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Dear Shareholders,

As we enter the second half of 2022 and look back at the first
half of the year when the overall economy was expected to
gradually recover from the disruption of the pandemic, the
Chinese economy experienced a sharp change in trend in the
first half of the year. The economy maintained better growth
in January and February, with key economic indicators falling
sharply between March and May due to the impact of the
pandemic lockdown, it then gradually stopped falling and
stabilized in June after the closure was lifted. Although China’s
GDP still achieved positive growth of 2.5% year-on-year in the
first half of 2022, variables such as the rise in raw material price
due to the regression of the global supply chain and geopolitical
conflicts, the oversupply of the industry, the unstable demand
arising from the resurgence of COVID-19 and African swine
fever outbreaks still exist, continuous management optimization
and more robust financial operations are required to cope with
the changes arising from the uncertainty of future business

operation.

Facing such dramatic changes in the external environment, the
Company continued to make a solid profit in the first half of
the year. Leveraging on the teams’ quick adaptability, the solid
growth of processed foods also demonstrated the anti-cyclical
profitability of the Company. The export of Japanese food
products benefited from a rebound in Japanese consumption,
leading to a significant increase in profit in the second quarter.
In the domestic market, the growth in overall food consumption
was affected by the pandemic, but the Company’s food business
team was able to adjust its sales strategies and channels
promptly to overcome the logistics and distribution problems,
thus maintaining positive growth in results during the difficult
period of the pandemic, and providing stable support to the
Company’s operational development.

—E-ZFhHRE INTERIM REPORT 2022



Ooon

[ 4

gooooooooooooooooo
gooooooooooooooooo
goooouooooooooooooo
gooooooooooooooooo
goooouooooooooooooo
gooo

goooouooooooooooooo
oooooooooooooooooo
oooooooooooooooooo
goooouooooooooooooo
gooooooooooooooooo
gbooooogo

gooooooooooooooooo
goooouooooooooooooo
oooooooooooooooooo
goooouooooooooooooo
gooooooooooooooooo
goooouooooooooooooo
goooouooooooooooooo
gooooooooooooooooo
goooouooooooooooooo
ooooooooooooooooon
oo

goooouooooooooooooo
gooooooooooooooooo
ooooouooooooooooooo
goooouooooooooooooo
gooooooooooooooooo
gbobooooobogoo

7

3t

\

K pe il (L) 472w

The feeds segment experienced a double impact of high
raw material costs and reduced stock of live pigs in the first
quarter, profit margins have been severely squeezed this year.
Fortunately, the high point of global raw material inflation at the
end of the second quarter has taken a turn. At the same time, as
the pandemic has stabilized in northeast China, the confidence
of farmers gradually has recovered, resulting in a stable sales of
overall feeds.

The Company’s meat segment has made great strides in building
a direct customer pipeline and restructuring the flexibility of the
supply chain, making significant progress in terms of production
value. Meanwhile, pork prices came out of the doldrums and
rebounded significantly towards the end of the second quarter,
driving up the selling price of chicken products, which has shown
a positive trend for the overall feeds and white meat chicken
industry.

Improving relative competitiveness is the key to the corporate
operation. The Company has continued to optimize its
internal organization, promote the transformation of the sales
and operation process of food products, and strengthen
the communication and collaboration ability of its existing
management team so that it can be more responsive in the
face of the changing environment and market. Meanwhile,
the Company has continued to strengthen its talent cultivation
by organizing various training programs to enhance the
professionalism of its staff. The future planning for the new
plant in Bengbu is set to be built as a modern plant in the future
with a rationalized layout, automated production and digitalized
management, it will also be digitally upgraded to strengthen the
Company’s relative competitiveness.

With the large-scale tax rebate policy introduced by China this
year, the Company is aware of the increasingly difficult business
environment in China as a whole. In the face of the difficult and
challenging environment, the entire management team of the
Company is confident that we will overcome the challenges
ahead by continuously strengthening our management and
competitiveness, moving forward to achieve our annual targets.

James Chun-Hsien Wei
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Six months ended 30 June

S goooo ooooo
2022 2021 % change
oogx*
Restated*
ooooooogno Turnover — Continuing operations
ooooooo (RMB’000) 2,796,884 3,271,901 (14.5)
doooooo Gross profit — Continuing
gooogood operations (RMB’000) 306,405 336,915 9.2
00000000 (%) Gross profit margin — Continuing
operations (%0) 11.0 10.3
oooooooooao Profit attributable to equity
O000mMoOoogod  shareholders of the Company
— Continuing operations
(RMB’000) 33,802 52,415 (35.5)
ooopoooooo Profit attributable to shareholders
ooooood of the Company (RMB’000) 33,802 71,347 (52.6)

gooooooooooooooooo
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7.7%000000000000000O00
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In the first half of 2022, the international situation was severe
and complicated. The global supply chain was severely affected
by the epidemic and geopolitical conflicts. The prices of food
and energy were soaring, the risk of global economic stagnation
was increasing, and the economic development of the PRC
was facing with greater challenges. In the first half of the year,
although the GDP of the PRC grew by 2.5% year on year, its
food and beverage income decreased by 7.7% year on year. In
the year 2021, the domestic pig production capacity resumed at a
rate higher than expected, but the price of live pigs continued to
remain sluggish. The deep loss of aquaculture has forced some
swine farms to cut their production capacity from the fourth
quarter of last year. As a result, the market supply of live pigs
in the second quarter of this year declined from the preceding
quarter and the price of pigs has rebounded. The decrease in
food and beverage income in the PRC and the decrease in pig
stocks coupled with a rise in the prices of raw materials have
imposed more challenges to the Group.

—E-ZFhHRE INTERIM REPORT 2022
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In view of the severe situation, the Group has not blindly pursued
expansion of scale, instead it tended to maintain stability, held a
number of seminars to reach the consensus of “strengthening
its fundamentals, retaining customers and keeping sufficient
cash” within the Group to unify thinking for implementation
so as to enhance its competitiveness. In the first half of 2022,
the Group’s operating revenue was RMB2,796,884 thousand,
representing a decrease of approximately 14.5% as compared
to the restated figure for the corresponding period of last year.
Profit attributable to shareholders decreased by approximately
52.6% from the same period of last year to approximately
RMB33,802 thousand. When, excluding the profit from the feed
business in Southeast Asia for the same period of last year, the
profit attributable to shareholders of various business segments
in the PRC would have decreased by approximately 35.5%
as compared with the same period last year to approximately
RMB52,415 thousand. The decline in profit was mainly due to
the fact that the customers of the feed business in the PRC
were mostly small and medium-sized farms, and the prolonged
downturn in the business environment had created difficulty in
cash flow and reduced breeding. Despite the year-on-year profit
decline in the feed segment, benefiting from the stable growth
of the foods segment, the overall results performance of the
Group was comparable to most of its peers.

As a leading business in the Group’s strategic development,
gross profit from the foods segment in the first half of 2022
increased by approximately 10.9% on a year-on-year basis
amid the unfavorable market conditions. Despite the economic
downturn in Japan and the fact that Thailand lowered its export
price to Japan for market competition, leading to a decrease
of about 18.6% in food export income in the first half of the
year, the gross profit margin of our food export was higher due
to research and development innovation, product optimization
and automation in production, as well as benefited from the
appreciation of the US dollar, gross profit from food export
increased by approximately 55.7% as compared with the same
period last year. As for domestic sales, the foods segment
responded actively to the challenges posed by the sporadic
outbreak of COVID-19 in different parts of Mainland China
to seek for business opportunities from potential customers
who were less affected by the epidemic, such as those who
were able to break through the logistics control in different
places through the provision of food in the course of epidemic
prevention, community group purchases, and so on to minimize
the negative impact of the pandemic to our results, and the gross
profit of domestic sales of food also grew by approximately 7.4%
over the same period of last year.
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In the first half of 2022, following a double-click attack from the
rise in raw material costs and a decrease in the breeding volume
of customers, the gross profit of the feeds business in the PRC
decreased by approximately 44.4% year-on-year. As affected
by the international situation, there had been an increase in the
prices of bulk raw materials in the PRC and the cost of live pig
farming has increased. At the same time, the consumer market
was constrained by the epidemic, and the situation continued to
remain sluggish, resulting in losses in the breeding of live pigs
for extended period of time. Compared to large-scale regulatory
and modular-type pig breeding enterprises with relatively more
vertical integration, our feed segment clients, mostly small and
medium-sized farms, are relatively more vulnerable to risk. They
have no alternative but to reduce the amount of stacks or even
cease to breed under prolonged losses. As a result of the decline
in the number of live pigs kept by customers, the sales volume
of feeds products for pigs has decreased and so did the profit
thereform.

In the first half of 2022, as affected by the international market,
the prices of corn and soybean meal continued to stand at high
level, the cost of feeds for breeding meat chickens increased by
approximately 11.3% on a year-on-year basis, while the prices
of feather chicken and chicken meat recorded a decrease of
approximately 1.7% and 2.8% respectively. To cope with such
unfavorable situation, the meat segment speeded up the pace
of transformation and re-structure its supply chain. On one hand,
it strategically eliminated the cooperative breeding farms for
parental broods and chicken farmers who have not performed
well and planned to cut the scale of breeding and electrical
slaughtering; on the other hand, it has also actively developed
fresh food chains and mega stores to attract customers who
value product quality, eliminated price-sensitive customers,
and enhanced our brand value through optimization of sales
channels. The meat segment overcame the adverse effects of
the external environment and achieved a year-on-year growth of

approximately 5.2% in gross profit.
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Looking forward to the second half of 2022, the Russia-Ukraine
war and the COVID-19 pandemic will continue to be the major
uncertainties affecting the global and domestic economies, and
the market turbulence caused by the financial policies adopted
to stimulate economic recovery may still exist. The Group will
continue to look for new sources of growth led by its foods
segment and with feeds as foundation to maintain stable sales
volume, and at the same time diversify its market risks by
product diversification. The Group will improve the operational
structure of the meat business, appropriately adjusting the
proportion of its upstream business, focusing on end-market
development and strengthening its cash flow management.
With the synergy of foods segment, feeds segment and meat
segment, the Group’s overall industrial competitiveness and
counter-cyclical ability shall be enhanced through increasing
investment in talents and teams, initiating digital transformation,
optimizing supply chain management, restructuring sales
channels and increasing operational efficiency.

KB M) A BA ] DACHAN FOOD (ASIA) LIMITED
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PROCESSED FOODS
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Six months ended 30 June

—ECCE goooo goooog

2022 2021 % change
000Moooooo  Turnover (RMB’000)
ooooo — Mainland China 873,914 820,350 6.5
oono — Export 130,059 159,726 (18.6)
oo Total 1,003,973 980,076 2.4
0Mmooooog Gross profit (RMB’000)
ooooag — Mainland China 177,042 164,911 7.4
ooo — Export 20,238 12,997 55.7
oag Total 197,280 177,908 10.9
000 (%) Gross profit margin (%)
ooooo — Mainland China 20.3 20.1
ooo — Export 15.6 8.1
0o Total 19.6 18.2
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The processed foods segment includes the production and sales
of prepared foods under the “DaChan” and “Sisters’ Kitchen”
brands, as well as centrifuged and marinated, stewed, pre-fried,
steamed and grilled food items. Customer groups include
customers at end-consumer markets and professional markets.
The sales channels of the processed foods segment are mainly
group catering, bakery, casual catering, banquet, international
customers, major chain customers as well as the retail
consumption market. The sales areas of the processed foods
segment cover Japan, China Hong Kong, Northeastern, Northern,
Eastern, Southern and Central China and inland regions such as
Northwestern and Southwestern China.
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The Group continued to increase its efforts in developing direct
sales customers, and identified more strategic customers
through joint research and development of customized products
and comprehensive supply chain services. Focus was put on key
regions and key channels, helping distributors to carry out various
publicity and promotion activities so as to increase coverage rate.
As for retail business, the Group has focused its resources on
enhancing the continued promotion of family-sized products in
e-commerce platforms, community group purchase, community
convenience stores, farmers’ markets and other retail channels
to further improve the channel construction and regional
network. As for product innovation, the Group kept abreast of
market demand, explored new production technologies and
expanded its product range, striving to create more products that
hit the market. Meanwhile, in response to the low-price strategy
adopted by its competitors for gaining more market share, the
foods segment has made use of its advantages to develop
more products with different prices and different flavors. It also
provided customers with all-inclusive menu solutions to increase
customer adhesion, thus achieving stable sales growth.

KB M) A BA ] DACHAN FOOD (ASIA) LIMITED
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LIVESTOCK FEEDS (FROM EXTERNAL
CUSTOMERS)

BEARA=1THIEXEA
Six months ended 30 June

—EF ooooo ooooo
2022 2021 % change
oog=*
Restated*
Oo0omoooooo  Turnover (RMB’000) 1,032,902 1,463,034 (29.4)
ocmoooooo Gross profit (RMB’000) 65,124 117,180 (44.4)
000 (%) Gross profit margin (%) 6.3 8.0

gooooooooooooooooo
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The operating income of the feeds segment was primarily
derived from the sales of pig feeds, broiler feeds and egg chicken
feeds, etc. to external customers in China. Corn and soybean are
the primary raw materials for the feeds segment, and the main
product brands of this segment are “Dr. Nupak” and “Green
Knight”. The production and sales regions of this segment cover
Northeastern, Northern, Central and Southwestern China.

In face of the severe market conditions, the feeds segment
increased investment in research and development, providing
customers with feed products with stronger immunity and better
value for money; actively developed new customers through the
promotion of the use of functional products and comprehensive
animal protection services, on the other hand, optimized
production technology and lowered processing cost, enhancing
the contract production scale of feeds; meanwhile, continued to
put more resources into research and development as well as
market development of niche products such as ruminant feeds,
actively expanded markets beyond pig feeds, increased products
categories, so as to diversify market risks.

\

\
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MEAT PRODUCTS

BZEAB=1TBIEAREA
Six months ended 30 June

—E-CF ooooo ooooo
2022 2021 % change
000MMDOO0000O0  Turnover (RMB’000) 760,009 828,791 (8.3)
omooooog Gross profit (RMB’000) 44,001 41,827 5.2
000 (%) Gross profit margin (%) 5.8 5.0
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The Group mainly sells chilled and frozen chicken meat under the
brand of “Sisters’ Kitchen” and lightly processed tender chicken
meat. It sells chicken meat to fast food shops, internal and
external food processors and food processing service providers,
and supplies feeds and day-old chicks to contract farmers and
takes up the grown chickens. The production regions covers
Northeastern, Northern and Eastern China regions while its sales
network covers the entire nation.

Since the fourth quarter of last year, the meat segment has
gradually adjusted its mode of operation, focusing on the
development of differentiated products and large customers.
By appropriately scaling down the breeding of parental broods
and meat chickens and further improving the performance
of contract feeds, the meat segment managed to achieve
results comparable to its peers under the unfavourable market
conditions during the first half of this year.

KB M) A BA ] DACHAN FOOD (ASIA) LIMITED
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Management Discussion and Analysis

FINANCIAL REVIEW:

1

Other Operating Income and Other Net Gains

In the first six months of 2022, other operating income
of the Group amounted to approximately RMB19,192
thousand (2021: approximately RMB7,849 thousand). Other
operating income mainly comprised interest income and

government grants.

In the first six months of 2022, other net losses of the
Group amounted to approximately RMB1,559 thousand
(other net gains in 2021: approximately RMB2,616
thousand). Other net losses mainly comprised other
balances derived from activities other than the Group’s
business operation such as net foreign exchange losses
and net loss on disposals of fixed assets.
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2)

3)

4)

5)

Liquidity, Financial Resources and Capital Structure

As of 30 June 2022, the Group’s cash and bank deposit
balances amounted to approximately RMB599,347
thousand, representing a decrease of approximately
RMB25,712 thousand as compared with 31 December
2021. Interest-bearing borrowings of the Group increased
by approximately RMB33,074 thousand to approximately
RMB440,566 thousand (31 December 2021: approximately
RMBA407,492 thousand). The interest-bearing borrowings to
equity ratio was approximately 19.2% (31 December 2021:
approximately 18.0%). Current ratio was maintained at a
healthy level of approximately 2.36 times (31 December
2021: approximately 2.29 times).

Capital Expenditure

In the first six months of 2022, the Group’s capital
expenditure on the acquisition of properties, machinery
and equipment amounted to approximately RMB73,466
thousand. The primary source of fund of the Group’s capital
expenditure is long-term bank loans.

Exchange Rate

The Group’s business transactions were mainly
denominated in RMB and USD. During the reporting period,
RMB depreciated by approximately 5.00% against USD.
Such change of exchange rate had no material impact on
the Group’s business operation. The management of the
Group closely monitors exchange rate movements and
considers hedging foreign exchange risk when necessary.

Interest

During the first six months in 2022, the Group’s interest
expense amounted to approximately RMB4,300 thousand
(2021: approximately RMB6,241 thousand), representing
a decrease of approximately 31.1% as compared with the
same period of 2021. The decrease in interest expense

was primarily due to the decrease of bank borrowings.

KIEA T (M) A A F DACHAN FOOD (ASIA) LIMITED
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Management Discussion and Analysis

6)  Pledge of Assets

As of 30 June 2022, the Group had no assets pledged as
security against bank facilities.

7)  Capital Commitment

As of 30 June 2022, the capital expenditure of the
Group contracted for but not yet provided in the financial
statements was approximately RMB440,508 thousand and
the capital expenditure authorised but not contracted for
was approximately RMB294,283 thousand.

STAFF COMPENSATION AND TRAINING

As at 30 June 2022, the Group had a total of 8,071 staff (31
December 2021: 8,099). In order to build up a team comprised
of professional staff and management to meet the development
needs of the Group, the Group offers competitive remuneration
packages to its staff by taking into consideration industry
practice, the financial performance of the Group, and the staff’s
own performance. The Group places great emphasis on training
and development of its staff and regards its staff as its core.
With a view to continuously enhancing the job skills and industry
knowledge of its management and other staff, the Group has
offered them various training programs. The Group aims at
enhancing the quality of its staff through implementing the
above programs and at the same time offering them the best
opportunity for personal career development. The Group believes
such programs benefit both itself and its staff.

The Group regularly reviews its remuneration and benefit policies
according to industry standards, the Group’s financial results, as
well as the individual performance of its staff so as to offer fair
and competitive compensation packages to its staff. Other fringe
benefits, such as insurance, medical benefits and provident fund,
are also provided for existing and respectable staff.
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Consolidated Income Statement

goooooo0ooOo0oDOo00oOo00obDooo0o0oboobDoooDoooDo
For the six months ended 30 June 2022 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEASA=+THILEARER
Six months ended 30 June

oo —EZZH 00000
Note 2022 2021
ooo=*
Restated™*
FERKE Continuing operations
BEWA Turnover 2,796,884 3,271,901
oooo Cost of sales (2,490,479) (2,934,986)
EF Gross profit 306,405 336,915
oooooo Other operating income 6 19,192 7,849
ocomoomoo Other net (losses)/gain 6 (1,559) 2,616
oooo Distribution costs (143,795) (148,422)
oooo Administrative expenses (118,246) (121,108)
EEER Profit from operations 61,997 77,850
oooo Finance costs 7(a) (4,300) (6,241)
oooooooooag Share of loss of
od equity-accounted investees profit (1,077) (388)
BB AR Profit before taxation 7 56,620 71,221
ooad Income tax 8 (7,857) (4,434)
oooooo Profit from continuing operations 48,763 66,787
gooooao Profit from discontinued operation - 27,633
- aNpny ]| Profit for the period 48,763 94,420
THI AL : Attributable to:
ooooo Equity shareholders of the Company 33,802 71,347
ooooag Non-controlling interests 14,961 23,073
- aNp ]| Profit for the period 48,763 94,420
BRER Earnings per share
ooooomoooon — Basic and diluted (RMB) 10 0.033 0.070
BREF - FELE Earnings per share-continuing
operations
ooooomoooon — Basic and diluted (RMB) 0.033 0.052
024000480 00000000OOOO The notes on pages 24 to 48 form part of this interim financial
ooooo report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

0000000000000000000000 0000000000 DO00DODO
For the six months ended 30 June 2022 - unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEASA=+THILERER
Six months ended 30 June

—ECF opoooo ‘\\\

2022 2021
oooo Profit for the period 48,763 94,420
odooooooo Exchange differences on translation
gooooooon of financial statements of

overseas subsidiaries (9,726) 3,515
HREHEHWEAEE Total comprehensive income

for the period 39,037 97,935
ooooooo Attributable to:
ooooo Equity shareholders of the Company 23,370 75,407
ooooo Non-controlling interests 15,667 22,528
R E R ESLEEE Total comprehensive income

for the period 39,037 97,935
02400048000000000000 The notes on pages 24 to 48 form part of this interim financial
ooooo report.
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Consolidated Statement of Financial Position

000000000000 0000000000000OD0000ObO0O0O0
At 30 June 2022 - unaudited (Expressed in thousands of Renminbi unless otherwise stated)

RZZE-”ZH (000000
ABA=+H 0O0DO0DOOOCO

At At
oo 30 June 31 December
Note 2022 2021
FRBEE Non-current assets
oooo Fixed assets 11
ooooooooo - property, plant and equipment 1,025,942 1,019,618
oooooo - Land use rights 137,336 139,841
oooooono - Investment property 54,987 56,381
ooooooo Interests in equity-accounted
ooooa investees 68,719 69,796
oooooo Other financial assets 1,948 1,948
oooooo Deferred tax assets 6,497 4,274
ooooooo Long-term tax recoverable 118,230 139,778
goooooo Other non-current assets 78,503 31,734
______ 1492162 e
mEEE Current assets
oo Inventories 12 612,841 608,153
oooo Biological assets 166,464 143,647
oooooo Trade receivables 13 236,819 213,087
ooooooooooo Other receivables and prepayments 14 370,166 387,945
oooooooao Cash and cash equivalents 15 599,347 625,059
______ 1985637 1977891
wEEE Current liabilities
oooooo Trade payables 16 385,881 397,655
oooooo Other payables 17 288,402 293,094
oooo Contract liabilities 15,424 26,195
oooo Interest-bearing borrowings 139,939 133,640
oooo Lease liabilities 3,387 3,387
ooooo Income tax payable 9,023 10,215
oooo Dividend payables - -
| 342056 D e
RBEEFE Net currentassets 1143581 1,113,705
EERERRBAR Total assets less current liabilites 2,635,743 2,577,075
024000480 00000000000 The notes on pages 24 to 48 form part of this interim financial
ooooo report.
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Consolidated Statement of Financial Position

000000000000 0000000000000D0000O0O0O0O0
At 30 June 2022 - unaudited (Expressed in thousands of Renminbi unless otherwise stated)

RZE-”ZH (000000
ABA=+H 0ODODOCOOO

At At
ad 30 June 31 December
Note 2022 2021
FRBEE Non-current liabilities
oooo Interest-bearing borrowings 300,627 273,852
gooo Lease liabilities 27,634 30,579
gooooo Deferred tax liabilities 7,936 3,097
_______ 336197 807,528
BEEFE Net assets 2,299,546 2,269,547
BERRHE Capital and reserves
ood Share capital 97,920 97,920
oo Reserves 939,192 949,624
gooo Retained profits 983,873 950,071
RATEER Total equity attributable to equity
FELRER AR shareholders of the Company 2,020,985 1,997,615
goooo Non-controlling interests 278,561 271,932
BEmRAE Total equity 2,299,546 2,269,547

goooooboooooobooooboobooo Approved and authorised for issue by the board of directors on 4

goooo August 2022.
BERE BRH
James Chun-Hsien Wei Han Chia-Yin
oo oooo
Chairman Executive director
02400048000000000000 The notes on pages 24 to 48 form part of this interim financial
ooooo report.
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Consolidated Statement of Changes in Equity

0000000000000000000D0D0 0000000000 DO0O00OD
For the six months ended 30 June 2022 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

KAARESEARL
Attributable to equity shareholders of the Company
$ohEs
Bt RftEE  RORE AKER fRRE  ENRE SRR Non- EREE
0o Share  Share Redemption  Merger Statutory Translation  Retained A3 controlling  Total
Note capital premium  reserve  reserve  reserves  reserve  profits Total interests  equity
0000000000000  Balance at 1 January 2022 97920 58359 - 396064 128966 (159,002 90071 1997615 271932 2269547
oooo Profit for the period - - - - - - 33802 33802 1491 48763
00ooaon Other comprehensive income - - - - - (10432) - (10432) 706 (9,726)
00000000 Total comprehensive income
T T ToT..n el wmE om0 RET 390
goooooo Capital contribution from non-
controlling interests - - - - - - - - (B0 (5030)
0o0ooonoooon Dividends approved in respect
of the previous year - - - - - - - - (4001) (4001)
00000000000000 Balance at 30 June 2022 97920 583,59 - 396004 128966  (169.434) 983873 2020985 278561 2,299,546
0000000000000  Balance at 1 January 2021 97920 58359 - 36064 1263716 (161590) 799050 1841413 430887 2212303
oooo Profit for the period - - - - - - T AT B0 %40
0ooooo Other comprehensive income - - - - - 4,060 - 4,060 (545 355
000000oo Total comprehensive income
for the period - - - - - 4060 TL34T  TBMT 258 979%

0o0ooonoooon Dividends approved in respect

of the previous year - - - - - - - - (A9 (34239
00000000000000 Balance at 30 June 2021 97920  58359% - 36064 126376 (1575300 670307 1916823 419176 2,335,999
024000480000000000C0O0O The notes on pages 24 to 48 form part of this interim financial
onooo report.
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For the six months ended 30 June 2022 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BHEAA=1THIEAEAR
Six months ended 30 June

oo —®E--F (00000
Note 2022 2021
REFERME(R)MES Cash generated/(used in)
from operations 88,110 50,373
EHE Tax paid (7,391) (15,787)
KeSEEIFTS, (F)IE S48  Net cash generated/(used in)
from operating activities 80,719 34,586
RETEIARESFR Net cash used in investing
activities (113,227) (54,523)
BESEENFTS, () EF5  Net cash generate /(used in) from
financing activities 6,281 67,320
RERREEEY Net increase/(decrease) in cash
#n, (D) FEE and cash equivalents (26,227) 47,383
R—BA—HHRE Cash and cash equivalents
RREZEEY at 1 January 625,059 631,370
ERSENTE Effect of foreign exchange
rate changes 515 (187)
RARB=+tHBWHESE Cash and cash equivalents
RREZEEY at 30 June 15 599,347 678,566

02400048000000000000

goooo

report.

—=——

—_—

The notes on pages 24 to 48 form part of this interim financial
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DaChan Food (Asia) Limited (the “Company”) was
incorporated in the Cayman Islands on 18 May 2007 as
an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands.

The interim financial report for the six months ended 30
June 2022 comprises the Company and its subsidiaries
(collectively referred to as the “Group”) and its interests in

equity-accounted investees.

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“IAS”) 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board (“IASB™). It was authorised for issue on 4
August 2022.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2021 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2022 annual financial statements. Details of these

changes in accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.
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(Expressed in thousands of Renminbi unless otherwise stated)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2021 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required for a
full set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2021 that is included in this interim
financial report as being previously reported information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2021 are available from the
Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 23 March 2022.

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group’s financial

statements:
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Notes to the Unaudited Interim Financial Report
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(Expressed in thousands of Renminbi unless otherwise stated)
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KA (FEM) H B AR DACHAN FOOD (ASIA) LIMITED

CHANGE IN ACCOUNTING POLICIES
(continued)

. Amendment to IFRS 16, Covid-19-related rent

concessions beyond 30 June 2021

. Amendment to IAS 16, Property, Plant and
EquipmentO Proceeds before Intended Use

. Annual Improvements to IFRSs 2018-2020 Cycle

. Amendment to IFRS 3, Reference to the Conceptual

Framework

These developments have had no material impact on the
contents of this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.



ooboooboobboooboo
gobooobooboooboo
gobooooboooboooboo

goooad

gooog

gooog

oogd

gooooooooo

gooobofooan
oooooooooo
oomoooo
oon

ooooobooooo
obomooOonoo
oboooooooo
obooobooooooao
obooooooooo
obooobooooooao
oo

gbooooooooo
obooboooooad
ooooooooooo
oooboobooo
gbooooooooo
ooooo

oogoogogogod

gooo0oooooooooooDo
(Expressed in thousands of Renminbi unless otherwise stated)

The Group manages its businesses by divisions, sorted
by different business lines. The Group has presented the
following three reportable segments, and no operating
segments have been aggregated to form each of the
reportable segments.

Processed foods: The processed foods segment
processes meat (mainly chicken meat)
into further processed or instant food
(half-cooked/fully cooked) products for
production and distribution.

Livestock feeds: The livestock feed segment
manufactures and distributes complete
feed, base mix feed and premix feed
for swine, layer, broiler, duck, and
breeder poultry under the brands of
“Dr. Nupak”, “DaChan” and “Green
Knight”.

Meat products: The meat product segment carries on
business of broiler farming, hatching of
broiler breeder eggs, contract farming,
processing and trading of chilled and
frozen chicken meat under the brand
of “DaChan” and “‘Sisters’ Kitchen”.

—E=-—FhHRE INTERIM REPORT 2022

27



.

[ 4

\

4 BBBOA BT (8

(a)

(b)

28

T 0 2R

oooooooobooooon
ooooooobooooon
ooooooobooooon
oooooooobooooon
oboboooooooogo

BEAA=THILEAEA

Jo0o0ooooooooan
Notes to the Unaudited Interim Financial Report

000oooo0ooobo0ooooDoo
(Expressed in thousands of Renminbi unless otherwise stated)

4 TURNOVER AND SEGMENT REPORTING
(continued)

(a)

Information about reportable segments

For the six months ended 30 June

Information regarding the Group’s reportable
segments as provided for the CEO for the purposes
of resource allocation and segment performance
assessment for the six month periods ended 30 June
2022 and 2021 is set out below.

NIgR LEEL AR &it
Processed foods Livestock feeds Meat products Total
ZE-CE [ppooo ECCk aoooo ZECCE DpOO0D ZECZE 00000
i) a1 i a1 il a1 il a1
g2 AHE® 0000 OOOO
Continuing ~Discontinued ~ Continuing  Discontinued
ARMTr 00000 ARMYn ARMfr 00000 0ODDO0 AREFn 00000 ARMFz 00000
RMBOO0  RMB'000  RMB00  RMB'0O0  RMB'OO0  RMBOO0  RMB'000  RMB'OO0  RMB'O00  RMB'000
00oooo Tumover from
ooooo external customers 1003973 980,076 1,032,902 - 146303 1828360 760009 828791 2,796,884 5100261
goooooo Inter-segment
0000000000 tumover (glimingted
at consoldation) - - 60354 - 64940 - 30440 213286 833984 922601
il Tota 1003973 980076 1,636,446 - 2112430 1828360 990449 1102077 3630868 6,022,952
oooo Segment gross profit 197280 177,908 65,124 - U780 109,63 44,001 41827 306405 46551
T2 VB B B R (b) Reconciliations of reportable segment profit or loss

BEASB=1THIEA~EAR
Six months ended 30 June

B F ooooo

2022 2021

oboobooooo Total profit for reportable segments 306,405 446,551
gooooooooo Share of losses of equity

oooo accounted investees (1,077) (648)

opooooo Other operating income 19,192 12,579

oomoomoo Other net (loss)/gain (1,559) 2,967

gooo Distribution costs (143,795) (199,610)

oooo Administrative expenses (118,246) (142,859)

oooo Finance costs (4,300) (12,965)

ooooooo Profit before income tax 56,620 107,015

KA (FEM) H B AR DACHAN FOOD (ASIA) LIMITED
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(Expressed in thousands of Renminbi unless otherwise stated)

During the fourth quarter of 2021, the Group disposed
of its subsidiaries operating in Vietnam and Malaysia to
focus on the development of its business in Mainland
China. Accordingly, the financial results of these disposed
subsidiaries prior to disposal are presented as “discontinued
operations™ in the consolidated financial statements in
accordance with IFRS 5 “Non-current Assets Held for Sale
and Discontinued Operations”. Comparative information for
the six months ended 30 June 2021 has been restated in

gooboooooog this regard.
IR 2 E 4 Result of discontinued operation
BEARA=1THLXEA
Six months ended 30 June
—E-_F ooooag
2022 2021
oo Revenue - 1,838,492
ooooooo Elimination of inter-segment revenue - (10,132)
oooo External revenue - 1,828,360
oo Expense - (1,802,073)
goobOOobooooon Elimination of expenses related to
inter-segment sales - 9,507
oooo External expense - (1,792,566)
KBTS Result from operating activities - 35,794
goo Income tax - (8,161)
REEREE (BB Result from operating activities, net of tax - 27,633
gooogo Basic earnings per share - 0.018
ooooon Diluted earnings per share - 0.018
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(Expressed in thousands of Renminbi unless otherwise stated)

il 25848 YBON B G i 3 6 OTHER OPERATING INCOME AND
€ OTHER NET GAINS
BEASB=1THIEA~EAR
Six months ended 30 June
—ECF oooogo
2022 2021
ooo*
Restated*
Hipg g A Other operating income
oooo Interest income 4,890 3,515
oooao Government grants 10,442 1,943
oooo Rental income 3,860 2,391
19,192 7,849
BZEAA=1THIEAREAR
Six months ended 30 June
—E-_F oooog
2022 2021
ooo*
Restated*
HiF (8K, W= Other net (loss)/gain
gooomooo Gains/(losses) of foreign exchange 165 (2,299)
doooDoomoomod Net (losses)/gains on disposals of
fixed assets (476) 2,271
oo Others (1,248) 2,644
(1,559) 2,616

KA (FEM) H B AR DACHAN FOOD (ASIA) LIMITED
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Notes to the Unaudited Interim Financial Report

0000000ob0O00o0DOo0oooo
(Expressed in thousands of Renminbi unless otherwise stated)

3% B8 1 ¥t ) 7  PROFIT BEFORE TAXATION
ooDobDOoDOoDOOomoomoog Profit before taxation is arrived at after charging/(crediting):
goood

BZEASA=1THIEAEAR
Six months ended 30 June
—ECF goooog

2022 2021
ooo=*
Restated*
(a) BB : (a) Finance costs:
dooooooan Interest on bank borrowings wholly
ooooooo repayable within five years 4,300 6,241
(b) HAEE : (b) Other items:
oooooooo Amortisation of lease prepayments 2,172 1,979
gooooo Depreciation of property,
oooo plant and equipment 59,258 58,557
dooooooood Net provision /(reversal) of
oomoomao impairment losses on trade
receivables 1,056 20
goooooo Net reversal of write down/(write
ooommao down) of inventory (3,469) 1,795
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Notes to the Unaudited Interim Financial Report

8 PFifist INCOME TAX
BZEARA=1THBIEAEA
Six months ended 30 June
—EC_F ooooag
2022 2021
ogoo=*
Restated*
oooao Current tax 5,241 4,075
oooo Deferred taxation 2,616 359
7,857 4,434

(i) oooooooobooooon
goooooobooooon
oooooooobooooon
gbooooo

() ODooOoOoOoOoOooOoooOoOd
oo0oooomo30c000o
Mmoo oooooooo
oooooobobooooon
oobooooooooan
oooD0ODb0O0008.25%0
oboboboooooooan
16.5%0000000000
gooooooboooon
oooooooobooooon
gooooooboooon
oooooooooboDbDOoo
oooooooboooon
gooooooooDboDbDOoo
0o0o0000000016.5%
omooooooooooo
000000 16.5%0]

32 KA G AR A T DACHAN FOOD (ASIA) LIMITED

Pursuant to the rules and regulations of the Cayman
Islands and British Virgin Islands (“BVI”), the Group is
not subject to any income tax in the Cayman Islands
and BVI.

In March 2018, Inland Revenue (Amendment)(No.
3) Ordinance 2018 (the “Ordinance”) was enacted
to implement a two-tiered profits tax rate regime.
Under the two-tiered profits tax rate regime, the
first HK$2 million of assessable profits of qualifying
corporations is taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%. The Ordinance
is effective from the year of assessment 2018/2019.
For the relevant period in the six months ended 30
June 2022, Hong Kong profits tax of the qualifying
corporation in the Group is calculated in accordance
with the two-tiered profits tax rates regime. The
profits of other corporations in the Group which
are not qualified for the two-tiered profits tax rates
regime will continue to be taxed at the rate of 16.5%
(six months ended 30 June 2021: 16.5%).
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(Expressed in thousands of Renminbi unless otherwise stated)

8 Pifihi (&) 8 INCOME TAX (continued)

(i) OCOODDODOOOOooOoOOoOoo (i)  Pursuant to the corporate income tax laws and
goooooooooDbDOoOo regulations of the PRC, the companies established
gooopoooooooOoOo by the Group in the PRC for the six months ended 30
Ooooooooooooono June 2022 are subject to PRC Corporate Income Tax
0025%000000000 at a rate of 25% (six months ended 30 June 2021:
oooobooooooooo 25%), except for Great Wall Agri (Heilongjiang) Co.,
ooooo00oo025%00 Ltd. (“GWAHLJ”)and Great Wall Agri (Yingkou) Co.,
OCoooO0mooooooono Ltd. (“GWAYK”). GWAHLJ and GWAYK are subject
0o ooooooooo to a preferential tax rate of 15 percent (six months
00moo0oomoooon ended 30 June 2021: 15 percent), as they have
0ooooooooooono obtained the new high-tech enterprise qualification
gooooooooooOoo from 2020.LGW returns to a tax rate of 25 percent
O00DO0DbOODOOD15% 00 (six months ended 30 June 2021: 15 percent), as it
0ooooooooooon has expired the new high-tech enterprise qualification
15%00 0 000000o0oa from 2021.
gooboobobobobo
ooooooOooooooo
oboobobobobobao
2\5%00000000000
0000 15%M0]

9 I b4m (E#E), W 9 OTHER COMPREHENSIVE (LOSS)/

INCOME

JoooDo0moomooooooo Tax effects relating to each component of other

gogono comprehensive (loss)/income
BE-Z--F5xA=tHLF 00000O00OODOOOOOOOO
Six months ended 30 June 2022 Six months ended 30 June 2021
B oo
WA X/ BB 000 0O0m ooo
&8 BE i 00 oo 0o
Before- Tax Net-of- Before- Tax Net-of-
tax (expense)/ tax tax  (expense)/ tax
amount benefit  amount amount benefit amount
00000000  Exchange differences
oooo on translation of financial
goocoao statements of overseas
subsidiaries (9,727) - (9,727) 3,515 - 3,515
0000 Other comprehensive
000Mmoo (loss)/income (9,727) - (9,727) 3,515 - 3,515
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10 B EA

gobobooobooboboooboo
gobooobooboooboo
00000000000a033,802
gooooooooboboooo
goooboooOv7i,3470000
gboobOoboooboobao
1,016,189,000(0 0000 00ODOO
o0oboooo0o0oO0oDi1,016,189,000
gmaoo

gobooooboobooooobooo
goboooboobooooboo
gooooobobooobooooo
goooOooos3go2oooo
gooboboboboobooooo
52,4150 000000000000
gbobooai,o16,189,0000000
goobOobOobobOoboobo
1,016,189,0000 (11 O0 O

goooooooooooooo
opbobobobooooooooo
gobobooboboboobooooo
oooooooooooobooog

10 EARNINGS PER SHARE

The calculation of basic earnings per share as of 30 June
2022 is based on profit attributable to ordinary equity
shareholders of the Company of RMB33,802 thousand (six
months ended 30 June 2021: RMB71,347 thousand) and
the weighted average of 1,016,189,000 ordinary shares
(six months ended 30 June 2021: 1,016,189,000 shares) in
issue during the reporting period.

The calculation of basic earnings per share from continuing
operations as of 30 June 2022 is based on profit
attributable to ordinary equity shareholders of the Company
of RMB33,802 thousand (six months ended 30 June
2021: RMB52,415 thousand) and the weighted average of
1,016,189,000 ordinary shares (six months ended 30 June
2021: 1,016,189,000 shares) in issue during the reporting
period.

The Group has no dilutive ordinary shares outstanding for
the six months ended 30 June 2022 and 2021. Therefore,
there was no difference between basic and diluted earnings
per share.

K5 (FEHM) AR AF DACHAN FOOD (ASIA) LIMITED



ooboooboobboooboo
gobooobooboooboo
gog734e60 00O OOnO
goboobooobobbdsa,566
oobooooooobooooooo
gobooobooboooboo
gopboooboogs,e43 oo
gobooobooboooboo
023240 00 0oo0poooooo
460D 0DO0OOO0ODOOOODO
ooobobobooz2rignodd

gbobobobobobooobo
00oooooogoggoas,4e90
gmooooooooboboooao
gopooobooga7esuomon
gooooboboOoOooOoooao
gboooooooobooboooooo
gboboood

oogoogogogod

gooo0oooooooooooDo
(Expressed in thousands of Renminbi unless otherwise stated)

During the six months ended 30 June 2022, the Group
acquired items of fixed assets at a cost of RMB73,466
thousand (six months ended 30 June 2021: RMB54,566
thousand). Items of fixed assets with net book value of
RMB5,643 thousand were disposed of during the six
months ended 30 June 2022 (six months ended 30 June
2021: RMB2,324 thousand), resulting in a loss on disposal
of RMBA476 thousand (six months ended 30 June 2021:
gain of RMB2,271 thousand).

During the six months ended 30 June 2022, the Group
reversal of its inventory by RMB3,469 thousand (six months
ended 30 June 2021: write-down of RMB1,795 thousand).
The reversal/write-down of inventories is included in
““cost of sales” in the consolidated statement of profit or
loss. The reversal/write-down arose due to the increase/

decrease of prevailing market price.

—E=-—FhHRE INTERIM REPORT 2022

35



N

36

§DDDDDDDDDDDD
\ Notes to the Unaudited Interim Financial Report

[ 4

000oooo0ooobo0ooooDoo
(Expressed in thousands of Renminbi unless otherwise stated)

13 MEWCE! Bk 13 TRADE RECEIVABLES

—EF ooooo
ABA=+H 00OO0DOOCO

At At
30 June 31 December
2022 2021
oooooo Trade receivables 244,715 220,395
gooooono Less: allowance of doubtful debts 7,896 7,308
236,819 213,087
i At Ageing analysis
0o0ooooooooooog The ageing analysis as at the end of the reporting period:
b St ooooo
AA=t+H 0DOOOOOD
At At
30 June 31 December
2022 2021
oo Current 223,905 187,740
00101800 1-180 days past due 14,322 25,953
0 01810 3650 181-365 days past due 219 386
00003650 More than 365 days past due 6,269 6,316
goono Amounts past due 2081032655
244,715 220,395
J0o0dooooooosodoeon The Group normally allows a credit period ranging from 30
goooad days to 60 days to its customers.

KA (FEM) H B AR DACHAN FOOD (ASIA) LIMITED



O0o0oooooooon
Notes to the Unaudited Interim Financial Report

0000000ob0O00o0DOo0oooo
(Expressed in thousands of Renminbi unless otherwise stated)

14 oAb BB I B AT K 14 OTHER RECEIVABLES AND
PREPAYMENTS

A

—ECF ooooo
AA=+E 00DO000OO

At At
30 June 31 December
2022 2021
goooooa VAT recoverable (i) 300,969 346,096
goooooaod( Deposits and prepayments (ii) 176,622 168,964
ooooo Advances to staff 4,596 3,885
oo Others 6,209 8,778
488,396 527,723
Ooooooooooa Less: non-current VAT recoverable 118,230 139,778
370,166 387,945
(i) oodooooooooooon (i)  The VAT recoverable represents the unutilised input
ooooooooooOoOoao VAT eligible for offsetting against future output VAT.
oodooooooooooon The unutilised input VAT arose mainly due to the
oooooooooooOoo insufficient output VAT on sales of chicken meat to
goooooooooooOoo offset the input VAT on purchases of live chickens
ooooao from contract farmers.
() ODOODODOoODOoOoOoOoooao (i)  Prepayments consist of advance payments made to
oooooooooooon suppliers for purchases of raw materials and other
oooo prepaid expenses.
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N

15 BERBA&FEY 15 CASH AND CASH EQUIVALENTS
0DoooDoooobOoooo As at 30 June 2022, cash at bank and in hand in the
goooopopoooooooao PRC included in the cash and cash equivalents for the
g0ooDoOoOobooooooooo Group amounted to RMB599,347,054 (31 December
599,347,05400 0 0000000 2021: RMB625,058,521). The conversion of Renminbi
00000000 625,058,5210 11 denominated balances into foreign currencies and the
Joo0DOoDoooooooooo remittance of such foreign currencies denominated bank
JooDoodooDooooooooao balances and cash out of the PRC are subject to the
Joo0DOoDoooooooooo relevant rules and regulations of foreign exchange control
gooooobooooo promulgated by the PRC government.

16 HEAT B Bk 16 TRADE PAYABLES

—EF ooooo
ABA=+H 00OO0DOOCO

At At

30 June 31 December

2022 2021

gooogoo Trade payables 385,881 397,655
0oooooooooooog An ageing analysis of the trade payables is as follows:

—EF ooooo
ABA=+H 0O0O0DOOCO

At At
30 June 31 December
2022 2021
ARBT T ooooo
RMB'000 RMB’000
oo Quifeme - . 222,550 Rt s
ooogoason Less than 30 days past due 116,690 119,659
00310600 31-60 days past due 17,141 36,002
gJoel0900 61-90 days past due 11,004 5,651
gogooono More than 90 days past due 18,486 14,531
ogooo Amounts past due 163321 _________ 1 75843
385,881 397,655
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17  HAbREA) 5K 17 OTHER PAYABLES
—E-CF ooooo \\
AA=+H 0DOOOO0O0OO N
At At
30 June 31 December
2022 2021
oooo Sales rebate 15,286 32,839
goooooooo Salaries, wages, bonuses and
oooooo other benefits payable 50,809 99,669
oooo Accrued expenses 97,740 50,688
oooo Contract performance deposits 54,712 39,622
oooooooooo Payables for purchase of fixed assets 11,296 11,291
oooooooa Amounts due to related parties
000200 (Note 20(e)) 42,600 42,600
aa Others 15,959 16,385
288,402 293,094
18 JBeAR ~ fiti i BoJBe B\ 18 CAPITAL, RESERVES AND DIVIDENDS
(a) BB (a) Dividends
ooooooooooOoOoao No payment of an interim dividend for the six months
goooboobooooan ended 30 June 2022 (2021: Nil).

ooobooboooO
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(Expressed in thousands of Renminbi unless otherwise stated)

18 JBeAS ~ fii il Ko JBe B\ (48) 18 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(b) WERKEOCETIBA (b) Authorised and issued share capital
—EC-CE ooooo
2022 2021
kH#A &8 oooo oo
Number of Number of
shares Amount shares Amount
T oo
‘000 '000
ooo Authorised:
oooooo Ordinary shares of HKDO.1 each
000001000000  at30June 10,000,000 964,358 10,000,000 964,358
ooooooooon Ordinary shares, issued and fully paid:
goooooooooo At 1 January and 30 June 1,016,189 97,920 1,016,189 97,920

oooobooobooboon
oooooooooooooo
goooobooobooboon
oooobooobooboon
oooogd

19 7RI

gobooooboobboooboo
gbobobobobooooooo

19

The holders of ordinary shares are entitled to dividends as
declared from time to time and are entitled to one vote per
share at general meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual
assets.

COMMITMENTS

Capital commitments outstanding at 30 June 2022 not

provided for in the interim financial report are as follows:

—ECCF ooooo
AA=+H 0000000

At At
30 June 31 December
2022 2021
ooo Contracted for

goooo - Fixed assets 440,508 36,668

poooooo Authorised but not contracted for
ooooo - Fixed assets 294,283 471,566
734,791 508,234

KA (FEM) H B AR DACHAN FOOD (ASIA) LIMITED
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20 BB TR 5 20 RELATED PARTY TRANSACTIONS
000000 0O0oooooooo
goo0ooooooooooooo
00000000 0ooooooog

In addition to the related party information disclosed

elsewhere in the interim financial report, the Group entered

gbobobooooooon

(a)

L LR Y2 L p] L (a)

oooooooboooon
oooooooooooon
oooooooboooon

into the following material related party transactions during
the six months ended 30 June 2021 and 2022.

Name and relationship with related parties
During the six months ended 30 June 2021 and 2022,

transactions with the following parties are considered
as related party transactions:

ooo

googoo oooooon
Name of party Relationship
oobodobboobtoOoooobooooe* goooon

Great Wall Enterprise Co., Ltd. (“GWE”)

ooo0@Moo@ooOonooooom
Great Wall International (Holdings) Ltd. (“GWIH”)

dddddooooooOomoobooozrx
Great Wall Yung Huo Food (Beijing) Co., Ltd. (“GWYHB”)

gooooQoOoQooOooOUoooooDoOoO
Total Nutrition Technologies Co., Ltd. (“TNT”)

000000000000 00000m*
Tai Ji Food Co., Ltd. (“TJF”)

Ultimate holding company

oooooo

Intermediate holding company

ooooog
0000ooO00oDoOo0omoood
Subsidiary of GWE, ultimate
holding company of the Company

oooooo
dooooOoOoOoooomopoooo
Subsidiary of GWE, ultimate

holding company of the Company

gooooao
O00000o0o0oooomoooo
Subsidiary of GWE, ultimate

holding company of the Company
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000oooo0ooobo0ooooDoo
(Expressed in thousands of Renminbi unless otherwise stated)

20 RELATED PARTY TRANSACTIONS

(continued)
B W6k 05 44 A B BRLBH Bk T W R A% (a) Name and relationship with related parties (continued)
(%)
ooooo ooooooo
Name of party Relationship
g000oO00oOooOoOooooooOo oooooo

Beijing Universal Chain Food Co., Ltd. (“BUCF”)

doddmodmooOno o0 Mo oo
Great Wall Food (Tianjin) Co., Ltd. (“GWF-TJ”)

goooo@moo@mooOonmoooooom*
DaChan Showa Foods (Tianjin) Co., Ltd. (“DSF”)

dodddddd@odmooooo oo boboorx
Great Wall FeedTech (Tianjin) Co., Ltd. (“GWFT-TJ”)

goooooo@moOoOooOonooooooon
Great Wall FeedTech (Beijing) Co., Ltd. (“GWFT-BJ”)

ddddd@modmooOoooooobobooorx
DaChan Liangyou Foods (Tianjin) Co., Ltd. (“DLF-TJ”)

KA (FEM) H B AR DACHAN FOOD (ASIA) LIMITED

goooooooooomoooo
Subsidiary of GWE, ultimate
holding company of the Company

oooo
g0o0o00ooOooOomooog
Subsidiary of GWIH, intermediate
holding company of the Company

oooo
ooooooooooomoooo
Subsidiary of GWIH, intermediate
holding company of the Company

oooo
gobDo0o0ooOoOoomooog
Subsidiary of GWIH, intermediate
holding company of the Company

oooo
ooooooooooomoooo
Subsidiary of GWIH, intermediate
holding company of the Company

oooooo
O00o0ooooooomoooo
Associate of GWE, ultimate

holding company of the Company
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20 BAWEDT A B (B 20 RELATED PARTY TRANSACTIONS
(continued)

(a) BB 5 4 A% B BB B 5 o R AR (a) Name and relationship with related parties (continued)
(&)
ooooao ooooooa
Name of party Relationship
00000 @mo0MmooOnooooooonoo ooooog
DaChan Liangyou Foods (Shanghai) Co., Ltd. (“DLF-SH”) o0o0ooo0oDooomooog

Associate of GWE, ultimate
holding company of the Company

Marubeni Corporation (“MAR”) opooo

Minority shareholder

Marubeni (Dalian) Co., Ltd. (“MAR-DL”) Maruberd 0 00O OO0 OO
Subsidiary of Marubeni, minority

shareholder

Hansen Inc. gooboobooboobooon
00o0ooooooooooo

gopooooo

Mr. Han Jia-Hwan, Mr. Han Chia-

Yin, Mr. Han Chia-Yau and Mr. Harn

Jia-Chen jointly own 100%

interest of Hansen Inc.

OoOOoCOOoOoOoOOooOOOoOooODOor Hansen inc.OOOOOO0O
Dacheng Land Development Limited (“DLD”) Wholly-owned subsidiary of

Hansen Inc.
DaChan (VN) Co., Ltd. (““DVN”) 00oooooooo

Subsidiary of an associate

DACHAN (ASIA-PACIFIC) LIM (““DAPL”) gooboooooon

Subsidiary of an associate
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000oooo0ooobo0ooooDoo
(Expressed in thousands of Renminbi unless otherwise stated)

20  BHB I A B (4) 20 RELATED PARTY TRANSACTIONS
(continued)
(a) BB )5 45 A8 B BRI OBk U 1 TR A% (a) Name and relationship with related parties (continued)
(&)
goood goooooo

Name of party

Relationship

O000oO0o00oooO0o0oOonoooooomE
Advent Prosperity Real Estate Development Co., Ltd. “APRD”)

doddddooooooonooooborx
Beijing You Will See Eco-Agri Co., Ltd. (BJWS)

oooooooooo*
Taiwan International Gene Co., Ltd. (“TIG”)

ooooooooooooooooox*
Mengcun Hui Autonomous County Construction Investment
Co., Ltd. (“MCCI*)

dodddmoom o0 O0 RDE-TI*
Rupp & DaChan Foods (Tianjin) Co., Ltd. (“RDF-TJ”)

gooooomoomooo=*
Better Me Food Technology (Beijing) Co., Ltd (“BMFT”)

doddooooooooao
Beijing Better Me Food Technology Co., Ltd (“BMFT-BJ”)

goooomoomooo
Tnt Biotechnology (Tianjin) Co Ltd (“TBCL-TJ”)*

goooOoQoOoooooooo
Beijing Food China Online Information &
Technology Ltd (“BJFC™")*

ooooooooo

Associate of a subsidiary

doooooooo
Associate of a subsidiary

ooooooooo

Associate of a subsidiary

gooooooa
Investor of subsidiary

doooooooa
Associate of a subsidiary

oooooooood

Associate of Mr. Han Jia-Hwan

gboboooooog

Associate of Mr. Han Jia-Hwan

ooooOoOOO0OOGWEDOOOOO
Subsidiary of GWE, ultimate holding

company of the Company

dodo0oooooewed oo oo
Associate of GWE, ultimate holding

company of the Company

* oooooooooooooo * The English translation of the company names is for reference
ooooOoooOoooooo only. The official names of these companies are in Chinese.
oo

KA (FEM) H B AR DACHAN FOOD (ASIA) LIMITED
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20 BAWEDT A B (B 20 RELATED PARTY TRANSACTIONS
(continued)
(b) EREBITRE (b) Significant related party transactions
goooooooooooOoo Particulars of significant related party transactions
oo during the periods are as follows:

BZEARBA=1HBIEAEAR
Six months ended 30 June
—E--F 00000

2022 2021
oooa Sales of goods 51,746 73,097
ooooooo Purchases of material and goods 36,338 186,907
oooo Management services 99 323
ooooooo Processing services provided - 8,909
oboooooo Rental services provided 795 486
(c) FEHIUGA B4 (c) Key management personnel remuneration
oooooooooooOoo Remuneration for key management personnel of the
od Group is as follows:
BEAA=THLAEAR
Six months ended 30 June
—E-F ooooo
2022 2021
gooooo Short term employee benefits 2,446 3,004
ooooo Post-employment benefits 34 28
2,480 3,032
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(Expressed in thousands of Renminbi unless otherwise stated)

20 BBk 05 22 & (%)

(d) M8 J5 K

oooooooboooon

20 RELATED PARTY TRANSACTIONS
(continued)

(d) Amounts due from related parties

As at the end of the reporting periods, the Group had

opoooo the following balances with related parties:
—EF ooooo
AA=+H 0000000
At At
oo 30 June 31 December
Note 2022 2021
oooooo Trade receivables (i) 15,735 17,101
15,735 17,101

() 0ODOOOOOOOOO0
000o00O0O0o0oOoo0o0
0000O0O0OooOoO0on
00O0o0O0O0OooOooo
000000O0oooOoon
00O0o0O0O0O0ooOoO0o0
ooo

(i)  Receivables from related parties are unsecured,
interest-free and are expected to be recovered
within one year. There was no significant
impairment loss made against these amounts at
30 June 2022 and 31 December 2021.

KA (FEM) H B AR DACHAN FOOD (ASIA) LIMITED
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20 RELATED PARTY TRANSACTIONS

(continued)

(e)

Amounts due to related parties

As at the end of the reporting periods, the Group had
the following balances with related parties:

—E-F ooooo

AA=+H 0DOOOO0O0OO

At At

oo 30 June 31 December

Note 2022 2021

oooooo Trade payables (i) 7,681 6,018
oooooooo Other payables (i) 42,600 42,600
50,281 48,618

() 0O0DDOOOOOO0OO0
0oO00oOoOOoooOoon
ooo

AR op A B B 52 B WY
i

00000190 ()0 (b)0 O O
0000000000000
0000000000000
280 (a)0 ()OO ODOO0DOO
000000000 14A0 0
0000000000000
0000000000000
0000000000000
014A0 0000000000
0000000000000
Domoo

(®

(i) Payables to related parties are unsecured,
interest-free and are expected to be paid within

one year.

Applicability of the Listing Rules relating to connected

transactions

The related party transactions in respect of (a) to
(b) in note 19 above and (a) to (b) in note 28 to the
consolidated financial statements for the year ended
31 December 2021 constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules. The information
relating to the above connected transactions or
continuing connected transactions are disclosed in
accordance with Chapter 14A of the Listing Rules in
the paragraph headed “Connected Transactions™ in
the section headed ““Report of the Directors” of the
annual report 2021.
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21 ORG AR BZ T 21 POSSIBLE IMPACT OF AMENDMENTS,

W) Y ) BB vl e 2 NEW STANDARDS AND
B INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE
goooDobDoooooooooo Up to the date of issue of the interim financial report, the
go0oOO0oboOooOOooooooooao IASB has issued the following amendments, new standards
JooDoooDoDoooooooDooao and interpretations which are not yet effective as at 30
goooDoDOoDooooooooo June 2022 and which have not been adopted in the interim
gooogono financial report:

ooooooooooo
oooooo

Effective for accounting periods
beginning on or after

goooooolmooomobobobbooooooooooda goooooood
Amendments to IAS 1, Classification of Liabilities as Current or 1 January 2023
Non-current

goooo0oooo17oooOooDOo ooooooooo

IFRS 17, Insurance contracts 1 January 2023

0do0oooosmooomoooooon ooooocoooo

Amendments to IAS 8, Definition of Accounting Estimate 1 January 2023

0000000100000 0o0O0o0o0oDooo02Mooom ooooooooo
ooooog

Amendments to IAS 1 and IFRS Practice Statement 2, 1 January 2023

Disclosure of accounting policies

goooooolrkmooomoobooooooooo goooooooaa
goooooood
Amendments to IAS 12, Deferred tax related to assets and 1 January 2023

liabilities arising from a single transaction

gooooooooooooooo The Group is in the process of making an assessment of
gooboooboooboooo what the impact of these amendments, new standards and
goobooboboboobooooo new interpretations is expected to be in the period of initial
gooooooooooooooo application. So far it is concluded that the adoption of them
goooooo is unlikely to have a significant impact on the consolidated

financial statements.

48 KA (FEM) H B AR DACHAN FOOD (ASIA) LIMITED



gooooooooooooooooo
goooouooooooooooooo
gooooooooooooooooo
gooooooooooooooooo
gooooooooooooooooo
gooboooboobobooboooboao
gooooooooooooooooo
gooooooooooooooooo
oooboooboo

e Sigia gl

goooobooboboooboooboao
gobobooboobobooboooboao
gobooooboooogooboobooooo
gmoobooo14oooooooo
oomooOono

EEERERN
Corporate Governance

The Company is committed to maintaining a high standard of
corporate governance and strive for a transparent, responsible
and value-driven management culture with a view to enhance
the value of investment of the shareholders of the Company. The
corporate governance principles of the Company place emphasis
on upholding a high standard of ethics and integrity in all aspects
of its business, and on ensuring that all affairs are conducted
in accordance with applicable laws and regulations. The Board
believes that good corporate governance is beneficial for
maintaining close and trustful relationships with its employees,
business partners, shareholders and investors.

CORPORATE GOVERNANCE CODE

Throughout the six-month period ended 30 June 2022, the
Company has complied with Corporate Governance Code (the
“Code™) as set out in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), except that:

“E - FREfIRE INTERIM REPORT 2022
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gbobooooogoo

Code Provision C.6.1 stipulates that the company secretary
should be an employee of the Company and have the knowledge
of the Company’s daily affairs. The company secretary of the
Company, Ms. Cho Yi Ping (“Ms. Cho”), is a partner of the
Company’s legal adviser, Wong & Tang Solicitors. Ms. Cho has
been appointed as the company secretary of the Company since
8 August 2016. The Company has also assigned a member of
the senior management, Ms. Feng Yuxia, the head of the legal
department of the Company, as the contact person with Ms.
Cho. As Ms. Cho is a practicing solicitor in Hong Kong with
understanding of the Listing Rules, her qualifications meet
the requirements of the Listing Rules in terms of a company
secretary of a listed issuer. Further, whenever necessary, the
contact person assigned by the Company will speedily deliver
information regarding the performance, financial positions and
other major development and affairs of the Group to Ms. Cho.
Having in place a mechanism that enables Ms. Cho to get hold
of the Group’s development promptly without material delay
and with her expertise and experience, the Board is confident
that having Ms. Cho as the company secretary of the Company
is beneficial to the Group’s compliance with the relevant board
procedures and applicable laws, rules and regulations.
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Corporate Governance

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF THE
COMPANY

The Company has adopted a code of conduct on terms no less
exacting than the required standard set out in the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code™) contained in Appendix 10 to the Listing Rules for
regulating the securities transactions of the Directors.

All Directors have confirmed, following the specific enquiry by
the Company, that they complied with the required standard
set out in the Model Code and the Company’s code of conduct
regarding directors’ securities transactions throughout the six
months ended 30 June 2022.

The directors’ interests in shares of the Group as at 30 June
2022 are set out on pages 52 to 53 of this interim financial report.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO™)), as recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

(a) Interest in the Company — Long Positions:

IEARAF]
2EITRA
B BETHABHE S RREE Foh P iy SN d
AR HihfER
Approximate
% of issued
Name of Directors/ Number of share capital
Chief Executives ordinary shares held Total of the Company
Personal Other
interest interest
ooooo
Executive Directors:
ooo 22,000 - 22,000 0.002%
James Chun-Hsien Wei
oo0mooao 382,000 200,000 582,000 0.057%
Han Chia-Yin (Note 1)
oooooo
Non-executive Directors:
ooo 344,000 - 344,000 0.034%
Han Jia-Hwan
gomoo2o 3,534,000 300,000 3,834,000 0.377%
Chao Tien-Shin (Note 2)
oo 300,000 - 300,000 0.030%
Chen Chih
oono 355,000 - 355,000 0.035%
Way Yung-Do
ooon Notes:

1. goooooooooooooboooo
200,0000 00000

2. oooooo0ooO0oO0oOoOooO0O000D
0oooooosoo.000000000

1. Mr. Han Chia-Yin is deemed to be interested in 200,000 shares held
by his spouse.

2. Mr. Chao Tien-Shin is deemed to be interested in 300,000 shares
jointly held by Mr. Chao and his spouse.
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(b) Interests in Associated Corporation of the Company — Long

Positions:
EHRBEHE AR
BEnd BRTRA
£ #1 (MEE1) RHME Rz FOER
Approximate % of
the relevant associated
Name of Name of associated Nature Interests in corporation’s issued
Directors corporation (Note 1) of interest shares held share capital
ooo goooooooboomobao gooo 64,222 0.008%

Han Chia-Yau Great Wall Enterprise Co. Ltd. (Note 1) Beneficial interests

00bmoo20 0000boboboooo
Chao Tien-Shin  Great Wall Enterprise Co. Ltd.

(Note 2)

0010 OOoO0ooooooOooOnoooo
goboOonoooooooooooo
gooooooooooooooo
ooooooo

0020 0O000O00000O0O0O0O0O000
gooooooooobooooo
11,852,234000000

gooooooooooooooooo
goooouooooooooooooo
gooooooooooooooooo
goooooboDooobobooOg3s2000
gooooooooooooooooo
goooouooooooooooooo
gboboooogooo

oooog 11,852,234 1.391%
Interests of spouse

Note 1:  Great Wall Enterprise Co. Ltd. (“GWE”), a company incorporated
in Taiwan and listed on Taiwan Stock Exchange Corporation, is
the ultimate controlling shareholder of the Company.

Note 2:  Mr. Chao Tien-Shin was deemed to be interested in the
11,852,234 shares held by CTS Investment Corporation which is
controlled by his spouse.

Save as disclosed above, as of 30 June 2022, none of the
directors and chief executives of the Company and their
associates had interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations that was recorded in the register
required 