 1 6t ) 6 PROFIT BEFORE TAXATION
BT A A T8 0Bk GEA) AT & Profit before taxation is arrived at after charging/(crediting):
HMES :

BZEARA=1THIEXEA
Six months ended 30 June

=BFF ZENF

2020 2019
(a) BIFEBEY : (a) Finance costs:
ARTFRNTBEEER Interest on bank borrowings wholly
BIRITREERE repayable within five years 17,090 23,734
(b) HfbigH : (b) Other items:
FESH A E SR IE 5 Amortisation of lease prepayments 2,700 3,183
M - HE& Depreciation of property,
BN plant and equipment 69,980 74,111
FEWE 5 RFRERSE Net (reversal)/provision of impairment
(B[m) BB FE losses on trade receivables (1,080) 5,237
FEMERE, Net provision/(reversal) of write down

(BEm@)#ME of inventory 18,372 (15,105)




(BRSEHNEAEN - UAREFEZ5D

(Expressed in thousands of Renminbi unless otherwise stated)

INCOME TAX

BEASA=1THIEARER
Six months ended 30 June

2020 2019

EHTIE Current tax 25,914 11,504
EERIR Deferred taxation 890 1,378
26,804 12,882

(ii)
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#l - BERAREBE200&8 T
BF T EE8.25% + BB
72008 T A ER AT 2 TR
516.5% °
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BEERRRNESNEHE
RBRERMBRTE o KA
Aﬂ®ﬁﬁ@ﬁ2ﬁ@$%§

AR BT #E — AR X
1amﬁﬁﬂ@i_$ NLER
A=+RHIANEA : 16.5%) °

(i)

(ii)

Pursuant to the rules and regulations of the Cayman
Islands and British Virgin Islands (“BVI"), the Group is
not subject to any income tax in the Cayman Islands
and BVI.

On 21 March 2018, the Hong Kong Legislative Council
passed the Inland Revenue (Amendment) (No.7) Bill
2017 (the “Bill”) which introduces the two-tiered
profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following
day. The two-tiered profits tax rate applies to years
of assessment commencing on or after 1 April 2018.
Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of qualifying corporation will be
taxed at 8.25%, and profits above HK$2 million will
be taxed at 16.5%.

For the relevant period in the six months ended 30
June 2020, Hong Kong profits tax of the qualifying
corporation in the Group is calculated in accordance
with the two-tiered profits tax rates regime. The
profits of other corporations in the Group which
are not qualified for the two-tiered profits tax rates
regime will continue to be taxed at the rate of 16.5%
(six months ended 30 June 2019: 16.5%).
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(iii)

(iv)
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(Expressed in thousands of Renminbi unless otherwise stated)

7 INCOME TAX (continued)

(iii)

(iv)

Pursuant to the corporate income tax laws
and regulations of the PRC, the Group entities
incorporated in the PRC for the six months ended 30
June 2020 are subject to PRC Corporate Income Tax
at a rate of 25% (six months ended 30 June 2019:
25%), except for Liaoning Great Wall Agri-Industrial
Co., Ltd. ("LGW"), which is subject to a preferential
tax rate of 15% (six months ended 30 June 2019:
15%), as it has obtained the new high-tech enterprise
qualification during 2019.

Pursuant to the income tax laws and regulations of
Malaysia, the Company’s subsidiary in Malaysia is
subject to Malaysian income tax rate of 24% for the
six months ended 30 June 2020 (six months ended
30 June 2019: 24%).

Pursuant to the Amended Investment Licence No.
1219/GPDC1-BKH-KCN-DN dated 23 September
20083, issued by Dong Nai Industrial Zone Authority,
Asia Nutrition Technologies (VN) Co., Ltd. (“ANT-VN")
is subject to Corporate Income Tax of Vietnam at a
preferential rate of 15% for the six months ended 30
June 2020 (six months ended 30 June 2019: 15%).
The above tax reduction is not applicable to other
income which is taxed at a rate of 20 % (six months
ended 30 June 2019: 20%).
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INCOME TAX (continued)

(vi)

(vii)

Asia Nutrition Technologies (HN) Co., Ltd. (“ANT-
HN") is subject to Corporate Income Tax of Vietnam
at the rate of 10% for the first 15 years commencing
from its first year of operation and 22% for the
succeeding years. However, ANT-HN is entitled to a
full tax exemption for four years starting from 2005,
its first profit-making year, pursuant to the Minutes of
Inspection by Tax Department of Hai Duong Province
dated 24 November 2006 and a 50% reduction in tax
rate for the next four years. Since the said exemption
and 50% tax concessions have expired, the applicable
tax rate of ANT-HN is 15% for the six months ended
30 June 2020 (six months ended 30 June 2019:
15%). The above tax reduction is not applicable to
other income which is taxed at a rate of 20% (the six
months ended 30 June 2019: 20%).

Asia Nutrition Technologies (LA) Co., Ltd. (“ANT-LA")
is subject to Corporate Income Tax of Vietnam at the
rate of 20% for the first 10 years commencing from
its first year of operation and 22% for the succeeding
years. However, ANT-LA is entitled to a full tax
exemption for 2 years starting from 2008, its first
profit-making year, and a 50% reduction in tax rate for
the next three years. Since the said exemption and
50% tax concessions have expired, the applicable
tax rate of ANT-LA is 20% for the six months ended
30 June 2020 (six months ended 30 June 2019:
20%). The above tax reduction is not applicable to
other income which is taxed at a rate of 20% (the six
months ended 30 June 2019: 20%).
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(BRSEZEI AARKTITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

INCOME TAX (continued)

(viii)

Pursuant to the Amended Investment Licence No.

43/2010/ND-CP dated 26 September 2012, issued by
Binh Dinh Province Economic Zone Authority, Asia
Nutrition Technologies (MV) Co., Ltd. (“"ANT-MV") is

subject to Vietnam Corporate Income Tax of 20% for

the six-month period ended 30 June 2020 (six months
ended 30 June 2019: 20%).

OTHER COMPREHENSIVE (LOSS)/

INCOME

Tax effects relating to each component of other

comprehensive (loss)/income

Q:t—v—?g/\ﬁ —I—Ellt/\ﬂﬂﬁ ﬁi—?

Six months ended 30 June 2020

—NESA=TRLEAER
Six months ended 30 June 2019

B B
BBAT (A% BRBi% BHAT A%/ GRS
&8 B g £l B G|
Before- Tax Net-of- Before- Tax Net-of-
tax (expense)/ tax tax  (expensel/ tax
amount benefit  amount amount benefit amount
HEFIHBAR  Exchange differences
RBEmE on translation of financial
fORE A58 statements of overseas
subsidiaries (2,253) - (2,253) 12,505 - 12,505
[} Other comprehensive
(B#8), Mz (loss}/ income (2,253) - (2253) 12,505 - 12,505
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(a)

(b)
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1,015,860,970/%) 5+ & -

R Jb B 20 0

HEZZT-_ZTFAA=+HL
HRE®SREERF TR
NARBIEBRERTTE AR
18RRI ARESS,144F Tt (B E
ZE-NAFEANA=THLIESNE
A+ AR¥13,210F T) R B %
17 AR IR 10 /O 858 hn g 35
#1,016,189,000f% (HE —=
—AEXA=+HILAMHEAR:
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9

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share as at
30 June 2020 is based on the profit attributable to
ordinary equity shareholders of the Company of
RMB85,144 thousand (six months ended 30 June
2019: RMB13,210 thousand) and the weighted
average of 1,016,189,000 ordinary shares (six months
ended 30 June 2019: 1,015,860,970 shares) in issue
during the reporting period.

Diluted earnings per share

The calculation of diluted earnings per share for the
six months ended 30 June 2020 is based on profit
attributable to ordinary equity shareholders of the
Company of RMB85,144 thousand (six months ended
30 June 2019: RMB13,210 thousand) and the diluted
weighted average number of ordinary shares in issued
of 1,016,189,000 during the reporting period (six
months ended 30 June 2019: 1,015,860,970).
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(BRSEZEI AARKTITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

10 FIXED ASSETS

11

During the six months ended 30 June 2020 , the
Group acquired items of fixed assets with a cost of
RMB65,471,000 (six months ended 30 June 2019:
RMB79,749,000). Items of fixed assets with a net book
value of RMB9,122,000 were disposed of during the six
months ended 30 June 2020 (six months ended 30 June
2019: RMB14,939,000), resulting in a loss on disposal of
RMB1,306,000 (six months ended 30 June 2019: gain of
RMB7,217,000).

INVENTORIES

During the six months ended 30 June 2020, the Group
write-down its inventory by RMB18,372,000 (six months
ended 30 June 2019: reversal of RMB15,105,000). The
reversal/write-down of inventories is included in “cost of
sales” in the consolidated statement of profit or loss. The
reversal/write-down arose due to the increase/decrease of
prevailing market price.
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12 MEWCR B Rk 12 TRADE RECEIVABLES
—BCERF —E-NnEF
AA=+HA tZA=+—H
At At
30 June 31 December
2020 2019
W E Z B Trade receivables 311,981 321,036
W REREE Less: allowance of doubtful debts (22,939) (25,193)
289,042 295,843
Wi At Ageing analysis
HERIMEAROREDITAT - The ageing analysis as at the end of the reporting period:
—EIEHF —TNF
~NA=+H tZA=+—H
At At
30 June 371 December
2020 2019
BIVER Current 224,534 214,947
#ER1 2= 180K 1-180 days past due 60,851 78,406
#HI181 2365k 181-365 days past due 4,902 7,136
8 HAEB 365K More than 365 days past due 21,694 20,547
A RR Amounts past due 87447 106,089
311,981 321,036
AEBE—HRAFTERFE30H—60H The Group normally allows a credit period ranging from 30

B EH o days to 60 days to its customers.
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(Expressed in thousands of Renminbi unless otherwise stated)

il ROk T B TEA K O 13 OTHER RECEIVABLES AND
PREPAYMENTS

—ECEF —T-hE
~A=+H +=-A=+—H
At At
30 June 31 December
2020 2019
AT Y EEERL() VAT recoverable (i) 373,394 385,916
& R IBRHR) Deposits and prepayments (ii) 209,791 171,024
BHTFET Advances to staff 8,563 7,671
HAmh Others 13,074 12,433
B 0 IEmEBY AT UL BIIE B Less: non-current VAT recoverable 604,822 577,044
97,762 97,762
507,060 479,282

(ii)

] Wi [e] 28 A5 #5 AT 45 8 R 2R 8K
HIBERN AR HEREE
B RBAEREERTIER
BRHEIZER TR IAKE B
ZHEFPBEESMERER
HMESE e

B REEEREERA Mm@
FEREL RSN R R E TR
e

(i) The VAT recoverable represents the unutilised input
VAT eligible for offsetting against future output VAT.
The unutilised input VAT arose mainly due to the
insufficient output VAT on sales of chicken meat to
offset the input VAT on purchases of live chickens

from contract farmers.

(i) Prepayments consist of advance payments made to
suppliers for purchases of raw materials and other

prepaid expenses.
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(Expressed in thousands of Renminbi unless otherwise stated)

14 BERBESEY 14 CASH AND CASH EQUIVALENTS
RZZEZTFAAA=+H ' K& As at 30 June 2020, cash at bank and in hand in the
BERekReZFBEDPBEBREFN PRC included in the cash and cash equivalents for the
RABEMIEITRFERAEABAREK Group amounted to RMB292,429,111 (31 December
292,429 111 (ZE—hF+=H 2019: RMB166,043,150). The conversion of Renminbi
=+—H : AKE¥166,043,1507T) ° denominated balances into foreign currencies and the
N AREFHER AR IR INE & remittance of such foreign currencies denominated bank
1z EINEEHERRITAE RIS [E balances and cash out of the PRC are subject to the
AR - 57838 5P BIUS R M HI AR relevant rules and regulations of foreign exchange control
RASNE B Bl #3 Bl KOEAR - promulgated by the PRC government.

15 MEAT B 5 sk 15 TRADE PAYABLES

—ECEF —ThEF
~A=1+H +=-—A=+—H

At At

30 June 31 December

2020 2019

e E SR Trade payables 519,315 557,080
JEE SERFRMBRE DT T - An ageing analysis of the trade payables is as follows:

—EEF —T-NF
~A=1+H +-—A=+—H

At At

30 June 31 December

2020 2019

ARETT ARETT

RMB’000 RMB’'000

BNER Current 350,080 357,418
#HR D A30K Less than 30 days past due 126,095 123,711
#HA31 =60K 31-60 days past due 9,520 16,883
#HI61 E90K 61-90 days past due 7,816 8,783
1 2B 90K More than 90 days past due 25,804 50,285
BHTE Amounts past due 169,235 199,662

519,315 557,080
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(Expressed in thousands of Renminbi unless otherwise stated)

16 oAl REA K IH 16 OTHER PAYABLES
—E-EF —T-NEF
AA=+H +ZH=+—H
At At
30 June 31 December
2020 2019
SHE B Sales rebate 145,303 151,179
¥e 18 #ek Salaries, wages, bonuses and
H Ao eI AEF other benefits payable 79,346 128,169
fEETER Accrued expenses 99,574 79,462
Bz Contract performance deposits 24,846 27,900
BEETEERMNE Payables for purchase of fixed assets 17,979 23,318
FEfTEdE AT 5IE Amounts due to related parties
(PH=E19(e)) (Note 19(e)) 46,100 46,100
Hity Others 19,023 13,966
432,171 470,094
17 JBeAS ~ fali i B B B 17 CAPITAL, RESERVES AND DIVIDENDS

(a) &4&

TERBE-_ZE T4, A
=t+HIEANEAMAFEKE (=
T—NF  NEA) o

(a) Dividends

No payment of an interim dividend for the six months
ended 30 June 2020 (2019: Nil).
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18

JBEAS ~ il i e I . (%) 17

(b) HREFECHETBA

CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b) Authorised and issued share capital

. “FhF
2020 2019
REE £ fxin& A |
Number of Number of
shares Amount shares Amount
Thk Tk
‘000 '000
JEE - Authorised:
WAA=ZTH Ordinary shares of HKDO.1 each
BREGIATHLAER  at30 June 10,000,000 964,358 10,000,000 964,358
EZTRACEER Ordinary shares, issued and fully paid:
W—A—BEA~A=1H At 1 January and 30 June 1,016,189 97,920 1,016,189 97,920

EBEFEHA AR ZAARRTE
BIRZBEMEARRBERAE
LtERERERER R -IEER
BRARBZRBEEMS 26
[RISHER

TR 18

—ECEFERAZTHARRAFE
M REFLBRENEARAENT

The holders of ordinary shares are entitled to dividends as
declared from time to time and are entitled to one vote per
share at general meetings of the Company. All ordinary
shares rank equally with regard to the Company's residual
assets.

COMMITMENTS

Capital commitments outstanding at 30 June 2020 not

provided for in the interim financial report are as follows:

—g-FE  —TNF
~A=+H +=-—A=+—H

At At
30 June 31 December
2020 2019
EET4Y Contracted for
—BEEE ~ Fixed assets 8,434 85,280
EEEERRTA Authorised but not contracted for
—BEEE - Fixed assets 141,854 90,901

150,288 176,181
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(Expressed in thousands of Renminbi unless otherwise stated)

RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed

elsewhere in the interim financial report, the Group entered

into the following material related party transactions during
the six months ended 30 June 2019 and 2020.

(a)

Name and relationship with related parties

During the six months ended 30 June 2019 and 2020,
transactions with the following parties are considered

as related party transactions:

S R 0T RO AR

Name of party Relationship
AR EFERDER QR (TR RMEE]) AR A A

Great Wall Enterprise Co., Ltd. (“"GWE")

KBRS (2R BIR AR (TAKEIRR )

Great Wall International (Holdings) Ltd. (“GWIH")

RO ER G R A R (3K A *
Great Wall Yung Huo Food (Beijing) Co., Ltd. (“GWYHB")

ZREEBERMROABR AT ([EaeEERIM])
Total Nutrition Technologies Co., Ltd. (“TNT")

BURERHBERAT([EILUZE
Tai Ji Food Co., Ltd. (“TJF")

‘Em*

Ultimate holding company

P ERA T

Intermediate holding company

NP E=2" K

(KRR B SRR A F]) VB R A
Subsidiary of GWE, ultimate
holding company of the Company

NP E=2 7k

(A B BAIER AR BT E A 7
Subsidiary of GWE, ultimate
holding company of the Company

NP E=2" 1~

(RR BRI AR IZER A F]) VB A 7]
Subsidiary of GWE, ultimate
holding company of the Company
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19 BRI 5 3 5 (%) 19 RELATED PARTY TRANSACTIONS
(continued)
(a)  BH By 44 Al B B I B O 1 B A& (a) Name and relationship with related parties (continued)
(%0
A 5 T ER RS 7T MO RE R
Name of party Relationship
It RERTHERER AT ([HERE]) * YNPGRS

Beijing Universal Chain Food Co., Ltd. (“"BUCF")

AR (RE) BRARN (AR R® (K 1) *
Great Wall Food (Tianjin) Co., Ltd. (“GWF-TJ")

AKBRR M (KE)BRAE ([AKEMER])*
DaChan Showa Foods (Tianjin) Co., Ltd. (“DSF")

RRCGKERE BB (Ki) BIRA RN (TABOKERZ]) *
Great Wall FeedTech (Tianjin) Co., Ltd. ("GWFT-TJ")

RBCKREBEM GER) BRA G (TRBGKEILR) 1) *
Great Wall FeedTech (Beijing) Co., Ltd. (“GWFT-BJ")

AR REmM(KRE)BRAR([RKEKREEmMAZE])*
DaChan Liangyou Foods (Tianjin) Co., Ltd. (“DLF-TJ")

(AR BB AR BT E A 7
Subsidiary of GWE, ultimate
holding company of the Company

NP

(RRBRIFR N R A F]) BB R A
Subsidiary of GWIH, intermediate
holding company of the Company

KRB BB
(RATERNIERRA ] BT E R 7
Subsidiary of GWIH, intermediate
holding company of the Company

NP

(A TBRMIERAF]) BT E A 7
Subsidiary of GWIH, intermediate
holding company of the Company

NP4l

(RA TR NIERAE]) BT E A 7]
Subsidiary of GWIH, intermediate
holding company of the Company

NP E=2 1 S

(ARSI A B]) BVESE & A B
Associate of GWE, ultimate
holding company of the Company
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19 BB T2 5 (&) 19 RELATED PARTY TRANSACTIONS
(continued)

(a)  BH B T 44 Al B B I B O 10 B A7 (a) Name and relationship with related parties (continued)
(%)
RAH 5 4 T ERFAEE 5 R RER
Name of party Relationship
KKRARR(ES)BRAR(TAKERRRLE])* KRR 5
DaChan Liangyou Foods (Shanghai) Co., Ltd. (“DLF-SH") (A B HY S AIZERR A R]) MO B & 2 7]

Associate of GWE, ultimate
holding company of the Company

Marubeni Corporation (“MAR") DERER

Minority shareholder

Marubeni (Dalian) Co., Ltd. (“MAR-DL") Marubeni (D E0A& 5 &I E A &)
Subsidiary of Marubeni, minority

shareholder

Hansen Inc. RERTILE BRELLE
BRFRENBRREERB R

2EHEBENAF

Mr. Han Jia-Hwan, Mr. Han Chia-

Yin, Mr. Han Chia-Yau and Mr. Harn

Jia-Chen jointly own 100%

interest of Hansen Inc.

RNt EZERER AR ([RHHE]) *) Hansen Inc.H) & & i 8 A 7
Dacheng Land Development Limited (“DLD") Wholly-owned subsidiary of

Hansen Inc.
DaChan (VN) Co., Ltd. (“"DVN") /N =N

Subsidiary of an associate

DACHAN (ASIA-PACIFIC) LIM (“DAPL") Bt A RIMKTEB AR

Subsidiary of an associate
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(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS

(continued)
W 6k 5 4% A B B I B O 1 B A& (a) Name and relationship with related parties (continued)
()
Al 5 At EA AR T MO RE (R

Name of party

Relationship

REEKFEEEMEREZEARDR ([ RBEKHE])*
Advent Prosperity Real Estate Development Co., Ltd.
("APRD")

IR@ERFERARAB(HERgEE])*
Beijing You Will See Eco-Agri Co., Ltd. (BJWS)

EERERERERAR

Taiwan International Gene Co., Ltd. (“TIG")

=N EREABMTERIREFRA

Mengcun Hui Autonomous County Construction Investment
Co., Ltd. ("MCCI")

FYERERRR AR AT (RYIIEEKR]) *
Shenzhen Huada Gene Technology Co., Ltd. (“SHGT")

FEEARKRm(RE)BRAF ([RDF-TJ)) *
Rupp & DaChan Foods (Tianjin) Co., Ltd. (“RDF-TJ")

ERERRmEHE QL) BRA T
Better Me Food Technology (Beijing) Co., Ltd (“"BMFT")

I REREEERERBR AR
Beijing Sisters Kitchen Food and Beverage Management
Co., Ltd. ("BSK")

* REABNEXEERERSE . :
2% D REEE BB ER XK

N e

8 2 R B X )

Associate of a subsidiary

LRGN
Associate of a subsidiary

ERPEEPNCIE Ok N

Associate of a subsidiary

B ARMREE

Investor of subsidiary

EfthBAE A+
Other related party

ERIEEPNCIE Ok N

Associate of a subsidiary

BRE R AEMEE QR
Associate of Mr. Han Jia-Hwan

BRESLAENBE QT
Associate of Mr. Han Jia-Hwan

The English translation of the company names is for reference
only. The official names of these companies are in Chinese.
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19 BT &5 (&) 19 RELATED PARTY TRANSACTIONS
(continued)
b) EREBITRS (b) Significant related party transactions
HINE RN R S8 F18 10 Particulars of significant related party transactions
T during the periods are as follows:

(c)

BEA~A=1THIEARER
Six months ended 30 June

. A

2020 2019
HEE MW Sales of goods 102,219 90,115
KBRS RE M Purchases of material and goods 52,237 18,334
BEIERS Management services 352 226
EREN TR Processing services provided 5,109 9,399
BEREESRS Rental services provided 391 373
FEFAE A B4 (c) Key management personnel remuneration
AREBFEEIRRE A BBE 00 Remuneration for key management personnel of the
T~ Group is as follows:
BEARA=THLEREA
Six months ended 30 June
—BIEFE  —TNF
2020 2019
rSEL= R Short term employee benefits 3,185 3,804
BEER 1243 A Post-employment benefits 46 46

3,231 3,850
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19 B J5 2 5 (%) 19 RELATED PARTY TRANSACTIONS
(continued)
(d) BB T K (d) Amounts due from related parties
R|EMR - XEEBIATH As at the end of the reporting periods, the Group had
B 7 48R the following balances with related parties:

—%-%5 -—T-N%
XA=+A T=A=t—A

At At
FisE 30June 31 December
Note 2020 2019
U E 5 8RR Trade receivables (i) 1,473 38,015
1,473 38,015
() FEEE T /O MEUCRIR Ty A (i)  Receivables from related parties are unsecured,
2R REHR—FR interest-free and are expected to be recovered
e e RZFEZTF XA within one year. There was no significant
=t+tBEk=_ZT—N&E+= impairment loss made against these amounts at
A=+—8 A£EYE 30 June 2020 and 31 December 2019.
HZEFRBEHERRE
B8 -

KRER (Z5H) BRA T DaChan Food (Asia) Limited
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(e)

®

HE Ao I VB8 5 kOB

RBEHR - AEEBLATEE
BT 4R

(BRSEZEI AARKTITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS
(continued)

(e)

Amounts due to related parties

As at the end of the reporting periods, the Group had
the following balances with related parties:

—E-EF —T-NEF

AB=+tH +-A=+—H

At At

B sE 30 June 31 December

Note 2020 2019

JERT B 5 8RK Trade payables (i) 28,049 3,800
HAERE SR Other payables (i) 46,100 46,100
74,149 49,900

()  EEEt T RENSIRTEE
# REREHR-FR
a1t -

AR o A B B 52 B WY
i

B P EE 1958 (a) E (D) B KA

ET-NEF+ZA=+—H
ﬁiFZFA%%ﬁ§WW%
29 (a) £ (b)THA AMBIEA L
”%%WimﬁW%MAEW
ATHEAERZHIFEBAER
5o B MEER S NIFE
BEXFHERE R ETHRA
FUAEMERBREST N
FRIEZ=SWRE] R [RIE
RGI&H -

()

(i) Payables to related parties are unsecured,
interest-free and are expected to be paid within

one year.

Applicability of the Listing Rules relating to connected

transactions

The related party transactions in respect of (a) to
(b) in note 29 to the

consolidated financial statements for the year ended

(b) in note 19 above and (a) to

31 December 2019 constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules. The information
relating to the above connected transactions or
continuing connected transactions are disclosed in
accordance with Chapter 14A of the Listing Rules in
the paragraph headed “Connected Transactions” in
the section headed “Report of the Directors” of the

annual report 2019.
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CLBUA 48 v R A R 5T 20 POSSIBLE IMPACT OF AMENDMENTS,
BT o W B R R W R R 2 NEW STANDARDS AND

2 INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE

HEAZEARR R BRERR - BEER Up to the date of issue of the interim financial report, the

S EAZESEBHUATHEZ IASB has issued the following amendments, new standards

ZEFANA=THERER  MAER and interpretations which are not yet effective as at 30

R HA B TS ¥R 1R R BN AOIE ET ~ HE] June 2020 and which have not been adopted in the interim

R R 2fE financial report:

£ 51 B Bk E & Rt HY
St EIRI AR
Effective for accounting periods

beginning on or after

R@HERERELE - [TEE - BERREZDEE - -F—H—H
AR RERT < B
Amendments to IAS 16 * Property, Plant and Equipment: 1 January 2022

Proceeds before Intended Use

AEBIFFAZEER] - FEA R The Group is in the process of making an assessment of
RNV E R R EEER N E what the impact of these amendments, new standards and
2 - RIBB RIS 4R - IRAZRSE new interpretations is expected to be in the period of initial
BTN KA gE S AR E R 4R & B 5 = application. So far it is concluded that the adoption of them
ERBEATE - is unlikely to have a significant impact on the consolidated

financial statements.



ARRABHHERFRRFENEEER - 1K
EHAFRHE AERUBEZERNER
XAE - RMBARAARRBRRNREE
B> ARRMERERRABAEREE
TEDEBEZENBIEFERET  AE
RABEBEFR BN RBERERERE
B EEERERENEEERANNE
BHES  KEUH BRRRKREENE
= REERRE -

eS|

RZZE_ZTFRA=1THRINHXHEAR
W BRTIXAFZBERIN - ARFIEE
T(EABARIAARARER LTR
A1) ([ LR RN MR 1 4P S (R EE R
SIS

= e

rhorate Governance

The Company is committed to maintaining a high standard of
corporate governance and strive for a transparent, responsible
and value-driven management culture with a view to enhancing
the value of investment of the shareholders of the Company. The
corporate governance principles of the Company place emphasis
on upholding a high standard of ethics and integrity in all aspects
of its business, and on ensuring that all affairs are conducted
in accordance with applicable laws and regulations. The Board
believes that good corporate governance is beneficial for
maintaining close and trustful relationships with its employees,

business partners, shareholders and investors.
CORPORATE GOVERNANCE CODE

Throughout the six-month period ended 30 June 2020, the
Company has complied with the Code on Corporate Governance
Code (the "Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), except that:
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SRAMEXFAARE  ARMEERAR
AINEE  RYUARANBEEEHAEMRR
B o RRRABMEERFLLER/AAT]
FRBRIBEMEBANABA - BL
TE-T-R"ENANBREZERAR
A ARIMWE - ARAMEEK—ESK
EEE  AREERMPABESERZLE
ERERIHBEA - ARNELLRER
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FRIE ° SN B ARNEFTERERH
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ARARAWEBENNAKEETHRE
=gl EBRER - RAINER -

BIEFRIEEAL MG IRBREBEKE
EUBYIERTESOARZH - FE R
B ETAAISE3.10(1) &3 10AK - ETAAR]
SEREELZZBNIERTES  MBL
ERTEEHFHETEHEAGEZ L =D
Z— o b4h - BB ETARAISE3.21%3.25
i BUFRTEFHERERZESR
FNEZESMAZE - EWRAIFEI. 250K
NERFWNEESERFHEBIIENTE
EHE - HEEREB T _TF=F—
Hi  BARBBUFNTEFATAAE
RAWMITES ARFTARAIEZESR
ERENFTHNEESEE - BT LAH
F% - ARRRFMABILIERITES -

KEBER (ZEM) BRAT DaChan Food (Asia) Limited

Code Provision F.1.1 stipulates that the company secretary
should be an employee of the Company and have the knowledge
of the Company’s daily affairs. The company secretary of the
Company, Ms. Cho Yi Ping, is a partner of the Company's legal
adviser, Wong & Tang Solicitors. Ms. Cho has been appointed
as the company secretary of the Company since 8 August
2016. The Company has also assigned a member of the senior
management, Ms. Feng Yuxia, the head of the legal department
of the Company, as the contact person with Ms. Cho. As Ms.
Cho is a practicing solicitor of Hong Kong with understanding of
the Listing Rules, her qualifications meet the requirements of the
Listing Rules in terms of a company secretary of a listed issuer.
Further, whenever necessary, the contact person assigned will
speedily deliver information regarding the performance, financial
positions and other major development and affairs of the Group
to Ms. Cho. Having in place a mechanism that enables Ms.
Cho to get hold of the Group’s development promptly without
material delay and with her expertise and experience, the Board
is confident that having Ms. Cho as the company secretary
of the Company is beneficial to the Group's compliance with
the relevant board procedures and applicable laws, rules and

regulations.

Code Provision A.5.1 stipulates that a nomination committee
should comprise a majority of independent non-executive
directors. In addition, Listing Rules 3.10(1) and 3.10A respectively
stipulates that a listed issuer should include at least three
independent non-executive directors and that non-executive
directors should represent at least one-third of the board.
Further, Listing Rules 3.21 and 3.25 respectively provides that
the majority of the audit committee and remuneration committee
members should be independent non- executive directors
and Listing Rule 3.25 further stipulates that a remuneration
committee should be chaired by an independent non-executive
director. Mr. Wei Anning has been re-designated from an
independent non-executive director to an executive director of

the Company and resigned as a member of the audit committee



FNEERERE BB E R T_F
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and the chairman of the remuneration committee of the
Company with effect from 1 March 2020. Immediately after
such re-designation, the Company only has two independent
non-executive directors with no chairman of the remuneration
committee. On 2 March 2020, the Company has appointed
Mr. Ting Yu-Shan as an independent non-executive director of
the Company, who also acts as a member of the remuneration
committee, the audit committee and the nomination committee
and the chairman of the remuneration committee and since
then, the Company has fully complied with the aforesaid code
provision and Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF THE
COMPANY

The Company has adopted a code of conduct on terms no less
exacting than the required standard set out in the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code") contained in Appendix 10 to the Listing Rules for

regulating the securities transactions of the Directors.

All Directors have confirmed, following the specific enquiry by
the Company, that they complied with the required standard
set out in the Model Code and the Company’s code of conduct
regarding directors’ securities transactions throughout the six
months ended 30 June 2020.

The directors’ interests in shares of the Group as at 30 June
2020 are set out on pages 54 to 55 of this interim financial report.

ZEZFFEREIFRE Interim Report 2020

53



# g W AT BN BUR By ~ B
I B 3 B At 2 WO Rl A B W% AT

HE-Z-ZFA=1+H ARAES
RERITHABRA A B S i =E (F
ER(BHFLBERDD) ([FHFKBEK
B11) EXVER) BIBR 7 - FBRERR (D R EEE
HEHREBEERRBAEIRMEIS2ERTEER
AR B RETF RO B R0 AT et SR a0 A 25 I
B RIRBIZETAEME AR A KB
FTEVERS ROAR AT

(a) RARRFZHER - WA

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")), as recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

(a) Interest in the Company — Long Positions:

EARAT
2EATIRA
EE BReTHAEHSA FriFEBERER st ZHHEI T
AR HitbfEs
Approximate
% of issued
share capital
Name of Directors/ Number of of the
Chief Executives ordinary shares held Total Company
Personal Other
interest interest
HITEE :
Executive Directors:
FBRE (1) 382,000 200,000 582,000 0.057%
Han Chia-Yin (Note 1)
FEHITEE -
Non-executive Directors:
BRE 344,000 - 344,000 0.034%
Han Jia-Hwan
HARE (fFE2) 3,534,000 300,000 3,834,000 0.377%
Chao Tien-Shin (Note 2)
oA 300,000 - 300,000 0.030%
Chen Chih
oK 355,000 - 355,000 0.035%
Way Yung-Do
Bi5E - Notes:
1. BRELERRA/EBHARBREEN 1. Mr. Han Chia-Yin is deemed to be interested in 200,000 shares held

200,000 % ) #E 2= ©

2. HRESERGAEABAELERER
1B FK[E#5 45 #9300,000fR A fH #E o

by his spouse.

2. Mr. Chao Tien-Shin is deemed to be interested in 300,000 shares
jointly held by Mr. Chao and his spouse.



(b)  AARZ VI RIBR S M Z 2 — 4F AT

= HEn

—0Otherlnformation

(b) Interests in Associated Corporation of the Company — Long

Positions:
EEERE N R
YN BRTRA
- #1 (MEE1) BREE RS FOER
Approximate % of
the relevant associated
Name of Name of associated Nature Interests in corporation’s issued
Directors corporation (Note 1) of interest shares held share capital
EXT ARRHBERDERAA] Bin 62,352 0.008%

Han Chia-Yau Great Wall Enterprise Co. Ltd.

BERR AREREERNERDA

Harn Jia-Chen Great Wall Enterprise Co. Ltd.

HRE ABRER BRI AR

Chao Tien-Shin  Great Wall Enterprise Co. Ltd.

MfEE1 . REERMOBEROHAERAR (TRKE
W] NEEEMARIIENEE
BHZX G ETHRTE - BARFR
AR

Miz2 : BRELEWEAEEHABEERR
BB HINERERERMNERAE
P E911,507, 024 0% A 15 125 o

R EXPIRBEEN  BE—T_FF XA
=tH  ARFAEEREFTBRABRRK
F B AR AR A ST E AR EE 1
ERARE (B RHIE R F362167AH
ARBMEFEE RO M AT 8 SRR IFIR AT B
EREARRBI KB AH D - ARG
HEFNEEIORE -

Beneficial interests

gy i 66,973 0.008%
Beneficial interests

ESEiVNG 11,607,024 1.391%
IR (H5E2)
Interests of controlled

corporation (Note 2)

Note 1:  Great Wall Enterprise Co. Ltd. (“GWE"), a company incorporated
in Taiwan and listed on Taiwan Stock Exchange Corporation, is
the ultimate controlling shareholder of the Company.

Note 2:  Mr. Chao Tien-Shin was deemed to be interested in the
11,507,024 shares held by Qiao Tai Xing Investment Co. Ltd.,
which is controlled by Mr. Chao and his spouse.

Save as disclosed above, as at 30 June 2020, none of the
directors and chief executives of the Company and their
associates had interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations that was recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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HipEE

Otherinformation —

AN R K SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY

HE-TZ-_ZF AZTH BEEER As at 30 June 2020, the following persons other than the
HAE & 01) 3361 BH AR RIEFHE R directors or chief executives of the Company had the following
fiErd - RAREEHEEZITEHRAB U interests or short positions in the shares and underlying shares
BT 5 A LR Z R AR R AR () SR B A% of the Company as recorded in the register kept by the Company

DR HEE THERSOAR pursuant to Section 336 of the SFO:

(a) AAFBHEFAT (a) Long positions in shares of the Company:
£ BEIE RH%E U HEY
Name Nature of interests Number of shares Approximate %
Waverley Star Limited BrnfER 375,899,946 36.99%

Beneficial interests

SHERRMAA BhfEn 152,924,906 15.05%

Asia Nutrition Technologies Corporation Beneficial interests

REREIRR (1) BRAR REHRRE 25 528,824,852 (1) 52.04%

Great Wall International (Holdings) Ltd. Interests of controlled corporation (Note 1)

REKRHCERABRLR REHRE 25 528,824,852 (1) 52.04%

Great Wall Enterprise Co., Ltd. Interests of controlled corporation (Note 1)

Continental Capital Limited (%78 EnlEn 59,700,029 (Ff3£2) (f#£3) 5.87% (f3k3)
[Continental Enterprises Ltd.]) (Ff3£3) Beneficial interests (Note 2) (Note 3| (Note 3)

({formerly known as “Continental
Enterprises Ltd.") (Note 3)

Contigroup Companies Inc. e NI 5 59,700,029 (f%2) (F13%3) 5.87% (fifz£3)
Interests of controlled corporation (Note 2) (Note 3) (Note 3)
Fribourg Grandchildren Family L.P. REHRAF ER 59,700,029 (FzE2) (Ff3E3) 5.87% (fz£3)
Interests of controlled corporation (Note 2) (Note 3) (Note 3)
Fribourg Enterprises, LLC oL NI 5 59,700,029 (f3£2) (Fi5E3) 5.87% (fifz£3)
Interests of controlled corporation (Note 2) (Note 3) (Note 3)

56 KB (ZM) AR 7 DaChan Food (Asia) Limited



£ B&NE RO%E BB
Name Nature of interests Number of shares Approximate %
JARobert Fribourg X4 AR) RN 2 59,700,029 (AfzE2) (Bf3t3) 5.87% (f33)
—“hWEtERA=T-BEFE Interests of controlled corporation (Note 2) (Note 3| (Note 3)
Declaration of Trust dated 31 May 1957,
for the benefit of Robert Fribourg
bAPaul Jutes Fribourg &3z A £ REHAF ER 59,700,029 (F1zF2) (Ff3t3) 5.87% (fzt3)
“NAtERAZT-HERE Interests of controlled corporation (Note 2) (Note 3| (Note 3)
Declaration of Trust dated 31 May 1957,
for the benefit of Paul Jutes Fribourg
bNadine Louise Fribourg A5 & A f) REHRARZ ER 59,700,029 (Mfz£2) (B3t3) 5.87% (3
—“NAtERAZT-BEAE Interests of controlled corporation (Note 2) (Note 3| {Note 3)
Declaration of Trust dated 31 May 1957,
for the benefit of Nadine Louise Fribourg
bACharles Arthur Fribourg &3 & AR REHRR 2 59,700,029 (HfzE2) (B3t3) 5.87% (f33)
—“hWEtFRA=T-BEHAE Interests of controlled corporation (Note 2) (Note 3| (Note 3)
Declaration of Trust dated 31 May 1957,
for the benefit of Charles Arthur Fribourg
b Caroline Renee Fribourg 5% 2 A#) RERIRA ER 59,700,029 (Mf3%2) (f£3) 5.87% (f3k3)
“NWRZENATABER RS Interests of controlled corporation (Note 2) (Note 3) (Note 3)
Trust Agreement Dated 16 September 1963,
for the benefit of Caroline Renee Fribourg
Fribourg Charles Arthur ZEA 59,700,029 (Mfz£2) (Fi3t3) 5.87% (fz£3)
Trustee (Note 2) (Note 3) (Note 3)
Sosland Morton Irvin ZHEA 59,700,029 (MfzE2) (Bf3t3) 5.87% (fz£3)
Trustee (Note 2) (Note 3) (Note 3)
Fribourg Paul Jules ZHEA 59,700,029 (Mfzk2) (Bf3t3) 5.87% (fz£3)
Trustee (Note 2) (Note 3) (Note 3)
KEz EnfEn 50,978,000 5.02%
Sun Hui Ying Beneficial interests
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)

BiET -

BicE2

o]

5]

3]

f% {5 LAWaverley Star Limited K 35
EERMARBEZR - Waverley
Star Limited R @& BRI A BE
8 AARKER (R ERARINEE
M AR - mARKER (JER) BRA
RIBARKERMEERNER AR
2EMBAR - REZBHFRBEK
Bl - RAKEIRR (F2RR) BRR R A1 AR
RBMEERNDAR AT ER AR
Waverley Star Limited & 35l & &%
MAREENRERN ZERTHES

Mz o

Fribourg Charles Arthur » Sosland
Morton Irvin K& Fribourg Paul Jules7
B Contigroup Companies Inc.2
3.39% * 3.21% }26.23% #m © K%
MASFEA - W BARobert Fribourg
BREBAN—NAtFRA=Z+—
H{55t% ([Robertfs5t & 1) * LAPaul
Jutes Fribourg Bz AM— AL
FRA=+—BfE7E ([Paulfz3t
£1) + LANadine Louise Fribourg%
RHRAN—AAELFRA=+—AE
5t& ([NadinefsstZ]) * LACharles
Arthur Fribourg B2z AM— A+
FHA=+—HIE5EE ([Charles
E5E#E ) LA B A Caroline Renee
Fribourg A% A —NLA=F N,
A+7~Bisst#aE ([Carolineta® )
(FBIMEFE)) il 2 3P o R
EH ML EE &) © Fribourg Charles
Arthur ~ Sosland Morton Irvin &
Fribourg Paul Julesti 8 BNME 74
B IEER G ER -

(z23M) BPRAF DaChan Food (Asia) Limited

Note 1:

Note 2:

The shares were registered in the name of Waverley Star Limited
and Asia Nutrition Technologies Corporation, each of which was
a wholly-owned subsidiary of Great Wall International (Holdings)
Ltd, which, in turn, was a wholly-owned subsidiary of Great Wall
Enterprise Co., Ltd. Under the SFO, both Great Wall International
(Holdings) Ltd and Great Wall Enterprise Co., Ltd were deemed
to be interested in all the shares held by Waverley Star Limited
and Asia Nutrition Technologies Corporation.

Fribourg Charles Arthur, Sosland Morton Irvin and Fribourg
Paul Jules had control of 3.39%, 3.21% and 6.23% interests
in Contigroup Companies Inc. respectively. They were also the
trustees of and had control of 100% interests in the Declaration
of Trust dated 31 May 1957 for the benefit of Robert Fribourg
(the “Robert’s Declaration”), the Declaration of Trust dated 31
May 1957 for the benefit of Paul Jutes Fribourg (the “Paul’s
Declaration”), the Declaration of Trust dated 31 May 1957 for the
benefit of Nadine Louise Fribourg (the “Nadine's Declaration”),
Declaration of Trust dated 31 May 1957 for the benefit of Charles
Arthur Fribourg (the “Charles’ Declaration”), and the Trust
Agreement Dated 16 September 1963 for the benefit of Caroline
Renee Fribourg (the “Caroline's Agreement”) (hereinafter
collectively referred to as the “Trusts”). Under the SFO, Fribourg
Charles Arthur, Sosland Morton Irvin and Fribourg Paul Jules
were deemed to be interested in all the interests held by the
Trusts.



BHEES -

{E7E#EHIFribourg Enterprises, LLC
MR o IRIEES REEED -
{EFEAR B Fribourg Enterprises,
LLCHEZEHM 2 EahER R
% ° Fribourg Enterprises, LLC
FiContigroup Companies Inc.
M2.44% » B2 EES| Fribourg
Grandchildren Family L.P
Fribourg Grandchildren Family L.P&E
2% Contigroup Companies Inc.
#49.33% Mz - RIEFEFRIE &
5+ Fribourg Enterprises, LLC#1%
A Fribourg Grandchildren Family
LPA BN BERTERER
mFribourg Grandchildren Family L.P
148 A1 Contigroup Companies Inc.
BENZ ST A R ° Robert
25t & - Paul{=5TE * Nadinels:t
& - Charles{sst & K Carolinelf
# A Contigroup Companies Inc.H)
3.93% ~ 5.84% * 5.23% ~ 4.97%
4.92%%E5 °

Contigroup Companies Inc. & &%
#lContinental Enterprises Ltd. * 1M
Continental Enterprises Ltd. A2
Al5.90% RAHHEE R - BREFES
K EFEEHI - Contigroup Companies
Inc. 148 AR Continental Enterprises
Ltd A 2RO P A R -

ERARARAAAFEHL SR -
Fribourg Charles Arthur » Sosland
Morton Irvin ) Fribourg Paul Julesif
HEANKATREEH SRR -

R’/A 7] Continental Enterprises
Ltd. &4 HR T ——F+—58
—HEHRAAAE A Continental
Capital Limited] - BER == —=
FRITEREREFABARRDF
300,000 M - HIFEARQTF
& £ B 59,700,029 /% 3 N =
60,000,029F% °

Note 3:

The Trusts controlled 100% interests in Fribourg Enterprises,
LLC. Under the SFO, the Trusts were deemed to be interested
in all the interests held by Fribourg Enterprises, LLC. Fribourg
Enterprises, LLC controlled 2.44% of Contigroup Companies Inc
and wholly controlled Fribourg Grandchildren Family L.P, which
directly controlled 49.33% interests of Contigroup Companies
Inc. Under the SFO, Fribourg Enterprises, LLC was deemed to
be interested in all the interests held by Fribourg Grandchildren
Family L.P, which was deemed to be interested in all the interests
held by Contigroup Companies Inc. The Robert's Declaration,
Paul’s Declaration, Nadine’s Declaration, Charles’ Declaration and
Caroline’s Agreement owned 3.93%, 5.84%, 5.23%, 4.97%, and
4.92% of the interests in Contigroup Companies Inc.

Contigroup Companies Inc. wholly controlled Continental
Enterprises Ltd, which was interested in 5.90% shares of the
Company. Under the SFO, Contigroup Companies Inc. was
deemed to be interested in all the shares held by Continental
Enterprises Ltd.

The Trusts jointly held their interests in the Company. Fribourg
Charles Arthur, Sosland Morton Irvin and Fribourg Paul Jules also
jointly held their interests in the Company.

The Company was informed by Continental Enterprises Ltd.
that it changed its name to “Continental Capital Limited” on 2
November 2011, and that the number of shares in the Company
held by it has increased from 59,700,029 to 60,000,029 since it
acquired 300,000 shares in the Company in 2012 through the
exercise of share option(s).
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KEBER (ZEM) BRAT DaChan Food (Asia) Limited

Save as disclosed above, as at 30 June 2020, no person other
than the directors and chief executive of the Company had
interest or short position in the shares or underlying shares of
the Company as recorded in the register required to be kept by

the Company under section 336 of the SFO.
SHARE OPTION SCHEME

The Company had no effective share option scheme and no
share options were granted and/or exercised and/or outstanding
during the six months ended 30 June 2020.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of

the Company's listed securities.
AUDIT COMMITTEE

The audit committee of the Company was established with
terms of reference in accordance with Appendix 14 to the
Listing Rules. The audit committee is delegated by the Board to
assess matters related to the financial statements and to provide
recommendations and advice regarding the Company's financial
reporting matters, including reviewing the interim results for the
six months ended 30 June 2020, and the internal control and risk
management system. There was no disagreement from the audit

committee on the accounting policies adopted by the Company.

The audit committee comprises Mr. Way Yung-Do (Chairman of
the audit committee), Mr. Chen Chih and Mr. Ting Yu-Shan who
are independent non-executive directors of the Company.
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