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FEHE
Chairman’s Statement

To our shareholders,

Though the GDP growth rate in China maintained at 6.8%
in the first half of the year, the market condition for the
livestock and poultry business differed largely from that for
the food business. On one hand, pig prices in China slid to a
low level, curbing farmers’ willingness to purchase feed to
increase their slaughtering rate and slowing down the rise
in poultry prices during this period. On the other hand, the
catering and baking industries were still developing rapidly,
driving a growth of more than 15% in the food industry. As
a result, DaChan Food (Asia) Limited’s (the “Company”)
proportion of food productization reached 35%, fully
utilising the strong risk-resistant capacity of the integrated
business chain. Our operating structure improvements
showed the success of the implementation and verification
of our food productization and risk elimination strategies in
the past three years.

In the Vietnam market, pig prices were lower than the cost.
This resulted in a large-scale adjustment of pig stocks and
shrinkage of the entire market. Eventually, the price of pigs
rose to a level above cost in the second quarter, and the
pig feed market gradually bounced back and stabilized. Our
team made effective adjustments in Southeast Asia to the
product portfolio that included enlarging the proportion of
duck and chicken feed sales and increasing the targeted
customer base to add leverage to market reform, as if
China shifted its main customer base to family farms
from individual retailers. Moreover, the MTP fermentation
technique has enabled us to offer multifunctional products
that cater to the antibiotic-free and environmentally-friendly
market.

ZZ— \FERHRIRE Interim Report 2018
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Given the increased price of day-old chicks and low price of
chicken meat, it was anticipated that profitability in the meat
segment would be much lower than is the case. However,
the increase of the proportion of food productization
relieved the sales pressure on raw meat, while integration
in certain sales channels also reduced relevant costs and
fees. Though the meat segment has always been the most
unstable segment in terms of profitability, its efficiency is
improving progressively in hand with the gradual realization
of synergy with the food business. Hence, we remain
confident of the Company’s meat business.

The food segment was still an important sector of the
entire industry. The Company has built good reputation
with competitive strengths in the market in terms of the
brands of barbecue meat string exported to Japan and salty
crispy chicken sold in the PRC. Helped by the new Bengbu
food factory going into operation, we recorded double-
digit sales growth in the first half of the year. Though new
assets increased our depreciation costs, the healthy growth
experienced in the first half of the year laid a firm foundation
for profitability in the second half of the year. We are striving
continuously to provide the best and most comprehensive
solutions for the food and beverage industry.

The Company is steadily following its planned path to food
productization. | am pleased to express heartfelt thanks for
the support of all our shareholders and colleagues. | look
forward to your continued support as you accompany us on
our long-term journey in the coming 10 to 20 years. We will
continue to expand our food distribution, maintain our focus
on specialized feeds and enhance the efficiency of the
protein supply chain, and will always work to create better
returns to our staff members and shareholders.

Han Jia-Hwan

Chairman

Hong Kong, 28 August 2018
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Management Discussion and Analysis

BEAA=ZTHLEARER

Six months ended 30 June

—B-\F T LF  HRESHL
2018 2017 % change
KEWA(AREFT) Turnover (RMB’000) 3,380,398 4,089,072 173
EMARETTT) Gross profit (RMB'000) 339,034 363,550 6.7
EFE (%) Gross profit margin (%) 10.0 8.9
AR RIRG R FEAEE R, Profit/(loss) attributable to shareholders
(B#E)(ARBFT) of the Company (RMB’000) 8,505 (15,809) 153.8
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In the first half of 2018, as the parent breeding farms have
generally reduced production capacity due to the sluggish
market of day-old chicks in the previous year and the
breeding stock of grandparent breeders has continuously
remained at a low level since 2015, the white feather meat
chicken market in the PRC bottomed out with market prices
of day-old chicks and feather chicken increasing by 185%
and 22%, respectively, as compared with the same period
of last year. At the same time, impacts arising from H7N9
have been basically eliminated in the first half year, and
hence the chicken meat consumption market has gradually
recovered. However, due to the downward trend in prices
of pork, consumption on chicken meat in the PRC has
not grown significantly and the market price of chicken
meat increased by 8% only as compared with the same
period of last year. Under such market conditions, the
Group controlled the cost of day-old chicks by leveraging
its “minimum guarantee plus profit sharing” cooperation
model with parent breeding farms and reduced the
breeding cost by providing high quality day-old chicks, feeds
and services to farms, so as to maximize the profits of its
breeding business.

—ZF— \EFRHR Interim Report 2018
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Management Discussion and Analysis
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KEEH (ZEM) BFR2A 3 DaChan Food (Asia) Limited

Prices of pigs in the PRC have continued to move
downward since 2017 and even touched the lowest level in
eight years in the first half year. The breeding pigs segment
suffered losses continuously and as a result, competition
in the pig feeds market became even more intense. The
Group has put great effort in research and development
and pooled its resources on the promotion and application
of special feeds while optimizing and integrating the
production and sales process of its feed processing plants,
with an aim to reducing its costs and expenses.

Prices of pigs in Vietnam rose to a level above cost in the
second quarter, yet the pig stocks were at a low level after
undergoing a long period of adjustment, causing impacts
on the overall sales in the feed business in Southeast Asia.
The Group has timely adjusted its sales strategies and
increased the marketing efforts of poultry feed, reducing
the impacts caused by the decreased pig stocks on the
Group's profitability.

The food business remains the major segment for
development of the Group with pooled resources. In the
first half of 2018, income from the food business accounted
for approximately 24% of the total income of the Group
and its gross profit accounted for approximately 40%
thereof. The steady increase in production of the Bengbu
food factory enabled the Group to optimize the production
and sales strategies of its food processing plants, giving
strong support to the intensive development of professional
catering channels across the nation.
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Management Discussion and Analysis

i MEAT
BEANB=1tHILXER
Six months ended 30 June
—E-N\F —E—+F R BE D
2018 2017 % change
LA (ARETFIT) Turnover (RMB’000) 567,405 1,177,548 -51.8
EF(AREFIT) Gross profit (RMB'000) 36,010 17,678 103.7
FEFE (%) Gross profit margin (%) 6.3 15
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B —E-N\FLF¥F AREEE
MAR®36,010 T7T - ALLEMARE
18,332 F 7T

The meat product segment mainly sells chilled and frozen
chicken meat under the brand of “Sisters’ Kitchen”, sells
lightly processed tender chicken meat, supplies chicken
meat to fast food shops, internal and external food
processing plants and food processing service providers
and supplies feed and day-old chicks to contract farmers.
The production regions of the segment cover Northeast
China, Northern China and Eastern China while its sales
network covers the entire nation.

The Group’'s increase in the proportion of food
productization reduced the sales pressure of raw meat.
The integration of small shops with supermarkets in the
meat product segment minimized sales cost. In addition,
the integration of sales channels enables the Group to
strengthen the day-old chicks supply and the breeding
management of feather chickens in the upstream industrial
chain by pooling its resources of meat business. In the first
half of 2018, gross profit of the meat business amounted
to RMB36,010 thousand, representing an increase of
RMB18,332 thousand as compared with the same period of
last year.

ZZ— \FERHRIRE Interim Report 2018
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LIVESTOCK FEED (FROM EXTERNAL
CUSTOMERS)

BEASNA=THLEANEAR

Six months ended 30 June

—E2-NEF —E—tF R A DL
2018 2017 % change
LEWA (ARETFT) Turnover (RMB’000)
—E ~ China 807,393 816,315 1.1
—itiE - BRAE - Vietnam and Malaysia 1,201,816 1,399,361 -14.1
A5 Total 2,009,209 2,215,676 -9.3
EF(ARETT) Gross profit (RMB'000)
—HE ~ China 50,375 65,080 22.6
—HiE - BRAE — Vietnam and Malaysia 116,137 146,192 -20.6
&% Total 166,512 211,272 -21.2
EHZE (%) Gross profit margin (%)
—E — China 6.2 8.0
—itiE - BRAE - Vietnam and Malaysia 9.7 10.4
a5t Total 8.3 9.5
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RIEE SRR TR RIS E R R S
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The operating income of the feed segment was primarily
derived from the sales of piglet, sow, hog, broiler and egg
chicken feed to external customers in China, Vietnam and
Malaysia. Corn and soybean meal are the primary raw
materials of the feed segment. The main product brands of
this segment are “Dr Nupak”, “Green Knight” and “SOS".
The production and sales regions of this segment cover
Vietnam, Malaysia and Northeast, Northern, Central and
Southwest China.

Despite that the gross profit of the domestic feed segment
decreased by 22.6% due to the fierce market competition
and the increasing prices of bulk raw materials, the sales
volume in feed only decreased by 5.3% as compared
with the same period of last year as resources have been
continuously invested in the research and development and
the marketing strategies of high quality feeds. The feed
segment has been actively adjusting the production and
sales volume of each factory to further reduce the feed
processing costs and fees.
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Management Discussion and Analysis

The Group has been actively deploying its feed segment in
Vietnam to the upstream industrial chain to consolidate and
increase its market share there.

Along with the demand and supply of pigs in Vietnam being
more or less balanced after adjustment, the profits of the
pig breeding business has recovered to a normal level and
profits from the feed segment in Vietnam may increase in
the second half year.

Tm A PROCESSED FOOD
BEXA=THLEAMEA
Six months ended 30 June
—B-\F C—B—tF ERASL
2018 2017 % change
HEWA(ARETT) Turnover (RMB'000)
— R - Mainland China 562,149 479,570 17.2
-0 — Export 241,635 216,278 11.7
a5 Total 803,784 695,848 15.5
EF(AREFIT) Gross profit (RMB'000)
— R E A — Mainland China 108,112 101,064 7.0
—&a — Export 28,400 33,536 -15.3
A&t Total 136,512 134,600 1.4
EHZE (%) Gross profit margin (%)
— R EA - Mainland China 19.2 21.1
—HA - Export 11.8 15.5
CEll Total 17.0 19.3

MIRMEBEBEREENDH [ EKE
FlmBnFEemiRFEE -
2B AR MBERRARANRENE
ERm - AKEZNIRGEEKEHET
SEHESN - IR QBINTISINE RE

The processed food segment includes the production and
sale of prepared food under the “Sisters’ Kitchen” brand,
as well as centrifuged and marinated, stewed, pre-fried,
steamed, grilled and ready-to-eat consumer food items.
The processed food products of the Group were not only
sold in the PRC market, but were also exported to overseas
markets like Japan.

ZZ— \FERHRIRE Interim Report 2018
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Management Discussion and Analysis
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KEEH (ZEM) BFR2A 3 DaChan Food (Asia) Limited

Customer groups of the processed food segment include
customers at end-consumer markets and professional
markets. The sales channels of the processed food
segment are mainly group catering, bakery, casual catering,
takeaways, international customers, key customers as well
as the retail consumption market.

In the first half of 2018, driven by the robust markets of
domestic food and export food, the operating income
of the food segment grew by approximately 15.5% as
compared with the same period of last year, with a steady
increase in the proportion of food productization. In spite
of the fact that counterfeit products in the market had
certain impact on sale volume in Eastern China, the sales
of domestic food segment still grew by approximately 17%
as compared with the same period of last year as a result
of active expansion of sales channels and promotion of
new products. Notwithstanding that the appreciation of
Renminbi from January to May affected our profitability in
the export food segment, a growth of approximately 15% in
the sales volume of the export food segment as compared
with the same period of last year was still recorded due
to the high quality of our products, which ensured the
continuous growth of the export food segment.

Being the major element of the Group's strategic
development plan, the food segment will continue to grow
while driving a stable and positive growth in the meat
segment.
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FINANCIAL REVIEW:

1)

2)

OTHER OPERATING INCOME AND OTHER NET GAINS

In the first six months of 2018, other operating income
of the Group amounted to approximately RMB4,227
thousand (2017: approximately RMB2,116 thousand).
Other operating income mainly comprised interest
income and government grants.

In the first six months of 2018, other net gains of
the Group amounted to approximately RMB21,065
thousand (other net losses in 2017: approximately
RMB10,434 thousand). Other net gains mainly
comprised other balances derived from activities
other than the Group's business operation such as net
foreign exchange losses, reversal of impairment of
fixed assets and net gains on disposals of fixed assets.

LiQuipiTy, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2018, the Group's cash and bank
deposit balances amounted to approximately
RMB371,357 thousand, representing a decrease of
approximately RMB155,211 thousand as compared
with 31 December 2017. Interest-bearing borrowings
increased by approximately RMB244,333 thousand
to approximately RMB1,145,145 thousand (31
December 2017: approximately RMB900,812
thousand). The interest-bearing borrowings to equity
ratio was approximately 62.9% (31 December 2017:
approximately 48.4%). Current ratio was maintained
at a healthy level of approximately 1.58 times (31
December 2017: approximately 1.48 times).
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Bm (ZM) BBR/A T DaChan Food (Asia) Limited

3)

4)

3)

CariTAL EXPENDITURE

In the first six months of 2018, the Group's capital
expenditure on the acquisition of properties,
machinery and equipment amounted to approximately
RMB80,298 thousand, which included the Group's
newly established cooked food factories in Bengbu
for expansion of the food segment and the Group’s
newly built feed factories in Cambodia for expansion
of the feed segment. The primary source of fund of the
Group’s capital expenditure is long-term bank loans.

EXCHANGE RATE

The Group’'s business transactions were mainly
denominated in RMB, USD and VND. RMB
appreciated by approximately 3.77% against USD
in the first quarter of 2018 but depreciated by
approximately 5.03% against USD in the second
quarter of 2018. During the reporting period, RMB
depreciated by approximately 1.26% against
USD generally. As the food export business was
denominated in USD, fluctuation in exchange rate
affected the profitability of the exported food.
During the reporting period, VND depreciated by
approximately 1.10% against USD but the change of
exchange rate had no material impact on the Group’s
business operation.

INTEREST

During the first six months in 2018, the Group's
interest expense amounted to approximately
RMB15,163 thousand (2017: approximately
RMB25,300 thousand), representing a decrease of
approximately 40.1% as compared with the same
period of 2017. The decrease in interest expense was
primarily due to the increase of bank borrowings of low
interest rates.
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BEEERWED

Management Discussion and Analysis

6) PLEDGE OF ASSETS

As at 30 June 2018, the Group had no assets pledged
as security against bank facilities.

7)  CaritAL COMMITMENT

As at 30 June 2018, the capital expenditure of the
Group contracted for but not yet provided in the
financial statements was approximately RMB110,335
thousand and the capital expenditure authorised but
not contracted for was approximately RMB111,609
thousand.

STAFF COMPENSATION AND TRAINING

As at 30 June 2018, the Group had a total of 10,657
staff (31 December 2017: 10,655). In order to build up a
team comprised of professional staff and management
to meet the development needs of the Group, the
Group offers competitive remuneration packages to its
staff by taking into consideration industry practice, the
financial performance of the Group, and the staff's own
performance. The Group places great emphasis on training
and development of its staff and regards its staff as its
core. With a view to continuously enhancing the job skills
and industry knowledge of its management and other staff,
the Group has offered them various training programs. The
Group aims at promoting the quality of its staff through
implementing the above programs and offering them the
best opportunity for personal career development. The
Group believes such programs benefit both itself and its
staff.

—ZF— \EFRHR Interim Report 2018
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K Em (ZEM) ABR2AT DaChan Food (Asia) Limited

The Group regularly reviews its remuneration and benefit
policies according to industry standards, the Group's
financial results, as well as the individual performance of
its staff so as to offer fair and competitive compensation
packages to its staff. Other fringe benefits, such as
insurance, medical benefits and provident fund, are also
provided for existing and respectable staff.



BE—Z— ) \FHRA=THIENEA - REEX (BREHIAN - AARETTZ7)

For the six months ended 30 June 2018 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEAR=TRILAEAR

Six months ended 30 June
Bt —Z-N\F Bt F
Note 2018 2017

KW A Turnover 3,380,398 4,089,072
SHEE B A Cost of sales (3,041,364)  (3,725,522)
EF Gross profit 339,034 363,550
EMEERREBENZENR Change in fair value of biological

SHER A assets less cost to sell (3,920) (2,219)
RARBEVIZHER Fair value of agricultural produce on

REm initial recognition - 4,672
HHE KRB REMm Reversal of fair value of agricultural

mELBKNAREE produce due to sales and disposals - (5,571)
Hbg & A Other operating income 4,227 2,116
HbiFUzs(38K) Other net gains/(losses) 21,065 (10,434)
Pak =D Distribution costs (183,516) (197,181)
1THAX Administrative expenses (148,140) (114,386)
KRR Profit from operations 28,750 40,547
B Finance costs 6(a) (15,163) (25,300)
FEIhER AR AR] Share of profits of equity

Vi accounted investees 16,361 8,733
BREL A=A Profit before taxation 6 29,948 23,980
Fris#t Income tax (8,515) (9,950)
A RR A Profit for the period 21,433 14,030
THALRER : Attributable to:
ZIN/NG] VS Equity shareholders of the Company 8,505 (15,809)
FEPE AR RS Non-controlling interests 12,928 29,839
R, () Profit/(loss) for the period 21,433 14,030
SREF(EE) Earnings/(loss) per share

—ER(ARKETT) — Basic (RMB) 9 0.008 (0.016)

—#E (ARKETT) — Diluted (RMB) 9 0.008 (0.016)

report.

The notes on pages 23 to 54 form part of this interim financial



HE-ZT—\FRA=THLEANEAA -—REEZBREBHNBEIN - MARETTES)
For the six months ended 30 June 2018 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BHERA=THLEAREAR
Six months ended 30 June

—®-\F -Tt%
2018 2017
B A Profit for the period 21,433 14,030
BE I B A F) Exchange differences on translation
sk 2 B H =R of financial statements of
overseas subsidiaries (10,197) 8,549
R EmENESERE Total comprehensive income
for the period 11,236 22,579
TFATFEM - Attributable to:
RNABIIRER Equity shareholders of the Company (2,366) (4,405)
IEPE AR b 2 Non-controlling interests 13,602 26,984
il e Total comprehensive income
for the period 11,236 22,579

F23BEF54ENNE AR HMERERN The notes on pages 23 to 54 form part of this interim financial
— &5 . report.



RZZ—N\FRA=+TH-—REER(BEHIAN  AARETTZ7)

At 30 June 2018 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

RZB-NE R-_T—+F
ANA=1+RA +—A=+—8

At At
B EE 30 June 31 December
Note 2018 2017
FERBEE Non-current assets
EE&E Fixed assets 10
— W - BRE KRB — property, plant and equipment 1,327,084 1,341,398
—BNHEERIA — lease prepayments 187,509 191,477
RiER AR Interests in equity-accounted
NAIHE R investees 73,062 58,747
Hib3EmeemEE Other non-current financial assets 1,948 1,948
RIENIBE E Deferred tax assets 30,559 28,134
R AR [EI R IE Long-term tax recoverable 90,306 90,806
HibIEmeh & E Other non-current assets 14,908 10,111
1,725,876 1,722,621
MENEE Current assets
FE Inventories 11 816,399 892,039
EUMEE Biological assets 92,445 9,677
FEUE F R Trade receivables 12 309,503 396,412
H b fE R IE R TR RIE Other receivables and prepayments 13 492,201 451,480
ReRESFED Cash and cash equivalents 14 371,357 526,568
2,081,905 2,276,176
REBEE Current liabilities
EIHE SRR Trade payables 15 416,412 701,696
H e RTR0E Other payables 16 420,774 529,459
B Provisions 2,540 3,719
FEfEE Interest-bearing borrowings 471,660 300,740
B ETSET Income tax payable 3,008 2,209
1,314,394 1,637,823
mENEEFE Net current assets 767,511 738,353
EEBBERABERE Total assets less current liabilities 2,493,387 2,460,974

F23BEF54 BT AARF B EHRERN The notes on pages 23 to 54 form part of this interim financial

—abiD o

report.



RZZE-N\FRA=+TH-—REER(BEHIAN  AARETTZ7)

At 30 June 2018 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

RZB-NE R-T—+F
ANA=1+H +—A=+—8©

At At
PiiEE 30 June 31 December
Note 2018 2017
FRBEE Non-current liabilities
FTEEE Interest-bearing borrowings 673,485 600,072
RERIBBE Deferred tax liabilities 475 336
673,960 600,408
EEFE Net assets 1,819,427 1,860,566
B f#E Capital and reserves
&N Share capital 97,920 97,920
] Reserves 912,986 923,857
RE & A Retained profits 492,170 519,369
NI Total equity attributable to equity
FEihERAE shareholders of the Company 1,503,076 1,541,146
I e Non-controlling interests 316,351 319,420
EEAE Total equity 1,819,427 1,860,566

hEeaFzeR _ZE—N\ENAN\BHELE Approved and authorised for issue by the board of directors on 8

T o August 2018.
BXRE BXRE
Han Jia-Hwan Han Chia-Yin
e HITEE
Chairman Executive director

F23BEF54 BT AARF B ERERN The notes on pages 23 to 54 form part of this interim financial

— &b © report.



BE—Z— ) \FHRA=THIENEA - REEX (BREHIAN - AARETTZ7)

For the six months ended 30 June 2018 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

RERREEARE
Attributable to equity shareholders of the Company
HkhAER
[t
Share- $ihEs
Br BBEE BERE AMEE  feRE  EIME  hed  EREA Non-  E&EE
it Share  Share Redemption  Merger  Statutory Translation payment  Retained & contoling  Total

Note capitel  premium reserve  reserve  reseves  reseve  reseve  profits  Totel  iterests  equity

RIE-NE-F-BEESR  Blanceat 1 Januay 2018 9790 58149 (83) 396064 92083  (147466) 2547 19369 1941146 319420 1860566
EilRATeE Impactof chenge in acoountng polcy - - - - - - - TN s (e @13
RIE-NE-R-BH Adjusted bainceat 1 January 2018

hiER 90 5814% (836) 396064 9063 (147486) 2547 483665 1505442 30776 1813188
S/ (58) Profit/loss) for the peiod - - - - - - 8,509 8505 1298 4R
i Other comprefiensive income - - - - - (108m) - (108m) 6 [1019)
SMRENagE Tota comprefiensive

ncomefortheperiod - - - - - - g - - b5 (36 1362 1A

NERERNRARARS Eoutysetd share-hased payment insacions - - - - - - - - - - -
DR Captel contbuton from non-contrllng interests - - - - - - - - - P pLl)
SREERYENRS Diinds pproved nrespect o the previous year - - - - - - - - - B3 ba
RE-NERATRAEE  Balanooat30June 2018 9790 58149 (836) 396,004 9053 (1583%) 2541 AG1I0 1503076 31631 1819427
RIE-tE-F-AGs Balance at 1 January 2017 9 WA 8 6060 0 (69 38W 46979 1489115 2280 17613%

1/

(Lossfprfit or the period = . - _

= (15809 (15809 2989 14030
Other comprehensive ingome - - - - -1 -

- 1400 Q8B 8M9
Toelcomprehensie ncome for eperiod - - S e S - T L T 1/
Equity-setted share-oased peyment transactions -1 - - - - &) - 499 - 19
: Captal contrioution from non-<ontrollng nterests - - - - - - - - - 1458 14048
RIE-CERA=TREER  Banceat 30June 2017 990 SRBAB (85 3606 908 (15RK3) 3006 473300 1485009 313812 1799011

F23HEES4EMME AR AN B RED The notes on pages 23 to 54 form part of this interim financial

—&h1p - report.



BE—Z— ) \FRA=ZTHIENEA - REEX (BREHIIAN - AARETTE)

For the six months ended 30 June 2018 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEAA=TRHILAEA

Six months ended 30 June

BiEE —Z-N\F —T—+F
Note 2018 2017
KESEEAT(A) /BHRE Cash (used in)/generated
from operations (305,423) (63,725)
[RERERE Tax paid (10,002) (16,028)
wesEEhFT (), 183 €/3%  Net cash (used in)/generated from
operating activities (315,425) (79,753)
BREEE AR S FEEE Net cash used in investing activities (68,623) (71,2086)
BEEFEHE,(A)HEEFEE  Net cash generated from/(used in)
financing activities 223,981 122,886
BeRREEEY Net (decrease)/increase in cash and
CRA) /1S5 cash equivalents (160,067) (28,073)
R—A—BWESE Cash and cash equivalents
RBEESZEEY at 1 January 526,568 327,539
ERFHNTE Effect of foreign exchange
rate changes 4,856 (1,197)
RAA=THENEZ Cash and cash equivalents
RREZEEY at 30 June 14 371,357 298,269

The notes on pages 23 to 54 form part of this interim financial

F23AEFEAAMNMERAPBRPBHREH

— IRy o report.
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(BRSEHNEEIN - UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

GENERAL INFORMATION

DaChan Food (Asia) Limited (the “"Company”) was
incorporated in the Cayman Islands on 18 May 2007 as
an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and

revised) of the Cayman Islands.

The interim financial report for the six months ended 30
June 2018 comprises the Company and its subsidiaries
(collectively referred to as the “Group”) and its interests in

equity-accounted investees.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“IAS") 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for issue on 8
August 2018.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2017
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2018 annual
financial statements. Details of these changes in accounting

policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.
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(Expressed in thousands of Renminbi unless otherwise stated)
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BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2017 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full
set of financial statements prepared in accordance with

International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2017 that is included in this interim
financial report as being previously reported information
does not constitute the Company's statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2017 are available from the
Company'’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 20 March 2018.
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(BRSEHNEEIN - UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

CHANGE IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group's financial
statements:

° IFRS 9, Financial instruments

° IFRS 15, Revenue from contracts with customers

° Amendments to IFRS 2, Share-based payment:
Classification and measurement of share-based
payment transactions

Affected by the IFRS 15 Revenue from contracts with
customers being effective on 1 January 2018, since the
new revenue criterion uses transfer of control as the
timing of revenue recognition, the Group's turnover from
sales of day-old chicks and feeds to contract farmers,
according to the transfer of control method, will no longer
be recognized. The Group decided to elect to use the
cumulative effect transition method for the application of
HKFRS 15 and will recognize the cumulative effect of initial
application as an adjustment to the opening balance of
equity as at 1 January 2018. The changes in the accounting
policies of the customer contracts resulted in decreases
of RMB35,704 thousand and RMB11,674 thousand in
retained profits and non-controlling interests, respectively,
as at 1 January 2018. These changes led to a decrease
of approximately RMB584,819 thousand in turnover of
the meat product segment in mid-term, a decrease of
RMB96,177 thousand in trade receivables, an increase of
RMBB84,168 in biological assets, an increase of RMB29,222
thousand in trade payables and an increase of RMB3,509
thousand in other payables in other projects included in
the interim consolidated financial statements. Although the
above change in criterion will affect the amount of revenue
recognition, it has no impact on the Group’s cash flow and
profitability throughout the contract period.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.



(BRSBEHNEAIN - UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)
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SEGMENT REPORTING

The Group manages its businesses by divisions, sorted

by different business lines. The Group has presented the

following three reportable segments, and no operating

segments have been aggregated to form each of the

reportable segments.

Meat:

Livestock feed:

Processed foods:

The meat segment carries on business
of breeding and hatching of broiler
eggs, contract farming, processing and
marketing of chilled and frozen chicken
meat under the brand of “DaChan”.

The livestock feed segment
manufactures and distributes complete
feed, base mix and pre-mix for swine,
layer, broiler, dairy, duck, and breeder
poultry under the brands of “Dr.
Nupak”, “DaChan”, “SOS" and
“Green Knight".

The processed foods segment
produces and distributes pickled, pre-
fried, roasted foods, and sells further
processed chilled and frozen chicken
meat under the brand of “Sisters’
Kitchen”.
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(BRSEHNEEIN - UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

o (B 4 SEGMENT REPORTING (continued)

(a) W PEEENER (a) Information about reportable segments
HEE—ZT—NFR-ZT—LF Information regarding the Group's reportable
NA=THIESNERBRENEIR segments as provided to the CEO for the purposes
A B KRG D HRIRMATRAEE of resource allocation and assessment of segment
RUEAAEE A THREDH 2 performance for the six months ended 30 June 2018
BRER T o and 2017 is set out below.

BEAA=THLEREAR For the six months ended 30 June
A EEE NIRR At
Chicken meat Livestock feeds Processed foods Total
BN\ ZE4F ZB-N\E ZEAE B\ ZEHF BN\ B AE
2018 2017 2018 2017 2018 2017 2018 2017
ARMTT ARETT ARETR ARETT ARETRT ARETR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RENGEP Turnover from
MZERA external customers 567,405 1,177,548 2,009,209 2215676 803,784 695848 3,380,398 4,089,072
AEHEEERA Inter-segment
(MFABERHE)  tumover (eliminated
at consolidation) 204,077 202,126 299,028 302,165 - - 503,105 504,290
fit Total 77,482 1379673 2308237 2517841 803,784 695848 3,883,503 4593362
AHEM Segment gross profit 36,010 17,678 166512 211272 136512 134600 339,034 363550




(BRSBEHNEAIN - UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

4 A (A 4 SEGMENT REPORTING (continued)

(b) 2 P A 0l A (b) Reconciliations of reportable segment profit or loss

HZEAA=THIEAEAR
Six months ended 30 June

—=E-N\F —E—tF
2018 2017
HMEDELEFLREE  Total profit for reportable segments 339,034 363,550
FE{ERERR AR Share of profit of equity
e NEI v accounted investees 16,361 8,733
EMEERNAEE  Change in fair value of biological assets
REBRMIEEKA  less cost to sell (3,920) (2,219)
RARBEYZS Fair value of agricultural produce on
TEREEMD initial recognition - 4,672
HHEREE R Reversal of fair value of
JEE o T 2% 121 &9 agricultural produce due to
NAfBE sales and disposals - (5,571)
E1ﬂ%§%4§l?\ Other operating income 4,227 2,116
fF Uk zs (#85%) Other net gains/(losses) 21,065 (10,434)
7 iﬁﬁk$ Distribution costs (183,516) (197,181)
TE A Administrative expenses (148,140) (114,386)
R Finance costs (15,163) (25,300)
] Profit before

gl income tax 29,948 23,980




(BRSEHNEEIN - UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

HibRRBEKARKXMBFW 5 OTHER OPERATING INCOME AND

%, (HEK) OTHER NET GAINS/(LOSSES)
BEANA=1THLERER
Six months ended 30 June
—2-N\E —TtF
2018 2017
Hihge& U A Other operating income
FEUWA Interest income 2,503 1,449
BT Government grants 1,355 666
AW A Rental income 369 1
4,227 2,116
BEANA=1THIERER
Six months ended 30 June
—2-N\F —TtF
2018 2017
HFus (B%) Other net gains/(losses)
B EERERE Reversal of impairment of fixed assets 8,358 =
SNE (B518), W FE Net foreign exchange (losses)/gains (253) (17,700)
& EE & EF Net gains/(losses) on disposals of
Wzk,/ (E548) fixed assets 5,544*% (1,312)%
Eh Others 7.416 8,578
21,065 (10,434)
* RBE=T—\FAA=1THILA~EA = Of the net gains on disposals of fixed assets during the six months
ARNHEBREEEFRTZF AR ended 30 June 2018, RMB9,744,000 was attributable to profits on sale

9,744,000 LR K B I H E M E A& A
(RBE-Z—tHFA=1TRHLRAE
AR ) o

of properties (during the six months ended 30 June 2017: Nil).



(BRSBEHNEAIN - UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

6  BRBLEG#A) 6 PROFIT BEFORE TAXATION
Br B AR B 9 H0ER(GTA) AT & Profit before taxation is arrived at after charging/(crediting):
BMESR :

BEAA=THLERER
Six months ended 30 June

—2-N\F —T %
2018 2017
(a) BFFEBA : (a) Finance costs:
ARAFRNBEEER Interest on bank borrowings wholly
RIRITEEFIE repayable within five years 15,163 25,300
(b) HAthigHE : (b) Other items:
JE AR E A Amortisation of lease prepayments 2,777 2,505
M - BB K& Depreciation of property,
BiETE plant and equipment 74,207 70,795
W E 5 AR FUR(E Net provision of impairment
EEREFE losses on trade receivables 6,411 1,607
FEM (BE),~ Net (reversal)/provision of write down

BiEFE of inventory (4,807) 425
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(BRSEHNEEIN - UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

INCOME TAX

HZEAA=THIEAEAR
Six months ended 30 June

—E-N\F —TtF

2018 2017

&R Current tax 10,771 9,564
RIERE TR Deferred taxation (2,256) 386
8,515 9,950

(ii)

REASHS REBELEER
BEDHRALRD - NEEH
ANFHERES REBRAHER
TE EE D M RIS A ©

RNZE—NF=A=+—HB " ' &
BULEBR_ZT—LFHB
BET) (287 5%) & BIEZ (&M
BR]) o ZEHIERS| AFIER
MRS o ZIEFHERR =T —/\
FZA-TN\BEEEKBE
7 TRBEEFRTE - FIF
BMAASEAR=-_Z—/\FMA
—HIZBARHNSRARFE o

BEAMESHARS - &ERA
AIEABE 2008 TRFNHER
8.25% - M ¥ 200 & 7t LA
EWBMZBER16.5% ° REL
EZFE - N\FAA=THILEAHE
AAKEBER  AEEEER
NEIBEREFEH B RBAEH
MR GIFTE o RS FGFTHRR
il 2 E b AR £ E A R ) B BB
—EUARE166%TE(BHE—
T—tENA=THILNEA :
16.5%) °

(ii)

Pursuant to the rules and regulations of the Cayman
Islands, British Virgin Islands (“BVI") and Samoa, the
Group is not subject to any income tax in the Cayman

Islands, BVI and Samoa.

On 21 March 2018, the Hong Kong Legislative Council
passed the Inland Revenue (Amendment) (No.7) Bill
2017 (the “Bill") which introduces the two-tiered
profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following
day. The two-tiered profits tax rate applies to years of

assessment commencing on or after 1 April 2018.

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of qualifying corporation will be
taxed at 8.25%, and profits above HK$2 million will
be taxed at 16.5%. For the relevant period in the six
months ended 30 June 2018, Hong Kong profits tax
of the qualifying corporation in the Group is calculated
in accordance with the two-tiered profits tax rates
regime. The profits of other corporations in the Group
which are not qualified for the two-tiered profits tax
rates regime will continue to be taxed at the rate of
16.5% (six months ended 30 June 2017: 16.5%).
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7

Pi

(iii)

(iv)

f38L (8

BEFRECERGRERERA
B AEEETSHENER

AEAREBE_ZT—\F A=
B 1k 7N B A HAR 12 25% & B &
AP BECEMRSER(BEC

—tFRXA=THIEREAR:
25%) @ RIFEAKAIIE £ DR
HEEAR AT ([ RFAKAIE])
AIRRSN - TIARRER ZT—RF
RIGEMEMEEER  HA
EE15% (BE2E_ZT—+tF~A
=T+BHIEXRER :15%) WEE
G ANTIE -

R AR 55 2R 70 28 Fr 18 B A & RO
B -BE_ZT—N\FA=1H
IEAREAERE - RRRIRERA
TH B A RIZRIRT R 24 % BN
BRBADMER(BEZZE—+
FRA=THIEARMEA : 24%) ©

BERARIXEEERN -2
ZFANA-+=ZREBENEE
FTREHMBENo. 1219/GPDC1-
BKH-KCN-DN - 25l & 25 H iy (i
) ARA R ([T &&= 50 (8
M) ERBE T —N\FA
=T HIEAREAHBEZE15%E
B ERBNEECERER(H
2T —+tFNA=THINRE
B 15%) °
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INCOME TAX (continued)

(iii)

Pursuant to the corporate income tax laws and
regulations of the PRC, the Group entities incorporated
in the PRC for the six months ended 30 June 2018 are
subject to PRC Corporate Income Tax at a rate of 25%
(six months ended 30 June 2017: 25%), except for
Tianjin DaChan Prospect Research and Development
Co., Ltd. ("TDPR"), which is subject to a preferential
tax rate of 15% (six months ended 30 June 2017:
15%), as it has obtained the new high-tech enterprise

qualification during 2016.

Pursuant to the income tax laws and regulations of
Malaysia, the Company’s subsidiary in Malaysia is
subject to Malaysian income tax rate of 24% for the
six months ended 30 June 2018 (six months ended 30
June 2017: 24%).

Pursuant to the Amended Investment Licence No.
1219/GPDC1-BKH-KCN-DN dated 23 September
2003, issued by Dong Nai Industrial Zone Authority,
Asia Nutrition Technologies (VN) Co., Ltd. (“ANT-VN")
is subject to Corporate Income Tax of Vietnam at a
preferential rate of 15% for the six months ended 30
June 2018 (six months ended 30 June 2017: 15%).



7 BBt (8)

(vi)

(vii)

(viii)

DMEERREMOTA) BRA A
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EE10% (BE=_ZF—tF <A
=+HIEAREA 10%) e

DNEERMN(ER)BRA A
(TEMEERm (BR)]) BEB
HEEEFRITE10FRNIE20%
BEBMBAEERSEH - Hi&
FEIR22% - Bt - BN
BRI (B RBEZT—\F
ANAZ=T BN E A HE R E A
MER20% (BEZZT—LEF X
A=1+RH1ENMEA 17%) -

BETFEEARBEREERN_-Z
—ZFRAZ T AERENK
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Al (MM EERM (FE) D K8
2T \FANA=THIRE
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EMBHR(EHE=ZT—tF~A
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(Expressed in thousands of Renminbi unless otherwise stated)

7 INCOME TAX (continued)

(vi)

(vii)

(viii)

Asia Nutrition Technologies (HN) Co., Ltd. (“ANT-HN")
is subject to Corporate Income Tax of Vietnam at the
rate of 10% for the first 15 years commencing from
its first year of operation and 22% for the succeeding
years. Therefore, the applicable tax rate of ANT-HN
is 10% for the six months ended 30 June 2018 (six
months ended 30 June 2017: 10%).

Asia Nutrition Technologies (LA) Co., Ltd. (“ANT-LA")
is subject to Corporate Income Tax of Vietnam at the
rate of 20% for the first 10 years commencing from
its first year of operation and 22% for the succeeding
years. Therefore, the applicable tax rate of ANT-LA
is 20% for the six months ended 30 June 2018 (six
months ended 30 June 2017: 17 %).

Pursuant to the Amended Investment Licence No.
43/2010/ND-CP dated 26 September 2012, issued by
Binh Dinh Province Economic Zone Authority, Asia
Nutrition Technologies (MV) Co., Ltd. (“"ANT-MV") is
subject to Vietnam Corporate Income Tax of 20% for
the six-month period ended 30 June 2018 (six months
ended 30 June 2017: 20%).
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8  HAfbAwm OFHE) Mk 8 OTHER COMPREHENSIVE (LOSS)/
INCOME
B A 2w OB )% 453840 Tax effects relating to each component of other comprehensive
BB Y B (loss)/income

BECE-/\$AA=TRLEAER BE-F-LFRA=TALAEA

Six months ended 30 June Six months ended 30 June
2018 2017
B BB
BEAE (BX)/ BREi% B (%) PR
&8 B=E ki i B &8
Before- Tax  Net-of- Before- Tax Net-of-
tax (expense)/ tax tax (expense)/ tax

amount benefit amount  amount benefit ~ amount

HEEINTE AR Exchange differences

IS HE on translation of financial
RIPE =5 statements of overseas
subsidiaries (10,197) - (10,197) 8,549 - 8,549

Hih 2 (F18), Wz Other comprehensive (loss)/income  (10,197) - (10,197) 8,549 = 8,549
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(Expressed in thousands of Renminbi unless otherwise stated)

EARNINGS/(LOSS) PER SHARE

()

(b)

Basic earnings/(loss) per share

The calculation of basic earnings per share as at 30
June 2018 is based on the profit attributable to ordinary
equity shareholders of the Company of RMB8,505
thousand (six months ended 30 June 2017: losses
of RMB15,809 thousand) and the weighted average
of 1,015,489,500 ordinary shares (six months ended
30 June 2017: 1,013,519,459) in issue during the
reporting period.

Diluted earnings/(loss) per share

The calculation of diluted earnings per share for the
six months ended 30 June 2018 is based on profit
attributable to ordinary equity shareholders of the
Company of RMB8,505 thousand and the diluted
weighted average number of ordinary shares in issued
of 1,015,489,500 during the reporting period. The
calculation of diluted loss per share for the six months
ended 30 June 2017 does not assume the exercise
of the Company’s share options as the effect is anti-
dilutive.
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11

FIXED ASSETS

During the six months ended 30 June 2018, the
Group acquired items of fixed assets with a cost of
RMB80,298,000 (six months ended 30 June 2017:
RMB95,701,000). Items of fixed assets with a net book
value of RMB21,361,000 were disposed of during the six
months ended 30 June 2018 (six months ended 30 June
2017: RMB3,860,000), resulting in a gain on disposal of
RMB5,544,000 (six months ended 30 June 2017: loss of
RMB1,312,000).

INVENTORIES

During the six months ended 30 June 2018, the Group
reversed its inventory by RMB4,807,000 (six months ended
30 June 2017: write-down of RMB425,000). The reversal/
write-down of inventories is included in “cost of sales” in
the consolidated statement of profit or loss. The reversal/
write-down arose due to the increase/decrease of prevailing

market price.
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12 HEWCR S kA 12 TRADE RECEIVABLES

—ZE-N\F —T—+F

ANA=+H +t=A=+—H

At At

30 June 31 December

2018 2017

JERE SRR Trade receivables 328,566 409,485
B REREE Less: allowance of doubtful debts (19,063) (13,073)
309,503 396,412

Iy Zigin Ageing analysis

HERRERARMRESITAOT The ageing analysis as at the end of the reporting period:
—E-N\F —TtF

~B=+H +t=—A=+—H

At At

30 June 31 December

2018 2017

AR¥T T ARBETT
RMB’000 RMB'000

BNHA Current 227,395 306,193
BHILHR 30K Less than 30 days past due 44,247 59,369
BEA31 Z 60K 31-60 days past due 18,941 14,797
#EI6T = 90K 61-90 days past due 10,685 8,108
%60 BARE 90 K More than 90 days past due 27,298 21,018
B Amounts past due 101,171 103,292
W BERE R Less: Provision for bad debt (19,063) (13,073)

309,503 396,412
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13 JUfth Bk S B FrUA sk I 13 OTHER RECEIVABLES AND
PREPAYMENTS

—EB-N\F —E—+F
AA=tH +=—A=+—H
At At
30 June 31 December
2018 2017
A EIHE(ER (i) VAT recoverable (i) 432,900 439,409
e MIERFR ) Deposits and prepayments (ii) 122,165 79,053
BRFET Advances to staff 9,774 6,681
Hity Others 18,168 17,143
583,007 542,286
B IEmEN AT U EEER  Less: non-current VAT recoverable 90,806 90,806
492,201 451,480

(ii)

AT 4 [ 32 {E 75 1 T K $H R R B8
RERN RS AEREER - K
BRAEREENR T ZABAEA
BERTREABHERORPE
BIREHEREERMESL

BNREEEEE R mEHE
7 1 HOTE ST (N R R A TR A 32
H o

(i) The VAT recoverable represents the unutilised input
VAT eligible for offsetting against future output VAT.
The unutilised input VAT arose mainly due to the
insufficient output VAT on sales of chicken meat to
offset the input VAT on purchases of live chickens

from contract farmers.

(i) Prepayments consist of advance payments made to
suppliers for purchases of raw materials and other

prepaid expenses.
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(Expressed in thousands of Renminbi unless otherwise stated)

14 CASH AND CASH EQUIVALENTS

As at 30 June 2018, cash at bank and in hand in the
PRC included in the cash and cash equivalents for the
Group amounted to RMB207,362,037 (31 December
2017: RMB391,101,247). The conversion of Renminbi
denominated balances into foreign currencies and the
remittance of such foreign currencies denominated bank
balances and cash out of the PRC are subject to the
relevant rules and regulations of foreign exchange control
promulgated by the PRC government.

A B 5 Mk 15 TRADE PAYABLES
—E2E-N\E —T—+F
ANAB=+H +=—A=+—H
At At
30 June 31 December
2018 2017
JEE SRR Trade payables 416,412 701,696

B BRANRESITT

An ageing analysis of the trade payables is as follows:

—EB-N\F —E—+F
AA=tH +=ZA=+—H
At At

30 June 31 December
2018 2017
ARBFT ARETFT
RMB’000 RMB’000

BNHA Current 238,650 379,814
EHR DR 30K Within 30 days 109,566 215,088
#HEI31 £ 60K 31 days to 60 days 39,688 62,385
#E6T = 90K 61 days to 90 days 5,149 12,367
B BAR B 90 K More than 90 days past due 23,359 32,042
BHASEE Amounts past due 177,762 321,882

416,412 701,696
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16 I-fbBEAT 2k

16 OTHER PAYABLES

—E-N\F —T—+F

~A=+H +=ZA=+—H

At At

30 June 31 December

2018 2017

SHERA Sales rebate 120,457 151,214

e I8 #Bek Salaries, wages, bonuses and

H e rE A other benefits payable 56,233 87,506

[EETER Accrued expenses 93,264 99,399

B#iES Contract performance deposits 38,432 40,008

TR IR Receipts in advance 19,634 14,760

BEETEEERNNE Payables for purchase of fixed assets 22,759 58,593
FERTRA:E AT 5RIA Amounts due to related parties

(KzE19(e)) (Note 19(e)) 46,100 54,100

HAh Others 23,895 23,879

420,774 529,459
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(Expressed in thousands of Renminbi unless otherwise stated)

17 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

No payment of an interim dividend for the six months
ended 30 June 2018 (2017: Nil).

(b) Share-based payments

On 14 September 2007, the Group established a share
option scheme that entitles employees of the Group,
including directors of any company in the Group, to
take up options at consideration of HKD1 to subscribe
for shares of the Company. Each option gives the
holder the right to subscribe for one ordinary share in
the Company.

()  The terms and conditions of the grants that
existed during the period are as follows, whereby
all options are settled by physical delivery of

BWARAEE - shares:
TEHHE
Number of
instruments
R-ZZ)\F+ A =+ /\B&KF Options granted on 28 October 2008 to:
A A TR BEARHE
—E% — Directors 4,000,000
—EREEE — Senior management 4,050,000
—HitfEg — Other employees 3,450,000
N Subtotal 11,500,000
R=ZF——F+H=++tHB#E T Options granted on 27 October 2011 to:
T A TR RS
— R ERE — Senior management 900,000
BEt Total 12,400,000
RZZ—RF—HA+/"B&ETF Options granted on 16 January 2015 to:
T AT BB
—HitfEg — Other employees 19,800,000
“ET Total 32,200,000

BRESHFTHMANE -
ERLBEBREAETESF
33% D HIFREB LI ©

The options have a contractual life of four years.
Options granted are subject to a vesting scale in

tranches of 33% each per annum.
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17 JBeAs ~ il B Jbe B (481)

(b)
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(i) BBRENHE RNkEFH
ITEEWT :
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CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b) Share-based payments (continued)

(i)~ The number and weighted average exercise

prices of share options are as follows:

—E-\ExA=+H S e s e

At 30 June 2018 At 31 December 2017
i it
1947688 HHEE
Weighted Weighted
average HBREHE average  EREHE
exercise  Number of exercise  Number of
price options price options
B T BT T
HKD ‘000 HKD '000
RZZ—\E/=Z—+& OQutstanding at 1 January
—A—BRAIE 2018/2017 0.908 14,175 0.908 15,580
R,/ ENE Cancelled during the period/year 0.908 (14,175) 0.908 (1,405)
R=Z—-N\F;~A=1H,/ Outstanding at 30 June 2018/
“Z—+&+-A=F+—H 31 December 2017
AT - - 0.908 14,175
W-Z—\FA=1H/ Exercisable at 30 June 2018/
“Z—+F+-A=1+—H 31 December 2017
A1IfE - - 0.908 14175

RZE-NFRA=THEMRK
TEMERE (T —tF+=A
=t BRARTTEMNBREE I
FHITE(E0.908E T - INHEF 1T
RIBAKFHR04F) ©

REBEEZZ-—N\FA=THIE
NEA R - E ARG EH ISR
BRI (BEZE—tF A
=THIEREA : AR#128,000
7T) ' BEREREBRERNER o

As at 30 June 2018, there were no outstanding options
(as at 31 December 2017, the weighted average
exercise price of outstanding options was HK$0.908
and the weighted average remaining life of the options

was 0.4 year).

During the six months ended 30 June 2018, no equity-
settled share option payments expenses (six months
ended 30 June 2017: RMB128,000) were recognised
in the consolidated statement of profit or loss.
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(b)
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REBRR—HERKND ER
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(Expressed in thousands of Renminbi unless otherwise stated)

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

Rkt
Granted
during
the period

(b)

Share-based payments (continued)

On 23 December 2008, the Group adopted a restricted
share award scheme (the “Scheme”) to retain the best
available personnel by providing additional incentives
to employees of the Group, including directors of any
company in the Group. Unless terminated earlier by
the Board, the Scheme shall be valid and effective for
a term of ten years. The shares repurchased under the
Scheme become restricted once granted and become
unrestricted again once vested. The Scheme is not
subject to the provisions of Chapter 17 of the Listing
Rules.

Particulars and movement of the restricted shares
under the Scheme during the six months ended 30
June 2018 are as follows:

RZE-\&F
~A=1H RimAH
HRERE  HRERK WATE  (R/R/%)
Vested Forfeited  Outstanding Date of BEH
during during as at grant Vesting
the period the period  30/06/2018  (DD/MM/YYYY) period

Employees -

Total -
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17 JBeAs ~ il B Jbe B (481)

(b)

(©)

VA IBe Aoy 2 B8 09 3¢ 2 ()
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17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b)

(©)

Share-based payments (continued)

During the six months ended 30 June 2018, no
restricted share award scheme payments expenses
(six months ended 30 June 2017: RMB370,000) were
recognised in the consolidated statement of profit or

loss.

Purchase of own shares

Core Pacific-Yamaichi International (H.K.) Nominees
Limited is an employee benefit trust company
facilitating the implementation of the restricted share
award schemes. The trustee has agreed to satisfy the
award made under the restricted share award scheme
through the relevant employee benefit trust. As part of
the restricted share award scheme, the Group funds
the trust from time to time to enable the trustee to
acquire its own ordinary shares to satisfy the award.
All shares have been acquired through The Stock
Exchange of Hong Kong Limited.

The trust was treated as a legal entity separate from
the Company but as a subsidiary of the Company for
consolidation purposes. The shares held by the trust

are treated as treasury shares.



(BRSEHNEEIN - UARKETITZ7)

(Expressed in thousands of Renminbi unless otherwise stated)

17 JBeAS ~ i BB B (4) 17 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(c) WM A A BB (%) (¢) Purchase of own shares (continued)
ZA=EHE B RFF A R ZE R e Details of these shares repurchased and held by the
BEERFNAT trust are set out below:

S BRI =5

BORMHEE maERE HEBRE REeRE

Number of Highest Lowest Cash

F/ A shares price paid price paid  consideration

Month/year repurchased per share per share paid

I BT I

HKD HKD HKD

—EENF+=A December 2008 548,000 0.85 0.85 427

—EENF+—A November 2009 2,222,000 1.50 1.43 2,876

—EENF+ZA December 2009 589,000 1.48 1.48 764

—T—TFhHA May 2010 945,000 1.51 1.33 1,206

—T—=%FFA May 2013 4,583,000 1.18 1.03 3,957

—Z—=%,"A June 2013 497,000 1.09 1.05 432

AET Total 9,384,000 9,662

RIEBRR M ZEIFTE]  Shares granted to
BT EERRGD employees under
restricted share
award scheme (8,685,500)
AR P AR (9 Shares held at the
end of the period 698,500
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18 74

(a)

18 COMMITMENTS
ZE-NFARNAZTHIRRA (a)  Capital commitments outstanding at 30 June 2018
Fh B B 765 R 25 1/F H B ) AN not provided for in the interim financial report are as
BT follows:
—EB-N\F —E—+F
~A=tH +=ZA=+—H
At At
30 June 31 December
2018 2017
BEETAY Contracted for
—EE&E - Fixed assets 110,335 98,591
— K& — Investment - 6,000
EEBEERTN Authorised but not contracted for
—BEEEE — Fixed assets 111,609 246,591
221,944 351,182
“E-NFRA=T+H RBRET (b) At 30 June 2018, the total future minimum lease
AIESHAS & FH A B 15 B R 2R B (K payments under non-cancellable operating leases are
HERNREBERT : payable as follows:
—E-N\HF —E—+tF
ANA=+H +tZ—HA=+—H
At At
30 June 31 December
2018 2017
—FR Within 1 year 4,313 4,325
—FRAFA After 1 year but within 5 years 13,047 12,171
h & After 5 years 74,963 61,286
92,323 77,782

AEBERBELEHEOBEZEY
X -EREEN-—RA—E=RT
F o AREHNEEME FEREE
BEMEEST - ZEHOBE R

The Group leases a number of properties under
operating leases. The leases run for an initial period of
one to fifty years, with an option to renew the leases
when all terms are renegotiated. None of the leases
includes contingent rentals.
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18 COMMITMENTS (continued)

(c) The Group entered into one-year contracts (renewable
and reviewed annually) with certain selected farmers
("Contract Farmers”) under which the Group agrees
to purchase live chickens, upon fulfilment of certain
quality requirements, from the Contract Farmers
at an agreed price determined based on the then
prevailing market prices. The amounts of live chickens
contracted to be purchased from the Contract Farmers
at the end of the reporting period were as follows:

—ZE-N\F —T—+F
AA=tH +=ZA=+—H
At At

30 June 31 December
2018 2017

BEaT4) Contracted for

271,780 245,703
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RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial report, the Group entered
into the following material related party transactions during
the six months ended 30 June 2017 and 2018.

(a) Name and relationship with related parties

During the six months ended 30 June 2017 and 2018,

ANA=ZTHILEAEAA Eﬁ\Tﬁ‘J transactions with the following parties are considered
BEHHR G HAR B E as related party transactions:

5

BN T HTE HAREE A THIRER
Name of party Relationship
A RBEERND AR AR ([RERMEZE]) * e S NG

Great Wall Enterprise Co., Ltd. (“GWE")

BB (ZERR) BBR 2 A) ([RAKEIRR 1)
Great Wall International (Holdings) Ltd. (“GWIH")

IERARBKFERER AR ([HERKF) *

Great Wall Yung Huo Food (Beijing) Co., Ltd. (“"GWYHB")

RREEBRITRMN AR AR ([2EEE
Total Nutrition Technologies Co., Ltd. (“TNT")

BURERMBERAR([RURE

Tai Ji Food Co., Ltd. (“TJF")

BRAM])*

Rml)*

AERERFHERERAR (TIEREW ) *

Beijing Universal Chain Food Co., Ltd. (“BUCF")

AR (K2) BRAF ([ AR R (
Great Wall Food (Tianjin) Co., Ltd. ("GWF-TJ")

RE) ) *

Ultimate holding company

FAERAT

Intermediate holding company

KRR EE (KRR B RAAERAT)) KK E
Subsidiary of GWE, ultlmate
holding company of the Company

AR (KRR RN REZERAR) BB A
Subsidiary of GWE, u|t|mate
holding company of the Company

AR B3 (AR BRSAIER A F)) BT
Subsidiary of GWE, u|t|mate
holding company of the Company

KRR RS (AR RRRLEZERARE) B EA
Subsidiary of GWE, ultlmate
holding company of the Company

AR (R A RIM R NMER AR BKT B A
Subsidiary of GWIH, mtermedlate

holding company of the Company
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19 BEALZRS (4]) 19 RELATED PARTY TRANSACTIONS
(continued)
(a) BN £ 0% B BB i A\ - i B (a) Name and relationship with related parties (continued)

1% (81

FEATHBE EARFE A THIER
Name of party Relationship
AKBMER(RE)BERAT ([ RKBHMRMS]) * REKBIER (R ARM RN ERAR]) 9B A &)
DaChan Showa Foods (Tianjin) Co., Ltd. (“DSF") Subsidiary of GWIH, intermediate

holding company of the Company

ABOKBEEERM (RE) BRAR] ([ RBOKERE]) * ARBCEIRR (AR B R MERR A =) KK B A &)
Great Wall FeedTech (Tianjin) Co., Ltd. (“GWFT-TJ") Subsidiary of GWIH, intermediate

holding company of the Company

RECKEREERM (IER) BRAE ([ RBGKERIER) 1) * REKERR (R R RIHNERA ) BB AT
Great Wall FeedTech (Beijing) Co., Ltd. (“GWFTBJ") Subsidiary of GWIH, intermediate
holding company of the Company

AKRRBR(RE)ERAT ([RERREMAE]) * KRR (KRR RRREZERAR]) BB S A E)
DaChan Liangyou Foods (Tianjin) Co., Ltd. (“DLFTJ") Associate of GWE, ultimate
holding company of the Company

ARRREm (E8)BRAB(TRKRARmM L&) *  RERMEZE (KRR SAIER A R) K E R

DaChan Liangyou Foods (Shanghai) Co., Ltd. Associate of GWE, ultimate
("DLFR-SH") holding company of the Company
Marubeni Corporation (“MAR") DEIR

Minority shareholder

Marubeni (Dalian) Co., Ltd. (“MAR-DL") Marubeni (L EREER ) HIFTE A A
Subsidiary of Marubeni, minority shareholder

Hansen Inc. HBXBELE  BRELE  BRFLEREBERR
EERRREZEHREHIRFA

Mr. Han Jia-Hwan, Mr. Han Chia-Yin, Mr. Han

Chia-Yau and Mr. Harn Jia-Chen jointly own

100% interest of Hansen Inc.

RNt EZERAR AT ([ KHEHE]) *) Hansen Inc. {92 & HIE A A
Dacheng Land Development Limited (“DLD") Wholly-owned subsidiary of Hansen Inc.
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(a)

19 RELATED PARTY TRANSACTIONS

(continued)
U Y RA YT FLYSRE] (a) Name and relationship with related parties (continued)
1% (81
BN T HE HAREE A THIRE(R
Name of party Relationship
DaChan (VN) Co., Ltd. (“DVN") NG [0l PN

DACHAN (ASIA-PACIFIC) LIM ("DAPL")

EMHPRFERBAERAR ([EMPFK]) *
JiLin CSD Food Co., Ltd. (“JiLin CSD")

REBFRBEEFEMERBEBR AR ([RBEREE ) *
Advent Prosperity Real Estate Development Co.,
Ltd. ("APRD")

TRESERFEERARAR ([IEREE])*
Beijing You Will See Eco-Agri Co., Ltd. (BJWS)

EEEEERFR AT

Taiwan International Gene Co., Ltd. (“TIG")

AN ERE RSB TERIREFR A
Mengcun Hui Autonomous County Construction
Investment Co., Ltd. (“MCCI")

IWERSERRER AT ([LERSZE]) *
Shandong Kaida Environment Co., Ltd. (“SKE")

RYERERRFEERAT (DRYIZEKR]) *
Shenzhen Huada Gene Technology Co., Ltd.
("SHGT")

BEAKRMR (KXE)BRAF(TRDF-TI *
Rupp & DaChan Foods (Tianjin) Co., Ltd. (“RDF-TJ")

Subsidiary of an associate

NI N
Subsidiary of an associate

NGk ol UNC]
Associate of a subsidiary

i =PNSIEo) = YN
Associate of a subsidiary

apEEPNCILEo): =N
Associate of a subsidiary

YN Eo) = UNG|
Associate of a subsidiary

MEBARMERES

Investor of subsidiary

HRE A+
Other related party

HARgE AL

Other related party

HIB A E B A A

Associate of a subsidiary
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19 RELATED PARTY TRANSACTIONS

(continued)
B N\ - 44 6 e BRI A L i B (a) Name and relationship with related parties (continued)
1% (47)
@ ARIEBHEEZEMRL2E - g The English translation of the company names is for reference
ZERRINETE BIEAR SRR ° only. The official names of these companies are in Chinese.
WRBEA LY (b) Significant related party transactions
HABEREEATRSNFEN Particulars of significant related party transactions
s @ during the periods are as follows:
BZAB=tHLAER
Six months ended 30 June
—=E-N\F —E—t5F
2018 2017
SHEEMm Sales of goods 102,463 73,859
HEERE R E R Purchases of material and goods 9,083 9,966
EIERTS Management services 226 343
BRI T AR Processing services provided 11,382 11,473
BiREES RS Rental services provided 369 -
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19 BN L35 (4]) 19 RELATED PARTY TRANSACTIONS
(continued)
(c) FEFAHFABRMNE (¢) Key management personnel remuneration
AEEFXrZEEEEAEME N Remuneration for key management personnel of the
s 8 Group is as follows:

BEAA=1THLERER
Six months ended 30 June

—E-\F —T—+fF
2018 2017
e EE SR T Short term employee benefits 3,403 3,784
BEBR 12 1A Post-employment benefits 62 62
AR BEMER S Share-based payments - 8
3,465 3,854
(d)  HEMCBH A L5k (d) Amounts due from related parties
RBEER - NEBEEATHE As at the end of the reporting periods, the Group had
AT #ER the following balances with related parties:
—E-NE —T—+F
AA=tH +—A=+—H
At At
P EE 30 June 31 December
Note 2018 2017
FEUE 5 BRFX Trade receivables (i) 46,449 56,163
(i) FBEEALTHEWGIETHER (i)  Receivables from related parties are unsecured,
W B REFAR—FNR interest-free and are expected to be recovered
e R=—E—\ExA within one year. There was no significant
=t+tAR=-ZE—+F+=H~ impairment loss made against these amounts at
=+—H - AEBEWEEZ 30 June 2018 and 31 December 2017.

FEFIRERERRERE
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19 RELATED PARTY TRANSACTIONS
(continued)

(e)

Amounts due to related parties

As at the end of the reporting periods, the Group had

the following balances with related parties:

—E-N\F —T—+F

AA=tH +=ZA=+—H

At At

B EE 30 June 31 December

Note 2018 2017

FEfFE 5 BRK Trade payables (i) 1,735 2,044
HibfEHE ZERF  Other payables (i) 46,100 54,100

()  FBEALTHENFRTIE
HR - 2R REHR—F
MER -

e 0 e A B W e 52 ) v e
i3

8 K195 (a) E (b) TH R
2T —tF+ZA=+—HI
FEZEEVIBRERAMF295
@Z b ERFBANBEEALTRIE
K EMRANE14AZFTREN A
BRENFEMERS - AL
MEAER SRBEMEIFINE
BEEEMBRAESAEREK
BEAE-_Z—tERIEEGH
] —HK [BERS ] B o

®

(i) Payables to related parties are unsecured,
interest-free and are expected to be paid within

one year.

Applicability of the Listing Rules relating to connected

transactions

The related party transactions in respect of (a) to
(b) in note 19 above and (a) to (b) in note 29 to the
consolidated financial statements for the year ended
31 December 2017 constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules. The information
relating to the above connected transactions or
continuing connected transactions are disclosed in
accordance with Chapter 14A of the Listing Rules in
the paragraph headed “Connected Transactions” in
the section headed “Report of the Directors” of the

annual report 2017.
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20 POSSIBLE IMPACT OF AMENDMENTS,

NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE

Up to the date of issue of the interim financial report, the
IASB has issued the following amendments, new standards
and interpretations which are not yet effective as at 30
June 2018 and which have not been adopted in the interim

financial report:

fE 51 A BAsk B 12 F iR HY
SEHHIR AR
Effective for accounting periods

beginning on or after

BRI iSRS 2RI 165k - HHE
IFRS 16, Leases

AEEEFHEZERRNERERS
MezFE ESREECEZANFLER
ETHEAEEEERAMBERRENK
EXAFE - BHFEEREE_T
—EFR P BERRMEILH -

—T—-NF—H—H
1 January 2019

The Group is in the process of making assessment of what
the impact of these developments is expected to be in the
period of initial application. So far the Group has identified
some aspects of the new standards which may have a
significant impact on the consolidated financial statements.
Details of the expected impacts were disclosed in note 34 to
the financial statements in the 2017 annual report.
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m% =
Corporate Governance

The Company is committed to maintain a high standard
of corporate governance and strive for a transparent,
responsible and value-driven management culture with
a view to enhancing the value of investment of the
shareholders of the Company. The corporate governance
principles of the Company place emphasis on upholding
a high standard of ethics and integrity in all aspects of its
business, and on ensuring that all affairs are conducted
in accordance with applicable laws and regulations. The
Board believes that good corporate governance is beneficial
for maintaining close and trustful relationships with its
employees, business partners, shareholders and investors.

CORPORATE GOVERNANCE CODE

Throughout the six-month period ended 30 June 2018,
the Company has complied with the Code on Corporate
Governance Code (the “Code"”) as set out in Appendix 14 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”),
except that:

Under Code Provision A.6.7, independent non-executive
directors and other non-executive directors should attend
general meetings and develop a balanced understanding of
the views of the shareholders.

—ZF— \EFRHR Interim Report 2018
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Mr. Han Chia-Yau, Mr. Harn Jia-Chen and Mr. Chao Tien-
Shin, our non-executive Directors and Mr. Chen Chih and Mr.
Wei Anning, our independent non-executive Directors, were
unable to attend the annual general meeting of the Company
held on 29 June 2018 due to other pre-arranged business
commitments which must be attended by them.

Code Provision E.1.2 stipulates that the chairmen of the board
and the audit, remuneration and nomination committees of
the Company should answer questions at the annual general
meetings of the Company. Mr. Wei Anning, the chairman
of the remuneration committee of the Company, and Mr.
Chen Chih, the chairman of the nomination committee of the
Company, were unable to attend the annual general meeting
of the Company held on 29 June 2018 due to other pre-
arranged business commitments which must be attended by
them.

Code Provision F.1.1 stipulates that the company secretary
should be an employee of the Company and have the day-
to-day knowledge of the Company’s affairs. The company
secretary of the Company, Ms. Cho Yi Ping, is a partner of
the Company's legal adviser, Cheung Tong & Rosa Solicitors.
Ms. Cho has been appointed as the company secretary of
the Company since 8 August 2016. The Company has also
assigned a member of the senior management, Ms. Feng
Yuxia, the head of the legal department of the Company, as
the contact person with Ms. Cho. As Ms. Cho is a practicing
solicitor of Hong Kong with understanding of the Listing
Rules, her qualifications meet the requirements of the Listing
Rules in terms of a company secretary of a listed issuer.
Further, whenever necessary, the contact person assigned
will speedily deliver information regarding the performance,
financial positions and other major development and affairs
of the Group to Ms. Cho. Having in place a mechanism that
enables Ms. Cho to get hold of the Group’s development
promptly without material delay and with her expertise and
experience, the Board is confident that having Ms. Cho as
the company secretary of the Company is beneficial to the
Group’s compliance with the relevant board procedures and
applicable laws, rules and regulations.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF THE
COMPANY

The Company has adopted a code of conduct on terms
no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in Appendix
10 to the Listing Rules for regulating the securities
transactions of the Directors.

All Directors have confirmed, following the specific enquiry
by the Company, that they complied with the required
standard set out in the Model Code and the Company’s
code of conduct regarding directors’ securities transactions
throughout the six months ended 30 June 2018.

The directors’ interests in shares of the Group as at 30 June
2018 are set out on pages 58 to 59 of this interim financial
report.
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(a) RAARAFZHER -8 :

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded
in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code were as follows:

(a) INTEREST IN THE CoMPANY — LONG PosITIONS:

RN
N EBITRA
EE BeTBRABHRA g EREE i #WEt 2N EIL
B AR HihfgE s
Approximate
% of issued
share capital
Name of Directors/ Number of of the
Chief Executives ordinary shares held Total Company
Personal Other
interest interest
HITEE -
Executive Directors:
BRE 344,000 - 344,000 0.034%
Han Jia-Hwan
ERE (HEE1) 382,000 200,000 582,000 0.057%
Han Chia-Yin (Note 1)
HHTESE -
Non-executive Directors:
HXE (KE2) - 3,834,000 3,834,000 0.377%
Chao Tien-Shin (Note 2)
R 300,000 - 300,000 0.030%
Chen Chih
BoKE 300,000 - 300,000 0.030%
Way Yung-Do
w=EITHEALS :
Chief Executive:
BE A 211,500 - 211,500 0.021%
Ou Chang-Jou
5T - Notes:

1. BEELREWRSEABERBR
A #9200,000 AR D #E 2

2. MREEEWER/MER()BBELEE
N A B (B[R A 89300,000 A% (9
Mews I (i) FRil 5 A R ELBC AR R il Y
CTS Capital Group Limited &9 B 2
&) Hannibal International Limited F
#HH3,5634,000 B AR (D HERS ©

1. Mr. Han Chia-Yin is deemed to be interested in 200,000
shares held by his spouse.

2. Mr. Chao Tien-Shin is deemed to be interested in (i) 300,000
shares jointly held by Mr. Chao and his spouse and (ii)
3,534,000 shares held by Hannibal International Limited, a
subsidiary of CTS Capital Group Limited, which is controlled
by Mr. Chao and his spouse.
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Bend

ESfE £ (1)

(b) INTERESTS IN ASSOCIATED CORPORATION OF THE COMPANY —

LonNG PosiTiONS:

(Ll N
EBITRA
BHnE kiR BYBDL

Approximate % of
the relevant associated

Name of Name of associated Nature Interests in corporation’s issued
Directors corporation (Note 1) of interest shares held share capital
BEXT AREBRERRINBBRAF Bantkn 55,499 0.0075%

Han Chia-Yau  Great Wall Enterprise Co. Ltd.

BEXR AREREERDBRAA]

Harn Jia-Chen  Great Wall Enterprise Co. Ltd.

BRE AREHEERDBRAT

Chao Tien-Shin  Great Wall Enterprise Co. Ltd.

izt REEMEEBRODER DA
(TREREHREE])  REES
MK EREZEEFRZH L
MERA]  RBAREE&EE
PRAXR -

Mizz: BREEERBEREAHAME
FEREREBESNERE

RERBBERDEFMEFD
10,242,123 BERE 25 -

R EXHEBEEN  BE_T—/\FX
A=1HB  ARAREELREZRTHAER
R iR B OB B AN AN B ST (] Eo AR B
EELERERB(EFLAE GRS
362 RZAM AR AT H) B RO T ek
RIBZE ST HIE A S AR R S FrHY
Bty B EFA IR -

Beneficial interests

EanlEn 59,612 0.0081%
Beneficial interests

3N 10,242,123 1.3908%
MR (fE2)

Interests of controlled
corporation (Note 2)

Note 1: Great Wall Enterprise Co. Ltd. ("GWE"), a company
incorporated in Taiwan and listed on Taiwan Stock
Exchange Corporation, is the ultimate controlling
shareholder of the Company.

Note 2: Mr. Chao Tien-Shin was deemed to be interested in the
10,242,123 shares held by Qiao Tai Xing Investment Co.
Ltd., which is controlled by Mr. Chao and his spouse.

Save as disclosed above, as at 30 June 2018, none of the
directors and chief executives of the Company and their
associates had interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations that was recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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(a) ARLNFBeA A

SUBSTANTIAL SHAREHOLDERS OF THE

COMPANY

As at 30 June 2018, the following persons other than
the directors or chief executives of the Company had the
following interests or short positions in the shares and
underlying shares of the Company as recorded in the
register kept by the Company pursuant to Section 336 of

the SFO:

(a) LONG POSITIONS IN SHARES OF THE COMPANY:

R BHIME Ri%A BB

Name Nature of interests Number of shares Approximate %

Waverley Star Limited ERfER 375,899,946 36.99%
Beneficial interests

THERRMAR ol 152,924,906 15.06%

Asia Nutrition Technologies Corporation Beneficial interests

REKEIR (1R) AR AR REHRR R 528,824,852 (i3t 1) 52.04%

Great Wall International (Holdings) Ltd. Interests of controlled corporation (Note 1)

RERHEERAERAR REHIRTE R 528,824,852 (Hif3t 1) 52.04%

Great Wall Enterprise Co., Ltd. Interests of controlled corporation (Note 1)

Continental Capital Limited (B8 Enln 59,700,029 (Hf3£2) (Hf3E3) 5.87% (f3)
[ Continental Enterprises Ltd.J) (#f33) Beneficial interests (Note 2) (Note 3) (Note 3)
(formerly known as “Continental
Enterprises Ltd.") (Note 3)

Contigroup Companies Inc. SReINIPA: I 59,700,029 (P& 2) (Mf3E3) 5.87% (Mi33)

Interests of controlled corporation (Note 2) (Note 3) (Note 3]

Fribourg Grandchildren Family L.P. SReINIPA: I 59,700,029 (P& 2) (Mf3E3) 5.87% (M33)

Interests of controlled corporation (Note 2) (Note 3) (Note 3]
Fribourg Enterprises, LLC SReINI VA I 59,700,029 (P 2) (Mf3E3) 5.87% (M33)
Interests of controlled corporation (Note 2) (Note 3) (Note 3]

60 K& Em (Z2M) BBR/AE DaChan Food (Asia) Limited
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Name

EnitE
Nature of interests

Hib &R

Other Information

b\ Robert Fribourg &% 2 A
-hNEtFRA=t-BERE

Declaration of Trust dated 31 May 1957,
for the benefit of Robert Fribourg

b Paul Jutes Fribourg BX & AR
“NAtERR=T-RERE

Declaration of Trust dated 31 May 1957,
for the benefit of Paul Jutes Fribourg

b Nadine Louise Fribourg £5:25 A&
-NEtERA=T-AERE

Declaration of Trust dated 31 May 1957,
for the benefit of Nadine Louise Fribourg

b\ Charles Arthur Fribourg &4 A&
-hNEtFRA=t-RERE

Declaration of Trust dated 31 May 1957,
for the benefit of Charles Arthur Fribourg

b} Caroline Renee Fribourg A% 2 A £
“NWRZFAATRBER TS
Trust Agreement Dated 16 September 1963,

for the benefit of Caroline Renee Fribourg

Fribourg Charles Arthur

Sosland Morton Irvin

Fribourg Paul Jules

REHRA R
Interests of controlled corporation

pels NIV I
Interests of controlled corporation

SReINIPA T
Interests of controlled corporation

REHRA R
Interests of controlled corporation

SEHRR 2
Interests of controlled corporation

ZEA

Trustee

A

Trustee

A

Trustee

EnlEn
Beneficial interests

Gk R

Number of shares Approximate %
59,700,029 (FizE2) (BzE3) 5.87% (Jiz£3)
(Note 2) (Note 3) (Note 3)
59,700,029 (Fi13E2) (BizE3) 5.87% (JizE3)
(Note 2) (Note 3) (Note 3)
59,700,029 (3% 2) (Bi#3) 5.87% (i 3)
(Note 2) (Note 3) (Note 3)
59,700,029 (FizE2) (B7E3) 5.87% (Jiz£3)
(Note 2) (Note 3) (Note 3)
59,700,029 (Fi13E2) (BizE3) 5.87% (JizE3)
(Note 2) (Note 3) (Note 3)
59,700,029 (3% 2) (Bi#3) 5.87% (f3)
(Note 2) (Note 3) (Note 3)
59,700,029 (3% 2) (Bi#3) 5.87% ({3 3)
(Note 2) (Note 3) (Note 3)
59,700,029 (Fii3%2) (Bi#3) 5.87% (f&3)
(Note 2) (Note 3) (Note 3)
50,978,000 5.02%
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AN

B

MEE1 A% (D A Waverley Star Limited

M2

=

a

A

MEMNEERMTARZEER
Waverley Star Limited 5 354
BERMATEEARRNKER (&
B)BRARNEZENBAR -
mAKERR(ER)ERARA
AKEBEERHDERAFNE
BEHIBAR - BEFHFLRBEK
Bl - RECEIRR ($0%) AR AR &
KRR EBRDBRA B9
18 A Waverley Star Limited &
DNEERMARRERAR
MziEmPHEEER -

Fribourg Charles Arthur
Sosland Morton Irvin } Fribourg
Paul Jules? 37 Contigroup
Companies Inc.#%13.39% *
3.21% % 6.23% - ET A
ZsEA WK A Robert Fribourg
AEXm ANM—NLALEFAHA
=+—H{EEE([Robertfz5t
£ ) « KA Paul Jutes Fribourg &
ZHRAN—NELFREA=+—
BiEsEE((PaulizstE& ) MU
Nadine Louise Fribourg &% &
AM—hAEtFRA=+—8H
Z5EZ ([NadinefZsEZ 1) - A
Charles Arthur Fribourg A% %
AN—NAEERA=+—HE
stZ ([Charles{:EZ 1) AR
Caroline Renee Fribourg A% %
A—NANZFENATBER
% ([Caroline s ) (5178 [1=
) RSl R o IRIBES
N HRE&H] - Fribourg Charles
Arthur ~ Sosland Morton Irvin &
Fribourg Paul Jules #1453 &M
ARBHNEHERTEERER o

(Z23M) ABPR2A ] DaChan Food (Asia) Limited

Note 1:

Note 2:

The shares were registered in the name of Waverley Star
Limited and Asia Nutrition Technologies Corporation, each
of which was a wholly-owned subsidiary of Great Wall
International (Holdings) Ltd, which, in turn, was a wholly-
owned subsidiary of Great Wall Enterprise Co., Ltd. Under
the SFO, both Great Wall International (Holdings) Ltd
and Great Wall Enterprise Co., Ltd were deemed to be
interested in all the shares held by Waverley Star Limited
and Asia Nutrition Technologies Corporation.

Fribourg Charles Arthur, Sosland Morton Irvin and Fribourg
Paul Jules had control of 3.39%, 3.21% and 6.23% interests
in Contigroup Companies Inc. respectively. They were
also the trustees of and had control of 100% interests
in the Declaration of Trust dated 31 May 1957 for the
benefit of Robert Fribourg (the “Robert’'s Declaration”),
the Declaration of Trust dated 31 May 1957 for the benefit
of Paul Jutes Fribourg (the “Paul’s Declaration”), the
Declaration of Trust dated 31 May 1957 for the benefit
of Nadine Louise Fribourg (the “Nadine’s Declaration”),
Declaration of Trust dated 31 May 1957 for the benefit
of Charles Arthur Fribourg (the “Charles’ Declaration”),
and the Trust Agreement Dated 16 September 1963 for
the benefit of Caroline Renee Fribourg (the “Caroline’s
Agreement”) (hereinafter collectively referred to as the
“Trusts”). Under the SFO, Fribourg Charles Arthur, Sosland
Morton Irvin and Fribourg Paul Jules were deemed to be
interested in all the interests held by the Trusts.



Z#E#% % Fribourg Enterprises,
LLCH 2 8 m- BRIEF 5
REBEERD  ERERAER
Fribourg Enterprises, LLCFT
THIN MR EAERS -
Fribourg Enterprises, LLC#Z
Contigroup Companies Inc. &Y
244% - W EEEH|Fribourg
Grandchildren Family L.P -
MFribourg Grandchildren
Family L.P E# %% Contigroup
Companies Inc.#)49.33% &
wme REBEZBHRBEKO -
Fribourg Enterprises, LLC##
R AR Fribourg Grandchildren
Family L.PFT 5 B & & 20 #
= A#Z MFribourg
Grandchildren Family L.P %% &
# Contigroup Companies Inc.
RBENEHERREERER -
Robert{z5t% * Paulfzst & -
Nadine{S#tZ% * Charles {57t &
K Caroline & # 8 Contigroup
Companies Inc.#13.93% -
5.84% *5.23% ~4.97% &
4.92% s ©

Contigroup Companies Inc. &
B ¥EH| Continental Enterprises
Ltd. » fmContinental Enterprises
Ltd. A2 2 A]5.90% A% 17 1 #
Bt - REBEEZFLHAEGD -
Contigroup Companies Inc. #
1R Continental Enterprises
Ltd F BB 2 ER G P AR

EEERRAQRFEESE
% © Fribourg Charles Arthur »
Sosland Morton Irvin 2 Fribourg
Paul Jules IR AR A B #
BHSER -

Bfff5E 3 : 22 A Continental Enterprises
Ltd. &5 AR =T ——F
+—AZBEXRAEZEA
[ Continental Capital Limited] -
BER T ——FUAITHEERE
77 2 B AR A §300,000 f% AR 1)
B HEBBEARAQAAROGEE A
59,700,029 [i% 1% 1 & 60,000,029
B o

R EXFEBEEI BEZFT—/\FRX
A=18  REEHFLPEEIZE 336
REFOELCMMAE  MERANRRE
ERARAEBZITHRABRING AL
AR B AR BA R 0 P R A T i 2
FRR ©

Hf&w

Other Information

The Trusts controlled 100% interests in Fribourg
Enterprises, LLC. Under the SFO, the Trusts were deemed
to be interested in all the interests held by Fribourg
Enterprises, LLC. Fribourg Enterprises, LLC controlled
2.44% of Contigroup Companies Inc and wholly controlled
Fribourg Grandchildren Family L.P, which directly controlled
49.33% interests of Contigroup Companies Inc. Under
the SFO, Fribourg Enterprises, LLC was deemed to be
interested in all the interests held by Fribourg Grandchildren
Family L.P, which was deemed to be interested in all the
interests held by Contigroup Companies Inc. The Robert's
Declaration, Paul's Declaration, Nadine's Declaration,
Charles’ Declaration and Caroline’s Agreement owned
3.93%, 5.84%, 5.23%, 4.97%, and 4.92% of the interests
in Contigroup Companies Inc.

Contigroup Companies Inc. wholly controlled Continental
Enterprises Ltd, which was interested in 5.90% shares
of the Company. Under the SFO, Contigroup Companies
Inc. was deemed to be interested in all the shares held by
Continental Enterprises Ltd.

The Trusts jointly held their interests in the Company.
Fribourg Charles Arthur, Sosland Morton Irvin and Fribourg
Paul Jules also jointly held their interests in the Company.

Note 3:  The Company was informed by Continental Enterprises Ltd.
that it changed its name to “Continental Capital Limited”
on 2 November 2011, and that the number of shares in
the Company held by it has increased from 59,700,029
to 60,000,029 since it acquired 300,000 shares in the
Company in 2012 through the exercise of share option(s).

Save as disclosed above, as at 30 June 2018, no person
other than the directors and chief executive of the Company
had interest or short position in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO.
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SHARE OPTION SCHEME

The following table sets out the number of shares
underlying the share options granted and/or exercised
and/or outstanding under the share option scheme of the
Company during the six months ended 30 June 2018:

Bk ouR

gt HERA

RRLAHA ALEROUTE

HZE-NE HZg-1% BREFEE FOTROURE  SRARE ZIETH

VL e -B-8 BARE  BRAE  BRRM BREE RAZtH RHAS (BRERRE) (B7) (B7) (B7)

Weighted

Closing prices of average of closing

the Company's prices of the

shares one day Company's share

hefore granting one day hefore

Name or Asat Granted  Exercised Lapsed  Cancelled Asat Exercise period o share options Exercise  exercising share

Category of 1 January during during during during 30 June Date of shareoptions ~ duringperiod  priceper  options during

Participant 2018 period period period period 018 grant (both dates inclusive) (HKD) ~ Share (HKD) period (HKD)

Eeas 14,175,000 - - 14175000 - - 5-BE Z5-1EnAT-AZ - 0.908 -
Employees in Aggregate -AtAR “E-)\ERATH

VO L~ Il o oy A R A )b 2R

ﬁj: }\ﬂz/\ﬂ —f—EJJ:/\{.ﬂ
ZIN/N ﬂ&ﬁﬁ:ﬂﬁﬁ% AIHERE &
Bl 3k & AR BER ETHES °

wHZAE

AR RARE _ET AR AR 14 B E AL
%Vi,\ SUTAEBREE - BRZ
CHEFSRBTEARMBHRRDN
$IE WA RRMBEREE (B
BEHEBEE_ZT-/\FRNA=THILAE
AEREIRE) MR Bl Bk R B 12
? TlRMERANER BERREGYAN
NAFRANE R EBEE -

ERZBERRIKE AL (EREER
IR BRARERRZELLE(ER
ARRREIFHITES) -

16 Jan 15 Jun t010Jun 18

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities.

AUDIT COMMITTEE

The audit committee of the Company was established with
terms of reference in accordance with Appendix 14 to the
Listing Rules. The audit committee is delegated by the
Board to assess matters related to the financial statements
and to provide recommendations and advice regarding the
Company's financial reporting matters, including reviewing
the interim results for the six months ended 30 June 2018,
and the internal control and risk management system.
There was no disagreement from the audit committee on
the accounting policies adopted by the Company.

The audit committee comprises Mr. Way Yung-Do
(Chairman of the audit committee), Mr. Chen Chih and Mr.
Wei Anning who are independent non-executive directors
of the Company.
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