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Chairman’s Statement

Dear shareholders,

Six months has passed since | assumed the position of
Chairman. During the past six months, the management
team of DaChan Food has formulated unequivocal work
strategies to implement each and every task and has
been in close communication with the staff of the DaChan
Group in other regions which brought good results. In
addition, there are new changes in the livestock and food
and beverage environments in the PRC, and | would like to
report to our shareholders in such regard.

The single event that had the greatest impact on DaChan
was the African swine fever. During the period, the regions
affected by swine fever were expanded and the swine
fever has spread to Vietnam, bringing shock to the pig
breeding industry in Vietnam. The external feed segment
of DaChan in Vietnam responded positively by expanding
product variety horizontally. From the financial statements,
we could only see that our feed segment in Vietnam has
maintained growth in income and profit as usual. However,
such results are actually achieved through a lot of hard
work including difficult changes and development of many
poultry and ruminant feed customers. The gross profit of
the external feed segment in the PRC improved through
cooperation with the research and development team in
Taiwan and further strengthening of procurement and
production management, which gave the business team a
boost under the severe market environment. The increase
in profitability was the result of improvement in basic
product capabilities and relative competitiveness.

The rise in the price of white meat chicken has been a
favourable market condition for the meat segment which
was the main driver for improvement in its profitability.
Leveraging on the opportunity, the management team of
the meat segment proposed integrated actions ranging
from farm upgrade to hardware improvement of electrical

ZE—NEFERHRIRE Interim Report 2019
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KBS (ZEM) BFR2A 3 DaChan Food (Asia) Limited

slaughterhouses, which are being executed. In addition,
the largest fluctuation in market prices in the production
chain during this period was the price of day-old chicks.
DaChan has deepened relationship with its strategic
partners and secured win-win cooperation in day-old chicks
procurement. Therefore, regardless of how prices will
change in the future, we are capable of making profit and
weathering difficulties together.

The prices of raw meat supply such as chicken, pork and
beef have remained at a high level in the first half of the
year, which has affected and reduced the gross profit
margin of the food segment. But even so, the management
team of the food segment has managed to deliver a double-
digit growth. In the PRC, DaChan will continue to enhance
the provision of the safest and most stable semi-finished
product solutions to different types of customers such
as chain catering, baking, group meals and convenience
stores. For overseas, in addition to maintaining our
advantages in export to Japan by constant development of
new products, we are also expanding our market shares
in export to areas such as Hong Kong and Macau. The
traceability system of DaChan’s food segment and DaChan
food safety center are still the most mind-easing food
safety security we provide to our customers and also the
core competitiveness that supports our sustaining growth.

Although profit for the first half of the year was affected
some accounting treatments, the trend of improvement in
fundamental operations and relative competitiveness has
been steady. | would like to thank you all for your continued
support. All my colleagues and | will continue to “tread as if
on thin ice” and respond to the ever changing environment
cautiously and cultivate and strengthen DaChan's
fundamental competitiveness.

Harn Jia-Chen
Chairman

Hong Kong, 27 August 2019
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Management Discussion and Analysis

HZAA=THILAEAR
Six months ended 30 June

—E-NEF —E-N\F EWRED
2019 2018 % change
KEBAN(ARETT) Turnover (RMB’000) 3,705,849 3,380,398 9.6
EMARETT) Gross profit (RMB'000) 392,482 339,034 15.8
FEFE (%) Gross profit margin (%) 10.6 10.0
AR AR FE (R A Profit attributable to shareholders
(AR#FT) of the Company (RMB’000) 13,210 8,505 55.3

—E-AEHEREA  ERATHED
BEMT ZEENFHAGITE B
g ER - BATELBLET - BE
EHERBRERTHENESET
4400/ (B9 A0 B B8 G ) B 4 75
ABIIER - ABZHREES - EH
B RRNIBENSETHEE X
ABBRERTERANLEAZRAE
BI%E - BATENRREE  ALE
B EMBRTE - 555 HE—
BEES - BARBEPA(  BER
DEERSUEAERRE - AKFR
EFIRLL 8 149 72.9% ©

In the first five months of 2019, the domestic white feather
broilers market continued the favourable market condition
in the fourth quarter of last year, while the demand for day-
old chicks, feather chickens and chicken meat remained at
a high level. With the gradual recovery of parental breeder
stocks in the first half of the year, the shortage of day-
old chicks which lasted for eight months was alleviated
in June. Meanwhile, due to the effect of high stocks of
chicken meat in electrical slaughterhouses, distributors
and food processors, the demand for day-old chicks and
feather chickens in June has fallen sharply as compared
to the previous five months, and the demand of chicken
meat has also fluctuated and decreased. The Group seized
the favourable market condition in the first half of the year,
as we fully utilized our one-stop operational advantages,
and expanded our cooperation with farmers in order to
proactively promote the transformation of old chicken
houses into caged chicken houses. The gross profit of the
meat segment has increased by approximately 72.9% as
compared to the corresponding period of 2018.
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Management Discussion and Analysis
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As the epidemic of African swine fever continued in the
PRC, spreading from the north to the south, the stock of
live pigs continued to decrease which resulted in a more
severe situation faced by the feed business. In response
to the sudden drop in users’ demand for pig feed, the
domestic feed segment has actively developed the poultry
market while continuing to promote the integration of
existing production capacity in order to continuously reduce
operating costs and improve management efficiency.
The gross profit of the domestic feed segment grew by
approximately 7.2% vyear-on-year. The performance of
the Southeast Asian feed segment in the first half of the
year remained stable. While sales of the same increased
by approximately 5.6% year-on-year, the gross profit also
achieved a year-on-year growth of 20.4%.

The high demand for chicken meat in the domestic market
has pushed up the cost of raw materials for the food
segment. On one hand, the Group actively explored import
channels, reducing the cost of raw materials by using low-
cost imported meat, and on the other hand actively adjusted
the product structure and increased the sales of high-
margin products, enabling the gross profit of the segment
to decrease by only about 0.1% year-on-year despite an
about 25% year-on-year rise in chicken meat price.
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Management Discussion and Analysis

In summary, the Group’s various segments have achieved
satisfactory results in the first half of the year. The Group's
overall gross profit was approximately RMB392,482
thousand, representing an increase of approximately
RMB53,488 thousand as compared with the same period of
last year. However, due to:

1.  the real estate project invested by the Group in
Tianjin achieved a dividend income of approximately
RMB17,945 thousand in the first half of last year, but
there is no dividends for the same period of this year;

2. the Group decided to convert the nature of part of the
investment funds remitted by the overseas holding
company to domestic subsidiaries in previous years
into borrowings. When the domestic subsidiaries have
sufficient funds, they will remit them in batches and
repay the foreign bank’s US dollar loans to reduce
exchange rate risks and control interest expenses.
This arrangement resulted in an exchange loss of
approximately RMB16,051 thousand in the first half of
the year, which was not incurred in the same period
last year; and

3. in the first half of the year, both domestic and foreign
borrowing rates rose by various extents year-on-year.
The Group's finance costs increased by approximately
RMB 8,571 thousand,

profit attributable to shareholders of the Company was
approximately RMB13,210 thousand, representing
an increase of approximately RMB4,705 thousand as
compared with the same period last year.

ZE—AERERE Interim Report 2019
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Management Discussion and Analysis
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Affected by African swine fever, there will undoubtedly be a
shortage of domestic pork supply in the second half of the
year, which will bring rare development opportunities to the
poultry industry. The Group will firmly seize this opportunity
to continue to promote internal organization restructuring
and management optimization. On the other hand, it will
actively expand cooperation with farms in breeders and
broilers breeding, while enhancing the ability to resist risks
and the overall profitability of the Group.

A i MEAT
BEAA=THIEA@EA
Six months ended 30 June
—E-hEF —E-N\F R BE S

2019 2018 % change
KEWA(ARBEFIT) Turnover (RMB'000) 739,374 567,405 30.3
EM(ARETT) Gross profit (RMB’000) 62,245 36,010 72.9
FEHE (%) Gross profit margin (%) 8.4 6.3
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The meat product segment mainly sells chilled and frozen
chicken meat under the brand of “DaChan” and “Sisters
Kitchen” and lightly processed tender chicken meat, sells
chicken meat to fast food shops, internal and external food
processors and food processing service providers, and
supplies feeds and day-old-chicks to contract farmers. The
production regions of the segment cover Northeast China,
North China and East China while its sales network covers
the entire nation.

Since the third quarter of last year, the Group has
successively invested a large amount of funds to support
contract farmers to transform old flat farms into caged
chicken houses, helping farmers to increase the scale
of breeding, reduce farming costs and improve farming
performance. In the first half of this year, the stocking
capacity of the business increased by about 5.1% year-on-
year, while the operating income grew by about 30.3%.
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BEME CRAMNEES) LIVESTOCK FEED (FROM EXTERNAL
CUSTOMERYS)
BEANB=+HIL~ER
Six months ended 30 June
—E-hF —ZE-N\F B DL
2019 2018 % change
LB (ARETFIT) Turnover (RMB'000)
— - China 698,055 807,393 -13.5
— i - S2RAETE - Vietnam and Malaysia 1,357,156 1,201,816 12.9
At Total 2,055,211 2,009,209 2.3
EFM(AREFIT) Gross profit (RMB’000)
— - China 54,017 50,375 7.2
— M - BRAE - Vietnam and Malaysia 139,834 116,137 20.4
AFf Total 193,851 166,512 16.4
EFIE (%) Gross profit margin (%)
—HE - China 7.7 6.2
— i - S2RATE - Vietnam and Malaysia 10.3 9.7
A&t Total 9.4 8.3
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The operating income of the feed segment was primarily
derived from the sale of pig, broiler and egg chicken feed
to external customers in China, Vietnam and Malaysia.
Corn and soybean are the primary raw materials of the feed
segment. The main product brands of this segment are
“Dr. Nupak”, “DaChan” and “SOS"”. The production and
sales regions of this segment cover Vietnam, Malaysia and
Northeast, North, Central and Southwest China.

ZZ—NEFHHIRE Interim Report 2019
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Management Discussion and Analysis

HAZIFMNEREE  BRARAHNEER
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Despite the stock of existing pig farm clients in the
domestic feed segment decreased drastically due to the
impact of African swine fever which has seriously affected
the sales of pig feed in the segment, and resulted in the
feed sales to decrease by 3.3% year-on-year. However
due to the proper operation of the raw materials bulk
procurement strategy and the integration in production
capacity among different factories in the early stage, the
gross profit margin of the domestic feed segment in the
first half of the year increased by approximately 1.5% year-
on-year.

m T PROCESSED FOOD
BZAA=tHILAER
Six months ended 30 June
—E-hF —ZE-N\F R E D
2019 2018 % change
LW A (AREETFIT) Turnover (RMB'000)
— B A — Mainland China 676,574 562,149 20.4
—Ha — Export 234,690 241,635 -2.9
ait Total 911,264 803,784 13.4
EF(AREFIT) Gross profit (RMB'000)
— R — Mainland China 109,540 108,112 1.3
-4 - Export 26,846 28,400 5.5
&t Total 136,386 136,512 0.1
EHZE (%) Gross profit margin (%)
— B A — Mainland China 16.2 19.2
— A — Export 11.4 11.8
ait Total 15.0 17.0
R EMR (EEM) BBR/AE] DaChan Food (Asia) Limited
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Management Discussion and Analysis

The processed food segment includes the production and
distribution of prepared food under the “Sisters Kitchen”
brand, as well as centrifuged and marinated, stewed, pre-
fried, steamed, and grilled consumer food items. The
processed food products of the Group were not only sold
in the PRC market, but were also exported to overseas
markets like Japan. Customer groups of the processed
food segment include customers at end-consumer markets
and professional markets. The sales channels of the
processed food segment are mainly group catering, bakery,
casual catering, takeaways, international customers, key
customers as well as the retail consumption market. The
sales regions of the processed food segment cover Japan,
Singapore, Hong Kong, Northeast, North, East, South China
and a few inland regions such as Northwest and Southwest
China.

Although the gross profit margin of the processed
food segment in the first half of the year decreased by
about 2% due to an increase in raw material costs, the
domestic processed food segment maintained a steady
growth momentum, with operating income growing by
approximately 20.4% year-on-year. In a trend of high
demand in the domestic raw material meat market,
whether it is the export processed food segment or
domestic processed food segment, in addition to
establishing a stable import channel for raw material
meat, the Group was committed to actively improving
production management efficiency, reducing production
costs, and boosting improvement of profitability while
guaranteeing product quality. At the same time, the
Group has continued to increase investment resources in
processed food research and development and enhanced
the core competitiveness of the processed food segment
through the establishment of research and development
advantages.

ZZ—NEPHRE Interim Report 2019
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FINANCIAL REVIEW:

1)

2)

OTHER OPERATING INCOME AND OTHER NET LOSSES/(GAINS)

In the first six months of 2019, other operating income
of the Group amounted to approximately RMB8,204
thousand (2018: approximately RMB4,227 thousand).
Other operating income mainly comprised interest
income and government grants.

In the first six months of 2019, other net losses of
the Group amounted to approximately RMB5,582
thousand (other net gains in 2018: approximately
RMB21,065 thousand). Other net losses/(gains)
mainly comprised other balances derived from
activities other than the Group’s business operation
such as net foreign exchange losses, reversal of
impairment of fixed assets and net gains on disposals
of fixed assets.

LiQuipiTy, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2019, the Group’s cash and bank
deposit balances amounted to approximately
RMB361,546 thousand, representing a decrease of
approximately RMB47,175 thousand as compared
with 31 December 2018. Interest-bearing borrowings
of the Group decreased by approximately RMB33,069
thousand to approximately RMB1,102,190 thousand
(31 December 2018: approximately RMB1,135,259
thousand). The interest-bearing borrowings to equity
ratio was approximately 58.9% (31 December 2018:
approximately 62.1%). Current ratio was maintained
at a healthy level of approximately 1.61 times (31
December 2018: approximately 1.77 times).
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Management Discussion and Analysis

3)

4

3)

6)

CAPITAL EXPENDITURE

In the first six months of 2019, the Group's capital
expenditure on the acquisition of properties,
machinery and equipment amounted to approximately
RMB79,749 thousand. The primary source of fund
of the Group's capital expenditure is long-term bank
loans.

EXCHANGE RATE

The Group's business transactions were mainly
denominated in RMB, USD and VND. During the
reporting period, RMB depreciated by approximately
0.17% against USD and VND depreciated by
approximately 0.90% against USD. Such change of
exchange rate had no material impact on the Group’s
business operation.

INTEREST

During the first six months in 2019, the Group's
interest expense amounted to approximately
RMB23,734 thousand (2018: approximately
RMB15,163 thousand), representing an increase of
approximately 56.5% as compared with the same
period of 2018. The increase in interest expense
was primarily due to the increase of bank borrowings
interest rates.

PLEDGE OF ASSETS

As at 30 June 2019, the Group had no assets pledged
as security against bank facilities.
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7)  CaritAL COMMITMENT

As at 30 June 2019, the capital expenditure of the
Group contracted for but not yet provided in the
financial statements was approximately RMB68,963
thousand and the capital expenditure authorised but
not contracted for was approximately RMB43,925
thousand.

EMPLOYEE COMPENSATION AND TRAINING

As at 30 June 2019, the Group had a total of 10,370
employees (31 December 2018: 10,619). In order to build
up a team comprised of professional staff and management
to meet the development needs of the Group, the
Group offers competitive remuneration packages to its
employees by taking into consideration industry practice,
the financial performance of the Group, and the staff's
own performance. The Group places great emphasis on
training and development of its employees and regards
its employees as its core. With a view to continuously
enhancing the job skills and industry knowledge of its
management and other staff, the Group has offered them
various training programs. The Group aims at promoting
the quality of its staff through implementing the above
programs and at the same time offering them the best
opportunity for personal career development. The
Group believes such programs benefit both itself and its
employees.

The Group regularly reviews its remuneration and benefit
policies according to industry standards, the Group's
financial results, as well as the individual performance of its
employees so as to offer fair and competitive compensation
packages to its employees. Other fringe benefits, such as
insurance, medical benefits and provident fund, are also
provided for existing and respectable staff.



BEZ-AFAA=TRENEA - REEX (BEHIAN - AARETTZ7)

For the six months ended 30 June 2019 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BHEXA=THLEAEAR
Six months ended 30 June

BiEE —E-hEF —E)N\F
Note 2019 2018

WA Turnover 3,705,849 3,380,398
SHEE B A Cost of sales (3,313,367)  (3,041,364)
EF Gross profit 392,482 339,034
EMEERREBENZENR Change in fair value of biological

SHER A assets less cost to sell - (3,920)
Habg &g A Other operating income 8,204 4,227
Hih (8K), TR Other net (losses)/ gains (5,582) 21,065
Pak 1D PN Distribution costs (179,741) (183,516)
1THAX Administrative expenses (139,215) (148,140)
KRR Profit from operations 76,148 28,750
BRI Finance costs 6(a) (23,734) (15,163)
FEIhES AR AR] Share of (losses)/ gains of

(E518) W equity-accounted investees (2,319) 16,361
BRELR A Profit before taxation 6 50,095 29,948
Fr iS5t Income tax 7 (12,882) (8,515)
AR A Profit for the period 37,213 21,433
THALREMR : Attributable to:
RAFRRR Equity shareholders of the Company 13,210 8,505
FEPEAR I RS Non-controlling interests 24,003 12,928
HRER Profit for the period 37,213 21,433
gRE2ER Earnings per share

—HAR(ARKIT) — Basic (RMB) 9 0.013 0.008

—#E(ARBIT) — Diluted (RMB) 9 0.013 0.008

F23AEFZAMMERAH MP RS H

—&h15 - report.

The notes on pages 23 to 53 form part of this interim financial



i B ccERpEeERES

Consolidated Statement of Profit or Loss and Other Comprehensive Income

BEZ-AFAA=TRIENEA - REEX (BREHIAN - AARETTE7)

. For the six months ended 30 June 2019 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

HEAB=THIEAEA
Six months ended 30 June

“E-NF —FN\F
2019 2018
A A Profit for the period 37,213 21,433
HME TGN B AT Exchange differences on translation
R B of financial statements of
overseas subsidiaries 12,505 (10,197)
R E N EAEE Total comprehensive income
for the period 49,718 11,236
TFALFEL Attributable to:
ZiN/NE] )8 Equity shareholders of the Company 26,346 (2,366)
FEEAR Non-controlling interests 23,372 13,602
A2 E KA Total comprehensive income
for the period 49,718 11,236

F23BEEF53EMWFANTHMERERN The notes on pages 23 to 53 form part of this interim financial
— &b - report.

18 K Em (M) AFR2AF DaChan Food (Asia) Limited



RZZ-AFRNA=+TH-—REER(BEHIRAN  AARETTZ7)

At 30 June 2019 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

R-ZZB—HAE RZT—N\F
AA=tH +=ZA=+—H
At At
FaE 30 June 31 December
Note 2019 2018
FERBEE Non-current assets
EE&E Fixed assets 10
o ER G — property, plant and equipment 1,344,077 1,354,682
—BNHEERIA — lease prepayments 187,433 190,468
Wiz AR Interests in equity-accounted
NAIHE R investees 76,104 78,457
Hib3EmeemEE Other non-current financial assets 1,948 1,948
FIENIEE E Deferred tax assets 27,976 27,872
R EART U [E1 7 IE Long-term tax recoverable 84,924 84,924
FEREEE Right-of-use assets 50,189 =
HibIEmeh&E Other non-current assets 12,748 15,666
1,785,399 1,754,017
mENEE Current assets
5E Inventories 11 794,254 874,131
EWEE Biological assets 130,484 129,115
FEWE 5 BRI Trade receivables 12 279,874 307,205
H A e R IE R TR R IE Other receivables and prepayments 13 502,127 456,849
ReRASEEY Cash and cash equivalents 14 361,546 408,721
2,068,285 2,149,021
mEaE Current liabilities
JEE SRR Trade payables 15 410,288 493,192
HAb R FRIA Other payables 16 411,269 432,564
aRaE Contract liabilities - 8,052
B Provisions 512 1,099
FEfEE Interest-bearing borrowings 459,124 272,216
B ETSRL Income tax payable 4,759 4,526
1,285,952 1,211,649
mENEEFE Net current assets 782,333 937,372
EEABERABDARE Total assets less current liabilities 2,567,732 2,691,389

F23AEFZAMMERAH MP RS H

—#5 -

The notes on pages 23 to 53 form part of this interim financial

report.



RZZE-AFRA=+TH-—REER(BGEHIRN  AARETTL7)

At 30 June 2019 - unaudited (Expressed in thousands of Renminbi unless otherwise stated)

RZB-E R-ZT—N\F
ANA=1+HA +—A=+—8©

At At
PiiEE 30 June 31 December
Note 2019 2018
FRBEE Non-current liabilities
ATEEE Interest-bearing borrowings 643,066 863,043
HEAE Lease liabilities 50,990 -
RIEMIBRE Deferred tax liabilities 2,101 497
696,157 863,540
EEFE Net assets 1,871,575 1,827,849
B #E Capital and reserves
A&7 Share capital 97,920 97,920
i Reserves 908,741 895,654
RE & Retained profits 510,010 496,800
¥ /NG| Total equity attributable to equity
LR AE shareholders of the Company 1,516,671 1,490,374
FEPERR A Non-controlling interests 354,904 337,475
e Total equity 1,871,575 1,827,849

KAEEZEeN _ZE—NLFN\ANBHERE Approved and authorised for issue by the board of directors on 6

T EE - August 2019.
BRRE 2R
Harn Jia-Chen Han Chia-Yin
FE HITEFE
Chairman Executive director

$23HEE53EMM AR AT BRED The notes on pages 23 to 53 form part of this interim financial

— &b 1p report.



BEZ-AFAA=TRIENEA - REER (BEHIAN - AARETTZ7)

For the six months ended 30 June 2018 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

,pf\é*&é%@_]%
Consolidated Statement of Changes in Equity

RAERREEARE
Attributable to equity shareholders of the Company
HRAAER
it
Share- $ihEs
Fr KARE BEEE REE  GERE  ENRE  beed  2HEA Non  E&EE

it Share  Share Redemptn  Menger Statutory Tranlaton payment Retaned &3 controling  Total

Note capitel  premium reserve  reserve  reseves  reseve  reseve  profits Tt iterests equity
RZE-NE-F-AkH Balance at 1 January 2019 990 58404 (836 396064 92058  (175669) 496000 1490374 3741 1807849
Hn(EE)/aH (Lossforoftfor the period - B0 BA A I
HENs Other comprehensive income 1313 1313 031 1508
e Toloompretensiecome forthepetd - - - - B% - B0 BM BMm o em
Rt Shres sol ] ] ; )
FiRERE Capitel contrbuton from non-ontrllng nterests - - B [
SREERHENRE Dividends approved n respectof the previous year (o3 (5553
RIE-NERAZTRAEE  Baanosatd0 June 2019 9790 58399 (836) 396064 92053  (162533) 50010 1516671 364904 1871575
RIE-NE-F-BHESR  Blanceat 1 Januay 2018 990 514% @6 36064 %083 (47466 264 619369 1b4146 319420 1860560
My ERERARREEN Impacton il applction
Bl of [FRS 15 - = - (04 G (16 W3e
RZE-NE-A-AH Adjustet blance at 1 January 2018
v 990 514% @) 36064 908 (147466 2547 483660 1505442 0776 1813168
S/ (E8) Profit/oss) for the peiod - - - - - - - 8505 8o0b 1208 4R
2h2lg Other comprefiensive income - - - (logn) - - [0gn) 64 (10197
ShaEMaLE Tota comprefiensive

ncomefortheperod = = = = = | fogm - T . T VA

NEarENRARNRS Eouty-sete shae-hased payment transactons - - - - - - -
FihiERia Capialcontibution from non-oontroling interess - - - - pall pal)
SBEERHENRE Dicends approved nrespectofte previous yea - - - - - - - - N V4
RZ5-NERRZTANEE  Balnceat 30June 018 990 5814% @36 36064 9088 (19831 26 49170 1503076 316361 1819407

LY EE AR AN R HR R S 3R Y

The notes on pages 23 to 53 form part of this interim financial

report.
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BEZ-AFAA=TRIENEA - REEX (BREHIAN - AARETTE7)

For the six months ended 30 June 2019 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEAA=TRHILAEA

Six months ended 30 June

BiEE —E-hF —E-)\F
Note 2019 2018
KEEEAE, (A)HRE Cash generated/(used in)
from operations 72,702 (305,423)
[RERERE Tax paid (10,348) (10,002)
LESEB TS (FH)EEE5  Net cash generated/(used in) from
operating activities 62,354 (315,425)
RETEFMTAR S FE Net cash used in investing activities (49,386) (68,623)
BESEEFT (), /183 &E%  Net cash generated (used in)/from
financing activities (62,900) 223,981
BeRESEEY Net (decrease)/increase in cash and
CR), /tEhnE4E cash equivalents (49,932) (160,067)
R—A—BWESE Cash and cash equivalents
REEZEY at 1 January 408,721 526,568
ERSFHNTE Effect of foreign exchange
rate changes 2,757 4,856
RAA=THNEZ Cash and cash equivalents
RREZEEY at 30 June 14 361,546 371,357

F23AEFE3AMMERAHBMPBHREH

—&bn ©

report.

The notes on pages 23 to 53 form part of this interim financial
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(BRSBEHNEEI  UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

GENERAL INFORMATION

DaChan Food (Asia) Limited (the “Company”) was
incorporated in the Cayman Islands on 18 May 2007 as
an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and

revised) of the Cayman Islands.

The interim financial report for the six months ended 30
June 2019 comprises the Company and its subsidiaries
(collectively referred to as the “Group”) and its interests in
equity-accounted investees.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“IAS") 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for issue on 6
August 2019.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2018
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2019 annual
financial statements. Details of these changes in accounting

policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results

may differ from these estimates.



(BRSBEHNERI - RARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)
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BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2018 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full
set of financial statements prepared in accordance with

International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2018 that is included in this interim
financial report as being previously reported information
does not constitute the Company's statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2018 are available from the
Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 22 March 2019.
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(BRSBEHNEEI  UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

CHANGE IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group's financial
statements:

IFRS 16, Leases

° IFRIC 23, Uncertainty over income tax treatments

o Amendments to |AS 19, Plan Amendment,
Curtailment or Settlement

o Amendments to IAS 28, Long-term interest in
associates and joint ventures

IFRS 16 will primarily affect the Group’s accounting as a
lessee of leases for property, plant and equipment which
are formerly classified as operating leases. The Group plans
to elect to use the modified retrospective approach for the
adoption of IFRS 16 and will not restate the comparative
information. Upon the initial adoption of IFRS 16, the
opening balances of lease liabilities and the corresponding
right-of-use assets will both be adjusted to RMB52,347
thousand after taking into account the effects of discounting
as at 1 January 2019.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.
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(Expressed in thousands of Renminbi unless otherwise stated)
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SEGMENT REPORTING

The Group manages its businesses by divisions, sorted
by different business lines. The Group has presented the
following three reportable segments, and no operating
segments have been aggregated to form each of the

reportable segments.

Chicken Meat: The chicken meat segment carries on
business of broiler farming, hatching of
broiler breeder eggs, contract farming,
processing and marketing of chilled and
frozen chicken meat marketed under
the brand of “DaChan” and “Sisters
Kitchen".

Livestock feed: The livestock feeds segment
manufactures and distributes complete
feed, base mix and pre-mix for swine,
layer, broiler, duck, and breeder poultry
under the brands of “Dr. Nupak”,
“DaChan” and “SOS".

Processed foods:  The processed food segment produces
and distributes pickled, pre-fried, and
instant food.
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(BRSBEHNEEI  UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

o (B 4 SEGMENT REPORTING (continued)

(a) WP E R (a) Information about reportable segments
REEZZT-—NEFR-ZZT-N\F Information regarding the Group's reportable
NA=THIESERBRENEIR segments as provided to the CEO for the purposes

A BE K 5 BB R IR FT A M AT I AR EL of resource allocation and assessment of segment
RENBEAESET THREDH performance for the six months ended 30 June 2019
ZERER T - and 2018 is set out below.

BERA=THLEAREAR For the six months ended 30 June
EAm BEGH MIBR fit
Chicken meat Livestock feeds Processed foods Total
“E-0E ZE-0\F ZE-AE ZE\F ZE-hF ZT\F ZE-hEF Z3/\F
2019 2018 2019 2018 2019 2018 2019 2018
ARMTT ARETT ARETR ARETT ARETRT ARETR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RENGEP Turnover from
MZEWA external customers 739,374 567405 2055211 2009209 911,264 803,784 3,705,849 3,380,398
AHRELRA Inter-segment
(MFAREEEE)  tumover (eliminated
at consolidation) 267,943 204077 335249 299,028 - - 603192 503,105
fit Total 1,007,317 771482 22390460 2308237 911,264 803784 4,309,041 3883503
AHEM Segment gross profit 62245 36010 193,851 166512 136,386 136512 392482 339,034




(BRSBEHNERI - RARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

4

> Eb e (B) 4 SEGMENT REPORTING (continued)
(b) 4 PR A 0l A % (b) Reconciliations of reportable segment profit or loss
BEAA=THLERER
Six months ended 30 June
—ZE-hEF —ZT-N\F
2019 2018
HwEDELmA4E%E  Total profit for reportable segments 392,482 339,034
FE(E R AR Share of (losses)/gains of equity
e NG accounted investees
(EB#8), Wz (2,319) 16,361
H¥EENEE  Change in fair value of biological assets
RS EFRIEER A  less cost to sell - (3,920)
HAbsg B A Other operating income 8,204 4,227
HAh%F (J8K), Mz Other net (losses)/gains (5,582) 21,065
7 SERCAN Distribution costs (179,741) (183,516)
THRAX Administrative expenses (139,215) (148,140)
WSR2 Finance costs (23,734) (15,163)
] Profit before
Al income tax 50,095 29,948




(BRSBEHNEEI  UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

HiaEBEARELMLG 5 OTHER OPERATING INCOME AND

(HR), Wk OTHER NET (LOSSES)/GAINS
BEANA=1THILERER
Six months ended 30 June
—E-NF —E-N\F
2019 2018
HAohag A Other operating income
FEUA Interest income 5,225 2,503
BT B Government grants 1,666 1,355
e WA Rental income 1,313 369
8,204 4,227
BEAA=1THILERER
Six months ended 30 June
=F-hFE ZF)\F
2019 2018
HMF (BKR) W= Other net (losses)/gains
ElE & ERERR Reversal of impairment of fixed assets - 8,358
AN (518 ) JFE Net foreign exchange (losses) (15,627) (253)
& EE & EF Net gains on disposals of
Was fixed assets 7,217* 5,644%
Eh Others 2,828 7,416
(5,582) 21,065
* RBE=T—NFAAA=1THILA~EA = Of the net gains on disposals of fixed assets during the six months
AMEEBREEEFRER AR ended 30 June 2019, RMB9,310,000 was attributable to profits
9,310,000 2R E R L EMENAF| on sale of properties (during the six months ended 30 June 2018:
(RBE=_ZT—N\FRA=THIEA RMB9,744,000).

AR« AR¥ 9,744,0007T) °



(BRSBEHNEAIN - RARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

6  BRBLEG#A) 6 PROFIT BEFORE TAXATION
Br B AR B 5 H0ER S (GTA) AR & Profit before taxation is arrived at after charging/(crediting):
HMEE

BEAA=1THLERER
Six months ended 30 June
—E-NF —ZT—N\F

2019 2018
(a) BAESBAk : (a) Finance costs:
ARAFRNBEEER Interest on bank borrowings wholly
RIRTTIREEF S repayable within five years 23,734 15,163
(b) Hfhigg : (b) Other items:
JE AR E A 5 Amortisation of lease prepayments 3,183 2,777
M - BB K& Depreciation of property,
BETE plant and equipment 74,111 74,207
W E 5 ARFUR(E Net provision of impairment
EEREFE losses on trade receivables 5,237 6,411
FEME (Bm),~ Net (reversal)/provision of write down

BiEFE of inventory (15,105) (4,807)
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(BRSBEHNEEI  UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

INCOME TAX

HZEAA=THIEAEAR
Six months ended 30 June

—E-NEF —ZT—N\F

2019 2018

&R Current tax 11,504 10,771
RIS IR Deferred taxation 1,378 (2,256)
12,882 8,615

(ii)

REASHERRBELEEN
RAIRRD - REBEBEARKS
BEMEEEXEEBMEM T
=/ -

RZZE—\F=A=+—H " ' &
B EERB T LERHK
(87T) (B 7 5%) &P E 5 ([ 1M
BR]) - ZEHIERS| AFIER
MRS - ZIEFERR =T — )\
FZA-ZFTN\BEFEXEE
7 THRBAEZERTE - FIF
RREHEAN - —/\FMA
—HRZERRNESRREE -
BBEFERMAG - 2ERA
RIBBE 2008 LA OF R A
8.25% - MM A A 200 & 7T A
EWRFZHER16.5% °

REE=ZT-NAFA=1+HIE
NERABMBBEEE - AEEE
BERRFNEBFEHREREF
BRMAGIETE - REEFIER
AR il 2 AR = B A R B R
HlE—RUATBI R 16.5% 51 & (&
E-T - N\FA=THINRE
A :16.5%) °

(ii)

Pursuant to the rules and regulations of the Cayman
Islands and British Virgin Islands (“BVI"), the Group is
not subject to any income tax in the Cayman Islands
and BVI.

On 21 March 2018, the Hong Kong Legislative Council
passed the Inland Revenue (Amendment) (No.7) Bill
2017 (the “Bill") which introduces the two-tiered
profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following
day. The two-tiered profits tax rate applies to years
of assessment commencing on or after 1 April 2018.
Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of qualifying corporation will be
taxed at 8.25%), and profits above HK$2 million will be
taxed at 16.5%.

For the relevant period in the six months ended 30
June 2019, Hong Kong profits tax of the qualifying
corporation in the Group is calculated in accordance
with the two-tiered profits tax rates regime. The profits
of other corporations in the Group which are not
qualified for the two-tiered profits tax rates regime will
continue to be taxed at the rate of 16.5% (six months
ended 30 June 2018: 16.5%).
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(iii)

(iv)

(v)

8L (80

BIEFEDERERERRE
R ANEEETRG R R
YHEHERBARARBE

T—NAFERNA=TAHLNEA
HARE #2 25% B9 B X B o B
¥R (BE_T—N\FA
A=+HIEAEA:25%) -
RERKAELEYDRIEMES
PR~ AT K2 KR IE D) 8
BRoN s TERER=ZZT—tF
RIS HEMEEER  BE
BIR15% (BE=Z—N\F~A
=F+HIENMEA :15%) ER
TR AT -

BIE S RT3 B AR R A
B BE_T-NFA=1H
ERERHIR - AR BN ERE
THIMTES A R ZEIEF R 24 % B4
BRATMEH(BEEZZE—AN
FRA=THIEAREAR  24%) ©

BEREIXEEEREHN
HEA-ZTZT=FhLhA=+T=
BE BT IREHBEN. 1219/
GPDC1-BKH-KCN-DN - Z5jjif%&
B GERE) AR A A RM
EEFM(BE) ) ERBE=T
—hERNA=THIEAEAEME
Ew%%§ﬁ$@%tﬁﬁ¥%
BE(HEEzE=ZE—N\F A=+
HiIE/ARMEA:15%) ki
SR G 30 T AR E A A (B
20% BEHH) (BE=_T—\F
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7

INCOME TAX (continued)

(iii)

(iv)

Pursuant to the corporate income tax laws and
regulations of the PRC, the Group entities incorporated
in the PRC for the six months ended 30 June 2019 are
subject to PRC Corporate Income Tax at a rate of 25%
(six months ended 30 June 2018: 25%), except for
Tianjin DaChan Prospect Research and Development
Co., Ltd. ("TDPR"), which is subject to a preferential
tax rate of 15% (six months ended 30 June 2018:
15%), as it has obtained the new high-tech enterprise

qualification during 2017.

Pursuant to the income tax laws and regulations of
Malaysia, the Company’s subsidiary in Malaysia is
subject to Malaysian income tax rate of 24% for the
six months ended 30 June 2019 (six months ended 30
June 2018: 24%).

Pursuant to the Amended Investment Licence No.
1219/GPDC1-BKH-KCN-DN dated 23 September
2003, issued by Dong Nai Industrial Zone Authority,
Asia Nutrition Technologies (VN) Co., Ltd. (“ANT-VN")
is subject to Corporate Income Tax of Vietnam at a
preferential rate of 15% for the six months ended 30
June 2019 (six months ended 30 June 2018: 15%).
The above tax reduction is not applicable to other
income which is taxed at a rate of 20 % (six months
ended 30 June 2018: 20%).
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(vi)

(vii)

(viii)
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(Expressed in thousands of Renminbi unless otherwise stated)

7 INCOME TAX (continued)

(vi)

(vii)

(viii)

Asia Nutrition Technologies (HN) Co., Ltd. (“ANT-
HN") is subject to Corporate Income Tax of Vietnam
at the rate of 10% for the first 15 years commencing
from its first year of operation and 22% for the
succeeding years. However, ANT-HN is entitled to a
full tax exemption for four years starting from 2005,
its first profit-making year, pursuant to the Minutes of
Inspection by Tax Department of Hai Duong Province
dated 24 November 2006 and a 50% reduction in tax
rate for the next four years. Since the said exemption
and 50% tax concessions have expired, the applicable
tax rate of ANT-HN is 10% for the six months ended
30 June 2019 (six months ended 30 June 2018: 10%).
The above tax reduction is not applicable to other
income which is taxed at a rate of 20% (the six months
ended 30 June 2018: 20%).

Asia Nutrition Technologies (LA) Co., Ltd. (“ANT-LA")
is subject to Corporate Income Tax of Vietnam at the
rate of 20% for the first 10 years commencing from
its first year of operation and 22% for the succeeding
years. However, ANT-LA is entitled to a full tax
exemption for 2 years starting from 2008, its first
profit-making year, and a 50% reduction in tax rate for
the next three years. Since the said exemption and
50% tax concessions have expired, the applicable tax
rate of ANT-LA is 20% for the six months ended 30
June 2019 (six months ended 30 June 2018: 20%).
The above tax reduction is not applicable to other
income which is taxed at a rate of 20% (the six months
ended 30 June 2018: 20%).

Pursuant to the Amended Investment Licence No.
43/2010/ND-CP dated 26 September 2012, issued by
Binh Dinh Province Economic Zone Authority, Asia
Nutrition Technologies (MV) Co., Ltd. (“ANT-MV") is
subject to Vietnam Corporate Income Tax of 20% for
the six-month period ended 30 June 2019 (six months
ended 30 June 2018: 20%).
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8 Hfb&wmdkit  OEk) 8 OTHER COMPREHENSIVE INCOME/
(LOSS)
A1 B Al 2w B2 O 3R 438 40 1Y Tax effects relating to each component of other comprehensive
BB income/(loss)
BE-Z-NERA=THLAMER BEZZ-N\F A=tHILAEA
Six months ended 30 June Six months ended 30 June
2019 2018
B %
BEE (X)) BREi% BREA (%) BRBifE
&8 B ki i B £
Before- Tax  Net-of- Before- Tax Net-of-
tax (expense)/ tax tax (expense)/ tax
amount  benefit amount  amount benefit  amount
HEEINTE AR Exchange differences
MsEE on translation of financial
MR ZH statements of overseas
subsidiaries 12,505 - 12,505 (10,197) = (10,197)
Hiv2mE Other comprehensive
W/ (B1) income/ (loss) 12,505 - 12505  (10,197) - (10,197)
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(BRSBEHNEEI  UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

EARNINGS PER SHARE

()

(b)

Basic earnings per share

The calculation of basic earnings per share as at 30
June 2019 is based on the profit attributable to ordinary
equity shareholders of the Company of RMB13,210
thousand (six months ended 30 June 2018: RMB8,505
thousand) and the weighted average of 1,015,860,970
ordinary shares (six months ended 30 June 2018:
1,015,489,500 shares) in issue during the reporting
period.

Diluted earnings per share

The calculation of diluted earnings per share for the
six months ended 30 June 2019 is based on profit
attributable to ordinary equity shareholders of the
Company of RMB13,210 thousand (six months ended
30 June 2018: RMB8,505 thousand) and the diluted
weighted average number of ordinary shares in issued
of 1,015,860,970 during the reporting period (six
months ended 30 June 2018: 1,015,489,500).
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10 FIXED ASSETS

11

During the six months ended 30 June 2019 , the
Group acquired items of fixed assets with a cost of
RMB79,749,000 (six months ended 30 June 2018:
RMB80,298,000). Items of fixed assets with a net book
value of RMB14,939,000 were disposed of during the six
months ended 30 June 2019 (six months ended 30 June
2018: RMB21,361,000), resulting in a gain on disposal
of RMB7,217,000 (six months ended 30 June 2018:
RMB5,544,000).

INVENTORIES

During the six months ended 30 June 2019, the Group
reversed its inventory by RMB 15,105,000 (six months ended
30 June 2018: reversal of RMB4,807,000). The reversal/
write-down of inventories is included in “cost of sales” in
the consolidated statement of profit or loss. The reversal/
write-down arose due to the increase/decrease of prevailing

market price.
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12 MEWCR B Ak 12 TRADE RECEIVABLES
—E-NF —TN\E
~A=+H +=ZA=+—H
At At
30 June 31 December
2019 2018
JERE SRR Trade receivables 314,893 338,141
R REREEE Less: allowance of doubtful debts (35,019) (30,936)
279,874 307,205
Iy g Ageing analysis
HERRERRMRESITAOT - The ageing analysis as at the end of the reporting period:
—E-NF —TN\E
ANA=1+H +=ZA=+—H
At At
30 June 31 December
2019 2018
ARMT T ARETTT
RMB’000 RMB'000
BNEA Current 212,580 215,087
BER1 = 180K 1-180 days past due 74,017 96,295
#HER181 £ 365K 181-365 days past due 7,250 8,731
461 BfjER 38 365 K More than 365 days past due 21,046 18,028
Bl FE Amounts past due 102,313 123,054
314,893 338,141
AEB—BAFEEFA30H-60H The Group normally allows a credit period ranging from 30

BEEH - days to 60 days to its customers.
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13 0 fib JE Bk B B LA Kk JH 13 OTHER RECEIVABLES AND
PREPAYMENTS

—B-hE —BT)\&F
NH=+H +=A=+—H

At At
30 June 31 December
2019 2018
AIHEEER () VAT recoverable (i) 405,649 416,279
e MFERFR ) Deposits and prepayments (ii) 122,961 80,843
BRTET Advances to staff 7,278 11,281
Eith Others 51,163 33,370
587,051 541,773
B IEmEN AT U EEER  Less: non-current VAT recoverable 84,924 84,924
502,127 456,849
(i)  PIYR[EIE (AT 3 AT SH R SR 4518 (i)  The VAT recoverable represents the unutilised input
EM MR A EREER - R VAT eligible for offsetting against future output VAT.
PAEREENEFZAENIEE The unutilised input VAT arose mainly due to the
BEMTRUEEEZNERE insufficient output VAT on sales of chicken meat to
BRBMERRERMESE offset the input VAT on purchases of live chickens
from contract farmers.
(i)  FANFREIERERE B REHm A A E (i)  Prepayments consist of advance payments made to
B{ELEMTELE MR R EMTEN X suppliers for purchases of raw materials and other

e prepaid expenses.
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(Expressed in thousands of Renminbi unless otherwise stated)

14 CASH AND CASH EQUIVALENTS

As at 30 June 2019, cash at bank and in hand in the
PRC included in the cash and cash equivalents for the
Group amounted to RMB130,930,235 (31 December
2018: RMB228,545,363). The conversion of Renminbi
denominated balances into foreign currencies and the
remittance of such foreign currencies denominated bank
balances and cash out of the PRC are subject to the
relevant rules and regulations of foreign exchange control

promulgated by the PRC government.

A B 5 Mk 15 TRADE PAYABLES
—F-NF  ZFN\F
ANB=+RH +=—A=+—H
At At
30 June 31 December
2019 2018
JESE SRR Trade payables 410,288 493,192

B BRAOREDITT

An ageing analysis of the trade payables is as follows:

—E-NF —TN\E
AR=+R t=A=+—H

At At
30 June 31 December
2019 2018

ARETT ARETTT
RMB’000 RMB'000

BNHA Current 248,849 298,783
EH DR 30K Within 30 days 119,418 137,570
#HEI31 £ 60K 31 days to 60 days 14,571 24,730
#E6T = 90K 61 days to 90 days 3,807 14,751
E R R 90 K More than 90 days past due 23,643 17,358
BHISEE Amounts past due 161,439 194,409

410,288 493,192




- ELETTT T |
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~ (Expressed in thousands of Renminbi unless otherwise stated)
L

16 Ul REAF 5k 16 OTHER PAYABLES
—ZE-hEF ZE-N\F
AA=1TH +t=—HA=1+—8H
At At
30 June 31 December
2019 2018
SHE DN Sales rebate 115,887 138,253
e I8 #Bek Salaries, wages, bonuses and

H b FE (S 12 A other benefits payable 77,362 104,426
FEETER Accrued expenses 82,593 62,175
E#iEe Contract performance deposits 38,837 45,256
EEETEERMNKIE Payables for purchase of fixed assets 16,618 13,614

T B A £ 5008 Amounts due to related parties
(KFzE19(e)) (Note 19(e)) 46,100 46,100
Efth Others 33,872 22,740
411,269 432,564

40 K Em (M) ABR2A T DaChan Food (Asia) Limited
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(BRSBEHNEEI  UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

17 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

No payment of an interim dividend for the six months
ended 30 June 2019 (2018: Nil).

(b) Share-based payments

On 14 September 2007, the Group established a share
option scheme that entitles employees of the Group,
including directors of any company in the Group, to
take up options at consideration of HKD1 to subscribe
for shares of the Company. Each option gives the
holder the right to subscribe for one ordinary share in
the Company.

(i)  The terms and conditions of the grants that
existed during the period are as follows, whereby
all options are settled by physical delivery of

BT 4S5 shares:
TEHHE
Number of
instruments
R-ZZ)\F+ A =+ /\B&KF Options granted on 28 October 2008 to:
T A TR BB
—E% — Directors 4,000,000
—EREEE — Senior management 4,050,000
—Hftfgg — Other employees 3,450,000
N Subtotal 11,500,000
R=ZF——F+H=++tHB#E T Options granted on 27 October 2011 to:
A A TR BB
— R ERE — Senior management 900,000
BEt Total 12,400,000
RZZ—RF—HA+/"B&ETF Options granted on 16 January 2015 to:
T AT RIREAR A
—HitfEg — Other employees 19,800,000
4ET Total 32,200,000

BREAYHEHENE -
EREEREREETEF
33% KD EREF B Ll -

The options have a contractual life of four years.
Options granted are subject to a vesting scale in

tranches of 33% each per annum.
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17 JBeAS ~ i BB 2 (4) 17 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(b)  PAIReAR 2 AL e S i (471) (b) Share-based payments (continued)
(i) BBRENSE KnkEFHS (i)  The number and weighted average exercise
TEBNT prices of share options are as follows:

—E-hEXA=+A - \$+ZAR=1+-H

At 30 June 2019 At 31 December 2018
il il
TR 6B
Weighted Weighted
average HEIREHE average  EREHE
exercise  Number of exercise  Number of
price options price options
B T BT T
HKD ‘000 HKD ‘000
RZZ—N%E/=Z—/\& Qutstanding at 1 January
—R—BREK{TE 2019/2018 - - 0.908 14,175
HR,/ ENE Cancelled during the period/year - - 0.908 (14,175)
R=Z-NF,A=1H/ Outstanding at 30 June 2019/
“T-\F+=-A=t+—H 31 December 2018
AT - - - -
RZZE—NF~A=tE/ Exercisable at 30 June 2019/
“Z-\F+-A=1+—H 31 December 2018
178 - - - -
R-E—NENA=THER®K As at 30 June 2019, there were no outstanding options
ITENERE(ZZ—N\F+=A (as at 31 December 2018: Nil).
=t+—H8: &) -
N7 4 LA B 2N 425 Y B AR (N S There were no equity-settled share option payments
REZE-_Z—NFA=1+HIEN expenses recognised in the consolidated income
MNANGEEBRRANEER(EHE statement during the six months ended 30 June 2019
—E-N\FXNA=ZTHIEANEA : (six months ended 30 June 2018: Nil) .

&) o
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(Expressed in thousands of Renminbi unless otherwise stated)

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b)

Share-based payments (continued)

On 23 December 2008, the Group adopted a restricted
share award scheme (the “Scheme”) to retain the best
available personnel by providing additional incentives
to employees of the Group, including directors of any
company in the Group. Unless terminated earlier by
the Board, the Scheme shall be valid and effective for
a term of ten years. The shares repurchased under the
Scheme become restricted once granted and become
unrestricted again once vested. The Scheme is not
subject to the provisions of Chapter 17 of the Listing
Rules.

There was no new restricted share award scheme
during the six months ended 30 June 2019 .
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17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b)

(©)

Share-based payments (continued)

There was no restricted share award scheme
payments expenses recognised in the consolidated
income statement during the six months ended 30
June 2019 (six months ended 30 June 2018: Nil) .

Purchase/(sale) of own shares

Core Pacific-Yamaichi International (H.K.) Nominees
Limited is an employee benefit trust company
facilitating the implementation of the Scheme. The
trustee has agreed to satisfy the award made under
the Scheme through the relevant employee benefit
trust. As part of the Scheme, the Group funds the trust
from time to time to enable the trustee to acquire its
own ordinary shares to satisfy the award. All shares
have been acquired through The Stock Exchange of
Hong Kong Limited.

The trust was treated as a legal entity separate from
the Company but as a subsidiary of the Company for
consolidation purposes. The shares held by the trust

are treated as treasury shares.

The trustees of the Scheme, which was expired on 22
December 2018, sold 698,500 returned shares of the
Company to the market in the first quarter of 2019 in
accordance with the provisions of the Scheme, and
returned the sale price of HK$288,285 (after deducting
the relevant handling fee) to the Company.
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17 JBeA ~ i B B 2 (4f) 17 CAPITAL, RESERVES AND DIVIDENDS

(continued)
(c) JEELCE) a4 by (4) (¢) Purchase/(sale) of own shares (continued)

ZissEib(HE) RIFBEMHZ Details of these shares repurchased/(sale) by the trust

ERMHFBHIIAOT ¢ are set out below:
BEE(HE) ishile g B
RHEE SaERE HEERE ReRE
Number of Highest Lowest Cash
F /A shares price paid price paid  consideration
Month/year repurchased/(sale) per share per share  paid/(received)
BT BT BT
HKD HKD HKD
—EENF+=A December 2008 548,000 0.85 0.85 427
ZZTNF+—A November 2009 2,222,000 1.50 1.43 2,876
—EENF+ZA December 2009 589,000 1.48 1.48 764
—E-FFAHA May 2010 945,000 1.51 1.33 1,206
—T—=%FFA May 2013 4,583,000 1.18 1.03 3,957
—ET—=%,"H June 2013 497,000 1.09 1.05 432
&t Total 9,384,000 9,662
RIEBRR M ZEIFTE]  Shares granted to
BT EERRGD employees under
restricted share
award scheme (8,685,500)
—E-NEF=A March 2019 (698,500) 0.47 0.38 (288)
BRI AR (9 Shares held at the

end of the period -
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18 7RI 18 COMMITMENTS
(a) ZE—NFEARA=ZFTHIRRAR (a)  Capital commitments outstanding at 30 June 2019
Fp R B 7S R A 1 S ) B AR not provided for in the interim financial report are as
BT follows:
—E-hEF —T)\F
~A=tH +=ZA=+—H
At At
30 June 31 December
2019 2018
BEETAY Contracted for
—EE&E - Fixed assets 68,963 89,145
EEERRETH Authorised but not contracted for
—EE&E - Fixed assets 43,925 76,992
112,888 166,137
b) —ZE—HAESNA=+H BET (b) At 30 June 2019, the total future minimum lease
AT JB 5 £ AT 4 FE S Y R TR S payments under non-cancellable operating leases are
HEMFEREWNT - payable as follows:
ZE-hEF —T)\F
~A=tH +=ZA=+—H
At At
30 June 31 December
2019 2018
—FR Within 1 year 6,276 6,276
—FRAFK After 1 year but within 5 years 14,609 14,609
AFE After 5 years 71,553 74,219
92,438 95,104
AEBREBELEERNEEZEY The Group leases a number of properties under
¥ ERESH-—RKRAE—ZR T+ operating leases. The leases run for an initial period of
F - AREHETEME GERER one to fifty years, with an option to renew the leases
BEMRSEST - 2SR K when all terms are renegotiated. None of the leases

AR o includes contingent rentals.



19

BN 28 5
RBE-Z-\FR-ZB-NAFAA
STALAEARN - BASHRHR

ERARENBEALENIN KE
BEAL MIERBEEALRS °

(@) BN F00 B SR L i B

(BRSBEHNEEI  UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial report, the Group entered
into the following material related party transactions during
the six months ended 30 June 2018 and 2019.

(a) Name and relationship with related parties

REBEEZZ-N\EFRZZT—NEF During the six months ended 30 June 2018 and 2019,
ANA=ZTHIEAEAA - BT transactions with the following parties are considered
BETNRGEERBEALTR as related party transactions:

5

REA LT HTE HAREE A THIRER
Name of party Relationship
A RBEERMDBR AT ([REKRMEZE]) * AR AT

Great Wall Enterprise Co., Ltd. (“"GWE")

AR (ZERR) B2 A) ([ARAKEIRR 1)
Great Wall International (Holdings) Ltd. (“GWIH")

IERARBOKFER AR AT ([JERAKF]) *
Great Wall Yung Huo Food (Beijing) Co., Ltd. (“"GWYHB")

LA ERMROBRAT ([ 2
Total Nutrition Technologies Co., Ltd. (“TNT")

BUFERBERAB([RBLUFE

Tai Ji Food Co., Ltd. (“TJF")

tmE

AR (K#E) BRAF (AR R (
Great Wall Food (Tianjin) Co., Ltd. ("GWF-TJ")

BRAM))*

Ranl)* ARRREW RS (AR BNSAIERR

FRERERAR (MHERER]) *

Beijing Universal Chain Food Co., Ltd. (“BUCF")

RE) ) *

Ultimate holding company

GRS

Intermediate holding company

AR E (R R RNRAIERAE) BB A7)
Subsidiary of GWE, ultimate
holding company of the Company

AR (AR R HRALIER AR BB A
Subsidiary of GWE, u|t|mate
holding company of the Company

7)) KKt E AR
Subsidiary of GWE, ultimate
holding company of the Company

AR (KA RINRLZER AR HE A
Subsidiary of GWE, ultlmate
holding company of the Company

AR (R R RIM AR NMER AR BKT B A
Subsidiary of GWIH, |ntermed|ate

holding company of the Company
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(Expressed in thousands of Renminbi unless otherwise stated)

19 BN L5 (4]) 19 RELATED PARTY TRANSACTIONS
(continued)
(a) BN 450 K BB i A\ i B (a) Name and relationship with related parties (continued)

1% (47)

BN T HTE HAREE A THIRER
Name of party Relationship
AKBMER(RE)BERAT ([ RKBMRS]) * REKBIER (R AR NERAE]) HIKE A7)
DaChan Showa Foods (Tianjin) Co., Ltd. (“DSF") Subsidiary of GWIH, intermediate

holding company of the Company

REKFEEE Bl (R2) BRAR] ([ RBGKERE]) * ARBCEIRR (AR BIHI R MEAR R R]) BB A )
Great Wall FeedTech (Tianjin) Co., Ltd. ("GWFT-TJ") Subsidiary of GWIH, intermediate
holding company of the Company

RECKEREERM (IER) BRAE (TRBGKEIER) 1) * REEIRR (AR R R RNMER A E) KB AR
Great Wall FeedTech (Beijing) Co., Ltd. (“GWFT-BJ") Subsidiary of GWIH, intermediate
holding company of the Company

AKRRBRR(RE)ERAT ([ REKERRRMAED * KR E (KRR SALZERAR]) HEE A F]
DaChan Liangyou Foods (Tianjin) Co., Ltd. (“DLF~TJ") Associate of GWE, ultimate
holding company of the Company

ARRREm (B8 BERAR (TRKRARMLERE])*  REREMEHE (RRRHREZERAR]) WEE A E

DaChan Liangyou Foods (Shanghai) Co., Ltd. Associate of GWE, ultimate
("DLF-SH") holding company of the Company
Marubeni Corporation (“MAR") DEIR

Minority shareholder

Marubeni (Dalian) Co., Ltd. (“MAR-DL") Marubeni (V&L ) BIFTE A A
Subsidiary of Marubeni, minority shareholder

Hansen Inc. HERELE  BRELE  BXFLENERE
EEHRREEHEGHAT

Mr. Han Jia-Hwan, Mr. Han Chia-Yin, Mr. Han

Chia-Yau and Mr. Harn Jia-Chen jointly own

100% interest of Hansen Inc.

RNt EER AR A ([ REHE]) *) Hansen Inc. (2 EHI B A
Dacheng Land Development Limited (“DLD") Wholly-owned subsidiary of Hansen Inc.
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(a)

(BRSBEHNEEI  UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS

(continued)
U Y GERA YT FLYSRE] ] (a) Name and relationship with related parties (continued)
1% (81
FEATHE EARFE A THIER
Name of party Relationship
DaChan (VN) Co., Ltd. (“DVN") NG o))

DACHAN (ASIA-PACIFIC) LIM ("DAPL")

REFEKIEEMERZAR AR ([ RBEKHEE]) *
Advent Prosperity Real Estate Development Co.,
Ltd. ("APRD")

IR@ESERFERRARAR ([HEREE])*
Beijing You Will See Eco-Agri Co., Ltd. (BJWS)

S2EEREEBRAR]
Taiwan International Gene Co., Ltd. (“TIG")

BN EREAFUTRERREBRA

Mengcun Hui Autonomous County Construction
Investment Co., Ltd. (“MCCI")

RIFERERMKBR AR (DRINFEKR]) *

Shenzhen Huada Gene Technology Co., Ltd.
("SHGT")

LR Rm (RFE) BRAR ([RDF-TJ]) *
Rupp & DaChan Foods (Tianjin) Co., Ltd. (“RDF-TJ")

ERARMBHR (L) BR AR

Better Me Food Technology (Beijing) Co., Ltd (“BMFT")

Subsidiary of an associate

NI N
Subsidiary of an associate

i YNEIlEo) =N
Associate of a subsidiary

[ RpEE NG 0] /NG|
Associate of a subsidiary

NGl UNE]
Associate of a subsidiary

MEARIMNIREE

Investor of subsidiary

HRAE A+
Other related party

BB A B RS A R

Associate of a subsidiary

BRESLENBENT
Associate of Mr. Han Jia-Hwan



(BRSBEHNERI - RARKETITZ7)
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19 BN L5 (4]) 19 RELATED PARTY TRANSACTIONS
(continued)

(a) BN 450 K BB i A\ i B (a) Name and relationship with related parties (continued)
1% (47)
S AR EBHOREZEMRLRE - & The English translation of the company names is for reference

ZERNRIHEERBAR XK ° only. The official names of these companies are in Chinese.

(b) FEAHAALRY (b) Significant related party transactions
HABERBEEATRINFEN Particulars of significant related party transactions
TS 8 during the periods are as follows:

BEAA=1THLERER
Six months ended 30 June

—E-NEF —T)N\E

2019 2018
HEE M Sales of goods 90,115 102,463
HEERE R E R Purchases of material and goods 18,334 9,083
EERTE Management services 226 226
BRI T RS Processing services provided 9,399 11,382

BiREESRS Rental services provided 373 369
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(c) FEFAHFAEMNE

AEBITEZEEEAEMS W

(BRSBEHNEEI  UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS
(continued)

(¢) Key management personnel remuneration

Remuneration for key management personnel of the

s @ Group is as follows:
BZAAB=tHLAER

Six months ended 30 June

—E-NF —ZE-N\F

2019 2018

%2 e B E A Short term employee benefits 3,804 3,403
BEBR IR AT Post-employment benefits 46 62
3,850 3,465

(@) REMCBHHEA Lok K

RIBEMR - AEBEBATRE

(d) Amounts due from related parties

As at the end of the reporting periods, the Group had

ANTL## - the following balances with related parties:
—E—hE —ZT—N\F
ANA=+H +=A=+—H
At At
MosE 30 June 31 December
Note 2019 2018
FEURE 5 BRFR Trade receivables (i) 55,991 49,352
Ho A e Y SR IE Other receivables 8,200 10,000
64,191 59,352

(i)  BEE AT EUGRIE T
A B RBEHAR—FR
WE e RZE—NFNHA
=+HAERZE-—NF+=A
=+—H ' AEBEWEEZ
EFIBIELERREEE ©

(i) Receivables from related parties are unsecured,
interest-free and are expected to be recovered
within one year. There was no significant
impairment loss made against these amounts at
30 June 2019 and 31 December 2018.
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19 B#EALZRY (4)
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19 RELATED PARTY TRANSACTIONS
(continued)

(e)

Amounts due to related parties

As at the end of the reporting periods, the Group had
the following balances with related parties:

—E-hEF —ZE-N\F

~A=tH +=ZA=+—H

At At

PiiEE 30 June 31 December

Note 2019 2018

FETE 5 BRX Trade payables (i) 2,278 2,693
HibfEHE ZEBRF  Other payables (i) 46,100 46,100
48,378 48,793

() FBEALOENKEATDE
R 2B RBEHR—F
AER -

i S0 vl A W 2 2 ) v e
L5

ﬁiLW?m%m (b) JE R 8

Z-N\F+ZH=+—HIt
FEZHEEPBRRAM 2958
@ZEbVIEBANBEALRSE
ﬂimﬁW%MAiﬁﬁmm%

ROUBEWEZXH - AL
LﬁLX%&Fﬁ% RHNE
HER ETRAUF14AERER
BREE_Z—)\FHRIEZSH

&1 —& RS BH -

fiEy [ A2

®

(i) Payables to related parties are unsecured,
interest-free and are expected to be paid within
one year.

Applicability of the Listing Rules relating to connected

transactions

The related party transactions in respect of (a) to
(b) in note 19 above and (a) to (b) in note 29 to the
consolidated financial statements for the year ended
31 December 2018 constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules. The information
relating to the above connected transactions or
continuing connected transactions are disclosed in
accordance with Chapter 14A of the Listing Rules in
the paragraph headed “Connected Transactions” in
the section headed “Report of the Directors” of the

annual report 2018.
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20 POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE

Up to the date of issue of the interim financial report, the
IASB has issued the following amendments, new standards
and interpretations which are not yet effective as at 30
June 2019 and which have not been adopted in the interim

financial report:

£ 151 A Ak B & Faa A9
SEHHIRAER
Effective for accounting periods

beginning on or after

ZE-RFE T FRANBERE SRS ERIFEuE
Annual Improvements to IFRSs 2015-2017 Cycle

B e s ERIZE 1 S RBER e ERE 85 (B5TA) - EAMZEE
Amendments to IAS 1 and IAS 8, Definition of Material

BRI RS ELERNEN TR+ [IRERE A Z T AEE
IFRS 17, “Insurance Contracts” various standards

AEEERFAZFER - LA R
RERO L ERYEEBEKNF
- RIFAFMSHER  RARFE
AN KA e S AR B AR A B S K
ERERTE -

—E-FF—-H—H
1 January 2020

—ZE-FF—H—H
1 January 2020

—E-_—F—H—H
1 January 2021

The Group is in the process of making an assessment of
what the impact of these amendments, new standards and
new interpretations is expected to be in the period of initial
application. So far it is concluded that the adoption of them
is unlikely to have a significant impact on the consolidated

financial statements.
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Corporate Governance
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KBS (ZEM) BFR2A 3 DaChan Food (Asia) Limited

The Company is committed to maintain a high standard
of corporate governance and strive for a transparent,
responsible and value-driven management culture with
a view to enhancing the value of investment of the
shareholders of the Company. The corporate governance
principles of the Company place emphasis on upholding
a high standard of ethics and integrity in all aspects of its
business, and on ensuring that all affairs are conducted
in accordance with applicable laws and regulations. The
Board believes that good corporate governance is beneficial
for maintaining close and trustful relationships with its
employees, business partners, shareholders and investors.

CORPORATE GOVERNANCE CODE

Throughout the six-month period ended 30 June 2019,
the Company has complied with the Code on Corporate
Governance Code (the “Code”) as set out in Appendix 14 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”),
except that:
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Corporate Governance

Code Provision F.1.1 stipulates that the company secretary
should be an employee of the Company and have the day-
to-day knowledge of the Company’s affairs. The company
secretary of the Company, Ms. Cho Yi Ping, is a partner
of the Company's legal adviser, Wong & Tang Solicitors.
Ms. Cho has been appointed as the company secretary of
the Company since 8 August 2016. The Company has also
assigned a member of the senior management, Ms. Feng
Yuxia, the head of the legal department of the Company, as
the contact person with Ms. Cho. As Ms. Cho is a practicing
solicitor of Hong Kong with understanding of the Listing
Rules, her qualifications meet the requirements of the Listing
Rules in terms of a company secretary of a listed issuer.
Further, whenever necessary, the contact person assigned
will speedily deliver information regarding the performance,
financial positions and other major development and affairs
of the Group to Ms. Cho. Having in place a mechanism that
enables Ms. Cho to get hold of the Group’s development
promptly without material delay and with her expertise and
experience, the Board is confident that having Ms. Cho as
the company secretary of the Company is beneficial to the
Group’s compliance with the relevant board procedures and
applicable laws, rules and regulations.

ZZ—NEPHRE Interim Report 2019
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KBS (ZEM) BFR2A 3 DaChan Food (Asia) Limited

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF THE
COMPANY

The Company has adopted a code of conduct on terms
no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “"Model Code"”) contained in Appendix
10 to the Listing Rules for regulating the securities
transactions of the Directors.

All Directors have confirmed, following the specific enquiry
by the Company, that they complied with the required
standard set out in the Model Code and the Company’s
code of conduct regarding directors’ securities transactions
throughout the six months ended 30 June 2019.

The directors’ interests in shares of the Group as at 30 June
2019 are set out on pages 57 to 58 of this interim financial
report.
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(a) TAAA ] ZHER —4FA

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded
in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code were as follows:

(a) INTEREST IN THE COMPANY — LONG PoOSITIONS:

LA AT]
ERITRA
BE BSTHAERSR FiisZ@ElREE #wEt 2O Es
EPNE HinigEs
Approximate
% of issued
share capital
Name of Directors/ Number of of the
Chief Executives ordinary shares held Total Company
Personal Other
interest interest
HITEFE -
Executive Directors:
gRE(MED) 382,000 200,000 582,000 0.057%
Han Chia-Yin (Note 1)
HHTESE -
Non-executive Directors:
BRE 344,000 - 344,000 0.034%
Han Jia-Hwan
HAE (HFE2) 3,534,000 300,000 3,834,000 0.377%
Chao Tien-Shin (Note 2)
pRIA 300,000 -~ 300,000 0.030%
Chen Chih
PXE 355,000 - 355,000 0.035%
Way Yung-Do
REBITMAES -
Chief Executive:
BB A 211,500 - 211,500 0.021%
Ou Chang-Jou
5T - Notes:

1. BEEEERRAWAGELER
5 #9200,000 A& A& D A e

2. WREELWEARAHBRLR
H 48 3 R 300,000 A5

1. Mr. Han Chia-Yin is deemed to be interested in 200,000
shares held by his spouse.

2. Mr. Chao Tien-Shin is deemed to be interested in 300,000
shares jointly held by Mr. Chao and his spouse.
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Other Information

(b) JAZARA I HBR B Z HE 2 — W AT

BeENT
B3NS £ (1)

(b) INTERESTS IN ASSOCIATED CORPORATION OF THE COMPANY —

LoNG PosiTiONS:

R E AR
BEITRA
BERNE B BABLE

Approximate % of
the relevant associated

Name of Name of associated Nature Interests in corporation’s issued
Directors corporation (Note 1) of interest shares held share capital
BET ABEMEERNDBRAA] Bk 59,383 0.008%
Han Chia-Yau  Great Wall Enterprise Co. Ltd. Beneficial interests

BRR ARERREERHBRAF EinEn 63,784 0.008%

Harn Jia-Chen  Great Wall Enterprise Co. Ltd.

BRE AREHEERDBRAF

Chao Tien-Shin  Great Wall Enterprise Co. Ltd.

M1 ARERCERABRA
TAKERLE]) egg;
M ST B B SR ST b
AT BARA T MR
B -

MeE2: BRXELEW G AEEHE
ﬁi&ﬁﬁﬁﬁ%? FE'JE’M’%Z%,\
®ER ML AR A A
10,959,071 H&Hﬁfﬁﬁ%&/\ °

=

R EXFEBEEIN BE-T-NFR
A=+RH" K@ﬂ%%&ﬁmﬁﬂl}\ﬁ
Ko 13 B o) B B8 A RN ) S (] E AR B
AEGEREREB(GES KRB KRS
362 RAMARBIBENERCMATEK
RIBAZE ST RIE e AR B S AR
Betn ~ BRI REFNERIOXE

KBS (ZEM) BFR2A 3 DaChan Food (Asia) Limited

Beneficial interests

R AT 10,959,071 1.391%
21 (fE2)

Interests of controlled
corporation (Note 2)

Note 1: Great Wall Enterprise Co. Ltd. (“GWE"), a company
incorporated in Taiwan and listed on Taiwan Stock
Exchange Corporation, is the ultimate controlling
shareholder of the Company.

Note 2:  Mr. Chao Tien-Shin was deemed to be interested in the
10,959,071 shares held by Qiao Tai Xing Investment Co.
Ltd., which is controlled by Mr. Chao and his spouse.

Save as disclosed above, as at 30 June 2019, none of the
directors and chief executives of the Company and their
associates had interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations that was recorded in the register
required to be kept by the Company pursuant to Section
3562 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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(a) ARLFBeA A

HibEHR

Other Information

SUBSTANTIAL SHAREHOLDERS OF THE

COMPANY

As at 30 June 2019, the following persons other than
the directors or chief executives of the Company had the
following interests or short positions in the shares and
underlying shares of the Company as recorded in the
register kept by the Company pursuant to Section 336 of

the SFO:

(a) LONG POSITIONS IN SHARES OF THE COMPANY:

£ BHME RH%A R

Name Nature of interests Number of shares Approximate %

Waverley Star Limited ERER 375,899,946 36.99%

Beneficial interests

THERRAAR o 152,924,906 15.06%

Asia Nutrition Technologies Corporation Beneficial interests

REKELR () ER AR REHRR R 528,824,852 (Hif3t 1) 52.04%

Great Wall International (Holdings) Ltd. Interests of controlled corporation (Note 1)

RERALERAERAR REHRR R 528,824,852 (Hif3t 1) 52.04%

Great Wall Enterprise Co., Ltd. Interests of controlled corporation (Note 1)

Continental Capital Limited (4178 BhiEs 59,700,029 (st 2) (M 3) 5.87% (& 3)
[Continental Enterprises Ltd.J) (Hf33) Beneficial interests (Note 2) (Note 3) (Note 3)
(formerly known as “Continental
Enterprises Ltd."} (Note 3)

Contigroup Companies Inc. SEHAR RS 69,700,029 (£ 2) (HfzE3) 5.87% (f3t3)

Interests of controlled corporation (Note 2) (Note 3) (Note 3]

Fribourg Grandchildren Family L.P. REHIDA R 59,700,029 (Ffz£ 2) (Ff3£3) 5.87% (Hfz3)

Interests of controlled corporation (Note 2) (Note 3) (Note 3]
Fribourg Enterprises, LLC REHIDA R 59,700,029 (Ffz£ 2) (Ff3£3) 5.87% (Hfz3)
Interests of controlled corporation (Note 2) (Note 3) (Note 3]

—ZE—-NEFEHHFRSE Interim Report 2019
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Other Information

£ BRIEE RG%E R
Name Nature of interests Number of shares Approximate %
b} Robert Fribourg &% 2 A &) SRZINIPA; I 59,700,029 (P& 2) (M3t 3) 5.87% (Mi3)
“NAtERR=T-BEFE Interests of controlled corporation (Note 2) (Note 3) (Note 3)
Declaration of Trust dated 31 May 1957,
for the benefit of Robert Fribourg
bAPaul Jutes Fribourg A% & ALY REHAR ER 59,700,029 (K&E2) (M3 3) 5.87% (& 3)
“NAtFRA=T-BEFE Interests of controlled corporation (Note 2) (Note 3) (Note 3)
Declaration of Trust dated 31 May 1957,
for the benefit of Paul Jutes Fribourg
b Nadine Louise Fribourg 53 A) REHARZER 59,700,029 (3£ 2) (A3 3) 5.87% (Hi3t3)
“NEtERA=T-HE#E Interests of controlled corporation (Note 2) (Note 3) (Note 3)
Declaration of Trust dated 31 May 1957,
for the benefit of Nadine Louise Fribourg
bA Charles Arthur Fribourg &% 2 A4) SReLINI VA I 59,700,029 (P& 2) (M3t 3) 5.87% (Mi3)
“NAtERR=T-BEFE Interests of controlled corporation (Note 2) (Note 3) (Note 3)
Declaration of Trust dated 31 May 1957,
for the benefit of Charles Arthur Fribourg
A Caroline Renee Fribourg B A8 REHAR ER 59,700,029 (K&E 2) (M3 3) 5.87% (Hz3)
“AARZENATARER TR Interests of controlled corporation (Note 2) (Note 3) (Note 3)
Trust Agreement Dated 16 September 1963,
for the benefit of Caroline Renee Fribourg
Fribourg Charles Arthur ZA 59,700,029 (3£ 2) (A3 3) 5.87% (Hi3t3)
Trustee (Note 2) (Note 3 (Note 3)
Sosland Morton Irvin SHA 59,700,029 (Fi32) (Mf3E3) 5.87% (Mi3)
Trustee (Note 2) (Note 3 (Note 3)
Fribourg Paul Jules ZiA 59,700,029 (3£ 2) (A3 3) 5.87% (Hi3t3)
Trustee (Note 2) (Note 3 (Note 3)
K2R EnfER 50,978,000 5.02%
Sun Hui Ying Beneficial interests

(Bm (M) BPFR2AF DaChan Food (Asia) Limited
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BisE2 -

B%{D A Waverley Star Limited
RoMNEERMARZEERD
Waverley Star Limited 535l
ERMARSE B RRNKBEE (15
B)BRARINEZENB AR -
mARKBEER(ZER)BRAAA
KEERPEBRDBRARHZ
BB AR - RIEFHFRBAEK
Bl REKEIRR (R ) AR AR K&
KRR EBRDBRABIH
1R A&7 Waverley Star Limited &
DNEERMARRENMAER
Mz ER

Fribourg Charles Arthur ~
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Note 2:
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Other Information

The shares were registered in the name of Waverley Star
Limited and Asia Nutrition Technologies Corporation, each
of which was a wholly-owned subsidiary of Great Wall
International (Holdings) Ltd, which, in turn, was a wholly-
owned subsidiary of Great Wall Enterprise Co., Ltd. Under
the SFO, both Great Wall International (Holdings) Ltd
and Great Wall Enterprise Co., Ltd were deemed to be
interested in all the shares held by Waverley Star Limited
and Asia Nutrition Technologies Corporation.

Fribourg Charles Arthur, Sosland Morton Irvin and Fribourg
Paul Jules had control of 3.39%, 3.21% and 6.23% interests
in Contigroup Companies Inc. respectively. They were
also the trustees of and had control of 100% interests
in the Declaration of Trust dated 31 May 1957 for the
benefit of Robert Fribourg (the “Robert’s Declaration”),
the Declaration of Trust dated 31 May 1957 for the benefit
of Paul Jutes Fribourg (the “Paul’s Declaration”), the
Declaration of Trust dated 31 May 1957 for the benefit
of Nadine Louise Fribourg (the “Nadine’s Declaration”),
Declaration of Trust dated 31 May 1957 for the benefit
of Charles Arthur Fribourg (the “Charles’ Declaration”),
and the Trust Agreement Dated 16 September 1963 for
the benefit of Caroline Renee Fribourg (the “Caroline’s
Agreement”) (hereinafter collectively referred to as the
“Trusts"”). Under the SFO, Fribourg Charles Arthur, Sosland
Morton Irvin and Fribourg Paul Jules were deemed to be
interested in all the interests held by the Trusts.
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Note 3:

The Trusts controlled 100% interests in Fribourg
Enterprises, LLC. Under the SFO, the Trusts were deemed
to be interested in all the interests held by Fribourg
Enterprises, LLC. Fribourg Enterprises, LLC controlled
2.44% of Contigroup Companies Inc and wholly controlled
Fribourg Grandchildren Family L.P, which directly controlled
49.33% interests of Contigroup Companies Inc. Under
the SFO, Fribourg Enterprises, LLC was deemed to be
interested in all the interests held by Fribourg Grandchildren
Family L.P, which was deemed to be interested in all the
interests held by Contigroup Companies Inc. The Robert's
Declaration, Paul's Declaration, Nadine's Declaration,
Charles’ Declaration and Caroline's Agreement owned
3.93%, 5.84%, 5.23%, 4.97%, and 4.92% of the interests
in Contigroup Companies Inc.

Contigroup Companies Inc. wholly controlled Continental
Enterprises Ltd, which was interested in 5.90% shares
of the Company. Under the SFO, Contigroup Companies
Inc. was deemed to be interested in all the shares held by
Continental Enterprises Ltd.

The Trusts jointly held their interests in the Company.
Fribourg Charles Arthur, Sosland Morton Irvin and Fribourg
Paul Jules also jointly held their interests in the Company.

The Company was informed by Continental Enterprises Ltd.
that it changed its name to “Continental Capital Limited”
on 2 November 2011, and that the number of shares in
the Company held by it has increased from 59,700,029
to 60,000,029 since it acquired 300,000 shares in the
Company in 2012 through the exercise of share option(s).
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Other Information

Save as disclosed above, as at 30 June 2019, no person
other than the directors and chief executive of the Company
had interest or short position in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO.

SHARE OPTION SCHEME

The Company had no share options granted and/or
exercised and/or outstanding under the share option
scheme of the Company during the six months ended 30
June 2019.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company's listed securities. However,
the trustees of the Scheme, which was expired on 22
December 2018, sold 698,500 returned shares of the
Company to the market in the first quarter of 2019 in
accordance with the provisions of the Scheme, and
returned the sale price of HK$288,285 (after deducting the
relevant handling fee) to the Company.

ZZ—NEPHRE Interim Report 2019

63



64

HibE#

Other Information

HRZRG

AR BRE £ R 8% 14 B9 IR E AR SL
EVLZEQURHERERE - ERZ
EeHEFERETEBRMBRERN
FE IHRARAUBRREE (B
EHBE T -NAFRA=ZTHLEANE
HEVREIRAE) R A BPEs 1 B E B 12
Ao ALER BERZEBGHA
RARABHE T BORA ERE

EZZBEeRRIKE AL (EREE
IR BRARERRNZELLE(BR
ARREMIFHITES) °

KA EMR (EEM) BBR/A 7] DaChan Food (Asia) Limited

AUDIT COMMITTEE

The audit committee of the Company was established with
terms of reference in accordance with Appendix 14 to the
Listing Rules. The audit committee is delegated by the
Board to assess matters related to the financial statements
and to provide recommendations and advice regarding the
Company's financial reporting matters, including reviewing
the interim results for the six months ended 30 June 2019,
and the internal control and risk management system.
There was no disagreement from the audit committee on
the accounting policies adopted by the Company.

The audit committee comprises Mr. Way Yung-Do
(Chairman of the audit committee), Mr. Chen Chih and Mr.
Wei Anning who are independent non-executive directors
of the Company.
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