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Dear Shareholders,

Thank you for your continuous companionship and support of
Dachan Food!

In the first half of the year, the macro environment following the
end of the COVID-19 remained volatile and full of challenges.
The impact of geopolitical conflicts on the global supply chain
persisted, economic globalisation encountered a counter-current,
and frequent interest rate hikes by developed countries such as
the US brought about rapid international capital flows and large
fluctuations in asset prices, increasing the risk of stagflation in
the global economy. Although China’s GDP grew by 5.5% year-
on-year in the first half of the year, national consumer prices rose
by only 0.7% year-on-year, indicating that the economic growth
at this stage is still largely recovery in nature, the current demand
is still insufficient, and the foundation for a sustained recovery
and development of the domestic economy still needs to be

further stabilised.

For the third year in a row, the Company has been concentrating
its efforts on China, and food processing transformation. From
the sale of its Southeast Asian business to its parent company
in 2021 to the Bengbu one-stop food production facilities, which
is expected to commence operation in the third quarter of this
year, the Company has continued to focus its resources on
strategic adjustments with respect to its food development. In
the first half of this year, operating income of the foods segment
exceeded that of the feeds segment for the first time, accounting
for 35.8% of the Group's total operating income and 66.4% of its

gross profit.
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Chairman'’s Statement

TAKING THE FOODS SEGMENT AS THE
LEAD AND DRIVING THE GROWTH OF THE
WHOLE CHAIN OF BUSINESS

The Chinese market is huge, complex and highly competitive and
requires focused attention. We have chosen the fast-growing
food processing circuit, leveraging the good foundation built
through our long-standing presence in the market. As lifestyle
changes, the pursuit of food safety, favour and convenience
increases, which leads to more opportunities and business
prospects. Of course, we also objectively recognise that in order
to mitigate the impact of cyclical fluctuations in the livestock and
poultry market on profits, large-scale breeding enterprises have
increased their investment in food processing, downstream of
the industrial chain, resulting in increasingly fierce competition
in the meat food circuit. We are convinced that the Company
has been ploughing into the domestic meat food market for
more than 10 years and has a leading edge in the industry in
terms of channel deployment and team building. In the future,
the Company will continue to increase its investment in food
production and capacity, talents, technology, research and
development, supply chain and other hardware and software,
and will focus its resources on food products as a matter of
priority, so as to further consolidate our dominant position in the

meat food processing circuit.

KEEPING SUFFICIENT CASH, ENHANCING
RELATIVE COMPETITIVENESS AND RIDING
OUT ECONOMIC DOWNTURNS

In the face of the severe and complicated external environment,
we believe that keeping sufficient cash is crucial, and we
will strive to make progress while maintaining stability and
overcome the economic downturn, so as to win the increasingly

competitive elimination race in the industry.
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As a result of the economic downturn and the pork cycle,
certain large-scale domestic breeding enterprises had to carry
out equity restructuring due to difficulties in capital turnover.
Through adjusting business model, optimising product structure,
strengthening management, and implementing more prudent
financial operations, the Company has achieved a steady increase

in cash flow and a safe gearing ratio.

PRACTISING ESG CONCEPTS AND
PURSUING LONG-TERM SUSTAINABLE
DEVELOPMENT

The Group has made significant progress in environmental,
social and corporate governance, and in April 2023, the Group
was awarded an A grade in the Wind ESG rating, which showed
a good balance between social and financial performance.
The Company has always adhered to the corporate culture
of "Integrity, Modesty and Foresight”, and is committed to
enhancing corporate efficiency and value, providing consumers
with safe, nutritious and healthy products and services, and
promoting the benefit-sharing mechanism among all parties in
the upstream, midstream and downstream of the industry chain,
including shareholders, employees, suppliers and farmers, so as
to achieve sustainable development of the Group and promote

the harmonious development of the society at the same time.

The cycle of economic development is bound to experience
peaks and troughs. In the second half of the year, there are still
many uncertainties in the international political and economic
environment as well as the domestic economic situation. In the
face of the unfavourable external environment, the Company’s
business strategy will continue to focus on making progress
amidst stability, and continue to build long-term relative
competitiveness: focusing resources for food development,
accelerating the pace of the foods segment growth, and taking
the foods segment as the lead to promote the development
of one-stop chain; continuing to increase the diversification of
feeds products in order to fight against the risk of the pork cycle;
and continuing to adjust its business model for meat segment,
focusing on the enhancement of differentiated products and
product value, in order to reduce the effect of the fluctuation of
the market on the results.

A B (M) AR2AE DACHAN FOOD (ASIA) LIMITED
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Dachan Food is confident and determined to overcome the
challenges of the external environment and weather the
economic downturn, to continue to plough into the Chinese food
market, to continue to uphold the concept of integrity, to provide
consumers with safe and healthy food products, to actively
fulfil its corporate social responsibility, and to counteract the
uncertainties of the external environment with sustainable and

high-quality development.

Thank you for all your support.

Chairman
James Chun-Hsien Wai
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BEAA=1THIEAEAR
Six months ended 30 June

—E-=F B R B DL
2023 2022 % change
KEWA(ARBTFIT)  Turnover (RMB'000) 3,142,785 2,796,884 12.4
ENMARETT) Gross profit (RMB’000) 338,920 306,405 10.6
FFE(%) Gross profit margin (%) 10.8 11.0
AN RIRR R A i T Profit attributable to shareholders
(AREFT) of the Company (RMB’000) 40,757 33,802 20.6

ZEZCFLE¥FAEEEERABA
R¥3,142,785F & - REFRHHEE
12.4% - IREREE R ABAREL0,757F
L REFRIHEK20.6%  EFIF 1%
ENTERER  AKE—EEHNUR
MARETD —KEELEEROEBEE
Was - BmEREEWRENGERRUE
BR - THEBBEEERERE -

ZEZ=FHR - BEEBBUS & B
b REERRBEBTERER
R IREOE R T REE A KRG
- BERE ADBE - RIS - ik
EHELRERENZE  BYREHER
MR — B INE o BB E R E K
TR - A EE  EHESF =SB OKRA
B - AR LHFFERANBRBRAR LG R
21.4%  BRAHERWARLLEIERE B
AR EI43.8%EIEE16.1% * BBRERIH
FIMIER EREET R IRIBE -

M KF

For the first half of 2023, the operating income of the Group
amounted to RMB3,142,785 thousand, representing an increase
of 12.4% over the corresponding period of last year. Profit
attributable to shareholders amounted to RMB40,757 thousand,
representing an increase of 20.6% over the corresponding period
of last year. The main reason for the year-on-year increase in
profit was that the Group’s overall development strategy led
by its foods segment had been effective. The foods segment
achieved double-digit growth in both operating income and
gross profit, leading to a continuous improvement in the overall

performance of the Group.

Since 2023, the international political, economic, technological,
cultural and security landscape has continued to undergo in-
depth adjustments. The uncertainty in global economic policies
and the overlapping effects of various factors such as the energy
crisis, inflation, population trends, climate change and carbon
emissions have further aggravated the global systemic risks. The
Chinese economy continued to face the three-fold pressure of
shrinking demand, supply shock and weakening expectations.
Although domestic food and beverage income increased by
21.4% year-on-year in the first half of the year, the year-on-year
growth in June fell to 16.1% from 43.8% in April, indicating that
the current basis for demand recovery is not yet fully resumed.
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R K TS - RSB ESAEER
mERELESER

ETHE  BASEFNERPELK
ENEATEERE  MEALEREE
BEAERE QEEEAERNBHDAR
Ko REBEDKARMDEBSE — 5K
MEBEBRR  TEHSHHONER AR
HARE REHE RSEHRAHNER
ZIEABMERAR  BEREAMEE
R BEREBERELENERGL  BE
BRmAREPMERE  BICRASRERE -
REmARE - S Z Tt AmEEL -
“EBEMRER  BIHELEBFLE
B BHEREEE  REZEWE - K
SREEBRNERHT NEUBREN -

In the face of the complicated and changing international
environment and the domestic economic situation featured with
shrinking demand, the Group managed to make progress in a
stable and steady manner, restructured its supply chain with a
customer-centric approach, continued to optimise its business
model, and continuously enhanced its relative competitiveness
in an effort to counter the uncertainties of the economic
environment with high-quality development. Operating income
and profit increased in the second quarter as compared to the
same period last year and as compared to the first quarter. The
construction of the Group’s new food plant, electric slaughtering
plant and feeds plant in Bengbu, Anhui Province is progressing
smoothly and production is expected to commence in the third
quarter. The commencement of production of the project, after
the completion of its construction, will help consolidate and
expand the Group's market position in the Yangtze River Delta
region, and at the same time enable the Group to implement its

food strategy at a higher level.

Looking forward to the second half of the year, the Russia-
Ukraine War will remain a major uncertainty affecting the global
economy, while the domestic economic recovery foundation is
still not solid enough and the pressure of economic restructuring
remains strong. The Group will continue to seek new sources
of growth by taking the foods segment as the lead to drive the
overall development; to maintain stable sales volume with its
feeds segment as a foundation, and at the same time diversify
its market risks by product diversification; continuously improving
the operating structure of meat products, appropriately adjusting
the proportion of the upstream breeding industry, focusing on the
development of end-customer markets, and strengthening cash
flow management. With the synergy of achieving economy of
scale of its foods segment, diversification of feeds products and
value adding in its meat business working in tandem, the Group
has been progressing steadily on digital transformation and
supply chain management optimisation to improve operational
efficiency and enhance its overall industrial competitiveness and
anti-cyclicality.
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Management Discussion and Analysis

AR BUSINESS REVIEW

TECCF FYE O REBLEIRNAA For the first half of 2023, the Group's operating income
AR®3,142,785F L - RAFRHE R
12.4% - Hf - RBEE - fAREE A
mEEDIEEEBLEFERAKIS.8%
35.4% * 28.8% - AEBEEFAHARE
338,920F T - MAFREIER10.6%  H
FORMEX AMEE ARFESH
IHEEBEEFING6.4% * 19.9% * 13.7% °
BRMEBELSAREBERARNEFRIR

amounted to RMB3,142,785 thousand, representing an increase
of 12.4% over the corresponding period of last year. Among
them, the foods segment, feeds segment and meat segment
accounted for 35.8%, 35.4% and 28.8% respectively of the
Group’s total operating income. The Group's gross profit was
RMB338,920 thousand, representing an increase of 10.6% over
the corresponding period of last year. The foods segment, feeds
segment and meat segment accounted for 66.4%, 19.9% and
13.7% of the Group's total gross profit respectively. The foods
segment has been the largest source of profit for the Group.

12

e
IS PROCESSED FOODS
BEZA~A=+HLIEAEAR
Six months ended 30 June
—ED=F —E-—F B D
2023 2022 % change

KB A (NRETIT)  Turnover (RMB'000)
— R E A — Mainland China 985,955 873,914 12.8
- — Export 137,533 130,059 5.7
&t Total 1,123,488 1,003,973 11.9
EMARETT) Gross profit (RMB'000)
—HE A — Mainland China 199,861 177,042 12.9
—40 — Export 25,030 20,238 23.7
=) Total 224,891 197,280 14.0
EFE(%) Gross profit margin (%)
— [ A — Mainland China 20,3 20,3
—HA — Export 18.2 15.6
A&t Total 20.0 19.6

AREM(TM) BER2A5 DACHAN FOOD (ASIA) LIMITED
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NERBERFEMAHELEEPNER
B FEE ST S R §E 5 7w L B R
BEP B MIE WA & B 5 JA R RELE 3
EREFE)  BERTPHEER  NER
BEAR - AE > TRPERFENAR
EREMEERTA  EHEE  HEE
FE - RETSECHEERENERED
B E-—TETERBEENBREMR £
BMAEAMERA - BRTHEER - T
BRI TE  hREmmE > HFTE
FEHEEREM  BHETCBENEBIHE
EREHEENE  BHMREREFPS
Ko BEEANNBERBHESFFR=
FREMNHER MMM ELEIIRMHT
BNRE -

FPOXEBFE  #AZEBEAEANBERK
BE URFEBRHBHOEBRFZF
2 IERRBKRARLEERS 7% 8
ZHENBFETHHI AR EREEE
bt~ EESERRF  URARBEZENTY
2 HOFEMFRLLER23.7% °

For the first half of 2023, the operating income and gross profit
of foods segment increased by 11.9% and 14.0% respectively
year-on-year. Operating income and gross profit of the foods
segment for the second quarter increased by 14.9% and 13.6%
respectively over the corresponding period of last year. The
growth in operating income was primarily driven by the continued

growth in domestic food sales.

The domestic food sales team persistently invested more
resources in direct sales customers and worked closely with
strategic customers (such as large member shops and large
restaurant chains) in product research and development and
supply chain to enhance the stickiness of major customers to
achieve win-win cooperation. At the same time, the Group has
also focused its resources on increasing the promotion of its
family-sized products in e-commerce platforms, supermarket
chains, community convenience stores, farmers’ markets
and other consumer retail channels to further improve the
channel construction and regional network. The Group have
been increasing its investment in research and development
and keeping abreast of market demand so as to explore new
production technologies and expand its product range, striving
to create more hit products. The Group also leverage the
steady progression of digital transformation to improve supply
chain efficiency and better serve the needs of customers. The
consolidation of these fundamentals has provided a strong
assurance for the utilization of production capacity of the new
Bengbu foods plant, which is expected to commence production

in the third quarter of this year.

For the export business, despite severe domestic inflation in
Japan, and the impact of low-price competition from Thailand's
exports to Japan, revenue from exported food products
increased only by 5.7% year-on-year. However, benefiting from
continuous research and development, product mix optimization
and production efficiency enhancement and the depreciation of
Renminbi, gross profit from exports increased by 23.7% year-on-

year.

—ZE - =FHIIRE INTERIM REPORT 2023
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Management Discussion and Analysis

BEFARCRAINBER)

LIVESTOCK FEEDS (FROM EXTERNAL
CUSTOMERS)

BESA=+THLEAER

Six months ended 30 June

—E-= —E-—F A D

2023 2022 % change

KB A (ANRBEFIT)  Turnover (RMB'000) 1,114,113 1,032,902 7.9

EFAREFIT) Gross profit (RMB'000) 67,595 65,124 3.8
FEFE (%) Gross profit margin (%) 6.1 6.3

TECCFE¥FRAMEEESERARE
FEEFRPHRIERT 9%F13.8% =
FEAMEELERERABLEFREF RS
DRNERE.3%F141.6% ° EEIWARIER
TERFERARBEENKRBEERMEESH
Bt -

“Eo_FE¥FERNEREERELER
2.6%  MHEBERBHEARNK - HPAR
RERSFT/NRERBSEIFMNERIA
RAEERXNRET  BERBE B2
BRH# MEERAHNHAERBECEES
BENEE  (EURETBEER  HERKE
KRG AEERTT - /R RIES TR R
BENEEERS  KEBBRZ T/ TED
FHREEZWEE -

For the first half of 2023, the operating income and gross profit
of the feeds segment increased by 7.9% and 3.8% respectively
over the corresponding period of last year. The operating income
and gross profit of the feeds segment in the second quarter
increased by 6.3% and 41.6% respectively compared to the
corresponding period of last year. The growth in operating
income was mainly driven by the growth in feeds sales and the

optimisation of the product mix.

In the first half of 2023, domestic live pig production increased by
2.6% year-on-year, with the overall market performance showing
that supply exceeded demand. Small and medium scale farms,
like free-range farmers and family farms suffered heavy losses
due to the impact of African swine fever and low live pig prices,
and were strained in their working capital. Vertically integrated
large-scale breeding enterprises with strong capital backup have
taken this opportunity to expand against the trend and take up an
increasing share of the live pig industry. Small and medium-sized
farms are relatively more vulnerable to risk. They were forced to
reduce their inventories or even cease to breed under prolonged

losses.

AREM(TM) BER2A5 DACHAN FOOD (ASIA) LIMITED
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In the face of a shrinking target customer base, the feeds
business has stepped up its co-operation with medium and large-
scale farms to secure market share through the OEM model.
At the same time, to mitigate the impact of cyclical fluctuations
in the pig price on our operating results, the feeds segment put
more resources into research and development as well as market
development products such as poultry feeds and ruminant
feeds, actively expanded markets beyond pig feeds, increased
products categories, so as to diversify market risks. Besides, in
response to rising raw material prices, the feeds research and
development team actively developed alternative raw material
formulations, effectively controlled cost inflation and improved
the relative competitiveness of the products.

BEASA=+THLEAER

Six months ended 30 June

—E-=F —E- WRE

2023 2022 % change

mEIMA (ANRETIT)  Turnover (RMB'000) 905,184 760,009 19.1

ER(ARETIT) Gross profit (RMB’000) 46,434 44,001 5.5
EME(%) Gross profit margin (%) 5.1 5.8

TEC=FLYF O AREELEFERAN
FEHNREFRADFIER19.1%F15.5% °
EFEAMBELEERAREFREE
£10.2% @ IHEBEHERKAR - ERE
BRALKRBETREHEBEKALREE
EFFETE17.8%  BEWAHEREF
ERBFEREABRN LRUREHEESS
HOEEIE N

For the first half of 2023, the operating income and gross profit
of the meat segment increased by 19.1% and 5.5% respectively
over the corresponding period of last year. The operating income
of the meat segment in the second quarter increased by 10.2%
year-on-year. Affected by the continuous low pig price, the year-
on-year increase in chicken meat price was not as high as the
increase in the cost of raising feather chickens, gross profit
decreased by 17.8% year-on-year. The growth in operating
income was mainly attributable to the increase in chicken meat
prices and a modest increase in the slaughtering volume of
feather chickens.

—ZE - =FHIIRE INTERIM REPORT 2023

15



16

R -F ¥ FAPABEERERERE
#EO - HRBHEERERLEN - AR
SR H IS A E AT B AR R B A 1R
AR SRBIRT - ERE — TR RS
HEEMEHELRERLEKE T - B
S EHEMBREBUFVRBLE: <
BEEXGRBEHEFTREELD S - &0
MIGHE MR - #8 - EEMNMBERNERA
AR EATBREE - WK ARE
ABREFEGKFE o UL BIEF - FD/NR
ERRRESHNBEBRENES A%
ERETEE— M -

AmEENREAEEABL K - BHEH
fEgE - MEAMBEEXRNAHEBF
he HEXR LR MEZOBIMERESR
BoREEHEEARRELR  —HEE
B AKE R NMEN R BB A ES
AHEBEF  m— T HBESRMAF
MBZHOBEPRHETUNBERS -
BEARREBRBEFERNRTFERERE
EAMER NN AREEZE(CEMFM
BRARFPHE  RAAEE  BBHER
mEXEMT - BHRAKEGRE LEHED
FERERmE TP  WAEBREERL
BEF  EBHHEREBLCHERAREE
(8 o

In the first half of 2023, the import of white feather meat chicken
grandparent breeders resumed and the number of grandparent
breeders increased year-on-year; some parent breeders were
forced to be phased out or moult before the Chinese New
Year due to disease problems, resulting in a slight year-on-year
decrease in the supply of commercial day-old chicks and the
production of feather chickens in the first quarter, and the prices
of day-old chicks, feather chickens and chicken meat rose from
the beginning of the year. Afterwards, as the inventory of parent
breeders rebounded from a low level, coupled with sluggish
market consumption, the prices of day-old chickens, feather
chickens and chicken meat began to fall from the beginning of
April and basically returned to the level at the beginning of the
year by the end of June. During this process, some small-scale
broiler farms ceased operation due to persistent losses, leading

to further consolidation of the broiler industry.

The meat segment accelerated the pace of business re-
modeling, restructured the supply chain, and enhanced the
relative competitiveness of industry chain of the meat segment.
In the upstream of the industry chain, the Group improved the
performance of contract feeds to reduce the risk of broods
and broiler breeding. On the one hand, the Group strategically
eliminated poorly performing parent broods farms and broiler
farmers, and on the other hand, provided comprehensive
breeding services to long-term contract farmers, establishing a
win-win ecosphere for both the Company and the farmers. In
the downstream of the meat industry, the Group will focus on
the development of differentiated products and sales to major
customers in order to increase the meat gross margin; by joining
hands with the foods segment, actively develop customers,
such as membership shops and supermarket chains, that attach
importance to product quality, and eliminate price-sensitive
customers, so as to continuously enhance the brand value
through the optimisation of sales channels.
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Management Discussion and Analysis

FINANCIAL REVIEW:

1)

2)

Other Operating Income and Other Net Gains

In the first six months of 2023, other operating income
of the Group amounted to RMB10,735 thousand (2022:
RMB19,192 thousand). Other operating income mainly

comprised interest income and government grants.

In the first six months of 2023, other net gains of the
Group amounted to RMB141 thousand (net losses in 2022:
RMB1,559 thousand). Other net gains mainly comprised
other balances derived from activities other than the
Group’s business operation such as net foreign exchange

gains and net losses on disposal of fixed assets.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2023, the Group's cash and bank deposit
balances amounted to RMB529,677 thousand, representing
a decrease of RMB2,597 thousand as compared with 31
December 2022. Interest-bearing borrowings of the Group
increased by RMB111,785 thousand to RMB489,025
thousand (31 December 2022: RMB377,240 thousand).
The interest-bearing borrowings to equity ratio was 20.7%
(31 December 2022: 16.2%). Current ratio was maintained
at a healthy level of 2.01 times (31 December 2022: 2.02
times).
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Management Discussion and Analysis

3)

4)

5)

6)

7)
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3)

a)

5)

6)

7)

25 (EM) R T DACHAN FOOD (ASIA) LIMITED

Capital Expenditure

In the first six months of 2023, the Group's capital
expenditure on the acquisition of properties, machinery
and equipment amounted to RMB263,525 thousand. The
primary source of fund of the Group’s capital expenditure is
long-term bank loans.

Exchange Rate

The Group's business transactions were mainly
denominated in RMB and USD. During the reporting period,
RMB depreciated by 3.61% against USD. Such change
of exchange rate had no material impact on the Group's
business operation.

Interest

During the first six months in 2023, the Group's interest
expense amounted to RMB7,103 thousand (2022:
RMB4,300 thousand), representing an increase of 65.2%
as compared with the same period of 2022. The increase
in interest expense was primarily due to the rising interest
rates on USD borrowings.

Pledge of Assets

As at 30 June 2023, the Group had no assets pledged as
security against bank facilities.

Capital Commitment

As at 30 June 2023, the capital expenditure of the
Group contracted for but not yet provided in the financial
statements was RMB390,799 thousand and the capital
expenditure authorised but not contracted for was
RMB59,591 thousand.
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Management Discussion and Analysis

Staff Compensation and Training

As at 30 June 2023, the Group had a total of 7,896 staff (31
December 2022: 7,936). In order to build up a team comprised
of professional staff and management to meet the development
needs of the Group, the Group offers competitive remuneration
packages to its staff by taking into consideration industry
practice, the financial performance of the Group and the staff’s
own performance. The Group places great emphasis on staff
training and development and regards its staff as its core. With
a view to continuously enhancing the job skills and industry
knowledge of its management and other staff, the Group has
offered them various training programs. The Group aims at
promoting the quality of its staff through implementing the
above programs and at the same time offering them the best
opportunity for personal career development. The Group believes
such programs benefit both itself and its staff.

The Group regularly reviews its remuneration and benefit policies
according to industry standards, the Group's financial results, as
well as the individual performance of its staff so as to offer fair
and competitive compensation packages to its staff. Other fringe
benefits, such as insurance, medical benefits and provident fund,

are also provided for its permanent staff.

—ZE - =FHIIRE INTERIM REPORT 2023

19



20

BEZZ=FRNA=TRAENEA - REFEZ (BRETAN > MARETITE7))

For the six months ended 30 June 2023 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEAA=1THIEAEAR
Six months ended 30 June

Fit et i
Note 2023 2022

RERA Turnover 3,142,785 2,796,884
HEMAK Cost of sales (2,803,865)  (2,490,479)
EF Gross profit 338,920 306,405
Ehae g A Other operating income 10,735 19,192
Habguss, (%K) Other net gains/(losses) 141 (1,559)
Pak=ID %N Distribution costs (163,933) (143,795)
TR X Administrative expenses (115,502) (118,246)
KR Profit from operations 70,361 61,997
B TR Finance costs 6(a) (7,103) (4,300)
ERER AR AR Share of gain/(loss) of

g (E518) equity-accounted investees profit 66 (1,077)
BRBL AR A Profit before taxation 63,324 56,620
PS5 Income tax (7,088) (7,857)
HEF Profit for the period 56,236 48,763
THI AL : Attributable to:
P N/NE] i3 Equity shareholders of the Company 40,757 33,802
eI e Non-controlling interests 15,479 14,961
HEF Profit for the period 56,236 48,763
BRER Earnings per share

—ERFEE (ARETT) — Basic and diluted (RMB) 9 0.040 0.033

F26 A EFABAMNMERARP MM B RS

report.

The notes on pages 26 to 48 form part of this interim financial
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

BEZZ=FA=TRENEA - REFEZ(GABIIAN - MARBETTZ7))

For the six months ended 30 June 2023 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEASA=+THILERER
Six months ended 30 June
—Eo=F T ZF

2023 2022
A% A Profit for the period 56,236 48,763
HE G INHT B A Exchange differences on translation
MBHmE 2 EFUE%E of financial statements of

overseas subsidiaries (6,035) (9,726)
HREHEWEAEE Total comprehensive income

for the period 50,201 39,037
THIA LA : Attributable to:
RATRRR Equity shareholders of the Company 34,012 23,370
FEFERR Non-controlling interests 16,189 15,667
HREHE R EAEE Total comprehensive income

for the period 50,201 39,037

F26B 2 F48B M AT B RS The notes on pages 26 to 48 form part of this interim financial

report.
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FEMBEARRR
Consolidated Statement of Financial Position
RIB-=FRNA=+H - REEZ(BIBEHREIN - LARETFITES])

At 30 June 2023 - unaudited (Expressed in thousands of Renminbi unless otherwise stated)

R-BZ=F RIT_-F
AA=+H +t=ZA=t+—H
At At
BiEE 30 June 31 December
Note 2023 2022
FRBEE Non-current assets
v ER Ny property, plant and equipment 10 1,445,571 1,240,947
T LR Land use rights 10 123,333 125,499
KEEFEE Investment property 10 52,585 53,889
R AR R Interests in equity-accounted
RAElEER investees 68,852 68,786
HiemERE Other financial assets 1,948 1,948
RERIBEE Deferred tax assets 5,831 6,071
BEEES G Long-term tax recoverable 112,497 112,497
HipIERBEE Other non-current assets 49,444 59,598
______ 1860061 1663235
nBEE Current assets
FE Inventories 11 528,779 671,019
EYEE Biological assets 150,634 149,077
JENE 5 8R K Trade receivables 12 269,049 239,110
Hofth FE U B K FE A 5R0E Other receivables and prepayments 13 285,071 310,562
RekBEeEEBY Cash and cash equivalents 14 529,677 532,274
______ 1,763,210
wEaE Current liabilities
e E ZERHK Trade payables 15 385,264 472,025
H ity e~ 508 Other payables 16 310,281 328,568
BHEE Contract liabilities 24,574 20,756
HEEE Interest-bearing borrowings 147,248 107,448
HEAE Lease liabilities 2,001 2,001
FANEIET Income tax payable 9,449 9,928
| 878517 et}
RBEEFE Net current assets 884393 961316
BEEAERRBAE Total assets less current liabilities 2,744,454 2,630,551

F26 B EF48E MM AT B GRS The notes on pages 26 to 48 form part of this interim financial
H—=Bo o report.

A B (M) AR2AE DACHAN FOOD (ASIA) LIMITED



REBZ=FRNA=1+A-—REEZ(GABIIRA - MARBET 7))

At 30 June 2023 - unaudited (Expressed in thousands of Renminbi unless otherwise stated)

i R-_FB__F
AB=tH +ZA=+—H
At At
BiE 30 June 31 December
Note 2023 2022
FRBEE Non-current liabilities
AEEE Interest-bearing borrowings 341,777 269,792
HEaE Lease liabilities 27,765 29,716
RLERIBEE Deferred tax liabilities 8,490 7,936
. 318082 PO [y
EEFE Net assets 2,366,422 2,323,107
BERR R Capital and reserves
AR Share capital 97,920 97,920
= Reserves 938,677 944,706
REHH Retained profits 1,068,811 1,028,770
RATRE Total equity attributable to equity
FELRERR AR E shareholders of the Company 2,105,408 2,071,396
IR Non-controlling interests 261,014 251,711
EEAE Total equity 2,366,422 2,323,107

FREEER_FT_=F\ALBAHAER Approved and authorised for issue by the board of directors on 7

T - August 2023.
B2RE BXRE
James Chun-Hsien Wei Han Chia-Yin
EY HITEE
Chairman Executive director

F26 B EF48B MM AT B TSRS The notes on pages 26 to 48 form part of this interim financial
B—EBD o report.

—ZE - =FHIIRE INTERIM REPORT 2023 23



24

e EREER
Consolidated Statement of Changes in Equity
HEZ_=FXA=+tHILNEA - REE% (BRIHFIHIN  UAARBFTTE5])

For the six months ended 30 June 2023 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

KAAREREARL
Attributable to equity shareholders of the Company
$ohEs

Bt RftEE  RORE AKER fRRRE  ENRE SRR Non- EREE

ik Share  Share Redemption  Merger Statutory Translation  Retained A3 controlling  Total

Note capital premium  reserve  reserve  reserves  reserve  profits Total interests  equity

RIZZZE-A-ANER  Balanceat 1 January 2003 91920 58359 - 306064 12019 (177003) 108770 20M3%6  BIMT 2323107

Ll Profitfor the period - - - - - - W W7 15419 56236

Eteaks Other comprehensive income - - - - - [6m) - [64) n (603
Ll Total comprehensive income

for the period - - - - (6745 40767 34012 16189 50201
FiRER A Captal contrbution from non-

controling interests - - - - - - - - - i,
FARERRENRE Dividends approved in respect

of the previous year - - - - 16 - (716) - (6886)  (6,386)
HZBZZERAZTANER Belanceat 30 June 2023 97920 583,59 - 396004 142835  (183818) 1068811 2105408 261,014 2366422
\ZEZZE-R-BWER  Beanceat 1 Janvary 2022 97920 5835% - 26064 128966 (159,002 950,071 1997616 271932 2269547
B Profitfor the period - - - - - - BB B 1% 48763
f2iEks Other comprefensive ncome - - - - - f0s SN 117/ 1 )

Ll Total comprehensive income
e S .. IR I

HihER A Capital contribution from non-
controling interests - - - - - - - - Bos (503

FARERNENRE Dividends approved in respect
of the previous year - - - - - - - - (aoon (400
WIEZZERAZTRIGR Balanoe at 30 June 2022 790 58359 - 306064 128966 (169434 983873 2020986 278561 2299546

F26 B EF48E MM AT B GRS The notes on pages 26 to 48 form part of this interim financial
B —&btn o report.

AREM(TM) BER2A5 DACHAN FOOD (ASIA) LIMITED



BEZZ=FA=TRENEA - REFEZ(GABIIAN - MARBETTZ7))

For the six months ended 30 June 2023 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BHEAA=1THIEAEAR
Six months ended 30 June

s =2 B CF
Note 2023 2022
REFERME(R)MNES Cash generated/(used in)
from operations 170,977 88,110
EHIE Tax paid (6,375) (7,391)
LESEEIFTS, (F)IEEE5%  Net cash generated/(used in)
from operating activities 164,602 80,719
RETEIARESFRE Net cash used in investing
activities (255,114) (113,227)
BESEENFTS, () EF5  Net cash generate /(used in) from
financing activities 87,413 6,281
RERREEEY Net increase/(decrease) in cash
i, CEd) FEE and cash equivalents (3,099) (26,227)
R—BA—HHRE Cash and cash equivalents
RREEEY at 1 January 532,274 625,059
EREFENTE Effect of foreign exchange
rate changes 502 Bill5
RARBA=+HBWESE Cash and cash equivalents
RREEEY at 30 June 14 529,677 599,347

F260 B EFABAMNMERARP MM B |ME

report.

The notes on pages 26 to 48 form part of this interim financial
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(BEEFBIHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

KRG GEMBRAR ((ARR])
R-ZFZLFRAA+/N\BERERHS
RERSES—NAN—FFE3REN
RANE (BER A RIER]) F228 MM
MNERRBRAF -

RE-F-=4AA=+ALAAEA
o I R AR A A R IR
ARIGA A ARE ) RARN
IN T PE

I

AP BEHRE IRBE(EEBE R
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BEATERE  TETERSFE
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) (B 2R (BERgE
A1) B4R MM B REMMRE - A
EREN_Z_=F/\AtHFE-

AR EHREERE_T__FF
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RIRBEIR ST ERIE 345 R BLH T ]
BsmEAEEEFEL AL - At
ReR - WLFHE - B ERETE
BERERMIZ B AT E R AELEM 2]
MEE Bff  WARXHEHE - &
ARSI S A RN FMEET -

DaChan Food (Asia) Limited (the “Company”) was
incorporated in the Cayman Islands on 18 May 2007 as
an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated

and revised) of the Cayman Islands.

The interim financial report for the six months ended 30
June 2023 comprises the Company and its subsidiaries
(collectively referred to as the “Group”) and its interests in

equity-accounted investees.

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“IAS”) 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board (“IASB"). It was authorised for issue on 7
August 2023.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2022 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2023 annual financial statements. Details of these

changes in accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual

results may differ from these estimates.
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Notes to the Unaudited Interim Financial Report
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(BEEFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2022 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required for a
full set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs").

The financial information relating to the financial year
ended 31 December 2022 that is included in this interim
financial report as being previously reported information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2022 are available from the
Company'’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 10 March 2023.

CHANGE IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group's financial

statements:

—ZE - =FHIIRE INTERIM REPORT 2023
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Notes to the Unaudited Interim Financial Report

(BEEFBIHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)
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AH R (EEHH) HRAE DACHAN FOOD (ASIA) LIMITED

CHANGE IN ACCOUNTING POLICIES
(continued)

o IFRS 17, Insurance contracts

° Amendments to IAS 1, Presentation of financial
statements and IFRS Practice Statement 2, Making
materiality judgements: Disclosure of accounting

policies

o Amendments to IAS 8, Definition of accounting

estimates

° Amendments to IAS 12, Income taxes: Deferred tax
related to assets and liabilities arising from a single

transaction

o Amendments to IAS 12, International Tax Reform—
Pillar Two Model Rules

These developments have had no material impact on the

contents of this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current

accounting period.
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Notes to the Unaudited Interim Financial Report
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(Expressed in thousands of Renminbi unless otherwise stated)

TURNOVER AND SEGMENT REPORTING

The Group manages its businesses by divisions, sorted
by different business lines. The Group has presented the
following three reportable segments, and no operating
segments have been aggregated to form each of the

reportable segments.

Processed foods: The processed foods segment
processes meat (mainly chicken meat)
into further processed or instant food
(half-cooked/fully cooked) products for

production and distribution.

Livestock feeds: The livestock feed segment
manufactures and distributes complete
feed, base mix feed and premix feed
for swine, layer, broiler, duck, and
breeder poultry under the brands of
“Dr. Nupak”, “DaChan” and “Green
Knight".

Meat products: The meat product segment carries on
business of broiler farming, hatching of
broiler breeder eggs, contract farming,
processing and trading of chilled and
frozen chicken meat under the brand
of “DaChan” and “Sisters’ Kitchen".
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(Expressed in thousands of Renminbi unless otherwise stated)

4 BEBRARSBERSE )

4 TURNOVER AND SEGMENT REPORTING

(continued)

(a) FFHRESBHEH (a) Information about reportable segments
REEZE_=FR-ZE_C Information regarding the Group’s reportable
FRNA=ZTHIENEABELN segments as provided for the CEO for the purposes
BRABERSBRETERE of resource allocation and segment performance
BT ERHENBARERE] assessment for the six month periods ended 30 June
FHREDH 2 ERFHR T o 2023 and 2022 is set out below.
BERA=+HLKXEA For the six months ended 30 June

NIRH T A it
Processed foods Livestock feeds Meat products Total
ZE-ZE -F--fF CE-CE -E--fF CE-CE -E--F CECCE OCEoC
2023 2022 2023 2022 2023 2022 2023 2022
ARETT AREFT ARETR ARETR ARETR ARETR ARETR ARETR
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
RENFEP Tumover from
RGN external customers 1123488 1003973 1114113 1032902 905184 760,009 3,142,785 2,796,884
FHEEERA Inter-segment
(MFABRERER)  tumover (eliminated
at consolidation) - - 585,652 603544 211239 230440 796891 833984
At Total 1123488 1003973 1,699,765 1636446 1116423 990,449 3,939,676 3,630,868
DHEN Segment gross profit 24891 197280 67595 65124 46434 44001 338920 306405
(b) WENBIRSAIFAEIE (b) Reconciliations of reportable segment profit or loss

BESA=+THLEAER

Six months ended 30 June

—EC-=F —E-_F
2023 2022
D EEFIAERE Total profit for reportable segments 338,920 306,405
FE(RER ABRZARA A Share of losses of equity
Dl g} accounted investees 66 (1,077)
HE A A Other operating income 10,735 19,192
HbFuzs, (Bk) Other net gain/(loss) 141 (1,559)
D EHRAR Distribution costs (163,933) (143,795)
TR X Administrative expenses (115,502) (118,246)
BT 2 Finance costs (7,103) (4,300)
BRET1SH AT m F) Profit before income tax 63,324 56,620

AH R (EEHH) HRAE DACHAN FOOD (ASIA) LIMITED
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Rt EWA R H AP 5 OTHER OPERATING INCOME AND
L) g OTHER NET GAINS

BZEASA=1THIEAEAR
Six months ended 30 June
—E=F —E-F

2023 2022
Hip A Other operating income
F 2 U A Interest income 4,615 4,890
ISR Government grants 3,229 10,442
LU A Rental income 2,891 3,860
10,735 19,192
HEAA=1HIE~EAR
Six months ended 30 June
—E-=F —E-F
2023 2022
HibFEss, (8%) Other net gain/(loss)
HNEE (548) ez (Losses)/gains of foreign exchange (261) 165
HEWMZE - BREREHE Net (losses)/gains on disposals of
ZIF(BK) s property, plant and equipment (1,383) (476)
Efth Others 1,784 (1,248)
141 (1,559)
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(Expressed in thousands of Renminbi unless otherwise stated)

6

FRiganaF 6 PROFIT BEFORE TAXATION
BREADERI TSR, GEA) T & Profit before taxation is arrived at after charging/(crediting):
HMES :
BEASAB=1THIEAEAR
Six months ended 30 June
—EC-=F T _F
2023 2022
(a) BIFEREY : (a) Finance costs:
AR AFREBHRER Interest on bank borrowings wholly
RRITEERE repayable within five years 7,103 4,300
(b) HAbEE (b) Other items:
TESH R E SR IE # 5 Amortisation of lease prepayments 2,160 2,172
W - WE &k Depreciation of property,
R E plant and equipment 55,842 59,258
BB SRR E 18 Net (reversal)/provision of
(Bm),/ BEFE impairment losses on trade
receivables (716) 1,056
TFEMERE, Net provision/(reversal) of write down
(B FE of inventory 676 (3,469)

AH R (EEHH) HRAE DACHAN FOOD (ASIA) LIMITED
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(Expressed in thousands of Renminbi unless otherwise stated)

BESA=+THLEANER

Six months ended 30 June

—ED=F - F

2023 2022

= HTHA Current tax 6,294 5,241
EERIE Deferred taxation 794 2,616
7,088 7,857

(ii)

REREHEREBRELES
MRBIRRP - REBEBEAR
FEE P eI Rk
ERIPASEH

RZZBE—NEFE=H  (ZF—N
FHH UEE]) (FE35%) 1KHI)
([&BI]) B - WE M F S
ARSI o BRI TS T AR S -
AERATNE _BEBET
FERTF R A A B & 528.25% -
me TR EERF MBI A
16.5% - RPIB =T —NE=
E-NRBUFERBER - RE
EZEZFNAZ=ZFTHLERN
BMARMERBE  A5E4
BERARKNEENEHEIRR
FSBRRGIETE - REEF
SEEMEH 2 EMAREERRF
BB 4B — AT E16.5%
HEEEZSE-—_FA=T
HIEREA : 16.5%) °

(ii)

Pursuant to the rules and regulations of the Cayman
Islands and British Virgin Islands (“BVI"), the Group is
not subject to any income tax in the Cayman Islands
and BVI.

In March 2018, Inland Revenue (Amendment)(No.
3) Ordinance 2018 (the “Ordinance”) was enacted
to implement a two-tiered profits tax rate regime.
Under the two-tiered profits tax rate regime, the
first HK$2 million of assessable profits of qualifying
corporations is taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%. The Ordinance
is effective from the year of assessment 2018/2019.
For the relevant period in the six months ended 30
June 2023, Hong Kong profits tax of the qualifying
corporation in the Group is calculated in accordance
with the two-tiered profits tax rates regime. The
profits of other corporations in the Group which
are not qualified for the two-tiered profits tax rates
regime will continue to be taxed at the rate of 16.5%
(six months ended 30 June 2022: 16.5%).

—ZE - =FHIIRE INTERIM REPORT 2023
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(Expressed in thousands of Renminbi unless otherwise stated)

7 FHERGER)

(i) BIEFPBESEMBRER KL
B NEBEE TR ERHAK
YMEBEAAAREBEEZ
—=FRNA=Z+THIEAH
1525 % B = S A0 B 1 3
M (BE-_TE - —%F XA
=+HIEANER : 25%) - it
BH(RE)BRAF BB o
RitE%R(EH)BRAFJH
RER-_E-—FRESHK
MEEER  WEEZRI5%
(B —FXA=1THILAE
A 15%) BB EHNT
H e AKEBR(BEIAERA
AIAMAK R (ER)BRAR]
THRESHRMEEERE
—E-—FRH - MBERIE
FB% (ZE=-—FXA=+H
IEATEA  15%) °

8 Hftt2mER),

BHEMEE (BR),KasHoH
MBTE

INCOME TAX (continued)

(iii)

Pursuant to the corporate income tax laws and
regulations of the PRC, the companies established
by the Group in the PRC for the six months ended 30
June 2023 are subject to PRC Corporate Income Tax
at a rate of 25% (six months ended 30 June 2022:
25%), except for Dongbei Agri (Changchun) Co.,Ltd.
Dongbei Agri (Changchun) Co.,Ltd. is subject to a
preferential tax rate of 15 percent (six months ended
30 June 2022: 15 percent), as it has obtained the new
high-tech enterprise qualification from 2022. Great
Wall Agri (Heilongjiang) Co., Ltd. and Great Wall Agri
(Yingkou) Co., Ltd. returns to a tax rate of 25 percent
(six months ended 30 June 2022: 15 percent), as their
new high-tech enterprise qualification expired from
2022.

OTHER COMPREHENSIVE (LOSS)/
INCOME

Tax effects relating to each component of other

comprehensive (loss)/income

BEZZ-=FxA=THLEAER BE-Z-_—F-A=THL~EA
Six months ended 30 June 2023

Six months ended 30 June 2022

B B
BBA (%) BB BHA (A% Rk
o BE £ ] &% 2= K]
Before- Tax Net-of- Before- Tax Net-of-
tax (expense)/ tax tax  (expense)/ tax
amount benefit  amount amount benefit amount
BEEIEAR  Exchange differences
BImE on translation of financial
BN Z5 statements of overseas
subsidiaries (6,035) - (6,035) (9,726) = (9,726)
Hi2E Other comprehensive
(B18) /e (loss)fincome (6,035) - (6,035)  (9,726) - (9,726)

34 K Rm(EM) HRAE DACHAN FOOD (ASIA) LIMITED




10

AR AR 4% P A B 55 5 5 B 5

Notes to the Unaudited Interim Financial Report

=BiRET

HE—ZT-=FA=+0 ' 8K&
RAEFTIREREPEALRQ T LB
EaFA AEERNARE40,757
FR(BE_E-__FXA=+H
IEARMEA + AR¥33,802F L) &
BT BRR G RMNE T H
1,016,189,000/% (BAZ2 = = =4 <
A=+H1EREA :1,016,189,000

BOFHE

BE-_Z-=FR-FT-_F5<A
=t+HEANEAR @ AEEWEE
BSEEBREITESN At - Tk
B R ERERR R EER o

REEEME - THERE
LIR ¥k « %R

REE-_ZT-_=FXA=FTHLNAE
AR AEBEREETEEEMNKN R
AR¥2636525F T (HE_T__4F
NA=THIESNER - ARW73,466
Fr) RBE_ZT_=ZF A=+
HIEASEAR - HEREEEEB®
REFEAAREK2258FL(EHE=
T _FARNAZTHLENEAR - AR
¥5,643F L) + BRI EEIBARKE
1,383 TR (HE-S-_—F A=+
HIEREAR - BIEAREL76FT) ©

10

(BEEFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

EARNINGS PER SHARE

The calculation of basic earnings per share as of 30 June
2023 is based on profit attributable to ordinary equity
shareholders of the Company of RMB40,757 thousand (six
months ended 30 June 2022: RMB33,802 thousand) and
the weighted average of 1,016,189,000 ordinary shares
(six months ended 30 June 2022: 1,016,189,000 shares) in
issue during the reporting period.

The Group has no dilutive ordinary shares outstanding for
the six months ended 30 June 2023 and 2022. Therefore,
there was no difference between basic and diluted earnings
per share.

INVESTMENT PROPERTY, LAND USE
RIGHTS AND PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2023, the Group
acquired items of fixed assets at a cost of RMB263,525
thousand (six months ended 30 June 2022: RMB73,466
thousand). Items of fixed assets with net book value of
RMB2,258 thousand were disposed of during the six
months ended 30 June 2023 (six months ended 30 June
2022: RMB5,643 thousand), resulting in a loss on disposal
of RMB1,383 thousand (six months ended 30 June 2022:
loss of RMB476 thousand).
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11 &8 11 INVENTORIES
BHE-_ZT-_=FA=1+HI1<MA During the six months ended 30 June 2023, the Group
A AEEEBEFEARE676T T provision of its inventory by RMB676 thousand (six months
(HBEz—Z-_—_F X XA=+HLE ended 30 June 2022: reversal of RMB3,469 thousand). The
A O AR®3,469F L) - 7 E reversal/write-down of inventories is included in “cost of
BE M AmEEERHEK sales” in the consolidated statement of profit or loss. The
K] - BEBE  MERESHEL reversal/write-down arose due to the increase/decrease of
/TR mESE prevailing market price.
12 BB SRR 12 TRADE RECEIVABLES
—EC=HE —E-F
AA=tH +ZA=+—H
At At
30 June 31 December
2023 2022
W E Z BN Trade receivables 277,633 248,502
B REREE Less: allowance of doubtful debts 8,584 9,392
269,049 239,110
REC 7 Ageing analysis
HERIBMEARNREDOITAT - The ageing analysis as at the end of the reporting period:
—EC=E B
~B=+tH +ZA=+—H
At At
30 June 31 December
2023 2022
BNEA Current 257,423 228,312
BH1E180K 1-180 days past due 12,443 11,767
#HI181E365K 181-365 days past due 1,304 2,841
B HARRB365K More than 365 days past due 6,463 5,582
A RE Amounts past due 20210 20,190
277,633 248,502
AEB—RAFTERFB30H—-60H The Group normally allows a credit period ranging from 30
B EH] days to 60 days to its customers.

36 AH R (EEHH) HRAE DACHAN FOOD (ASIA) LIMITED
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(Expressed in thousands of Renminbi unless otherwise stated)

13 OTHER RECEIVABLES AND

PREPAYMENTS
—EC-=F —E-F
~A=+H +=-A=+—H
At At
30 June 31 December
2023 2022
AT Ug [E] B R (i) VAT recoverable (i) 253,479 269,948
% & RIE FK) Deposits and prepayments (ii) 132,953 140,830
BRFETL Advances to staff 3,831 5,327
Efth Others 7,305 6,954
397,568 423,059
W SR EN AT U BB (E RS Less: non-current VAT recoverable 112,497 112,497
285,071 310,562

(ii)

] Wi [e] 32 (B #5 #5 AJ 35 85 oK 2R 85
HEERN AR EREE
B RBHHEREEREIER
BAHIEER T EIAKEG
RORFPREARSNEREE
BMESE °

BN e EREREERE MR
FER TR ST SRR LA TR
BER

() The VAT recoverable represents the unutilised input
VAT eligible for offsetting against future output VAT.
The unutilised input VAT arose mainly due to the
insufficient output VAT on sales of chicken meat to
offset the input VAT on purchases of live chickens
from contract farmers.

(i) Prepayments consist of advance payments made to

suppliers for purchases of raw materials and other

prepaid expenses.

—ZE - =FHIIRE INTERIM REPORT 2023
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14 REeERAEFRD 14

RZEZ=FA=Z+H &%
EREMBAEEUPBRIETN
REBEMBEITERFEREAARKE
529,677,237 (ZE-—F+—-H4
=+—H : AR¥532,274,2317T) °
N AREFTHER AR IR INE K
Rz EINEHEMRITESRIIR S E
AR - EE SR R RARE
B N B IR Al RRUE AR

15 EMRZER 15

CASH AND CASH EQUIVALENTS

As at 30 June 2023, cash at bank and in hand in the
PRC included in the cash and cash equivalents for the
Group amounted to RMB529,677,237 (31 December
2022: RMBb32,274,231). The conversion of Renminbi
denominated balances into foreign currencies and the
remittance of such foreign currencies denominated bank
balances and cash out of the PRC are subject to the
relevant rules and regulations of foreign exchange control

promulgated by the PRC government.

TRADE PAYABLES

—EC=HE —E-F

~A=+H +ZA=+—H

At At
30 June 31 December

2023 2022

FETE SR Trade payables 385,264 472,025

RN B SRFABREIMANT

An ageing analysis of the trade payables is as follows:

—E-=H —E-F
AA=tH +ZA=+—H

At At
30 June 371 December
2023 2022
ARBT T ARBFT
RMB’000 RMB'000
B Current oo Ye9924 | 275,325
B HR D PA30K Less than 30 days past due 135,449 146,867
BEA31 260K 31-60 days past due 36,187 28,525
#HI61 £90K 61-90 days past due 9,643 8,700
1 2R 90K More than 90 days past due 14,061 12,608
A RE Amounts past due 195340 196,700
385,264 472,025

38 AH R (EEHH) HRAE DACHAN FOOD (ASIA) LIMITED
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16 HhFEfFFRIE 16 OTHER PAYABLES
—E-=HE —E-F
~A=+H +=ZA=+—H
At At
30 June 31 December
2023 2022
SHE DN Sales rebate 53,076 23,353
e 18 28k Salaries, wages, bonuses and
HAt e aF other benefits payable 50,395 108,912
EFtEA Accrued expenses 70,945 61,174
Bz Contract performance deposits 78,629 53,110
BEWE  WMENMRMEENTIE  Payables for purchase of property,
plant and equipment 7,536 14,535
AN N Amounts due to related parties
(KHI5E19(e)) (Note 19(e)) 43,500 43,500
HAt Others 6,200 23,984
310,281 328,568
17 BBE - EiRIRR 17 CAPITAL, RESERVES AND DIVIDENDS
(a) B&S (a) Dividends
PENMEBEE-—ZZTE=-=F,\A8 No payment of an interim dividend for the six months
=TREANEANFEHERE (= ended 30 June 2023 (2022: Nil).

T_F: NRM) -

—ZE - =FHIIRE INTERIM REPORT 2023
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17 & - w2 ()

18

(b) EERERTERF

17

CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Authorised and issued share capital

—EC=E —E-CF
2023 2022
! g RiAgE £
Number of Number of
shares Amount shares Amount
Thk T&
‘000 '000
ZEE Authorised:
WAA=1A Ordinary shares of HKD0.1 each
GRAEEIATAERR  at30June 10,000,000 964,358 10,000,000 964,358
BEETRACERIK - Ordinary shares, issued and fully paid:
W—R—AR7NA=TH  At1Januaryand 30 June 1,016,189 97,920 1,016,189 97,920

ERBERE AN ZEARETE
ERZBEREARFBRAE
LEERERR R - AER
BRARRB 2 RBEEME F

The holders of ordinary shares are entitled to dividends as
declared from time to time and are entitled to one vote per
share at general meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual

IR - assets.
i 18 COMMITMENTS
TEC=EXNA=THEIARRATH Capital commitments outstanding at 30 June 2023 not
ISR (e BB R B A EEN T ¢ provided for in the interim financial report are as follows:
—E-=HE —E--F
~A=+H +=-A=t+—H
At At
30 June 31 December
2023 2022
SEES) Contracted for
—BEEEE ~ Fixed assets 390,799 531,809
ERERRTL Authorised but not contracted for
—BEEEE ~ Fixed assets 59,591 98,555
450,390 630,364

40 A Em(EH) BRAT
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REBEZZ-_—FR-F-=F<A
=+HIEANBEAR - BRAFEI KR
LR ERBHOBEE T ERIN AEE
EEHNANEPN P

(a)

RABI TS 218 B BB EE 5 A RR (R

REBEEZZT-_—_FR=F=_=
FRA=ZTHIEANEAR - H
TH&E TR SR B @S
R :

(BEEFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial report, the Group entered
into the following material related party transactions during
the six months ended 30 June 2022 and 2023.

(a) Name and relationship with related parties
During the six months ended 30 June 2022 and 2023,

transactions with the following parties are considered

as related party transactions:

RAEE 77 BT EE B 75 BV RRR
Name of party Relationship
AERBEERDER QR (TR R * SRR AT

Great Wall Enterprise Co., Ltd. (“GWE")

KRB (2350 AR A A (TR ERR D)

Great Wall International (Holdings) Ltd. (“GWIH")

ERKAKIMERBR AT ([HE70KF) *

Ultimate holding company

R ZER AR
Intermediate holding company

PNDES 1SS

Great Wall Yung Huo Food (Beijing) Co., Ltd. (“GWYHB") (AR B SELIERR A ) KB A )

Subsidiary of GWE, ultimate
holding company of the Company

RREEBRIRMARDR (22 BRI * PNDR=SI RIS S

Total Nutrition Technologies Co., Ltd. (“TNT")

EUFTRMERAR(TRLUETRAD*

Tai Ji Food Co., Ltd. (“TJF")

(AR REIZRR AR KB A 7
Subsidiary of GWE, ultimate
holding company of the Company

AEpry ©
(KRR BRI R IZER A F]) BB R 7]
Subsidiary of GWE, ultimate
holding company of the Company

—Z==Fd#fsReE INTERIM REPORT 2023 41
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19 FBARX S ()

KR

(a) RS &8 B B R B 05 RO RR (%

®

[=]

an

(1)

AR 5 & fE

19 RELATED PARTY TRANSACTIONS

(continued)

(a) Name and relationship with related parties (continued)

EARRRE T Y RAR

Name of party Relationship
I REREREERAERAB (HEREH]) * AR

Beijing Universal Chain Food Co., Ltd. ("BUCF")

AR Em (RE)BRAR(TRKEmCRE) ) *
Great Wall Food (Tianjin) Co., Ltd. (“GWF-TJ")

AEBRE M (KE)BRAF ([ AKBAER])*
DaChan Showa Foods (Tianjin) Co., Ltd. (“DSF")

RROKEEEERM (RE) BR AR ([RBOKERZE]) *
Great Wall FeedTech (Tianjin) Co., Ltd. (“GWFT-TJ")

BEABCKEEERMARAR ([BEABOKE) D) *
Great Wall FeedTech (Ningxia) Co., Ltd. (“GWFT-NX")

ARRERmM (KR ERAB ([AKRRRM

21>

DaChan Liangyou Foods (Tianjin) Co., Ltd. (“DLF-TJ")

(E2M) BPR2" DACHAN FOOD (ASIA) LIMITED

(KRR K RAIZRR AR HTB A A
Subsidiary of GWE, ultimate
holding company of the Company

NP

(RRBIF N R A F]) BT E R A
Subsidiary of GWIH, intermediate
holding company of the Company

KRB BB

(RATEFRNIER AR B E R F]
Subsidiary of GWIH, intermediate
holding company of the Company

NP

(RRBIFNER A F]) OB R A
Subsidiary of GWIH, intermediate
holding company of the Company

KRB BB
(RAREFRNIERAE) B E R T
Subsidiary of GWIH, intermediate
holding company of the Company

D &=

(AR RRI LI AR BB & R A
Associate of GWE, ultimate
holding company of the Company



R AR E % P HA B 3% 3 2 B 5
Notes to the Unaudited Interim Financial Report
(BREEFIAIN - UARBFTZ5)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RABAERS (E) 19 RELATED PARTY TRANSACTIONS
(continued)

(a) FRABk7F &8 B B BE Bk 5 O R (% (a) Name and relationship with related parties (continued)
(&)
AR T 2 T ERRAEE 5 HRA R
Name of party Relationship
AERREm(ESBRAT(AKRERM LEE])* RERIR
DaChan Liangyou Foods (Shanghai) Co., Ltd. (“DLF-SH") (RNR BRI AEIERR A R BB & R A

Associate of GWE, ultimate

holding company of the Company

Marubeni Corporation (“MAR") DERRER

Minority shareholder

Marubeni (Dalian) Co., Ltd. (“MAR-DL") Marubeni (‘DA% ER) H9 B /B A 7]
Subsidiary of Marubeni, minority

shareholder

Hansen Inc. RERTILE BRELE -
BRFRENBRREERB R

2 EERNAF

Mr. Han Jia-Hwan, Mr. Han Chia-

Yin, Mr. Han Chia-Yau and Mr. Harn

Jia-Chen jointly own 100%

interest of Hansen Inc.

Rt EZERER AR ([RHHE]) *) Hansen Inc. K92 & M /B A ]
Dacheng Land Development Limited (“DLD") Wholly-owned subsidiary of
Hansen Inc.
REFREXFMERBAR DA ([RBEKEE])* il YNSIEo) YN [
Advent Prosperity Real Estate Development Co., Ltd. “APRD") Associate of a subsidiary
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19 ABAERS I\ 19 RELATED PARTY TRANSACTIONS
(continued)

(a) FRABKF &8 B R B 5 R R (a) Name and relationship with related parties (continued)

(#)

AR B EE RARG 5 Y RAR
Name of party Relationship
IR@ERFERARAB (HERgEE])* Bt BBk A B
Beijing You Will See Eco-Agri Co., Ltd. (BJWX) Associate of a subsidiary
‘EEAKEM(RE)BRAF ([RDF-TJ)) * NGl NG|
Rupp & DaChan Foods (Tianjin) Co., Ltd. (“RDF-TJ") Associate of a subsidiary
AN ERERBRM T RERIRERR AT MEARNRES
Mengcun Hui Autonomous County Construction Investment Investor of subsidiary

Co., Ltd. (“MCCI")

ERERRmEH L R) AR AT BRE AN E QT
Better Me Food Technology (Beijing) Co., Ltd ("BMFT") Associate of Mr. Han Jia-Hwan
I REREMEHAR A A BRELENEE AT
Beijing Better Me Food Technology Co., Ltd (“BMFT-BJ") Associate of Mr. Han Jia-Hwan
ZRAMEIR (KB BRDA] NA RIEARER A RIGWERIMT B A A
Tnt Biotechnology (Tianjin) Co Ltd (“TBCL-TJ")* Subsidiary of GWE, ultimate holding

company of the Company

I REREREERMERAT A RIS AR A RIGWERYES & A 7]
Beijing Food China Online Information & Associate of GWE, ultimate holding
Technology Ltd (“BJFC")* company of the Company
* ARG EXEHZERSZE - @ The English translation of the company names is for reference
ZERTHETE B TEAFR R only. The official names of these companies are in Chinese.
T~

AH R (EEHH) HRAE DACHAN FOOD (ASIA) LIMITED
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(c)
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Notes to the Unaudited Interim Financial Report

(BEEFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS

(continued)

EXRABAXR (b)

HAEXEE LR P F B

Significant related party transactions

Particulars of significant related party transactions

™ during the periods are as follows:
BZEARA=1THBIEAREA
Six months ended 30 June
—EI=F T _F
2023 2022
HEEm Sales of goods 52,712 51,746
KERMSRE M Purchases of material and goods 17,414 36,338
EIERS Management services 62 99
ERHEESRS Rental services provided 738 795
FEEEBAE#MS (¢) Key management personnel remuneration

rEEXZEEEASMEWM

Remuneration for key management personnel of the

™ Group is as follows:

BZEARA=1HIEAREA
Six months ended 30 June
—E-=F B
2023 2022
HHIE 8 RA Short term employee benefits 1,831 2,446
BER 2R A Post-employment benefits 35 34
1,866 2,480
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19 RABKARS (] 19 RELATED PARTY TRANSACTIONS
(continued)
(d) FEWRBARE (d) Amounts due from related parties
R|EMR - XEEBIUTH As at the end of the reporting periods, the Group had
i 7 48R the following balances with related parties:

—EC=HE —E-F
~A=+H +=ZA=+—H

At At
BisE 30 June 31 December
Note 2023 2022
FEYE 5 ER TR Trade receivables (i) 18,711 12,034
18,711 12,034
() FEEE T & REURIR Ty ()  Receivables from related parties are unsecured,
- REREFR—FR interest-free and are expected to be recovered
e e RZFEZ=F<HA within one year. There was no significant
=tAR=-ZT-_—_F+= impairment loss made against these amounts at
A=+—8 A&£EYE 30 June 2023 and 31 December 2022.
HZEFRBEHERRE

iR

AH R (EEHH) HRAE DACHAN FOOD (ASIA) LIMITED
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19 FBAX S ()

(e)

(f)

FEfH RS S RIE

RBEHR - AEEBLATE

(BEEFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

19 RELATED PARTY TRANSACTIONS

(continued)

(e)

Amounts due to related parties

As at the end of the reporting periods, the Group had
the following balances with related parties:

—E-=E —E--F

~AB=+tH +ZA=+—~H

At At

BisE 30 June 31 December

Note 2023 2022

eI B SR Trade payables (i) 4,983 9,326
HAh B E Z RN Other payables i) 43,500 43,500
48,483 52,826

()  EEEt RN SIRTEE
A 2EREHR—FR
a1t o

LIHRAUPFRMAER BB
Rt

3 F i Pt 5E 1958 (a) 2= (b) 18 I &L
E-FT-__F+HA=+—H
I FEZREMBRE AN T
295 (a) £ (b)THA FAMRBIEA LT
RHEX ETRAE14AEFT
ATHHEERZHIFEBER
% AR LBER SHHIFE
BEXFHNERDIE ETHRA
FUAEMERBEBELE T ==
FRIE=SWRE] -0 [RIE
RGI&H -

(f)

(i) Payables to related parties are unsecured,
interest-free and are expected to be paid within

one year.

Applicability of the Listing Rules relating to connected

transactions

The related party transactions in respect of (a) to
(b) in note 19 above and (a) to (b) in note 29 to the
consolidated financial statements for the year ended
31 December 2022 constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules. The information
relating to the above connected transactions or
continuing connected transactions are disclosed in
accordance with Chapter 14A of the Listing Rules in
the paragraph headed “Connected Transactions” in
the section headed “Report of the Directors” of the
annual report 2022.
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20 EFMERKRENZELT - 20
FEITERRRERERZ
B2 88

=

BETEATHRYHHREEH - BR
S EZEEEROUATHE-F
T=FRNAZTBERERER - MAER
h HABA T $R A 1 AR ER AR EVIERT ~ #TRT
R 2R

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE

Up to the date of issue of the interim financial report, the
IASB has issued the following amendments, new standards
and interpretations which are not yet effective as at 30
June 2023 and which have not been adopted in the interim
financial report:

£ T 51 A Bk B2 B A
SETERE R
Effective for accounting periods

beginning on or after

REFTEAE R (BRI - MBAZOGHOERDABEREED —ZT-MFE-A—H

RRBRBNRIERBAE

Amendments to IAS 1, Non-current Liabilities with Covenants and 1 January 2024

Classification of Liabilities as Current or Non-current

RET RS LERISE 165k (B5TA) - EREETNEERE —ZT-WFE—-A—H
Amendments to IFRS 16, Lease Liability in a Sale and Leaseback 1 January 2024
B B s S AR B 361 055 I BB & 5+ R R 3 285% (IEAT ) - AR A, £ A HAER B E

REPFAHBERAEEE ZRNEEERIIA

Amendments to IFRS 10 and IAS 28, Sale or

Available for optional adoption/effective

Contribution of Assets between an Investor and date deferred indefinitely

its Associate or Joint Venture

REBIEFHEZFER] - BRI L
BRENYT EAHARBEHERNE
& - RIZB RIS &R RAXSE
AN KA BEH AR B R &R A Tk
EREATE -

AH R (EEHH) HRAE DACHAN FOOD (ASIA) LIMITED

The Group is in the process of making an assessment of
what the impact of these amendments, new standards and
new interpretations is expected to be in the period of initial
application. So far it is concluded that the adoption of them
is unlikely to have a significant impact on the consolidated
financial statements.



ARRBBNHERFRRKFNEEER » 1k
EHAFRHE AERABEZRNER
XAE - RMBARARRBRRNIREE
B> AARINEREARUBAERES
TEDEBEZENBIEFERET  AE
REEXRBEE—FTA i@ﬁﬁ;ﬁé&iﬁ
B EEERERENEEERANNE
BHES  KEUH BRRRKREENE
= REERRE -

®RERTA

RZEZ=FXNA=1+HALEHN EAR
A BT AT 2 BN $ CIf=%:!
T(EABEXHMERAGRZS LTH
H‘J>>(Fim%ﬁﬁ‘JJ)WﬁMﬁﬁ%E’Ni%a/m
SRR ([<FRIL) -

TEER
Corporate Governance

The Company is committed to maintaining a high standard of
corporate governance and strive for a transparent, responsible
and value-driven management culture with a view to enhance
the value of investment of the shareholders of the Company. The
corporate governance principles of the Company place emphasis
on upholding a high standard of ethics and integrity in all aspects
of its business, and on ensuring that all affairs are conducted
in accordance with applicable laws and regulations. The Board
believes that good corporate governance is beneficial for
maintaining close and trustful relationships with its employees,
business partners, shareholders and investors.

CORPORATE GOVERNANCE CODE

Throughout the six-month period ended 30 June 2023, the
Company has complied with Corporate Governance Code (the
“Code"”) as set out in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), except that:
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FRNERX C21HE » LIEREFEHITEH
BEEEED  WTEH—AFRFRE -

BE-E-—FhA—HE RERLERA
BRAMBEEFNTERE  MEEBL
E(BRTEEREIRE IRTERATE
— -

ERBELERZIRERUITER X
IRLERATEMR -EFERA - It
ERKBEEEENARAEEERINR
BENTE BEFSRBHMBATES
(BREERELE)  RRIFRTEERT
EEIFNTERMAK - HEKELEAESR
HERHBEIZYE  ERFecHERes
s i B R RRIEE R E AR 596
MW RFEARR B R ERBREAF &S o I
REBRERELLEZBELRR BFS
BiE EEREFRATEHRERESLRE—
ARBSFRAL - BRI R 2 5 B 575 5K i
MBTRIESZERE - Bt - Ll
BEEEE ENBRRRNEARR Z&ER

S o

Code Provision C.2.1 stipulates that, the roles of chairman and
chief executive should be separate and should not be performed

by the same individual.

With effect from 1 September 2022, Mr. Sun Teh Hong has
resigned from the position of Chief Executive Officer due to
retirement, and Mr. James Chun-Hsien Wei (who has been an
executive Director and the Chairman) has assumed an additional

position of Chief Executive Officer.

Upon the appointment of Mr. James Chun-Hsien Wei as the
Chief Executive Officer, Mr. James Chun-Hsien Wei performs
both of the roles as the Chairman and the Chief Executive
Officer. The Board considers that this structure would not impair
the balance of power and authority between the Board and the
management of the Company. The Board currently comprises
two executive Directors (including Mr. James Chun-Hsien Wei),
five non-executive Directors and four independent non-executive
Directors and therefore has a fairly strong independence in its
composition and they meet regularly to discuss issues relating
to the operation of the Company in order to provide adequate
safeguards and protect the interests of the Company and its
shareholders. In addition, after taking into account the past
experience of Mr. James Chun-Hsien Wei, the Board is of the
opinion that vesting the roles of the Chairman and the Chief
Executive Officer in Mr. James Chun-Hsien Wei could facilitate
the execution of the Group’s business strategies and enhance
the effectiveness of its operation. Hence, the aforesaid deviation
is appropriate and is in the best interest of the Company at the

present stage.



STRAHEXC.6.18RTE - REIWEERRAR
ANEER  MEARRNBEEEZBEEM
RB o ARFRAWMEBERFR L ([EX
T RARARERBBEIHEZMEBHMY
ABRA -BLLB-_ZT—AR"FNAANAR
BRER/RERRRNAFWE - ARRITE
BRk—E22MEEAR » RRARDEREEF
MEBERZXELERSBERLIMBEA -
HREX T RE BN R LEE EHR
8] L EMBETANRRAMENS - K2
BIRGA EMARRARE © 1o - ARA
ERNBEANREFERSHBEMARHE
KI PBARREMEZER L EHH
BRARERTERL - AHREEST -
BLTAARZEAEENERMAEH
RARER - MWIEA B XA E
B AUHEEFAELCEXLTHEEART
MARMERNNARE B THBAESS
B BRVER  RRIRER -

Code Provision C.6.1 stipulates that the company secretary
should be an employee of the Company and have the knowledge
of the Company’s daily affairs. The company secretary of the
Company, Ms. Cho Yi Ping (“Ms. Cho"), is a partner of the
Company’s legal adviser, Wong & Tang Solicitors. Ms. Cho has
been appointed as the company secretary of the Company since
8 August 2016. The Company has also assigned a member of
the senior management, Ms. Feng Yuxia, the head of the legal
department of the Company, as the contact person with Ms.
Cho. As Ms. Cho is a practicing solicitor in Hong Kong with
understanding of the Listing Rules, her qualifications meet
the requirements of the Listing Rules in terms of a company
secretary of a listed issuer. Further, whenever necessary, the
contact person assigned by the Company will speedily deliver
information regarding the performance, financial positions and
other major development and affairs of the Group to Ms. Cho.
Having in place a mechanism that enables Ms. Cho to get hold
of the Group’s development promptly without material delay
and with her expertise and experience, the Board is confident
that having Ms. Cho as the company secretary of the Company
is beneficial to the Group’s compliance with the relevant board

procedures and applicable laws, rules and regulations.
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BHE_ZT-_=FX A=+H B5MEAR
AEERDOESEN AT AT BEHRES
53H °

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF THE
COMPANY

The Company has adopted a code of conduct on terms no less
exacting than the required standard set out in the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“"Model Code") contained in Appendix 10 to the Listing Rules for
regulating the securities transactions of the Directors.

All Directors have confirmed, following the specific enquiry by
the Company, that they complied with the required standard
set out in the Model Code and the Company’s code of conduct
regarding directors’ securities transactions throughout the six
months ended 30 June 2023.

The directors’ interests in shares of the Group as at 30 June
2023 are set out on page 53 of this interim financial report.

AH R (EEHH) HRAE DACHAN FOOD (ASIA) LIMITED
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BITHA B AR B s E AR A B (F
%ﬁ<%%&%ﬁhﬂ>ﬁ 7 REIE §
Bl EXVER) B9 - HERERR () R EREE F
HAERE(EH REERD]) F362{5iFE A
AR a7 B S B i P ac R Ay A 2 B0k
B SRBERETREAE RN R RER
FreiEss AR I T ¢

(a) MEXFZHEE-HE:

Hith&E#

Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ")), as recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

(a) Interestin the Company - Long Positions:

{HARAF]
2EATIRA
B BReTHAEHA FriFEBRER st P SR
BARER HithiEss
Approximate
% of issued
Name of Directors/ Number of share capital
Chief Executives ordinary shares held Total of the Company
Personal Other
interest interest
HiTEE -
Executive Directors:
BB 128,000 - 128,000 0.013%
James Chun-Hsien Wei
#BRE (FIFET) 382,000 200,000 582,000 0.057%
Han Chia-Yin (Note 1)
FHITESE -
Non-executive Directors:
BRE 344,000 - 344,000 0.034%
Han Jia-Hwan
HRE (H:F2) 3,534,000 300,000 3,834,000 0.377%
Chao Tien-Shin (Note 2)
pRyA (BFE3) 300,000 - 300,000 0.030%
Chen Chih (Note 3)
Bk (fif3Ea) 355,000 - 355,000 0.035%
Way Yung-Do (Note 4)
Bff3E Notes:
1. BREAERGAEERERBIEN 1. Mr. Han Chia-Yin is deemed to be interested in 200,000 shares held

200,000 17 23 ©

2. HBREFAERG RER LT RER
1B K[43 45 #9300,000f A fh #E 2 ©

3. g iEE%¥T£ZISA T?%.L?Eflﬁﬁ

_____ =HFRA=TAE
4. *%7&%5":&6?%&2!& BB IFMITE
FORIBE=FRA=THEER -

by his spouse.

2. Mr. Chao Tien-Shin is deemed to be interested in 300,000 shares
jointly held by Mr. Chao and his spouse.

3. Mr. Chen Chih resigned as an independent non-executive Director
with effect from 30 June 2023.

4. Mr. Way Yung-Do resigned as an independent non-executive Director
with effect from 30 June 2023.
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Other Information

(b) RFELFHEBEEZES-FE: (b) Interests in Associated Corporation of the Company -
Long Positions:

ERBBE DT
Bend EBITRA
BENA 7 (1) BmitE gk 3 BREI

Approximate % of
the relevant associated

Name of Name of associated Nature Interests in corporation’s issued
Directors corporation (Note 1) of interest shares held share capital
BERT AEERBEERHBERAR(HE)  Eiks 67,433 0.008%

Han Chia-Yau Great Wall Enterprise Co. Ltd. (Note 1

Beneficial interests

BRE(ME2)  AREHECEBRHERAF] [R5 12,444,845 1.391%
Chao Tien-Shin  Great Wall Enterprise Co. Ltd. Interests of spouse
(Note 2)
M1 AREMOCEBRGERAT([AKE Note 1:  Great Wall Enterprise Co. Ltd. (“GWE"), a company incorporated
W) o PRI ST A = in Taiwan and listed on Taiwan Stock Exchange Corporation, is
EES ST FTEAT - BAATH the ultimate controlling shareholder of the Company.

AR

Misr2 B KB A E AEA AR ER Note 2. Mr. Chao Tien-Shin was deemed to be interested in the
HERBLERHOERDQTFEN 12,444,845 shares held by CTS Investment Corporation which is
12,444,845 B3 D 1% © controlled by his spouse.

B FXFIFEEIN BE—_T-=F,5A Save as disclosed above, as of 30 June 2023, none of the
=+B ARFEENESTTHAERE directors and chief executives of the Company and their
EMBE AR AR TSR EEEEEY associates had interests or short positions in the shares,
EIEHIRIE (GBE M EEIEA) 553521678 H underlying shares or debentures of the Company or any of

AATEEHE s B EEST its associated corporations that was recorded in the register
e AN TS FRHI IR - ARG required to be kept by the Company pursuant to Section 352 of
EEMREESAR o the SFO, or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.

A B (M) AR2AE DACHAN FOOD (ASIA) LIMITED
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(a)

Hith&E#

Other Information

SUBSTANTIAL SHAREHOLDERS OF THE

COMPANY

As of 30 June 2023, the following persons other than the

directors or chief executives of the Company had the following

interests or short positions in the shares and underlying shares

of the Company as recorded in the register kept by the Company
pursuant to Section 336 of the SFO:

EAFIRBITFE : (a) Long positions in shares of the Company:

£ BHE1EE RO%E BB

Name Nature of interests Number of shares Approximate %

Waverley Star Limited ERER 375,899,946 36.99%
Beneficial interests

SHERRMAA Enltn 152,924,906 15.06%

Asia Nutrition Technologies Corporation Beneficial interests

REREIRR (1) AR AR REHAF ER 539,098,852 (1) 53.06%

Great Wall International (Holdings) Ltd. Interests of controlled corporation (Note 1)

KR ERADBRAT RSN 539,098,852 (& 1) 53.06%

Great Wall Enterprise Co., Ltd. Interests of controlled corporation (Note 1)

Hansen, Inc. Enltn 67,424,954 6.63%
Beneficial interests

HEE BhfER 50,978,000 5.02%

Sun Hui Ying Beneficial interests

GEINE f% {5 LAWaverley Star Limited * Note 1:  The shares were registered in the name of Waverley Star Limited,

DMEERM AR KGreat Wall
FeedTech (Holdings) Ltd. (A
A710,274,0000 8% 15 BV E 25 i 7
HFEER - Waverley Star Limited »

TN & = Bl A R & Great Wall
FeedTech (Holdings) Ltd. &8 &KX
FREIRR (1R AR AR 2 A B A
Al AR EIER (G5 AR AR AKX
BEBEERHERDRNDEME
NAE] - BIBE(EH REBEEN) - K
BCEIRR (PR AR A B R AR R
KRN BRA TR RBR Waverley
Star Limited * Z)M&F MR E K&
Great Wall FeedTech (Holdings) Ltd.
BENMARD 2 Bamh A -

Asia Nutrition Technologies Corporation and Great Wall FeedTech
(Holdings) Ltd. (that has the beneficial interests in 10,274,000

shares of the Company), each of which was a wholly-owned

subsidiary of Great Wall International (Holdings) Ltd, which, in

turn, was a wholly-owned subsidiary of Great Wall Enterprise Co.,
Ltd. Under the SFO, both Great Wall International (Holdings) Ltd

and Great Wall Enterprise Co., Ltd were deemed to be interested

in all the shares held by Waverley Star Limited, Asia Nutrition

Technologies Corporation and Great Wall FeedTech (Holdings)

Ltd..
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Other Information

B EXPREEN  BE_T_=FH
=1+ RIBGEFIIEGD]) F33615MHE
FOELMAE  BEAARFEERA
NAEBKRBITHAB RN ALTHARFR
D RABREB P B EARETOARE -

Rz fEat

E-E-_=FA=1+B81/M/NE A =
M ARARWER SN EIRETS - TE
BHE/SITER/RERITEZER
1 o

MR  MOKHEFLF LHE
=

EZZ_=FXXA=+RHIHXEAH
B AR REEMHBARISEEE
Bosk HEARRBER LHES

FEREAE

RATRIE[ R B MI 8148948 7E X
VEZZEGWAIRAHEBESGEERE  FZE
EeHEFERBEIHBENEHRENSE
15 WHARRMBERBRER (BEEHE
BT _=FNA=1tHILEAMNTREH
¥R RANBEEERARERERGRERR
kg BRZEQUARFEANEE
R R o

B2 -—F—A—HEZZTZ=FA
ZHhA BREEEREIKELE(E
&) BOASKAE - TEILEERENFRE
(BBRRBBILIENITES) -

B-E_=FRNA=tTHEEREEER
HBERH  BERZEEEET EURE(E
B)  BYERE  BERIZET NGRS
H ORARBEIFMTES) -

Save as disclosed above, as of 30 June 2023, no person other
than the directors and chief executives of the Company had
interest or short position in the shares or underlying shares of
the Company as recorded in the register required to be kept by

the Company under section 336 of the SFO.
SHARE OPTION SCHEME

The Company had no effective share option scheme and no
share options were granted and/or exercised and/or outstanding
during the six months ended 30 June 2023.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2023, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of

the Company's listed securities.
AUDIT COMMITTEE

The audit committee of the Company was established with
terms of reference in accordance with Appendix 14 to the
Listing Rules. The audit committee is delegated by the Board to
assess matters related to the financial statements and to provide
recommendations and advice regarding the Company’s financial
reporting matters, including reviewing the interim results for the
six months ended 30 June 2023, and the internal control and risk
management system. There was no disagreement from the audit

committee on the accounting policies adopted by the Company.

From 1 January 2023 to 29 June 2023, the audit committee
comprises Mr. Way Yung-Do (Chairman), Mr. Chen Chih, Mr. Ting
Yu-Shan and Mr. Hsia, Li-Yan who are independent non-executive
directors of the Company.

With effect from 30 June 2023 and up to the date of this report,
the audit committee comprises Mr. Ting Yu-Shan (Chairman),
Mr. Hsia, Li-Yan, Ms. Lee Tsai, Yu-Ling and Mr. Kao Koong-Lian
who are independent non-executive directors of the Company.

AREM(TM) BER2A5 DACHAN FOOD (ASIA) LIMITED
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