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Pacific Textiles Holdings Limited EAX##EEERATF

Management Discussion and Analysis
BB WED

BUSINESS REVIEW

The overall global economy has improved in 2010 compared to the unfavourable climate seen
in the years after the international financial crisis. However, the recovery has been slow and
the world's leading economies, the United States, Europe and Japan continue to toil. Although
the financial conditions have mostly stabilised, the operating environment for the textile
industry still remains challenging. The industry continues to be confronted with sharp hikes in
yarn price, rising commodity costs and the appreciation of RMB, which have added strong
pressure on profit margin. Despite the difficult market conditions, the Group has been able to
continue its momentum for growth into the six months to 30 September 2010, reporting a

growth in revenue and net profit.

Total revenues for the six months ended 30 September 2010 were HK$3,680.7 million, an
increase of 21.4% from the comparable period of last year. Revenue growth was primarily due
to increase in production capacity, increase in average selling price which was partly driven by
higher yarn price and partly sales mix. Total sales volume increased by 12.1% to I12.4 million

pounds.

The Group's continued efforts to expand on existing capacity and invest in new technologies,
while smartly and efficiently managing costs and assets, and improving operational efficiency
have mitigated a large part of the cost pressure. Gross profit increased to HK$669.1 million,
versus HK$616.3 million, from the same period last year although the overall gross profit

margin dropped from 20.3% a year ago to 18.2%.

For the six months ended 30 September 2010, net profit attributable to the shareholders
reached HK$453.4 million, an increase of 16.7% year-on-year. The overall net profit margin
dropped to 12.3% (2009: 12.8%). Basic earnings per share was HK32 cents (2009: HK27

cents).

During the period under review, distribution and selling expenses were reduced by 37.6%,
from HK$88.0 million to HK$54.9 million mainly due to the successful reduction of customers’
claims. As a percentage of the Group's revenue, distribution and selling expenses decreased

from 2.9% to 1.5% during the review period.

For the six months ended 30 September 2010, general and administrative expenses were
HK$92.6 million (2009: HK$82.4 million), 12.4% above the previous year's level. However as a
percentage of the Group's revenue, general and administrative expenses reduced from 2.7%

to 2.5% during the period under review.
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Pacific Textiles Holdings Limited EX##ZRERAT

Management Discussion and Analysis
BEEWED T

BUSINESS REVIEW (Contd)

Over the course of the six months during the period under review, the international economy
continued its rough path to stability. The economic recovery remained tepid and was not
uniform across the board. With employment growth in most of the advanced economies
remaining weak, real GDP growth was only moderate and consumer confidence was still shaky.
At the same time, the industry also faced increasingly demanding environmental regulations,
rising raw material cost, and appreciation of the RMB. As the operating environment for the
textile industry remained harsh, it is anticipated that further industry consolidation would

continue.

Amidst the difficult economic and operating environment, the Group's focus was on
strengthening its core competitive edge by further improving its capital-intensive production
facilities and providing the market with high-end value-added products. Leverage on our solid
relationship with leading brands, the Group continued to enjoy steady growth in sales. The
Group’s top five customers and brand owners contributed approximately 50.4% and 54.9% to

total revenue versus 52.1% and 53.8% for the same period last year.

The Chinese economy is still relatively robust and with a fast growth of a wealthy population
and a middle class consumer base, China offered promising opportunities. The Group has been
successful in developing the market by offering competitive and valued-added products and
services to the China domestic brands and will continue to expand its presence in this market

segment.

Subsequent to the period under review, the Company established a joint venture group with
Crystal International Limited and GSI Trading Hong Kong Limited for knitted fabric
manufacturing business in Vietnam. This joint venture group enjoys access to market in Japan
with no tariffs and quotas. This, together with Vietnam's low operating cost and our advanced
manufacturing technologies, offers the Group a good cost-effective production base and will

further enhance the Group's market position in the Japanese markets.

The Group is strongly committed to developing ecological sustainable practices. The
manufacturing plants have the advantage of a unique and advanced range of water and energy
efficient facilities. The Group has also received several awards by leading environment
accreditation organisations in recognition of its efforts to enhance its environmental

contributions.

In recognition of the Group's dedicated effort in technology innovation, the 4th Council of the
China Knitting Industry Association (B &4 TE % e EMEZE EE) has just awarded
the Company the China Knitting Industry Technology Award (R BI&t 4773 FHE BRI EE) in

November this year.

The Group continued to strengthen its production capacity and operational efficiency by

adopting stringent cost control initiatives and inventory management programmes.
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Pacific Textiles Holdings Limited EAX##EEERATF

Management Discussion and Analysis
BB WED

FINANCIAL REVIEW

Liquidity and Financial Information

As at 30 September 2010, the Group had total bank and cash balances, of HK$598.6 million
(31 March 2010: HK$689.4 million). The bank and cash balances and time deposits are to

finance the Group’s working capital and capital expenditure plans.

The loans are mostly short-term, principally ranging from 2 weeks to 3 months, and are mainly

denominated in US dollars.

As at 30 September 2010, the current ratio (which is calculated on the basis of current assets
over current liabilities) was 2.4 (31 March 2010: 2.2). The gearing ratio, the ratio of total debts
(including current and non-current borrowings and finance lease obligations) to total capital,
was 2.7% (31 March 2010: 2.2%). As at 30 September 2010, the Group was in a net cash
position of HK$501.5 million (31 March 2010: HK$615.0 million).

The Group adopted measures and fine-tuned its capital expenditure in response to the
market demand. During the period under review, total capital expenditure rose 14.1% to
HK$134.1 million (2009: HK$117.5 million), which was mainly used to purchase plant and

machinery, and on construction projects of the Panyu Plant and others.

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US dollar and Renminbi. The Group manages its foreign exchange
risks by performing regular review and monitoring its foreign exchange exposure. The Group

will hedge against the exposure and reduce the risk involved as appropriate.

Employees and Remuneration Policies

As at 30 September 2010, the Group had a total of 8,093 full-time employees, representing an
increase of 0.36% compared with that as of 31 March 2010 (31 March 2010: 8,064). There is
no significant change in the Group’s remuneration policy. The Group's remuneration package
for its employees includes salary, bonuses, allowances and retirement benefits, based on
employee’s performance, skills and knowledge. The Group will continue to provide regular
training and competitive remuneration packages to its staff. The Group also provides
additional benefits to its employees, such as subsidised accommodation and meals for workers

at the production facilities, and accident and medical insurance.

The Group has adopted a share option scheme. Pursuant to the scheme, the Company
granted options to eligible employees. The amortised fair value of share options granted, which
totaled approximately HK$1.4 million was charged to the income statement for the six
months ended 30 September 2010 (2009: HK$4.6 million).
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Pacific Textiles Holdings Limited EX##ZRERAT

Management Discussion and Analysis
BEEWED T

FINANCIAL REVIEW (Cont'd)

Pledge of Assets

As at 30 September 2010, the Group's bank loans of HK$47.4 million (31 March 2010:
HK$24.6 million) were secured by certain property, plant and equipment with carrying
amount of HK$89.5 million (31 March 2010: HK$86.4 million) and inventories with net
realisable value of HK$77.6 million (31 March 2010: HK$77.6 million).

Segmental Information

Details of segmental information are set out in Note 4 to the interim financial information.
Material Acquisition and Disposal of Subsidiaries, Associates and Jointly Controlled Entities

There was no material acquisition or disposal of the Company's subsidiaries, associates and

jointly controlled entities during the six months ended 30 September 2010.

Contingent Liabilities
The Group has no material contingent liabilities as at 30 September 2010 (31 March 2010:
Nil).

Capital Commitments

Details of capital commitments are set out in Note 19 to the interim financial information.

Outlook

For the medium term ahead, the Group will steadfastly monitor market conditions, and
continue to propel forward to strengthen its competitive position by consolidating its market
presence, developing advanced value-added products, controlling costs, improving production

capacity and operational efficiency.
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Pacific Textiles Holdings Limited EAX##EEERATF

Report on Review of Interim Financial Information

R B ER N FRRE

PRICEWATERHOUSE(COPERS

N

®EORKEE TS

TO THE BOARD OF DIRECTORS OF PACIFIC TEXTILES HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 9 to 39, which comprises
the condensed consolidated balance sheet of Pacific Textiles Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group") as at 30 September 2010 and the
related condensed consolidated income statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory notes. The Rules Governing
the Listing of Securities on the Main Board of The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34, “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the
interim financial information is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34,"Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 November 2010
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

LR € E S
BZ201069 4308 1L~ fEA

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 September 2010

Six months ended

30 September

BZ9A30BL~EAR

2010 2009
20105 2009
HK$'000 HK$'000
FET FHET
Note (Unaudited) (Unaudited)
B =E (REERK) (REERZ)
Revenue WA 4 3,680,719 3,032,856
Cost of sales SHE A 6 (3,011,634) (2,416521)
Gross profit EA 669,085 616,335
Other income and other Hfth Y A\ R H At
losses - net BiE— 5 40,327 27,188
Distribution and selling expenses DHRHERX 6 (54,868) (87,986)
General and administrative expenses —RRITHAX 6 (92,582) (82,397)
Operating profit BE BT 561,962 473,140
Finance income FBWA 2,230 2,841
Finance costs IR ID:N (833) (1915)
Share of profits of associates DB E QR 2 &8 F 2,170 3,041
Share of loss of jointly controlled entities DIERREGEE 2 EE (11,794) (3,131)
Profit before income tax FRi8 B AT R 553,735 473,976
Income tax expense FTisBiA X 7 (95,840) (77,010)
Profit for the period HmiE R 457,895 396,966
Profit attributable to: THATEGET :
Equity holders of the Company EAUNGIEEES DN 453,420 388,503
Minority interests DEIR R 4,475 8,463
457,895 396,966
Earnings per share for profit attributable to AREREREA
the equity holders of the Company eI & T 2 SRR EH
— basic and diluted (HK$) —EXREE OB) 8 0.32 027
Dividends ) 9 200,611 186,282
The notes on pages |5 to 39 form an integral part of this condensed consolidated interim F155239E 7 s AAREREEE P B EER A
financial information. BE D o
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information
FR HA B 7 & R

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE BHEE2ERAR

INCOME
For the six months ended 30 September 2010 B =2010F9A 308 LA A
Six months ended
30 September
BZ9A30AILAEA
2010 2009
2010%F 2009
HK$’000 HK$'000
TER TET
(Unaudited) (Unaudited)
(REER) (REER)
Profit for the period AT 457,895 396,966
Other comprehensive income: Hit2EWA :
Currency translation differences INEHREEE 47,892 2311
Total comprehensive income for the period, BBk
net of tax EHEKARE 505,787 399,277
Total comprehensive income for the period THATEERR
attributable to: 2HBALE :
Equity holders of the Company EN/NEIE: ZSES TSN 501,354 390,814
Minority interests PERRES 4,433 8,463
505,787 399,277
The notes on pages |5 to 39 form an integral part of this condensed consolidated interim F15Z239B 2 M AAMMALGA T BUBEMMA
financial information. BE S -
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information

R A

CONDENSED CONSOLIDATED BALANCE SHEET HRGEEERER
AS AT 30 SEPTEMBER 2010 72010694 30H
31 March
2010
2010 F
3A3IH
30 September HK$'000
2010 FET
2010 F (Audited)
9A30H (BERZ)
HK$’000 (Restated-
THERT Note 3(a)(i))
Note (Unaudited) (feE75—
B E (REEX) BT &E 3(a)(i))
ASSETS gE
Non-current assets ERBEE
Leasehold land and land use rights ME T Jo -3 A4 10 23,590 23,590
Property, plant and equipment ME - BEREE I 1,454,730 1,448,159
Interest in an associate REE N E 2 29,949 27,752
Interest in jointly controlled entities RERESE S 2w 12 161,608 102,199
Deferred income tax assets BEMEHEE 4,950 4,950
Available-for-sale financial assets AL EeREE 1,796 1,780
Structured deposits and bonds ERUEFRRES 13 39,200 130,301
1,715,823 1,738,731
Current assets REBEE
Inventories FE 1,258,167 1,173,632
Trade and bills receivables YR R 1B 14 1,211,297 788,820
Deposits, prepayments and Be  BARER
other receivables H b U FRIB 29,786 66,490
Derivative financial instruments TESBIA 2,500 4961
Structured deposits and bonds HEHEFARES I3 154,478 194,267
Cash and bank balances R& MIBITHES 598,602 689,383
3,254,830 2,917,553
Total assets BEAE 4,970,653 4,656,284
EQUITY E
Equity attributable to equity holders FAREREEA
of the Company FEfL RS
Share capital LR 5 1,433 1,433
Share premium W& 19 % (8 5 1,371,817 1,371,817
Reserves fE 16 2,140,181 1,880,980
3,513,431 3,254,230
Minority interests LHRRER 70,156 65,723
Total equity DB 3,583,587 3,319,953
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information
FR HA B 7 & R

CONDENSED CONSOLIDATED BALANCE SHEET (Contd) BHGEEEEAER (B

AS AT 30 SEPTEMBER 2010 7201059 A30H
31 March
2010
2010 F
3A3IH
30 September HK$'000
2010 FET
2010 & (Audited)
9A30R (&%)
HK$’000 (Restated-
TER Note 3(a)(i))
Note (Unaudited) (BE5) -~
& (REEK) M 3(2) (i)
LIABILITIES g1
Non-current liabilities FRBEE
Borrowings BE 17 503 848
Derivative financial instruments fTESMITE — 72
Deferred income tax liabilities RIEFTER AR 21,446 16,751
21,949 17,671
Current liabilities HREEE
Trade and bills payables [ER R R ER& 18 779,557 805,291
Accruals and others payables JEETIE B o E & (I 5008 341,477 354,356
Amount due to an associate FEHES & A R ZRIE 4,698 5250
Borrowings HE 17 96,566 73,430
Finance lease obligations BMEREAE — 79
Derivative financial instruments TESmMIA 900 1,240
Current income tax liabilities REFEHAR 141,919 79,014
1,365,117 1,318,660
Total liabilities BEAER 1,387,066 1,336,331
Total equity and liabilities ERREELAE 4,970,653 4,656,284
Net current assets REBEEFE 1,889,713 1,598,893
Total assets less current liabilities BEEAERABER 3,605,536 3,337,624
The notes on pages 15 to 39 form an integral part of this condensed consolidated interim F155 398 v Mtk ARG A T EB K E K H A
financial information. HED o
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information

R A

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2010

HRGEESZRE R
HZ2010F9830H 1L/~ 8 B

Attributable to equity holders
of the Company

RRARREEARS
Minority
Share Share Interests
capital premium Reserves Total LY Total
BRE  ROEE i A RERER A5t
FAL FEL FEL FHL FEL THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
mi (REER) (REER) (REER) (REER) (KEER) (REFZ)
Note  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Balance at | April 2010 R2010E 4B 1A2E&ER 1,433 1371817 1880980 3,254,230 65723 3,319,953
Profit for the period EEpp g — — 453,420 453,420 4,475 457,895
Other comprehensive income: Ht2EWA:
Currency translation differences BB — — 47,934 47,934 (42) 47,892
Total comprehensive income HNEZE
for the period ended 20106 9A30 A
30 September 2010 2RPALE — — 501,354 501,354 4433 505,787
Share-based compensation expenses Bl d 6 — — ,446 ,446 = |,446
2009/10 final dividend 200910 FRER S 9 — —  (243599)  (243,599) —  (243599)
— —  (242,153)  (242,1583) —  (242,153)
Balance at 30 September 2010 R2010 69 A 30 A 2 &k 1,433 1371817 2,140,181 3,513,431 70,156 3,583,587
Balance at | April 2009 R2009F 4 A 1R z2& 1433 1687063 1422470 3110966 50335 3,161,301
Profit for the period AR F = = 388,503 388,503 8,463 396,966
Other comprehensive income: Hith2E A
Currency translation differences INEMEETE — — 2311 2311 — 2311
Total comprehensive income Hraz
for the period ended 20099 A 30 H
30 September 2009 ZHEKARE — — 390814 390,814 8,463 399,277
Share-based compensation expenses & 8 = b 6 — — 4634 4634 — 4634
2008/09 final dividend 2008/09 F AR HIR & 9 — —  (171952)  (171952) — (171952
— (167,318)  (167318) —  (167318)
Balance at 30 September 2009 200959 A 30 H &tk 1433 1687063 1645966 3334462 58798 3393260
The notes on pages |5 to 39 form an integral part of this condensed consolidated interim £15%398 2 M ARG A R MK AR A
financial information. BKEE D ©
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information

R E R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 September 2010

BHHEGEEERER
HZ2010F9A308 [E/~ 1A

Six months ended

30 September

BZ9A308 1L AEA
2010 2009
2010%F 2009
HK$’000 HK$'000
TERT TET
(Unaudited) (Unaudited)
(REER) (REER)
Net cash generated from operating activities REEBELEZRELFH 182,811 430,799
Net cash used in investing activities RETBDHAZHEELFH (77,899) (280,206)
Net cash used in financing activities METDHAZHEELFH (230,120) (458,538)
Net decrease in cash and cash equivalents RekBEESEERFHE (125,208) (307,945)
Cash and cash equivalents at | April R4B1BREREALESEER 686,476 1,418,659
Currency translation differences IEBREESE 25,194 1,532
Cash and cash equivalents at 30 September ROA3NARERAEESESHEER 586,462 1,112,246
Analysis of cash and cash equivalents REeRBEEEERIN
Cash and bank balances Re RRITHER 598,602 1,120,791
Bank overdrafts RITBEX 17 (12,140) (8,545)
586,462 1112246

The notes on pages |5 to 39 form an integral part of this condensed consolidated interim

financial information.
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

I.  GENERAL INFORMATION

The Group is principally engaged in the manufacturing and trading of textile products. Its
production bases are primarily located in the People’s Republic of China (“Mainland
China™) and Sri Lanka.

The Company is a limited liability company incorporated in the Cayman lIslands. The
address of its registered office is PO. Box 309GT, Ugland House, South Church Street,
George Town, Grand Cayman, Cayman Islands.

The Company's shares are listed on The Stock Exchange of Hong Kong Limited.

This condensed consolidated interim financial information is presented in Hong Kong
dollars (HK$), unless otherwise stated. This condensed consolidated interim financial
information was approved for issue by the Company’ Board of Directors on 25
November 2010.

This condensed consolidated interim financial information has not been audited.

2. BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months ended 30
September 2010 has been prepared in accordance with Hong Kong Accounting
Standard (“HKAS")34 “Interim Financial Reporting”. The condensed consolidated interim
financial information should be read in conjunction with the annual financial statements
for the year ended 31 March 2010, prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRS").

3. ACCOUNTING POLICIES

Except as described below, the accounting policies applied are consistent with those of
the annual financial statements for the year ended 31 March 2010, as described in those
annual financial statements.

(@) New and amended standards adopted by the Group

(i)  The following new standards and amendments to standards are mandatory
for the first time for the financial year beginning | April 2010

HKAS 17 (Amendment), “Leases”, deletes specific guidance regarding
classification of leases of land, so as to eliminate inconsistency with the
general guidance on lease classification. As a result, leases of land should be
classified as either finance or operating leases using the general principles of
HKAS 17, i.e. whether a lease transfers substantially all the risks and
rewards incidental to ownership of an asset to the lessee. Prior to the
amendment, a land interest where title was not expected to pass to the
Group by the end of the lease term was classified as an operating lease
under “Leasehold land and land use rights”, and amortised over the lease
term.

BRSSP AN ER M

— s
AEEFERENBER BERES - A
EEMTEZARPEARERNE ([HERA
#]) RETEER

ARARRASHBEMALZBRAF « &
sk APO. Box 309GT, Ugland House,
South Church Street, George Town, Grand
Cayman, Cayman Islands °

ARAREBBARSHERAA L -

BRAEBAI  AEBESET BRI BENNLS
L2k - ABALA B ERR2010F
11B25B &R AR EE BT o

rEBEETHPBERREER -

WEEE

AEE2010F9A308 1L~ AR 2 ERREZEA
R BEENDREEE G &R ([ESH
R E3MR [P B BRE] RE - BHR
EHHFEERAREZE 2010638318 1k
FEPHKERE REEBUBRE LD ([FE
BITSIRE £ ) RE) —GFBIGE -

L

BRTEES  ERZ & BREBRE2010
FIANALFEZFERBRRARAE —
B MEERBEHRERAML -

@) AEEERMZHTRBTER

()  TEIFFTER REAEFTH2010
FAABHRBNMREER Y

KT

FREHERFE TR (BFTX) (A
SIRETHELHNTES R
3 AR ERED B —RESIH
DI - REFE G EREITH
—RERR - THEEMBENE
ABo R R EHRE S ERE T A
MA HETHESEARER
ERQEMRE - B5TA0 > BHR
HBERAASEIERERE
ENTHWERNEREEHEE
BRIEEL Rt ERE]—
B YmAREs-

2010/ 2011 Interim Report F ik &

)



D,

Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information
FR HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

3. ACCOUNTING POLICIES (Contd)

0]

BRSSP HAMBERME (B

3. BIEE#E)

(@) New and amended standards adopted by the Group (Contd) (@) AKBEHEMNZHITRETER (&
The following new standards and amendments to standards are mandatory (i) THEFETER R ERNHEETR2010
for the first time for the financial year beginning | April 2010 (Cont'd) FAR1BRROMREZ RS

RETT (B)
HKAS |7 (Amendment) has been applied retrospectively for annual periods BAEGTERENTR (BTN E
beginning | April 2010 in accordance with the effective date and BEZETANERARRBE
transitional provisions of the amendment. The Group has reassessed the XM E2010564 1B HR 2
classification of unexpired leasehold land and land use rights as at | April FERRMEHER - AXEER
2010 on the basis of information existing at the inception of those leases, BHERBREZABER &5
and recognised the leasehold land in Hong Kong as finance leases AHER2010F4 A1BARKEM
retrospectively. As a result of the reassessment, the Group has reclassified ZHELTHERTHMEREND
certain leasehold land from operating leases to finance leases. B OUREBEETHENER
REEME - BEMAMEE K
SEESETHEL B LEH
EENHBARNENE
The land interests of the Group is held for own use are accounted for as AEELERFERSR AR
property, plant and equipment and depreciated from the land interest St - BB RRE - HEE
available for its intended use over the shorter of the useful life of the asset Bzt HEREREENFERSF
and the lease term. HREEEmERREEFER
Eo
The effect of the adoption of this amendment is as below: RAMBE 2 2FIMmT -
As at As at As at
30 September 31 March | April
2010 2010 2009
R2010%F 20105 720094
9A30H 3A3IR 4A1H
HK$'000 HK$'000 HK$'000
T Fib 7T Fi57
Decrease in leasehold land and ME T % (3,549) (3.598) (3,694)
land use rights =+ 3 f R R
Increase in property, plant and ME - BB REE
equipment 0 3,549 3,598 3,694
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information

R A

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Contd)

3. ACCOUNTING POLICIES (Contad)

(a) New and amended standards adopted by the Group (Cont'd)

(i)  The following new standards and amendments to standards are mandatory
for the first time for the financial year beginning | April 2010 (Contd)

The adoption of this amendment also resulted in an increase in

depreciation of property, plant and equipment of HK$48,000 and a

decrease in amortisation of leasehold land and land use rights of

HK$48,000 for the six months ended 30 September 2009.

(i) The following amendments to standards and interpretations are mandatory

for accounting periods beginning on or after | April 2010. The adoption of

these amendments to standards does not have any significant impact to the

results and financial position of the Group:

HKAS 27 (Revised)

HKFRS 3 (Revised)

HKFRSs (Amendments)

Consolidated and separate

financial statements

Business combinations

First annual improvements
project published in October
2008 and second annual
improvements project
published in May 2009 by
HKICPA (excluding HKAS 17

(Amendment) — Leases)

Effective for
accounting
periods beginning

on or after

[ July 2009

[ July 2009

I July 2009

BRSSP AMBERME (&)

3. BFEBE#)
@) AREERAZHTRBITE(E)

(i)

EAEEN HRERBYU 20094

T AT ERI R ERIEFT 722010
FARHABRNTBEERSE

R#TT ()

Rt BB 5T T8 BB 220096
9A30BIEANEAR - WX - BE &
RABITERL 48,0008 TEBEE
Tt Rt AR R R D
48,000/ 7T °

THR2010F48 188k 2% Ak
Ve TR ST ERNB T
LR - Kz EEABITAY
AEENEERVBRRELESE

B
&

RT3 AH
Bz &t
MEER

F27% B & 7R18
(18 53T)

BAMBRE EBAM 20095
ERIE3% 7R18
(18 53T)

EAUBRE BBEHMAG 20096
A8 (BETA)  H 20085107 7R18

BEMERER
BEEE R
1820094 58 i)
FEHFEBERR
(BREHENETH
CHEEIET )
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information
FR HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

3. ACCOUNTING POLICIES (Contd)
(@) New and amended standards adopted by the Group (Cont'd)

(i) The following amendments to standards and interpretations are mandatory
for accounting periods beginning on or after | April 2010 but are not

relevant to the Group's operations:

Effective for
accounting

periods beginning

on or after
HKAS 32 (Amendment) Classification of rights issues | February 2010
HKAS 39 (Amendment) Eligible hedged items [ July 2009
HKFRS | (Revised) First-time adoption ' July 2009
of Hong Kong Financial
Reporting Standards
HKFRS I (Amendment) Additional exemptions | January 2010
for first-time adopters
HKFRS 2 (Amendment) Group cash-settled share-based | January 2010
payment transactions
HK(IFRIC) - Int 17 Distributions of non-cash [ July 2009
assets to owners
HK(IFRIC) - Int 18 Transfer of assets I July 2009

from customers

2010/2011 Interim Report F #i3k &

BRSSP HAMBERME (B

3. EBFBR#)

@) AREERAZHTRBITE ()

(i)  THIR2010F4B1 B 2 &M
NP RFEERHNTMELAES
EEEBNEABIIRARE

BAEHER
F325%
(EFTA)

BAEHER
£ 395
(EFTA)

AR KRS
ERE1R
(& fE3T)

AR KRS
EHIE 15
(EFTA)

AR KRS
ERE 2%
(EFTA)

75 (BIRE %
HERE
£8%)
—RBETH

&5 (BIRE %
HERE
£8%)
—RBE165

%

il

(i PE:

&

TG
HHRR

IR
ERRG
BEER

BREHER
SRS £
ZENERS

EENREHE
ARG
AR5

MR ADK
FRLAE

BEFPBBEE

RT5AH
B A%
il
MEER

20104
2A1H

20094
7A1E

20094
7A1E

20104
1A1R

20104
1A1R

20094
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20094
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

3. ACCOUNTING POLICIES (Contad)

(b)

New standards, amendments to standards and interpretations that have been

issued but are not effective

The following new standards, amendments to standards and interpretations have
been issued but are not effective for the year ended 31 March 201 | and have not

been early adopted:

Effective for
accounting periods

beginning on or after

HKAS 24 (Revised) Related party disclosures |'January 2011
HKFRS | (Amendment) Limited exemption | July 2010
from comparative
HKFRS 7 disclosure
for first-time adopters
HKFRS 9 Financial instruments | January 2013
HK(IFRIC) - Prepayments of a minimum |'January 2011
Int 14 (Amendment) funding requirement
HK(IFRIC) - Int 19 Extinguishing financial ['July 2010
liabilities with equity
instruments
HKFRSs (Amendment) Third annual improvements I July 2009

project published in May
2010 by HKICPA

Management is the process of making an assessment of the impact of these
standards, amendments and interpretations to existing standards and is not yet in
a position to state whether they will have a significant impact on the Group's

results of operations and financial position.

BRSSP AMBERME (&)

3.

S BE (8)

(b)

ERAMARERNMTER » RTER
BIRRE

THEEMER2011EFIAINBLEEFE
AR R AR SR B 3 4 4R AR PR RO T R 24
Bl RITEABATERE -

RT5IRHE

gBERR

SHBEEN
EAGHER AEEAL 20115
F24% BB 1A1R
(& 3T)
EAMBRE BAMBRE 20105
ERIE15 EHIETH 7A18
(fB3TA) HERRHER

B {E BB
ERE#HE

EAMBRE SRIA 20135
ERIEIH 1818
Bk (ERHME REELER 20115
BERE ZEHHIE 1A1R
z8®)
—RBE145
(fB3TA)
B (EBRHME AESTARH 20105
BERE SREE 7A18
z8®)
—RBE195%

BAMBRE FEALHAAE 20095
B (BETAR) 12010557 7A18
BREE=ZR
FEMEER

EBEEATHERAZSEL  RiTE
Bl THRR I HE  RHREEER
EHARBNEE LENMBRREE
EAWE -
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information
FR HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL B4R S P H B A E R ()

INFORMATION (Cont'd)

4. SEGMENT INFORMATION 4.

The chief executive operating decision-maker (“CODM") has been identified collectively
as the executive directors of the Company. The executive directors review the Group’s
internal reporting in order to assess performance and allocate resources. The CODM

has determined the operating segments based on these reports.

The CODM reviews the performance of the Group mainly from textile manufacturing
segment by geographical location of business operation. The operating segment
represents manufacturing and trading of textile products as all of the Group's business
operations relate to the manufacturing and trading of textile products with similar
economic characteristic. The CODM also reviews the resources allocation and performs

performance assessment based on the entity-wide financial information disclosed below.

Set out below is a summary of key performance indicators reviewed by the CODM on

a regular basis:

72 HBEH

EREERRE ((BREERRE]) CER
HAAREHTES - HTESEHAREL
AM2H  NFRRRLLEER - EFELE
REECRBUSHREEELENH -

BREERRERBREE R E D RERN
AEECRATEROHBEER D - ARA
SEZEIBEXBRABERULERBNRER
BEEGEm RENHARBEREESBE
Mo BERERARETER T X IREERML
WABER - ERERDEMETRRAG -

HECEARECHENBARRREEZLRE
BRI UNNE

Six months ended

30 September

BEIA30ALAMEA
2010 2009
2010 2009%F
HK$’000 HK$'000
TR TET
(Unaudited) (Unaudited)
(REER) (REER)
Revenue WA 3,680,719 3,032,856
Gross profit Sl 669,085 616,335
Gross profit margin (%) EME(%) 18.2% 20.3%
EBITDA ME B 8 REHANE R 704,023 623,057
EBITDA margin (%) FS - B T E R HADEFE (%) 19.1% 20.5%
Operating expenses BERX 147,450 170,383
Operating expenses /Revenue (%) RERS A (%) 4.0% 5.6%
Profit attributable to equity holders of the Company AN Al #Ewm 58 A FE1G & 7 453,420 388,503
Net profit margin (%) HEFIZE (%) 12.3% 12.8%
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

BRSSP AN ER M

!/ §)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL (#8)
INFORMATION (Contd)
4. SEGMENT INFORMATION (Contd) 4. HBER (B)
As at
i
30 September 31 March
2010 2010
2010 201045
9A 308 3A31R
HK$000 HK$'000
TER THT
(Unaudited) (Audited)
(REER) (BER)
Total assets BEAT 4,970,653 4,656,284
Equity attributable to ARAERFFAAEGER
equity holders of the Company 3,513,431 3,254,230
Inventories 7E 1,258,167 1,173,632
Inventory days FEBRH 74 76
Trade and bills receivables EURERRRIE 1,211,297 788,820
Trade and bills receivables days BURERRREEH 50 43
Trade and bills payables ERERRRIE 779,557 805,29 |
Trade and bills payable days ERERRREEH 48 53

Group's sales by geographical locations are determined by the final destination where

AEEZMEE D HETINEMI 2 RE

the products are delivered: Bt A8
Six months ended
30 September

HZE9R30RLEAEA
2010 2009
2010% 20094
HK$'000 HK$'000
TER FEL
(Unaudited) (Unaudited)
(REER) (REEZ)
Mainland China B A 1,339,714 963,993
South East Asia R 920,515 590,042
Hong Kong BE 533,899 638,765
Sri Lanka HERFR 525,265 559,444
Others Hith 361,326 280,612
3,680,719 3,032,856

For the period ended 30 September 2010, 25% (2009: 26%) of total revenues of
approximately HK$925,179,000 (2009: HK$779,074,000) are derived from a single

external customer.

HZE2010F9A 308 It i - WABRE
25% (20094 : 26%) %) /& 925,179,000 7t
(20094 : 779,074,000 7T) Ty B A & —
INREF o
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information

R E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

4. SEGMENT INFORMATION (Contd)

The Group’s non-current assets (other than financial instruments and deferred tax

BRSSP HAMBERME (B

4. DHER (B)
AEERHRED ZFRDEE(CRIAR

assets) are located in the following geographical areas: BREBIBEERINMT
As at
R®
30 September 31 March
2010 2010
20105 20104
9A30H 3A31H
HK$’000 HK$'000
TR FTET
(Unaudited) (Audited)
(RBER) (BER)
Mainland China B A 1,261,317 1,239,460
Hong Kong o 47,136 46,810
Sri Lanka HEBR 199,643 213,064
Others Hith 161,781 102,366
1,669,877 1,601,700
5. OTHER INCOME AND OTHER LOSSES — NET 5. HttWAREMER-F
Six months ended
30 September
BZ9A30ALEKEA
2010 2009
20106 2009
HK$’000 HK$'000
TR FET
(Unaudited) (Unaudited)
(REER) (REER)
Other income: HA A
Sub-contracting income 2BWA 2,908 6.046
Sale of residual materials HE R R 17,817 I'1.669
Government grant BT 4 B 5,670 —
Sundry income AW A 15,121 10.704
41,516 28419
Other losses — net: Hith g5 — %
Derivative financial instruments — AMESRMIA—
forward foreign exchange contracts RASNES AT
held for trading RHIEEE 11,874 3.025
Net foreign exchange losses SNE IR FEE (13,063) (4.256)
(1,189) (1,231)
40,327 27,188
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information

R A

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Contd)

6. EXPENSES BY NATURE

BRSSP AMBERME (&)

6. BRUEAINEX

Six months ended
30 September
BZ9A30HLEKRER

2009
2009
HK$'000
FHT
2010 (Unaudited)
2010 (REER)
HK$’000 (Restated —
THERT Note 3(a)(i))
(Unaudited) (BEH|—
(RIEEXK) M EE 3(2)(3))
Depreciation charge of property, plant IERN S 151,356 149,669
and equipment HEXH
Amortisation expense of leasehold land and MHE 30 ]2+ 305 FAE
land use rights B 329 338
Cost of raw materials and consumables used [ BB FE S 8 R Ak X 2,680,722 2,121,966
Gain on disposal of property, plant and equipment HEWME - BB REE W (393) (776)
Provision for impairment on trade receivables e BR TR E R A 29 6,959
Share-based compensation expenses % 17 Bl & s 1,446 4,634
Provision for slow-moving and obsolete inventories 88 MR &7 & # & 4,772 2,334
Employment costs (including directors’ emoluments) EERML L (BEEEME) 222,180 185,748
Other expenses Hib % 98,643 116,032
Total cost of sales, distribution and selling expenses  SHERA » D RHEER S
and general and administrative expenses B RTHAS &8 3,159,084 2,586,904
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Interim Financial Information

R E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

INCOME TAX EXPENSE
Hong Kong profits tax has been provided at the rate of 16.5% (2009:16.5%) on the

estimated assessable profits.

The subsidiary established and operated in Mainland China is subject to corporate
income tax at the rate of 25% (2009: 25%) on the estimated assessable profits. The
subsidiary enjoyed a 50% reduction in the corporate income tax rate up to 3|

December 2009 in accordance with the applicable tax regulations.

The subsidiary established and operated in Sri Lanka is exempted from income tax on
its profits for 12 years from the first year of commencement of commercial operations
in September 2001.

The amount of income tax charged to the condensed consolidated income statement
represents:

BRSSP HAMBERME (B

FREHAX

16.5% (20094 : 16.5%) {EH B4 o

o B PR T AT 2 B B 2 B Th gt B A AT
JIE FR i 4 1142 25% (20094F © 25%) B & B4
TEMEH - RRAANBBED - ZMBEA
ARSI RF A BB ERS0% D EMEH
E2009128318 o

RETEE R REE 2B AR H2001F9

ARABREREEFERES 25  BR2
REENHRAEH

RERGEERERMGR2AEHEEA
Six months ended

30 September
BZ9A30HILAMEA

2010 2009
2010 & 2009 F
HK$’000 HK$'000
TERT FHET
(Unaudited) (Unaudited)
(REER) (REERZ)
Current income tax BIERFT 1S/
— Hong Kong profits tax —BEMER 63,250 47,440
— Mainland China corporate income tax — B A EE RS AR 28,272 25,702
Deferred tax EETRIR 4318 3,868
95,840 77,010
Weighted average applicable domestic tax rate MEFHER AT X 15.9% 14.5%
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

8. EARNINGS PER SHARE

(@)

Basic

Basic earnings per share is calculated by dividing the profit attributable to equity
holders of the Company by the weighted average number of shares in issue
during the period.

BRSSP AMBERME (&)

8. BREA

(a)

BN

BRERBHMZARNRESRFE ARE
i A B HI A B AT AR £ A0 19 BT

B o
>t

Six months ended
30 September
BZ9A30HLEAAEAR

2010 2009
20105 2009 F
HK$'000 HK$'000
TERT TETT
(Unaudited) (Unaudited)
(REER) (REEZ)

Profit attributable to equity holders of AREERFAA
the Company JE 15 % FI 453,420 388,503

Weighted average number of shares BT I

in issue ('000) THE (TR 1,432,936 1,432,936
Basic earnings per share (HK$ per share) BRERER (BRAET) 0.32 0.27

Diluted

Diluted earnings per share is calculated by adjusting the weighted average number
of shares outstanding to assume conversion of all dilutive potential shares. The

Company has one category of dilutive potential shares, which is share options.

As the weighted average exercise price of the share options granted by the
Company was higher than the average market price of the Company's shares for
the period ended 30 September 2010, the outstanding share options, which
amounted to 19,110,000 shares as at 30 September 2010 (2009: 19,860,000
shares), have no dilutive effect on earnings per share. Accordingly, diluted earnings

per share is the same as basic earnings per share .

(b)

BE

SEREEAN HERERETRL 2N
BIFORERRARMERTEERD
AE - ARRE-BEEEERD 5
RE R o

AR AR AR 2 BARE 2 N FEH1T
FESREZ2010F9A308 ILHRMA
DA 2 FHmE - 7B201049A30
AERLBRATEZBREZHE A
19,110,0008% ( 20094 : 19,860,000
R) HERRBMIELELE -
bt ShREFRFAERERAFHE

o

48
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information
FR HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

9. DIVIDENDS

BRSSP HAMBERME (B

9.

g5
Six months ended
30 September
BZ9A30HLKEA

2010 2009
2010 F 2009 4
HK$'000 HK$'000
FERT FHT
(Unaudited) (Unaudited)
(REEERZ) (REER)
Interim dividend of HK 14 cents F RSB RAEE 1440
(2009: HK 13 cents) per share (2009 4F : A 1311) 200,61 | 186,282

The Board has declared an interim dividend of HK 4 cents (2009: HKI3 cents) per
share for the six months ended 30 September 2010.The interim dividend will be paid
on or around 6 January 201 | to shareholders whose names appear on the Register of
Members at the close of business on 22 December 2010. This interim dividend,
amounting to HK$200,611,000 (2009: HK$186,282,000), has not been recognised as

liability in this interim financial information.

On 27 August 2010, the shareholders of the Company approved a final dividend of
HK 17 cents (2009: HK 12 cents) per share, totalling HK$243,599,000 (2009:
HK$171,952,000) for the year ended 31 March 2010. That amount was paid on 8
September 2010.

2010/2011 Interim Report F #i3k &

ARAIEZRHEEREZE2010F9A830H L2
RHIRR B - BRUE 1410 (2009 : HE 13
fill) o AR HARR B 72201141 A6 B AT IR+
BR2010F 128 2B ABEERIIAFE
ZRnBREAMAZRE o ith RSB
200,611,000 7T (20094 : 186,282,000/
TO) WAREM R B ER 2 8 &R R o

R2010F8H278 + ARRIRRE i REE
E2010F3A3N BIEFE 2 KRR B FREE
171l (20094 : B 121lll) » #5t243,599,000
# 7T (20094 © 171,952,00087T) © % EM
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  fSB&RE P HBBERKE (2)
INFORMATION (Cont'd)

10. HELHR L HE
REBNRE LR L E R R AT
EERHFE  EEEEESNOT :

[0. LEASEHOLD LAND AND LAND USE RIGHTS
The Group's interests in leasehold land and land use rights represent prepaid operating

lease payments and their net book value is analysed as follows:

Six months ended

30 September
BE9A30HILAMEA

2009

2009 F

HK$'000

TET

2010 (Unaudited)

2010 (RE&EZ)

HK$’000 (Restated-

FET Note 3(a)(i))

(Unaudited) (gE75)—

(REER) B & 3(a) (i)

Balances at | April W4 B 1BZEH 23,590 24,237
Currency translation differences INEMEET 329 20
Amortisation g (329) (338)
Balances at 30 September N9 A30 B &% 23,590 23919

As at

31 March

2010

2010 F

3A31H

30 September HK$'000

2010 TET

2010 F (Audited)

9A30R (REZ)

HK$°000 (Restated-

TER Note 3(a)(i))

(Unaudited) (&5 -

(REER) ERICO0))

In Mainland China held on: RABERMEE
Land use rights of between 10 to 50 years FHNT 10 £ 50 F 2 i fF A 17,107 17,005
In Sri Lanka held on: RETERRHA

Leases of between 10 to 50 years FHNF10EL0F 2L 6,483 6,585
23,590 23,590
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information

R E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

1. PROPERTY, PLANT AND EQUIPMENT

BRSSP HAMBERME (B

M. M%¥ - BERRZE

Six months ended

30 September

BEIA30ALAMEA

2009

2009 &

HK$'000

FHT

2010 (Unaudited)

2010 (RE&ER)

HK$’000 (Restated-

THERT Note 3(a)(i))

(Unaudited) (&5 -

(REEER) M EE 3(a)(1))

Net book amount at | April K4 A1 BOREFE 1,448,159 1,502,886
Currency translation differences INEHEEE 23,980 1,419
Additions NE 134,129 117,546
Disposals & (182) (2,675)
Depreciation charges mEZH (151,356) (149,669)
Net book amount at 30 September 79 A 30 HILERmFE 1,454,730 | 469,507

2. INTERESTS IN JOINTLY CONTROLLED ENTITIES

12. RARZHBEEZER

As at
jiS

30 September 31 March

2010 2010

20109A 308 201063 A31 8

HK$’000 HK$'000

TERT TET

(Unaudited) (Audited)

(REER) (BER)

Share of net assets (Note (a)) EiEEEZE (i) 95,906 24,452
Advances to a jointly controlled entity EREHIEEEMAR

(Note (b)) (B E (b)) 65,702 77,747

161,608 102,199
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

2. INTERESTS IN JOINTLY CONTROLLED ENTITIES (Cont'd)

(a) Share of net assets

Movement of the share of net assets of jointly controlled entities are as follows:

BRSSP AMBERME (&)

12.

RAREZEHER 2R (B)
EEEERE

(a)

T

Six months ended
30 September

BZE9A30HLAMEA

2010 2009

2010%F 2009

HK$°000 HK$'000

TER THT

(Unaudited) (Unaudited)

(RBER) (REER)

Balance at | April N4 B 1Bz &% 24,452 20,141
Currency translation differences INEBREEE (1,043) —
Capital injection xE 84,291 54,152
Share of loss HLEE (11,794) (3.131)
Balance at 30 September M9 B30 Hz&H% 95,906 71,162

(b) Advances to a jointly controlled entity

Balance represents advances to a jointly controlled entity during the period ended

30 September 2010. Such balance is unsecured and interest free.

(b)

HAEZEHEREMR

K A2010F9A 308 LE/A 8 A £R
PHERBNR ZESDERRLES

B o
iy
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information
FR HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

3. STRUCTURED DEPOSITS AND BONDS

BRSSP HAMBERME (B

13. EBRMEERRES

As at
i

30 September 31 March
2010 2010
20105 20104
9A30H 3A31R8
HK$’000 HK$'000
TEx FHT
(Unaudited) (Audited)
(RSB ) (R

Non-current: JERNER -
Structured deposits HEREEFR 39,200 76,319
Bonds 5 — 53,982
39,200 130,301

Current: BHR :

Structured deposits HEREEFR 77,209 |16,589
Bonds &% 77,269 77,678
154,478 194,267
Total structured deposits and bonds EEUERRES RS 193,678 324,568

The structured deposits and bonds are issued by various banks (“issuer”) and are not
insured or guaranteed by governmental agency or a deposit protection scheme. The
Group is exposed to the credit risk of the issuer.

These investments are principal protected by the issuer, interest bearing at variable
floating rates and have maturity dates in 201 1.

I4. TRADE AND BILLS RECEIVABLES

ERUEERNEFATRANRT ([ETAL
#17 YERBREABRARESFHRET
BRERER ASEARETANEER

7N
o0
A

WIBIREH A S ZEITARE - 2R
FEFE - YATHHEAE2011E -

o

14, EWERFREE

As at
R®

30 September 31 March

2010 2010

20105 20105

9A30H 3A31H

HK$’000 HK$'000

THET TET

(Unaudited) (Audited)

(REER) (RER)

Trade receivables JE UG R 5K 1,022,976 576,687
Bills receivables e 211,433 234,920
1,234,409 811,607
Less: provision for impairment of trade receivables A EUCERFURE R (23,112) (22,787)
1,211,297 788,820
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

14.

TRADE AND BILLS RECEIVABLES (Cont'd)
As at 30 September 2010, HK$57,131,000 (31 March 2010: HK$30,177,000) of the total
trade receivables balance is due from related parties (Note 20 (b)).

The carrying amounts of trade and bills receivables approximate their fair values.

Majority of the Group's sales are with credit terms of 30 to 60 days.The ageing analysis
of the trade and bills receivables, based on goods delivered date, is as follows:

BRSSP AMBERME (&)

14, EWERRK

I} [ 42
ZiE ()

R2010F9A30H « A REEALRTAE

& 57,131,000 7T (20104 373 31H
30,177,000 7t) (FfF20(b)) -

EUERRREZRAEEATEME -

AEBABDHE ZEEHT FI0E60K °

FEURESRZEZREDTMT

As at
i
30 September 31 March
2010 2010
20105 20104
9A 308 3A318
HK$’000 HK$'000
FExT FEL
(Unaudited) (Audited)
(REER) (BB =)
0 - 60 days 0— 60K 1,095,501 626,575
61 — 120 days 61 — 120 K 125,601 168,724
Over 120 days B8 120 K 13,307 16,308
1,234,409 811,607
SHARE CAPITAL AND SHARE PREMIUM 15. BRAERAREE
Share capital RA
As at
i
30 September 31 March
2010 2010
20104 20104
9A30H 3A31H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RBER) C$=29)
Authorised: JETE
5,000,000,000 shares of HK$0.001 each % EE 0.001 T2 5,000,000,000 &5 5,000 5,000
Issued and fully paid: BETRAR :
432,936,000 shares of HK$0.001 each SREE 0.001 B2 1,432,936,000 I 15 1,433 1,433

Share premium

In accordance with the Companies Law, Cap.22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands, the share premium is distributable to the shareholders
of the Company provided that immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a position to pay off its debts as and
when they fall due in the ordinary course of business.

RARE

BERERERAREENE(19601FF =%

Bl - EAEGRER)  BiDEEATH KA

ARBR - HARAREEERREREE

% AR
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information

R E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

BRSSP HAMBERME (B

16. RESERVES 16. f#f&
Foreign
Legal Statutory currency Share- Other
reserve reserve translation based reserve
REfE EERE reserve reserve Efbfite Retained
(Note () (Note (ii)) HEBRE NRHBE  (Note (ii) earnings Total
() (R R BERE (WG  REEN @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL T TR T TR TR TR
Notes (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
Wi (REER)  (REER)  (RERR)  (REER)  (REER) (RE#R)  (REER)
Balance at | April 2010 R2010E4 A 182EH 500 55,305 208,280 2217 (2559) 1,597,237 1,880,980
Profit attributable to equity RATERRFEA
holders of the Company iyt - - - - - 453,420 453420
Other comprehensive income: EZEKA :
Currency translation differences NEREEE — — 47934 — — — 47,934
Total comprehensive income BnEz
for the period ended 2010F9A 3081
30 September 2010 2ERAER — - 47,934 — - 453,420 501,354
Share-based compensation expenses  IR3EE T it 6 — - — |46 - — 1,446
2009/10 final dividend 2009/10 KRR & 9 - - - — - (43599)  (243,599)
— - 1,446 — (243,599) (242,153)
Balance at 30 September 2010 R 20109 A 30 AZ&E 500 55,305 256,214 23,663 (2,559) 1,807,058 2,140,181
Balance at | April 2009 R200954 418 2&H 500 55,305 201515 15,424 (2559) 1152285 1422470
Profit attributable to equity RATERRFEA
holders of the Company iyt - — — = = 388,503 388,503
Other comprehensive income: EZEKA :
Currency translation differences NEREEE = = 2311 = = = 2311
Total comprehensive income BnEz
for the period ended 20095 9A30R
30 September 2009 2ERAER — - 2311 - - 388503 390814
Share-based compensation expenses  IR3EE T it 6 — — — 4634 — — 4634
2008/09 final dividend 2008/09 KR & 9 - = = = = (17195)  (171952)
= = = 4634 = (171,952) (167.318)
Balance at 30 September 2009 #2009 £ 9 A 30 A zf&t 500 55,305 203,826 20058 (2559) 1368836 1,645966
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

16. RESERVES (Contd)

Notes:

(@)

In accordance with relevant Macao Commercial Code, the subsidiary incorporated in Macau,
Pacific Overseas Textiles Macao Commercial Offshore Limited, is required to set aside a
minimum of 25% of its profit after taxation to legal reserve until the balance of this reserve
reaches a level equivalent to 50% of its capital. As at 3| March 2005, the appropriation to
legal reserve of the subsidiary has reached 50% of its capital.

BRSSP AMBERME (&)

16. f&f& (&)

i3
(i)

BB BRI AR - KRR AL S 2 B
BRREASI GRS EEERBER
DRBBERBBEFZD25%BAE LR
- BEEZREEHREZRENERAS0%
BlE - R2006F3A3180 @ BIEZZHEBA
RAEHEBZEEEERERAL0% °

(i) As stipulated by regulations in Mainland China, the Company’s subsidiary established and (i)  RPBEAMEBRAETE @ ADAIRFBKL
operated in Mainland China is required to appropriate a portion of their after-tax profit RIGE 7 MBDRERI0% LR - HE—
(after offsetting prior year losses) to statutory reserve at a rate of 10%. The statutory ARBEEN(EHEFEERR) BIBEZ
reserve of the subsidiary is non-distributable. EfE - MBARZEERBTTHIIE -

(iify  Other reserve represents the capital reserve arising from the reorganisation in November (i) EFEEN2004F 1MAzEEMEENE
2004 and other reserve arising from acquisition of additional interest from a minority AEFRER-ZIBRRBERIMERTE
shareholder. AR E A -

BORROWINGS 7. B8

Bank and other borrowings RITREMEE

As at

R®

30 September 31 March
2010 2010
2010%F 20105
9A30R 3A318
HK$°000 HK$'000
TER THT
(Unaudited) (Audited)
(REERK) (BE%)

Non-current: FEENH -

Non-current portion of long-term bank loans — secured RORTERIENRHL S —FEA 503 848

Current: BER -

Current portion of long-term bank loans REORTERNEHHLH
— secured —FEH 804 753
Trust receipts loans — secured FEBER - BHEF 33,975 20,132
Bank overdrafts — secured RITHEZ —FHEMA 12,140 2,907
Loan from a minority shareholder (Note) —BIERREHER () 49,647 49,638
96,566 73,430
Total borrowings BEE®E 97,069 74,278
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information
FR HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

17. BORROWINGS (Contd)

Bank and other borrowings (Cont'd)
Note:

The loan from a minority shareholder is unsecured, interest free and repayable on demand.

As at 30 September 2010, the Group has undrawn bank loan facilities amounting to
HK$1,884,735,000 (31 March 2010: HK$1,682,601,000).

Movements in borrowings are analysed as follows:

BRSSP HAMBERME (B

17. B (&)

BTREMEE (B)
B

*%’J FRFARUESAEER RBREREX

M2010F9A30F « AEBEKRIRMIBITERE
B 48 %8 5 1,884,735,000% 7T (201043 A 31
B :1,682,601,000% ) °

ERZEBATAT -

Six months ended
30 September
BZ9A30HLEKMEA

2010 2009

2010 2009

HK$’000 HK$'000

TR TET

(Unaudited) (Unaudited)

(REFH) (REER)

Balance at | April K4 A1 Bz %% 74,278 404,635
New borrowings HEEE 70,851

Repayment of borrowings EEEE (48,060) (290,626)

Balance at 30 September N9 A30Bz&EH 97,069 | 14,009

Interest expense on borrowings and loans for the six months ended 30 September
2010 amounted to HK$833,000 (2009: HK$1,870,000).

Property, plant and equipment of HK$89,508,000 (3| March 2010: HK$86,415,000) and
inventories of HK$77,607,000 (31 March 2010: HK$77,639,000) of the Group are
pledged as collateral for the secured bank borrowings of HK$47,422,000 (31 March
2010: HK$24,640,000) and the general banking facilities of the Group.

2010/2011 Interim Report F #i3k &
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

8. TRADE AND BILLS PAYABLES
Credit periods granted by the creditors generally range from 30 to 60 days.

The ageing analysis of the trade and bills payables is as follows:

BRSSP AMBERME (&)

18. ENRAKREE

ERN T2 EEH BN FI0E60X

ENEARRE 2 RROTMT :

As at
i

30 September 31 March
2010 2010
20105 20105
9H30H 3A3IAR
HK$’000 HK$'000
TERT FERT
(Unaudited) (Audited)
(RRER) (R ER)
0 — 60 days 0—60K 525,372 605,209
61 — 120 days 61— 120K 230,824 187,429
Over 120 days iR 120 X 23,361 12,653
779,557 805,291

ENERERERAERELNFERS -

R2010F9A308 - ENEREEALREREH
#%84528,0005 7 (201043 4318 : 36,000
) (BEE20(b) °

The carrying amounts of trade and bills payables approximate their fair value.

As at 30 September 2010, HK$28,000 (31 March 2010:HK$36,000) of the total balance
is due to related parties (Note 20(b)).
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information
FR HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

9. CAPITAL COMMITMENTS

20.

Capital expenditure at the balance sheet date committed but not yet incurred is as

BRSSP HAMBERME (B

19. BAREE

REBAAEHARELZERRIMT

follows:
As at
R®
30 September 31 March
2010 2010
2010F 2010F
9A 308 3R31R
HK$’000 HK$'000
TR TET
(Unaudited) (Audited)
(REER) (8 ER)
Contracted but not provided for: BERIHEREE -
Property, plant and equipment ME - BERZE 152,706 58,528

As at 30 September 2010 and 31 March 2010, the Group had authorised the injection
of capital into an associate to be established in Mainland China of approximately
RMB21,880,000.

As at 30 September 2010, the Group had authorised the injection of capital into
subsidiaries of US$90,000,000 to engage in knitted fabric manufacturing and trading
business in Vietnam.

As at 30 September 2010, the Group had commitments in respect of equity capital and
shareholders' loans to be injected into jointly controlled entities of approximately
HK$80,544,000 (31 March 2010: HK$152,820,337).

As at 30 September 2010, the Group did not have any significant share of capital
commitments of its associates and jointly controlled entities (31 March 2010: Nil).

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered to be related if they are
subject to common control or common significant influence.
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72010F9H30HE2010F3A31H ' AEE
ERER—RERFPER L ZBERAEEL
21,880,000 A B % o

12010F9A308 + AKEE ft/ERKE AR
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Pacific Textiles Holdings Limited EX##ZRERATR

Interim Financial Information
R HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  fSB&RE P HBBERKE (2)
INFORMATION (Cont'd)

20. RELATED PARTY TRANSACTIONS (Contd) 20. EHEALRE (B)
(a)  The following transactions were carried out with related parties: (@) NTRERHEALETZRS:

Six months ended
30 September
BEZ9A30HLEAREAR

2010 2009
2010 2009
HK$°000 HK$'000
TET THT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Sale of goods: HESm :
A minority shareholder of a subsidiary —2WBRARLERERE
and its related parties (Note (i) and (vi)) BREAZEANT (K (vi) 196,714 150,740
A related party (Note (i) and (vii)) —ZEBEALT (B FEG)E Vi) 10,555 1,905
207,269 152,645
Management charges: EEER :
A minority shareholder of a subsidiary —EWBLRLERERE
and its related parties (Note (i) and (vi)) BEREALT (B E (vi) 140 140
Sub-contracting charges: SBER
A minority shareholder of a subsidiary —&WBRRLERERE
and its related parties (Note (i) and (vi)) BEEAT (B HE (vi) 8,445 10,857
Rental income: HEWA
An associate (Note (iv)) e na (MEEiv) 3,675 3,193
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Pacific Textiles Holdings Limited EAX##EEERATF

Interim Financial Information
FR HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL B4R S P H B A E R ()
INFORMATION (Cont'd)

20. RELATED PARTY TRANSACTIONS (Contd) 20. FREALRS (B
(b)  Period-end balances (included in trade receivables and trade payables) arising b) HHEER ERER S0EAKHE
from sale of goods, management charges, sub-contracting charges and rental SWMAEE 2 R B A YRR
income: RERBRFR)
As at
S
30 September 2010 31 March 2009
2010 2009 £
9A30H 3A3IAE
HK$’000 HK$'000
TR FHET
(Unaudited) (Audited)
(REERK) (REZ)
Receivables from related parties JENE BAEA TR
A minority shareholder of a subsidiary —EMBRRZ PBRERE
and its related parties (Note (vi)) BEBEZEAT (BHFE(V) 50,612 29,945
A related party (Note (vii)) —RABEAL (FHFEWI)) 6,519 232
57,131 30,177
Payables to related parties [ENBREA LR
A minority shareholder of a subsidiary and —&MBRR .z PERE
its related parties (Note (vi)) NEBZEANL (M) 28 36
Amount due to an associate (Note (v)) FERTEEE DN RIRIE (MiEEV) 4,698 5,250
() Key management compensation c) FEEBAEME

Six months ended

30 September

BZ9A30H LKEA
2010 2009
20105 2009%F
HK$°000 HK$'000
THER FTET
(Unaudited) (Unaudited)
(RBER) (REER)
Salaries, bonus and allowances e o TR 19,444 18818
Retirement benefits — defined RIKEN — T8 30 30
contribution schemes H5RE 2l
Share-based compensation expenses B Bl & s 75 127
19,549 18,975
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Interim Financial Information
R HA B 7 & R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

20. RELATED PARTY TRANSACTIONS (Contd)
Notes:
(i) Goods are sold at prices mutually agreed by both parties in the ordinary course of business.

(i)~ Management charges paid to a minority shareholder of a subsidiary and its related parties
are charged at a monthly rate of US$3,000 (2009: US$3,000).

(i) Sub-contracting charges paid to a minority shareholder of a subsidiary and its related parties

are charged at prices mutually agreed by both parties in the ordinary course of business.

(iv)  Rental income received from an associate is charged at an average RMB534,000 per month
for the period ended 30 September 2010 (2009: RMB469,000 per month).

(v)  The amounts due to an associate is unsecured, interest free and repayable on demand.

(vi)  Brandix Lanka Limited is a minority shareholder, with 40% equity interest, of a subsidiary. Its

related parties include its subsidiaries and its associates.

(vii)  Companies controlled by Mr. Henry Choi Wing Kong, son of Mr. Choi Kin Chung, a director
of the Company, is a related party of the Company.

21. EVENTS AFTER REPORTING PERIOD
The Group has subscribed for 71.25% effective interest in subsidiaries for HK$4,816,500

to establish an investment in Vietnam to engage in fabric manufacturing business.

BRSSP AMBERME (&)

20.

21.

AREALRS (8)
B -

) E@DNEREXBBETRETHEER
HE -

(i) ZHG—EHBRARALEREREBEEA
T2 EBERARNEA3000E T EXH
(20094 : 3,000%7T) °

(i) XME-BHBRARIERRREEHEEA
TZABERANERRRBBETRETH
EZEBHEE -

(iv) B ZE201049A30H ILHM © AEEE AT

A& WA RIAFEE & A534,000A R ¥ &t
& (2009% : & A469,000A R %) -

v ENBERRFALSEER 28RARE

(vi)  Brandix Lanka Limited& B 2 84 &%
R BEHA%BAEZ - HEHEALE
BHERZMBARREBENF -

vi) BARREFRRTAEZATHEANLE
EHZARRARABREAL ©

BEHMREE

AEEIN48165008 TREHNB AR Z
71.25%ER s  BUEBB REEE
DYCEZIESES e S
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Supplemental Information
HREH

INTERIM DIVIDEND

The Board has declared an interim dividend of HK14 cents (2009: HK |3 cents) per share for
the six months ended 30 September 2010. The interim dividend will be paid on or around 6
January 2011 to shareholders whose names appear on the Register of Members at the close
of business on 22 December 2010.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 20 December 2010 to 22 December 2010
(both days inclusive), during which period no transfer of shares can be registered. In order to
qualify for the interim dividend, all transfers accompanied by the relevant share certificates
must be lodged with the Company's Hong Kong Branch Share Registrar, Computershare Hong
Kong Investor Services Limited at Shops |712-1716, 17/F, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m. on |7 December 2010.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY
During the six months ended 30 September 2010, neither the Company, nor any of its

subsidiaries purchased, redeemed or sold any of the Company's listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules as the
Company's code of conduct for dealings in securities of the Company by the directors. Based
on specific enquiry of the Company's directors, they have all complied with the required
standard set out in the Model Code, throughout the period for the six months ended 30
September 2010.

CORPORATE GOVERANCE

The Board has reviewed the Company's corporate governance practices and is satisfied that
the Company has been in compliance with the applicable code provisions set out in the CG
Code contained in Appendix 14 of the Listing Rules on the Stock Exchange throughout the six
month period ended 30 September 2010.

UPDATED INFORMATION ON DIRECTORS
Having made specific enquiries of all Directors, save as otherwise set out in this interim report,
there is no change in the information of the Directors required to be disclosed pursuant to

Rule 13.51B of the Listing Rules. The updated information on Directors was as follows:

Mr. Choi Kin Chung has been awarded the China Knitting Industry Lifetime Achievement
Award (P BIEEITEKR FABLEE) by the 4th Council of the China Knitting Industry
Association (R EISTABTXHEEMEEES) in November 2010.

Mr. Chan Yue Kwong, Michael was appointed as an independent non-executive director of Tse

Sui Luen Jewellery (International) Limited, a Hong Kong listed company on 25 August 2010.

Mr. Ng Ching Wah has resigned as a non-executive director of HKC International Holdings
Limited, a Hong Kong listed company on | November 2010.
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Supplemental Information
HREH

SHARE OPTION SCHEME

Pursuant to the written resolution of shareholders of the Company passed on 27 April 2007,
the Company adopted the Share Option Scheme subject to the terms and conditions therein.
The summary of the Share Option Scheme is set out in the Annual Report of the Company
for the year ended 31 March 2010.The options shall expire on 18 July 2017.The closing price
of the Share of the Company immediately before the date of grant was HK$4.86 per share.

As at 30 September 2010, options to subscribe for an aggregate of 19,110,000 Shares of the
Company granted to a director and eligible full-time employees pursuant to the terms of the

Share Option Scheme remained outstanding, details of which were as follows:

EREE

BEARBRREN2007F4A27H8 BB —BEMmA
R AATEEMERER ST 2 BRI
o BRETEBMSFIHNEZ2010F3A318 L
FEZEHRAN - ZZBREN2017F7A188 F
WMo ARABRRHOPEERLEREA B 2 WM E
BER486ET

R2010F9A30F - BIEERENEZERETE
EHAER2BIES URES 19,110,000 A2
ARGz BRESRTE  AEFENT

Number of share options

BREHE
Exercise Changes during the period
Price As at HAZE As at
Date of TEE Exercisable 01/04/2010 30/09/2010
Grantee Grant HK$ Period #2010 £ Granted Exercised Lapsed Cancelled #2010 &
ERA BHBH BT 1T 4818 & ig:d KM =84 9H30H
Executive Director
HITES
Lam Hing Chau, Leon 18/07/2007 5.04 18/07/2010- 600,000 — — — — 600,000
M gt 17/07/2017
Eligible Employees 18/07/2007 5.04 18/07/2010- 18,810,000 — — 300,000 — 18,510,000
SEKESR 17/07/2017
19,410,000 — — 300,000 — 19,110,000

The fair value of options granted is approximately at an average of HK$1.222 per share on the
basis of binominal model (the “Model”). The significant inputs into the Model were the closing
price of the Share of the Company at the date of grant of HK$4.86 per share, annual risk free
interest rate of approximately 4.8%, an expected option life of approximate 6 years, expected
volatility of 32% and annual dividend yield of 4%. The amortised fair value of share options for
the six months ended 30 September 2010 amounting to approximately HK$ 1.4 million (2009:

HK$4.6 million) was charged to the income statement.

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the expected
stock price volatility. Since the Company’s share options have characteristics significantly
different from those of traded options, and because change in the subjective input
assumptions can materially affect the fair value estimate, the Model does not necessarily

provide a reliable measure of the fair value of the share options.

Save as disclosed above, no option had been granted to the Directors, chief executive or
substantial shareholders of the Company or their respective associates under the Share

Option Scheme since its adoption.

BEZEABRETEER ([EEER]) « FARLE
g2 AEEFHNETR.2228T - ZTEEIER
FEERKRARABRMRELBREBSH 2 UTEA
SHt4.868 T« BFLH48%NERBFIE « 4965
MTBEERES R - 32% N EHSIFRELEF
4% R B EHREE - REZE2010F9A30A [E<
BE BREZCHEATELFMI4BEST
(2009%F : 4.6 B BB L) ERMER AN o

EERARAFEMEEN I ZRERHENAT
EMR - ZEBEASRAEIERR  BREH
BREKS - AR ARRWNBERELREEOHER
BAR - METBRZELATRHYRATERAEE
TE HUATEEEAT-EHUBRENAT
{EEH AT SEMRTA -

BRLEdES  BRABRESS ARFREE &
BRITBABRTIBERRA RS @AIOHE AL HE
RIZB BRI R B E -
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Supplemental Information
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2010, the interests and short positions of the Directors and chief
executives of the Company in the Shares, underlying Shares and debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of the SFO; or as otherwise notified to

the Company and the Stock Exchange pursuant to the Model Code were as follows:

Long positions in Shares

EERARARDANEBRD 2 BERKAE

2010F9A30H  EFRARATHEAHENALR
A EEAEEEE (TR RBEHFRAEBKHEXV
) bty - HERORERT  BEERBESFR
HEGRAEI2RAETHFENE DML HARE
BEFHENSGADA RBIAANEDZ RAE D
T

XRARARDZH A

Number of issued Shares held and nature of interest

BERTAAARNBERESNE

Approximate
percentage of
issued share

capital of the

Company
Name of Director/ Personal Family Corporate Trust RAEAF
Chief Executive interests interests interests interests Total 2RITRA
EE THEARER BARESE REREDS EEER ErtiERE By ZHHEI
Choi Kin Chung — — — 171,102,000 171,102,000 11.94%
i (Note 1)
Ci=3)
Ip Ping Im — 2,000,000 401,055,000 — 403,055,000 28.13%
Emsk (Note 2)
(M 5£2)
Lam Hing Chau, Leon 100,000 — — — 100,000 0.01%
M5
Lam King Man 697,000 — 30,000,000 — 30,697,000 2.14%
MEX (Note 3) (Note 4)
(P ££3) (Bt 5£4)
Lam Wing Tak 13,758,000 1,087,000 100,000,000 — 114,845,000 8.01%
ekl (Note 5)
(Bt E5)
Lau Yiu Tong 51,866,000 — — — 51,866,000 3.62%
Bl 3
Tsang Kang Po 1,988,000 2,501,000 100,000,000 — 104,489,000 7.29%
B HIR (Note 6)
(Bt 56)
Wan Wai Loi 13,977,000 820,000 101,304,000 — [16,101,000 8.10%
FERX (Note 7)
(H5E7)
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Supplemental Information
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Contd)

Long positions in Shares (Cont'd)
Notes:

I These Shares are directly held by Silver Bay International Holdings Limited, whose issued share
capital is wholly-owned by Trustcorp Limited, the trustee of the Cypress Pacific Trust, a discretionary

trust. For the purposes of the SFO, Mr. Choi Kin Chung is the founder of the Cypress Pacific Trust.

2. These Shares are directly held by Far East Asia Limited, whose issued share capital is wholly-owned

by Mr. Ip Ping Im.

3. These Shares are held jointly by Dr. Lam King Man and his spouse.

4. These Shares are directly held by Effective Approach Technology Limited, whose issued share capital
is 50% owned by Dr. Lam King Man and 50% owned by the spouse of Dr. Lam King Man.

5. These Shares are directly held by Fifth Element Enterprises Limited, whose issued share capital is
75% owned by Mr. Lam Wing Tak and 25% owned by the spouse of Mr. Lam Wing Tak.

6. These Shares are directly held by Top Strong Holdings Limited, whose issued share capital is 50%
owned by Mr.Tsang Kang Po and 50% owned by the spouse of Mr.Tsang Kang Po.

7. These Shares are directly held by Hollywood Pacific Limited, whose issued share capital is 75%
owned by Mr.Wan Wai Loi and 25% owned by the spouse of Mr.Wan Wai Loi.

Save as disclosed above, as at 30 September 2010, none of the Directors or chief executive of
the Company, had any interests or short positions in the Shares, underlying Shares and
debentures of the Company or any of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under section 352 of the SFO,
or otherwise notified to the Company and the Stock Exchange pursuant to the Model Code.

At no time during the period under review were the rights to acquire benefits by means of
the acquisition of Shares in the Company granted to any directors or their respective spouse
or minor children, or were any such rights exercised by them; or was the Company, its holding
company or any of its subsidiaries a party to any arrangement to enable the Directors to

acquire such rights in any other body corporate.

EEREARARDNEBRD 2 BERAXR
=)

[ 435
(#&)

ERRRBZER (B)
Mgt

1. #ZEARQAFRMASIver Bay International
Holdings Limited& ##5A - i Trustcorp Limited
2 # B Silver Bay International Holdings
LimitedZ B 81T BR 7N © Trustcorp Limited% By
{2 Cypress Pacific TrustZ 3T A ° BLEH L
EIEBIME - EEF L4 ACypress Pacific Trust
ZBIHA o

2. #EARQNRKRHEFar East Asia Limitedd#E #
B MEMY G E2 80 BFar East Asia Limited
ZBBITRA -

3. ZEARARMAMIXELRERBARISE -

4. FZEXRDEM R Effective Approach Technology
LimitedEEHE - MARXELRERBHFIES
Effective Approach Technology Limitedz50% &
BATRA

5.  #ZEADARMAFfth Element Enterprises
LimitedB#% 5 E - MAKELEEREEBARES
Fifth Element Enterprises LimitedZ 75% & 25%
BETRA -

6.  ZEADAIMKM HTop Strong Holdings Limited &
BRE MBBREAERERBD B EETop
Strong Holdings Limited 250% B #47 A AN ©

7. ZEARDAIRKL BHollywood Pacific LimitedE #
A mMABRMREERER B 5% EHollywood
Pacific Limited2 75% [ 25% B B ITIR A ©

B ESREESN - BR2010F9A308 © BREZEAK
HEKAIE2ERTETEEN T DM
X BEEZETAMAR R KBRS LB
BEEEHRD B THAEN AR A o H T A8
FB (EERLFFRBEGOIEXVE) MG - 5
B REHT  FEEAESRAR o

REEBATAER BECNEZRHRESEMN
EBIAKFFRERTEBARRRRN HER
WER » REFITEEMA L FENMERN - AR
Al HERARFAEMMEARME2EETL
oBLESANEMAREABRESLEE
Gl
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TERRREMALTREADTR G AERER
BeERRAR
R2010F9A30R « REANDAILRESR KEAE KD
EI6HEBTFEZECMITLE TIAL(ES
AR RITHBE BRI AR A A s R
WEZREIAER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 September 2010, the following persons (other than a Director or chief executives of
the Company) had interests or short positions in the Shares or underlying shares of the

Company as recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO:

©

Long Positions in Shares ERRRGZER
Approximate
percentage interest of
Number of issued share capital

issued Shares Aggregate of the Company
Name of shareholder Note  Nature of interest VNG long position REQBE BT
BRREB Mz EEME ERITROHE BREY RAZESENEIH
Chiu Bo Lan Beneficial owner 820,000 116,101,000 8.10%
HEH EGBEEA
Interest of a controlled corporation 101,304,000
RERZEHERZ #a%
Interest of spouse 13,977,000
[P E
Hollywood Pacific Limited Beneficial owner 101,304,000 101,304,000 7.07%
E=ERAA
Lam Wai Yee Beneficial owner 2,000,000 403,055,000 28.13%
WEE EnBEAA
Interest of spouse 401,055,000
fofB 2 e
Far East Asia Limited Beneficial owner 401,055,000 401,055,000 27.99%
EnEAA
Wong Bik Ha Beneficial owner 1,087,000 114,845,000 8.02%
BEEE EGBEAA
Interest of a controlled corporation 100,000,000
RERZHEE 2 #En
Interest of spouse 13,758,000
fofB 2 e
Fifth Element Enterprises Limited Beneficial owner 100,000,000 100,000,000 6.98%
EnEAA
Law Oi Mui Interest of spouse 171,102,000 171,102,000 ['1.94%
‘EE [P
Trustcorp Limited Trustee | 71,102,000 171,102,000 | 1.94%
EETN
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

(Contd)

Iggﬁ%&g{@Ai%$ﬁaﬂﬁﬁxu$ﬁﬁﬂﬁ
2 WA RH A ()

Long Positions in Shares (Cont'd) KAARBZER (B)

Approximate
percentage interest of
Number of issued share capital

Name of issued Shares Aggregate of the Company

shareholder Note  Nature of interest KATH long position REQTE BT

BRER M EEME ERITRHEAE BREH RAZESBENEIL

Silver Bay International 8 Beneficial owner 171,102,000 171,102,000 [1.94%

Holdings Limited ESHEBA
Wong Mei Ling Beneficial owner 2,501,000 104,489,000 7.29%
XK EmBEBA
9 Interest of a controlled corporation 100,000,000
RERZEHER 2 ER
10 Interest of spouse 1,988,000
[P
Top Strong Holdings Limited 9 Beneficial owner 100,000,000 100,000,000 6.98%
ERZERA

Notes: i

I Hollywood Pacific Limited is 75% owned by Mr.Wan Wai Loi and 25% owned by Ms. Chiu Bo Lan, 1. FEREAERERBHEER L L HAES
the spouse of MrWan Wai Loi. Hollywood Pacific Limited, 2 75% % 25%# %

2. Ms. Chiu Bo Lan is the spouse of Mr.Wan Wai Loi, a Director. 2. HERLKEIRESABEREEZERE -

3. Ms.Lam WaiYee is the spouse of Mr. Ip Ping Im, a Director: 3. MEBRIREZEMMEEZERR -

4, Far East Asia Limited is wholly-owned by Mr. Ip Ping Im, a Director. 4. Far East Asia Limited HESERNLE2EE

Ao

5. Fifth Element Enterprises Limited is 75% owned by Mr. Lam Wing Tak and 25% owned by Ms.Wong 5. MRBEEREEBEREE XL+ 5 5% FFifth
Bik Ha, the spouse of Mr. Lam Wing Tak. Element Enterprises Limited.Z 75% % 25%# & ©

6. Ms.Wong Bik Ha is the spouse of Mr. Lam Wing Tak, a Director: 6. EEBUTREEMRETEZERR -

7. Ms. Law Oi Mui is the spouse of Mr. Choi Kin Chung, a Director. 7. BEMRLIRESERDAEZES -

8. Silver Bay International Holdings Limited is wholly-owned by Trustcorp Limited, the trustee of the 8. Silver Bay International Holdings Limiteds
Cypress Pacific Trust, a discretionary trust. For the purposes of the SFO, Mr. Choi Kin Chung, a Trustcorp Limited2 &% A * Trustcorp Limited 4
Director, is the founder of the Cypress Pacific Trust. B4 {Z 7 Cypress Pacific TrustZ{E5TA ° SLEH

FHEGIME  EEEED %% BCypress
Pacific TrustZ A1 A -

9. Top Strong Holdings Limited is 50% owned by Mr. Tsang Kang Po and 50% owned by Ms.Wong Mei 9. BREREAEREEBEXZRZTHAIEAFTp
Ling, the spouse of Mr. Tsang Kang Po. Strong Holdings Limited,z50% # 2 °

0. Ms.Wong Mei Ling is the spouse of Mr.Tsang Kang Po, a Director. 10. EERATAEZUBRRAEZES -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
(Cont'd)

Long Positions in Shares and underlying Shares of any other member in the Group

FTERRREMATREQ ARG HEER
B BBERKXR (&)

RESEEMEMREQRA 2RO REBRG 2 F
-}

Approximate

Name of percentage of
Name of member substantial Number of issued share capital
of the Group shareholder Note Nature of interest issued shares RERTREZ
FEEHRENAER FTERREB B EEtE ERITRHEE BRED
Textured Jersey Lanka Brandix Lanka Limited | Beneficial owner 76,666,992 40%

(Private) Limited JEE ZEDN

Note:

I Textured Jersey Lanka (Private) Limited is owned as to 60% by Pacific Textured Jersey Holdings Ltd.,,
a wholly-owned subsidiary of the Company, and 40% by Brandix Lanka Limited.

Save as disclosed above, as at 30 September 2010, no other persons had any interests or
short positions in the Shares or underlying Shares of the Company as recorded in the register

required to be kept pursuant to Section 336 of the SFO.

AUDIT COMMITTEE

An audit committee has been established by the Company to review and to approve the
Group's financial reporting process and internal control system. The audit committee has
reviewed the unaudited condensed consolidated results of the Group for the six months
ended 30 September 2010 in conjunction with the external auditor and the management of

the Company.

The interim financial information have been reviewed by the external auditor of the Company
in accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Preformed by the Independent Auditor of the Entity” issued by the
HKICPA.

The members of the audit committee are Mr. Sze Kwok Wing, Nigel, Mr Ng Ching Wah and
Mr. Chan Yue Kwong, Michael (who are INEDs). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA

Australia, is the chairman of the audit committee.
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REMUNERATION COMMITTEE

A remuneration committee has been established by the Company to review and determine
the terms of remuneration packages, bonuses and other compensation payable to the
Directors and senior management of the Group with reference to the nature of their work,

complexity of the responsibilities and performance.

The members of the remuneration committee are Mr. Chan Yue Kwong, Michael, Mr. Sze Kwok
Wing, Nigel and Mr. Ng Ching Wah (who are INEDs) and Mr. Lam Wing Tak and Mr. Tsang
Kang Po (who are executive Directors). Mr. Chan Yue Kwong, Michael is the chairman of the

remuneration committee.

NOMINATION COMMITTEE
A nomination committee has been established by the Company to make recommendations to

the Board on the appointment of Directors and the management of the Board succession.

The members of the nomination committee are Mr. Ng Ching Wah, Mr. Chan Yue Kwong,
Michael and Mr. Sze Kwok Wing, Nigel (who are INEDs) and Mr. Lam Wing Tak and Mr. Tsang
Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman of the nomination

committee.

APPRECIATION

The Board would like to take this opportunity to extend our thanks to our shareholders,
business partners, customers and suppliers for the support to the Group and its business. The
Board would also like to express our sincere gratitude to the management and all our staff for

their contribution.
On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 25 November 2010

FHEEE
ARFEKUFMERS - A2RETFLE &
BHENERENRE  BEHREENTAKEE
ERBREBABZHMAR KN EAREMLE
RME -

FMREE KB RELFITESRM AL
BEAEERMBELERATESHRBLLER
ZRERELE  RMALERFMERS LR -

REZES
ARFEKUREEES  HEEESEREERE
TZERREZRRERZE -

RARBEZKERELFITESHAERE
RAOSREREEREERMTEEMRELRER
EERELE - MBERERREREGLIR -

EE |
ESREURHAMNRR BEBH ZPAR
EEUAKEREEB X EERNUEEE
MEBBTAENBEBRUAROHE -

AEZRM
9
FER

&7 0 2010F 118 25H
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Glossary
ERAAR

In this interim report (other than the Report on Review of Interim Financial Information and

Interim Financial Information), unless the context otherwise requires, the following expression

shall have the following meanings:

"“Board”
"CG Code”

"Company”

"Directors”
“Group”
“INEDs”

“Listing Rules”

“Model Code”

“SFO"

“Shares”

“Share Option Scheme”

“Stock Exchange”

The board of Directors of the Company
The Code on Corporate Governance Practices

Pacific Textiles Holdings Limited, an exempted company
incorporated in the Cayman Islands with limited liability, the

shares of which are listed on the Stock Exchange

The director(s) of the Company
The Company and its subsidiaries
The independent non-executive Directors

The Rules Governing the Listing of Securities on the Stock

Exchange

Model Code for Securities Transactions by Directors of Listed

Issuers
The Securities and Futures Ordinance

Shares issued by the Company, with a nominal value of
HK$0.001 each

The share option scheme adopted by the Company pursuant
to the written resolutions of the Shareholders of the Company
passed on 27 April 2007

The Stock Exchange of Hong Kong Limited
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