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Corporate Information (Continued)
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Shenzhen Qianlong Logistics Park
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Marketing campaign in CSC Shenzhen
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Trade center plaza 2 in operation
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Birdview — CSC Shenzhen
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E-commerce seminar in CSC Nanchang
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CSC Nanchang outlet mall
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Trade center plaza 1 in CSC Nanchang
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Birdview — CSC Nanchang
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Home appliances exhibition in CSC
Nanning
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Automobile exhibition in CSC Nanning
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Southeast Asia food festival held in CSC Nanning
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Marketing campaign in outlet mall
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Marketing campaign in CSC Xi‘an

REZERRETHESEED

China silk road economic zone trade center
in CSC Xi‘an
PR E R A P B AAE 2 BB R HH 0

Birdview — CSC Xi‘an
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Building & decoration market in CSC Harbin
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Outlet mall in CSC Harbin
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Trade center plaza 2 in CSC Harbin
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Birdview — CSC Harbin
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Construction material market in CSC Zhengzhou
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Marketing campaign in CSC Hefei
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Trade fair held in CSC Hefei
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CSC Hefei under construction
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The launch of sale in CSC Chongging
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Wholesale market development
summit held in CSC Chongging
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Birdview — CSC Chongging
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Chairman’s Statement
FERE

On behalf of the board of directors (the “Board”) of China South
City Holdings Limited (the “Company”), together with its subsidiaries
(“China South City” or the “Group”), | hereby report the unaudited
consolidated interim results of the Group for the six months ended 30
September 2015 (“1H FY 2015/16" or the “Period”).

Results and Dividend

With China’s announcement last year that its economic growth had
entered a “New Normal”, the Central government has continued to drive
its economic restructuring to promote quality and sustainable growth.
Meanwhile, GDP growth has fallen continuously with the third quarter
growth rate slipping to 6.9% for the first time since 2009. This change
in China’s macroeconomic outlook has had a mixed impact on the
Company’s market environment. While the Company’s recurring income
continued to record robust growth, evident of strong demand for its
integrated logistics and trade centers as well as its comprehensive online
and offline services; the Group saw weaker demand for the Contracted
Sales of its trade centers.

In addition to the changes in China’s macroeconomic environment, the
Company also observed several short-term factors including delays in
old markets relocation plans at project level, volatility in China’s A-share
market and sudden Renminbi devaluation. These have created uncertainty
and affected the small and medium sized enterprises’ (“SMEs”) decision
to invest in their own trade center units. Furthermore, the Company
believes that there is room for improvement in respect of the Company’s
management performance during the Period. As a result, Contracted Sales
of the Group for the Period dropped 44.5% year-on-year to HK$3,796.3
million (1H FY2014/15: HK$6,837.3 million). The Group recorded revenue
of HK$2,152.9 million (1H FY2014/15: HK$5,141.1 million) for the
Period, meanwhile recurring revenue amounted to HK$603.2 million (1H
FY2014/15: HK$369.5 million), representing a surge of 63.3% year-on-
year.

Profit attributable to owners of the parent was HK$755.8 million (1H
FY2014/15: HK$1,303.2 million). Core net profit attributable to owners
of the parent (being profit attributable to owners of the parent less fair
value gains on investment properties and its related tax effect and fair
value gain on derivative financial instrument) was HK$197.7 million (1H
FY2014/15: HK$887.4 million). Basic earnings per share amounted to
HK9.45 cents (1H FY2014/15: HK17.87 cents).

The Board does not recommend the payment of an interim dividend for
the six months ended 30 September 2015 (1H FY2014/15: Nil).
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Chairman'’s Statement (Continued)

EREHRE (E)

Review of the Market and Operations

Unique business model benefits from the
Central government’s initiative to promote the
development of a more efficient economy

After experiencing decades of strong economic growth, the Central
government has adjusted its development strategy from the promotion
of high economic growth towards a sustainable intermediate-to-high
speed growth through greater efficiency and innovation. As a result, the
domestic economy has started to shift towards the “New Normal” where
it is growing at a relatively modest pace, while new economic drivers such
as E-commerce and logistics are given greater opportunities.

In view of the inefficiency of the domestic logistics sector, China South
City has spurred the development of its fourth-generation integrated
logistics and trade centers, aiming to improve the efficiency in China’s
domestic trade by leveraging internet technology and nationwide modern
logistic network. As a result, the Group’s unique “Online + Physical +
Logistics” business model continues to receive strong support from local
governments and its customers, which has enabled the Company to
benefit from the aforementioned macro-transition in the long run.

Growing recurring income, a key to stable and
sustainable development

During the Period, the Group achieved robust growth in its recurring
income across the board, with income from rental, property management
services, logistics & warehousing services, outlet operations and
E-commerce segments surging 36.6%, 82.7%, 163.6%, 46.6% and
401.3%, respectively. This has set a solid foundation for the Group’s
sustainable development in the long run, and strengthens its ability to
withstand short-term cyclical fluctuations.

Strong demand was seen for the services and facilities at China South
City's projects across the country. With more and more tenants relocating
from traditional downtown wholesale markets, recurring income from
rental and property management services rose to HK$334.0 million
and HK$88.0 million respectively (1H FY2014/15: HK$244.5 million
and HK$48.1 million respectively). In addition, progress was made in
the Group’s E-commerce development and outlet operations, which
recorded revenue of HK$50.8 million and HK$59.6 million respectively (1H
FY2014/15: HK$10.1 million and HK$40.7 million respectively).
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Chairman’s Statement (Continued)

EFEHRE (A)

The Group’s logistics and warehousing business is a core initiative of
its long-term strategy. During the Period, the Group’s logistics and
warehousing business maintained its remarkable growth, with total
income reaching HK$65.8 million, up by 163.6% from HK$25.0 million
as compared with the same period of the previous year. This result
reflects the strong demand for logistic facilities and services from tenants.
Meanwhile, the Group’s Logistics Information Exchange Platform (“LIEP"),
which helps cargo owners match their freight plans more effectively by
utilizing otherwise empty truckloads of Heavy Goods Vehicles (“HGVs")
on their return journeys, continued to enjoy strong demand, proving the
immense popularity and recognition of its services.

Active measures to strengthen the Company’s
financial position

While the Company has full confidence in the soundness of its long-term
business strategy and the future of its market environment, the Company
understands the importance of prudent financial management and strives
to maintain a healthy level of financial liquidity. During the Period, the
Company exercised flexibility in its capital expenditure plans to strike a
balance between development needs and financial health. Further, the
Company also took an active approach to expand and diversify its funding
channels. As a result, the Group’s overall financial position remains sound
with an increase in cash and cash equivalents, compared with the end of
March 2015, despite lower Contracted Sales.

During the Period, the Central government took a series of actions to
increase the domestic financial market’s liquidity. In 2015 to date, the
People’s Bank of China has lowered benchmark loan and deposit interest
rates and deposit reserve requirement ratio five times, providing a window
of low interest rate in the domestic funding market. During the Period,
the Group seized the opportunity by issuing RMB5.6 billion in short-to-
medium-term notes and corporate bonds in the domestic market.

The Group also sought to unlock the latent value of its recurring business
segments and develop their independent financing channels to support
their development strategies. During the Period, the Group initiated
the spinoff of Shenzhen HOBA Home Furnishing Chain Store Company
Limited (“HOBA Furnishing”) and submitted HOBA Furnishing’s application
for the potential quotation of its shares on the National Equities Exchange
and Quotation System (“NEEQ"”, also known as the “New Third Board")
in August 2015. The application was recently approved and quotation of
HOBA Furnishing has commenced on 16 November 2015.
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Chairman’s Statement (Continued)
FEHRE (E)

Prospects

Looking ahead the second half of the fiscal year, the Group’s operating
environment will remain challenging under the existing marco-factors. The
Contracted Sales of the Group is expected to be under pressure. However,
the Group will make every effort to withstand this challenging market
environment. Meanwhile, as China is formulating its 13th Five-Year
Plan, “Internet Plus” strategy and “One Belt, One Road” initiative have
been given top priority. Embracing this great opportunity, the Group will
continue to implement its long-term strategy and dedicate its resources
and effort in the development of its integrated logistics and trade centers.

As new projects complete and commence operation, the recurring
income are expected to maintain robust growth, which will support the
Group's long-term business strategy. The Group will continue to enhance
its “Online + Physical + Logistics” business eco-system to offer a better
operating environment and convenience to its tenants, thereby continuing
to drive the modernization of China’s domestic trading and logistic
business.

Finally, on behalf of the Board, | would like to extend my heartfelt
gratitude to our valued shareholders, customers and business partners, for
their trust and continued support of the Group. | would also like to convey
my appreciation to the management and staff for their professionalism
and wholehearted commitment.

Cheng Chung Hing
Co-Chairman & Executive Director

Hong Kong, 27 November 2015
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Management Discussion and Analysis

BEERWR DT

Business Review

During the six months ended 30 September 2015, the Group’s operating
environment remained challenging. China’s Central government shifted
the focus of its economic policy from extensive industrial expansion
to a sustainable, intermediate-to-high growth pace, with an emphasis
on greater economic efficiency. As a result, the Chinese economy has
shown signs of transition towards a “New Normal”, where GDP growth
continued to slow while the services sector contribution as percentage of
GDP and domestic consumption saw record high. During this economic
transformation to the “New Normal”, the Group’s earnings driver also
shifted from Contracted Sales income to recurring income.

During the Period, the “New Normal” has created new growth drivers and
economic conditions conducive to the development of the Group’s fourth-
generation integrated logistics and trade centers. As China continued to
eliminate excessive capacity, the operating environment for SMEs within
domestic trading business became increasingly challenging. On the other
hand, the increasing competition prompted SMEs to pursue greater
efficiency and lower operating costs. Further, urbanization continues to
drive the relocation of traditional downtown wholesale markets towards
peripheral areas. As a result, the Group recorded strong demand for rental
and comprehensive online and offline value-added services offered at all
of its operating projects. Of the Group’s value-added services, E-commerce,
logistics and warehousing services recorded the strongest growth.

On the other hand, SMEs’ overall demand was adversely affected due to a
muted business outlook arising from the continuing slowdown in China’s
GDP growth, coupled with a weaker export market. In addition, delays in
old markets relocation plans at project level, the volatility in the A-share
market and the sudden devaluation of the Renminbi created short-term
uncertainty which affected SMEs’ investment decisions. On the other
hand, under its unique business model, the Group's recurring business
continues to grow. This has set a higher requirement on the Group’s
operation management, while its management performance during the
Period saw room for further improvement. As a result, Contracted Sales
for the Period were impacted, which affected the Group’s overall revenue
and profitability.

During the Period, the Group recorded total revenue of HK$2,152.9
million (1H FY2014/15: HK$5,141.1 million), with its recurring income
soaring by 63.3% year-on-year from HK$369.5 million in 1H FY2014/15
to HK$603.2 million, accounting for 28.0% of total revenue (1H
FY2014/15: 7.2%). Contracted Sales amounted to HK$3,796.3 million
(TH FY2014/15: HK$6,837.3 million). Net profit attributable to owners of
the parent amounted to HK$755.8 million (1H FY2014/15: HK$1,303.2
million). Basic earnings per share amounted to HK9.45 cents (1H
FY2014/15: HK17.87 cents).
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Management Discussion and Analysis (Continued)

EEETWR D (&)

Robust Growth in Recurring Income

As a leading operator of large-scale integrated logistics and trade centers
in China, the Group leverages its physical assets as a platform to offer
comprehensive value-added services to tenants, thereby generating
multiple streams of recurring income. After many years of dedicated
development, the Group has successfully built up a portfolio of eight
projects, which are strategically located in two important logistic corridors
of China. As at the end of September 2015, the projects in Shenzhen,
Nanning, Nanchang, Xi'an and Zhengzhou were at various stages of
operations.

In view of the Central government'’s efforts to pursue an urbanization
strategy and increased operating expenses of the traditional downtown
wholesale markets, more and more SMEs relocated to the Group's
modern logistics and trade centers, driving the robust growth in the
Group's rental income. During the Period, rental income grew by 36.6%
year-on-year to HK$334.0 million.

Successful Operations of China South City Projects
China South City Shenzhen (“CSC Shenzhen”), the Group’s flagship
project, has maintained stable growth for more than a decade. As one
of the largest industrial materials trade centers in China, it offers a
comprehensive wholesale trading platform for SMEs in various industries,
including textile & clothing, leather & accessories, electronics parts,
printing & paper products, packaging materials, metals, chemicals and
plastics materials. Since its incorporation, CSC Shenzhen has contributed
stable rental income and healthy cash flow to the Group for more than
a decade. Today, CSC Shenzhen has become a model case for the large-
scale relocation of traditional downtown wholesale markets, serving as an
example for all other China South City projects.

China South City Nanning (“CSC Nanning”) is strategically located at the
major gateway between China and member countries of the Association
of Southeast Asian Nations (“ASEAN"). The geographical advantage
allows it to capture tremendous opportunities arising from phenomenal
growth in cross-border trade. During the Period, the 12t China-ASEAN
Expo and Light Industrial Exhibition was successfully held in CSC Nanning
for the sixth consecutive year. Moreover, the trial run of the LIEP in CSC
Nanning made remarkable progress. The trial operations of CSC Nanning
cover industries such as textile & clothing, small commodities, ASEAN
products, household goods, tea & teaware, and building & decoration
materials, etc.
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China South City Nanchang (“CSC Nanchang”) is located at the
transportation hub for the Yangtze River Delta, the Pearl River Delta and
Poyang Lake Ecological Economic Zone. As the first E-commerce Model
Base in Jiangxi Province, CSC Nanchang received significant support from
local and provincial governments. The trial operations of CSC Nanchang
cover industries such as small commodities, textile & clothing, leather &
accessories and health & green products, etc. Moreover, the Group held
the Ground Breaking Ceremony of CSC Nanchang Modern Warehouse
and Logistics Base recently. Upon completion, it will further enhance the
project’s online to offline (“020") services as well as its logistic capacity.

China South City Xi'an (“CSC Xi'an") is located in the starting point of the
Silk Road Economic Belt, which helps it capture the immense opportunities
arising from the growing economic interaction between China and the
New Silk Road countries promoted by the Central government’s “One
Belt, One Road” initiative. The trial operations of CSC Xi'an project cover
industries such as machinery & hardware, textile & clothing and leather &
fur, etc.

China South City Zhengzhou (“CSC Zhengzhou”) is located at the
intersection of China’s fast-growing highway and high-speed train
network. It is also an important hub of China South City’'s nationwide
logistic network. Being the provincial-level E-commerce Model Base in
Henan, it has received the enthusiastic support from the local government
and serves as a testbed for the Group’s E-commerce services. The
trial operations of CSC Zhengzhou cover industries such as building &
decoration materials, small commodities, machinery & hardware and
automobile & parts, etc.

Strong Growth in Property Management

To improve the management and services of its projects, the Group
established Shenzhen First Asia Pacific Property Management Company
Limited to provide professional property management services to its
projects. The Group endeavors to differentiate its projects from other
wholesale markets by stepping up efforts to strengthen standards in fire
prevention, security, environmental stewardship, maintenance services
and the management of transportation and parking lots at each of its
project sites.

With the increasing gross floor area (“GFA") of China South City projects
sold and rented, the Group's property management services income
has sustained a stable and high growth over the past few years. In 1H
FY2015/16, recurring revenue from property management reached
HK$88.0 million, up 82.7% year-on-year, making this segment the
second-largest contributor to the Group’s total recurring income. As more
projects complete and commence operation, the Group believes recurring
revenue generated from property management services will continue to
grow rapidly and generate stable cash inflows in the coming years.

China South City Holdings Limited ZFERiHIERER A T
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E-commerce Development

During the Period, the Group continued to reinforce its online platform
and carry out integrated physical plus online wholesale businesses to
help SMEs operating within China South City projects upgrade. Through
its B2B platform — CSC86.com — the Group assists SMEs with their initial
steps into E-commerce. Meanwhile, the trial operations of its online
membership program in CSC Zhengzhou progressed smoothly and started
generating income.

Leveraging the technical support and wealth of resources from internet
giant Tencent Holdings Limited (“Tencent”), the Group successfully
launched a Wi-Fi intelligent digital solution system in CSC Shenzhen
Plaza 1 recently, which allows real-time tracking and analysis of visitors'’
shopping patterns and to proactively disseminate promotional messages
to them. During the Period, the Group also enhanced its B2B platform
by offering users online payment services and paved the way for the
development of its internet finance services.

Outlet Operations

While China’s offline retailers have been facing challenges in recent years,
the Group's outlet business continued to thrive. Building on its successful
outlet mall operations in CSC Shenzhen, the Group implemented trial
runs of outlet malls at its projects in Nanning, Nanchang, Xi‘an and Harbin
and achieved satisfactory results during the Period. The outlet segment
generated recurring income of HK$59.6 million in 1H FY2015/16, up
46.6% year-on-year. As at 30 September 2015, more than 330 renowned
international and domestic brands were drawn to these outlets, occupying
an operating GFA of approximately 167,600 sg. m..
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The outlet business of CSC Shenzhen maintained steady growth with an
increase in operating GFA and more brands moving in. It is noteworthy
that the outlet mall in CSC Xi‘an, which commenced trial operations
last year, grew rapidly during the Period and became the second-largest
contributor among the Group’s outlet malls in terms of revenue and the
number of operating brands. The outlet malls at Zhengzhou and Hefei
projects are slated to come on stream in the coming years, and are set to
generate more recurring income for the Group.

Logistics & Warehousing Services

In the face of the “New Normal”, the Central government launched
various measures to create a modern logistics system in China to improve
the operating efficiency of domestic trade. Underpinned by the Central
government'’s supportive measures and strong demand in the market,
the logistics industry is set to boom in the coming years. During the
Period, the Group achieved robust growth in its logistics and warehousing
services, with revenue from this segment reaching HK$65.8 million, up by
163.6% year-on-year.

Leveraging on its nationwide network, the Group developed its LIEP to
help cargo owners match their freight plans more efficiently and cut
logistics costs by utilizing otherwise empty truckloads of HGVs on their
return journeys. Significant achievements were made in trial operation of
LIEP in CSC Shenzhen and CSC Nanning. As of today, a large number of
drivers and corporate carriers registered to gain access to this platform. It
demonstrates the tremendous demand for the Group’s LIEP services. The
Group plans to expand its LIEP to all other China South City projects and
other locations outside China South City projects going forward, thereby
increasing its coverage and operating efficiency.

Freight forwarding market in CSC Shenzhen
RARIIERBHNE TS
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HOBA Furnishing

The Group is engaged in furnishing market operations through HOBA
Furnishing, a subsidiary in which the Group acquired a 75% stake in July
2013. During the Period, HOBA Furnishing operated nine stores (including
a store in CSC Nanning) in China, contributing stable recurring income to
the Group.

The trial operation of HOBA Furnishing’s store in CSC Nanning performed
smoothly during the Period. Meanwhile, HOBA Furnishing’s store in CSC
Shenzhen is expected to commence trial operations by the end of 2015.
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HOBA Furnishing’s new store in CSC Nanning
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Trade Fairs

Leveraging its large-scale trade platforms located in major provincial
capitals and a municipality in China, together with its extensive experience
in co-organizing trade fairs with local governments, the Group arranged a
number of trade exhibitions and conventions at its projects. These events
received an overwhelming response from many international and local
exhibitors, which not only boosted visitor and business traffic to these
projects, but also created more business opportunities for its trade centers
and further increased market recognition of the China South City brand.

Events at a Glance

Ethnic and Cultural Festival cum Trade Fairs

The Ethnic and Cultural Festival cum Trade Fairs was held in CSC Nanning
in April 2015. The 16-day event attracted a large number of participants
to the project. Meanwhile, the 8™ (Guangxi) Nanning Spring Tea Festival
and the 1st International Automobile Exhibition were also held in CSC
Nanning. These activities significantly boosted the sales of tenants selling
tea and teaware, as well as those automobile exhibitors, and created
business opportunities for other tenants in CSC Nanning.

HOBA Furnishing store in Shenzhen
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ITFCEWC cum the Silk Road International Expo

The 19t Investment & Trade Forum for Cooperation between East &
West China (“ITFCEWC"”) cum the Silk Road International Expo were
held in Xi"an in May 2015. During the event, a thematic program known
as the “Silk Road Commodity Trade Fair” was undertaken by CSC Xi‘an
to exhibit numerous commodities produced by the countries along the
Silk Road. Leveraging its convention and exhibition facilities and easily
accessible logistic network, CSC Xi‘an draws visitors to the project and
raises its brand awareness on the one hand, while contributing efforts to
integrate the resources of the countries along the Silk Road and promote
their full cooperation on the other, driving trade and logistics development
in Xi‘an.

China (Harbin) International Lifestyle, Cultural and Tourism
Expo

The 2015 China (Harbin) International Lifestyle, Cultural and Tourism
Expo kicked off in China South City Harbin (“CSC Harbin”) in June
2015. Hosted by the Harbin Municipal People’s Government and co-
hosted by the Council for Promotion of Trade in Heilongjiang province,
it was organized by the Council for Promotion of Trade in Harbin, the
People’s Government of the Daowai District in Harbin and CSC Harbin,
respectively. The four-day event not only brought visitors and business
opportunities to CSC Harbin, but also highlighted the growing role of CSC
Harbin as a powerful platform to promote international economic and
trade cooperation in Northeast Asia, thereby boosting the brand power of
China South City in the region.

China-ASEAN Expo and Light Industrial Exhibition

The 12t China-ASEAN Expo and Light Industrial Exhibition, co-organized
by the Ministry of Commerce of China, its ASEAN counterparts and
the China-ASEAN Expo Secretariat, respectively, and undertaken by the
Government of the Guangxi Zhuang Autonomous Region, took place
in CSC Nanning in September 2015 for the sixth consecutive year. This
has firmly established CSC Nanning as a hub for light industrial products
trading between China and the ASEAN countries, which has strengthened
the trade links and cultural exchanges between both sides, and increased
the Group’s brand recognition in the region and even among ASEAN
countries.
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Hefei Stylish Products Expo and Eastern China Machinery and
Hardware Trade Fair

The Hefei Stylish Products Expo and Eastern China Machinery and
Hardware Trade Fair was held in China South City Hefei (“CSC Hefei”)
in October 2015. The four-day event was hosted by the Hefei Municipal
People’s Government, the Bureau of Commerce of Anhui Province and
the Anhui Chamber of Commerce, respectively, and undertaken by the
People’s Government of Feixi County and CSC Hefei. It attracted many
visitors comprising professional buyers and distributors in the hardware
and spare parts, lighting and security system industries throughout the
country. The event gave a strong boost to CSC Hefei’s operations and
visitor flow, laying a solid foundation for the future development of the
project.

CSC Nanning — Ethnic and Cultural Festival cum Trade Fairs
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Trade center in CSC Nanning during China — ASEAN Expo and
Light Industrial Exhibition
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Financial Management

During the Period, the Group exercised flexibility in capital expenditure
and maintained a healthy cash position to address short-term cyclical
fluctuations. Moreover, it made vigorous efforts to prepare for the spinoff
of HOBA Furnishing to unlock its value and to make it a fund-raising
platform for future expansion. Meanwhile, the Group took advantage
of the low-interest rate environment in China’s capital market to secure
funding at lower financing costs. As at the end of September 2015, the
Group recorded a weighted average financing cost of 6.5% compared
with 6.8% at the end of March 2015.

China’s domestic corporate-bond market has rallied on the Central
government’s monetary easing policy. The Group seized these
opportunities to expand its funding channels by leveraging the domestic
capital market during the Period.
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In April 2015, China South International Industrial Materials City
(Shenzhen) Company Limited (“China South International”), a wholly-
owned subsidiary of the Company, completed the issuance of RMB1.5
billion corporate bonds with a term of a maximum of six years and a
coupon rate of 7% per annum. In July 2015, China South International
completed the issuance of the first tranche of medium-term notes of
2015 in the national inter-bank market of the PRC (“2015 First Tranche
MTN") in the total principal amount of RMB2 billion, with a maturity
period of three years at an interest rate of 7% per annum. Furthermore,
in September 2015, China South International completed the issuance of
the first tranche of short-term notes of 2015 in the PRC national inter-
bank market (“2015 First Tranche STN”) in the total principal amount of
RMB2.1 billion, with a maturity period of 366 days at an interest rate of
4.3% per annum.

As assessed by Pengyuan Credit Rating Co., Ltd. (BT EEEHRBRAR)
("Pengyuan Credit”), China South International and corporate bonds were
given “AA" and “AA+" rating respectively. As assessed by Dagong Global
Credit Rating Co., Ltd. (KRABBREZ5HEEBRAR]) (“Dagong Global”),
the 2015 First Tranche MTN and China South International were given 'AA’
ratings and the 2015 First Tranche STN was given an ‘A-1" rating. The
successful issuance of corporate bonds and short-and-medium-term notes
further broadens the Group’s financing channels.

It is also noteworthy that the Group has received the approval for the
application for the quotation of shares of HOBA Furnishing on the NEEQ
in the PRC. The quotation of shares of HOBA Furnishing commenced
on 16 November 2015. This spinoff will help unlock the value of HOBA
Furnishing and provide it an independent fund-raising platform with
respect to its own operations and future expansion. Additionally, the
Group will continue to seek opportunities to spin off other subsidiaries
of the Group for listing to realize the potential value of these businesses,
further expand the Group’s fund-raising platform and enhance its financial
position.

China South City Holdings Limited ZFERiHIERER A T
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Land Bank T i

With the Group’s unique business model of “One Body with Two Wings”, ZAREEEEN —EME | EBEXNREAE YRS
the Group intends to retain the commercial properties like logistics and ~ } + B A ERG Y2 R T DR50% 7 R S8
warehousing facilities and offices and not less than 50% of the trade fUtEABE sk KBEHEAE @ MBTHS50%E MR
center units for self-use or long-term rental purposes, while for the  ZHNLBRIRREFTEYE  NEEBBIREE/ED
remaining 50% of the trade center units and the residential properties, & » AXEBEZEREEMEFNIESE - RAHRE - K
the Group will dispose them according to its needs to generate cash flow  £E A SEMM M EEEMEA LE A EZER
for the development of the Group. During the Period, the Group acquired — T&#J173& 7 Ke0+# - FHK A A REE3007T/
attributable GFA of approximately 1.73 million sq. m. in CSC Nanchang 752K o + 8 B 25 50 045 Eh 7K £ (2] ok R B AT 15 48
and China South City Chongging (“CSC Chongging”) at an average cost — Z£f& o

of RMB300/sg. m.. The enlarged land bank allows the Group to drive

sustainable growth in the future.

Details of the land bank as of 30 September 2015 are as follows: HE2015F9 A30H M BB T ¢
Properties
Planned
Properties for Future
Properties tobe Development Total Attributable GFA
under  Completed on GFA Planned Acquired (% to Total
Project Completed Properties ~ Development by FY2015/16 Acquired GFA Planned GFA)
BER

01516 ZEELH
HHEE  CRER ELH BRLHTRREER

BB BRINE BRMIE  RINNE ARERNE BEER  (FARERZEEAAN)

(sq. m.) Sold Unsold Estimated Estimated Estimated %
(FAK) 2E AILE fist fitzt ik %
CSC Shenzhen RYIEBH, 735,100 1,272,500 569,100 307,000 67,300 2,644,000 2,644,000 100%
GSC Nanchang EEEER 779,600 758,700 214,000 - 2,912,900 7,297,000 4,665,200 64%
(CSC Nanning BEEDY 297,000 870,600 777,500 219,000 534,900 4,880,000 2,480,000 51%
CSC Xi'an EEEDY, 526,500 665,700 458,200 67,300 2,506,600 17,500,000 4,156,000 24%
CSC Harbin RREERY 228,200 568,200 1,288,800 - 2,662,800 12,000,000 4,748,000 40%
CSC Zhengzhou B 966,800 1,108,600 1,644,100 342,300 1,450,500 12,000,000 5,170,000 43%
CSC Hefei aiEEDH, 695,400 336,200 1,736,400 490,700 2433000 12,000,000 5,201,000 43%
(SC Chongaing SREMN 80,300 654,600 401,300 401300 4468900 13500000 5,605,100 42%
Total Ehy 4,307,900 6,235,100 7,089,400 1,827,600 17,036,900 81,821,000 34,669,300 42%
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China South City Shenzhen

CSC Shenzhen, the Group’s first project, is strategically located at the
heart of the Pearl River Delta region amid an extensive transportation
network. Occupying a site area of approximately 1.06 million sg. m., the
project comprises a total planned GFA of approximately 2.64 million sq. m..
According to Shenzhen Metro Planning, the subway line 10, which was
expected to commence construction works by the end of December 2015
and start trial operations by June 2020, will pass through CSC Shenzhen.
Upon completion, this subway line will further improve accessibility of the
project.

As at 30 September 2015, trade centers and ancillary facilities at phase
I, phase Il and part of phase Ill with a total GFA of approximately 2.01
million sg. m. were in operation. CSC Shenzhen is currently in phase
Il development. As at 30 September 2015, construction of GFA of
approximately 569,100 sq. m. is underway, among which approximately
307,000 sg. m. are expected to be completed in the current fiscal year.

In TH FY2015/16, CSC Shenzhen recorded total Contracted Sales of
HK$492.7 million (1H FY2014/15: HK$305.7 million), including a GFA of
4,200 sg. m. of trade centers (mall style) at an average selling price (“ASP")
of HK$21,900/sq. m. (1H FY2014/15: 4,500 sq. m. at HK$20,400/sq. m.),
a GFA of 35,500 sg. m. of office units at an ASP of HK$11,200/sq. m.
(1TH FY2014/15: 6,700 sg. m. at HK$13,000/sq. m.) and a GFA of 200 sq.
m. of residential ancillary at an ASP of HK$9,800/sq. m. (1H FY2014/15:
11,500 sg. m. at HK$11,000/sg. m.).

For TH FY2015/16, CSC Shenzhen maintained steady occupancy rates
and rental rates. As at 30 September 2015, the total occupancy rate of
the launched rentable GFA of phase I, phase Il and phase Ill trade centers
and shops were 94%, 76% and 62% respectively (as at 30 September
2014: 95%, 70% and 56% respectively) while their respective rental rates
were HK$56/sq. m., HK$38/sq. m. and HK$47/sg. m. (as at 30 September
2014: HK$53/5g. m., HK$39/sq. m. and HK$47/sq. m. respectively).
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China South City Nanchang

Located in Nanchang, the capital of Jiangxi Province, CSC Nanchang is
readily accessible to suppliers, manufacturers and merchants via major
highways, the largest port on the Gan River and a complete freight
network which includes a cargo marshal yard, a container terminus and
an international airport, coupled with Nanchang West Railway Station — a
principal high-speed rail station located just 1.2 km from CSC Nanchang
which commenced operation successively from September 2013.

CSC Nanchang has a total planned site area of approximately 2.81 million
sg. m. and a total planned GFA of approximately 7.30 million sg. m.. As at
30 September 2015, CSC Nanchang, which is partially in trial operations,
has a total GFA of approximately 1.54 million sg. m. at phase | completed,
including approximately 900,000 sg. m. of trade centers, approximately
594,000 sq. m. of residential ancillary and approximately 44,500 sq. m.
of warehousing facilities. Construction of phase Il of CSC Nanchang has
commenced. As at 30 September 2015, construction spanning a GFA of
approximately 214,000 sq. m. is underway.

In TH FY2015/16, CSC Nanchang recorded total Contracted Sales of
HK$283.2 million (1H FY2014/15: HK$901.0 million), including a GFA of
300 sg. m. of trade center (mall style) at an ASP of HK$20,000/sg. m. (1H
FY2014/15: 15,200 sq. m. at HK$19,200/sg. m.) and a GFA of 35,000 sq.
m. of residential ancillary at an ASP of HK$7,900/sq. m. (1H FY2014/15:
67,800 sg. m. at HK$9,000/sg. m.).

China South City Nanning

CSC Nanning is located at Nanning, the capital of the Guangxi Zhuang
Autonomous Region and a crucial gateway between China and ASEAN
countries. It is easily accessible by railway stations, highways and an
international airport. Strategically located in close proximity to Southeast
Asia and enjoying the advantage of a tariff waiver on cross-border
trade activities within the China-ASEAN Free Trade Area, CSC Nanning
endeavors to serve as a key hub for cross-border trade, catering to the
strong demand from the Northern Bay Region and Southeast Asia.
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CSC Nanning has a planned net land area of approximately 1.83
million sg. m. and a total planned GFA of approximately 4.88 million
sg. m.. CSC Nanning is currently under phase | construction and has
a total GFA of approximately 1.17 million sg. m. completed, including
approximately 674,700 sg. m. of trade centers, approximately 456,400
sq. m. of residential ancillary and approximately 36,500 sq. m. of
warehousing facilities. During the Period, construction of a GFA of
approximately 346,900 sqg. m. of trade centers was completed. As at 30
September 2015, construction of a GFA of approximately 777,500 sq.
m. is underway, of which approximately 219,000 sg. m. are expected
to be completed in the current fiscal year. CSC Nanning is under trial
operations.

In TH FY2015/16, CSC Nanning recorded total Contracted Sales of
HK$191.5 million (1H FY2014/15: HK$470.6 million), including trade
center (mall style) with a GFA of 1,800 sq. m. at an ASP of HK$19,900/sq.
m. (TH FY2014/15: 6,100 sq. m. at HK$20,000/sq. m.) and residential
ancillary with a GFA of 21,800 sg. m. at an ASP of HK$7,100/sq. m. (1H
FY2014/15: 45,500 sg. m. at HK$7,700/sq. m.).

China South City Xi‘an

CSC Xi'an is strategically located at the Xi'an International Trade and
Logistics Park in Shaanxi Province, and enjoys access to an extensive
transportation network connected to a railway container terminal and
the largest bonded area in the northwestern region of China, along with
two planned subway lines that cross the project site. According to Xi‘an
Metro Planning, the subway line 3, which is expected to commence
trial operations by the end of 2016, will pass through CSC Xi'an. Upon
completion, this subway line will further enhance the value of the project.

CSC Xi'an has a total planned land area of approximately 10.0 million sq.
m. and a total planned GFA of approximately 17.5 million sq. m.. CSC
Xi'an, which started trial operations, is under phase | construction and
has a total GFA of approximately 1.19 million sq. m. completed, including
approximately 1.11 million sq. m. of trade centers, approximately 55,800
sg. m. of warehousing facilities and approximately 23,300 sq. m. of
ancillary facilities. As at 30 September 2015, construction of a GFA of
approximately 458,200 sg. m. is underway, of which approximately
67,300 sq. m. are expected to be completed in the current fiscal year.
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In TH FY2015/16, CSC Xi'an recorded total Contracted Sales of HK$212.1
million (TH FY2014/15: HK$878.1 million), including a GFA of 4,400 sg. m.
of trade center (mall style) at an ASP of HK$13,700/sq. m. (1H FY2014/15:
12,000 sg. m. at HK$12,700/sg. m.) and a GFA of 23,900 sg. m. of trade
center (detached style) at an ASP of HK$6,300/sq. m. (1H FY2014/15:
84,200 sg. m. at HK$8,600/sg. m.).

China South City Harbin

Located at the Daowai district of Harbin, the capital of Heilongjiang
Province, CSC Harbin fully taps its advantageous location in northeast
China, a premier hub for cross-border trade with countries in northeast
Asia. Its proximity to the China-Russia border helps to facilitate economic
activities within and across the region. Tapping the opportunities arising
from the area’s emerging development potential, CSC Harbin endeavors
to become the largest integrated logistics and trade center in northeast
China.

CSC Harbin has a planned land area of approximately 10.0 million sq.
m. and a total planned GFA of approximately 12.0 million sq. m.. CSC
Harbin is currently under Phase | construction and has a total GFA of
approximately 796,400 sq. m. completed, including approximately
773,100 sg. m. of trade centers and approximately 23,300 sg. m. of
ancillary facilities. As at 30 September 2015, construction of a GFA of
approximately 1.29 million sq. m. is underway.

In TH FY2015/16, CSC Harbin recorded total Contracted Sales of
HK$146.0 million (1H FY2014/15: HK$804.7 million), including a GFA of
11,500 sg. m. of trade center (detached style) at an ASP of HK$9,200/sqg.
m. (TH FY2014/15: 96,100 sq. m. at HK$8,400/sg. m.) and a GFA of
7,900 sg. m. of residential ancillary at an ASP of HK$5,100/sq. m. (1H
FY2014/15: Nil).
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China South City Zhengzhou

CSC Zhengzhou is located at Zhengzhou, the capital of Henan Province,
which is highly accessible and enjoys extensive transportation links — it
is a mere 16 km away from Zhengzhou Xinzheng International Airport
and only a couple of kilometers away from the Beijing-Guangzhou
Railway Freight Station and the Beijing-Hong Kong-Macao Highway.
According to Zhengzhou Metro Planning, the south extension of subway
line 2, which commenced construction in 2014 and is expected to
complete construction in 2016, will pass through CSC Zhengzhou. Upon
completion, this subway line will generate more business opportunities
and visitor traffic for the project.

CSC Zhengzhou has a total planned net land area of approximately 7.0
million sq. m. and a total planned GFA of approximately 12.0 million sq. m..
CSC Zhengzhou, which has partially started trial operations, is in phase
| development and has a total GFA of approximately 2.07 million sq. m.
completed, including approximately 1.95 million sg. m. of trade centers,
approximately 100,300 sg. m. of warehousing facilities and approximately
21,000 sg. m. of ancillary facilities. During the Period, construction of a
GFA of approximately 163,000 sq. m. of trade centers was completed.
As at 30 September 2015, construction of a GFA of approximately 1.64
million sg. m. is underway, of which approximately 342,300 sg. m. are
expected to be completed in the current fiscal year.

In TH FY2015/16, CSC Zhengzhou recorded total Contracted Sales of
HK$1,862.2 million (1H FY2014/15: HK$2,782.1 million) from trade center
(mall style) with a GFA of 116,000 sq. m. at an ASP of HK$12,600/sg. m.
(TH FY2014/15: 97,300 sg. m. at HK$12,400/sq. m.) and trade center
(detached style) with a GFA of 48,300 sg. m. at an ASP of HK$8,400 sq. m.
(TH FY2014/15: 184,900 sq. m. at HK$8,500/sq. m.).

China South City Hefei

CSC Hefei is located at Hefei, the capital of Anhui Province, a transport
and economic hub at the heart of eastern China. CSC Hefei benefits from
its strategic location in the Hefei Taohua Industrial Park, its well-developed
infrastructure, as well as a planned transportation system which includes
railways, highways and river transport across China.
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CSC Hefei has a total planned net land area of approximately 10.0 million
sg. m. and a planned GFA of approximately 12.0 million sq. m.. CSC Hefei
is under phase | construction and has a total GFA of approximately 1.03
million sq. m. completed, including approximately 1.01 million sg. m. of
trade centers and approximately 20,800 sq. m. of ancillary facilities. As at
30 September 2015, construction of a GFA of approximately 1.74 million
sg. m. is underway, of which approximately 490,700 sg. m. are expected
to be completed in the current fiscal year.

In TH FY2015/16, CSC Hefei recorded total Contracted Sales of HK$197.0
million (1H FY2014/15: HK$695.1 million), including a GFA of 13,000
sg. m. of trade center (detached style) at an ASP of HK$8,000/sg. m. (1H
FY2014/15: 89,000 sq. m. at HK$7,800/sg. m.) and a GFA of 15,800 sg. m.
of residential ancillary at an ASP of HK$5,900/sg. m. (1H FY2014/15: Nil).

China South City Chongqing

CSC Chongging is located at the Banan District of Chongging
Municipality, the first municipality where the Group has entered into. The
project site is highly accessible to the city center and other regions given
its strategic location in the Chongging Highway Logistics Base, the state-
level transportation infrastructure and large highway base in the Western
region.

CSC Chongging has a total planned net land area of approximately 6.3
million sg. m. and a total planned GFA of approximately 13.5 million
sg. m.. CSC Chongging is under phase | development with a total GFA
of approximately 734,900 sg. m. completed, including approximately
720,200 sg. m. of trade centers and approximately 14,700 sg. m. of
ancillary facilities. As at 30 September 2015, construction of a GFA
of approximately 401,300 sg. m. is underway, and is expected to be
completed in the current fiscal year.

In TH FY2015/16, CSC Chongging recorded total Contracted Sales of
HK$411.6 million (1H FY2014/15: Nil), including a GFA of 53,700 sq.
m. of trade center (detached style) at an ASP of HK$7,700/sg. m. (1H
FY2014/15: Nil).
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Financial Review

For the Period, the Group reported a decrease in revenue of 58.1% to
HK$2,152.9 million (six months ended 30 September 2014: HK$5,141.1
million), and net profit attributable to owners of the parent for the Period
decreased 42.0% to HK$755.8 million (six months ended 30 September
2014: HK$1,303.2 million). Excluding the effects of fair value gains
on investment properties and related tax effects and fair value gain on
derivative financial instrument, core net profit attributable to owners of
the parent for the Period as adjusted decreased by 77.7% to HK$197.7
million (six months ended 30 September 2014: HK$887.4 million). Basic
earnings per share decreased to HK9.45 cents (six months ended 30
September 2014: HK17.87 cents).

Revenue

Revenue decreased by 58.1% to HK$2,152.9 million (six months ended
30 September 2014: HK$5,141.1 million). The decrease was mainly
attributable to slow down in general economy and decrease in Contracted
Sales and delivery of completed properties during the Period.
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For the six months ended
30 September

BZE9A30HLAEA
2015 2014 Change
20155 20144 Eig
HK$'000 HK$'000 %
FET FA&T %

Sales of properties and finance lease MEHERRERE

income WA 1,549,639 4,771,655 -67.5%
Sales of trade center units HER P LB 1,119,183 4,335,626 -74.2%
Sales of residential properties HELEYF 311,225 257,314 21.0%
Finance lease income BEHEWA 119,231 178,715 -33.3%
Recurring income BB M 603,215 369,480 63.3%
Rental income LA 333,951 244,455 36.6%
Property management service income )3 EHEARFEUA 87,980 48,144 82.7%
E-commerce income EFEEWA 50,797 10,133 401.3%
Other fee income Hfth B WA 130,487 66,748 95.5%
2,152,854 5,141,135 -58.1%
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Sales of Properties and Finance Lease income

Revenue from sales of properties decreased by 68.9% to HK$1,430.4
million (six months ended 30 September 2014: HK$4,592.9 million). The
decrease was mainly due to slow down in general economy and decrease
in Contracted Sales and delivery of completed properties during the
Period. Sales for each project are as follows:

HEMERMEHEKRA

SHEWE W AR 68.9% E 1430418 7T (B E2014
F9A308 1E/NEA 1 45.929(E% L) o BAEEZ RN
RNEAF BB AR - ARA KIS MR TR HY
¥R SEEMESEROT

Average selling price
(before deduction of

Sales revenue

(before deduction of Sales revenue

business tax) GFA sold business tax) (net of business tax)
(HKS/sq. m.) (sq. m.) HKS million HKS million
THEER HEWA HEWA
(MBRE %A CEREER (MR EBA) (MBrEEHi%)
(BT/EARK) (FHK) (BB#T) (BB#T)
2015 2014 2015 2014 2015 2014 2015 2014
20155 20145 20154 20145 20155 2014% 20155 20145
CSC Shenzhen Y= 21,900 19,600 4,200 4,100 92.6 80.7 87.5 76.2
CSC Nanchang BEES
— Trade center units -REPLEE 21,600 16,500 100 48,500 3.1 798.6 2.9 7537
- Residential properties ~ —[TFH% 8,000 11,000 21,800 400 174.9 39 165.2 3.7
CSC Nanning HEEER
- Trade center units -RAPLER 19,900 19,300 1,800 5,000 36.6 9%.3 34,5 90.7
- Residential properties ~ —{XE 7,100 7,600 21,800 35,400 154.9 269.7 146.1 2536
CSC Xi'an ELEEN 8,400 10,000 18,300 4,000 153.1 403 144.6 375
CSC Harbin RRBERN 11,100 7,700 2,700 148,600 303 1,143.9 28.6 1,079.9
CSC Zhengzhou B 9,400 8,100 64,300 285,100 604.6 23035 571.4 2,1745
CSC Hefe ARERER 7,100 9,000 4,300 14,500 30.6 130.3 28.9 123.1
CSC Chongging EFEEN 7,500 - 31,100 - 2339 - 220.7 -
Total fagt NARER NATER 170,400 545,600 1,514.6 4,867.2 1,430.4 4592.9

Finance lease income, derived from the leasing of office towers and
residential properties in CSC Shenzhen, decreased by approximately
33.3% to HK$119.2 million (six months ended 30 September 2014:
HK$178.7 million). The decrease was primarily attributable to the
decrease in saleable areas due to most of the completed properties under
finance lease are sold in prior years and the new properties are under
construction.

During the Period, the Group entered into finance lease arrangements
with tenants for approximately 10,400 sq. m. (six months ended 30
September 2014: 16,000 sg. m.) at an average price of HK$12,300/sg. m.
(six months ended 30 September 2014: HK$11,800/sg. m.).
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Rental Income

Rental income increased by 36.6% to HK$334.0 million (six months
ended 30 September 2014: HK$244.5 million). The increase was mainly
attributable to the continuous increase in rental income of trade center
units of CSC Shenzhen, the contribution from HOBA Furnishing and the
trial operation of projects other than CSC Shenzhen.

During the Period, the occupancy of CSC Shenzhen in general maintained
good performance. As at 30 September 2015, the total occupancy rate of
the launched rentable GFA of phase I, phase Il and phase Ill trade centers
and shops were 94%, 76% and 62% respectively (as at 30 September
2014: 95%, 70% and 56% respectively) while their respective rental rates
were HK$56/sq. m., HK$38/sq. m. and HK$47/sg. m. (as at 30 September
2014: HK$53/sq. m., HK$39/sq. m. and HK$47/sq. m. respectively).

Property Management Service Income

Income from property management services rose by 82.7% to HK$88.0
million (six months ended 30 September 2014: HK$48.1 million). The
increase in income was mainly attributable to, on top of the increasing
operating areas of CSC Shenzhen, along with the trial operations in CSC
Nanning, CSC Nanchang, CSC Harbin and CSC Zhengzhou, the increasing
operating areas of these projects bring along the increase in property
management service income during the Period.

E-commerce Income

E-commerce income, derived from the E-commerce services provided
to the Group's customers, rose by 401.3% to HK$50.8 million (six
months ended 30 September 2014: HK$10.1 million) during the Period.
The Group has launched an online membership programme in CSC
Zhengzhou. By joining the programme, the occupants of CSC Zhengzhou
will enjoy the full range of E-commerce service offered by the Group's
E-commerce platform, CSC86.com.

Other Fee Income

The other fee income rose by 95.5% to HK$130.5 million (six months
ended 30 September 2014: HK$66.7 million). The increase was mainly
attributable to the growth of outlet operations and logistics and
warehousing services which contributed HK$59.6 million (six months
ended 30 September 2014: HK$40.7 million) and HK$65.8 million (six
months ended 30 September 2014: HK$25.0 million) respectively during
the Period.
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Increase in income from outlet operations was mainly due to the growth
of outlet center business and the increase in operating areas in both the
established outlet center as well as the newly established outlet centers
during the Period. Increase in income from the logistics and warehousing
services was mainly due to the increase in operating areas of logistics and
warehousing services during the Period.

Cost of Sales

The Group's cost of sales mainly includes construction costs of properties
sold, construction costs of properties held for finance lease and rental
expenses. Cost of sales decreased by 61.4% to HK$1,048.7 million (six
months ended 30 September 2014: HK$2,715.8 million). The decrease in
cost of sales was in line with the decrease of gross floor area of properties
sold and properties entered into under finance lease contracts during the
Period.

Gross Profit

Gross profit decreased by 54.5% to HK$1,104.2 million (six months
ended 30 September 2014: HK$2,425.4 million). Gross profit margin
increased to 51% during the Period (six months ended 30 September
2014: 47%) which was mainly due to the change in product mix, the
recurring income accounted for a higher portion in the revenue and the
receipt of government development grants in certain projects.

Other Income and Gains/(Losses)

Other income and gains/(losses) increased by 86.8% to HK$504.1
million (six months ended 30 September 2014: HK$269.9 million). The
other income and gains/(losses) during the Period was mainly due to the
government grants of HK$542.7 million whereas that for the six months
ended 30 September 2014 was mainly due to the fair value gain of the
option granted to Tencent to subscribe the shares of the Company, which
was treated as a derivative financial instrument, amounting to HK$151.9
million.

Fair Value Gains on Investment Properties

The fair value gains on investment properties increased by 106.9% to
HK$797.3 million (six months ended 30 September 2014: HK$385.5
million). The increase was mainly attributable to the newly completed
properties and the stable growth in value of existing properties.
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Selling and Distribution Expenses

Selling and distribution expenses increased by 39.5% to HK$417.7 million
(six months ended 30 September 2014: HK$299.5 million). The increase
was mainly attributable to the implementation of various measures in
marketing activities to promote the sales of properties, and the growth
of the outlet operations and HOBA Furnishing. In addition, change of the
incentive package of sales and marketing team also led to the increase in
selling and distribution expenses during the Period.

Administrative Expenses
Administrative expenses increased by 24.2% to HK$604.5 million (six
months ended 30 September 2014: HK$486.7 million). The increase was
primarily due to more operation activities as a result of trial operations in
various projects during the Period.

Finance Costs

Finance costs were up by 3.8% to HK$91.6 million (six months ended 30
September 2014: HK$88.3 million). The rise was mainly attributable to an
increase in new bank and other borrowings for general business purposes
with interest expenses recorded in the statement of profit or loss. As at
the end of September 2015, the Group's weighted average financing cost
was 6.5%), as compared with 6.8% at the end of March 2015.

Tax

Tax expenses recorded a decrease of 41.7% to HK$518.9 million (six
months ended 30 September 2014: HK$890.2 million). The decrease
in tax expenses was attributable to the decrease in current income tax
expenses and land appreciation tax as a result of less income generated
during the Period, offsetted by the increase in tax related to fair value gain
on investment properties.

Prepayments, Deposits and Other Receivables
Prepayments, deposits and other receivables increased by 18.5% to
HK$774.5 million (31 March 2015: HK$653.8 million), due to the net
effect of (i) an increase in deposits paid for construction of new projects,
(i) a decrease in prepayment of business taxes of pre-sold properties in
certain China South City projects, and (iii) a decrease in consideration
receivable from the disposal of subsidiaries in the previous year. As at
30 September 2015, the consideration receivable from the disposal of
subsidiaries was fully settled.
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Trade and Other Payables

Trade and other payables increased by 9.3% to HK$14,792.8 million
(31 March 2015: HK$13,534.7 million). The increase was mainly due to
increase in other payables and accruals, increase in receipts in advance
but not yet recognised as sales revenue, and net off the decrease in
construction fees and retention payables. As at 30 September 2015, the
balance of construction fees and retention payable and deposits received
and receipts in advance were HK$8,308.6 million and HK$4,184.5 million,
respectively.

Liquidity and Financial Resources

The Group finances its development and operations primarily through
internally generated funds, bank and other borrowings, senior notes,
short-term notes, medium-term notes and corporate bond financing.

Cash and Cash Equivalents and Restricted Cash

As at 30 September 2015, the Group had HK$11,547.8 million in cash
and cash equivalents and restricted cash (31 March 2015: HK$8,672.7
million), among which non-restricted cash and cash equivalents amounted
to approximately HK$9,747.2 million (31 March 2015: HK$7,253.5
million). The Group’s cash and cash equivalents and restricted cash were
primarily denominated in Renminbi, HK dollars and US dollars.

Borrowings and Charges on the Group’s Assets

As at 30 September 2015, the Group had approximately HK$32,122.0
million (31 March 2015: HK$25,003.3 million) in interest-bearing bank
and other borrowings, senior notes, medium-term notes, short-term notes
and corporate bond with a weighted average tenor of 3.39 years (31
March 2015: 2.35 years).

Interest-bearing bank and other borrowings

The Group had aggregated interest-bearing bank and other borrowings
of approximately HK$16,032.0 million as at 30 September 2015 (31
March 2015: HK$15,465.3 million), of which HK$6,899.5 million will
be repayable within one year or on demand, approximately HK$3,828.9
million will be repayable in the second year, approximately HK$4,558.9
million will be repayable in the third to fifth year and approximately
HK$744.8 million will be repayable after five years. As at 30 September
2015, the Group’s interest-bearing bank and other borrowings of
approximately HK$13,046.8 million were secured by certain buildings,
investment properties, properties under development, properties held
for sales and leasehold land with a total carrying value of approximately
HK$24,726.3 million.
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Except for the bank loan equivalent to HK$850 million, which is
denominated in HK dollars and bear interest of HIBOR+2.65% to
HIBOR+2.75% (31 March 2015: HIBOR+2.65% to HIBOR+2.75%), all
other interest-bearing bank and other borrowings of the Group are
denominated in Renminbi and bear interest at rates that range from
4.2% t0 8.0% (31 March 2015: 5.5% to 8.0%) per annum. Furthermore,
as at 30 September 2015, the Group had unused banking facilities of
approximately HK$6,493.7 million. The Group will deploy these banking
facilities as appropriate, depending on project development needs and
working capital status.

Senior Notes

The Company has the following outstanding senior notes in issue as at 30
September 2015. In October 2012, the Company issued senior notes due
in October 2017 with a nominal value of US$125 million (equivalent to
approximately HK$975 million) at a coupon rate of 13.5% per annum for
the purpose of funding its properties under development and properties
planned for future development, and refinancing a portion of its existing
debt and for general corporate purposes. In January 2014, the Company
issued senior notes due in January 2019 with a nominal value of US$400
million (equivalents approximately HK$3,120 million) at a coupon rate of
8.25% per annum for the purpose of redeeming all of the outstanding
senior notes due in January 2016, with which the coupon rate was 13.5%
per annum, and for general corporate purposes.

Medium-Term Notes

In April 2014, China South International obtained the relevant approval
for the proposed issue of medium-term notes in a maximum principal
amount of RMB4 billion with a term of 5 years in the PRC. In May 2014,
China South International completed the issuance of the first tranche of
the medium-term notes of 2014 in the national inter-bank market in the
PRC (“2014 First Tranche MTN") with the total principal amount of RMB1
billion with a maturity period of 5 years and at an interest rate of 7.5%
per annum. The proceeds thereof are intended to be used for repaying
existing short-term bank borrowings of the Group.

In September 2014, China South International completed the issuance
of the second tranche of the medium-term notes of 2014 in the national
interbank market in the PRC (“2014 Second Tranche MTN") with the total
principal amount of RMB1 billion with a maturity period of 5 years and at
an interest rate of 8.4% per annum. The proceeds thereof are intended to
be used for repaying part of bank borrowings of the Group.
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In July 2015, China South International completed the issuance of the
2015 First Tranche MTN with the total principal amount of RMB2 billion
with a maturity period of 3 years and at an interest rate of 7.0% per
annum. The proceeds thereof are intended to be used for replacement of
bank loans of the Group and the construction of CSC Nanning project.

Short-Term Notes

In September 2014, China South International obtained the relevant
approval for the proposed issue of the short-term notes in a maximum
principal amount of RMB4.3 billion with a term of 1 year in the PRC.

In October 2014, China South International completed the issuance of
the first tranche of the PRC short-term notes of 2014 in the national
interbank market in the PRC (“2014 First Tranche STN"”) with the total
principal amount of RMB2.2 billion with a maturity period of 1 year and
at an interest rate of 5.4% per annum. The proceeds thereof are intended
to be used for repaying part of bank loans of the Group. The 2014 First
Tranche STN have been repaid in October 2015.

In September 2015, China South International completed the issuance
of the 2015 First Tranche STN with the total principal amount of RMB2.1
billion with a maturity period of 1 year and at an interest rate of 4.3% per
annum. The proceeds thereof are intended to be used for replacement of
bank borrowings of the Group.

Corporate Bond

In March 2015, China South International obtained the relevant approval
for the proposed issue of the corporate bond in a maximum principal
amount of RMB1.5 billion with a term of up to six years in maximum from
the date of issue in the PRC. In April 2015, China South International
completed the issuance of the corporate bond in the PRC with the
total principal amount of RMB1.5 billion with a term of up to 6 years
in maximum and at an interest rate of 7.0% per annum. The proceeds
thereof are intended to be used for funding the development of CSC
Zhengzhou project.

As at 30 September 2015, the carrying value of China South
International’s medium-term notes were HK$4,902.5 million, short-term
notes were HK$5,240.8 million and corporate bond was HK$1,849.0
million.
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Gearing Ratio

The Group’s gearing ratio (net debt divided by total equity) was 85.7%
as at 30 September 2015 and 65.3% as at 31 March 2015. The total
liabilities over total assets ratio was 70.1% as at 30 September 2015 (31
March 2015: 65.8%).

Net Current Assets and Current Ratio

As at 30 September 2015, the Group had net current assets of
HK$6,579.3 million (31 March 2015: HK$5,918.3 million) at a current
ratio of 1.21 (31 March 2015: 1.21).

Contingent Liabilities

The Group has provided guarantees with respect to banking facilities
granted by certain banks in connection with mortgage loans entered
into by purchasers of the Group’s trade centers and residential properties
and bank loans entered into by lessees of the Group’s residential and
commercial properties. As at 30 September 2015, the guarantees
amounted to HK$5,506.4 million (31 March 2015: HK$6,049.3 million).
The guarantees granted to purchasers will be released when the
purchasers obtain building ownership certificates, which will then be
pledged to the banks. For leased residential and commercial properties,
the guarantees will be released accordingly along with the repayment of
loan principals by the lessees.

Commitments

As at 30 September 2015, the Group had future capital expenditure
contracted but not yet provided in the amount of HK$10,502.1 million (31
March 2015: HK$9,253.9 million).

Acquisitions and Disposals of Subsidiaries and
Associated Companies

Except for the update on the acquisition of HOBA Furnishing as disclosed
in note 25 to the interim condensed consolidated financial statements,
the Group has no material acquisitions and disposals of subsidiaries and
associated companies during the Period.
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Foreign Exchange Risk

The Group conducts its business primarily in Renminbi. The bank
deposits of the Group were substantially denominated in Renminbi
to meet the Group’s development and operation needs in the PRC.
As at 30 September 2015, among the Group’s total interest bearing
debts of HK$32,122.0 million, approximately HK$4,947.5 million were
denominated in US dollars or HK dollars. The Group does not have
material exposure to foreign exchange risk and no foreign currency
hedging was done during the Period. The Group will monitor its foreign
currency exposure and consider hedging arrangement if such need arise.

Economic, Commercial and Other Risks

The Group is exposed to the risk of negative developments in national
and regional economies, property and financial markets. It may result in
reductions in sales prices of the properties, rent rates and occupancy rates
of properties, and demand for ancillary services and facilities it provides. It
may also result in recession, inflation, deflation and currency fluctuations
as well as restrictions in the availability of credit, increases in financing
and other operating costs. The development of the Group’s projects may
subject to market risks as it usually takes time to complete. Though the
Group appoints quality partners for the development of its projects, it may
still be subject to associated risk of the quality and safety of the products
and services provided by the Group. The Group may also be subject to a
number of regulatory environments in the territories in which it operates.
Changes in the regulatory approach to such matters as ownership of
assets and businesses, regulations related to development and operations,
exchange controls, tax rules and employment legislation may impact
the business of the Group. Changes in the political environment in such
territories may also affect the Group. The management of the Group
will keep abreast of the environment and policy changes and make
the necessary adjustments in response to such changes, if any. Further
steps taken by the Group to manage the financial risk can be read in
conjunction with note 46 to the financial statements as set out in the
Company’s 2014/15 Annual Report.

Land for Projects and Restriction on Sales

The Group signs project agreements with local governments prior to the
development of all projects in order to outline the blueprints of relevant
projects. These agreements generally set out the size and use of lands and
the related development plans. However, the actual acquisition of lands,
land area and terms and conditions of such acquisition are subject to the
relevant regulations and local governments’ requirements and the results
of the relevant public tender, auction and listing.
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The progress of the land acquisition and project development depend on
the progress of the Group’s planning, as well as the procedural formalities
as determined by the local government departments. As the procedures
and requirements set by different local governments vary, the Group may
adjust the development of each project according to relevant conditions.
In view of its substantial land bank and flexibility in project planning, the
Group believes such circumstances will not have material impact on its
development as a whole.

Pursuant to certain project and land related contracts signed by the
subsidiaries of the Group and the local governments, as well as pursuant
to the requirements of the local governments and the authorized bodies
related to the relevant public tender, auction and listing, some of the
land acquired may have sales restrictions on properties built on it. This
include the saleable area of CSC Shenzhen is limited to 30% of the total
buildable GFA of properties built on these parcels of land. The saleable
area of trade centers and logistics facilities built on certain parcels of land
acquired by CSC Nanchang and CSC Nanning in 2010 are limited to 60%
of the relevant total buildable GFA. The saleable area of trade centers built
by CSC Hefei and CSC Chonggqing are limited to 50% of their relevant
total buildable GFA. The saleable area of phase | and future phases trade
centers of CSC Zhengzhou are limited to 60% and 50% respectively of
its relevant total buildable GFA. Except for the restrictions mentioned
herein, there is no sales restriction on other land acquired by the Group.
According to the Group’s business model, the Group intends to hold not
less than 50% of trade centers and commercial facilities for leasing and
self-use, the related sales restrictions will not have significant impact to
the Group.

General Mandate Issue

Update on Use of Proceeds

On 15 January 2014, the Company entered into the Investment and
Cooperation Agreement (the “Investment and Cooperation Agreement”)
with THL H Limited (“THL"), a wholly-owned subsidiary of Tencent, a
company listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”). Pursuant to the Investment
and Cooperation Agreement and the general mandate granted to the
Directors at the annual general meeting of the Company held on 21
August 2013, THL has subscribed for an aggregate of 680,300,000
shares of the Company at the subscription price of HK$2.20 per share
("Subscription Shares”). In addition, the Company has also granted an
option to THL to subscribe for a further 244,800,000 shares at the option
price of HK$3.50 per share (subject to adjustments (if any)) (“Option”).
The Company intends to use part of the net proceeds in certain areas of
intended cooperation with the Tencent group and the remaining will be
used for general corporate purposes.
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Under the Investment and Cooperation Agreement, the Company issued
and allotted 680,300,000 shares to THL on 23 January 2014 with a total
consideration of approximately HK$1,500 million. On 23 September
2014, the Company received a notice from THL for the exercise of Option
at the option price of HK$3.36 per share at the total consideration of
approximately HK$822.5 million (as adjusted by the dividend declared
by the Company). Accordingly, the Company issued and allotted
244,800,000 shares to THL on 29 September 2014 with respect to the
exercise of the Option by THL. Details of the Investment and Cooperation
Agreement are set out in the announcements dated 15 January 2014, 23
January 2014, 23 September 2014 and 29 September 2014 respectively.

The net proceeds from the Subscription Shares and the exercise of Option
were in an aggregate of approximately HK$2,319.2 million. As at 30
September 2015, the Company has utilized approximately HK$1,445.0
million in E-commerce related business and other general corporate
purposes. For the remaining of the net proceeds, the Group plans to use
it for business related to E-commerce, logistics and general corporate
purposes.

Human Resources

As at 30 September 2015, the Group had a workforce of approximately
7,370 people, including approximately 7,330 people directly employed
by the Group and approximately 40 people employed by our associate or
joint venture. The number of the Group's staff decreased by 3.0% from
7,600 people as at 31 March 2015. The Group aims to recruit, retain
and develop competent individuals who are committed to the Group's
long-term success and growth. Remunerations and other benefits of
employees are reviewed annually in response to both market conditions
and trends, and are based on qualifications, experience, responsibilities
and performance. In addition to basic salaries and other staff benefits,
discretionary bonuses and share options may be awarded to employees
who display outstanding performance and contributions to the Group.
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Directors’ and Chief Executive’s Interests in
Securities

As at 30 September 2015, the interests and short positions of the
Directors in the shares of the Company (the “Shares”), underlying Shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register maintained by the Company under
section 352 of the SFO or as notified to the Company and the Hong Kong
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) were as follows:

Long Position in the Shares and Underlying Shares
of the Company

EERFETHRAEREZHES

201569 A30H - BEHNAR Ak E A A ER
(FEERFBHREEKRN([FEHRBAE G ) EXVED)
HIARRRIRG (MR ]) - BERGD REEEPEESH
ABRNEMRIBEEF RS GO EI2EETFENE
sofft - IR EMBITAESETESFR HIZEST
BI(TMZESPRI D) BERE AR B REBH R TR &
KRBT

RAERXARG REERGHTRE
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Number of Shares held
FROEE
Approximate
percentage of
the Company's
total
Corporate Personal Family Share number of
Name of Directors Class of Shares interest interest interest options Total issued Shares®
AR
BEfT
R SBL
BEEps R &5 AEER AR Rk iR EH BAL®
Cheng Chung Hing Ordinary Shares 2,367,180,9761 79,000,000 - - 2,446,180,976 30.55%
EN LER
Cheng Tai Po Ordinary Shares 2,367,180,976% 4,936,000 - - 2,372,116,976 29.63%
BRR LER
Leung Moon Lam Ordinary Shares/Share Options 523,899,770 - 2,000,000 69,300,000 595,199,770 7.43%
R Liakk/ e
Ma Kai Cheung Ordinary Shares 138,966,649¢) - - - 138,966,649 1.73%
ENE LER
Ma Wai Mo Ordinary Shares 126,197,6626) - - - 126,197,662 1.57%
HER LER
Sun Kai Lit Cliff Ordinary Shares 125,241,662 - - - 125,241,662 1.56%
A LER
Fung Sing Hong Stephen Ordinary Shares/Share Options - 9,200,000 - 76,000,000¢ 85,200,000 1.06%
BEM LBk ERE
Li Wai Keung Ordinary Shares/Share Options - 7,500,000 - 2,000,000¢ 9,500,000 0.11%
FRE Liakk e
Leung Kwan Yuen Andrew Share Options - - - 2,000,000@ 2,000,000 0.02%
REE BiE
Hui Chiu Chung Share Options - - - 2,000,000 2,000,000 0.02%
AR BiE
Yung Wing Ki Samuel Share Options - - - 2,000,000 2,000,000 0.02%
A BEiE
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Mr. Cheng Chung Hing is interested in 65% and 41.08% of the respective
issued share capital of Accurate Gain Developments Limited and Proficient
Success Limited which in turn holds 1,278,196,831 Shares and 1,088,984,145
Shares respectively and is therefore deemed to be interested in an aggregate
of 2,367,180,976 Shares of the aforesaid. Mr. Cheng is a director of each
of Accurate Gain Developments Limited and Proficient Success Limited. Mr.
Cheng Chung Hing is the younger brother of Mr. Cheng Tai Po.

Mr. Cheng Tai Po is interested in 35% and 58.92% in the respective issued
share capital of Accurate Gain Developments Limited and Proficient Success
Limited which in turn holds 1,278,196,831 Shares and 1,088,984,145
Shares respectively and is therefore deemed to be interested in an aggregate
of 2,367,180,976 Shares of the aforesaid. Mr. Cheng is a director of each
of Accurate Gain Developments Limited and Proficient Success Limited. Mr.
Cheng Tai Po is the elder brother of Mr. Cheng Chung Hing.

Mr. Leung Moon Lam owns 100% of the issued share capital of Kings
Faith International Limited which in turn holds 523,899,770 Shares and is
therefore deemed to be interested in the aforesaid 523,899,770 Shares. Mr.
Leung Moon Lam is a director of Kings Faith International Limited.

The relevant interests are share options granted to Mr. Leung Moon Lam,
Mr. Fung Sing Hong Stephen, Mr. Li Wai Keung, Mr. Leung Kwan Yuen
Andrew, Mr. Hui Chiu Chung and Mr. Yung Wing Ki Samuel pursuant to
the Company'’s share option scheme adopted on 4 September 2009. Further
details of the share option scheme are set out in the section headed “Share
Option Scheme” below.

Dr. Ma Kai Cheung, as beneficial owner and beneficiary of trust and through
the interest of his spouse, being interested in 41.45% of the issued share
capital of Carrianna Group Holdings Company Limited which through a
number of intermediaries, wholly owns Carrianna Development Limited,
Dr. Ma Kai Cheung is therefore deemed to be interested and duplicated
interested in an aggregate of 138,966,649 Shares held by Carrianna
Development Limited via its holding company. Dr. Ma is a director of each
of Carrianna Group Holdings Company Limited, Carrianna Development
Limited, Sincere United Holdings Limited, Carrianna Holdings Limited,
Gartrend Development Limited and Carrianna (BVI) Limited.

Bt

@)

(@)

F A EPAA B 5 A 9 Bl B Accurate Gain Developments
Limited % Proficient Success Limited B % 77 i 7&K £
65% [ 41.08% R - MZMKX A D RIFAE
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B R R B Ll s $£2,367,180,976 A% A% 7 A
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ERERIRTLEZ IS ©
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BRAFFEBE T EZERDF 2 E %A Carrianna
Development Limited * %ﬂfﬁﬁiﬁﬁl%ﬁﬁﬁ‘ﬁiﬁ/ﬁ\
22 i% A &) 72 Carrianna Development Limited$5 5 & #£
138,966,649 Xy P Bt R mEE - FiEL
AEEMEEZERABR AT - Carrianna Development
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EEBRAAF - ZEBRIERER QA &Carrianna (BVI)
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(6) By virtue of Dr. Ma Wai Mo’s 50% shareholding interests in Luk Ka
Overseas Investments Limited which is interested in 100% interests in Luk
Ka International Limited, Dr. Ma is therefore deemed to be interested and
duplicate in the interest in the same 126,197,662 Shares held by Luk Ka
International Limited.

7) Mr. Sun Kai Lit Cliff owns the entire interests in Kinox Holdings Limited and is
therefore deemed to be interested in the 125,241,662 Shares held by Kinox
Holdings Limited.

(8) The percentage shareholding is calculated on the basis of 8,005,021,999
Shares issued as at 30 September 2015.

Save as disclosed above, as at 30 September 2015, to the knowledge of
the Directors, none of the Directors or chief executive of the Company
had any interests or short positions in the Shares, underlying Shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be: (i)
notified to the Company and the Hong Kong Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors and chief executive were taken or deemed
to have under such provisions of the SFO); (i) entered in the register kept
by the Company pursuant to Section 352 of the SFO; or (iii) notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model
Code.
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Substantial Shareholders’ Interests in Securities

As at 30 September 2015, to the knowledge of the Directors, the
following persons (other than a Director or chief executive of the
Company) had or were deemed or taken to have interests or short
position in the Shares or underlying Shares which were required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of

HFEHE

Part XV of the SFO, or which were recorded in the register kept by the & :

Company pursuant to Section 336 of the SFO:

FERRREBSFNER
7201599 A30H
RRAREEITHAERIN RO SRR D #ES
AR BB IERBIRIBRE A KB GHEXVEE
2R3N EMERER AN A R EE - B AR QBRI
S GPIFE3361KBTFENE R MMERIOR

CBEEERA

INTAL(EERH

Long Position in the Shares RO EFE
Approximate
percentage of
Number of the Company’s
Shares or total number
underlying of issued
Name Nature of interest Shares held Shares®
P IR 45 EARAFE
HAEEE BITROBEH
mE LR ERME RHEE BRBE DO
Accurate Gain Developments Limited Beneficial owner 1,278,196,831M 15.96%
EmEE A
Proficient Success Limited Beneficial owner 1,088,984,145@ 13.60%
BEmfEa A
Mr. Chen Hong Tian Deemed interest in controlled corporation  1,002,524,000® 12.52%
BRAL KR % WARVEZ A E R
Mrs. Chen Li Ni Yao Deemed interest in controlled corporation  1,002,524,000® 12.52%
FREkEEYE 20+ HWARIER T H =B s
Chen Family Assets Management Company Limited Deemed interest in controlled corporation  1,002,524,0009 12.52%
WARIER TS =B
Chen'’s International Investment Limited Beneficial Owner 1,002,524,000® 12.52%
E=EAA
Naspers Limited Deemed interest in controlled corporation 925,100,000® 11.56%
WARIER T H =B s
MIH TC Holdings Limited Deemed interest in controlled corporation 925,100,000@ 11.56%
WARIER TS =B
Tencent Holdings Limited Deemed interest in controlled corporation 925,100,000@ 11.56%
B AR A WRVEZ I A E R
THL H Limited Beneficial Owner 925,100,000% 11.56%
EmEE A
Kings Faith International Limited Beneficial owner 523,899,770 6.54%
RIEBRER AT BEmEa A
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Mr. Cheng Chung Hing and Mr. Cheng Tai Po own 65% and 35%
respectively of the issued share capital of Accurate Gain Developments
Limited.

Mr. Cheng Chung Hing and Mr. Cheng Tai Po own 41.08% and 58.92%
respectively of the issued share capital of Proficient Success Limited.

Chen’s International Investment Limited is wholly owned by Chen Family
Assets Management Company Limited. Mr. Chen Hong Tian and Mrs. Chen
Li Ni Yao each owns 50% of the issued share capital of Chen Family Assets
Management Company Limited.

Pursuant to the Investment and Cooperation Agreement entered into
between the Company and THL H Limited (“THL”) on 15 January 2014,
680,300,000 Shares were issued and allotted by the Company to THL on
23 January 2014, and 244,800,000 Shares were issued by the Company to
THL on 29 September 2014 with respect to the exercise of the options by
THL. THL is wholly owned by Tencent Holdings Limited (“Tencent”). Tencent
is owned as to 33.52% by MIH TC Holdings Limited which is indirectly
controlled by Naspers Limited.

These 523,899,770 Shares are held by Kings Faith International Limited
which in turn is 100% owned by Mr. Leung Moon Lam.

The percentage shareholding is calculated on the basis of 8,005,021,999
Shares issued as at 30 September 2015.

Save as disclosed above, as at 30 September 2015, to the knowledge of

the Directors or chief executive of the Company, no other person (other

than a Director or chief executive of the Company) had, or were deemed

or taken to have interest or short position in the Shares or underlying

Shares which were required to be disclosed to the Company under the

provisions of Divisions 2 and 3 of Part XV of the SFO, or which were

recorded in the register kept by the Company pursuant to Section 336 of
the SFO.
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Information on Share Options

Share Option Scheme

The Company has adopted a share option scheme on 4 September 2009
(the “Share Option Scheme”). The major terms of the Share Option
Scheme are summarized as follows:

1. The purpose of the Share Option Scheme is to provide incentives to
eligible persons for their contribution to the Group and to enable
the Group to recruit high-calibre employees and attract human
resources that are valuable to the Group.

2. The Board may at its discretion grant options to directors,
employees, officers, agents, consultants or representatives of the
Group.

3. The total number of Shares which may be issued upon exercise
of all share options granted and yet to be exercised under the
Share Option Scheme must not exceed 30% of the Shares in issue
from time to time. The total number of Shares in respect of which
options may be granted under the Share Option Scheme is not
permitted to exceed 10% in nominal amount of the issued Shares
as at the date of commencement of the listing of Shares on the
Hong Kong Stock Exchange unless with the prior approval from the
shareholders. The Share Option Scheme limit was refreshed at the
annual general meeting of the Company held on 21 August 2013,
and hence the maximum number of the Shares available for issue
upon exercise of all share options which may be granted under
the Share Option Scheme is 475,422,400 Shares, representing
approximately 5.94% of the total number of issued shares of the
Company as at 30 September 2015.

4. The total number of Shares issued and to be issued upon the
exercise of share options granted under the Share Option Scheme
(including exercised, cancelled and outstanding share options) to
each grantee in any 12-month period up to the date of grant shall
not exceed 1% of the issued share capital of the Company as at the
date of grant. Any further grant of share options in excess of this
limit is subject to approval of the shareholders.
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Disclosure of Interests (Continued)
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The period during which a share option may be exercised will be
determined by the directors at their absolute discretion, save that
no share option may be exercised more than 10 years after grant.

The consideration paid by each grantee for each grant of options is
HK$1.

The exercise price in relation to each share option will be
determined by the directors at their absolute discretion and shall not
be less than the highest of (i) the official closing price of the Shares
as stated in the daily quotation sheet of the Hong Kong Stock
Exchange on the date of grant; (i) the average closing prices of the
Shares as stated in the daily quotation sheets of the Hong Kong
Stock Exchange for the five business days immediately preceding
the date of grant; and (iii) the nominal value of the Shares on the
date of grant.

The Share Option Scheme will expire on 29 September 2019 after
which no further options will be granted under the Share Option
Scheme. In respect of the options granted and accepted prior to
such expiration and not then exercised, they shall continue to be
valid and exercisable subject to and in accordance with the Share
Option Scheme.

China South City Holdings Limited ZFERiHIERER A T
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Disclosure of Interests (Continued)
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The table below summarized the details of the movements in the share  AZRHARSIR IS B AR RE ST 21557 1 B PRIE DY 2 B SE 15 Ha 8%
options granted pursuant to the Share Option Scheme during the Period: RTRZA :
Number of Share Options
BREHE
As at As at
1 April Cancelled/ 30 September Exercise
Name Date of Grant 2015 Granted Exercised Lapsed 2015 Price Exercisable Period
R 2015 & 2015 &
£8 HHAH 4518 BRI Bt BE#/AR 9A30A e s
HK$
BT
Directors
Es
Leung Moon Lam 30/6/2014 34,650,000 - - - 34,650,000 4.07 30/6/2014-29/6/2019
2Rk 34,650,000 - - - 34,650,000 4.07 30/6/2015-29/6/2019
Fung Sing Hong Stephen 2716/2013 8,000,000 - - - 8,000,000 1.69 2716/2014-26/6/2018
HEM 171212014 19,000,000 - - - 19,000,000 414 17/2/2014-16/2/2019
19,000,000 - - - 19,000,000 4.14 17/2/2015-16/2/2019
30/6/2014 15,000,000 - - - 15,000,000 4.07 30/6/2014-29/6/2019
15,000,000 - - - 15,000,000 4.07 30/6/2015-29/6/2019
Leung Kwan Yuen Andrew ~ 17/2/2014 1,000,000 - - - 1,000,000 414 17/2/2014-16/2/2019
2EE 1,000,000 - - - 1,000,000 4.14 17/212015-16/2/2019
Li Wai Keung 171212014 1,000,000 - - - 1,000,000 414 17/2/2014-16/2/2019
ZiEg 1,000,000 - - - 1,000,000 414 17/2/2015-16/2/2019
Hui Chiu Chung 171212014 1,000,000 - - - 1,000,000 414 17/2/2014-16/2/2019
HEet 1,000,000 - - - 1,000,000 414 17/2/2015-16/2/2019
Yung Wing Ki Samuel 171212014 1,000,000 - - - 1,000,000 414 17/2/2015-16/2/2019
Bk 1,000,000 - - - 1,000,000 414 17/2/2016-16/2/2019
Employees 11412011 7,000,000 - - - 7,000,000 1.29 11/4/2011-10/4/2016
EE 271612013 1,500,000 - - - 1,500,000 1.69 27/6/2013-26/6/2018
2,850,000 - (350,000) - 2,500,000 1.69 27/6/2014-26/6/2018
6,750,000 - (4,000,000) - 2,750,000 1.69 27/6/2015-26/6/2018
171212014 1,000,000 - - - 1,000,000 4.14 17/2/2015-16/2/2019
1,000,000 - - - 1,000,000 4.14 17/212016-16/2/2019
30/6/2014 1,000,000 - - - 1,000,000 4.07 30/6/2015-29/6/2019
1,000,000 - - - 1,000,000 4.07 30/6/2016-29/6/2019
175,400,000 - (4,350,000) - 171,050,000
Notes: B2 -

The weighted average closing price of the Shares immediately before 1.
the date on which the share options were exercised was approximately

HK$2.451 per Share.

Details of the Share Option Scheme is set out in note 26 to the interim 2.
condensed consolidated financial statements.

26 °
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Corporate Governance and Other Information
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Code on Corporate Governance

During the Period, the Company has complied with the code provisions in
the Corporate Governance Code (the "CG Code") as set out in Appendix
14 of the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange (the “Listing Rules”), save and except for the following deviation:

Code Provision A.6.7

Under Code Provision A.6.7, independent non-executive Directors and
other non-executive Directors, as equal Board members, should attend
general meetings of the Company. During the Period, one non-executive
Director and one independent non-executive Director were unable to
attend the last annual general meeting of the Company held on 21
August 2015 as they had other prior business engagements.

Model Code for Securities Transactions by Directors
The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as the guidelines for the directors’ dealing in the securities
of the Company. Upon specific enquiries of all the Directors, each of them
confirmed that they have complied with the required standards set out in
the Model Code throughout the six months ended 30 September 2015.

Change in Information of Directors

The change in the information of directors since the publication of the
2014/15 annual report is set out below pursuant to Rule 13.51(B)(1) of
the Listing Rules:

Directors’ Emoluments

o The basic annual salary of Mr. Cheng Chung Hing and Mr. Leung
Moon Lam in FY2014/15 has been adjusted from HK$6,500,000 to
HK$5,850,000, and the basic annual salary of Mr. Fung Sing Hong
Stephen in FY2014/15 has also been adjusted from HK$6,000,000
to HK$5,820,000.

Directors’ Biography

o Mr. Yung Wing Ki Samuel has been appointed as an independent
non-executive director of China Overseas Property Holdings Limited,
a company listed on the Main Board of the Hong Kong Stock
Exchanges (Stock Code: 2669), on 9 October 2015.

o Mr. Hui Chiu Chung has been appointed as an independent
non-executive director of FSE Engineering Holdings Limited,
a company listed on the Main Board of the Hong Kong Stock
Exchanges (Stock Code: 331), on 18 November 2015.

Audit Committee

The Audit Committee is responsible for the review and supervision of
the Group’s financial reporting process, internal controls and review of
the Company’s financial statements. Their written terms of reference
are in line with the provisions under the CG Code and the roles and
responsibilities delegated to the Audit Committee by the Board.
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Corporate Governance and Other Information (Continued)
TEERREMER (E)

The Audit Committee consists of Mr. Li Wai Keung as chairman, Mr.
Leung Kwan Yuen Andrew, Mr. Hui Chiu Chung and Mr. Yung Wing
Ki Samuel. All of the Audit Committee members are independent non-
executive Directors.

Review of Interim Results

The unaudited interim results of the Company and its subsidiaries for the
six months ended 30 September 2015 have been reviewed by the Audit
Committee and Ernst & Young, the Company’s independent auditors,
in accordance with Hong Kong Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants.

Purchase, Sale or Redemption of Listed Securities
The Company repurchased a total of 6,000,000 Shares of the Company
at prices ranging from HK$1.80 to HK$2.00 per Share on the Hong Kong
Stock Exchange during the Period. Details of the repurchases of such
Shares were as follows:

ERZBEMFTERERRLE(ER) REERL TR
REERBKELEER - BERREE2BHELDR
BFMITESE -

P HA SR RV 2D

EZEB G RARBVEN BN L KGRI EETE
RIEBHESMASHRBENESENZIEERZE2410
SEIB A S TR I A RER] - FEA
NEIREMEATEHZE20159 8308 (k758 A Kk
IEEIZR EREEAR o

BE - LENEE LhmES

WA - AARER.80BTE2.00/5TH B
IO 32 P 1 4 22 716,000,000 1315 © B0 3%
SR FEHBENT

Aggregate

Number of consideration

Shares Highest price Lowest price  paid (excluding

repurchased paid per Share paid per Share expenses)

B BRE

Date of the repurchase B B BRHOEE BRESE BREEE (FEFERX)
HK$ HK$ HK$

BT BT BT

8 July 2015 201547 H8H 5,000,000 1.98 1.80 9,602,100
9 July 2015 2015%7A89H 1,000,000 2.00 2.00 2,000,000
6,000,000 11,602,100

All 6,000,000 Shares repurchased were cancelled on 9 October 2015.
The Company believes that the repurchases of Shares will lead to an
enhancement of the net value of the Group and its assets and its earnings
per Share.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed securities
during the Period.

Interim Dividend
The Board resolved not to declare any interim dividend for the six months
ended 30 September 2015 (30 September 2014: Nil).

% $06,000,0000% 88 B f% 5 72 2015F 10 A9 H E % 5t
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

R RS S PR RRERRE

EY =x

To the member of China South City Holdings Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the accompanying interim condensed consolidated
financial statements set out on pages 56 to 96 which comprises the
condensed consolidated statement of financial position of China South
City Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 September 2015 and the related condensed
consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then ended,
and explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of
these interim condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RHIE R AR S M B RREEHRE (&)

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the accompanying interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance with
HKAS 34.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

27 November 2015
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

IR SRR

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

For the six months ended

30 September

EZ9H30HIEAEA
2015 2014
20154 20144
Notes HK$'000 HK$'000
FosE FH&T FHT
(Unaudited) (Unaudited)
(REER) (REEZ)

REVENUE WA 5 2,152,854 5,141,135
Cost of sales SHEE R AR (1,048,651) (2,715,782)
Gross profit %%‘IJ 1,104,203 2,425,353
Other income and gains/(losses) Hipg A Rz (E518) 5 504,143 269,933
Fair value gains on investment properties REMENFERE 5 797,322 385,455
Selling and distribution expenses HERDHAY (417,701) (299,499)
Administrative expenses TE R (604,543) (486,670)
Other expenses HiAx (23,921) (17,873)
Finance costs B E R A 6 (91,642) (88,282)
Share of profits and losses of: FEET3& 5 AR RS -

A joint venture —REEE = (23)

Associates iR l/NG] - (3,332)
PROFIT BEFORE TAX B AIFIHE 7 1,267,861 2,185,062
Income tax expenses SR> 8 (518,929) (890,215)
PROFIT FOR THE PERIOD HAFHE 748,932 1,294,847
Attributable to: T’ilJ%jﬂEfﬁ :

Owners of the parent UNGIEZ =N 755,790 1,303,231

Non-controlling interests ;lH A RS (6,858) (8,384)

748,932 1,294,847

EARNINGS PER SHARE ATTRIBUTABLE TO SRERSATAZERERIEEA

ORDINARY EQUITY HOLDERS OF THE ZEBREF

PARENT 9
Basic E- YN
— For profit for the period — HAR A1) HK9.45 cents #E{li HK17.87 cents 71l
Diluted By
— For profit for the period — HAFIE HK9.44 cents 7l HK14.86 cents 7Ll

56
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FRHARS AR 4R S

SEEWRER

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

For the six months ended

30 September
BZ9H30HLA<EA
2015 2014
20155 20144
HK$'000 HK$'000
FTET FET
(Unaudited) (Unaudited)
(REER) (REEER)
PROFIT FOR THE PERIOD B RE 748,932 1,294,847
OTHER COMPREHENSIVE INCOME HitZEUEA
Other comprehensive income to be reclassified &R EIZ B EH B EBZEH
to profit or loss in subsequent periods: Ef2mEUA -
Exchange differences on translation of HMEFINETSHIE X Z R
foreign operations (658,511) 277,612
OTHER COMPREHENSIVE INCOME FOR HRGRB AR EEEBA
THE PERIOD, NET OF TAX (658,511) 277,612
TOTAL COMPREHENSIVE INCOME FOR HREZEBA
THE PERIOD 90,421 1,572,459
Attributable to: B & T A
Owners of the parent ISYNCIE YN 102,882 1,579,896
Non-controlling interests Eealivg T (12,461) (7,437)
90,421 1,572,459
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FRHARS AR 4R S

As at 30 September 2015  #201549A30H

BIMERR R

30 September 31 March
2015 2015
20154 20154
9H30H 3H31H
Notes HK$'000 HK$'000
g THERT FET
(Unaudited) (Audited)
RCER) (fe2=%)
NON-CURRENT ASSETS FREEE
Property, plant and equipment ¥ -« RENEE 11 1,396,905 1,328,231
Investment properties B 12 31,069,284 30,217,792
Properties under development ERERPY 13 6,082,412 3,697,166
Prepaid land lease payments BN T HAS 879,294 787,819
Goodwill RS 34,128 34,128
Investment in a joint venture R—REEDENRE - 5,079
Investments in associates AN IO 41,380 34,884
Available-for-sale investment HHESRITE 175,500 175,500
Finance lease receivables B EHE R UWEIA 5,154 8,860
Deposits paid for purchase of land use rights B & 1t {# e L (N HiES 581,448 1,225,250
Deferred tax assets IREFRIEE B 1,666,584 1,475,323
Total non-current assets FEMBEERE 41,932,089 38,990,032
CURRENT ASSETS REEE
Properties held for finance lease FHIERMBHEMZE 358,252 297,940
Properties held for sale HEHEE 14 24,156,323 22,969,976
Trade receivables TEUE B RR L 15 1,338,523 1,636,626
Prepayments, deposits and other receivables FENEIE - e R EAERE 774,526 653,785
Held for trading investments at fair value BHiBEEUATEEY R
through profit or loss BEESFRE 16 28,080 32,890
Cash and cash equivalents and restricted cash & NIRSZEBYERSTEHIRE 17 11,547,765 8,672,722
Total current assets MEVEERE 38,203,469 34,263,939
CURRENT LIABILITIES REEE
Trade and other payables 25 N H i fER B 18 14,792,804 13,534,665
Interest-bearing bank and other borrowings STRRITREMESE 19 6,899,502 6,824,949
Short-term notes REHARE 5 20 5,240,840 2,750,880
Tax payables FEBIE 4,690,975 5,235,130
Total current liabilities mEBERTE 31,624,121 28,345,624
NET CURRENT ASSETS REEEZE 6,579,348 5,918,315
TOTAL ASSETS LESS CURRENT LIABILITIES ¥E#AEBERRBERE 48,511,437 44,908,347
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

RHIE B AR S AR 3R ()

As at 30 September 2015  #201549A30H

30 September 31 March
2015 2015
201545 20154
9A30H 3A31H
Notes HK$'000 HK$'000
B 5E FET FHET
(Unaudited) (Audited)
(REEZ) (geE%)
NON-CURRENT LIABILITIES FREEE
Interest-bearing bank and other borrowings SESERTREMESE 19 9,132,543 8,640,398
Corporate bond TEESH 21 1,849,043 =
Senior notes BAEEE 22 4,097,543 4,082,811
Medium-term notes hERZ 23 4,902,541 2,704,226
Deferred tax liabilities EEFIBEEE 4,531,341 4,459,096
Total non-current liabilities EmE B ELRE 24,513,011 19,886,531
Net assets BEFE 23,998,426 25,021,816
EQUITY xR
Equity attributable to owners of the parent BARHEA AEGER
Share capital &2 24 7,043,202 7,034,761
Other reserves Hib B 16,765,669 17,832,208
23,808,871 24,866,969
Non-controlling interests iR 189,555 154,847
Total equity e 23,998,426 25,021,816
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIE G EEEBR

For the six months ended 30 September 2015 & 2201599 A30H 17~ A

Attributable to owners of the parent

BATREARE
Equity
Statutory Share  component Exchange Non-
Share surplus option o comvertible ~~ fluctuation Copital ~ Revaluation Retained controlling Total
capital Teserve reserve notes Teserve reserve Teserve profits Total nterests equity
id TEREE B 22l

BE RHGE  BRERR  0EED) BR  AMBE  EMER  RENRE 5t R,
HKSOD  HKSO00  HKSO00 KOO0 HKSOOD  HKSO00 KO0 HKFOOD  HKSO0D  HKSO00  HKSOOO
TEL TEL ThL TEL TEL TEL ThL T TEL THL THL

At 1 Aprl 2014 (audited) R014E4A1R

(&2) 4,684 476 684,711 85,157 37,360 1,397,501 (232,690) 2645 13026534 19,969,505 174640 20,144,145

Profit for the period B = - - - - - - 13mB 130330 (8388) 1294847
Other comprehensive income ~ ERE M2 :

for the period:
Exchange differences on BERERN

translation of foreign EiZE

operations - - - - 276,665 - - - 276,665 947 21612
Total comprehensiveincome ~~ 2EHALE = = = = 276,665 = - 1303231 1,579,89% 7437 1572459
Capital contribution from non- ~ FARER A

controlling shareholders - - - - - - - - - 7,504 7,504
Brercse of Tencentoptions 17 RERIE 851,904 = = = = = = = 851,904 = 851,904
Conversion of convertible notes  A[ARZEER 1,045,292 = = (37360) = = = - 1007932 - 1001932
Exercise of share options TEBRE 440,404 - (61,254) - - - - - 37910 - 379210
Lapse of share options BiE% M - - (219) - - - - 215 - - -
Equitysettled shareoption ~~ MEREER)

arrangement BRE = = 61,846 = = = = = 61,846 = 61,846
Re-purchase of shares mER = = = = = = = (109,625) (109,625) = (109,625)
Final 2013/14 didend paid ~ BH201314RERE = = = - - - - (08208 (1,086.274) - (1086274)
Transfer from retained profits ~ E&ARET|H = 17,028 = - = = = (17.08) = = =
At30 September 2014 1014598308

(unaudited) (%i5H) 7,022,136 701,739 85,534 - 1,674,166 (232,690) 8645 13117053 22,654.3% 74701 2289101
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
R RE SRR E R (R)

For the six months ended 30 September 2015 & 2201599 A30H 17~ A

Attributable to owners of the parent

BARERARE
Statutory Share  Exchange Non-
Share surplus option fluctuation Capital  Revaluation Retained controlling Total
capital reserve reserve reserve reserve reserve profits Total interests equity
EE ERE EiRD FER
Rx BBRE ffe i ExEk Bfthk RERE &3t Bi st
Notes HKS'000 HKS'000 HKS$000 HKS'000 HK$'000 HKS'000 HKS000 HKS'000 HK$'000 HKS'000
izt Tin TERL ThR Tin TR TERL TR Tin TR TERL
At 1 Aprl 2015 (audited) R01554R1A
(iE=4) 7,034,761 1,081,080 112,767 1458005 (227.479) 286,45 15121359 24,866,969 154,847 25,021,816
Profit for the period g - - - - - - 755,790 755,790 (6,858) 708,932
Other comprehensive income BREHZERA :
for the period:
Buchange differences on translation &0 44
of foreign operations EizE - - - (652908) - - - (652908) (5.603)  (658511)
Total comprehensive income PERALE - - - (652,908) - - 755,190 102,882 (12.461) 90,41
Change innon-controllng nterest~ RAEEA—FHEA
arsing form increase of group's. — FREEMAmEA L
shareholding in a subsidiary RiESES - - - - (47,169) - - (47,169) 47,169 -
Evercise of share options TERRE % 8,441 - (1,089) - - - - 135 - 1,35
Fquity-settled share option WEREEH
arrangement BRez 26 - - 11,114 - - - - 11,114 - 11,114
Re-purchase of share mERR Ua) - - - - - - (11,602) (11,602) = (11,602)
Fingl 2014/15 dividend paid Bi01415%k 5k - - - - - - (1120675)  (1,120675) - (1120675)
Transfer from retained profits EREREAE - 199,729 - - - - (199,729) - - -
At30 September 2015 R01559A30R
(unaudited) (KR 1,043,202 1,280,809* 122,192 805,117+ (274,648)* 286,456*  14,545,143* 23,808,871 189,555 23,998,426
S These reserve accounts comprise the consolidated other reserves of — * ZEHMEFERSET BERRE VB RATERD

HK$16,765,669,000 (31 March 2015: HK$17,832,208,000) in the interim
condensed consolidated statement of financial position.

mAeH

[IN=IPES

17,832,208,000/& 1) ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRHARS AR 4R S

ERENER

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

For the six months ended

30 September
BZ9H30H1E~EA
2015 2014
20154 20144
Notes HK$'000 HK$'000
ihE=s FERT FAET
(Unaudited) (Unaudited)
(RIBERZ) (REEEZ)
CASH FLOWS FROM OPERATING ACTIVITIES & EBHRERE
Profit before tax TR 1,267,861 2,185,062
Adjustments for: A
Finance costs %Eﬁﬁizl-‘ 6 91,642 88,282
Share of profits and losses of a joint BlE—Re&EbER
venture and associates w%’& Tﬂ/f“]&)%?@ = 3,355
Interest income FLE WA 5 (36,571) (40,883)
Loss on disposal of items of property, HEME - BE&
plant and equipment RAEIEE EE = 20
Depreciation E 7 97,346 31,713
Amortisation of prepaid land lease payments TEAT -t A 2 SH 7 11,562 773
Changes in fair value of investment properties S EYENTEEF B (797,322) (385,455)
Impairment of trade receivables U E ZIRFUR B R 7 8,490 17,873
Loss on disposal of a joint venture BRE—RE&EARESE 5,035 =
Loss on disposal of subsidiaries REWBAREE 445 -
Fair value loss/(gain), net: NFEER (W)
Derivative financial instrument PTESBMTA 5 - (151,915)
Held for trading investments at fair value FBRERARN AR
through profit or loss, net ?—y{’E;E;-‘[?xﬁ 5 4,810 (1,820)
Dividend income from held for BEREBEARNTEYRZ
trading investments at fair value through BEEERENREWA
profit or loss (234) (195)
Equity-settled share option expense AR AR R IRER 7 11,114 61,846
664,178 1,808,656
Increase in properties held for sale HHESEE YL (1,061,972) (964,120)
(Increase)/decrease in properties held FEmEHEYZE
for finance lease ($2:4n) i (67,842) 83,368
Decrease in finance lease receivables R & AR & WG IE R 3,482 5,258
Decrease in trade receivables FEU B S ERFR 248,252 1,177,489
Increase in prepayments, deposits and TENFIE - Bk
other receivables H b E Y SR TR I8 A0 (137,263) (202,523)
Increase in restricted cash 2R IR £ 1 10 (417,141) (211,736)
Increase/(decrease) in trade and other payables %’%&E@Jﬁfﬁw\
R 1,600,186 (566,269)
Cash generated from operations CEASHIRS 831,880 1,130,123
Overseas taxes paid ENEINRIR (968,106) (901,868)
Net cash flows (used in)/from LESEENIRS R,/ RA
operating activities RER (136,226) 228,255
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
FHIE GRS RSRER (E)

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

For the six months ended

30 September
HZ9H30H LB A
2015 2014
20155 20144
Notes HK$°000 HK$'000
gz TERT FAT
(Unaudited) (Unaudited)
(REBER) (CREEER)
CASH FLOWS FROM INVESTING ACTIVITIES REZHRESRKE
Purchases of items of property, plant and BEME  BERZEEE
equipment 11 (12,864) (45,524)
Dividends received from held for trading FiRBRE AN FEYEY
investments at fair value through profit or loss ~ FHEE SR EE WAL 234 195
Proceeds from disposal of items of property, HEME  BEM
plant and equipment SREERB B RIE 5,571 2,903
Additions to deposits paid for purchase of land S E L BREZESAE (81,515) (248,421)
(Increase)/decrease in amounts due from JE Uk Bt & N B (340, e
associates (7,378) 2,948
Proceeds paid for acquisition of non-controlling WE—RFRFIAY
interest of a subsidiary IR P AE RS PN 7R IE = (230,971)
Proceeds received from disposal of subsidiaries € [t A 715 3508 10,384 125,070
Net advances from a joint venture —RKEEEANBRFEE - 2,620
Additions to investment properties IREMERE (690,956) -
Additions to properties under development ERERPYERE (2,142,973) (5,733,979)
Interest received 2 HFIE 36,571 40,883
Net cash flows used in investing activities WA EESH SR F5E (2,882,926) (6,084,276)
CASH FLOWS FROM FINANCING ACTIVITIES REZBHEESRE
Issue of medium-term notes BATHHIZER 23 2,415,662 2,483,550
Issue of short-term notes BITERES 20 2,559,480 =
Issue of corporate bond BITHEES 21 1,787,980 -
Capital contribution from non-controlling TR HE
shareholders = 7,504
Repurchase of shares B [0] I 1 (11,602) (109,625)
Payment for interest on senior notes BAZER SR 22 (194,512) (194,512)
Payment for interest on convertible notes AIHARR SRR 2R = (31,688)
Payment for interest on medium-term notes FREAZE R S TR 23 (196,953) -
New bank and other borrowings FERITREMER 6,535,652 4,449,428
Repayment of bank and other borrowings EERITREMER (5,558,014) (3,257,398)
Exercise of share options 1T{E R AR AE 7,352 379,210
Exercise of Tencent call options IT{E B IRAE - 822,528
Dividends paid 7 IRAZ R (1,120,675) (1,086,274)
Interest paid 2 FLE (471,120) (466,772)
Net cash flows from financing activities MEEEIRS R A EE 5,753,250 2,995,951
NET INCREASE/(DECREASE) IN CASH BeRELEEYHEM
AND CASH EQUIVALENTS CR2)FEE 2,734,098 (2,860,070)
Cash and cash equivalents at HMyE e RIReEEY
beginning of period 7,253,469 11,303,044
Effect of foreign exchange rate changes, net RSy % 9 (240,329) 87,920
CASH AND CASH EQUIVALENTS BANEESRESZEY
AT END OF PERIOD 17 9,747,238 8,530,894
ANALYSIS OF BALANCES OF CASH REeRRESEYHBDN
AND CASH EQUIVALENTS
Cash and cash equivalents BE NEEEEY 17 9,747,238 8,530,894
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REARG AR S B R R T RE

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

1. Corporate Information
China South City Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. The registered office
of the Company is located at Room 2205, 22/F, Sun Life Tower, The
Gateway, 15 Canton Road, Tsimshatsui, Kowloon, Hong Kong. The
principal activities of the Company and its subsidiaries (collectively
referred to as the “Group”) are described in note 4.

2. Basis of Preparation and Other Information
Basis of Preparation
The interim condensed consolidated financial statements for the
six months ended 30 September 2015 have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

The interim condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31 March
2015.

Other Information

The financial information relating to the year ended 31 March
2015 that is included in the interim condensed consolidated
financial statements for the six months ended 30 September 2015
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that year
but is derived from those financial statements. Further information
relating to these statutory financial statements required to be
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 March 2015 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

The Company'’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference
to any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a
statement under sections 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance (Cap. 622).

3. Impact of New and Revised Hong Kong
Financial Reporting Standards
The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2015.

The Group has not early adopted any other standard, interpretation
or amendment that has been issued but is not yet effective.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

4. Segment Information
For management purposes, the Group is organised into business
units based on their products and services and has five reportable
segments as follows:

(@) the property development segment engages in the
development of integrated logistics and trade centers and
supporting residential and commercial facilities;

(b) the property investment segment invests in integrated
logistics and trade centers and supporting residential and
commercial facilities;

(0 the property management segment engages in the
management of the Group’s developed properties;

(d) the E-commerce segment engages in the development,
operations and maintenance of an E-commerce platform; and

(e)  the "others” segment comprises, principally, the provision
of advertising, exhibition, logistics and warehousing services,
outlet operations and other services.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before tax. The adjusted
profit/(loss) before tax is measured consistently with the Group's
profit before tax except that interest income, finance costs, fair
value gains from the Group’s financial instruments, head office and
corporate expenses are excluded from such measurement.

Segment assets exclude cash and cash equivalents, equity
investments at fair value through profit or loss and other
unallocated head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, senior notes, medium-term notes, short-term notes,
corporate bond, tax payables and other unallocated head office
and corporate liabilities as these liabilities are managed on a group
basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

No geographical segment analysis is presented as the majority
of the assets and operation of the Group are located in the PRC,
which is considered as one geographical location in an economic
environment with similar risks and returns.

There was no single customer to the revenue derived from which
amounted to 10% or more of the Group’s revenue during the
six months ended 30 September 2015 (six months ended 30

September 2014: Nil).
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

4. Segment Information (Continued) 4. pEFER@E
Six months ended BZ201559A30R Property Property Property
30 September 2015 LE<EA development  investment management  E-commerce Others Total
NEBR NERE NEER ETHE Htt &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THr i Thr Thr i i
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REB%R)  (REBR)  (REER) (REsR)  (REEHR)

Segment revenue: AHHA :
Sales to external customers YN PHE 1,549,639 333,951 87,980 50,797 130,487 2,152,854
Intersegment sales DHEEE - 14,726 - 57,810 6,848 79,384
1,549,639 348,677 87,980 108,607 137,335 2,232,238

Elimination of intersegment sales DEEEE L (79,384)
Revenue WA 2,152,854
Segment results before increase in REMENTEEL MR

fair value of investment properties NEEE 914,115 238,923 (27,203) 50,790 88,468 1,265,093
Increase in fair value of investment REMENTELEM

properties - 797,322 - - - 797,322
Segment results after increase in REMENTEEZMNE

fair value of investment properties BT | 914,115 1036245 (27,203) 50,790 83468 2,062,415
Unallocated cost of sales RAMHERA (160,890)
Interest income FIEMA 36,571
Loss on held for trading investments at fair #8185 A (&8 2

value through profit or loss, net HEEEREER 38 (4,810)
Unallocated income KOBA 472,382
Unallocated expenses RAEHAE (1,046,165)
Finance costs BBRA (91,642)
Share of losses of a joint venture Eh—xaetEEE =
Share of losses of associates NG 2 -
Profit before tax g 1,267,861
As at 30 September 2015 #201559A30A
Segment assets PHEE 35,173,355 30,930,470 11,593 88,288 835,227 67,038,933
Reconciliation: #k -
Investment in a joint venture R—FEBrENRE -
Investments in associates RSN ANRE 41,380
Unallocated assets ROWEE 13,055,245
Total assets BESfE 80,135,558
Segment liabilities APHEE 6,705,521 4,573,267 37,523 314,938 226,489 11,857,738
Reconciliation: i -
Unallocated liabilties KARERE 44,279,394
Tota liabiltes BEAE 56,137,132
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

4. Segment Information (Continued) 4. pEFER@E
Six months ended HE2014%9A308 Property Property Property
30 September 2014 L~ fEA development investmept management  E-commerce Others Toﬁal
MERE MERE MEER BTEE it Feh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tign Titn Titn Tix Tix Tir
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBZ)  (REER)  (REER) (REBR)  (REER)  (REER)
Segment revenue: AHHA :
Sales to external customers HNBREHE 4,771,655 244,455 48,144 10,133 66,748 5,141,135
Intersegment sales DHEEE - 11,678 - - - 11,678
4,771,655 256,133 48,144 10,133 66,748 5,152,813
Elimination of intersegment sales PEREEHH (11,678)
Revenue WA 5,141,135
Segment results before increase in BEEATEL A
fair value of investment properties DEEE 2,410,362 168,371 (52,759 10,133 42,760 2,568,867
Increase in fair value of investment REMENTEEM
properties - 385,455 - - - 385,455
Segment results after increase in REMENTEEZME
fair value of investment properties AHFE 2,410,362 543,826 (62,759) 10,133 42760 2,954322
Unallocated cost of sales RAOMHERA (143,514)
Interest income FIBMA 40,883
Gain on held for trading investments at fair & BIEZH A B2
value through profit or loss, net BEEEREWE 38 1,820
Unallocated income KABUA 227,230
Unallocated expenses RAWAX (804,042)
Finance costs AR (88,282)
Share of losses of a joint venture Eh—xaetiEE (29)
Share of losses of associates N (3,332
Profit before tax g 2,185,062
As at 31 March 2015 (Audited) #2015%3 4310 (£EH%)
Segment assets IHEE 32,990,415 29,648,772 9,810 329,344 573,974 63,552,315
Reconciliation: #k -
Investment in a joint venture R-FEBrENERE 5079
Investments in associates REEARMRE 34,884
Unallocated assets ROWEE 9,661,693
Total assets BEEE 73,253 971
Segment liabilities APHEE 5,371,768 4,408,104 623,801 323,393 173,222 10,900,288
Reconciliation: #k -
Unallocated liabilties KORERE 37,331,867
Total liabilties BERE 48,232,155
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

5.

Revenue, Other Income and Gains/(Losses), Fair 5.
Value Gains on Investment Properties

WA~ Htplr AR Wz (BER)
REWERFERE

For the six months
ended 30 September

HZ9A30HLEAEA
2015 2014
201545 20144
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBER) (REEZ)
Revenue WA
Sale of properties MEHE 1,430,408 4,592,940
Finance lease income BEHREWA 119,231 178,715
Rental income HelA 333,951 244,455
Property management service income YIRS IR RIS 87,980 48,144
E-commerce income BFEHEWRA 50,797 10,133
Other fee income* Hib &R A 130,487 66,748
2,152,854 5,141,135
Other income Henlr A
Interest income FEUA 36,571 40,883
Government grants** BT Bh * * 542,719 17,471
Others Hih 14,796 8,404
594,086 66,758
Gains/(losses) Wz (&)
Fair value gain on derivative financial PTHESRMITAAFERS
instrument - 151,915
Exchange (loss)/gain PE X (&518), = (85,133) 49,440
(Loss)/gain on held for trading FHRBRARTEYIRZFFE
investments at fair value BERE(EE) W - R
through profit or loss, net (4,810) 1,820
(89,943) 203,175
504,143 269,933
Fair value gains on investment BREMEDLFERE
properties 797,322 385,455
@ Other fee income includes an amount of HK$59,606,000 (six months * EMmEBEBRWACDBEREREES WA

ended 30 September 2014: HK$40,663,000) related to income
from outlet operations and HK$65,824,000 (six months ended 30
September 2014: HK$24,967,000) related to income from logistics
and warehousing services.

**  Various government grants have been received from the relevant
government authorities to foster and support the development of
the relevant projects of the Group in Mainland China. There are no
unfulfilled conditions or contingencies relating to these subsidies.
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59,606,000 7T (£ 201449 A30H 1L/~ @
A : 40,663,000 7T ) & KB 7R UA
65,824,000 7T (& = 20149 B30 8 1E 7~ 1@
A :24,967,00087T) °

ETRFHMEASBEBARF S TAEE -
BB RKFBARENPEAERE MNBR - %
SRBNEERBITZ R HHASEL -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

6.

Finance Costs
An analysis of finance costs is as follows:

6. BERK
BERAZSATIT :

For the six months
ended 30 September

HZE9H30B LLAEA
2015 2014
20154 20144
HK$°000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REBER) (REEZ)
Interest on bank and other borrowings #2717 & HAb{EE BN 2 (B IE AR AR EZHE
(including convertible notes, corporate  dE¥fEA - BAEEE - DHAZE LG
bond, senior notes, medium-term &%)
notes and short-term notes) 952,058 746,664
Less: Interest capitalised B BAREFE (860,416) (658,382)
Total “aEt 91,642 88,282

Profit Before Tax

The Group’s profit before tax is arrived at after charging/(crediting):

7. HATAIE

AEESBHAABEE MR/ GEA) TIIEE

For the six months
ended 30 September

BZE9HA30HLA<EA
2015 2014
201545 20144F
Note HK$'000 HK$'000
k3 TERT FHT
(Unaudited) (Unaudited)
(REER) (REEER)
Cost of properties sold BEEWHEKAR 13 584,242 2,279,069
Cost of properties held for finance lease REREWEKKN 51,282 82,224
Depreciation e 97,948 32,153
Less: Depreciation capitalised in respect of & : MEERMEBRNITE
properties under development (602) (440)
97,346 31,713
Amortisation of prepaid land lease TR &b A S B 8
payments 11,562 773
Loss on disposal of subsidiaries and a joint  REMEB AT LR KA S DEN
venture* B~ 5,480 =
Fair value gain on derivative financial TSI AN ERE
instrument - (151,915)
Impairment of trade receivables* FEWE SR FUR B R~ 8,490 17,873
Equity-settled share option expense T A E R AR 2 11,114 61,846
* Included in “Other expenses” in the condensed consolidated * H ARSI EmEL JTER -

statement of profit or loss.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

8. Income Tax Expenses
No provision for Hong Kong profits tax has been made as the
Group had no assessable profits arising in Hong Kong during the
period (six months ended 30 September 2014: Nil).

Taxes on profits assessable in Mainland China are calculated at the
rates of tax prevailing in the provinces in which the Group operates.

Under the relevant income tax law, the PRC subsidiaries are subject
to corporate income tax (“CIT") at a statutory rate of 25% on their
respective taxable income during the period.

The PRC land appreciation tax (“LAT") is levied at progressive rates
ranging from 30% to 60% on the appreciation of land value, being
the proceeds from sale of properties less deductible expenditures
including land cost, borrowing costs and all property development
expenditures.

FrEBiMx

HAR - ARAEEREREESMNERZREF
B BT IRE AR SHBE (B E20145F9
A308EREAR : #|&) -

FEAENRRTUEN AR AR E R EM
FEEMHIRITREFE ©

RIBRBEASTOE - BiR > HEMEBARZAR
EARRBMARDEE R E25% AR EME
i o

A B L R E 1R 30% £ 60% T F 8 2E T X
s EE (B EE SRR B LK
K AEERARABMERRFASXEAN A
RS ) IR BB -

For the six months
ended 30 September

HZ9H30HLEAEA
2015 2014
20154 20144
HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)

(REEER) (REEEZ)

Current: BNEg
Mainland China corporate income tax AR K P 1 SEFTIS AR
LAT in Mainland China FR B K RE + B (E Y
Deferred: IR
Mainland China corporate income tax AR KRES FEFTISHL
LAT in Mainland China PR B A e -t 3B (B AR
Withholding tax on dividend IR S FEH
Total tax charged for the period HAA T IR ST [ 4A %8

209,595 400,871
276,302 456,334
98,445 80,681
(69,075) (104,844)
3,662 57,173
518,929 890,215

China South City Holdings Limited ZrgiH =R ER A 7



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

9. Earnings Per Share Attributable to Ordinary 9.

Equity Holders of the Parent

The calculation of the basic earnings per share is based on the profit
for the period attributable to ordinary equity holders of the parent,
and the weighted average number of ordinary shares in issue during
the period.

The calculation of diluted earnings per share is based on the
profit for the period attributable to ordinary equity holders of the
parent. The weighted average number of ordinary shares used in
the calculation is the number of ordinary shares in issue during the
period, as used in the basic earnings per share calculation and the
weighted average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share are based

BEERSAFAEERESKEAALZ
BRAER
SREARFDEESATEBRAREEA
R 58 PO R R B PO BT M SRR T
B -

BRESRNTRES AR ERERERITA A
FEIEHIRFBEE - StEM AR T B INEF
BT R ESRERBMNAANHAD ET
EBA B AR B R BB T RRAT
ERERAAABEREIENTRAR AT AR
REBETAT

BREAREERNOFTETHER :

on:
For the six months
ended 30 September
BZE9A30RLLKEA
2015 2014
20155 20144F
HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Earnings EF|
Profit attributable to ordinary equity AR ESREREN 2 & Q8 EimikER
holders of the parent, used in the basic ~ #8 AE{HF]HE
earnings per share calculation 755,790 1,303,231
Add: Interest on convertible notes o ARREERR S = 1,701
Less: Fair value gain on derivative W PTAES R T AN FEWES
financial instrument - (151,915)
Profit attributable to ordinary equity ARG EEREERF 2 G AR T @RER
holders of the parent, used in the A AEGFE
diluted earnings per share calculation 755,790 1,153,017

Interim Report 2015/16 FRHAsR &
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

10.

11.

Earnings Per Share Attributable to Ordinary 9.

Equity Holders of the Parent (Continued)

FERSLARAEZEEREREREAZ
BRER ()

Number of shares

RE
2015 2014
20155 20144F
Shares ®RH
Weighted average number of ordinary ~ FAREHEFIREARREF|Z RS 3%17E @A
shares in issue during the period BNt 5 88
used in the basic earnings per share
calculation 8,000,895,283 7,292,274,153

Effect of dilution — weighted average
number of ordinary shares:

Share options e
Tencent call options e R R
Convertible notes AR IR

BErE - TRRINETIOR

9,495,719 112,745,928

= 13,559,145

= 341,530,054
8,010,391,002 7,760,109,280

Dividends

At a meeting of the Board held on 27 November 2015, the directors
resolved not to pay an interim dividend to shareholders (six months
ended 30 September 2014: Nil).

Property, Plant and Equipment

During the six months ended 30 September 2015, the Group
acquired items of property, plant and equipment with an aggregate
cost of approximately HK$12,864,000 (six months ended 30
September 2014: HK$45,524,000).

Certain of the Group’s buildings with an aggregate carrying value
of approximately HK$22,434,000 as at 30 September 2015 (31
March 2015: HK$23,546,000) were pledged to secure general
banking facilities granted to the Group (note 19).

At 30 September 2015, certificates of ownership in respect of
certain buildings of the Group in the PRC with an aggregate net
book value of HK$1,099,712,000 had not been issued by the
relevant PRC authorities (31 March 2015: HK$752,134,000). The
Group is in the process of obtaining the relevant certificates of
ownership.

China South City Holdings Limited ZEHZER AR A A

10.

11.

R E
AAFR2015F 11 A27HRITNES S €%
F O EEZZRATARRRMNPHRE (H2
2014F9A308 IL/NEA : #&) -

B ZE2015F9A30HILAEA - AEEEAY
¥ BRERREIEE - BKA% 512,864,000
BT (E 2201449 A30H IE/N1@ A :
45,524,000/87T) °

MR2015F9A30H ' AEERBALEY
22,434,000 LRI E T1EF (201563 A31H -
23,546,000/ 7T ) B IFE AR EBER — MR
TRVE MR (MIEE19) -

M2015F9A30H - AEE R EREFE
4 #£1,099,712,000 7 7T 8y % T 12 F K JE
MR B R B AT A #EEE (20154F3 A 318 -
752,134,000/ 7T ) ° 785 B35 1F H 32 A ENAE 4
FTEHEENFE -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

12. Investment Properties 12. REYXE
30 September 31 March
2015 2015
20155 20154
9H30H 3H31H
Note HK$'000 HK$'000
k3 FTHER FET
(Unaudited) (Audited)
(REBEX) (f&ER)
Carrying amount at beginning of B F AR BR A
period/year 30,217,792 24,033,905
Additions INE 755,050 2,267,085
Transfer from properties under EREERPYE
development 55,850 1,446,966
Net gain from a fair value adjustment NFEFHEF R R 5 797,322 2,398,531
Exchange realignment B R (756,730) 71,305
Carrying amount at end of period/year B AR BRTAME 31,069,284 30,217,792
The Group's investment properties with aggregate carrying values M2015F9 A30H &2015F3A31H » A&
of approximately HK$18,993,290,000 and HK$20,652,214,000 B BEE A E S B4 A18,993,290,000 7 7T &
as at 30 September 2015 and 31 March 2015, respectively, were 20,652,214,000/ T B % 2 R E BN
pledged to secure general banking facilities granted to the Group £ F R —ARRTTRVE I ER (MTEE19)
(note 19).
The Group's investment properties with aggregate carrying values M2015F9 A30H KX201543A31H » A&
of approximately HK$26,894,041,000 and HK$26,084,344,000 as B BEE A E D B4 A26,894,041,000 7 7T &
at 30 September 2015 and 31 March 2015, respectively, are subject 26,084,344,00076 TTHIIR B E S F$EERRH o

to sales restrictions.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

12.

Investment Properties (Continued)

The Group’s investment properties consist of trade centers,
commercial and other supporting facilities in Mainland China. The
Group's investment properties were revalued on 30 September
2015 based on valuations performed by Savills Valuation and
Professional Services Limited, an independent professionally
qualified valuer, at HK$31,069,284,000 on an open market, existing
use basis. Each year, the Group’s management decides to appoint
which external valuer to be responsible for the external valuations of
the Group's properties. Selection criteria include market knowledge,
reputation, independence and whether professional standards are
maintained. The Group's finance department include a team that
has discussions with the valuer on the valuation assumptions and
valuation results twice a year when the valuation is performed for
interim and annual financial reporting.

Fair value hierarchy
The following table illustrates the fair value measurement hierarchy
of the Group’s investment properties:

12.

REWME®)
AEEMNKREDERBEEFRAENRZ S F
D BAEREMRBERE -RIE—RBILEE
BERMMEME - N FBEMETHEHE - &
EEMREWEN201559 A30AMEHEBE
#931,069,284,000/8 7T - AEBERERETF
AEZFBEHAEEMELETINBBHEMIN
PR ER AR - FRERNBEMISBAF - &
BB UREREHERFFFKT o ZiHH
MEEYBREETHER  AEBMIEE
A —ENMERGEMREEREAEEER
BTN

DNFEER
TRHPAEELEDEOATETBER

Fair value measurement
as at 30 September
2015 using significant
unobservable inputs
(Level 3)

201559 H30R
FIEEDNES S
BABBN R TETE
(83#%)

HK$'000

FET

(Unaudited)
(REEEZ)

Recurring fair value measurement for:
Trade centers, commercial and other supporting
facilities

AT ZENEE U A HEFE -
RZF0 - BEREMBEERE

31,069,284

During the period, there were no transfers of fair value

measurements between Level 1 and Level 2 and no transfers into or

out of Level 3.

China South City Holdings Limited ZrgiH =R ER A 7
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

12.

13.

Investment Properties (Continued)

Fair value hierarchy (Continued)

Below is a summary of the valuation techniques used and the key
inputs to the valuation of investment properties:

12. REWE®)

NS =F )
UT AR EMEGERBNGEERTRESE
ABEEEEE

Valuation Significant
technique unobservable inputs Range
B3 9T ERFEERAHE &[]
As at 30 September 2015
7201559 A30R
Trade centers, commercial and other Income capitalisation Market unit rental rate
supporting facilities method (RMB/sg. m./month) 41-142
RGP BEREMRERE WAE A A M5 EMEE
(AR¥,/FHAKR)
Capitalisation rate 3.00%-8.25%
B

The fair values of investment properties are determined principally
using the income capitalisation method by capitalising the rental
income derived from the existing tenancies with due provisions for
the reversionary income potential of the properties. The fair value
measurement is positively correlated to the market unit rental rate
and negatively correlated to capitalisation rate. For the portions
which were under construction, the expended construction costs
and the costs that are expected to be expended to complete the
properties have also been taken into account in arriving at their fair
values.

Properties under Development

Certain of the Group’s properties under development with an
aggregate carrying value of approximately HK$965,643,000 as
at 30 September 2015 (31 March 2015: HK$190,683,000) were
pledged to secure general banking facilities granted to the Group
(note 19).

During the current period, the Group has received government
grants with a total amount of RMB345,067,000 (equivalent to
HK$427,435,000), which were provided by the local government
authorities to support infrastructure construction and development
activities in connection with the Group’s property development
projects. The amount was deducted from the additions of
properties under development for the period. An aggregate
amount of RMB116,501,000 (equivalent to HK$144,309,000) (six
months ended 30 September 2014: RMB56,193,000 (equivalent
to HK$70,281,000)) which related to properties sold, has been
credited to the cost of properties sold during the period.

13.

BREMERTFEEZIERWABERCERE - 77
FERFBEBHEHEMSNESBAERL - X5t
MENBERAEBRAGREERE - 2F
EBEEATSESKEL BBERMEK KR
b o SUIEFERE 2 BR D - EREE A FEER -
EE R R RE X HREER A K T %
T8 B S EHEARA

BRPYE

M2015F9 A30H r AEBEBMAEY
965,643,000 T K& T2 B ¥12 (20154 3
A31H : 190,683,000/ T) B FIEAAEE
BER—RIRITRVE MR (EE19) -

HAN - AREERSRE ALY ARE345,067,000
7t (¥ 71427,435,00078 7T ) B 3t 77 T 4 R 42
- BEEASEMEREREBEETEHARERE
BRIRMERTHREISNBEMHE - ke
BEEABERFYELNR - AREREE
LY RN ARE116,501,0007T (FHE
7144,309,0007% 7 ) (Bl Z=2014F9 A30H LEX
@A : AR¥56,193,0007t (FH%#270,281,000
BIL) ) IEHAR R B E W EK A0 ©
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

14. Properties Held for Sale

14. BEHEWE

30 September 31 March

2015 2015

20155 20154

9H30H 3H31H

HK$'000 HK$'000

FER FAT

(Unaudited) (Audited)

(REBEX) (f&ER)

Completed properties held for sale BEEHER TS 10,938,944 9,967,608
Properties under development expected — FEHAFA IF & & 3@ A ER PN IE T HY

to complete within normal operating BHRPE

cycle 13,217,379 13,002,368

Total “eEt 24,156,323 22,969,976

Properties under development AR TR AEHERN 30 September 31 March

expected to complete and ready BERYE 2015 2015

for sale 20155 20154

9H30H 3H31H

HK$'000 HK$'000

FET FAT

(Unaudited) (Audited)

(REEZ) (fe5=%)

Within one year —FR 7,597,170 6,535,438

Beyond one year — 1% 5,620,209 6,466,930

Total Bt 13,217,379 13,002,368

Certain of the Group'’s properties held for sale with an aggregate
carrying value of approximately HK$4,277,280,000 (31 March
2015: HK$3,626,061,000) at the end of the reporting period were
pledged to secure the general banking loans granted to the Group

(note 19).

76  China South City Holdings Limited Z &5 iR 5 R 2 &

REREHR - NEBBRE 4R (E4)4,277,280,000
BILKE THREHEEME(2015F3 /318 -
3,626,061,000/8 7T ) B IR 1E A A S BER R
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

15. Trade Receivables

Trade receivables represent sales income, rental, and service income
receivables from customers which are payable on presentation of
invoices or in accordance with the terms of the related sales and
purchase agreements. The Group generally allows a credit period
of not exceeding 60 days to its customers. Overdue balances are
reviewed regularly by senior management. In view of this and the
fact that the Group’s trade receivables relate to a large number
of diversified customers, there is no significant concentration of
credit risk. Trade receivables are non-interest-bearing. The carrying
amounts of the trade receivables approximate to their fair values.

An aged analysis of the trade receivables based on the payment due
date as at the end of the reporting period, and net of provision, is as

15.

PR B 5 AR

FEUY E 5 IR IR B AR R B SR IE R
BEEHRAGREREFNHELA - BEES
EERFEWA - REBE—RIEH T EBBEOXEER
HTEPF =feEEcHENaistt -7
BRI RAEENEKREZRABAETRAE
FER BYBEASHEERR BUES
ERReR BUESERFRAEREATE
HE

RBERR - REBAERBNAE - BUEZRK
R BRIRRRE DTN

follows:
30 September 31 March
2015 2015
20154 20154
9A430H 38318
HK$'000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REEER) (fe2=%)
Within 1 month RENEIPNA 768,277 952,372
1 to 2 months 1 &2{8HA 22,569 55,269
2 to 3 months 2 £3{E A 13,961 32,239
Over 3 months #3316 A 533,716 596,746
Total Fty 1,338,523 1,636,626

Receivables that were neither past due nor impaired and past due
but not impaired relate to a large number of diversified customers
for whom there was no recent history of default. The Group would
not release the property ownership certificates to the buyers before
the buyers fully settle the payment.

AR 78 B e AR DA B B 280 H (B R 080 B ) 18 Wk
HEAETNRAEFLEH  MKEFERALEHER
ik - EEREZBRENKE - AEETER
HEMEER -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

16. Held for Trading Investments at Fair Value 16. EBEX U A LHIBRHEES

Through Profit or Loss BE
30 September 31 March
2015 2015
20155 20154
9H30H 3HA31H
HK$°000 HK$'000
FER FAT
(Unaudited) (Audited)
(REER) (fe&=z)
Listed investment funds at market value #ZH{EFTEN FHIREES 28,080 32,890
The above listed investment funds at 30 September 2015 and 201569 A30H & 201543 H31H » Lat k&

31 March 2015 were classified as held for trading upon initial
recognition, and designated by the Group as financial assets at fair
value through profit or loss since they were acquired or incurred
principally for the purpose of selling or repurchasing in the near

MEREESRVIFTERB D RABIEESR -
HRUESRESBNEZRRNEHAEEXRE
B - MAKEREEE B BBRS AR TET]

term.
17. Cash and Cash Equivalents and Restricted Cash 17. RE&RREZEYRZRFIE S

30 September 31 March
2015 2015
20155 20154F
9H30H 3H31H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (FEEZ)

Cash and cash equivalents and restricted R4 MBS EEBVMNZREIRE
cash 11,547,765 8,672,722
Less: Restricted cash* B RREER S (1,800,527) (1,419,253)
Cash and cash equivalents BERESZED 9,747,238 7,253,469
& Restricted cash mainly comprises (i) guarantee deposits for the * RGNS ETEEE  (VMBEAKEMERZ

mortgage loan facilities granted by the banks to purchasers of the
Group's properties; (ii) guarantee funds of construction projects
to meet local authorities’ requirements; (i) certain amount of pre-
sale proceeds of properties to place as guarantee deposits for the
construction of related properties; and (iv) certain amount of proceeds
from leases of properties which have been placed as guarantee
deposits for the borrowings.

78  China South City Holdings Limited &35 5 R A 7
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

17.

18.

Cash and Cash Equivalents and Restricted Cash
(Continued)

At the end of the reporting period, the cash and cash equivalents
of the Group denominated in Renminbi (“RMB"”) amounted to
HK$8,211,994,000 (31 March 2015: HK$5,488,597,000). The
RMB is not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying periods
of between one day and three months depending on the immediate
cash requirements of the Group, and earn interest at the respective
short term time deposit rates. The cash and cash equivalents and
restricted cash are deposited with creditworthy banks with no
recent history of default.

Trade and Other Payables

7. RERACEEYRZRHBE @)

RBERER  KEBUAREAEMHIEE M
B4 EEYA8,211,994,00078 7T (201543 A
31H :5,488,597,000/87C) - ARBIW 0] &
MEBRAEMER - AW - BIEFBKERAIN
PE & B IR0 M 4508 - NERSERTE @ NEE
AlE R ITINE ZIS R RITIE A RKE Kk
REMEE o

FRIRITHRSRIES B RITFERNXIZZH
FERERBA L - EHERFRNERAER -
NF—REZEATE  BFAKENKRE
FRME - WA S ANIRE B E BERE
R - RELRSEFEMRIRIBSTIFR
B R IF BT B AR SRACER A IRTT -

18. ESZRHMEMNRE

30 September 31 March

2015 2015

R20154 720154

9H30H 3H31H

Note HK$°000 HK$'000

k=3 FHET FAET

(Unaudited) (Audited)

(RIBER) (F&ER)

Other payables and accruals HibpE B R ESTIER 2,275,286 1,626,215
Notes payables FERRE 24,376 187,560
Deposits received and receipts in advance %4 & ¥EU k1A 4,184,528 3,913,942
Construction fee and retention payables EfTEYERE A MIRE & (i) 8,308,614 7,806,948
Total =t 14,792,804 13,534,665
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

18. Trade and Other Payables (Continued)

() An aged analysis of the construction fee and retention

18.

g5 REMENTEE)
() RIWEHRERERRIRESEMNKED

payables as at the end of reporting period is as follows: FRECOMTANT ¢
30 September 31 March
2015 2015
R20154 20154
9H30H 3H31H
HK$'000 HK$'000
FERT FAT
(Unaudited) (Audited)
(RIBER) (fE&E%)
Within one year 1R 8,209,491 7,714,040
Over one year HBidm1F 99,123 92,908
Total @t 8,308,614 7,806,948

The construction fee and retention payables are non-interest-
bearing and repayable within the normal operating cycle or
on demand. The other payables are non-interest-bearing.

19. Interest-Bearing Bank and Other Borrowings 19.

EREARRECENFEARRERAR

HARS -
ATRERITRHEMEER

—RREFIEHKE R REE - MBI

30 September 2015 (Unaudited)

2015F9A308 (REBEH)
Effective

31 March 2015 (Audited)

2015530318 (BER)
Effective

interest rate interest rate
(%) Maturity HK$'000 (%) Maturity HK$'000
ERAE ERFI=
(%) L TR (%) g Fin
Current L
Bank loans - unsecured BITER - BER 4.64-6.94 2015-2016 2,278,181 5.50-6.94 2015-2016 2,357,004
Bank loans - secured RITER-BHE 4.20-6.16 2015-2016 914,100 6.16-6.60 2015-2016 1,025,328
Current portion of long term: ~~ RERIEIERES
Bank loans - unsecured ROEH-EEA 6.20-6.90, 6.15-7.07,
HIBOR+2.65 - HIBOR+2.65 -
HIBOR+2.75 2015-2016 314,816 HIBOR+2.75 2015-2016 1,280,871
Bank loans - secured RITER-BER 5.09-8.00 2015-2016 3,392,405 5.54-8.00 2015-2016 2,161,746
6,899,502 6,824,949
Non-current FEH
Bank loans - unsecured ROEH-EEA 6.20-6.90, 6.15-7.07,
HIBOR+2.65 - HIBOR+2.65 -
HIBOR+2.75 2016-2020 392,210 HIBOR+2.75 2016-2020 1,467,249
Bank loans - secured RITER-BER 5.09-6.72 2016-2025 8,740,333 5.54-7.38 2016-2021 7,173,149
9,132,543 8,640,398
16,032,045 15,465,347

China South City Holdings Limited ZERiHIERER A 7



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

19. Interest-Bearing Bank and Other Borrowings
(Continued)

19. STERTREMEEH®)

30 September 31 March
2015 2015
20154 2015%F
9A30H 3A31H
HK$'000 HK$'000
FTERT FAT
(Unaudited) (Audited)
(REBEX) (fez=%)
Analysed into: DITFN A -

Bank loans repayable: AR T EEEERRITER
Within one year or on demand —FRREER 6,899,502 6,824,949
In the second year F_F 3,828,854 4,296,445
In the third to fifth years, inclusive FoEERF(RIEEEMELEAN) 4,558,892 3,809,632
Beyond five years AF% 744,797 534,321
16,032,045 15,465,347

Certain of the Group’s bank loans are secured by the Group’s
buildings, investment properties, properties under development and
properties held for sale as stated in notes 11, 12, 13 and 14.

As at 30 September 2015, except for the bank loans equivalent
to HK$850,000,000 (31 March 2015: HK$850,000,000), which
is denominated in Hong Kong dollars, all other interest-bearing
borrowings of the Group are denominated in RMB.

REETT ~ 12 ~ 13R14FRE, - ANEEE TIRTT
EXHAERET  KEWE TETYE -
NASEIHEWEEER -

7201549 8308 - Bk T 850,000,000 % JT
RITERUB T AEMIN2015F3 A31H -
850,000,000/ 7T) + AEBEFFABEHMIEEE
HUAREE BEAL -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

20. Short-Term Notes

21.

The Group has the following short-term notes remain in issue at the
end of the reporting period:

(i) On 17 October 2014, China South International Industrial
Material City (Shenzhen) Company Limited (“China South
International”, a wholly owned subsidiary of the Group),
completed the issuance of the first tranche of short-term
notes of 2014 (the “2014 First tranche STN") in the total
principal amount of RMB2,200,000,000 (equivalent to
HK$2,750,880,000) in the national inter-bank market of
the People’s Republic of China (the “PRC"). The 2014 First
tranche STN carried interest at the rate of 5.4% per annum,
payable on 17 October in arrears, and will mature on 17
October 2015. The amount has been fully settled in October
2015.

(i) On 9 September 2015, China South International completed
the issuance of the first tranche of short-term notes of 2015
(the “2015 First tranche STN”) in the total principal amount
of RMB2,100,000,000 (equivalent to HK$2,559,480,000) in
the national inter-bank market of the PRC. The 2015 First
tranche STN carry interest at the rate of 4.3% per annum,
payable on 9 September in arrears, and will mature on 9
September 2016.

The fair value of the short-term notes at 30 September 2015
amounted to HK$5,385,362,000. The fair value is calculated using
the market price of the short-term notes on 30 September 2015.

Corporate Bond

On 13 April 2015, China South International completed the
issuance of the corporate bond in the total principal amount of
RMB1,500,000,000 on the Shanghai Stock Exchange of the PRC.
The corporate bond carries interest at the rate of 7.0% per annum,
payable annually on 13 April in arrears, and will mature on 13 April
2021.

China South City Holdings Limited ZERiHIERER A 7

20. EHIRES

21.

AR BRI AR A AT 2 B IR A S S
GE

iy AEEZEMBARZEEBEBRIXRER
WORYDBRAB ([ ZEEER])R2014
F10A 17BN FR BERITR TS T
W4FE—HEHMES  NeRE
& A R #2,200,000,0007C (FBE R4 A
2,750,880,000/& 7T ) © 20145 —HEA%E HA
BE S ERNEKE54%  W10A17H#EX
£ BEIH A2015F 108178 - 458
ER2015F10 A 25X AT -

(i) FEFBEBER201549 A9H TR AR EH
RITRIMIBIT2015F F — R E
5 A BFHAKM2,100,000,0007T
(MR #452,559,480,0005# 7T ) © 2015
F—HRHMESFFER/LI3%  RIA
9B ST - ZEFH A2016%F9 591 o

R2015%F9A30H ' BERMESHNATEED
5,385,362,000/8 T o AF{E JiE AR AR E 5
7201559 A30B IS EIRE -
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HERBEER2015F4 138 TRANT HE LEE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

21.

22,

Corporate Bond (Continued)
The corporate bond recognised in the statement of financial
position was calculated as follows:

21. EEH )
ERM BN ERZNCEELEENT -

30 September

2015

20155

9H30H

HK$°000

THERT

(Unaudited)

(RBEZ)

Carrying amount at the beginning of period Y EREE =
Additions i 1,787,980
Interest expenses TAHRE 62,061
Exchange realignment PE 3 % (998)
Carrying amount at the end of period HREEREE 1,849,043

The fair value of the corporate bond at 30 September 2015
amounted to HK$1,864,398,000. The fair value is calculated using
the market price of the corporate bond on 30 September 2015.

Senior Notes
The Group has the following senior notes remain in issue at the end
of reporting period:

On 17 October 2012, the Company issued senior notes in an
aggregate principal amount of US$125,000,000 (the “2012
Notes”). The 2012 Notes are listed on the Singapore Exchange
Securities Trading Limited. The 2012 Notes carry interest at the
rate of 13.5% per annum, payable semi-annually on 17 April
and 17 October in arrears, and will mature on 17 October 2017,
unless redeemed earlier. The offering price was at 97.381% of the
principal amount of the 2012 Notes.

On 29 January 2014, the Company issued senior notes in an
aggregate principal amount of US$400,000,000 (the “2014
Notes”). The 2014 Notes are listed on the Singapore Exchange
Securities Trading Limited. The 2014 Notes carry interest at the
rate of 8.25% per annum, payable semi-annually on 29 January
and 29 July in arrears, and will mature on 29 January 2019, unless
redeemed earlier. The offering price was at 98.999% of the
principal amount of the 2014 Notes.

201569 A308 » tEBENATFEEY
1,864,398,000/87C - AFEIMEALEESFR
20159 A30H M MIBERTHE -

22. BREE
AE B IR RN A A T B A TAT -

R2012F 108178 » KRRIEITALERE
125,000,000 TTHBEZHER([2012F 4 ]) -
202 BRFTINEESHZSAAER AR LT ©
202EBEBMAERIZE135%:TE  FEFER
AR17ARI0A17HEIB N - WiKR201745F
10R17B2ER(BRIEIREREE) - BEER2012
FEHEAREEEN7.381% ©

R2014F 1298 - ARAHITASHE
400,000,000 LB L B H([2014F4K ) -
2014 BRI FEHZSABR AR LT ©
2014ZBIEF KB 25%5T 8 - BEER1A
298 K7 A29B 8RB - WigR201941 A29
BEEA(BRIEIREIER) - BHEEAR2014FER
£ #AHY98.999% °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

22. Senior Notes (Continued) 22. BREEB@®
The senior notes recognised in the statement of financial position E R BANR R ERNEERBENT ¢

were calculated as follows:

30 September 31 March
2015 2015
20155 2015%F
9H30H 3H31H
HK$'000 HK$'000
FHERT FAT
(Unaudited) (Audited)
(REEER) (fez=%)
Carrying amount at the beginning of i R EE
period/year 4,082,811 4,056,838
Payment of interest SRR (194,512) (389,024)
Interest expenses EENE 3 209,244 414,997
Carrying amount at the end of period/year £,/ fF/&HIBRE(E 4,097,543 4,082,811
The fair value of the senior notes at 30 September 2015 amounted M2015F9A30H ' BAEEMNAFE
to HK$3,979,414,000 (31 March 2015: HK$4,028,737,000). The #£ 3,979,414,000 7 Jr (201543 A 31 H :
fair value is calculated using the market price of the senior notes on 4,028,737,000/87T) - A ETFERELEE
30 September 2015. 7201599 A30 AN MIHERTH o
23. Medium-Term Notes 23. FHIERE
The Group has the following medium-term notes remain in issue at AREBRBEIREB AT ERIEAERRTT
the end of reporting period:
() On 9 May 2014, China South International completed the () EEBER2014F5 898 TR EHRRR
issuance of the first tranche of medium-term notes of 2014 TS EEIT2014F E — B HRE -
(the “2014 First tranche MTN") in the total principal amount N 485 A A K #1,000,000,000 7 °
of RMB1,000,000,000 in the national inter-bank market of 2014F F—HEIRFFERTS5% - BF
the PRC. The 2014 First tranche MTN carry interest at the rate M5 A9RESZ AT - Wi§H2019F5H9H
of 7.5% per annum, payable annually on 9 May in arrears, EIEf o
and will mature on 9 May 2019.
(i) On 12 September 2014, China South International has (i) FEEBEER2014F9 A128 AR RR
completed the issuance of the second tranche of medium- 1TRIM5EE1T20144F 5 — B EASE IR -
term notes of 2014 (the “2014 Second tranche MTN") in the & 4% 5 AR ¥ 1,000,000,000 7T °
total principal amount of RMB1,000,000,000 in the national 014F F _BEBRFFEB84% - BF
inter-bank market of the PRC. The 2014 Second tranche MOR 128 - WKR2019F9A 12
MTN carry interest at the rate of 8.4% per annum, payable HEIE -
annually on 12 September in arrears, and will mature on 12
September 2019.

84 China South City Holdings Limited ZrgiH =R ER A 7



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

23. Medium-Term Notes (Continued)

(iii) ~ On 13 July 2015, China South International has completed
the issuance of the first tranche of medium-term notes of
2015 (the “2015 First tranche MTN") in the total principal
amount of RMB2,000,000,000 in the national inter-bank
market of the PRC. The 2015 First tranche MTN carry interest
at the rate of 7.0% per annum, payable annually on 13 July
in arrears, and will mature on 13 July 2018.

The medium-term notes recognised in the statement of financial
position were calculated as follows:

3. FEIZEE (&)

(i) EFRBBER2015F7 A 138 TRIEFBR
TRITISEIT2015EF — BT HER -
A& 45 B AR ¥ 2,000,000,0007T °
2015 — B EARIBF AR 57.0% -
FR7TA13A%B I - WK 201847 A
13 E)H -

ERM RN KRR T AR ENT

30 September 31 March
2015 2015
20155 20154
9H30H 3H31H
HK$°000 HK$'000
TERT FAT
(Unaudited) (Audited)
(REER) (&%)

Carrying amount at the beginning of By /IR E
period/year 2,704,226 -
Additions g 2,415,662 2,483,550
Interest expenses FEFREZ 141,074 143,505
Payment of interest SAFE (196,953) =
Exchange realignment BEE 34, e B (161,468) 77,171
Carrying amount at the end of period/year — Hi, /G4 IR EE 4,902,541 2,704,226

The fair value of the medium-term notes at 30 September
2015 amounted to HK$5,058,211,000 (31 March 2015:
HK$2,721,145,000). The fair value is calculated using the market
price of the medium-term notes on 30 September 2015.

R201549 8308 r PHEEHN QA TFE
# 5,058,211,000 % 7t (2015F 3 A 31 8
2,721,145,000/87T) - AFETMERF HEE
R201549 A30 BTG EBISETE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

24. Share Capital 24. |7
30 September 31 March
2015 2015
20155 20154F
9H30H 3H31H
HK$'000 HK$'000
THERT FET
(Unaudited) (Audited)
(RIBER) (FEEZ)
Issued and fully paid BETREE
8,005,021,999 (31 March 2015: 8,005,021,999f% (201543 A311 :
8,000,671,999) ordinary shares 8,000,671,999% ) & @A 7,043,202 7,034,761

During the six months ended 30 September 2015, the movements

in share capital were as follows:

HZ=2015F9A30H IE/NEA © lRAZSZHm T :

Number of
Note shares in issue Share capital
Mz BEEITROHEE [N
HK$'000
FAT
At 31 March 2015 7201543 H31H 8,000,671,999 7,034,761
Exercise of share options TR BN 26 4,350,000 8,441
At 30 September 2015 201559 A30H 8,005,021,999 7,043,202
() Subsequent to 30 September 2015, the Company has completed (a) MR2015F9 A30H & * AR Al AT 1.80

the repurchase of a total of 6,000,000 shares at prices ranging from
HK$1.80 to HK$2.00 per share on The Stock Exchange of Hong
Kong Limited. The amount of HK$11,602,100 in connection with
the share repurchase has been paid from the distributable profits of
the Company. All 6,000,000 shares repurchased were cancelled on 9

October 2015.

China South City Holdings Limited ZR#HIZR AR A A

BILE2. 008 THEERRESH SR BAR
A &% [@ A8 2 716,000,000 X A% 15 © BIREE [
f&15 £ %811,602,100/8 ;LB B ANA A A] 2 B 7
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

25.

26.

Notes to the Consolidated Statement of Cash
Flows

Major non-cash transaction

Pursuant to an agreement entered into with Shenzhen HOBA Home
Furnishing Chain Store Company Limited (“HOBA Furnishing”) in
July 2013, the Group has agreed to subscribe for 360,000,000
shares of HOBA Furnishing with a total amount of approximately
RMB522,210,000. In November 2013, the Group subscribed
72,000,000 shares in HOBA Furnishing, which was satisfied by
cash of RMB104,442,000 (equivalent to HK$132,861,000). During
the period, the Group further subscribed 288,000,000 shares of
HOBA Furnishing, which was satisfied by cash of RMB52,221,000
(equivalent to HK$63,647,000) and investment properties
with fair value aggregated to RMB365,547,000 (equivalent to
HK$445,529,000). As of 30 September 2015, the Group has
acquired 75% equity interest in HOBA Furnishing.

Share Options

The Company has adopted a share option scheme on 4 September
2009 (the “Share Option Scheme”) to provide incentives and
reward to selected eligible persons which include directors,
employees, officers, agents, consultants or representatives of
the Group for their contribution or potential contribution to the
Company or its subsidiaries. The Share Option Scheme became
effective on 30 September 2009 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

The following share options were outstanding under the Share
Option Scheme during the period:

25.

26.

RERETREBRMEE

FEXRERS
BRIBFEFNMITEFREEHEHBROHDBRA A
((FEERE NR2013F7 BFFI LB - &
SERERE L E FXREM360,000,000 8% i
D BREAARES22,210,0007T ° #2013
F11A - NEBEHN AR 104,442,0007T
(FB55 72 132,861,000/ 7T) 52 # 72,000,000 % &4F
BERBRRG - RAHMK  AEENES A
R#52,221,0007T(1H555463,647,000/8 7T) R A
F{E A R #365,547,0007T(F8 572 445,529,000
7B T) B9 I8 B M ) 3 TR B8 288,000,000 % 47 B F
RERMD - R2015F9H308 - AEEFE
HFEERFT5%MER -

B fE

RATIE R 200949 A4 B N ET B ([ 88
REHERTE D) MBARARREHBAREHE
B BEERNECTESERALT(REAEE
EE  EE - 2ABE  RE - BERIRR)E
HAEE) R BIHR - BARERTEI 820099 A30H
AR - WhE B RFETF(BRIEBUEIEL
&5T) o

T 5 R AR IR R AR 5t Bl i R T

30 September 2015

31 March 2015

2015 9H30H 201593 831H
Weighted Weighted
average price Number of  average price Number of
per share options per share options
SR kE Bzt
T TEE BREHE FITE(E fEhRiEZ B
HK$ ‘000 HK$ ‘000
BT T2 BT T
At beginning of period/year AR FH) 3.7190 175,400 1.8393 344,920
Granted during the period/year — Hi /XL - - 4.0700 103,300
Lapsed during the period/year HF AR - - 1.6900 (1,000)
Exercised during the period/year  Hi,/fFER1T{E 1.6900 (4,350) 1.4541 (268,320)
Forfeited during the period/year — Hi /4E )81k - - 3.0500 (3,500)
At end of period/year FAER, R 3.7706 171,050 3.7190 175,400
Interim Report 2015/16 R Hidz s
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

26.

Share Options (Continued)
The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

REIEHR - RITERRENITEE RITESR

Number of options

Exercise price

Exercise period

BRESE TEE 1THEHA
HK$ per share
sRET

7,000,000 1.29 11-04-2011 to 10-04-2016
201144 B 11BE2016F4A10H
1,500,000 1.69 27-06-2013 to 26-06-2018
201346 A27H%2018F6H26H
10,500,000 1.69 27-06-2014 to 26-06-2018
201496 A27H %2018 6H26H
2,750,000 1.69 27-06-2015 to 26-06-2018
201596 A27HE2018F6 526 H
22,000,000 4.14 17-02-2014 to 16-02-2019
201492178 %201992 A 16H
24,000,000 4.14 17-02-2015 to 16-02-2019
201592 B 1782201992 A 16H
2,000,000 4.14 17-02-2016 to 16-02-2019
201652 A178BE2019%2A16H
49,650,000 4.07 30-06-2014 to 29-06-2019
201496 A30H £2019%6 H29H
50,650,000 4.07 30-06-2015 to 29-06-2019
201546 A30H 201996 H29H
1,000,000 4.07 30-06-2016 to 29-06-2019
201646 A30H £2019F6 529K

171,050,000

China South City Holdings Limited ZrgiH =R ER A 7



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

26.

27.

Share Options (Continued)

The Group recognised a share option expense of HK$11,114,000 (six
months ended 30 September 2014: HK$61,846,000) during the six
months ended 30 September 2015.

The 4,350,000 share options exercised during the period resulted
in the issue of 4,350,000 ordinary shares of the Company and new
share capital of HK$7,352,000 (before expenses). An amount of
HK$1,089,000 was transferred from the share option reserve to the
share capital upon the exercise of the share options (note 24).

At the end of the reporting period, the Company had 171,050,000
share options outstanding under the Share Option Scheme, which
represented approximately 2.14% of the Company’s shares in
issue as at that date. The exercise in full of the outstanding share
options would, under the present capital structure of the Company,
result in the issue of 171,050,000 additional ordinary shares of the
Company and additional share capital of HK$644,969,000 (before
expenses).

Contingent Liabilities
At the end of each reporting period, contingent liabilities not
provided for in the financial statements were as follows:

26.

27.

BREE

HZE2015F9A30H L NEA - AEBERERE
RERERT S & 411,114,000 T (B £ 201449 A
308 1E/NE A - 61,846,00087T) ©

4,350,00017 fE IR A BRFEI 1T 52 - BB A A
#%174,350,000 A% & 38 A% & (B 167,352,000 7T
RIRRA (FNBRBEITHZRT) - EERETE -
1,089,000 7T, 5 i AR 2 {15 8 88 3 A AR (B =
24) °

RWEBRR - BRIBBERESS - ARAH
171,050,0001p RITEMEARME - HERAQRE
ABETIRNA2.14% - BREAQARIREFHE
REBME  2HTERTEBRESSE
N2 F)E17171,050,000 A% KBS 388 A% K2 BB IR
7K644,969,00078 7T (FIFREEITRISZAT) o

KREE
RIBERR  BHERRARBRBORARE
s

30 September 31 March

2015 2015

201545 20154

9H30H 3H31H

HK$°000 HK$'000

FTHET FHET

(Unaudited) (Audited)

(REER) (fe&==%)

Guarantees given to banks in connection FtE = HFIERMFLE M

with facilities granted to third parties*  [AIRFTHEH IR * 5,506,385 6,049,314
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

27. Contingent Liabilities (Continued)

*

The Group has provided guarantees in respect of banking facilities
granted by certain banks to the purchasers of the Group’s properties
held for sale and held for finance lease. Pursuant to the terms of the
guarantees, if there is default of the loan payments by the purchasers
and lessees, the Group is responsible to repay the outstanding loans
together with accrued interest thereon and any penalty owed by
the defaulted purchasers and lessees to banks. The Group is then
entitled to take over the legal titles and usage rights of the related
properties. For trade center units and residential properties sold, the
guarantee period commences from the dates of grant of the relevant
loans and ends when the purchasers obtain the building ownership
certificates which will then be pledged with the banks. For residential
and commercial properties under finance leases, the guarantees will
be released along with the full repayment of loan principal by the
lessees.

The Group did not incur any material losses during the period in
respect of the guarantees provided for mortgage facilities granted to
the purchasers and lessees of the Group's properties. The directors
consider that in case of default on payments, the net realisable value
of the related properties can cover the repayment of the outstanding
mortgage loans together with any accrued interest and penalty, and
therefore the fair value of the guarantees is not significant.

28. Commitments
The Group had the following commitments at the end of each
reporting period:

27. =

28. i

REE®

AETROTRTASESEHENELBERE
MENERNRITEE - ARERZFRTE
RERPER - REZFERER  HZFER
FMABABRERER  ARBEEREERN
B BRERNE - MERRERRABEA
ERIBTHEMS S - H1& - AEEFREE
HEAMRAERERLERE - EERSHP L
EHREEYESTE  EREBEEETRH
PR E EREGERER TRITOEBER
FEMLE - RABRE THETREEYEN
5 EREEAEAEERERESHER -

REEREAY EEAAREYEERKAE
ABZRZBREMBEHERESENENES
1B BEERA  MORERFENER - 24
YRR BIRHHE R U X I RERIZBEFE
RERIER A ERER - REERAFELI
BERTE -

RIBEMR - REBAATAE :

30 September 31 March
2015 2015
20155 20154
9H30H 3A31H
HK$°000 HK$'000
FET FHTT
(Unaudited) (Audited)
(REER) (FEE%)
Contracted, but not provided for: DETABREE
Properties under development BRPYE 10,502,135 9,253,942

China South City Holdings Limited ZR#HIZR AR A A



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

29. Related Party Transactions 29.
(a) The Group had the following material transactions with
related parties during the six months ended 30 September

BEALTRS
() B Z=2015%4 201449 A308 1t A {E
B AEBCEBBATHEINTNIEAR

2015 and 2014: 2 :
For the six months ended
30 September
BZ9H30H1E~EA
2015 2014
20155 20144
Notes HK$°000 HK$'000
g TERT FAT
(Unaudited) (Unaudited)
(RIBER) (RIEEZ)
Rental expense and related service fees AR F S L IEH
for an office property paid to: REBAXMT
A company (2014: two companies) of AREEREE—EAF i)
which a director of the Company is (20144 : MEARDH
a controlling shareholder JEIEARER 1,392 1,418
Rental income for certain office units HEH A EHESUAUER
received from:
A company of which a director of RRREREEERR (i
the Company is a controlling /NG|
shareholder 544 116
Notes: 3T

(i) The Group leased the office property of a company of which
a director of the Company is a controlling shareholder. The
rental and related service fees were based on terms mutually
agreed between both parties.

(ii) The Group leased certain office units to a related party of
which a director of the Company is a controlling shareholder.
The rental was based on the rental charged to the other
tenants of the Group.

() AEERARAESEEZERBRRN—
RAREAPRE - HEREHERER
BET BT GKE -

(i)  AEBEMAD R E SRR R B
AEHARRE - MERIEAEEEE
b5 VRS HETE °

Interim Report 2015/16 AR O



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AT BR AR S B S R R YR ()

For the six months ended 30 September 2015 & 2201599 A30H 17~ A

BEALTRZ @)
(b) BEEALHKREZREE :

29. Related Party Transactions (Continued) 29.
(b) Outstanding balances with related parties:

30 September 31 March

2015 2015

20155 2015%F

9A30H 3H31H

Notes HK$°000 HK$'000

FoaE FER FAT

(Unaudited) (Audited)

(REER) (fe&=z)

Due from an associate FEU— Bk & N B 5RIR (i 44,741 38,398

Due to an associate FET—B & A BIFRIR (i) (3.063) (3,154)

Due from a joint venture BR—REE QT - 10,299
Notes: BifRE

(i) The amounts due from and due to associates are unsecured, (i) K EMBEEAFZRIBELAERE &

interest-free and have no fixed terms of repayment. BREEERTKE -

() *EBTEEEASHMH :

() Compensation of key management
personnel of the Group:

For the six months ended

o)

30 September
BZ9A30H1EAMEA
2015 2014
20155 20144F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RIBER) (CREEER)
Short term employee benefits HHIEEER 11,080 9,712
Post-employment benefits BEER 1R 27 20
Share-based payments LA A E MRS 10,311 40,781
Total compensation paid to key TN FEEEBRAEHN
management personnel Eoa Pk 21,418 50,513

China South City Holdings Limited ZERiHIERER A 7



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R HIR B AR S B RS IR AR Y RE ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

30. Fair Value and Fair Value Hierarchy of Financial 30. 2R T A AFERAFLEERE

Instruments

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

1B
AEERARTZ SMITA Y REERATE
(REERATEEBIERINWT -

Carrying amounts Fair values
BREE AFRE

30 September 31 March 30 September 31 March
2015 2015 2015 2015
20155 2015H 20155 2015H
9HA30H 3H31H 9H30H 3H31H
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FHERT FET
(Unaudited) (Audited)  (Unaudited) (Audited)
(REBEX) € &2 (RBERX) (f&ER)
Corporate bond hEES 1,849,043 = 1,864,398 =
Senior notes BAERE 4,097,543 4,082,811 3,979,414 4,028,737
Medium-term notes FRHAZE 4,902,541 2,704,226 5,058,211 2,721,145
Short-term notes EHRE 5 5,240,840 2,750,880 5,385,362 2,817,041
16,089,967 9,537,917 16,287,385 9,566,923

Management has assessed that the fair values of cash and
cash equivalents, trade receivables, financial assets included in
prepayments, deposits and other receivables, financial liabilities
included in trade and other payables, current portion of interest-
bearing bank and other borrowings and amounts due from/(to)
associates approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The Group’s management is responsible for determining the
policies and procedures for the fair value measurement of financial
instruments. The management reports directly to the directors and
the audit committee. At each reporting date, the management
analyses the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The valuation
is reviewed and approved by the directors. The valuation process
and results are discussed with the audit committee twice a year for
interim and annual financial reporting.

EREEE ReRkBEEFEY  RBEK
P EREERFBRNR AT hEMEEK
B cRAEEERERNREMENKIE R
RITREME BN D KRR, () B
RAFAZAFHEREZH ZREERE - £
ERAZFTLAEHRNDE -

AEEEREEREEESRIARATEIEZ
BEREERF - BEEBERAEERERZES
BE-RNEREAH  ERESINMEMIAZ
BEEEDIEBEHETERNIZBAE [
EREEFRNLE - AEBENMERATER
ZEHTEFRA PP RFERBHBRR

Rt -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

30.

Fair Value and Fair Value Hierarchy of Financial
Instruments (Continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of the non-current portion of finance lease
receivables and interest-bearing bank and other borrowings have
been calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit
risk and remaining maturities. The Group’s own non-performance
risk in interest-bearing bank and other borrowings as at 30
September 2015 was assessed to be insignificant. The fair values
of the non-current portion of finance lease receivables, interest-
bearing bank and other borrowings are not materially different
from their carrying amounts.

The fair value of corporate bond, senior notes, short-term notes and
medium-term notes are calculated using the market price on 30
September 2015.

As at 30 September 2015 and 31 March 2015, the Group's financial
instruments which comprised held for trading investments at fair
value through profit or loss were measured at fair value. The fair
values of held for trading investments at fair value through profit or
loss are based on quoted market prices.

China South City Holdings Limited ZERiHIERER A 7

30.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IR AR S B R R AR M AT ()

For the six months ended 30 September 2015 & Z201549H308 1-/5A A

30. Fair Value and Fair Value Hierarchy of Financial 30. 2R T A AFERAFLEERE

Instruments (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy
of the Group's financial instruments:

Assets measured at fair value:

B

DNEEER

AEBBRA TSR  NECAREESMTA
2 RFME

BAVEEBZEE

As at 30 September 2015
2015594308

Fair value measurement
using quoted prices in
active markets (Level 1)
FERARNERM S ZHRE
WATERE

(ZE14)

HK$°000

FHET

(Unaudited)

(RESER)

Held for trading investments at fair value

through profit or loss BEERE

FBERARNTESIRFE

28,080

As at 31 March 2015
M2015%3H318

Fair value measurement
using quoted prices in
active markets (Level 1)
EANER TS WE
AT (EEE
(F18)

HK$’000

FAT

(Audited)

(&%)

Held for trading investments at fair value

through profit or loss BERE

BBBaEARNFEIIRZFE

32,890

Liabilities measured at fair value:
The Group did not have any financial liabilities measured at fair
value as at 30 September 2015 and 31 March 2015.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfer
into or out of Level 3 (six months ended 30 September 2014: Nil).

BRAVEFEZEE
201599 H30H &2015F3H318 » A&EE
WEANFEFENESHEE -

B A FEERFE1VRBIEE2H R 2 FEIE

i I fmed A oksd B = 534 Bl (B E20144F
9A30B/NEAL : &) -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AT BR AR S B S R R YR ()

For the six months ended 30 September 2015 & 2201599 A30H 17~ A

30. Fair Value and Fair Value Hierarchy of Financial 30. 2R T A AFERAFLEERE

Instruments (Continued) 6
Fair value hierarchy (Continued) AFEER @)
Liabilities for which fair values are disclosed: EHELATEZSRARS !
As at 30 September 2015 Fair value measurement
7201569H30H using quoted prices in
active markets (Level 1)
FERARERMS ZRE
WAFEE
(E18)
HK$°000
FERT
(Unaudited)
(REBER)
Corporate bond EES 1,864,398
Senior notes BAEZEER 3,979,414
Medium-term notes FEAERE 5,058,211
Short-term notes IR A 25 5,385,362
16,287,385
As at 31 March 2015 Fair value measurement
7201593 A31H using quoted prices in
active markets (Level 1)
FRARERT S 2 HwE
AT EE
(E14)
HK$'000
FAT
(Audited)
(fE&E%)
Senior notes BAEER 4,028,737
Medium-term notes FHIE R 2,721,145
Short-term notes IR E 25 2,817,041
9,566,923

31. Approval of Interim Condensed Consolidated 31. #t/EFHIEARSHBHRE
Financial Statements

These interim condensed consolidated financial statements were ARAREZFSER2015F 11 A27 B EIT R E
approved and authorised for issue by the board of directors of the gt S ERR FRAR & BT TS ¥Rk o

Company on 27 November 2015.
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