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Chairman’s Statement

Dear Shareholders,

The National Bureau of Statistics of The People’s Republic
of China summed up in a recently announced report that
the overall economic trend in the first half of the year was
“stable in general with progress and improvement”. | am
glad to share with you that under such environment, all
operational indicators of DaChan Food (Asia) Limited (“the
Company”) have shown marked improvement and showed
an upward trend as of June 2014. During the first half of the
year, turnover of the Company amounted to RMB5,557,891
thousand, representing an increase of about 2.4% as
compared to the same period of last year, and gross profit
was RMB351,157 thousand, representing an increase of
13.1% as compared to the same period of last year. Every
staff member of the Company and | were fascinated by this
piece of good news.

During the first half of 2014, many incidents happened in
the agriculture and food industry in Mainland China. In the
government working reports submitted to the Lianghui,
Premier Li Kegiang clearly put forward the setting up of full
supervisory mechanisms from production and processing
to circulation and consumption, social collegiality system
and traceability system to ensure “food safety”. In this
regard, “The Economic Daily”, one of the core media in
Mainland China, investigated and interviewed several food
enterprises that have implemented traceability system
in the market. It specifically made an in-depth report
about the Company and gave positive comments on us.
The report represented a great encouragement to and
recognition of DaChan Group (“the Group”), which has set
up a traceability system based on internet since 2009, and
has accumulated years of experience in technology and
management systems. It also encouraged us to reinforce
traceability system as our important strategy in its food
development. The Company also noticed the recent Husi
incident, which has alerted all food enterprises. Based
on the traceability system, the Group will exercise strict
self-discipline and make improvement, and adopt a zero
tolerance attitude towards food safety problem.

—Z—NEAFHIIRE Interim Report 2014
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KRB (Z2M) AR T DaChan Food (Asia) Limited

During the past two years, the white feather broiler industry
faced a downturn as a result of various negative news
such as Fast-Grown Chickens and H7N9 virus, and broiler
prices have been continually declining. At the beginning
of 2014, the White Feather Broiler Alliance, in which a
key executive of the Group has participated in, effectively
reduced consumers’ misunderstandings towards H7N9
with unremitting efforts, and had made a positive and
effective contribution to the broiler industry. In addition, the
demand and supply of the industry also improved. Chicken
meat price and chicken breeds price increased stably.

In the first half of the year, overseas business of the feeds
segment continued its trend of steady growth both in
terms of sales volume and price as it did over the previous
years, and guaranteed a stable growth in the overall feeds
business, and enhanced the operational performance
significantly. It is worth mentioning that, in May 2014, large-
scale anti-China demonstrations broke out in Vietnam.
Most China-invested companies in Vietnam were therefore
affected. Nevertheless, with the Group’s good and reliable
operations in Vietnam, and also stable and good relationship
with the government and staff and the local community, the
feed mills of the Group in Vietnam were not damaged or
adversely affected.

Results of the processed food segment of the Group
in the first half of the year remain to be improved. Main
reasons were: international food business was affected by
competitors’ low price strategy, which had led to decreased
sales volume; as for domestic key accounts market, due
to development and change of chain food and catering
market and increasingly frequent upgrades and renewals
of menu, new challenges and opportunities were brought
to the business segment. Furthermore, as adjustments
on product cooperation projects with certain customers
are still ongoing, the sales volume of the domestic key
accounts business was affected to a certain extent.
However, in view of the solid growth and the continuing
expansion of sales districts, the sale volume of professional
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Chairman’s Statement

catering market continued to increase. The Group's
operation strategy in the second half of the year will put
further emphasis on the diversification of product types,
customer types and sale districts. We will also emphasize
on our role as a leading advocate of consumer preferences
in the market and leader in providing customized service.
We will also leverage on the advantages brought from
research and development of products by our professional
research and development team to fully unleash the market
influence of our products and brands.

Along with the deepening of the strategies of food
processing and brand building of the Group, food suitable
for Chinese consumers were researched, developed and
produced under the “Sister’s Kitchen” brand. In the second
half of the year, the Group’s consumption products will
use high-end products such as “Fisher Native Chicken”
and “Diditai” as its featured specialty, so as to enlarge its
market share in the white-collar market in first-tier cities. At
the same time, new food products such as “Sweet Smoke
Series” and “Alcohol Aroma Series” will be produced and
sold to continue the enrichment of the Group’s product
series and enlarge its shares in the consumption market,
and to bring more options to end-customers. The Group will
also expand supermarket channels in different dimensions,
and establish “Sweet Smoke Shop"” spots. In order to
widen E-commerce channels, the Group will not only use
platforms such as tmall.com, yihaodian and JD.com, it
also plans to launch independent third party E-commerce
platform in the second half of the year, such that in addition
to sales of our traceable food, external traceable food will
also be introduced, so as to build up a top traceable food
platform in Mainland China under the trend of internet
and mobile internet. Besides, as the Group is a major
member of SEE Society, the Group will conduct research
and develop a serious of traceable products by using the
Society’s channel resources.

Looking back into the first half of the year, PRC government
frequently promulgated various supportive policies in the

—Z—NEAFHIIRE Interim Report 2014
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KRB (Z2M) AR T DaChan Food (Asia) Limited

agricultural field. At the beginning of the year, the Central
Government promulgated its No.1T Document which had
set out a series of key favourable policies for agriculture
and rural development. Guided by the spirit of the No.
1 Document, the Department of Agriculture announced
50 specific subsidy policies for the benefit of farmers
in May 2014. The policies provide definite support and
subsidies for quality professional farms, family farmers,
live hog and livestock breeding and rearing industries and
the establishment of farm product traceability system.
The attention and support given by the government to
agriculture was consistent with the Group's concepts
of win-win cooperation with farmers and sustainable
operations. In this regard, the Group will actively create a
traceability system in respect of the “named authentication
system on farmers”, continue to reinforce the strengths of
contract cooperation, and to earn more recognition from the
industry.

Dear Shareholders, in 2014, the domestic economy
becomes stable and is structurally optimized, people’s
income level and consumption power continuously
increased. The Group believes that it will capitalise on the
positive external environment and the internet initiatives
to reinforce its traditional advantages, strive to have
innovation, develop new profit growth point to achieve
better results for the Group.

| would like to express my great gratitude and sincere
appreciation on behalf of the Group to all Shareholders,
customers and farmers for their support and persistent
concern. Also, | would like to thank our innovative and loyal
staff members for their professionalism as well as their
efforts which contributed to the Group’s development.
The Group will endeavour to fulfill the expectation and
realize a sustainable and efficient operation to contribute to
Shareholders and society.

Han Jia-Hwan
Chairman

August 2014



SRR e

Management Discussion and Analysis

BEAA=1THLERER
Six months ended 30 June
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2014 2013 % change

BEWA(ARETT) Turnover (RMB'000) 5,557,891 5,429,049 2.4%

EN(ARETT) Gross profit (RMB'000) 351,157 310,596 13.1%
EFE (%) Gross profit margin (%) 6.3 5.7

AR RIRG R FEAEE R, Profit/(loss) attributable
(E18E) (AREFIT) to shareholders of the
Company (RMB'000) 6,648 (50,996) 113.0%
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During the first half of 2014 (the "“Period Under Review"),
the business environment of the Group improved slightly
while net profit rose significantly compared with the same
period of last year. During the first and second quarters
this year, although the growth rate of China’s GDP slightly
declined compared with that of the same period last year,
the economic trend gradually stabilised. Meat price in
breeding and rearing industry, including broiler breeding,
rebounded from a trough in the latter part of the second
quarter. Although the consumer prices of pork and chicken
meat had not recovered to the average price level of the
same period last year, the demand and supply of the
breeding and rearing industry and its overall prospect
improved. However, the prices of corn and soybean meal,
the primary ingredients of feeds, also maintained at a high
level and exerted high pressure to the raw material costs.

The de-risking, food processing and brand building strategies
adopted by the Group during the first half of the year
was highly effective. The overall revenue of the Group
increased steadily and all operating indicators have shown
marked improvement. The revenue from feed segment
and meat segment increased steadily, whilst sales volume
of international food business under the processed food
segment was affected by the price competition pressure
exerted by competitors in the first half of the year and the
volume of export decreased. Meanwhile, the domestic

—Z—NEAFHIIRE Interim Report 2014
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key customer market also recorded a decline in revenue.
Nevertheless, domestic professional catering segment
recorded a significant growth in revenue compared with the
same period last year, which avoided greater decline in the
overall revenue of food processing segment.

Due to the recovering demand for products in the market,
the improvement of selling price, and the relative stable
cost of raw material, both gross profit and gross profit
margin improved. Profit attributable to equity shareholders
of the Company also changed from loss to profit.

A MEAT
BEANB=1tHILER
Six Months ended 30 June
—E—-MmEF —T—=F EEBE D
2014 2013 % change
LA (AREFIT) Turnover (RMB'000) 2,604,298 2,341,899 1.2%
EF(AREFIT) Gross profit (RMB'000) 6,497 14,129 -54.0%
EFE (%) Gross profit margin (%) 0.2 0.6
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KRB (Z2M) AR T DaChan Food (Asia) Limited

The business of meat segment includes production and
sale of chilled and frozen broiler chicken meat, and the
supply of feed and day-old chicks to contract farmers.
Meat segment mainly supplies meat products to fast food
restaurants, internal and external food processors and
services providers for processed food. The production
regions of the meat segment are located in Northeast
China, Northern China and Eastern China.
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Management Discussion and Analysis

During the Period Under Review, since the Group successfully
lowered the inventories level of meat products, its operating
income increased. Although meat price in the market
increased, as the overall market only started to improve
at the end of the second quarter, the average market
price was still lower than that of the last year, the overall
gross profit and gross profit margin of the meat segment
decreased as a result. Benefited from the decrease in cost
of primary ingredients, gross profit per unit of contract
feeds improved, the present level of gross profit margin of
the food segment was therefore promoted.

China White Feather Broiler Alliance, set up in early 2014,
endeavoured to eliminate consumers’ misunderstandings
towards H7N9 and has made positive and effective
contribution to the broiler industry. Besides, demand and
supply of the industry has been improved, and chicken meat
price and chicken breeds price increased steadily. Under
the circumstances with increasing favourable factors, the
meat segment followed the strategies of “coping with
industry risk” and “improving product value” and carried out
a number of works more concretely, which have yielded the
following results: (1) sales of fresh meat raised to 50% of the
total sales of meat, maximizing meat's product value, and
also effectively lowered the stock. At present, the Group has
firmly secured the largest market share in the sales of fresh
meat in the four major cities in China; (2) the risks in breeding
and rearing were controlled by raising the proportion of
fixed price contracts with price-assurance mechanisms for
purchasing feather broilers, and fixing the contract revenue
to protect the interest of contract farmers and the stability of
cooperation relationship with them; (3) efficiency of broiler
breeding and rearing continued to rise, with improving
survival rate, average weight and feed-to-meat conversion
ratio; (4) electronization of breeding data and digitalization of
breeding report enhanced the efficiency of breeding analysis
and the scientificity of such figures, which laid down the
foundation to enhance the overall breeding efficiency; (5)
continued to establish a stringent quality control system on

—Z—NEAFHIIRE Interim Report 2014
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breeding and rearing and the traceability system, and the
authentication and the promotion works of the traceability
system was in the final preparation stage during the first half
of 2014.

The work of meat segment in the second half of the
year and in the future will focus on: cooperating with the
governments and farmers in the various operational regions
through maintaining and expanding the Group’s edges in
the economies of scale and standardization of breeding
and rearing technology; raising the scale and efficiency of
broiler breeding under the safety traceability system and
quality control system; and enhancing the product value of
meat products through raising the proportion of fresh meat
sales. At the same time, the meat segment will continue to
optimize the structure of farming contracts to reduce risks.

FEEDS TO EXTERNAL CUSTOMERS

HZEANA=TRHIEAEA
Six months ended 30 June

—E=—mEF —E-=F ERBE D
2014 2013 % change
KEWA(ARBTFT) Turnover (RMB’000) 2,224,606 2,216,249 0.4%
EF(ARETT) Gross profit (RMB'000) 245,446 198,789 23.5%
EFIE (%) Gross profit margin (%) 11.0 9.0
wEWA (ARETIT) Turnover (RMB'000)
—rh — China 1,260,530 1,374,567 8.3%
—rE -~ BR - Vietnam and Malaysia 964,076 841,682 14.5%
a5t Total 2,224,606 2,216,249 0.4%
EF(ARETT) Gross profit (RMB’000)
—HE — Mainland China 139,209 118,220 17.8%
—rE - HK — Vietnam and Malaysia 106,237 80,569 31.9%
&t Total 245,446 198,789 23.5%
EFIE (%) Gross profit margin (%)
— — Mainland China 11.0 8.6
—HiE -~ Bk - Vietnam and Malaysia 11.0 9.6
5t Total 11.0 9.0
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Management Discussion and Analysis

The revenue of this segment was primarily derived from
the sales of piglet, sow, hog and poultry feeds in China,
Vietnam and Malaysia. Corn and soybean meal are the
primary raw materials of the Group’s feeds. The brands of
the products are “Dr. Nupak” (#7%=1E1), “Green Knight”
(#% L) and “TSOS"”. The manufacturing and sales areas
covered Northeast China, North China, Central China and
Southwest China, as well as Southeast Asia.

During the first half of 2014, overseas business of feeds
segment continued its trend of steady growth both in
terms of sales volume and sales price as it did over the
previous years, which guaranteed a stable growth in the
overall feeds business, and operational performance also
enhanced significantly. During the first half of the year,
the sales volume of all factories in Vietnam achieved
positive growth and the overseas sale volume of feeds
increased significantly by 18% as a result. Besides, due
to the appropriate cost control on raw material, especially
the drop in the price of corn, both gross profit and gross
profit margins increased significantly. As for mainland
feed business, sale volume was substantially the same
as that of last year against the background of serious loss
in overall hog rearing industry in the first half of the year.
Average selling price decreased slightly following the slight
decrease in raw material price. However, with lowered
cost, and increased proportion of high value products,
despite the building up of the new feeds mill and upgrading
of the facilities in certain old mills resulted in an increase
in fixed expenses, the overall gross profit still increased
by 17.8%, with the level of gross profit margins increased
significantly.

As for overseas feeds business, its main strategy is to
enrich product mix and tighten cost-control. The work
focus includes: firstly, the types of pig feeds products
was diversified to satisfy needs of different customers
from different classes. Secondly, the sales proportions
of products which have significant increase in profit level
due to cost improvement have been increased to a certain
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KRB (Z2M) AR T DaChan Food (Asia) Limited

extent, which has driven the increase in overall profits.
Besides, since the newly built feeds mill has the advantage
in cost control, it has rapidly achieved outstanding sales
performance in feeds in the regions it covered and has
achieved operation profits immediately in the year. Other
mills also have imposed effective cost control measures
on raw materials, and thus continued to enhance their
profitability.

As for Mainland China, major strategies used in the first
half of the year was enriching product mix, targeting
market demand and reinforcing research and development
of products. Details are as follows: (1) the full launch and
marketing of “920” breeding and rearing model has a
strong response and recognition among large scale hoggery
and the industry; (2) Bio Value series of the TSOS system
based on the MPT pre-digestion technology combines
premix products and “Bao"” series functional products was
promoted together to provide a full nutrition and health
solutions for middle-sized and large-sized hoggeries; (3)
prospective experiment base was officially put into use,
the first batch of purebred swine was introduced, and the
first domestic demonstration base in China with eco-zero
emissions and planting organic recycling utilization was
officially built.

In the second half of the year, feeds business will actively
grasp the opportunities which arise from the revival of swine
farming industry, which include: (1) fully utilising the benefit
from the prospective experiment base, strengthening
the research and development of products, continuing to
increase product quality and competitiveness and providing
the concept of ecological environmental protection farming
service model concept for important customers; (2)
continuing the fine operation of “920" breeding and rearing
model through international sow nutrition forums and other
certification methods; (3) identifying and selecting key-
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Management Discussion and Analysis

value customers and continuing to increase customers’
loyalty and contribution through providing them with full
scale products and technology support, and a series of
professional service such as Animal Health Technology;
(4) establishing and utilising a platform for cooperative
purchase and for resources and information research and
development sharing between Mainland China, Vietnam,
Malaysia and Taiwan, to achieve cost-saving and quick
promotion of new technology or new products. In the
second half of the year, it is planned that Viethnam feeds
mill will continue the optimization of product mix through
specific marketing plan, so as to consolidate market
position, and actively explore a variety of transportation
channels, effectively lower the comparatively high
transportation cost at present.

I LA i PROCESSED FOOD
BZAA=tHILAEA
Six months ended 30 June
—E—MEF —ET—=F B
2014 2013 % change
LW A (AREETFIT) Turnover (RMB’000)
— B A - Mainland China 575,744 631,183 8.8%
—#A — Export 153,243 239,718 -36.1%
ait Total 728,987 870,901 -16.3%
EF(AREFIT) Gross profit (RMB'000)
—FRE R — Mainland China 84,683 67,316 25.8%
—HA — Export 14,531 30,362 52.1%
= Total 99,214 97,678 1.6%
EFE (%) Gross profit margin (%)
— Rl AL — Mainland China 14.7 10.7
— A — Export 9.5 12.7
4zt Total 13.6 11.2
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KRB (Z2M) AR T DaChan Food (Asia) Limited

The processed food business included the production and
distribution of chilled and frozen meat and marinated food,
as well as stewed, pre-fried, steamed and ready-to eat
food under the “Sister’'s Kitchen” brand. The processed
products of the Group were not only sold in the PRC market
but also exported to overseas markets like Japan. Customer
groups included end-consumer markets and professional
markets. Sales channels were mainly professional catering,
casual catering, international customers, major customers
and retail consumption market. Production and sales
areas covered Northeast China, North China, East China,
South China, and inland regions of Northwest China and
Southwest China.

During the Period Under Review, the growth in processed
food business of the Group slowed down, overall
turnover decreased by 16.3%. Although growth in the
professional catering market was solid and its sales
volume increased, international business of the Group was
affected by competitors’ low-price strategy, which had
lead to decreased sales volume. As for the domestic key
customer market, during the first half of the year, some key
customers have upgraded their menus and adjusted their
products. Also, there were some strategical change for
some cooperation contract projects during bidding, all had
resulted in the decrease in sales volume. Comparatively,
it is expected that sales volume of this section will have a
significant growth in the second half of the year. In addition,
benefited from continued improvement of products’ sales
structure, control of sales expenses and comparatively low
meat price, gross profits and gross profit margins of key
customers and professional catering market have increased
to a certain extent.
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Management Discussion and Analysis

During the Period Under Review, facing intensified market
competition, the processed food business adopted the
following strategies: (1) as for international business,
effectively increasing working efficiency and utilization
rate of minced meat which lowered the costs; (2) as for
important major key customers, focus on raising the sales
proportion of products with high profit margins and actively
forming sale teams to enhance the satisfaction of important
major key customers towards customized products and
services; (3) as for professional catering market, expanding
new sale location into Central China and Southern China,
and also establishing sales districts in certain inland China
operational locations. It is estimated that there were 36
new dealers, who will made positive contribution to margin;
and (4) lowering cooked food factory costs, and increasing
efficiency to act as a powerful drive of profit growth.

In the second half of the year, the focus will be: (1) for
international business, it will soon expand into non-Japan
market, so as to diverse the operation risk of relying on
a single market; (2) for important major key customers,
development of different kinds of products and adopt
customized marketing, and putting more focus for sales of
processed food on Chinese fast food and convenient stores
to fully enrich the business varieties and proactivity of
profits; (3) for professional catering market, reinforcement
of new districts and dealers added in the first half of the
year will continue to be strengthened, and also through
enhancing research and development advantages of
products to drive product sale and marketing of brands;
and (4) as for consumer food business, different kinds of
marketing channels and platform including supermarket and
E-business will be developed and established, to effectively
carry out promotions and marketing to consumers, and to
shorten the distance with them.
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KRB (Z2M) AR T DaChan Food (Asia) Limited

AWARDS AND RECOGNITION

During the year, as a leading large-scale agricultural and
livestock enterprise in Mainland China, the Group was
awarded the 3rd “Advanced Enterprise of Agricultural
and Livestock in China” by China Animal Agricultural
Association. Also, as the Group actively contributed in areas
such as green farming, safety farming and sustainable
farming, the Group was once again awarded “Top 100
Green Companies of China” in 2014. Such award was
awarded by China Entrepreneur Club, which is the first
comprehensive evaluation of enterprises’ sustainable
competitiveness across industries in Mainland China.

Due to the high quality and outstanding technology of
its feeds products, the Group's Vietnam company was
recognized by the Vietnam government once again during
the year, awarded the Vietnam Quality Merit Award by
the Vietnam government. It is the fourth time the Group
receives this award.

PROSPECT & OUTLOOK

Mainland China’s economy was basically stable during
the first half of 2014, and the government will continue to
promote work such as optimization of economic structure
and balanced development of the regions. After the
promulgation of No.1 Document of the Central Government
at the beginning of the year, which sets out a series of
favourable policies for agriculture and rural development,
the Department of Agriculture was guided by the spirit
of that document and announced 50 specific policies to
subsidize farmers in May 2014. The policies provide definite
support and subsidies for quality professional farms, family
farmers, live hog breeding and rearing industries and the
establishment of farm product traceability system.
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Management Discussion and Analysis

The domestic economy became stable, with economic
structure being optimized, people’s income level and
consumption power are expected to increase, which will
support the stable development of the consumer market.
Although the food and beverage consumption industry is
affected by national policies which strictly control the use
of public funds for dining and emphasise anti-corruption
and the consumption in high-end market hence decrease
sharply, the flourish development of public food and
beverage sectors shows the actual consumption power of
people and the demand for meat products were increasing.

In the future, as live hog breeding industry gradually
recovers, the feeds industry will be revitalised, and middle
and high end feeds enterprises with strong technology
background and good animal health check services will
stand out. In the future, under the guidance of the industry
alliance and under the upward cycle for the breeding
industry, revenue from meat segments will grow more
steadily.

EXPLANATION OF SPECIAL INCIDENTS

In May 2014, large-scale anti-China demonstrations
broke out in Vietnam. Foreign enterprises such as China-
invested companies and Taiwan-invested companies in
Vietnam were adversely affected, some of which have
suffered severe losses. In this incident, the mills of the
Group in Vietnam were not damaged. In contrast, with the
Group's good and reliable operations in Vietnam, as well
as its stable and good relationships with the government,
staff and the community, the sentiment of Vietnamese
staff was relieved in a timely manner, and personnel and
economic damage brought from the anti-China incident was
prevented.
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In July, media discovered and reported on the unqualified
production behaviours of the factories of Shanghai Husi
Food, the fast-food industry which mainly sells chicken
and meat-related products was also affected. Government
increased effort to investigate on various food processing
factories of chicken meat and meat products, while
some consumers stop purchasing related products due
to the loss of confidence on product quality. Government
investigation is still in progress, however, up to the date of
this announcement, for all production factories of the Group
which were under investigation by the relevant government
authorities, no unreasonable production behaviours and
unsafety products were found. The Group adheres to the
principle of safety food and strictly controls each part of
the traceable industrial chains to ensure the food safety for
consumers.

FINANCIAL REVIEW:

1)  OTHER INCOME AND OPERATING EXPENSES

In the first six months of 2014, other operating income
of the Group amounted to RMB5,622 thousand (2013:
RMB9,627 thousand). Other income mainly comprised
interest income and government subsidies.

In the first six months of 2014, other net losses of the
Group amounted to RMB8,836 thousand (net losses in
2013: RMB7,268 thousand) was recorded. Other net
losses mainly comprised net loss on disposal of fixed
assets and net foreign exchange losses, etc.

Distribution costs accounted for 3.28% of total
turnover, decrease from 3.43% in the same period of
2013.

Administrative expenses accounted for 2.25% of
turnover (2013: 2.78%).
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2)

3)

4

5)

LiQuipiTy, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2014, the Group's cash and bank deposit
balances amounted to RMB566,932 thousand,
representing a decrease of RMB23,194 thousand
from 31 December 2013. Bank loans increased by
RMB196,209 thousand to RMB1,016,587 thousand
(31 December 2013: RMB820,378 thousand). Debt to
equity ratio was 51.0% (31 December 2013: 41.3%).
Current ratio was maintained at a healthy level of 1.61
times (31 December 2013: 1.80 times).

CapriTAL EXPENDITURE

In the first six months of 2014, the Group's capital
expenditure on the acquisition of properties,
machinery and equipment amounted to RMB94,261
thousand which was primarily paid from long-term
bank loans.

EXCHANGE RATE

The Group's business transactions were mainly
denominated in RMB, USD and VND. During the
Period Under Review, RMB against USD depreciated
by 0.92% and VND against USD depreciated by
1.07%. There is no material impact on the Group.

INTEREST RATE

During the first six months in 2014, the Group's interest
expense amounted to RMB13,143 thousand (2013:
RMB8,429 thousand), an increase of 55.9% from the
corresponding period in 2013. The increase in interest
expense was primarily due to the increase of bank
borrowings.
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6) PLEDGE OF ASSETS

As at 30 June 2014, the Group pledged assets of
approximately RMB37,096 thousand in land, property,
plant and equipment as security against bank facilities
of RMB28,680 thousand, of which RMB26,831
thousand was utilised as at 30 June 2014.

7)  CaritaAL COMMITMENT

As at 30 June 2014, the capital expenditure of the
Group contracted for but not provided in the financial
statements was RMB94,116 thousand and the capital
expenditure authorised but not contracted for was
RMB97,852 thousand.

STAFF COMPENSATION AND TRAINING

As at 30 June 2014, the Group had a total of 14,235
staff (31 December 2013: 14,774). In order to build up
a team of professional staff and management to meet
the development needs of the Group, the Group offers
competitive remuneration packages to its staff taking into
consideration of industry practice, the financial performance
of the Group, and the staff’'s own performance. The Group
places great emphasis on training and development of its
staff and regards them as its most valuable asset. With
a view to further enhancing the job skills and industry
knowledge of its management and other staff, the
Group has offered them various training programs. The
Group aims at promoting the quality of its staff through
implementing the above programs and offering the best
opportunity for personal career development. The Group
believes such programs benefit both itself and its staff.
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The Group regularly review its compensation and benefit
policies according to industry standards, the Group's
financial results, as well as the individual performance of
the staff so as to offer competitive compensation packages
to the staff. Other fringe benefit, such as insurance, medical
benefits and provider fund, are provided for existing staff to
enhance their loyalty.

The Group regularly reviews its compensation and benefit
policies according to industry standards, the Group's
financial results, as well as the individual performance of
the staff so as to offer fair and competitive compensation
packages to the staff.

Other fringe benefits, such as insurance, medical benefits

and provident fund, are provided for existing staff to
enhance their loyalty.
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Consolidated Income Statement

BE_Z-MNFRNAZTHEEREA -REEX(BREZEHNHIN - UARKETITE5)

For the six months ended 30 June 2014 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BHERA=THLEAREAR
Six months ended 30 June

Pt —E-mEF =%
Note 2014 2013
KA Turnover 5,557,891 5,429,049
SHEE B Cost of sales (5,206,734)  (5,118,453)
EF Gross profit 351,157 310,596
EMEEDRBENZER Change in fair value of biological
SHEKA assets less cost to sell 4,665 7,055
BARBEYVZHER Fair value of agricultural produce on
EEm initial recognition 12,792 8,424
HHE KRB REMm Reversal of fair value of agricultural
mELNAREE produce due to sales and disposals (12,202) (8,332)
Habgg A Other operating income 5,622 9,627
HAbyFak Other net losses 5 (8,836) (7,268)
2B Distribution costs (182,528) (186,032)
1T Administrative expenses (125,001) (150,951)
rERd (BE) Profit/(Loss) from operations 45,669 (16,881)
Wi Finance costs 6(a) (13,143) (8,429)
EIEER AR A REE Share of losses of equity
accounted investees (322) (4,123)
BRBLATER (B1R) Profit/(Loss) before taxation 32,204 (29,433)
FRrisat Income tax 7 (14,518) (4,665)
BrEF, (BE) Profit/(Loss) for the period 17,686 (34,098)
THIALFES : Attributable to:
RATRRR Equity shareholders of the Company 6,648 (50,996)
IEPE AR fE 2 Non-controlling interests 11,038 16,898
R, (EE) Profit/(Loss) for the period 17,686 (34,098)
SREF(EHE) Earnings/(Loss) per share
—ER(ARKETT) — Basic (RMB) 9 0.01 (0.05)
—#5 (ARKETT) — Diluted (RMB) 9 0.01 (0.05)

FI0AEEF67ANMERAHMPBEHREH

report.

KBTS (EEH) BFR2A T DaChan Food (Asia) Limited

The notes on pages 30 to 67 form part of this interim financial
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

BE_Z-NFRNA=THLEREA -REEZ(REZEHNHAN - UARBTTZ5))

For the six months ended 30 June 2014 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEAA=TRHIEAEA

Six months ended 30 June
—Z-mEF ZT—=%
2014 2013
HREF(E18) Profit/(loss) for the period 17,686 (34,098)
HE G INKHT B A ) Exchange differences on translation
sk 2 BN =5 of financial statements of
overseas subsidiaries 2,134 (13,955)
HRZ2EWE (EE)4#%  Total comprehensive income/(loss)
for the period 19,820 (48,053)
TF AL EL Attributable to:
RAFRRR Equity shareholders of the Company 9,503 (66,074)
JEFE AR i 2 Non-controlling interests 10,317 18,021
HREmEWE (EE)4#%%E  Total comprehensive income/(loss)
for the period 19,820 (48,053)

FI0BEF67ENNEAANTHIERERN The notes on pages 30 to 67 form part of this interim financial
—ZB1p o report.
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Consolidated Statement of Financial Position

R=Z—MFERNA=1H - REEZ(GRHIIAIN - MARETTZ25)

At 30 June 2014 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

R-B—QE R-T—=%F
AA=tHE t=ZA=1—H

At At
PiiEE 30 June 31 December
Note 2014 2013
FREBEE Non-current assets
EE &= Fixed assets 10
o E ] — property, plant and equipment 1,197,461 1,171,853
—TERNHEERIEA — lease prepayments 175,498 174,888
Rz AR Interests in equity-accounted
N AR investees 118,022 118,356
RIEFIBE E Deferred tax assets 36,094 36,857
HibIEmeh &= Other non-current assets 12,815 =
1,539,890 1,501,954
MENEE Current assets
FE Inventories 11 979,913 1,073,219
EYEE Biological assets 16,074 11,608
EUE SRR Trade receivables 12 398,267 364,251
HoAh e R TE Other receivables 13 480,224 405,976
BEEiE Income tax recoverable 562 558
Be MIREEEY Cash and cash equivalents 14 566,932 590,126
2,441,972 2,445,738
mEEE Current liabilities
FERTE SR Trade payables 15 614,320 740,321
HAb S FRIE Other payables 16 336,543 382,364
RITER Interest-bearing borrowings 559,240 212,398
FEITET1S Income tax payable 9,780 19,975
1,519,883 1,355,058
mENEEFE Net current assets 992,089 1,090,680
EEABRABERS Total assets less current liabilities 2,461,979 2,592,634

FI0BEEF67ENNEAATRHIERERN The notes on pages 30 to 67 form part of this interim financial

— &b © report.

KBTS (EEH) BFR2A T DaChan Food (Asia) Limited
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Consolidated Statement of Financial Position

R=Z—MFERNA=1H - REEZ(GAHIIAN - AARETTZ5)

At 30 June 2014 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

At At
B aE 30 June 31 December
Note 2014 2013
FERBEE Non-current liabilities
RITERK Interest-bearing borrowings 457,347 607,980
RIERIBBE Deferred tax liabilities 399 359
457,746 608,339
EEFE Net assets 2,004,233 1,984,295
EXRE f#E Capital and reserves
&N Share capital 97,396 97,349
] Reserves 913,449 910,523
RE & A Retained profits 699,886 693,238
NI Total equity attributable to equity
FEihERAE shareholders of the Company 1,710,731 1,710,110
JEPE IR i 2 Non-controlling interests 293,502 283,185
fERAE Total equity 2,004,233 1,984,295

KAEEEN _Z-OF N \ALCRHERK

Approved and authorised for issue by the board of directors on 7

R o August 2014.
BXRE BXRE
Han Jia-Hwan Han Chia-Yin
T HITEE
Chairman Executive director

EI0EEF 67 AHHIE AR MR ER

—#5 -

report.

The notes on pages 30 to 67 form part of this interim financial

—Z—[NERFHIIRE Interim Report 2014
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mEEREER
Consolidated Statement of Changes in Equity

BEZZ—MFERNA=TRENEA - REEZ (GRETIAN  AARETTZ7)

For the six months ended 30 June 2014 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

KATRRHEARLE
Attributable to equity shareholders of the Company
HfasR
W e
Share- FihiEs
Bx REGE BERE GHEE iR ERGE  based BEER Non- E&fE

iF3 Share  Share Redemption ~ Merger Statutory Translation payment Retained it controling  Total
Note  capital premium reserve reserve reserves reserve reserve  profits  Total interests  equity

NE-BE-A-A Balance at 1 January 2014 97349 583,393 567 396,064 89,761 (160,150) 888 693,238 1701110 283,185 1,984,295
(881 {Losslfprofit for the period - - - - - - - 668 6648 11038 176%
B2 ElE (Other comprehensive income
HEEINBLA Exchange difference on translation
HRRREE of financialstatements of
WESZE overseas subsidiaries - - - - )] - - () a1
BniEhaaE Total comprehensive

ncomefortheperiod - - - - - -k - 6648 9503 10317 19820
WEEEERNRE Equity-settled share-based
BERORERS payment transactions 17 i 745 ) - - -6 - 118 - 118
W-Z-TERA= TS Balance at 30 Jung 2014 97,396 584,138 520 396,064 89761 (157,95) 261 699,386 1,710,731 293502 2,004,233
WE-=£-5-A Balance at 1 January 2013 9768 82271 1 36064 77904 (163455 1360 718215 1710275 277,803 1988,078
5 (88)/&H {Losslfprofi for the period - - - - - - - (0% (B0%9% 16898 (34,098)
Ett2ENG Other comprehensive income
HEIMRLA Exchange difference on ranslaion
HhgREE of fivancialstatements of
MENZE overseas subsidlaries - - - - - (15078 - - (150 113 (13968
Bm2ENaEE Total comprehensive

nomeforthepeiod - = I, = S 10 - G0896) (66,074 18021 (48053
WREEE B Equity-settled share-based
HERNZIRS payment tiansactions 1 9 % 3 - - - ) w0 B38m - 38w
NE-=F A= THEER Balance at30June 2013 97336 583,230 580 396004 77004 (178,533 918 662829 1640328 295824 1,936,152

F30E EE67 EMMEAARTF AN BRED The notes on pages 30 to 67 form part of this interim financial

— & - report.

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited



BE_Z-NFA=THLEREA

BAGERERER

Condensed Consolidated Statement of Cash Flows

—AEEZ(GRATNBIN  UARETITZ5)

For the six months ended 30 June 2014 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEAA=TRHIEAEA

Six months ended 30 June
o3 —E-IF —ZT—=F
Note 2014 2013
RETETANERES Cash used in operations (88,090) (112,861)
[EENERE Tax paid (23,914) (5,749)
RETEFTARSFHE Net cash used in operating activities (112,004) (118,610)
REZEFMARSFEHE Net cash used in investing activities (95,114) (155,895)
RIEEE TSRS FEE Net cash generated from
financing activities 182,919 279,707
RekBELEEY Net (decrease)/increase in cash and
CRA) /NS EE cash equivalents (24,199) 5,202
R—A—HBHWERESE Cash and cash equivalents
RREZEEY at 1 January 590,126 610,411
ERSFHNIE Effect of foreign exchange
rate changes 1,005 (3,803)
RAA=THNEZ Cash and cash equivalents
RREZEEY at 30 June 14 566,932 611,810
BI0BE R E67 BN ARSI EREL The notes on pages 30 to 67 form part of this interim financial
— D o report.

—Z—[NEFHIIRE Interim Report 2014
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REF DI HRE =

Notes to the Unaudited Interim Financial Report

(BRZ=EFIRN - AARKETTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

1 —RER 1

RERm(EMN BRAR(ARE])
R-ZEZTLFRIAT\BEREHRS
RER=HE - NA—FEIFED
(REFAALRMERT) RBVEE 22 Bt
IR EH AR AT

HE-_ZT—NFE A= +E|Ji/_1
E’Uqﬂﬁﬂﬁﬂ%iﬁi FEARE RENE
AaE] (AT ’ﬁﬁ(ﬁ’ilb&ﬁ M
ABRZBR AR 2 o

2 iR 2

Zliqﬂﬁﬁﬁﬂ%#&i)ﬁﬁiﬂé/%%éx
FrERAREZ EHARADRE R R
Eéiﬁmfﬁ”%z' MET B g ERIER
BeBmaKBER G £R)F 345+
HUBEHRENRE  LERER_-FT
—FENALRTIE -

AR BRECRE_FT—=FF
EHBEHERRXANAR ST BER
2 EBRABR T -NFFENH
BRPRROSETHRE IR o It
FEFBRESHNFABEHNMFES -

ZRE R 2 st 2RI 34 5% R &L/ B
MG mEREEEEL FIE - A
BRa% o WFEHE B NMBRRgTE
BEERAMZEANBAASEEMER
WEE - B WARIHEE &
BERLSHERRUEMET ©

30 K& (M) BBR2A 7 DaChan Food (Asia) Limited

GENERAL INFORMATION

DaChan Food (Asia) Limited (the “"Company”) was
incorporated in the Cayman Islands on 18 May 2007 as
an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and

revised) of the Cayman Islands.

The interim financial report for the six months ended 30
June 2014 comprises the Company and its subsidiaries
(collectively referred to as the “Group”) and its interests in

equity-accounted investees.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“IAS") 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board (“IASB"). It was authorised for issue on 7
August 2014.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2013
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2014 annual
financial statements. Details of these changes in accounting

policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results

may differ from these estimates.
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Notes to the Unaudited Interim Financial Report

I e (451)

AP ERRT RS S A R AR A B RS
RREEENMEHE - HZMta
“ECFFEMBRR TR
TE W R R £ B e B TS RO B B R R
THEREENEMHERS - BHAR
ERHPBEHRR M ELEBITRR
CEIBR B 753 5 2RI D E R L SE B/
BHRRAMFBHFEER

RABPBEREFMITEHE=ZZT
—=F+-A=+—HLEHBFEZ
B ER (ERAEZ2®RZER -
W TR AN A 752 0 BUE S B A E B
Bz MeEMEEZERBRE -
HE-_Z—=F+-_A=+—HILF
[E B 05 58 BA 75 3R ] R AR 1A A] wE i
EREM ZHANRNEBBRA-ZT
—ME=ZA=-t+—BHREFEHZ
EHBHRREREREER -

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2013 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full
set of financial statements prepared in accordance with

International Financial Reporting Standards (“IFRSs™).

The financial information relating to the financial year
ended 31 December 2013 that is included in the interim
financial report as being previously reported information
does not constitute the Company's statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2013 are available from the
Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 21 March 2014.

—Z—[NERFHIIRE Interim Report 2014
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Notes to the Unaudited Interim Financial Report

(BRZ=EFIRN - AARKETTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

3 it BOREEH) 3

BRgtENZEECERMBERMH
BERANZIRER]  ZFBIRA
SERARRNBREB S HRERE
R o EA o NHI# ) SRR B EY) B 75
BEBH:

o HEBRMBHMEEAE 0% - S5
HE#HE - BRI GRS ERSE
1258 REMERER1HKER
B G RIE 275, - BUAHK
WX - RELEE AR ZIEET

s EERMBmEEREI2N  2F
TA: - EERTHE
B EET

o FEBEMBMELREI6NR  F&
B 1E — FF A AT B BRI

FZEET

o EBRMBMEEREIN  2H
TA: R E— T TAZ
EEREH ;LA T

i}

s FERMBEHREMEAEE21S
HE

Z

S

RZEEPHW R AP HBENRATE
EBRFE -

A B & EREMRRE SR
AR LR FTERRERE o

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited

CHANGE IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group's financial
statements:

° Amendments to IFRS10 Consolidated financial
statements, IFRS12 Disclosure of interests in other
entities, and IAS27, Investment entities

o Amendments to IAS32, Offsetting financial assets and
financial liabilities

° Amendments to IAS36, Recoverable amount
disclosures for non-financial assets

° Amendments to IAS39, Novation of derivatives and
continuation of hedge accounting

o IFRIC21, Levies

These developments have had no material impact on the
contents of this interim financial report.

The Group has not applied any new standard or

interpretation that is not yet effective for the current
accounting period.
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Notes to the Unaudited Interim Financial Report

REBRIAS X I TEEBRE
BEZEY - UABRERY ENKRE
AERITRASRREERN —BN2H
AR AEEERTIHN=ZERSEH

BB o T353R

D EBAELRK

>t
B0

B

BEML

MIRM :

EOMBERAHHLE

Ao EBETANEEE
O R E - AR -
LA [ RBK ] dn k& 88 & 2 ik
ERREHEAMIRE
VEL K

SEANHHEERS
WHE EEE B
% BRESHEEH
B EIORA AN RE
B -

MIRmMAABEER D

HWE - FEREER

a0 AR THRIREE |

A b SH & 2 BN Tk &
REFHEA o

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

SEGMENT REPORTING

The Group manages its businesses by divisions, sorted by

different business lines. In a manner consistent with the

way in which information is reported internally to the CEO

for the purposes of resource allocation and performance

assessment, the Group has presented the following three

reportable segments. No operating segments have been

aggregated to form the following reportable segments.

Meat:

Livestock feeds:

Processed foods:

The meat segment carries on business
of breeding and hatching of broiler
breeder eggs, contract farming,
processing and marketing of chilled and
frozen chicken meat under the brand of
“DaChan”.

The livestock feeds segment
manufactures and distributes complete
feed, base mix and pre-mix for swine,

layer, broiler, duck, and breeder poultry.

The processed foods segment
produces and distributes pickled, pre-
fried, roasted foods, and sells further
processed chilled and frozen chicken
meat under the brand of “Sisters’
Kitchen".

—Z—[NERFHIIRE Interim Report 2014
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Notes to the Unaudited Interim Financial Report

(BRZ=EFIRN - AARKETTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

4

i (4 4 SEGMENT REPORTING (continued)

a) BB (@

RHE-_T-OFR-_FT—=F
NAZTHIESENE RS iR
FHE D RPRBE MITHRARRHRE
AAKERE DM EHERT
37 o

AR
Meat

Information about reportable segments

Information regarding the Group's reportable
segments as provided to the CEO for the purposes
of resource allocation and assessment of segment
performance for the period ended 30 June 2014 and
2013 is set out below.

For the six months ended 30 June

BEEM NIRR ait

Livestock feeds Processed foods Total

“5-ME “T--F ZE-WE SR--F ZE-mE SR ZE-mE CRF

2014

2013 014 2013 2014 2013 2014 2013

RENDEEHELUMA  Tumover from external customers 2,604,298
o
2

231899 2224606 2216249 728987 80901 5557891 5429049

27236 86638 792425 - - 1179431 1,079,661

262913 3081244 3008674 728987 810901 6737322 6508710

APEEENA Inter-segment tumover

(MARHE) (eliminated at consolidation] 322,793
ait Tota 2,927,091
$EH B Reportable segment profi 6,497

14129 245446 198789 99,214 97678 /1187 310,59

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited
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Notes to the Unaudited Interim Financial Report

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

o (B 4 SEGMENT REPORTING (continued)

i

(b) HEDHIBHZNALHR (b) Reconciliations of reportable segment profit or loss

S

HZEAA=THIEAEAR
Six months ended 30 June

—=E—MmEF ZE—=%F
2014 2013
HEDEBEFLREE  Total profit for reportable segments 351,157 310,596
PR A BR Share of losses of equity
2N REIE accounted investees (322) (4,123)
EYEEN/EME  Change in fair value of biological assets
R ERSHEK A less cost to sell 4,655 7,055
RARBEYS Fair value of agricultural produce on
R EE M initial recognition 12,792 8,424
HHEREE R Reversal of fair value of
JEE i T 325 121 &9 agricultural produce due to
RAfEE sales and disposals (12,202) (8,332)
HAbsg B WA Other operating income 5,622 9,627
HAFEK Other net losses (8,836) (7,268)
7 SEA AR Distribution costs (182,528) (186,032)
TERAXZ Administrative expenses (125,001) (150,951)
b Finance costs (13,143) (8,429)
BR PSR Profit/(loss) before
wH, (EE) income tax 32,204 (29,433)
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Notes to the Unaudited Interim Financial Report

(BRZ=EFIRN - AARKETTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

5 HMBEBBRAEREMLSE(E 5 OTHEROPERATING INCOME AND

#) Bk OTHER NET (LOSSES)/GAINS
BEAA=THLERER
Six months ended 30 June
—B-mE —F=F
2014 2013
H Ao A Other operating income
FILBWA Interest income 1,181 2,116
B R B Government grants 3,333 6,415
AL UA Rental income 1,108 1,096
5,622 9,627
HEAA=1THLERER
Six months ended 30 June
—ZT - —E-=%F
2014 2013
HMF (E18) = Other net (losses)/gains
HNE (518) /WS FE Net foreign exchange (losses)/gain (5,522) 1,468
HEBRTEE 2 FEE Net loss on disposals of fixed assets (2,622) (6,250)
EEEEZBEEIE Impairment losses of fixed assets - (2,207)
EHh Others (692) (279)
(8,836) (7,268)

KBTS (EEH) BFR2A T DaChan Food (Asia) Limited
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Notes to the Unaudited Interim Financial Report

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

BRBLRl O ) %Al 6 (LOSS)/PROFIT BEFORE TAXATION
Br B AR R 9 H0ER S (GTA) AR & Profit before taxation is arrived at after charging/(crediting):
BimESR -

BEAA=1THIERER
Six months ended 30 June

—E-lmEF —T—=fF
2014 2013
(a) BFFEBE : (a) Finance costs:
ARAFRNBEEER Interest on bank borrowings wholly
R TEEFE repayable within five years 13,143 8,429
(b) EHAthigH : (b) Other items:
FERAE RO Amortisation of lease prepayments 2,206 1,973
M - BB K& Depreciation of property,
BETE plant and equipment 52,481 61,553
RN E 5 AR FUR(E Net (reversal)/provision of impairment losses
&8 (Bm),~
BiEFE on trade receivables (487) 3,664
=& (#m),/
HoREs R E (Reversal)/writing down of inventories (31,892) 37,480

—Z—[NERFHIIRE Interim Report 2014
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Notes to the Unaudited Interim Financial Report

(BRZ=EFIRN - AARKETTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

7 BifeB INCOME TAX
HEAB=THI~@EA
Six months ended 30 June
T -mF —T—=F
2014 2013
& T IA Current tax 13,714 4,376
EERTR Deferred taxation 804 289
14,518 4,665

(ii)

(iii)

(iv)

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited

RERSHS REELHEER
BESNRARERL  AEESH
ARHAESHE REBELHEER
T B o A (EfRIPRAS AR ©

RNAREAER 16.5% BIFTEH
RIEFBSEREHERRE
B AEBEETERERQRAER
25% BB = R B 1B EFT S
i o

BIRERATMENRERERE
HOBEEZZT—NOFAA=1H
1E7SE A EARE - SR SR MRS
AR ERT R 25% B 5 R
LA H(BE T —=,"A
=+HIEAEA 25%) o

BERARIEREERN_-ZZT
ZFEANA-+=ZRABEENEE
AR AN, 1219/GPDC1-
BKH-KCN-DN - g8/ 2 i (#%
) AR AR ([ 30 & & i (i
m) 1) 7812 15% BB H K E AN
R EFTEH ©

(iii)

(iv)

Pursuant to the rules and regulations of the Cayman
Islands, British Virgin Islands (“BVI") and Samoa, the
Group is not subject to any income tax in the Cayman

Islands, BVI and Samoa.

The Company is imposed the Hong Kong income tax
rate of 16.5%.

Pursuant to the corporate income tax laws and
regulations of the PRC, the companies comprising the
Group in the PRC are liable to PRC Corporate Income
Tax at a rate of 25%.

Pursuant to the income tax laws and regulations
of Malaysia, the subsidiary in Malaysia is liable to
Malaysian income tax rate of 25% for the six months
ended 30 June 2014 (six months ended 30 June 2013:
25%).

Pursuant to the Amended Investment Licence No.
1219/GPDC1-BKH-KCN-DN dated 23 September
20083, issued by Dong Nai Industrial Zone Authority,
Asia Nutrition Technologies (VN) Co., Ltd. (“ANT-VN")
is subject to Corporate Income Tax of Vietnam at a

preferential rate of 15%.
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7 BB (%)
(vi) TBHEERMCTRN) FRA T

(vii)

(viii)

(TEMEERMmCTAN) 1) RE A
EXEFEAEISFARION
BRGNS EMEN - HiE
FRIE25% BB o A RIE
BEARBRR T NF+—
A tMBEZEHNEERS &
MEERICTA) B H & @%E
MERZ_ZTZTRFROEHAIE
RRMBGHReER  HRMOFHE
MERFEBE - Bt > EEMNES
B CTA) REEZS—HF N

RA=+H1E/}1E8A SRR E R
KR10% (BE-T—=FXA
=T HIERMEA : 10%) °

DHEERRM(ER)BRAA
(TEMNEERMN(ER)])) KA
BEHEXHFRFFI0F AR
20% B R B il pa b ATIS L -
HEERZRB5%EUT - AW

DMEER (ER) B & @
MEE ST N\FREMFHAE
EHBGHRCESR  HE=FK
MEREESR - Bt DNEE
Rif(RZ) REZE —F—MNEN
A=+H1ENERBENERAR
RE20% (HE-T—=F/A
=T HIERMEA : 20%) °

BEFEEARBREERN —Z
—:iﬂﬂ_ﬂ—/\aﬁéﬁéﬁ’\]%%
EFTIRE A No. 43/2010/ND-
CP - EEMNEERM(FE)GRA
A ([EMEBEM (FE) D RE
EZE—NFAA=THIEAE
R HARIZEE 25% 5 @A E b
(MEH(BEZZ—=4A
=+HIERMEA : 256%) °

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

7 INCOME TAX (continued)

(vi)

(vii)

(viii)

Asia Nutrition Technologies (HN) Co., Ltd. (“ANT-
HN") is subject to Corporate Income Tax of Vietnam
at the rate of 10% for the first 15 years commencing
from its first year of operation and 25% for the
succeeding years. However, ANT-HN is entitled to a
full tax exemption for four years starting from 2005,
its first profit-making year pursuant to the Minutes of
Inspection by Tax Department of Hai Duong Province
dated 24 November 2006 and a 50% reduction in tax
rate for the next four years. Therefore, the applicable
tax rate of ANT-HN is 10% for the six months ended 30
June 2014 (six months ended 30 June 2013: 10%).

Asia Nutrition Technologies (LA) Co., Ltd. (“ANT-LA")
is subject to Corporate Income Tax of Vietnam at the
rate of 20% for the first 10 years commencing from
its first year of operation and 25% for the succeeding
years. However, ANT-LA is entitled to a full tax
exemption for 2 years starting from 2008, its first
profit-making year and a 50% reduction in tax rate for
the next three years. Therefore, the applicable tax rate
of ANT-LA is 20% for the six months ended 30 June
2014 (six months ended 30 June 2013: 20%).

Pursuant to the Amended Investment Licence No.
43/2010/ND-CP dated 26 September 2012, issued by
Binh Dinh Province Economic Zone Authority, Asia
Nutrition Technologies (MV) Co., Ltd. (“ANT-MV") is
subject to Vietnam Corporate Income Tax of 25% for
the six-month period ended 30 June 2014 (six months
ended 30 June 2013: 25%).

—Z—[NERFHIIRE Interim Report 2014
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(BRZ=EFIRN - AARKETTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

8 b Awiak (k) 8 OTHER COMPREHENSIVE INCOME/
(LOSS)
A1 B Al 2w B2 O 3R 4538 40 Y Tax effects relating to each component of other comprehensive
BLB Y B income/(loss)
BE-Z-MERA=THLEAER BEZZ—=F,A=tHILAEA
Six months ended 30 June Six months ended 30 June
2014 2013
B BB
BEE  (BX)/ BBk BEE (%) BREifE
&8 B it i BE i
Before- Tax  Net-of- Before- Tax Net-of-
tax (expense)/ tax tax (expense)/ tax
amount  benefit amount  amount benefit  amount
HEEINTE AR Exchange differences
B on translation of financial
HMERZR statements of overseas
subsidiaries 2,134 - 2,134 (13,955) = (13,955)
Hith2EKE/(B18) Other comprehensive income/(loss) 2,134 - 2,134 (13,955) - (13,955)

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited
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9  HBAA OB

(a)

(b)

RS A A, O )

HE-_Z-—NE~A=1tH &
B EAREF TR B A A A A
TiBERFEA ARERFARE
6,648 T L(HE=ZZT—=F~
A=+BIEAEA : BEARE
50,996 F70) & B 217 @A A%
12 #9 b0 # < ¥5 £01,009,471,691
B(BE-—Z—=F,A=1+H
IENEA 0 1,012,777,567 3%) 5
o

I WA, Ol 4R)

BHEZZ—NEA=+HL
HA R 1) 5 AR 58 2 R T5 AR 1% B
ANARRB L EIRERFEE AR
HAFMARKE648F L K E
RGO E S NEFH &
1,009,471,691 B& 5T &  fA A A&
ARIEREAEREERR
NEFEHE T —=F A
=T HIEREANEGRESER
B WARBEAR A BARERNTT
T o

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

9 EARNINGS/(LOSS) PER SHARE

()

(b)

Basic (loss)/earnings per share

The calculation of basic earnings per share as at 30
June 2014 is based on the profit attributable to ordinary
equity shareholders of the Company of RMB6,648
thousand (six months ended 30 June 2013: loss of
RMB50,996 thousand) and the weighted average of
1,009,471,691 ordinary shares (six months ended 30
June 2013: 1,012,777,567) in issue during the period.

Diluted (loss)/earnings per share

The calculation of diluted earnings per share for the
six months ended 30 June 2014 is based on profit
attributable to ordinary equity shareholders of the
Company of RMB6,648 thousand and the diluted
weighted average number of ordinary shares of
1,009,471,691 during the period. The calculation
of diluted loss per share for the six months ended
30 June 2013 does not assume the exercise of the
Company'’s share options as the effect is anti-dilutive.

—Z—[NERFHIIRE Interim Report 2014
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(BRZ=EFIRN - AARKETTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

10

11

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited

Dol 5 o 2

HE-_Z-—NFA~NA=t+HLERE
A AEBEEEETEENKRE
AR #94,261,000c(HE=-ZF—=
FRA=ZFTHLEARBEA: ARK
91,078,0007C) - REIZ — T — 4
NAZTRHIEAER  HEEEEE
BEHRRE FERARKS,786,000
T(BEZZE—=F~A=1+HLAX
&R : AR#¥6,498,0007T) @ EBH
EBEEBARK 2622000 (HE-F
—=ZFXNA=ZFTHILAMEA: AR
6,250,000 7T) °

i

HE—_T—NESA=THIAM@EA -
REEREEFEAR31,892,000 7T
(BE=ZZ—=F-"HA=THIEHE
Bt M85 A R #37,480,0007T ) ° 13
ERE MGG AGEERRHE
BRAS | o BEARE MEEEERTE
/T BRmEE °

10 FIXED ASSETS

11

During the six months ended 30 June 2014, the
Group acquired items of fixed assets with a cost of
RMB94,261,000 (six months ended 30 June 2013:
RMB91,078,000). Items of fixed assets with a net book
value of RMB8,786,000 were disposed of during the six
months ended 30 June 2014 (six months ended 30 June
2013: RMB6,498,000), resulting in a loss on disposal
of RMB2,622,000 (six months ended 30 June 2013:
RMB6,250,000).

INVENTORIES

During six months ended 30 June 2014, the Group reversed
its inventory by RMB31,892,000 (six months ended 30
June 2013: write-down of RMB37,480,000). The reversal/
write-down of inventories is included in “cost of sales” in
the consolidated statement of profit or loss. The reversal/
write-down arose due to the increase/decrease of prevailing

market price.
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(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

R VB B B Mk 12 TRADE RECEIVABLES
T —T—=4F
ANA=+H +=A=+—H
At At
30 June 31 December
2014 2013
RUE SRR Trade receivables 407,200 374,085
B REREE Less: allowance of doubtful debts (8,933) (9,834)
398,267 364,251
3 gy Ageing analysis
HERRERRRE T The ageing analysis as of the end of the reporting period:
—2-mE —F-=f
~AB=+H +=—A=+—H
At At
30 June 31 December
2014 2013
AR¥ET T ARETTT
RMB’000 RMB’000
BNER Current 278,678 258,627
BERDH 30K Less than 30 days past due 70,446 63,706
BEA31 Z 60K 31-60 days past due 23,171 20,477
BEI6T = 90K 61-90 days past due 11,686 12,842
%60 BARE 90 K More than 90 days past due 23,219 18,433
wHASRE Amounts past due 128,522 115,458
R EEAREE Less: Provision for bad debt (8,933) (9,834)
398,267 364,251

—Z—[NERFHIIRE Interim Report 2014
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(Expressed in thousands of Renminbi unless otherwise stated)

13 o fib e ok

13 OTHER RECEIVABLES

—ET-—mF =%

~AA=+H +=ZA=+—H

At At

30 June 31 December

2014 2013

AU BB (E T (i) VAT recoverable (i) 295,372 259,573

& RIERFR i) Deposits and prepayments (ii) 108,614 74,371
JFEUR A E A T F0E Amounts due from related parties

(P& 20(d)) (Note 20(d)) 55,565 48,469

BHRFET Advances to staff 8,769 6,977

EHAh Others 11,904 16,586

480,224 405,976

(i)  AIMEE{ED S AT 8 R 2R 3H IR (i)
BEFN RS AEREZEDN - K
BREREEREIZRBAHER
HERTRABHEROEFE
BABRMEREENMES

(i) BNREEEBEREmRH*E (ii)
BIEH BN AR EMENX

H oo

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited

The VAT recoverable represents the unutilised input
VAT eligible for offsetting against future output VAT.
The unutilised input VAT arose mainly due to the
insufficient output VAT on sales of chicken meat to
offset the input VAT on purchases of live chicken from

contract farmers.

Prepayments consist of advance payments made to
suppliers for purchases of raw materials and other

prepaid expenses.
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BE R EHFEY

RZZE—WNESNA=+H  xE£EH
e RBEEBYTR BIEFRNFE A
RIT R FHEE S AR 566,932,000 7T
ZT—=F+ZA=1+—H: AR¥K
590,126,0007T) > A.#§ A REEFHEH]
ERR A INE R ZFINEEHER
RITHEBMRECEHPE - HAET
Fh B 1B 28 415 1Y 4R B 1B 4 Il AR Bl K2
B e

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

14 CASH AND CASH EQUIVALENTS

As at 30 June 2014, cash at bank and in hand in the
PRC included in the cash and cash equivalents for the
Group amounted to RMB566,932,000 (31 December
2013: RMB590,126,000). The conversion of Renminbi
denominated balances into foreign currencies and the
remittance of such foreign currencies denominated bank
balances and cash out of the PRC are subject to the
relevant rules and regulations of foreign exchange control
promulgated by the PRC government.

HEAT B 5 Wk 15 TRADE PAYABLES
—ZE-F —E-=%
~NA=+tH +t—A=1+—8H
At At
30 June 31 December
2014 2013
FEfTE SRR Trade payables 614,320 740,321

—Z—[NERFHIIRE Interim Report 2014
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(BRZ=EFIRN - AARKETTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

15 HEAT RO MR (41) 15

I E ZRAMRER DT

TRADE PAYABLES (continued)

An ageing analysis of the trade payables is analysed as

follows:

—E-mF ZE—=F
AA=tH +=—A=+—H
At At
30 June 31 December
2014 2013
ARBT T ARETTT
RMB’000 RMB'000
30 KA Within 30 days 465,300 635,770
31 £ 60X 31 days to 60 days 48,211 38,508
61 290K 61 days to 90 days 25,453 28,164
91 E 180K 91 days to 180 days 75,356 37,879
614,320 740,321
16 JUAb AT k5 16 OTHER PAYABLES
—E-mF —E—=F
AA=tH +=—A=+—H
At At
30 June 31 December
2014 2013
Fe I8 Rek Salaries, wages, bonuses and

H b fE (T4 F other benefits payable 39,102 65,724
FEETE A Accrued expenses 110,500 84,423
BHRES Contract performance deposits 38,132 45,928
TR IR Receipts in advance 25,612 21,568
BEETEEERNNE Payables for purchase of fixed assets 15,288 15,690

e A A TR Amounts due to related parties
(BizE20(e)) (Note 20(e)) 2,630 1,867
HAh Others 105,279 147,164
336,543 382,364

46 K& (M) BBR2A 7 DaChan Food (Asia) Limited
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(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

17 JBeAS ~ fi s B Bt 2 17 CAPITAL, RESERVES AND DIVIDENDS
(a) kA (a) Dividends

PENBZEZZ—WOFA= No payment of an interim dividend of the six months

HiESEAMFBABKRE(ZE period ended 30 June 2014 (2013: Nil).

—=% : FEA) -

(b) DA Ro R it vy S iy (b) Share-based payments

RZZFZLFNATTEAE - A& On 14 September 2007, the Group established a share

By —IBERERE - EAE option scheme that entitles employees of the Group,

EEES (BESEETMNATMNE including directors of any company in the Group, to

E)FEEBARE 1 BxERA take up options at consideration of HKD1 to subscribe

REARNTROERE - §& for shares of the Company. Each option gives the

B—EREZFEABERE holder the right to subscribe for one ordinary share in

AR RE AR o the Company.

() HAGFTEMNEIRHBERE (i)  The terms and conditions of the grants that
BIERRIEHET - B existed during the period are as follows, whereby
BRELAHUEMR ARG all options are settled by physical delivery of
BWAREE shares:

THEH
Number of
instruments

R-ZZ)\F+ A =+ /\B&KF Options granted on 28 October 2008 to:
T AT RYBBARHE

—E=5 — Directors 4,000,000
—SAREREE — Senior management 4,050,000
—Hftulgg — Other employees 3,450,000
N Subtotal 11,500,000

R=ZF——F+H=++tHB#ET Options granted on 27 October 2011 to:
TFIA TR BEARAE

—ERERE — Senior management 900,000
BEt Total 12,400,000
BRESHFHAMNE - The options have a contractual life of four years.
ERLEREAETESF Options granted are subject to a vesting scale in
33% By EAER B L7l o tranches of 33% each per annum.

—Z—[NERFHIIRE Interim Report 2014
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(Expressed in thousands of Renminbi unless otherwise stated)

17 JBAR ~ i s B Jbe B (4)

(b)

KBTS (EEH) BFR2A T DaChan Food (Asia) Limited

VA IBe Aoy s B8 09 3 il ()

(if)

BRENEE &Nk FH
TEEWT :

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b)

Share-based payments (continued)

(ii)

The number and weighted average exercise
prices of share options are as follows:

At 30 June 2014 At 31 December 2013
“E-mERA=1A B =
e il
TOTRE BREHE TIORE BREZE
Weighted Weighted
average average
exercise  Number of exercise  Number of
price options price options

W-Z-%/~2—=F Qutstanding at 1 January

—R—BEKTE 2014/2013
M=Z-RF;A=1H/ Outstanding at 30 June 2014/
“Z—=#+-A=f+—H 31 December 2013

HATE

MZZE-MExA=1H/ Exercisable at 30 June 2014/
“Z-—=F+-A=1+—H 31 December 2013

AT

REZ—ERA=Z+AE
RAT I B B AR 9 hn 4 1
HITEEA1.6208 (=
E—=F+-"F=+—8:
1.62077T) - MR FIER
AHERRI3FE(ZE—=
F+—A=1t—H:18%) -

REBE=-ZT—NF A=+
HIEANEAR - ARAGEE
BRI R HE AR
7,000C(BE_ZT—=F<
A=1tRHLEAEA - AR
101,0007t )+ BER&RE 18
MR ATER ©

HKD1.620 900,000  HKD1.620 900,000

HKD1.620 900,000  HKD1.620 900,000

———

HKD1.620 600,000  HKD1.620 600,000

————

The options outstanding at 30 June 2014 had a
weighted average exercise price of HKD1.620
(31 December 2013: HKD1.620) and a weighted
average remaining contractual life of 1.3 years
(31 December 2013: 1.8 years).

During the six months ended 30 June 2014,
equity-settled share option payments expenses
amounting to RMB7,000 (six months ended 30
June 2013: RMB101,000) were recognised in the

consolidated statement of profit or loss.
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17 JBeAs ~ gl B Jbe & (481)

(b)

VLI Aoy o B8 09 3¢ i1 ()

R=ZEENF+=-_A=+=8"
REBERMN—IER R ARG EZE
srEl(T&%atEl]) - EEFERMA
rEBEEE (BREAKEERN—
MARIMNES) IRHEEINEE) -
NHEEBEESNEEBEETL - &t
ENBERBATF  HEEEFFIR
Al IE 2 s B RIBR AN o BERZ AT
ZIRERN —ERE - KRB
Rig - — BB TIBAER
f& % o ZETEIEAR EMARAIE
TEEETHER ©

BE_Z-NFRA=THILX
AR it 8T HARBRH
HEREDOT

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b)

Share-based payments (continued)

On 23 December 2008, the Group adopted a restricted
share award scheme (the “Scheme”) to retain the best
available personnel by providing additional incentives
to employees of the Group, including directors of any
company in the Group. Unless terminated earlier by
the Board, the Scheme shall be valid and effective for
a term of ten years. The shares repurchased under the
Scheme become restricted once granted and become
unrestricted again once vested. The Scheme is not
subject to the provisions of Chapter 17 of the Listing
Rules.

Particulars and movement of the restricted shares
under the Scheme during the six months ended 30
June 2014 are as follows:

it i e
—A-B ~A=TH R A
EHATE  HAREE  HABRRK WAE  (E/R/B) B
Qutstanding Vested Forfeited ~ Outstanding Date of
as at during during as at grant Vesting
01/01/2014 the period the period ~ 30/06/2014 (DD/MM/YYYY) period
B2 Directors 138,000 (138,000) - - 26/03/2012 02 fyears
EE Employees 463,000 (451,000) (12,000) - 26/03/2012 02 fyears
it Total 601,000 (589,000) (12,000) =

—Z—[NERFHIIRE Interim Report 2014
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(Expressed in thousands of Renminbi unless otherwise stated)

17 JBAR ~ i s B Jbe B (4)

(b)

VA IBe Aoy s B8 09 3 il ()

ERTARBMDEE K& T
BREBARBENESMOT

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b) Share-based payments (continued)

Movements in the number of restricted shares
outstanding and the respective weighted average
grant date fair value are as follows:

—Z-MmF
2014
IS
A
DR EAE) AR ER
Weighted Number of
average grant restricted
date fair value (i) shares
R—A—H#KITE Outstanding at January 1 HKD1.578 601,000
[ml Vested HKD1.600 (589,000)
[mhcaid

RANA=ZTBERITE

() REBRAAEBEEREARF
RELBENEROORAE
o

BHE_ZT—NFAA=+HIER
18 A BAfE - AR ARG 2B ET 81T
KT HEAR112,0007T (&
B =FA=THIHE
A« AE#416,0007T) © B4R
BEERAER -

Forfeited HKD1.600 (12,000)
Outstanding at June 30 - -

(i) Grant date fair value represents the fair value of
the shares of the Company at the grant date.

During the six months ended 30 June 2014, restricted
share award scheme payments expenses amounting
to RMB112,000 (six months ended 30 June 2013:
RMB416,000) were recognised in the consolidated
statement of profit or loss.

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited
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17 JBeAs ~ gl B Jbe & (481)

ik e A e By

REL-BE(FE)ERAA
R AAEAREND RS
iR EBRFEE - RIEA
EREZEBHEREERANERLR
BIRBEBERRO ZE T EELD
RE - ERBRED B8
—&D  AEBETERZELE
B AEXREABEEARERE
Bk IR AERD - PR IR 9 R E
BBARXHMARARUE -

ZAEREBR RBILNA R BHE
RER  BREAAKRME - K
BRAERFNMB AR - ZIE5E
FANBROBRIEEFRD

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(©)

Purchase of own shares

Core Pacific-Yamaichi International (Hong Kong) is
an employee benefit trust used in conjunction with
the restricted share award schemes. The trustee has
agreed to satisfy the award made under the restricted
share award scheme through the relevant employee
benefit trust. As part of restricted share award
scheme, the Group funds the trust, from time to time
to enable the trustee to acquire its own ordinary shares
to satisfy the award. All shares have been acquired
through The Stock Exchange of Hong Kong Limited.

The trust was treated as a legal entity separate from
the Company but as a subsidiary of the Company for
consolidation purpose. The shares held by the trust are

treated as treasury shares.

—Z—[NERFHIIRE Interim Report 2014
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(Expressed in thousands of Renminbi unless otherwise stated)

17 JBeAS ~ i B e B (4) 17 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(c) Ml A Bedy (47) (¢) Purchase of own shares (continued)
ZAETERE D RFFA R ZE D & Details of these shares repurchased and held by the

BEERNAT trust are set out below:
B BRRATR =D
F,/ A BORMNEE ZaERE HEBRE RERE
Number of Highest Lowest Cash
shares price paid price paid  consideration
Month/year repurchased per share per share paid

BT BT

HKD HKD
—EENF+=A December 2008 548,000 0.85 0.85 427
—EENF+—A November 2009 2,222,000 1.50 1.43 2,876
—EENF+ZA December 2009 589,000 1.48 1.48 764
—T—ZTFhHA May 2010 945,000 1.51 1.33 1,206
—T—=FFA May 2013 4,583,000 1.18 1.03 3,957
—Z—=%,"A June 2013 497,000 1.09 1.05 432
AET Total 9,384,000 9,662

RIEBRR G, ZEIFTE]  Shares granted to

TR BRI, employees under
restricted share
award scheme (3,187,000)
R P AR (9 Shares held at the
end of the period 6,197,000

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited
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“E-MFERA=ZFTBEIERRAK

hEI TSRS E L B R B A

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

COMMITMENTS

(@) Capital commitments outstanding at 30 June 2014

not provided for in the interim financial report are as

EIT : follows:
—E—UF —T—=F
RA=+H t=—HA=+—8”
At At
30 June 31 December
2014 2013

BEETAY Contracted for:
—MZ - BE — Property, plant

P& and equipment 94,116 96,044
EEBEERTN Authorised but not contracted for 97,852 102,867
191,968 198,911

“E-—WFERA=TH RED
A HIH A T K0 FE A RO R SR AR
MENFBBENOT :

(b) At 30 June 2014, the total future minimum lease
payments under non-cancellable operating leases are
payable as follows:

—=E—MmEF ZE—=%F

AA=tH +=ZRA=+—H

At At

30 June 31 December

2014 2013

—FR Within 1 year 1,238 1,891
—FRAFH After 1 year but within 5 years 3,853 4,576
AFE After 5 years 24,442 31,228
29,533 37,695

AEERBRKEENHEEZEY
X -EREEH-—KR—ERT
F o AREHRBEME FREE
BEREST  ZFHEOBTIR

The Group leases a number of properties under
operating leases. The leases run for an initial period of
one to fifty years, with an option to renew the leases
when all terms are renegotiated. None of the leases

includes contingent rentals.

—Z—[NERFHIIRE Interim Report 2014
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(Expressed in thousands of Renminbi unless otherwise stated)

18 7RI (M) 18 COMMITMENTS (continued)

(o) AEEBEETEEER(RZAE (c)  The Group entered into one-year contracts (renewable
FDRIM—FEMNE 4 (A4 5 and reviewed annually) with certain selected farmers
WEBFER) Bt ~&H (“Contract Farmers”) under which the Group agrees to
R B AR K15 & B (B = TE A 15 78 purchase live chicken, upon fulfilment of certain quality
BRRAZNEFPEERGETE requirements, from the Contract Farmers at an agreed
SERMEE - NEHEER B price determined based on the then prevailing market
SRR EFPEE TR S prices. The amounts of live chicken contracted to be
UM purchased from the Contract Farmers at the end of the

reporting period were as follows:
—E-F —E—=F
~A=tH +=ZA=+—H
At At
30 June 31 December
2014 2013
BEETAY Contracted for 406,214 358,675
(d) AEEEHEETEPIIVIHEES (d) The Group entered into sales contracts with certain

# Bk AEBRBREKEE
FhMEETNHEERLES
A REEEZBE-—KREFTE
BE - RWEHK - 2ETNAZ
ERFPHEBANSRLT

customers under which the Group agrees to sell
chicken meat at an agreed price determined based on
the then prevailing market prices. The pre-determined
price is typically agreed on a quarterly basis. The
amounts of chicken meat contracted to be sold to
these customers at the end of the reporting period

were as follows:

—T—mF —T—=%F

AA=+H +=ZA=+—H

At At

30 June 31 December

2014 2013

B4 Contracted for 90,257 145,929

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited
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19 BAAM

ZZTNF  AEERMAFTRIETL
=2 HE - BN EEZR ([CCRCY) -
b NREBEBAA (AR T
5% RERREE TREEKE -
RETNER(DIRBETTMEETE
HEREEAERBENIE18(c) BE
EE o WA AREEBEABDHEEP
(THERADFTINEEHET TEE
RA Bl —BEABEEN A&
EEERIMES AEENTAEEE
RAEBAEBRBITRLY - EEE
720 9885 40 BF B (8 (E AL A B0 % HY T/ 4
eSS -

>§w‘+?ﬂ%m}

R-ZB—mE,XA=1+H ' CCRCER
T B B ) R SR B AR R A R A & 4
REN YIRS (T ¢

(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

19 CONTINGENT LIABILITIES

The Group has adopted a contract farming arrangement for
chicken since 2009, namely China Chicken Raising Company
("CCRC"), under which the Group contracts with individuals
(“the Contractors”) and agrees to purchase live chicken,
upon fulfilment of certain quality requirements, at an agreed
price determined based on the then prevailing market prices
(the corresponding purchase commitments is disclosed
in note 18(c)). In addition, the Group assumes a guarantor
role in the lease agreements between the Contractors
and owners of farms (“the Lessors”), whereby the Group
guarantees the payment of rentals in the event of default by
the Contractors. The Group also undertakes to either replace
the Contractors to continue the execution of the leases or
compensate the Lessors with 50% of the remaining rental

payable if the Contractors withdraw from the lease.

At 30 June 2014, the total future minimum non-cancellable
lease payments of the Contractors under CCRC model are

payable as follows:

—=E—MmEF ZE—=%F

AA=tH +=ZRA=+—H

At At

30 June 31 December

2014 2013

—FR Within 1 year 6,945 7,235
—FRAFNA After 1 year but within 5 years 24,769 26,303
AF% After 5 years 2,404 6,433
34,118 39,971

—Z—[NERFHIIRE Interim Report 2014
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(Expressed in thousands of Renminbi unless otherwise stated)

20

AR (G2

C Y 20 RELATED PARTY TRANSACTIONS

i

77

(@

HE_Z—=FK=_T—HWFEXRH
=+ BIERNMERR - BRATR HE B3R
ERERBOBEATERN  RE
BRI NIERBEATRS ©

[a]

In addition to the related party information disclosed
elsewhere in the interim financial report, the Group entered
into the following material related party transactions during
the six months ended 30 June 2013 and 2014.

B A\ 4 8 B et A - 1 B4 (a) Name and relationship with related parties
REBEEZZT—=FR-FT—NF During the six months ended 30 June 2013 and 2014,
ANA=ZTHIEANEAA EﬁT’i‘J transactions with the following parties are considered
BHWR 5 AR R E as related party transactions:

2

B AT B TE HAREE A THIRER
Name of party Relationship
A RBEZERNDBR AT ([REKRMESE]) * SRR AT

Great Wall Enterprise Co., Ltd. (“GWE") Ultimate holding company

R EE AT (AR) AR AR (TREGKEILR ) * ABERR (AR R EHERR A 7)) RIS 2
Great Wall Feedtech (Beijing) Co., Ltd. (“GWF-BJ") Subsidiary of GWIH, mtermedlate
holding company of the Company

ERARBCOKFERAR AT ([JERAKF]) *
Great Wall Yung Huo Food (Beijing) Co., Ltd. (“"GWYHB")

RBRA B (AR BRI FAIER D F)) KB A
Subsidiary of GWE, ultlmate
holding company of the Company

FELEERMRNBR AT ([2aEEERM]) *
Total Nutrition Technologies Co., Ltd. (“TNT")

AR KRR RIRSKZERAT) BB A
Subsidiary of GWE, ultlmate
holding company of the Company

AKX BRm(K2E)BRAR ([RKRR(KE)]) *
Great Wall Food (Tianjin) Co., Ltd. (“GWF-TJ")

AP BB (R R B AR A ) A BT B A A
Subsidiary of GWIH, intermediate
holding company of the Company

AKBFREmR(CRE)BRAE ([ RKEIAEM]) *
DaChan Showa Foods (Tianjin) Co., Ltd. (“DSF")

AR B (R R EI R R A E]) BB A
Subsidiary of GWIH, mtermedlate
holding company of the Company

M) BPFR/A 5] DaChan Food (Asia) Limited
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(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BEALARS (4) 20 RELATED PARTY TRANSACTIONS
(continued)
(a) BN £ H% K BB i N\ - i B (a) Name and relationship with related parties (continued)

1% (81)

FEATHE EARFE A THIER
Name of party Relationship
R RE AR R AR A F (DA AE D * () DALOL-HK (AR R EEHIE ) (i A 7
Hunan DaLOL Bio-technical Feed Co., Ltd. Subsidiary of DaLOL-HK, a jointly
("DaLOL-HU") (i) controlled entity of the Company
Marubeni Corporation (“Marubeni”) DERRER

Minority shareholder

Marubeni (Beijing) Co., Ltd. (“Marubeni Beijing”) Marubeni (2% ) B FT 8 A 7
Subsidiary of Marubeni, minority shareholder

Marubeni (Dalian) Co., Ltd. (“Marubeni Dalian”) Marubeni ( VEUREER ) HFTE A A
Subsidiary of Marubeni, minority shareholder

DaChan (VN) Co., Ltd. (“DVN") kN =] SN
Subsidiary of an associate

NEEHRREBER AT ([ REER]) * NGl d=NE]
Dalian Huadu DaChan Agri Co., Ltd. (“Dalian Huadu") Associate of a subsidiary
IREWFHBRER AR ([JEREW]) * RBCRI 3 (R B SRAIER A R]) BB 2
Beijing Universal Chain Food Co., Ltd. (“BUCF") Subsidiary of GWE, ultimate

holding company of the Company

BLFHFEMEARAR((RERMI) * AR 2 (RA B SRAIER A R]) BT B 2 &)
Tai Ji Food Co., Ltd. (“TJF") Subsidiary of GWE, ultimate

holding company of the Company

RN ERERBARKERFEER AR ([REKEK) * apEEPNGILE D) =SNG
Dachan Livestock Development Co., Ltd. (“DLDC") Associate of a subsidiary
AKRRER(L8)BRAF AR 2 (R A B RAIER A R]) 98 & A &)
Dachan Liangyou Foods (Shanghai) Co., Ltd (“DLF-SH") Associate of GWE, ultimate

holding company of the Company
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(BRZ=EFIRN - AARKETTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BHEALARY (8)

(a) B A 4% 7% e S5 B 2 A 1
1% ()

* REEBHH R B FEHRDE o
AN RIAETE AT AR SRR

i) R=ZZT—=FRA+E
B ' AN&EE [ Asia Harvest
Holdings Limited AR &
KE287,107THEE T
DalLOL-HK#&9700,000 A%
T m ik (FREEA1.00
%) Atk DaLOL-
HK R H i 8 2~ 78 m A
EE-T—=-FHAt+H
ARRBARAZE£REZE
HIEEKAEZENE
ANA ZHMEAEER
—ZE-—MNFE—HA=++tH
FLaH e

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited

20 RELATED PARTY TRANSACTIONS

(continued)

(@)

Name and relationship with related parties (continued)

The English translation of the company names is for reference
only. The official names of these companies are in Chinese.

On 15 May 2013, the Group bought 700,000
ordinary shares of DaLOL-HK with a par value
of USD1.00 from Asia Harvest Holdings Limited
at cash consideration of USD287,107. As a
result, DaLOL-HK and its subsidiary DaLOL-HU
has became a wholly owned subsidiary of the
Company since 15 May 2013 as opposed to a
jointly-controlled entity of the Company. On the
other hand, DaLOL-HU was deregistered on 27
January 2014.
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(BEEFRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BEALARS (4) 20 RELATED PARTY TRANSACTIONS
(continued)
(b) HABEALRS (b) Significant related party transactions
HAEREEATRINFEN Particulars of significant related party transactions
I~ @ during the periods are as follows:

BEAA=THILEARER

Six months ended 30 June

—=E—MmEF ZE—=%F
2014 2013
HEMEXS Recurring
HET : Sales to:
DERE A minority shareholder
—Marubeni — Marubeni 77,383 127,340
& A] An associate
— RBEED — Dalian Huadu 2,550 7,434
RALIER 2 A Ultimate holding company
— KRB - GWE - 26
EEEEA 1 Other related party
PN — DalLOL-HU - 6,302
IEES! NG| Fellow subsidiaries
—DVN - DVN 89,864 48,395
— b oK F - GWYHB 681 1,172
— R REE BRI - TNT - 125
—REEMm - TJF 952 1,083
— b REW - BUCF 38 46
91,535 50,821
171,468 191,923

—Z—[NERFHIIRE Interim Report 2014



60

REFZ DI RE =T
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(BR=EFIRN - AARKETTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BHEALARY (8)

20 RELATED PARTY TRANSACTIONS

(continued)

(b) WRBHEALRS () (b) Significant related party transactions (continued)

HABTREEALRSHFFEN

&)

Particulars of significant related party transactions

during the periods are as follows: (continued)

BEAA=THILEARER

Six months ended 30 June

—2-mE  —F-=fF
2014 2013
HEMXE () Recurring (continued)
REER Purchases from:
DERE A minority shareholder
—Marubeni — Marubeni - 27
LERFAINE A Subsidiaries of a minority shareholder
—Marubeni Beijing — Marubeni Beijing - -
—Marubeni Dalian = Marubeni Dalian 1,988 5,429
1,988 5,429
EES VNG| Fellow subsidiaries
— RKXRBIR @ - DSF 2,401 2,067
—AKEmCRE) - GWF-TJ 2,027 2,236
—RREEE RN —TNT 679 4,135
—DVN - DVN 956 432
6,063 8,870
AN | An associate
RiEEEHR — Dalian Huadu 1,765 6,774
E M EEA 1 Other related party
— RACK AL - GWF-BJ 353 1,143
—HmNE — DalLOL-HU - 2,608
— KR &R (EH) —DLF-SH 35 -
388 3,751
10,204 24,851

RELEmM (Z2M) AFR2AF DaChan Food (Asia) Limited
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(BEEFIRN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BEALARS (4) 20 RELATED PARTY TRANSACTIONS
(continued)
(b) WRBHEALRS () (b) Significant related party transactions (continued)
HAERBEEATRZIHNFEN Particulars of significant related party transactions
T(8&) : during the periods are as follows: (continued)

BEAA=1THILERER
Six months ended 30 June

Bt s —T—NF —T—=%F
Note 2014 2013
BEMXE (A Recurring (continued)
EEENT Management fee paid to:
DERE A minority shareholder
—Marubeni — Marubeni (i) 307 312
HeF Rental paid to:
IES VNG| A fellow subsidiary
—AEEm(RE) - GWF-TJ - 25
izl =1 Rental received from:
AN An associate
— NEEE — Dalian Huadu 900 900
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Notes to the Unaudited Interim Financial Report

(BR=EFIRN - AARKETTE5)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BHELALARY (8])

(b) WRBHEALZRS (%)

HABTREEALRSHFFEN

20 RELATED PARTY TRANSACTIONS
(continued)

(b) Significant related party transactions (continued)

Particulars of significant related party transactions

T(&) : during the periods are as follows: (continued)
BZAA=tHLAER
Six months ended 30 June
PEE —T—NF ZE—=%F
Note 2014 2013
FHEEMERZ Non-recurring
KRETHI QTN : Payment on behalf of:
RALSESR 2 A Ultimate holding company
— KRR - GWE - 40
JZES N Fellow subsidiary
— RAKFBFIR @ - DSF - 35
- 75
BREE - Notes:

(i) NFPIBEROEEEEZAN
RXME AR RMA M TER
R S o

ARBEZERA Ll EEEA
THRSTHE—REFEGFRE
BEBBIETET - ARGRY
ARBBRMEBAFRIRE -

RELEM (Z2M) AFR2AF DaChan Food (Asia) Limited

(i) The management fee paid to a minority shareholder was
primarily for the technical assistance rendered to a subsidiary

in respect of its food processing activities.

The directors of the Company are of the opinion that the above
transactions with related parties were conducted on normal
commercial terms and in the ordinary course of business and the
terms are fair and reasonable so far as the shareholders of the

Company are concerned.
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(BEEFIRN - AARKETTE5)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BEALRY (8) 20 RELATED PARTY TRANSACTIONS
(continued)
(c) FEFAHFAEMNE (¢) Key management personnel remuneration
rEEFXZEEBEEAEME N Remuneration for key management personnel of the
I~ @ Group is as follows:

BEAA=THILERER
Six months ended 30 June

—E—EF —E—=F
2014 2013
i ESET] Short term employee benefits 3,952 3,974
BEBR 12 1B T Post-employment benefits 57 62
AR D BERER S Share-based payments 53 286
4,062 4,322
(d)  REMCBH A L5k 0 (d) Amounts due from related parties
REREHR - AEBE A TEE As at the end of the reporting periods, the Group had
AT #EER the following balances with related parties:
—Z—MF —T—=fF
ANA=+H +tZH=+—H
At At
FoaE 30 June 31 December
Note 2014 2013
FEUL E 5 BRFR Trade receivables from: (i)
B Z T8 A A Fellow subsidiaries
—DVN - DVN 27,538 16,878
—Jb K F - GWYHB 358 354
—RREE BRIl - TNT - 123
— b REW - BUCF 29 10
—&ERm - TJF 717 108
28,642 17,473
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(BR=EFIRN - AARKETTE5)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BHREALAR S (8) 20 RELATED PARTY TRANSACTIONS
(continued)
(d)  MEMCRH AN L5k (%) (d) Amounts due from related parties (continued)
REERR - NEEE AT E As at the end of the reporting periods, the Group had
AT &R (88) the following balances with related parties: (continued)
—ET-mF —T—=F
~A=1+H +=A=+—H
At At
PiiEE 30 June 31 December
Note 2014 2013
DERE A minority shareholder
—Marubeni — Marubeni 14,467 18,537
AN An associate
— REEED — Dalian Huadu 1,126 1,129
HAhFEUWRIE Other receivables from:
Vi AVNG| An associate
—RKEH - DLDC 11,330 11,330

s AHthpEYRIE  Included in other receivables

(KIzE13) (note 13) 55,565 48,469
(i)  BEEALHEUGRIE THEIR (i)  Receivables from related parties are unsecured,
- 2EREHR—FA interest free and are expected to be recovered
WEe R=ZT—MHFERA within one year. There was no significant
=+TEER=ZZ—=F+=A impairment loss made against these amounts at
=1+—H ' AEEWELZ 30 June 2014 and 31 December 2013.

FFRRFEHENRERE -

64 KEEm (EEM) BPFR2A T DaChan Food (Asia) Limited
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20 BHEALARY (8) 20

(e)  MEATBHHA Lk

(BEEFIRN - AARKETTE5)

(Expressed in thousands of Renminbi unless otherwise stated)

RELATED PARTY TRANSACTIONS
(continued)

(¢) Amounts due to related parties

REERR - AEEF AT RE As at the end of the reporting periods, the Group had
AT #Ee the following balances with related parties:
—ZT-mF —T—=F
AR=tH t=A=t—H
At At
B aE 30 June 31 December
Note 2014 2013
1S E AR Trade payables to: (i)
JGES NG| Fellow subsidiaries
—RAKEmM(RE) - GWF-TJ 714 411
— RAKFBFIR - DSF 21 903
— R REE BRI - TNT 220 =
1,145 1,314
HEgEA 1+ Other related parties
— RAGKERIE R - GWF-BJ 27 94
27 94
DERE 2 H1E Al A subsidiary of a minority shareholder
—Marubeni Dalian ~ — Marubeni Dalian 1,458 459
HibfEFE SR : Other payables to: (i)
FIAEMENFIE  Included in other payables
(KizE16) (Note 16) 2,630 1,867

() FBAEALTHERNRIATE
EHR 2B REHR—F
MMELT

i) Payables to related parties are unsecured,
interest free and are expected to be paid within

one year.
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Notes to the Unaudited Interim Financial Report

(BR=EFIRN - AARKETTE5)

(Expressed in thousands of Renminbi unless otherwise stated)

21

BN R 2R - B 21 POSSIBLE IMPACT OF AMENDMENTS,

wl e JI) R R WY R 3 R 2 S NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE

HERNBARP R ERE A - BE Up to the date of issue of the interim financial report, the

et EZE SR BAHEE TN IASB has issued the following amendments, new standards

FRNA=ZTHIEHMRARER  MAE and interpretations which are not yet effective for the period

AN ER A IS R M R BR AN RIS ET © 3T ended 30 June 2014 and which have not been adopted in the

IR KRR interim financial report.

£ 51 B Ak B & Faa A9
SETHAR AR
Effective for accounting periods

beginning on or after

BRSBTS S ERIE O - 2F LA (ZFEENF) —ZE—hF—H—H

IFRS 9, Financial instruments (2009); 1 January 2015

BRI S EERE 9% - 2@ TA(ZF—FF) —E—hF—H—H

IFRS 9, Financial instruments (2010); 1 January 2015

BRI TSR 2RI E 95 - 24 T A RBIR I ISshE2ERE 757 —E-—hF—H—H
ERITA - T5E— b F AR R B IR 2 (EF]

Amendments to IFRS 9, Financial instruments and 1 January 2015

IFRS 7 Financial instruments: Disclosures —

Mandatory effective date and transition disclosures

BIFR B SR 2E RIS 11 5% 2 1B 1E [ RIRE A & E e < BVS —E—RF—HA—H
Amendments to IFRS 11, Joint arrangements 1 January 2016

" Accounting for acquisitions of interests in joint operations”

BIFRSHERIE 1658 - #F © B RRHREFSTEAE 41 57 2ELE [ EEEEY —E—RF—HA—H
Amendments to IAS 16, Property, plant and equipment and IAS 41, 1 January 2016

Agriculture: Bearer Plants

RELEM (Z2M) AFR2AF DaChan Food (Asia) Limited
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(BEEFIRN - AARKETTE5)

(Expressed in thousands of Renminbi unless otherwise stated)

21 OEMMENAERZER ~FH 21 POSSIBLE IMPACT OF AMENDMENTS,
) YE ) R R ) R 2 B NEW STANDARDS AND
(%) INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE (continued)

£ 51 B Ak B & R A9
St EREAR
Effective for accounting periods

beginning on or after

BIR@ctERIE 165% - % - BiERiEEREREEHERZE 385k 2 E1E AN =
R RE BRI ES 2 e REERE]
Amendments to IAS 16, Property, plant and equipment and 1 January 2016

IAS 38, Intangible assets " Clarification of acceptable methods of

depreciation and amortisation”

BRI SR 1598 [REBFP A LA —E—+F—HA—H
IFRS 15 “Revenue from contracts with customers” 1 January 2017
AEBEFEZEERAREAERS The Group is in the process of making assessment of what
M2 HEH  ~A5EREZ the impact of these developments is expected to be in the
EERBEISHASBENLEEEMN period of initial application. So far it has concluded that the
BERREEE R E - adoption of them is unlikely to have a significant impact on

the Group's results of operations and financial position.
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ARBBOEFEKRKFOEEER AN
SEBRABZHE BRERLAEBEERH
BEX - MBEARA AR RRBRIRD
REEE - ARANEXERRAEH
EEBE D EYERBENHERER
BT WHERAARGEF—ENEE
FOEBIRIRD) - EFGHERIFHEE
ERAMNEREES - KENHF K
REBREENREREERIE

e S eyl

RZZ—MOFRA=+HIEHXEA
A BRIz BRI - AREIEE
STC(RBHERSMERARRES LT
MR Em R A PER 14 FE KR
EREMASTRD( TR -

SRR EN2MME - Fix - F ke
ZEREEIREXBERAFA g LOE
B AR UARBRELHZEES
B BEFMEESXIRIEELLERE
R-ZE—NFRAZ+RABRITHAE
EBRE o

FAMEXFANETE  RAMEEREAR
ANEIMEES  REARABMNBEEHE
TRk - AABRRARMEZ/ N\ EZL A
RARERBRRSE BER #sl
B OAEMTHEBA -EXLtHE-ZTT
NEZAREZEABARAINA AWM
Z - ARENERE—E2SRERE
RARLNERBFAEERERELTERE
ZTHEEA c BEAAEERR - UK
MAREMEERRREENER (R

KRB (Z2M) AR T DaChan Food (Asia) Limited

The Company is committed to maintaining a high standard
of corporate governance and strives for a transparent,
responsible and value-driven management culture with
a view to enhancing the value of investment of the
shareholders of the Company. The corporate governance
principles of the Company place emphasis on upholding
a high standard of ethics and integrity in all aspects of its
business, and on ensuring that all affairs are conducted
in accordance with applicable laws and regulations. The
Board believes that good corporate governance is beneficial
for maintaining close and trustful relationships with its
employees, business partners, shareholders and investors.

CORPORATE GOVERNANCE CODE

Throughout the six-month period ended 30 June 2014,
the Company has complied with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix
14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), except that:

Code Provision E.1.2 states that the chairpersons of
the audit, remuneration, nomination committees should
be available to answer questions at the annual general
meeting. Due to the pre-arranged business commitments
which must be attended by him, Mr. Liu Fuchun, the
chairman of the remuneration committee, was not present
at the meeting held on 25 June 2014.

Code Provision F.1.1 stipulates that the company secretary
should be an employee of the Company and have the day-
to-day knowledge of the Company’s affairs. The company
secretary of the Company, Ms. Pang Siu Yin, is a partner of
the Company's legal adviser, Cheung Tong & Rosa Solicitors.
Ms. Pang has been appointed as the company secretary
of the Company since February 2008. The Company has
also assigned a member of the senior management, Ms.
Feng Yuxia, head of legal department of the Company, as
the contact person with Ms. Pang. Information in relation
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TEER
Corporate Governance

to the performance, financial position and other major
developments and affairs of the Group (including but not
limited to the management monthly report to the Board)
are delivered to Ms. Pang through the designated contact
persons as soon as possible, Ms. Pang is very familiar with
the operations and management of the Group. Having in place
a mechanism that enables Ms. Pang to keep abreast of the
Group’s development promptly without material delay and
with the expertise and experience of Ms. Pang, the Board is
confident that having Ms. Pang as the company secretary is
beneficial to the Group’s compliance of the relevant board
procedures, applicable laws, rules and regulations.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF THE
COMPANY

The Company has adopted its own code of conduct on
terms no less exacting than the required standard set out in
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") contained in Appendix
10 to the Listing Rules for regulating the securities
transactions of the Directors.

All Directors have confirmed, following the specific enquiry
by the Company, that they complied with the required
standard set out in the Model Code throughout the six
months ended 30 June 2014.

The directors’ interests in shares of the Group as at 30 June
2014 are set out on pages 70 to 71 of this interim report.
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BHE_ZT-—MFAA=1H  KXQAE
ENTETBRAERARD A A A

B (& R(EFMBEERN) ([EBHFKk
HIE &P 1) 5 XV ER) ety ~ R
MERETRAREES MBS GRDISE
2 IRMERAARFIFENELMAT
RO MR SRR - IRBIREST B X
BHRERAIEXVHBETRESHE
AR AN E) N B A AT R 2 KoK B 1A
T

(a) TAAA ] ZHELR — 44T ¢

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2014, the interests and short positions of
the directors and chief executive in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded
in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code and Divisions 7 and 8 of Part XV of the SFO, were as
follows:

(a) INTEREST IN THE COMPANY — LONG PoOSITIONS:

(EE YN
2EITRA
EEnA FrisEEREE Bt 2B B
(PN £ Hith i s
Approximate
% of issued
share capital
Number of of the
Name of Directors ordinary shares held Total Company
Personal Other
interest interest
HITESF -
Executive Directors:
BRE 344,000 - 344,000 0.034%
Han Jia-Hwan
FRE (1) 382,000 200,000 582,000 0.057%

Han Chia-Yin (Note 1)

KEEET (M) BFR2A T DaChan Food (Asia) Limited
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QT
2EITRAE
EEME FrFEBEREE Bt 2O BEI T
AR HihfE s
Approximate
% of issued
share capital
Number of of the
Name of Directors ordinary shares held Total Company
Personal Other
interest interest
FEPITESE -
Non-executive Directors:
HARE (Fisk2) - 3,834,000 3,834,000 0.377%
Chao Tien-Shin (Note 2)
BROA 300,000 - 300,000 0.030%
Chen Chih
2RE 300,000 - 300,000 0.030%
Liu Fuchun
BoKE 300,000 - 300,000 0.030%
Way Yung-Do
BIsE - Notes:

BRALCERER/ERHERMBR
5 #9200,000 A& D 2 e

MRELEHGSAEERBELEER
HFie (8 #£[F 5 5 9 300,000 Az i 1)
Ewm RERABEEHRBEILER
HEBIEHA CTS Capital Group
Limited#) fff B 2 FHannibal
International Limited BT A H
3,534,000 BRI D s ©

1. Mr. Han Chia-Yin is deemed to be interested in 200,000
shares held by his spouse.

2. Mr. Chao Tien-Shin is deemed to be interested in 300,000
shares jointly held by Mr. Chao and his spouse and; deemed
to be interested in 3,534,000 shares held by Hannibal
International Limited, a subsidiary of CTS Capital Group
Limited which is controlled by Mr. Chao and his spouse.
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(b) A 2 i Jo JBe 0 AR B Ay
AR AT

VAT 7% [0 8 H P AR 4 s s w381
RITHE 2 FE LA -

(b) LONG POSITIONS IN UNDERLYING SHARES OF THE COMPANY —

SHARE OPTION SCHEME:

The following share options were outstanding under
the share option scheme during the period under

review:
=1y
RZ2-BF RZE-DE ERETRY  ORE
SaEEE AL -f-A BiAR  EMRE  EROR  ERRN EnEE AAZTA RiAH (BfFEERMA)  (BR)
Exercise
Name or Granted  Exercised Lapsed  Cancelled Asat Exercise period of price per
Category of As at during during during during 30 June Date of share options Share
Participant 1January 2014  Re-classified ~ theyear  theyear  theyear the year 2014 grant (both dates inclusive) (HKS)
et 900,000 - - - - - 900,000 5514 ZT-CETACTNRE 1.62
Employees in Z+tA ZE-RETACTER
Aggregate 27-0ct-11 28-Oct-12 to 27-0ct-15
it 900,000 - - - - - 900,000
Total
BIEE - Note:
1. ZEREREERERBLBHE P 1. Of the amount of options included in employees in aggregate,

Continental Enterprises Ltd
([Continental Enterprises))
(REFEHFLBHEGRIARRA A
WMEZERF)BBARBAR
F1300,000 0% A% 7 &) B& A% 4 -
Nicholas W. Rosa % & 71 &
Continental Enterprises &= -
£ 7% Continental Enterprises f£%
RARTWNIERITESE - WIET
EEBBREERETESMEMEA
FHM RS T Continental
Enterprises * E LA
RAERTRERENERE -

KRB (Z2M) AFR2AF DaChan Food (Asia) Limited

options to subscribe for 300,000 shares of the Company
were held by Continental Enterprises Ltd (“Continental
Enterprises”), a substantial shareholder of the Company
under the SFO. Mr Nicholas W. Rosa, who is a director of
Continental Enterprises and a non-executive director of the
Company nominated by Continental Enterprises, instructed
that the options intended to be granted to him personally
under the Company's Share Option Scheme should be
granted to Continental Enterprises, thus the options
concerned are treated as options granted to employees.
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(¢) INTERESTS IN ASSOCIATED CORPORATION OF THE COMPANY —

LonNG PosiTiONS:

(YL N

NG| ERITRA

EENE £ (M=E1) BREME Rz BRBDH
Approximate % of

the relevant associated

Name of Name of associated Nature Interests in corporation’ s issued
Directors corporation (Note 1) of interest shares held share capital
BXT ABERHEERNDBERRA Baksn 42,692 (L) 0.008%

Han Chia-Yau  Great Wall Enterprise Co. Ltd.

ﬁnﬁ—\ﬁ

2PN

Harn Jia-Chen  Great Wall Enterprise Co. Ltd.

BRE

Chao Tien-Shin  Great Wall Enterprise Co. Ltd.

BEE -

M2

AREREERNBRAA]

AREHEERNBRAT

AREREERDARAQA
(TKEREHBEE])  REETE
MAZE R EEBESFR S ML
MERA]  RBAREE&EE
PRAE R -

HMRELEERAEBHBLE
K BB ) B 15 R B IR & IR
BB ARFTFE 7,510,095 %
MR 1D HEzs o

Beneficial interests

-

S i 45,856 (L) 0.008%
eneficial interests

i

o

REH AT 7,510,095 (L) 1.326%
1R (M 2)

Interests of controlled
corporation (Note 2)

Note 1: Great Wall Enterprise Co. Ltd. (“Great Wall Enterprise”),
a company incorporated in Taiwan and listed on Taiwan
Stock Exchange Corporation, is the ultimate controlling
shareholder of the Company.

Note 2:  Mr. Chao Tien-Shin was deemed to be interested in the

7,510,095 shares held by Qiao Tai Xing Investment Co.
Limited which is controlled by Mr. Chao and his spouse.
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B EXHEBEEN  BE_T-MOEX
A=Z1tH EFENREIBTHRABMESF
B BSE B AT AN A ) sk fa] H Bk A R
BRAREE7Z KGRI 352 %A
BRHIRIFRET R M FE S K E GBI
EXVEETRFESDEAMEARAEIK
B PrEn Ay ~ ARBE IR B S S

Sk -

A ] B EIBR

HE-_ZT-—NFEA=1+H " BREZS
NEIEGPIE 36 IREHARRFED
#mEZM TIHAL(RRRESL
FEITERABRIN()RESHRAR AR
MEABAROPEREREESLPE
B E2 REID BB TR IA
B RNVEAREBEMKEEBR10%
A LA - MBZEREWEE—IIE
MTEZEEERENBRRRAE LEE
HRER -

(a) ARNHBAEA

Save as disclosed above, as at 30 June 2014, none of
the directors and chief executive and their associates had
interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated
corporations that was required to be recorded pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code and Divisions 7 and 8 of Part XV of the SFO.

SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY

As at 30 June 2014, according to the register of interests
kept by the Company pursuant to Section 336 of the
SFO, the following parties (in addition to directors or chief
executive of the Company) (i) had interests or short position
in the shares and underlying shares of the Company which
would fall to be disclosed under the provisions of Division
2 and 3 of the SFO and (ii) were interested in 10% or more
of the issued share capital carrying rights to vote in all
circumstances at the general meeting of any other member
of the Group:

(a) LONG POSITIONS IN SHARES OF THE COMPANY:

£ RERNE Rt#A R

Name Nature of interests Number of shares Approximate %

Waverley Star Limited Enltn 375,899,946 (L) 36.99%
Beneficial interests

E -3 VNG Enkn 152,924,906 (L) 15.05%

Asia Nutrition Technologies Corporation Beneficial interests

KRB (8) BR AR REHNE ER 528,824,852 (L) 52.04%

Great Wall International (Holdings) Ltd. Interests of controlled corporation

KRB ERHBRAR REHNE ER 528,824,852 (L) 52.04%

Great Wall Enterprise Co., Ltd. Interests of controlled corporation

Continental Enterprises Ltd. Enltn 60,000,029 (L) 5.90%
Beneficial interests

ContiGroup Companies Inc. b IYNCIPA: ) 60,000,029 (L) 5.90%

Interests of controlled corporation

KRB (Z2M) AR T DaChan Food (Asia) Limited
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£ ERME RO &R BHBEML
Name Nature of interests Number of shares Approximate %
Fribourg Grandchildren Family L.P. REHINE R 60,000,029 (L) 5.90%
Interests of controlled corporation
Fribourg Enterprises, LLC REHRA R 60,000,029 (L) 5.90%
Interests of controlled corporation
b\ Robert Fribourg &%= AR) REHIRE 60,000,029 (L) 5.90%
“NEtERA=T—HiEHE Interests of controlled corporation
Declaration of Trust dated May 31, 1957,
for the benefit of Robert Fribourg
b Paul Jules Fribourg B2 AR REHIREl En 60,000,029 (L) 5.90%
-“NEtERA=T-HEHE Interests of controlled corporation
Declaration of Trust dated May 31, 1957,
for the benefit of Paul Jules Fribourg
b Nadine Louise Fribourg &% 2 Af) REHIREl En 60,000,029 (L) 5.90%
“NEtERA=T—HiEHE Interests of controlled corporation
Declaration of Trust dated May 31, 1957,
for the benefit of Nadine Louise Fribourg
b Charles Arthur Fribourg &% A K REHIRAEl En 60,000,029 (L) 5.90%
“NEtERA=T—HiEHE Interests of controlled corporation
Declaration of Trust dated May 31, 1957,
for the benefit of Charles Arthur Fribourg
bA Caroline Renee Fribourg A5 2 AK) REHIRAEl En 60,000,029 (L) 5.90%
—NAZENATABER R Interests of controlled corporation
Trust Agreement Dated September 16, 1963,
for the benefit of Caroline Renee Fribourg
Fribourg Charles Arthur XA 60,000,029 (L) 5.90%
Trustee
Sosland Morton Irvin XA 60,000,029 (L) 5.90%
Trustee
Fribourg Paul Jules XA 60,000,029 (L) 5.90%
Trustee
KEZ EiiEn 50,978,000 (L) 5.02%
Sun Hui Ying Beneficial interests
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B EXHIREEI  RESBAAE - #
Z_T-NMFRAA=TH BREZERAK
RAIZBTHABR(REMEDSHN L
NIEZMEBITHRAERKMD - HE
iy RfEHaERMAR] —8)5 - &
S MBEFEAM AL () BREFRA
NEIBD SRR D R B ARIBE S
KRG GRBIF 2 B30 #fE L BRI
SIORR R ()VEREEEMBKXEER
B 10% SIA EIRA - Mz SR A A E
—BEATEZEEERENRRAS
EREEORER

VoL~ Il o oy A R A )b 2R

BE_T-—NFRA=1THIXAEA "
ARBINEETAHNBARGEBEE &
Bl EARRBER LT ES °

HRZERG

AR RIRE £ R 8514 B9 AR E AR SL
ENLZEQURHEBERE - FEZX
BEemEFeRENAARMBERERN
£ YHARRAYBREEE(RHE
BEHNEE_ZT-—NOFEAA=1THILAE
AW EIRE) kA BDE R E R E 2
HEREER LEE BERZEQHAN
NEIRANSA BRI EEE

ERZEERERKELLE(EREE
IR WealLhBBRLELEEOR
ARRFIFRITES) -

KRB (Z2M) AR T DaChan Food (Asia) Limited

Save as disclosed above, as at 30 June 2014, the Directors
were not aware of any person, other than the directors
and chief executive of the Company whose interests are
set out in the section “Directors’ and chief executive’'s
interests and short positions in shares, underlying shares
and debentures” above, who (i) had interest or short
position in the shares or underlying shares of the Company
which would fail to be disclosed to the Company under
Divisions 2 and 3 of the SFO and (ii) were interested in 10%
or more of the issued share capital carrying rights to vote
in all circumstances at the general meeting of any other
members of the Group.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2014, neither the
Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities.

AUDIT COMMITTEE

The audit committee of the Company was established with
terms of reference in accordance with Appendix 14 to the
Listing Rules. The audit committee is delegated by the
Board to assess matters related to the financial statements
and to provide recommendations and advices regarding the
Company'’s financial reporting matters, including the review
of the interim results for the six months ended 30 June
2014, the internal control and risk management system.
There was no disagreement from the audit committee on
the accounting policies adopted by the Company.

The audit committee comprises Mr. Way Yung-Do
(Chairman of the audit committee), Dr. Chen Chih and Mr.
Liu Fuchun who are independent non-executive directors of
the Company.
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