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MANAGEMENT DISCUSSION AND ANALYSIS
EEERENN

BUSINESS AND FINANCIAL REVIEW

Pacific Textiles Holdings Limited and its subsidiaries are principally engaged in
manufacturing and trading of textiles products, including high quality cotton and
synthetic knitted fabrics.

Revenue

During the period under review, the revenue of the Group was approximately
HK$3,025.5 million (2018: approximately HK$3,402.7 million) represented a decrease of
11.1% as compared with the period ended 30 September 2018.

Revenue generated from sales of goods from different geographical locations (as
determined by where the products were delivered to) is set out in note 7 to the
Financial Statements of the Company on page 27.

Other incomes comprised, among others, sales of residual materials are set out in note
8 of the Financial Statements of the Company on page 30.

Cost of sales

Cost of sales of the Group was approximately HK$2,485.2 million (2018: HKS$2,771.9
million) represented a decrease of 10.3% as compared with the period ended 30
September 2018 due to decrease in revenue.

Profit

During the period under review, profit attributable to equity holders of the Company
was HK$412.0 million (2018: approximately HK$501.6 million) represented a decrease
of 17.9% as compared with last year.

Selling and distribution expenses
During the period, selling and distribution expenses decreased to HK$32.5 million
(2018: HK$35.7 million).

Administration expenses
The administration expenses slightly decreased to HK$91.9 million (2018: HK$95.8
million).

Finance costs

Finance costs consisted of interest expenses on bank loan increased by approximately
79.4% to HKS6.1 million (2018: HK$3.4 million) mainly due to increase in interest
expense and exchange loss on bank loan.

EB RO
BERGBIERBRARRENB AR EZMK
EOMBER (BREERM RMCASBM) 2
HERES o

A

REIERRE - AEE 2 WA A%302558 &
W IT (20184F © 4934027 A BB TT) WEZE
20189 A 308 LEEARIR 4 11.1% ©

TREEHE 2 ERMEENRA (REE
MR EREETE ) BN F27 B AR B B 15 ]
E N

HipWARS (AP 8HE) HERBYH - &
SR RANCT R S a2

HER K

AEE 2 HEKA 49248528 & 57T (2018
F 277198 8B L) - WA E20185F9H30
B IFERER A 103% » YA RAWA T ERFTEL

-yl

REEE  ARREEFEEARERET A
4120B8 87870 (2018%F  #9501.6ABEIT) -
BEFRAD17.9% o

HERSHEMEX
HA HERSHEAIRL ERAEEET
(20184 : 35.7EBAETT) °

THEX
TR EHUR L E91.98 &8 T (20184 -
958HEBIT) °

B 36 AR
HBKRABERITERMERZ - L
79.4%%E6.1H BB T (20185 : 348 BB
) EEZERARFBTERZAEALKE
MBI -

Pacific Textiles Holdings Limited 4 2019 /2020 Interim Report



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continued)
Trade receivables and trade payables turnover days

Trade receivables turnover days was 51 days while trade payables turnover days was
52 days.

Income tax

The Group recorded income tax expense from continuing operations of approximately
HK$56.3 million during the year under review (2018: HK$87.9 million). The average
effective tax rate of the Group was 11.7% which was lower than last year (2018: 14.9%).
The reduction in effective tax rate was mainly attributed to (i) lower tax rate due to the
tax holiday entitled by the Group's subsidiary in Vietnam; and (i) the benefit of PRC tax
incentives resulted from research and development projects.

Assets

As at 30 September 2019, the total assets of the Group were HK$5,015.8 million (31
March 2019: HK$4,530.2 million) representing an increase of 10.7%. The total assets
comprised non-current assets of HK$1,934.6 million (31 March 2019: HK$2,001.3
million) and current assets of HK$3,081.2 million (31 March 2019: HK$2,528.9 million).
Such increase was a result of increase in inventory, accounts receivables, and cash and
bank balances.

Key financial ratios are set out below:
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Gross Profit Margin®™
Return on Equity?
Interest Coverage Ratio®

Notes:

(1) The calculation of Gross Profit Margin is based on gross profit divided by revenue and
multiplied by 100%.

(2) The calculation of Return on Equity is based on profit for the year divided by total
equity and multiplied by 100%.

(3) The calculation of Interest Coverage Ratio is based on profit before interest expenses on
bank loans and tax expenses divided by interest expenses on bank loans.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

BUSINESS AND FINANCIAL REVIEW (Continued)

Liquidity and financial resources and capital structure

As at 30 September 2019, the Group was in a net cash position of HK$336.4 million (31
March 2019: HK$274.7 million).

The Group's principal source of working capital was cash generated from sales of its
products, supplemented with bank borrowings and a shareholder’s loan contributed
by our joint venture partner for the Vietnam subsidiary.

As at 30 September 2019, the Group had total cash and bank balances of HK$984.9
million (31 March 2019: HK$720.9 million) comprising HK$197.6 million, the equivalent
of HKS$665.5 million denominated in USS, the equivalent of HK$120.9 million
denominated in RMB, the equivalent of HK$0.3 million denominated in VND and the
equivalent of HKS$0.6 million denominated in other currencies. The cash and bank
balances and time deposits were to finance the Group's working capital and capital
expenditure plans.

The Group had bank loans of HK$502.4 million (31 March 2019: HK$300 million) and
shareholder’s loan of HK$146.1 million (31 March 2019: HK$146.2 million) contributed
by our joint venture partner to the Vietnam subsidiary. The said shareholder’s loan was
of equity nature and was not repayable within one year. The Group did not pledge any
of its assets for bank borrowing (31 March 2019: Nil).

For the period ended 30 September 2019, the Group's total assets amounted to
HK$5,015.8 million (31 March 2019: HK$4,530.2 million) representing an increase of
10.7%. Non-current assets and current assets were HKS$1,934.6 million and HKS$3,081.2
million respectively. The above assets were financed by current liabilities of HK$1,603.6
million, non-current liabilities of HK$215.1 million and equity attributable to
Shareholders of HK$3,193.5 million.

Capital expenditure and capital commitment

The Group had been adopting cautious measures and fine-tuned its capital
expenditure in response to the market demand. During the period under review, total
capital expenditure decreased by 0.8% to HK$95.7 million (2018: HK$96.5 million)
which was mainly used to purchase machinery and to finance the environmental
protection projects of Panyu factory and Vietnam factory.

Details of the capital commitments are set out in note 21 to the Financing Statements
of the Company on page 43 of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continued)
Key liquidity or leverage ratios:

Current Ratio® STE)H R@
Quick Ratio® R L, RO
Gearing Ratio® BREEH RO
Debt to Equity Ratio?” BEERL XD

Notes:
(4) The calculation of Current Ratio is based on current assets divided by current liabilities.

(5) The calculation of Quick Ratio is based on current assets minus inventories divided by
current liabilities.

(6) The calculation of Gearing Ratio is based on total borrowings and bills payable divided
by total equity multiplied by 100%.

(7) The calculation of Debt to Equity Ratio is based on total liabilities divided by total equity
multiplied by 100%.

Risk Management on Foreign Exchange and Interest Exposure

The Group had been exposed to foreign exchange risk arising from various currency
exposures with respect to the US Dollars, Renminbi and Vietnamese Dongs primarily.
The Group managed its foreign exchange risks by performing regular review and
monitoring its foreign exchange exposures. The Group would hedge against certain of
its exposures in order to reduce the risk involved as appropriate.

The Group mainly operated in Hong Kong, PRC, Macau and Vietnam. Except for certain
cash and bank balances and certain inter-company receivables denominated in
foreign currencies, transactions were generally conducted in a functional currency of
the respective group entity. The foreign currency risk arising from recognised assets
and liabilities was considered by the Directors to be minimal.

The Group had been using forward foreign currency contracts to hedge part of its
foreign exchange risk. These forward foreign currency contracts did not qualify for
hedge accounting and were accounted for at fair value through profit or loss.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

BUSINESS AND FINANCIAL REVIEW (Continued)

Pledge of Assets

No assets were pledged to obtain financing as at 31 March 2019 and 30 September
2019 respectively.

Segmental Information
Details of segmental information are set out in note 7 to the Financial Statements of
the Company on page 27.

Material Acquisitions and Disposals of Subsidiaries, Associates and Joint Ventures
There was no material acquisition or disposal of the Company’s subsidiaries, associates
and joint ventures during the six months ended 30 September 2019.

Contingent Liabilities
As at 30 September 2019, the Group had no material contingent liabilities (31 March
2019: Nil).

Events Subsequent to the Period

Save as disclosed in this interim report, there was no significant event undertaken
by the Company or by the Group after 30 September 2019 and up to the date of this
report.

Environmental and Social Reporting

The Group had spared no effort to continuously invest in the environmental
protection, energy consumption and reduction of wastage, and the achievements
were well recognized. During the period under review, the Company’s subsidiary in
Panyu had received the following awards:

“Bank of China (Hong Kong) Corporate Environmental Leadership Awards —
EcoChallenger”, granted by the Federation of Hong Kong Industries and Bank of China
(Hong Kong) in May 2019.

"Exemplary Enterprises - green design of industrial products (1st batch)”,
recommended by Department of Industry and Information Technology of Guangdong
Province and further honoured by the Ministry of Industry and Information
Technology of PRC in November 2019,
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continued)

Product Research and Development

During the period under review, the Company contributed to develop innovative
products to meet the market needs. The Company has received awards for its new
products, such as:

A lightweight and smooth underwear fabric was honored 2019 First Class Award
of excellent fabric by China Dyeing and Printing Association (“CDPA") in April
2019%

A glossy light-and-dark, warp-knitted fabric was honored 2019 First Class Award of
excellent fabric by CDPA in April 2019

A high-grade, warp-knitted fabric with anti-slip function was awarded 2019
Second Class Award of excellent fabric by CDPA in April 2019%.

A two-tone jacquard cloth with diamond pattern was awarded 2019 Second Class
Award of excellent fabric by CDPA in April 2019

The development and industrialization of glossy light-and-dark, warp-knitted
fabric was awarded the “Textile Light” — Innovation Contribution Award of Knitted
Underwear by China National Textile & Apparel Council ("CNTAC") in September
2019%

#  The English translated version is for reference only. If there is any inconsistency
between the Chinese and English versions, the Chinese version shall prevail.

Employees and Remuneration Policies

As at 30 September 2019, the Group had 5,295 full-time employees (31 March 2019:
5,688). There was no significant change in the Group’s remuneration policy. The
Group's remuneration package for its employees included salary, bonuses, allowances
and retirement benefits based on the performance, skills and knowledge of each
employee. The Group also provided additional benefits to its employees, for instances
subsidized accommodation and meals for those working in production facilities,
accident and medical insurance, etc.

The Group will continue to provide regular trainings and competitive remuneration
package to the employees in order to enhance their incentive and motivation to work.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

BUSINESS AND FINANCIAL REVIEW (Continued)

Prospect and Outlook

The first half financial performance of the Group was affected by the drop in overall
sales. Combined with the effect of lower average sales price (as compared with
last period) and the increase of minority interest (attributed by profit making unit
generated by the non-wholly owned subsidiary), the net profit attributable to equity
holders of the Company for the period under review has recorded a decrease of 17.9%.

The sales of cold resistant fabrics during the period under review recorded a decline
of more than 20%. Number of sales orders on this product line have decreased, mainly
because the relevant customer has adjusted downward the production volume of
thermal innerwear so as to balance the overstocked inventory resulted from previous
warm winter. The relatively warm weather may continue in the coming winter which
could hinder the growth of sales for the second half financial result of the Group
generated by the relevant product line, however, as the sales for fabrics for sportswear
has been increasing, the Group expects that the customers’ demand for these
products is on the rising trend.

To take advantage of this trend, the Group is developing more new business in the
sportswear sector, both in the mainland China market as well as overseas. During
the period under review, the sales generated from fabrics for sportswear grew by
more than 30% from corresponding period of last year. With high quality production
technique, the Group has been in commercial discussion with certain international
sports brands to fulfill their needs for high quality fabrics. The sales of fabrics for
sportswear has contributed about 11% of the total sales (8% in corresponding period
of last year), the management expected that the sales in these types of products will
grow progressively.

The Group is planning to increase its productivity in Vietnam by acquiring new plot of
land for establishing another factory. As at the date of this report, the negotiation with
a land owner for a production site in Vietnam is in progress.

The global economic growth is expected to be sluggish in the coming few months,
the trade and geopolitical tensions, and the seemingly subdued consumer sentiment
are affecting the overall business environment. Facing the challenge ahead, the Group
shall continue to increase efficiency by wider use of technology and machinery in
order to achieve production cost saving. While the short term financial performance
may be affected by the uncertain economic factors, the management remains
optimistic to the business future, and is prepared to increase its production capacity
for long term benefit.

Pacific Textiles Holdings Limited
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF PACIFIC TEXTILES HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 12 to 46, which
comprise the interim condensed consolidated balance sheet of Pacific Textiles
Holdings Limited (the “Company”) and its subsidiaries (together, the “Group”) as at
30 September 2019 and the interim condensed consolidated statements of profit
or loss, the interim condensed consolidated statement of comprehensive income,
the interim condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim information is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 November 2019

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888. F: +852 2810 9888. www.pwchk.com
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FOR THE SIX
#HZE2019F9A30H 1L/~ 18 A

S ENDED 30 SEPTEMBER 2019

Six months ended
30 September
B Z9H30H LA A
2019
20194 2018%F
HK$’000 HK$'000
THExT FAET
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Revenue A 7 3,025,462 3,402,736
Cost of sales 8 & BN 9 (2,485,202) (2,771,865)
Gross profit EF 540,260 630,871
Other income and other losses — net H bW A R HAth E5 18 —F 58 8 28,677 64,139
Net reversal of impairment loss on & Wt AR RO (B JES 18 1 B RE
trade receivables 43 -
Distribution and selling expenses DR EHERX 9 (32,479) (35,672)
General and administrative expenses — R EITE A 9 (91,871) (95,796)
Operating profit mERF 444,630 563,542
Finance income B 5 UL A 10 22,822 15,266
Finance costs B 75 B AR 10 (6,083) (3,398)
Share of profits of associates D RS R FZ A 15 20,679 15,406
Profit before income tax B B 15 B4 A0 % Fl 482,048 590,816
Income tax expense FriS i X2 11 (56,250) (87,887)
Profit for the period HA A 758 Al 425,798 502,929
Profit for the period attributable to: T ATREAR EAS = A :
Equity holders of the Company ZAY/NECIR e ST DN 412,009 501,568
Non-controlling interests FE4ZE 4 4 13,789 1,361
425,798 502,929
Earnings per share for profit attributable to BARQRERFAA
equity holders of the Company during A% A 2 B A F
the period
~ basic (HKS) — ER(ET) 12 0.28 0.35
- diluted (HK$) — 8 (ExT) 12 0.28 0.35
The accompanying notes form an integral part of this interim condensed consolidated  B& M Hi sk A4+ EARS RA4R & B 15 B R AH K
financial information. B o

Pacific Textiles Holdings Limited
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30 September
BZ9A30H LLAEA

2019 2018
20195 20184
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBEX) (R ER)

Profit for the period B % F 425,798 502,929
Other comprehensive income: H2EKA
Item that may be reclassified to profit or loss Al B 7 B E 1R A H B

Currency translation differences SNEEIRE =R (127,316) (265,403)
Total comprehensive income for the period HAZEBRAER 298,482 237,526
Total comprehensive income for the period THATEEBRE

attributable to: EHEBRALRE:

Equity holders of the Company ARARERFEA 284,803 238,591

Non-controlling interests FEPZE ) 14 4 e 13,679 (1,065)

298,482 237,526

The accompanying notes form an integral part of this interim condensed consolidated [ Fff Fff 5% /& < i B B R 47 & B S B R G 4B X
&b

financial information. 7 e
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30 September

- - -
31 March b 4

2019 2019
20199 9H308 20194F3H31H
HK$'000 HK$'000 |
FET T T
(Unaudited) (Audited)
(REER) (=%
ASSETS BE
Non-current assets RBEE
Right-of-use assets PREEE 115,367 =
Land use rights + i (E A RE - 115,321
Property, plant and equipment M HEKRERE 14 1,468,016 1,520,210
Interests in associates R ERF 2w 15(a) 321,646 320,572
Financial assets at fair value through EAREFAEMMEERAR
other comprehensive income SEEE 853 853
Deferred income tax assets RIEFTISTHE E 9,401 15,843
Prepayment for property, plant and equipment ¥ 3% - B & & =& 4 80 78~ Z0 8 19,361 28,497
1,934,644 2,001,296
Current assets mENEE
Inventories e 1,010,940 947,353
Trade and bills receivables FEWERRERE 16 956,874 735,882
Deposits, prepayments and other receivables Ze  ENRER
H b & WK IE 76,591 63,676
Amounts due from associates AN B 15(b) 51,858 52,799
Derivative financial instruments PTESRTA - 8,339
Short-term bank deposits RHIRITER 42,425 -
Cash and cash equivalents ReRkBEEFEEE 942,505 720,892
3,081,193 2,528,941
Total assets EEAE 5,015,837 4,530,237
EQUITY B
Equity attributable to equity holders of the A ATERIFE A
Company EibfEs
Share capital i@ 17 1,445 1,446
Share premium [ 15 4 B 17 1,446,496 1,453,188
Treasury shares EBEFRR 5 (3,504) -
Reserves G 18 1,749,026 1,824,977
3,193,463 3,279,611
Non-controlling interests FEEEHI RS 3,707 (9,972)
Total equity fEREE 3,197,170 3,269,639

Pacific Textiles Holdings Limited 14 2019 /2020 Interim Report



30 September

2019

2019%F9HA30H

HK$’000

TET

Note (Unaudited)
s (RBEX)

31 March

2019

20193 A31H
HK$'000
FHET
(Audited)
(EZ)

LIABILITIES afE
Non-current liabilities kRBERE
Borrowings R 19 146,076 146,225
Deferred income tax liabilities EEMBHRAR 44,719 39,889
Lease liabilities HESE 775 -
Other non-current payable H e IER B RIA 23,487 22,934
215,057 209,048
Current liabilities REBEE
Borrowings e 19 502,427 300,000
Trade and bills payables ENERREE 20 834,557 568,485
Accruals and other payables FEETIE B & E fib fE {2008 185,059 160,636
Lease liabilities HESRE 857 -
Derivative financial instruments TTESRIT AR 9,794 225
Current income tax liabilities REAFTEHHEE 70,916 22,204
1,603,610 1,051,550
Total liabilities aEesE 1,818,667 1,260,598
Total equity and liabilities ERRABEHESE 5,015,837 4,530,237
The accompanying notes form an integral part of this interim condensed consolidated  B&F{Hf 5% B2 EifGBR4R & B 75 B R eV 48 K
financial information. R4 o

EXHBERBRAF
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FE%-EHI-

FOR THE SIX
HE20195F9F

SOLIDATED S

5 ENDED 30 SEPTEMBER 2019
1E< M8 A

EMENT OF CHANGES |

Share capital
5
HK$'000

Share
&remium
el
HK$'000

Attrlbutable ] eg]uny holders of the Company
B

Treasury

shares
ERRG
HK$'000

Reserves
i

HK$'000

Sub- total

Non-
controlling
interests
FEHMER
HK$'000

Total

HK$'000

g
eha

T T TiEn TiEn 7 T T
(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR)  (REBRK)  (RBER)  (REER)  (REBR)  (RE2K)  (REEH)
Balance at 1 April 2019 H2019%481 0 248 146 1,453,188 - 8UITT 32961 0970 3269639
Comprehensive income: 2ERA
Profit for the period AR - - - 412,009 412,009 13,789 425,798
Other comprehensive income: At2EUA :
Currency translation differences NEREEE - - - (127,206) (127,206) (110) (127,316)
Total other comprehensive income, E2AMARE  NBFE
U e I Rt . 0000 T T o e a8 (o (27316
Toalcomprehensheincome  GAWAME o o . I O I
Transactions with owners: :
Repurchase and cancellation of shares BOREERG (1) (6,692) (3,504) 1 (10,196) - (10,196)
Share-based compensation expense NRDAZRZHETH - - - 851 851 - 851
Dividends paid BTRE - - - (361,606) (361,606) - (361,606)
Toaltanactonswithowners  RAEARE#® M e GBS s Goss) S B
Balance at 30 September 2019 01959308 2 &4 1,445 1,446,496 (3504 1749026 3,193,463 307 3197170
Balance at 1 April 2018 R20185F4R18 2 8 1,446 1,453,188 - 1,902,944 3357578 (16716) 3,340,862
Comprehensive income: 2ERA
Profit for the period BRE - - - 501,568 501,568 1361 502929
Other comprehensive income: AfE2EUA :
Currency translation differences NEREEE - - - (262977) (262977) (2426) (265,403)
Total other comprehensive incorne, Eb2ERALE  NREE
net of tax - - - (262977) (262977) (2426) (265403)
Total comprehensive income 2ARALE - - - 23859 23859 (1,065) 7526
Transactions with owners: BEEART
Share-based compensation expense DR BERZHE ST - - - 850 850 - 850
Dividends paid BkE - - - (267,589) (267,589) - (267,588)
Total transactions with owners BEEARZAE - - - (266738) (266,738) - (266,739)
Balance at 30 September 2018 R201859A308 2 & 1446 1453,188 - 1874797 339431 (17781) 3311650
The accompanying notes form an integral part of this interim condensed consolidated K& i Fff 5+ A AN sh HARS RR4R & BA 75 & R 48 5K
financial information. B o

Pacific Textiles Holdings Limited
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CONDENSED CO

Six mc-)nths ended
30 September

B ZE9A30HLLAEA
2019 2018
20194 20184
HK$’000 HK$'000
FET FHETT
(Unaudited) (Unaudited)
(REEER) (REEZR)
Cash flows from operating activities RETEBHEERE
Cash generated from operations BEBEELEZRG 528,145 678,721
Interest paid B F8 (4,601) (3,398)
Hong Kong profits tax paid EREBRNSEH - -
PRC income tax refund/(paid) R/ (B R BB 5,613 (30,638)
Net cash inflow from operating activities KETEEFSIR SR AERE 529,157 644,685
Cash flow from investing activities REFEHFESRERE
Purchases of property, plant and equipment BEYE  BE LK (79,015) (131,881)
Proceeds from disposal of property, plant and HEDE  BERZEZ
equipment FT1S IR 1,980 4,500
Placement of short-term bank deposits TFARERITER (42,425) (32,549)
Release of short-term bank deposits R KR R BRIR 1T 7 3K - 43,875
Dividends received from associates I HR Bt & A R) 2 AR B 9,388 14,818
Interest income received B R B A 7,453 4,580
Net cash outflow from investing activities KEEBFERERLFRE (102,619) (96,657)
Cash flow from financing activities RMETEMEREESRE
Addition of borrowings s s 502,427 230,000
Repayment of borrowings BEEE (300,000) (283,264)
Repurchase of shares L AEI ) (10,196) =
Payment of lease liabilities IHHEEARE (541) =
Dividends paid 2R RS (361,606) (267,588)
Net cash outflow from financing activities BB EEFAER R L FRE . (169,916) (320,852)
Net increase in cash and cash equivalents ReRELEEEREMEESE 256,622 227,176
Cash and cash equivalents at 1 April RARMBRZRERREEEIEHR 720,892 622,826
Currency translation differences HANEE A =R (35,009) (139,509)
Cash and cash equivalents at 30 September MROA3 0B ZR & RIREEEEE 942,505 710,493
Analysis of cash and bank balances: e RIRITESH T :
Cash and cash equivalents HehEEEEER 942,505 710,493
Short-term bank deposits RHRITIE 42,425 32,549
984,930 743,042
The accompanying notes form an integral part of this interim condensed consolidated  B& [ i 5% & 72N HR 5 BR 45 & B 78 B Rl &) 4B i

financial information.
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The Company is a limited liability company incorporated in the Cayman Islands.

The address of its registered office is P.O. Box 309GT, Ugland House, South Church
Street, George Town, Grand Cayman, Cayman Islands.

The Company's shares are listed on the Main Board of The Stock Exchange of Hong
Kong Limited.

This interim condensed consolidated financial information is presented in Hong
Kong dollars (HKS), unless otherwise stated. This interim condensed consolidated
financial information has been approved for issue by the Board of Directors on 21
November 2019.

This interim condensed consolidated financial information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information as at and for the
six-month period ended 30 September 2019 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial Reporting”.
It should be read in conjunction with the annual financial statements for the
year ended 31 March 2019, prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRS").

ACCOUNTING POLICIES

The accounting policies applied to this condensed consolidated interim financial
information are consistent with those of the annual financial statements for the
year ended 31 March 2019 as described in those annual financial statements
except that income tax is accrued using the tax rate that would be applicable
to the expected total annual earnings and the adoption of new and amended
standards as set out below.

Pacific Textiles Holdings Limited

—REHR
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3 ACCOUNTING POLICIES ( ed)
~ (a) The following a
for the financial period begi

Group:

Amendments to Annual Annual improvements 2015-2017 cycle
Improvements Project -

Amendments to HKFRS 9 Prepayment features with negative
compensation

Plan amendment, curtailment or settlement

Long-term interests in associates and
joint ventures

HKFRS 16 Leases

HK(IFRIO)-Int 23 Uncertainty over income tax treatments

Amendments to HKAS 19
Amendments to HKAS 28

The Group changed its accounting policies for leases with effect from 1 April
2019 following the adoption of HKFRS 16 “Leases” ("HKFRS 16") as disclosed
in Note 4 below. All other amendments to standards and interpretation listed
above do not have a significant effect on the Group’s accounting policies.

c

The following new standards and amendments to standards have been issued
but are not effective for the financial period beginning 1 April 2019 and have
not been early adopted by the Group:

Amendments to HKFRS 3 (Revised),
“Definition of a business”

Conceptual Framework for Financial
Reporting 2018

HKFRS 17, “Insurance Contracts”

20184F BA 75 3R 5 BE S AE 2

BEMBHRELERNE 175
[fRE2& 4]

Amendments to HKFRS 10 and HKAS 28, BB IEHREERIZE 1057 &

“Sale or Contribution of Assets between BB SEIER 85 (BFTA) -
an Investor and its Associate or Joint [EEEHHEBE N NRNE S
Venture” ZHEBWEELES LA

Management is in the process of assessing the financial impact of the
adoption of the above standards and amendments to standards. The Group
will adopt the new standards and amendments to standards when they
become effective.

4 CHANGES IN ACCOUNTING POLICIES
The following explains the impact of the adoption of HKFRS 16 on the Group's
financial information.

The Group elected to adopt HKFRS 16 without restating comparatives
as permitted under specific transitional provisions in the standard. The
reclassifications and the adjustments are therefore not reflected in the
consolidated balance sheet as at 31 March 2019, but are recognised in the
opening balance sheet on 1 April 2019.

BB BRE LR FEIR (EFTAX)
(&) @ [RBZ2EE]

: WISFEN7FEH
u 2ERAE
BAMBRERARN  RAEWREZEMNER
(feaT%)

BEGTENRI0 (BAIA) HELT BHALE
BRGEAENR(BIX) NBELARAELR

LEBERD
BEUBRSEAFISE  HE
BE(ARMBRERE EBREHERL

ZEE)-REENR TEEH

SN T I REART I B 0 AN A [ A R
MBS IS HREERF165E [FHE]
([BBTHRE AR FE165% ) ME K
HEBHEE 22K 201964
R1B A - X5 Frha K%
BRI AR BYEASE 2 25T BR
MEEATE -

(b) AT ABEEMBAM2019F48 18
162 AR A S B Y R R AN B4R
BRIz FE] ER R ERHERT ¢

Effective for AL BB
annual ZERBZ

periods on or after FEHBEN
1 January 2020 2020F1 A1H

1 January 2020 2020F1 A 18

1 January 2021 2021118

To be determined HEE

S

BIE B IE A A R Ll A R AN B
RINMBEE -  AREHR BRI
R R A RETEME T TR o

B BREH
TXBRERABBWHREENF 165
HAKEYMBEMNZZE -

AEFEZEERERBMBERESENSE 6
2 BB RE ISR RF Al - IR %
BBV AEEINLEER - AL &£
o 88 NI ER2019F3A31H 247
AEEREBERTRE - HEER2019F4A8
THZHVEEABRER -
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NOTES TO THE
A

4 CHANGES IN ACCOUNTING POLICIES (Continued)
(a) Ad-justfﬂents recognised on the adoption of HKFR 16

&
On the a option of HKFRS 16, the Group recognised lease liabilities in relation
to leases which had previously been classified as ‘operating leases’ under
the principles of HKAS 17 “Leases”. These liabilities were measured at the
present value of the remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 April 2019. The weighted average lessee’s
incremental borrowing rate applied to the lease liabilities on 1 April 2019 was
3.92%.

Operating lease commitments disclosed
as at 31 March 2019

E’“ﬁs@qéﬁéﬂﬁ%ﬁié IJ%%\% ok
AEBAERIEBS S ERFE17
FIAEIZRASEAIKERE]
ZHERRHEARRE ZSaEES
THENRZREGZ - WEKAH2019
F4R1B A A 2 B E & KT KB
o R2019F 4 1 HEARZERE
B & 2 N39S 5 51 R =&
53.92% °

2019
201945

HK$’000
FTEx

R2019F3 A3 1 BB 2 K& EFIE 1,442

Discounted using the lessee’s incremental borrowing R A R ¥1 X FE A B Hi 2 IR 32 (& R R 4738 1,292
rate of at the date of initial application
Lease liabilities recognised as at 1 April 2019 M2019F4 1 BERRZHEEERE 1,292
Of which: He -
Current lease liabilities nBHEAE 062
Non-current lease liabilities ERBHEHEBE 630
1,292

The associated right-of-use assets for property leases were measured at the
amount equal to the lease liabilities, adjusted by the amount of any prepaid
or accrued lease payments relating to that lease recognised in the balance
sheet as at 31 March 2019. There were no onerous lease contracts that would
have required an adjustment to the right-of-use assets at the date of initial
application. Right-of use assets recognised upon the date of initial application
were measured at the amount equal to the lease liabilities.

Land use rights, previously presented as a separate item on the consolidated
balance sheet, and leasehold land, previously included in property, plant and
equipment, are grouped as part of right-of-use assets with effect from 1 April
2019.

MEREZHBEERREENZASR
HEABZBEE XL ER20195F
SMBIEREERBERERZ2EERH
ZEFABAENREFEENRESRELH
E-RURERBY HMEESEHEEAS
MBS EREEEFLAZE - RIIR
ERABRIAZERREEZAER
HEABZEEE -

BERGEEEBBRES ABIIAE
2T FERERBEFADE  BE K
BB ZHE L AH2019F481 B B H 1R
REAEEEZ D °
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4 CHANGES IN ACCOUNTIN

ICIES (Continued)
(a) Adjustments recognised on‘;he adoption of HKFRS 16 (Continued)

RE PR

A

.I ‘w L o ¥
The recognised right-of-use assets relate to the following types of assets; EERZEREEEANTENEE
' - am
30 September 1 April
2019 2019
2019%F9H30H 2019F4 A 1R
HK$’000 HKS$'000
FHET FET
Office premises WAEYE 1,615 1,292
Leasehold land HE+ i 2,680 2,728
Land use rights + ot {55 FH A 111,072 115,321
Total right-of-use assets FERAEEESASE 115,367 119,341
The movement of the right-of-use assets is as follows: FREEEZEEMT :
HKS'000
FAB7T
Opening balance as at 1 April 2019 20194 18 Z B4 & 119,341
Addition = 828
Amortisation (Note 9) B8 (i E9) (2,238)
Currency translation differences SNBSS = R (2,564)
Closing balance as at 30 September 2019 72019598300 2 B R & 64 115,367
Changes in accounting policies affected the following items in the SEIBEREEHEMR2019F4 18 247
consolidated balance sheet on 1 April 2019: AEEBBERPUTHEHBIEBERTE

31 March 2019

as originally
Consolidated balance sheet (extract) presented
20194
3A31H
HEEEEER(BE) REEZ5
HK$’000
FHER
Non-current assets kRBEE
Land use rights =+ b fE AR 115,321
Property, plant and equipment L E S 1,520,210
Right-of-use assets ERAEEE -
Current liabilities HREAEE
Lease liabilities HEBE -
Non-current liabilities FRBEME
Lease liabilities HEAE -

Effects of the
adoption of 1 April 2019

HKFRS 16 Restated
RNE BB 20194
& Al 4818
FleFE T E KE
HK$’000 HK$’000
FET F#ET
(115,321) -
(2,728) 1,517,482
119,341 119,341

662 662

630 630
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ACCOUNTING POLICIES (Continu
nts recognised on the adoption o

16 (Continued)

QS.

(a)

(i) I segment disclosures and earnings per share "
The i on segment disclosures and earnings per share for the period
ended 30 September 2019 are not significant. &?S&ﬁﬂﬁ&ﬂ ﬁxZ%ﬁﬁE}gﬁl
TRE
(ii) Practical expedients applied (i) FrERAZ BB TS
In applying HKFRS 16 for the first time, the Group has used the following RAUIRER BB U5 HRE =R E
recognition exemptions and practical expedients permitted by the T65R A - AN B E £ AT 28
standard: FinfteRABREREREER
M
— applying a single discount rate to a portfolio of leases with reasonably — HEHABHACUZEEERS
similar characteristics P FA 28 —RLEE K
~ relying on previous assessments on whether leases are onerous — HRHERDEEXBEBET
iy
- accounting for operating leases with a remaining lease term of less — BR2019F48 188 FHEE
than 12 months as at 1 April 2019 as short-term leases D128 B 2 ERE ARSI
ERHEE
- exempting operating leases for which the underlying assets are of low — HEHEEEBREREE LR
value HE
- excluding initial direct costs for the measurement of the right-of-use — RYIXERBEEFEHAEER
asset at the date of initial application, and ERMBRIBEREKRES &
~ using hindsight in determining the lease term where the contract — MENSEERSKRILEHAEZ
contains options to extend or terminate the lease. BEE  CETHEHRNERA
%Tﬁﬁwu/ﬁ °©
The Group has also elected not to reassess whether a contract is, or AEEIEBETSRYNXER
contains a lease at the date of initial application. Instead, for contracts HEHEFIHEOSETHESNRE
entered into before the transition date, the Group relied on its assessment TESHE - Bk YR BEH
made applying HKAS 17 and HK(IFRIC)-Int 4 “Determining whether an HARIEI N 264 REBUKFEE
Arrangement contains a Lease”. RAEBSENFE 1 7R RES (E

B ERERELZES) —RES
SRIEELHREERSEEIE

2 7 o
(b) The Group’s leasing activities and how these are accounted for (b) AEE2HETHREARS

As a lessee 1EARBRAA

The Group leases various office premises. Rental contracts are typically made $%@ﬁ(ﬂﬁﬁ S THAEYE - HES
for fixed periods of 2-3 years. Lease terms are negotiated on an individual #)— M TE B2E3F o EIRFERITE
basis and contain a wide range of different terms and conditions. The lease P 1 RMEHEZ A TR - HE W
agreements do not impose any covenants, but leased assets may not be used I & INE () 2255 - EHEBETTA
as security for borrowing purposes. RIEERZER G o

Until 31 March 2019, leases of property, plant and equipment were classified HZE219F3A831B AL  M% - B
as operating leases. Payments made under operating leases (net of any EREERE N EAAKETHRE - IR
incentives received from the lessor) were charged to profit or loss on a BREREEL 2R (G0 LR
straight-line basis over the period of the lease. AW Z EAER) N EEHREE

BOERBm PR
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NOTES TOTHE INTERIM CON

i

4 CHANGES IN ACCOUNTI

' CI!ES (Continued)
(b) The Group’s leasing acti
(Continued)

viti énd how these are accounted for
As a lessee (Continued) , l“"l'

From 1 April 2019, leases are recognised as a right-of-use asset and a‘_ﬁ .
corresponding lease Iiab'illity‘ Each lease payment is allocated between.the"l
liability and finance cost. The finance cost is charged to profit or loss over

the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-of-use assets,
including office premises, land use rights and leasehold land, are depreciated

over the shorter of the asset’s useful life and the lease term on a straight-line
basis.

Assets and liabilities arising from a lease are initially measured on a present
value basis. Lease liabilities include the net present value of the following
lease payments:

- fixed payments (including in-substance fixed payments), less any lease
incentives receivable (if any);

- payments of penalties for terminating the lease, if the lease term reflects
the lessee exercising that option (if any).

The lease payments are discounted using the interest rate implicit in the
lease. If that rate cannot be determined, the lessee’s incremental borrowing
rate is used, being the rate that the lessee would have to pay to borrow the
funds necessary to obtain an asset of similar value in a similar economic
environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

— the amount of the initial measurement of lease liability;

- any lease payments made at or before the commencement date less any
lease incentives received (if any);

— any initial direct costs; and

— restoration costs.

Payments associated with short-term leases and leases of low-value assets are

recognised on a straight-line basis as an expense in profit or loss. Short-term

leases are leases with a lease term of 12 months or less. Low-value assets
comprise small items of office equipment.

S

201944 A 1B 8 - E R R BIE
| REHEREREEARE- 5 BH
 ERRLREERMBRLZES

B2 - B 7 Pk 7 72 70 85 A P 0 48 2 o

i - TS 5 — BRI R &2 84 T

BEE R EHNE - EREAE

(BIERAZYE L0 BERA

& +50) A BT A ERE

B 2 RS RE AT U E -

HMEELZBEERABYSRBAE
2 -HEEEREATHENRZF
HiE:

— BEMF(BREEEEEN) R
EAEKEEEE(H)

— RIEMAEZ SR (HEEHRE R R
AMEATHEBRERE (WA)) °

HEMNKERBERZ 2 M EEER -
AR E A X - BIERAABEAZ
R E TR - BIAR AR B
PR IE R IRAR DU R EVS 4R
UEBE EEBRATESAXMNZ
M o
EREEERKATE  BREATH
I8

- R EHEEECEHE

— RFE A s Z BRI Z AR
BN MBRERZEMEER
B(A)

- EAMBERKA &
— EARERE-

RENAEREEEEERE AN
R IRE AR AR R R AN -
EHAEEEEHAEARAT
AE - EEEEEERAZRED
NETEE -
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4 CHANGES IN ACCOUNTING POLICIES (Continued)

NOTES TO THE
A

(b) The Grﬂlp s leasing activities and how these are a -counted for
(Contldlﬁl \
As alessor
The Group leases out its buildings under non-cancellable operating lease
arrangements. The lease terms are between 1 and 5 years. The Group has
classified these leases as operating leases.

The accounting policies applicable to the Group as a lessor in the comparative
period are not different from HKFRS 16. The Group is not required to make any
adjustments on transition to HKFRS 16 for leases in which it acts as a lessor,
except for a sub-lease. When the Group is an intermediate lessor, the sub-lease
is classified with reference to the underlying asset.

The Group does not have sub-leases arrangements. The Group recognises
lease payments received under operating leases as income on a straight-line
basis over the lease term as part of ‘other income’. The Group has accounted
for its lease in accordance with HKFRS 16 from the date of initial application.

5 ESTIMATES

The preparation of interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the
significant judgments made by management in applying the Group's accounting
policies and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the year ended 31 March
2019, except for the impact from the changes in accounting policies as discussed
in Note 4.

Estimated discount rate in calculating the present value of lease liabilities
The Group recognises lease liabilities at fair value at initial recognition. The
lease liabilities are computed at the present value of the lease payments that
are not paid at that date of initial recognition. The lease payments shall be
discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the lessee shall use the
lessee’s incremental borrowing rate. The selection of incremental borrowing
rates determined for the lease contracts in different countries involved the
management judgement and estimates. Any changes to the incremental
borrowing rate might have financial impact to the Group’s financial performance
and financial position.

7 S R I A AR T 2
HEF - BEHNF 1259 - AEH
BREHESBRKLETHE -

REEBBRERRAREESHBAA
ZEFBEREFTEMBHELERF 16
TER - AKREBAAMERHEAAN
HE (P BBERIN) ERERE B
BRELERNE 1SR BERE - HAK
BARNHEA  2HEBEETI2RA
BEETLADE -

AEEYESHEELH - AEES
REEEHERRNBEENRIRHE
EHHFEEJW&E%?%EEW%HW\ A
[EMBRAlZ— o AEREBY)F
FEM B ﬂﬁtﬁfﬁl’éﬁﬂ%ﬁiﬁﬂ””
165 EHE AR °

fl &t
RAETHYBEREREEERTE
SRR ZEAUREERARE KA
ERAXz 2/ BEELHE - Bt R
Ko BRGERAEEZFME TR -
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SRR EER - WM 4TI R 2 25
REE) 2 ERRI ©

AHEEEEERENMGITRE
RAEBERNTHAFEAAERRABEE
BE-HEARBR ?%ﬂfﬁﬁwﬁﬁﬁlﬁﬂi
XNHEENRNREFTE - HE K
FERFAES ﬁsAﬂ:'JI({h;ZﬁJTTLA@fHT
BEE) T o i sk M R A BE RS 2
TE ¢ B AEEAAEANEEER
ﬂ" HPRBERNEES K AETH
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6 FINANCIAL RISK MANAG
6.1 Financial risk factors
The Group's activities expose it to a variety of financial risks: market ri
(including foreign exchange risk and cash flow and fair value interest rate r‘ﬂQ(j
credit risk and liquidity risk. The interim condensed consolidated financial
information does not include all financial risk management information
and disclosures required in the annual financial statements, and should be
read in conjunction with the consolidated financial statements of the Group
for the year ended 31 March 2019. There have been no changes in the risk
management policies of the Group since the year ended 31 March 2019.

6.2 Liquidity risk
Compared to 31 March 2019, there was no material change in the contractual
undiscounted cash flows for financial liabilities.

6.3 Fair value estimation
The table below analyses financial instruments carried at fair value, by
valuation method. The different methods have been defined, by level as
follows:

Quoted prices (unadjusted) in active markets for identical assets or
liabilities (level 1).

Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices) or
directly (that is, derived from prices) (level 2).

Inputs for the assets or liability that are not based on observable market
data (that is, unobservable inputs) (level 3).

The following table presents the Group’s assets and liabilities that are
measured at fair value at 30 September 2019.

'VEE@°¢%%%%
BREFEVHEREAEZTEMIER
eI AR R
F2019F3A31B IEFELR A PR
x—OHIE - AEB ZRAR
B & £2019F3831H IE FE AL
(T B E o

6.3 DAt
TREBEEESTEAREAR
WERIA - TEAERERESN
TF ¢

ﬁi&’&
) . Lﬁ@ﬁﬁmﬁé
B35 B R R

H A

- BEEANEEE
BEIREUR

6.2 REIES R
201938318 L& -
BHARTRBESTEVEERNED) -

BBafEz

LEMEE

HREEXREEERTSTH
HECRERAER) (F18) -

BRTEIEMBREROKRESN  ZE
EXRENAEENEMBA
AREE (BIPInER) &
(AVRB(ER) (F28) -

B EN A ERN &S ALK H
RTHEE (BIFErT B R A ) (58
3[E) o

TR EMAEER2019F9A308 %
AREFENEERAE -

Level 1 Level 2 Level 3 Total
F1E H2E HE3E st
HK$’000 HK$'000 HK$’000 HK$'000
FET FET F&T FET
Assets =93
Financial assets at fair value through BRRARERTAEM
other comprehensive income 2EBANSREE
— Club debentures - SfEES 853 - - 853
853 - - 853
Liabilities =R
Derivative financial instruments PTEeRIT A
— Forward foreign currency contracts ~ — = HISNE A 4 - 9,794 - 9,794
- 9,794 - 9,794
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ing table presents the Group's assets that are #ﬁ{asured at fair value

Total

Level 1 Level 2 Level 3
E1E EofE E3fE et
HK$’000 HK$’000 HK$’000 HK$’000
TER TEx FER TEx
Assets BEE
Derivative financial instruments MESBIT A
— Forward foreign currency contracts ~ — RHAINE S L - 8,339 - 8,339
Financial assets at fair value through BARETAEAM
other comprehensive income ZHBRANESREE
— Club debentures - BEEF 853 - - 853
853 8,339 - 9,192
Level 1 Level 2 Level 3 Total
E1E H2E %3E et
HK$’000 HK$’000 HK$’000 HK$’000
TER THEx FHER THEx
Liabilities aE
Derivative financial instruments MESBMIT A
— Forward foreign currency contracts ~ — RHIINEA K - 225 - 225
- 225 - 225

There were no transfers between levels during the period.

6.4 Valuation techniques used to derive Level 2 fair values
Level 2 trading and hedging derivatives comprise forward foreign exchange
contracts. These forward foreign exchange contracts have been fair valued
using forward exchange rates that are quoted in active markets. The effects of
discounting are generally insignificant for Level 2 derivatives.

IS FE R e 3 -

6.4 SHEF 2B A AEMR AN GERM
FERGREPTETABREED
SNEB K o b TR BINE S KR A
BHSARNERERAEAAE-
FEMTATANTREE-—RME
EAERK °
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SEGMENT INFORMATION
The chief operating decision-maker has been identified as the executive directors
of the Company collectively, who{étermme the operating segments of the Gro
and review the Group's internal reporting in order to assess performance @di
allocate resources. -

All of the Group's business operations relate to the manufacturing and trading of
textile products with similar economic characteristics. Accordingly, the executive
directors review the performance of the Group as a single segment, which covers
operations conducted by subsidiaries in Hong Kong, Macau, the PRC and Vietnam,
and associates in the PRC and Sri Lanka. The executive directors review resources
allocation and assess performance of the Group on a regular basis based on the
following financial information:

' -L;x' S 'ae, R 5

Eaﬁln

AEBEZIEXRBEERRYENE
BEARBRLURERBNSBRER - A
e ATESRRE— WM (BRARE
B ORF - B KRB QR A RS
BN EM R e AR E 2 X5) &
RSB KRR - BITEFENNUTH
BER  EHEHNAREZERDER
TR

Six months ended
30 September

BZE9A30H LB A
2019 2018
20195 20184
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEEZ) (REEER)
Revenue WA 3,025,462 3,402,736
Gross profit E A 540,260 630,871
Gross profit margin (%) F F = (%) 17.9% 18.5%
EBITDA (Note i) ME - BIE - TER 542,614 653,830
B aH A A (35D
EBITDA margin (%) FE - BIE - TER 17.9% 19.2%
Tﬁﬁﬁﬁlu/ﬁﬂi %)
Operating expenses LR 124,307 131,468
Operating expenses/Revenue (%) LY U (%) 4.1% 3.9%
Profit attributable to equity holders of the Company N2 RlI#Ez= A A FE(5 )& A 412,009 501,568
Net profit margin (%) 4 7| 2= (%) 13.6% 14.7%
Total assets BERE 5,015,837 4,530,237
Equity attributable to equity holders of the Company Z8NA BI#Ez53EH A FE1L RS 3,193,463 3,279,611
Cash and bank balances R RIRITARR 984,930 720,892
Borrowings BE 648,503 446,225
Inventories FE 1,010,940 947,353
Inventories turnover days (Note ii) FEBE B2 (Fai) 72 73
Trade and bills receivables FEUER R R R & 956,874 735,882
Trade and bills receivables turnover days (Note iii) FEUBR X & Z 4% B B & (B aEiii) 51 49
Trade and bills payables FERTBR R R =], 834,557 568,485
Trade and bills payables turnover days (Note ii) FETBR N R R A & B & (P aEii) 52 49
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'NOTES TO THE |
TN

ONDENSED CO

7 SEGMENT

Note i: _" Y

FORMATION (Continued)

EBITDA is defined as profit for the period before finance income, finance costs, income
tax expense, depreqi@tion and amortisation.
Note ii:

The turnover days are calculated by the simple average of the beginning of the period
and the end of the period balances over cost of sales.

Note jii:

The turnover days are calculated by the simple average of the beginning of the period
and the end of the period balances over revenue.

A reconciliation of EBITDA to total profit before income tax is provided as follows:

/ 8
LIDATED FINANCIAL INFORMA

i —|' ! ' > I-‘I -
8 BETE - 17 8 T 84 AT R 2 A
REBIBIN - BIEA ~ FRSHR  #7
EHEEATERRT -
B &l

B A SR T B HR A R 2 BT B
BRASHE AR E -

Bt =i -

B A SR T B HR A R 2 f BT B
BRIABAGHE -

B BRIR T E K I R A B R T 1S
B AT M R 2 RO SRR AN T

Six months ended

30 September
BZE9H30RLLAEA

2019 2018
20194 20184
HK$’000 HKS$'000
FHET FAT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
EBITDA FE -~ B8 -~ 8 REHADR T 542,614 653,830
Depreciation e (75,067) (73,175)
Amortisation 5] (2,238) (1,707)
Finance income BETSUT A 22,822 15,266
Finance costs B TSR AN (6,083) (3,398)
Profit before income tax B TS 2 Al A1) 482,048 590,816

Pacific Textiles Holdings Limited 28 2019 /2020 Interim Report



SEGMENT INFORMATION (

The Group's revenue represents sales of goods. Analysis of revenue by\-‘

geographical location, as determmed by the destination where the products are
delivered, is as follows:

‘ J
Q)Z'f > Z AR5

Six months ended

. quT

30 September

HZ9A30H L<EA
2019 2018
20194 20184
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBEZ) (REEHEZ)
PRC B 645,557 730,565
South East Asia e 1,607,462 1,732,460
Hong Kong B 266,903 361,068
Sri Lanka EEENSRS 202,839 141,518
Bangladesh Eam)iEa 159,943 224,783
Others EAth 142,758 212,342
3,025,462 3,402,736

For the period ended 30 September 2019, the top two customers accounted for
approximately 41% (2018: 47%) and 16% (2018: 19%) of the Group's revenue,
respectively. No other customer individually accounted for more than 10% of the
Group's revenue for the periods ended 30 September 2019 and 2018.

The Group's non-current assets (excluding interests in associates and deferred
income tax assets) are located in the following geographical locations:

HZE2019F9H30H (LHIM - EMARF

2 Bl 4945 7N 52 B Uk A 41% (2018%F = 47%)

F16% (20184 : 19% ) ° & 20198 K&

20184F9 A30H (LM - B E M=~ (E
B b4 2N &= B U A =R PR 10% ©

ZK%@Z#U&D BE (T BREREE QA
Z R IBEFEPTS TR A E ) R A T HE -

As at
JiN

30 September2019 31 March2019
20196 9H30H 201943 H31H
HK$’000 HK$'000
FTERT FHET
(Unaudited) (Audited)
(RBER) (&% %)
PRC =] 1,279,421 1,336,577
Hong Kong B 12,553 13,009
Vietnam W 311,623 315,295
1,603,597 1,664,881
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8 OTHER INCOME AND OTHER LOSSES - NET b E— F
— . Ly ST
Six months ended
30 September
BZ9A30HILAEA
2019 2018

20194 20184
HK$’000 HK$'000
FHxT FAET
(Unaudited) (Unaudited)
(REER) (REEHEZ)

Other income: H A
Sales of residual materials o & T ax vk 23,219 32,013
Sub-contracting income DB A 677 4,461
Handling income FEE A 1,955 1,969
Rental income e A 2,081 2,386
Customer compensation on order cancellation BUBRIBE 2 BB E 9,654 7,005
Miscellaneous income EREN N 31,756 29,913
69,342 77,747
Other losses - net: HihEE— 58
Derivative financial instruments MESBMT A
- forward foreign exchange contracts — RHINEE L (22,736) (13,633)
Net foreign exchange (losses)/gains HNE (B518) W FE (17,448) 2,391
Loss on disposal of property, plant and equipment &Y « E MREZEE (481) (2,366)
7777777777 (40,665) (13,608)
28,677 64,139
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9 EXPENSES BY NATURE ¢ 17 M 40 4 ;E 3 g

Six months ended

] 30 September

r . BZE9A30HLAEA

4 2019 2018

20194 20184
HK$’000 HK$'000
FHxT FAET
(Unaudited) (Unaudited)
(REER) (REEHEZ)

Depreciation of property, plant and equipment WE - BERZETE (HE14)

(Note 14) 75,067 73,175
Amortisation of right-of-use assets i A7 & = O 2,238 -
Amortisation of land use rights + b {5 R A g - 1,707
Cost of raw materials and consumables used {5 FA R M B E 6 fn B2 AR 2 BN 2,218,454 2,409,440
Employee benefits expenses BERIFAX (BFEEEHE)

(including directors’ emoluments) 269,849 320,382
Reversal of provision for slow-moving T H kR E T R AR D

and obsolete inventories (12,630) (12,300)
Operating lease payments LETRAI IR - 1,930
Utility expenses AARBRXZ 1,833 =
Other expenses A F X 54,741 108,999
Total cost of sales, distribution HEKA « DiHRIHERZ A

and selling expenses and general B — M R ITE X

and administrative expenses 2,609,552 2,903,333
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10 FINANCE OME AND COSTS

Six months ended
30 September

BZ9A30HILAEA
2019 2018
20194 2018%F
HK$’000 HKS$'000
THER FAET
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Finance income: B U A -
— Bank interest income — RITFEHA 7,453 4,854
— Net foreign exchange gains on cash and —HekBReFEEEH
cash equivalents R Gy 15,369 10,412
22,822 15,266
Finance costs: R I %N
— Bank borrowings — RITEE (4,894) (3.398)
— Imputed interest of provision for — E1EKAEEE TR E
reinstatement costs (585) =
— Lease liabilities —HEaE (35) =
— Net foreign exchange losses on — RITBEME L BB FE
bank borrowings (569) =
(6,083) (3,398)
Net finance income B 75 U A F B 16,739 11,868

11 INCOME TAX EXPENSE

11 FIEHEx

Hong Kong profits tax has been provided for at the rate of 16.5% (2018: 16.5%)
on the estimated assessable profits during the period. PRC corporate income tax
("CIT") has been provided for at the rate of 25% (2018: 25%) on the estimated
assessable profits during the period. Vietnam enterprise income tax has been
provided for at the rate of 20% (2018: 20%) on the estimated assessable profits

during the period.

The Group's subsidiary in Vietnam is entitled to tax holiday and the profits are fully
exempted from Vietnam enterprise income tax for two years starting from its first
year of profitable operations after offsetting prior year tax losses, followed by 50%

reduction in CIT in the next four years.

H 7S F S8 Th 5k HA A 5 IR AR B & Bl %
16.5% (2018%F : 16.5%) 2 i RAEH B4 -
REMGEMER ([REMBH]) st
R e 51 FE =R Bt 5 F1J#225% (20184F © 25%)
ZHRELEE - BB EMEH 5
HA 18 BT E ER B0 A1 #220% (20184 -
20%) 2 T RAE L B o

AEERBENMNEARZAERHA
REBE-—FERBBER HEEE
MEZRETME - FE T2 EAMNT
MEEMEHR - M2 REOFZFH0%EE
FTSBR R
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The amount of income tax expense in the condensed consolidated statement
profit or loss represents: ;

Six months ended
30 September
BZ9A30HIEAEA
2019 2018
20194 20184

HK$’000 HK$'000
THER FHBT
(Unaudited) (Unaudited)
(REER) (REEZ)

Current income tax BNEAFT 1S L
- Hong Kong profits tax — BEFEH 30,034 42,000
— Overseas corporate income tax — BN EMBH 13,052 42,166
Deferred income tax TR FEFT 1S T 13,164 3,721
56,250 87,887
12 EARNINGS PER SHARE 12 BRER
(a) Basic (a) E&
Basic earnings per share is calculated by dividing the profit for the period ERERBFIZA R EREE AR
attributable to equity holders of the Company by the weighted average {5 BA A 555 A B DA HE A B 32 1T R (9 hn e
number of shares in issue during the period. EHEEE -

Six months ended
30 September
BZE9A30HIL<EA
2019 2018

20195 2018%F
(Unaudited) (Unaudited)
(REEER) (REHEZ)

Profit attributable to the equity holders of the KNARIEZREFER A

Company (HK$'000) FEMEEF (FHET) 412,009 501,568
Weighted average number of shares in issue BEITRM INE T

(thousands) (FR%) 1,446,349 1,446,423
Basic earnings per share (HK$ per share) FREARBF (FRBT) 0.28 0.35

(b) Diluted (b) #58

Diluted earnings per share is calculated by adjusting the weighted average GRS B R AR W AT A B
number of shares outstanding to assume conversion of all dilutive potential SE AR D T 48 S BB 1T IMIR D 2 hi e
shares. FHHETE -
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12 EARNINGS PER SHARE (Continued) ——A
(b) Diluted (Continued) 5
Shares issuable under the share option schemes are the only dilutive potential
ordinary shares. A calculation is prepared to determine the number of shares
that could have been acquired at fair value (determined as the average daily
quoted market share price of the Company’s shares) based on the monetary
value of the subscription rights attached to the outstanding share options. The
number of shares calculated as above is increased by the number of shares
that would have been issued assuming the exercise of the share options.

—EREERE L EEE B - FHE
T3 R TR IR 18 AR 1T G2 A8 R P IS 7 580
BREZEBEEDE  UEEATEREA
ffE RARREMDFHERAM®RT
EEE) WEZBRNHEAE - REl)
FERTEZBRNEBE - ERERZRER
RETTEMETT 2D BB N -

Six months ended
30 September
BZ9A30HIEAEA

2019 2018

20194 20184
(Unaudited) (Unaudited)
(RBER) (REHEZ)

Profit attributable to the equity holders of RNARIEZRER A
the Company (HK$'000) EiEa R (F&T) 412,009 501,568
Weighted average number of shares B BT (5 hnE 19 2
in issue (thousands) (FrR) 1,446,349 1,446,423
Adjustments for share options (thousands) FERRE A (F1n) - =
1,446,349 1,446,423
Diluted earnings per share (HKS$ per share) BREERT (BB T) 0.28 0.35

13 DIVIDENDS

Interim dividend of HK$26 cents per share  BA % B & RS S 61l
(2018: HK$32 cents per share) (20184 : G RAE A HE32()

13 BE

Six months ended
30 September
B Z9A30HILEA
2019 2018
20194 2018%F

HK$’000 HK$'000
FHET T T
(Unaudited) (Unaudited)
(REEER) (REEEZ)

375,525 462,855

On 21 November 2019, the Board declared an interim dividend of HK$26 cents per
share (2018: HK$32 cents per share) for the six-month period ended 30 September
2019. This interim dividend amounting to HK$375,525,000 (2018: HK$462,855,000)
has not been recognised as a liability in this interim financial information.

R2019F 11 A1 EEREERESE
20199F9A30R IE/N 8 A 2 F EARR B & AR
PSS 2601l (20184F + FRRAEEE32(L) © St
HA PG B 4B 5T 55375,525,00058 7T (2018%F
462,855,000 7C) * WARELF EA K E
BERAEE -
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Six months ended
30 September
BZ9A30HIEAEA

2019 2018
20194 2018%F
HK$’000 HKS$'000
THER FHBT
(Unaudited) (Unaudited)
(REER) (REEZ)

Opening net book amount B Y1 BREDF (B 1,520,210 1,562,062
Adjustment for changes in accounting policies HEETEERE (EL AR
(Note 4) (Bt 7£4) (2,728) =
Restated opening net book amount LEH| H Y EREFE 1,517,482 1,562,062
Additions NE 94,830 96,454
Disposals fank== (2,461) (6,866)
Depreciation (Note 9) e (MisE9) (75,067) (73,175)
Currency translation differences HNEE I = (66,768) (117,632)
Closing net book amount BREREDF(E 1,468,016 1,460,843
15 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES 15 RERE R T 2 s R EEE QR 28R
(a) Share of net assets and goodwill (a) EHEEFEHEDE
As at
i
30 September 31 March
2019 2019
2019%9H308 2019%3H31H
HK$’000 HK$'000
FHET T T
(Unaudited) (Audited)
(REEER) (= tx)
Share of net assets EREEFE 215,278 214,093
Goodwill ma 109,247 109,358
324,525 323,451
Less: unrealised gain on sale of machinery B HERRETHME AR Z
to an associate REIR W (2,879) (2,879)
321,646 320,572
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15 INTEREST

(a) Share einet assets and goodwill (Continued)

ASSOCIATES AND BALANCES WITH CIATES (Continued)

The Grobﬁ_ interests in associates are analysed as follows

30 September 31 March
2019 2019
2019%9H30H  201943H31H
HK$'000 HKS$'000
FHT TETT
(Unaudited) (Audited)
(RBER) (& EZ)
Listed on Colombo Stock Exchange in Sri Lanka HRET BB RBHE I
BHRHH T 287,183 281,281
Unlisted JELET™ 34,463 39,291
321,646 320,572
At 30 September 2019, the quoted market value of the Group’s investment in MR2019F9A30H - "AEBRE™

the listed associate was HK$299,123,000 (31 March 2019: HKS HKS$267,355,000).

Movement in interests in associates is as follows:

BERRZREMBMHEER
299,123,000/ 7T (20196F3H318 :

267,355,0007 7T, )

REE N RS EBNT

Six months ended
30 September

BZ9A30R LB A

2019 2018

20195 2018%F

HK$'000 HKS$'000

THET TETT

(Unaudited) (Unaudited)

(RBEX) (REEZ)

Balance at 1 April R4R18 24 320,572 313,011
Share of profit for the period B A 216 & F 20,679 15,406
Dividends received from associates @& NGl 3 (9,388) (14,818)
Currency translation differences SNEEIRE =2 (10,217) (6,394)
Balance at 30 September R9A30H Z &k 321,646 307,205

(b) Amounts due from associates (b) FEUEE A ﬁ%’(lﬁ
The amounts due from associates are unsecured, non-interest bearing and FEURESE 2N FIFIE AEEE - 28

repayable on demand. The amounts are denominated in US dollars.

E\A%XE%EE SFEIAETTEHE ©
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16 TRADE AND BILLS RECEIV.

£ .
£
NOTES TO THE INTERIM CON

30 September 31 March
2019 2019
201949H30H 201993 H31H
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(RBEX) (&EZ)
Trade receivables FE T BE 3R 892,050 702,862
Bills receivables FEW R & 68,492 36,831
960,542 739,693
Less: provision for impairment of trade receivables  J& : & U& BR ZR (B B 45 (3,668) (3,811)
956,874 735,882

The carrying amounts of trade and bills receivables approximate their fair values.

4t

5o

The majority of the Group's sales are made with credit terms of 30 to 60 days.
Trade and bills receivables, based on goods delivered date, were aged as follows:

EURERERBEZERAERLRAER

AEBKREHHE 2 EEHN F30E60
X BRERMEEERE RIS BH

ZHRET
As at
P
30 September 31 March
2019 2019
201998300 201943 AH31H
HK$’000 HKS$'000
FHET T
(Unaudited) (Audited)
(REEZ) (&%)
0 - 60 days 0 — 60K 910,783 674,723
61 - 120 days 61 — 120K 48,977 61,535
121 days - 1 year 121K — 15 782 3,435
960,542 739,693
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17 SHARE CAPITAL AND SHARE PREMIUM
(a) Share capital

¥

Authorised Issued and fully paid
(Ordinary shares of (Ordinary shares of
HK$0.001 each) HK$0.001 each)
EE (BREE000METZ EBERTRAE (BREE
EBER) 0.0018 T 2 EBEIR)
Number of Nominal Number of Nominal
shares shares
ROEE R 138 B
(thousands) HK$’000 (thousands)
(FR) THERT (FR])
At 1 April 2018 and 30 September 7201894 A1 H }20184F
2018 9H30H 5,000,000 5,000 1,446,423 1,446
At 1 April 2019 R2019F4 11 5,000,000 5,000 1,446,423 1,446
Repurchase and cancellation of i [0 R o 8 am AR (B 5D
ordinary shares (Note i) - (1,300) (1)
At 30 September 2019 7201959 A30R 5,000,000 5,000 1,445,123 1,445
Note: FfsE -

(i) During the period ended 30 September 2019, the Company repurchased
a total of 1,964,000 shares at aggregate consideration of HK$10,167,000.
1,300,000 shares of the share repurchased were cancelled on 19 September
2019 and the remaining 664,000 shares were cancelled on 28 October 2019.

(i) Subsequent to 30 September 2019, the Company repurchased an additional
132,000 shares at consideration of HK$677,100. Such shares were cancelled on
28 October 2019.

(b) Share premium

(c)

In accordance with the Companies Law, Cap.22 of the Cayman Islands, the
share premium account is distributable to the shareholders of the Company
provided that immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a position to pay off its
debts as and when they fall due in the ordinary course of business.

Share option scheme

On 11 October 2013, the Board of Directors approved the granting of options
to eligible employees to subscribe for a total of 10,000,000 shares of the
Company at an exercise price of HK$9.98 per share. The share options may be
exercisable at any time during the period from 11 October 2016 to 10 October
2023. As at 30 September 2019, 8,550,000 options are outstanding (31 March
2019: 9,050,000).

For the period ended 30 September 2019, no shares (2018: Nil) were issued
under the share option scheme and no additional options (2018: Nil) were
granted.
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(i) EZ=2019F9A30H ILHIFAR » XA
7] & B & $£1,964,0008% B 12 » 42K
& 410,167,0007 7T * Fr & EI A% {7
#91,300,0008% B 7201999 A 19H #*
§H + E #2664,0008% I% 17 B 720194F
10 A28 H 5E8H °

(i) 2019 9830H 1% + A A &) g B 58
SM32,0008% AR 10 - 1B A677,1007%
T ° % E % 1D B 720199108 28R

(b) B tE(E

(c)

RIFFERERREFLE © ok
ERAMHDIRTARARRE - AR
ANEEERREREERR  AA
ENEERFEBERTIHNE
Ig o

BREE

R2013510A1E - EERHLERE
iR B R HBRRE  AEHERT
1 (B 5 4%9.9878 TR BB & ££10,000,000
FEA A RIRRAD © s FHEMAERI R 2016
F10A118 £2023F10A108 BB R
R BB T - ©K2019F9H308 -
8,550,00017 B A% 42 &1 K #E 1T {52 (2019
38318 : 9,050,00017) °

#H E2019F9H30H 1 HA R - I £ AR
BERERESETRS (2018%F :
) JNE RSN R AE IR (2018
& 4m) o
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18 RESERVES

NOTESTO '{HE

£

y.

INTERIM CON

Foreign
Statutory currency  Share-hased Capital
Capital reserve reserve translation  compensation redemption Retained
(Note (i) (Note (ii)) reserve reserve reserve earnings
BEXRRRE EER HRBAERZ
GE0) (W) SNEREGRE Hefe H2BERE REEH a3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TAR TR TR TR
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE%)  (REER)  (REBK)  (REER)  (REBR)  (REER)  (REER)
Balance at 1 Aprl 2019 019418 2 B8 1,000 395,732 244863 14506 - 1,168,856 1824977
Profit attributable to equity holders of the RAAEREE AERER
Company - - - - - 412,009 412,009
Other comprehensive income; EfREMA
- Currency translation differences —NEREEE - - (127,206) - - - (127,200)
Total comprehensive income for the period & 22019594308 11 25
ended 30 September 2019 et - - (127,206) - - 412,009 284,803
Transactions with owners: HEEARS:
Repurchase of shares EBRA - - - - 1 - 1
Share-based compensation expenses NRHAER B2 - - - 81 - - 81
Lapse of share options BRELH - - - (1077) - 1077 -
Dividends paid BRARE - - - - - (361,606) (361,606)
Total transactions with owners for the period B 220199308 11 2374
ended 30 September 2019 HEFARHAE - - - (226) I (360529) (360,754)
Balance at 30 September 2019 R019F9A30R 2 & 1,000 395,732 117657 14300 I 1220336 1749026
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Foreign
Capital Statutory currency Share-based
reserve reserve translation  compensation Retained
(Note (i) (Note (ii) ISEE reserve Earnings
BAGHE % TE PARR 7 A A
k() INEREREE  cHeRE wE BT M@t
HKS$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000 HK$'000
F#T Tt TR TR TR AR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEn) (REER) (REER) (REER) (REsR) (REER%)
Balance at 1 April 2018 R2018F4R1H 2 &8k 1,000 363,112 455,862 12,831 1,070,139 1,902,944
Profit attributable ARARERA A
to equity holders of FE & & Rl
the Company - - - - 501,568 501,568
Other comprehensive income:  H 2 E4A
- Currency translation —INEBREESR
differences - - (262,977) - - (262,977)
Total comprehensive BZE2018F9A30A 1k
income for HE2ERALE
the period ended
30 September 2018 - - (262,977) = 501,568 238,591
Transactions with owners; HEFGARS
Share-based AR R ERE 2
compensation expenses kg - - - 850 - 850
Dividends paid IR 2 - - = = (267,588) (267,588)
Total transactions B 22018F9A308 Lk
with owners for HEAREARSHE
the period ended
30 September 2018 - - = 850 (267,588) (266,738)
Balance at 7201859 A30R 2 84
30 September 2018 1,000 363,112 192,885 13,681 1,304,119 1,874,797
Notes: BT 5E
(i) Capital reserve represents the difference between the nominal value of shares () BAFEEEBRIE2004F11 A 2 EHATU

of subsidiaries acquired pursuant to a reorganisation in November 2004 over the
nominal value of the share capital of the Company issued in exchange thereof.

TZBRAEEZZRE -
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18 RESERVES (Continued)
Notes: (Continued)

.

G

r .
(i) Statutory reserves represent the legal reserve of a subsidiary incorporated in Macau -
and the statutory reserves of a subsidiary incorporated in the PRC.

In accordance with the Macao Commercial Code, the subsidiary incorporated in
Macau, Pacific Overseas Textiles Macao Commercial Offshore Limited, is required to
set aside a minimum of 25% of its after-tax profit to legal reserve until the balance
of this reserve reaches a level equivalent to 50% of its capital. The amount of legal
reserve of the subsidiary has reached 50% of its capital.

The subsidiary established in the PRC is required to make appropriations to certain
statutory reserves from profit for the year after offsetting accumulated losses from
prior years and before any profit distribution to equity holders. The percentages to
be appropriated to such statutory reserves funds are determined according to the
relevant regulations in the PRC or at the discretion of the board of the subsidiary.
Such statutory reserves can only be used to offset accumulated losses, to increase
capital, or for special bonus or collective welfare of employees. These statutory
reserves cannot be distributed to equity holders of the subsidiary.

These statutory reserves cannot be distributed to equity holders of the subsidiary.
No other statutory reserves are required to be made by the Group in other

jurisdictions in which the Group operates.

19 BORROWINGS

'

ﬁlfﬂ__..

RAZ B AR EER B EMKLZ—
B R R A E R ©

RIERPI R A E - pOBRPI A S 2 Bt
B2 R B K/ SN A R P ik e 7 3 AR 7S
BIRA R A EBRBE & T & 25%E
ARG  EEZHBEHESEE
RERRAR50%41E - ZHT B R AEIEE
BEREZ S EEEER A% °

A B SZ 2 I8 A Rl SR SHIAE F 2
BB IRR 2 FEENERRRTEA
TR AR A 20k Z AR R B TR E
6 - RBOEERBE 2L XIZIB/T
BOEZRIAZMBAREZERATR
E > BROAERE R AT BIER R E
B ENERSRBERRIEARESSE

BRA - ZFRTE BT ED K T %M
BRBZERITAA °
ZEREMETEDIRTZMBARZ
BEFAA °
REBEANAEE L EMENEMA

EREIR 1F B AR TE 1

19 &

As at
JiS
30 September 31 March
2019 2019
20195F9H30H 201963 H31H
HK$’000 HK$'000
THERT TETT
(Unaudited) (Audited)
(RRBER) (RR&Z)
Borrowings included in non-current liabilities: HAERHEBZIEE
Loan from a non-controlling interest of — BB A B FE1 4l (e s
a subsidiary (Note (7)) REE R (M) 146,076 146,225
Borrowings included in current liabilities: HATHAGEZES
Bank borrowings (Note (ii)) RITEE (MEEGD) 502,427 300,000

Note:

The loan from a non-controlling interest of a subsidiary is denominated in USS,
unsecured, non-interest bearing, and not expected to be repayable within the next
12 months. The fair value of this balance approximates its carrying amount.

(i)

The bank borrowings bear interest at floating rates. The fair value of the bank
borrowings approximates their carrying amounts.

(ii)
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19 BORROWINGS (Continued)
Movements.'l'g borrowings are analysed as follows:

LIDATED FINANCIAL INFORMATIO!

Six months ended
30 September

BZ9A30HILAEA
2019 2018
20194 2018%F
HK$’000 HK$'000
THExT FAET
(Unaudited) (Unaudited)
(REEER) (REEZR)
Balance at 1 April R4 A8 2 &8 446,225 459,433
Additions NE 502,427 230,000
Repayments BN (300,000) (283,264)
Currency translation differences NS A = R (149) (540)
Balance at 30 September R9A30H Z &k 648,503 405,629

Interest expense on bank borrowings for the six months ended 30 September
2019 is HKS$4,601,000 (2018: HKS3,398,000).

The Group's bank borrowings, after taking into account of repayable on demand
clause, are repayable as follows:

Within 1 year or on demand

AMFEARIREREE

HE2019F9H308 LERER @ RITEE
2 M BRI A4,601,0004 7T (20184 :
3,398,000/ 7C) °

5T TR D H O K -
EEEHENT :

REEZRITE

As at
IS
30 September
2019
201949A30H

31 March

2019

201993 A31H
HKS$'000
FAT
(Audited)

(= =%)

HK$’000
FHET
(Unaudited)
(REERZ)

502,427 300,000

The Group's bank borrowings repayable based on the scheduled repayment dates
are as follows:

NS

RRBBHAEEEEENRITE
EBR

As at
i

30 September 31 March
2019 2019
2019F9H30H 2019F3H31H
HK$’000 HKS$'000
THER T T
(Unaudited) (Audited)
(REEERZ) (&%)
Within 1 year 1FR 502,427 300,000
Between 1 and 2 years 1304 - -
502,427 300,000

Pacific Textiles Holdings Limited 42 2019 /2020 Interim Report



20 TRADE AND BILLS PAYABL

Credit periods granted by the creditors generally range from 30 to 90 days. Trade\-‘"

and bills payables, based on delivgr"} dates, were aged as follows: !

.

. )

fE1T BR = \ § I
BRA T2 4R W8 F30E00
R REMNERRERERSN A E
BT v.

30 September 31 March

2019 2019

2019898308  201943A31H

HK$'000 HK$'000

FHERT FHET

(Unaudited) (Audited)

(REEEZ) (&= %)

0 - 60 days 0 — 60K 732,657 533,624
61 - 120 days 61 — 120K 80,713 26,691
121 days - 1 year 121K — 14§ 21,187 8,170
834,557 568,485

The carrying amounts of trade and bills payables approximate their fair values.

The carrying amounts of trade and bills payables include an amount of
HK$32,193,000 (31 March 2019: HK$24,624,000) due to Toray Industries, Inc., who is
the single largest shareholder of the Company (Note 22).

21 CAPITAL COMMITMENTS
Capital expenditure at the balance sheet date, contracted for but not yet incurred,
is as follows:

Contracted but not provided for: BELRT 4018 R B ¢
Property, plant and equipment WM BE NG

21

ENEAERBEZERAERLRAER

H o

FET BRI R 4% 2 BRE B B 75 F& [ Toray
Industries, Inc..Z #¥H32,193,000/%8 7t (2019
F3H318 : 24,6240008 TT) ' XA B A
AATE 2B - AR (i5E22) o

BARERE
REBERERTNERMARELEZEARARX
mr

As at
i
30 September 31 March
2019 2019
2019%9H30H 201943 AH31H

HK$’000 HKS$'000
FHET FHETT
(Unaudited) (Audited)
(REEEFERZ) (%)

87,964 102,810

As at 30 September 2019, the Group had authorised and unpaid-up capital of
approximately HK$249,417,000 (31 March 2019: HK$249,576,000) in a subsidiary in
Vietnam.

As at 30 September 2019, the Group did not have any significant share of capital
commitments of its associates.

R2019F9A308 - AEBERBEKB A
A B HLE R RS B AN %249,417,00078
7C (201943 A31H : 249,576,000/ 7T) °

201989308 » AN B0 & 5 (B &
DML EKE RFEE -
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22 RELATED

Related par s are those parties

exert S|gn|f‘f nt influence over the other party in holding power over the investee;
1ts, to variable returns from its involvement with the investee; and

exposure, or r

RTY TRANSACTIONS

that have the ability trol jointly control or

the ability to use its power over the investee to affect the amount of the investor’s
returns. Parties are also considered to be related if they are subject to common
control or joint control. Related parties may be individuals or other entities.

The directors are of the view that the following entities were related parties that
had transactions or balances with the Group during the year.

Name

Toray Industries, Inc.
Teejay Lanka PLC

SPM Automotive Textiles Co. Ltd.

Source Smart Asia Ltd

=1

Toray Industries, Inc.
Teejay Lanka PLC
ETEAN(EM)IRE
MBEmRER QA
HSEMER DA

An associate
An associate

(a) The following transactions were carried out with related parties:

Sales of goods

HEEm

Relationship with the Group

A substantial shareholder

A company controlled by
a son of a former director

IEI%’@E
) [ ek ok 4 M O A - &ﬂﬂﬂ%ﬁ%\ﬂ&
Txﬁ??ﬂ’]% TERAEECDRSEHA

Eﬁ?ﬁaﬁ@iﬁi%&&ﬁﬁﬁﬁ

o 52k A4 il X Bk & R 6 A9 A T IR
%ﬁi%ﬁ%ﬁi BHEEATAREASHE
fth & B o

§$wu7§."y Tﬁ”ﬁﬁﬂﬁfﬁw =] /\Z’K%@
ETRGUBERERZIBREANL -

HAREZBEF
ETE|RR

= NE]

Hﬁi M/‘\

—BAEFNAET
ok AN

(a) EEBEALETZRZWT :

Six months ended
30 September
B Z9H30HL<AEA
2019
20194

2018
20184
HK$'000

HK$’000
THERT T T
(Unaudited)
(REEZ)

(Unaudited)
(RE&EZ)

~ Toray Industries, Inc. (Notes (ii)) — Toray Industries, Inc. (Fﬁ u£ (ii)) 32,315 -
- Teejay Lanka PLC (Note (ii) — Teejay Lanka PLC (Fft 2 - 1,937
32,315 1,937
Purchase of materials BEMR )
— Toray Industries, Inc. (Notes (i) — Toray Industries, Inc. (Kt &E()) 81,563 68,880
Rental income AW A
— Source Smart Asia Ltd (Note (iii)(v)) — e EMNARRA R
(P R Gii) B (v) 198 384
- SPM Automotive Textiles Co. Ltd. (Note (iii)) —EITEX (JEJ\M ) /RE
HEEMEBRAT
(B 7 Gii)) 1,430 1,621
1,628 2,005
Sub-contracting income 28K A
— SPM Automotive Textiles Co. Ltd. (Note (ii) —ETEX(EM) 75
MEEMBRAT
(B % (i) 640 2,261
Handling income BEEUWA
— Teejay Lanka PLC (Note (iv)) — Teejay Lanka PLC (P 7E(iv)) 2,182 1,937
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22 RELATED PARTY TRANSA:

(a) The following transaction
(Continued)

S (Continued)
}rre carried out with related parties:

{sﬁif‘_ TR g )

- Y Notes: 3 N .I-!r
rk ! ", -f"“‘.. 1.‘ - g o i . ’
B (i) Goods are purchased at prices mutually agreed by the Group and the () EREBNEREERBRBIRA
substantial shareholder in the ordinary course of business. SEEFERRARBEZERHE
. 170

(i) Goods are sold and sub-contracting income are received at prices mutually (i) EmEEHESBWATIE B BB

agreed by the Group and its related parties in the ordinary course of business. BREPEAEEESHE AT LR
W€ Z BT R ULER ©

(iii) Rental income is determined based on the size of the property and the relevant (i) HEWATIERYEmBEEBB@T
market rate. BERERE -

(iv) Handling fee received from an associate is charged at 2% to 3% of the value (iv) [A1—fEIBG & A 5] W BN BR 12 & F 2 DA
of certain purchases made as an agent of the associate, and the rates of the ERHE N RRIEAN#ETE TIRE
handling fee were mutually agreed by both parties. HIEBEIR2%ZE3%WE - MEEEA

LE R Th 5 R R o

(v) Source Smart Asia Ltd was regarded as a related company since it was owned v) BERESIZEMNER R A H—ZA
by a son of a former director, who resigned on 12 June 2019. Accordingly, the EFE (HR2019F6 8128 EE) 2
amount of the related party transactions during current period comprised only RFHEA  WEHHERA—F@EER
rental income received from Source Smart Asia Ltd from 1 April 2019 to 12 Ale Bt RAHIMBRBEALR
June 2019. S22 BEBER2019F4A1BE

20195F6 AN2H BfEm M AR A A
IWER 2 A& WA °
(b) Period/year-end balances: (b) 8, EREE
30 September 31 March
2019 2019
2019 9H30H 201943 A31H
HK$’000 HKS$'000
THERT FAET
(Unaudited) (Audited)
(REER) (T =%)
Amount due from SPM Automotive FEUETE R (BM)RE
Textiles Co. Ltd. for sub-contracting MEBEREBRARSE
income and rental income WA R e A 92 381
Trade in nature: BEZME:
Amount due from Teejay Lanka PLC ERABEEREEZ
arising from purchase of goods on behalf Ji& W Teejay Lanka PLCFRIE 51,766 52,418
Trade in nature: BESMHHE:
Amount due to Toray Industries, Inc. EEEMREEZEN
arising from purchase of materials Toray Industries, Inc. ;X H 32,193 24,624
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22 RELATED
(c)

RTY TRANSACTIONS (Continued)
agement compensation:

: o
22 AREALRS B o ",'

= 70 = M 1B k 0

() £2 Sk W D ey F

Six months ended .
30 September

BZE9A30HILAEA

2019 2018

20194 20184

HK$’000 HKS$'000

TERT FE T

(Unaudited) (Unaudited)

(RBER) (REHEZ)

Salaries, bonus and allowances e JEAL RERY 38,689 33,868
Retirement benefits — defined RREF — R RET S

contribution schemes 60 -

38,749 33,868

23 EVENTS SUBSEQUENT TO THE PERIOD
Save as disclosed in Note 17(a)(ii), there was no significant event undertaken by the
Company or by the Group after 30 September 2019 and up to the date of this interim
report.

23 HiR=EE
BRBEEE17() (D PTIRERE B AN » 1R20194F9 A
0B EARFHHRE BHA QRS AE
B T EAEE -
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paid on 18 December 2019 to Shareholders whose names appear on the Register of
Members of the Company at the close of business on 10 December 2019.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 6 December 2019 to 10 December 2019
(both days inclusive) during which period no transfer of shares of the Company will
be registered. In order to qualify for the interim dividend, all transfers accompanied
by the relevant share certificates must be lodged with the Company’'s Hong Kong
Branch Share Registrar, Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17/F., Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not
later than 4:30 p.m. on 5 December 2019.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the six months ended 30 September 2019, the Company repurchased a total of
1,964,000 Shares on the Stock Exchange at an aggregate consideration of (excluding
expenses) HK$10,167,610. Among those repurchased shares, 1,300,000 Shares were
cancelled during the six months ended 30 September 2019, and 664,000 Shares were
subsequently cancelled on 28 October 2019. The issued share capital of the Company
was reduced by the par value thereof. Details of the repurchases of shares were as
follows:

Number of Shares
repurchased

Month of repurchase

BBE A G

August 2019
September 2019

201948 A
2019598

EXHBERBRAF

BERDEE

1,300,000
664,000

261l (20185 : F %
B324l1) © FRERABE K 2019412 18 BUR A
2019412 10 B it 2 B i) 4 R 5 4 51 7O A
DABRRABMZ R

TEBERNBFER

A RHEH2019F12 468 £2019%12A10H
(HEMRXBEERN) EEHEARRRRDGE
FELFE - ARAEERTHREZEK
AX B & B A KA 20194512 A5 B T 485309 Bl
HET AR X HER B BRERE AR 7K
DBEETLEBEBIEZEBRREHRZRD
BRAR MU AEBEFE2EANBR183
SEA MR N 7HE1712-171658 4 -

BE LENBEADAZLHRS
HZE2019F9A30B LEANEAR + AR EAHE
X B B B & ££1,964,0000% f% 17+ BAE (R
BIEBA) 510,167,610 T ° :2 F & B KD
B+ 1,300,0000% B 15 B R & 20199 A30H
LWE7NE A RS - BH664,0000% R BEEREE
201951028 B 5588 « AN A A B EHATIRA
REFHEBRDZEERD c BERKRGZFE
wmr

Aggregate
Price per Share consideration
Highest Lowest (excluding
expenses)

BRER
RS BIE HACE
(TREER)
HK$ HK$ HK$
yi- v BT V- v
5.20 5.08 6,676,370
5.30 5.19 3,491,240
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CORPORATE GOV
PEEARE

E AND OTHER INEORMATION

PURCHASE, SALE OR REDEMPTION OF LISTED SEC F THE COMPANY

(Continued) \
Subsequent to the end of the reporting period and up to the date of this report, the
Company has repurchased a total of 132,000 Shares on the Stock Exchange at an
aggregate consideration of (excluding expenses) of HK$677,100. Such repurchased
shares were subsequently cancelled on 28 October 2019. The issued share capital of
the Company was reduced by the par value thereof. Details of the repurchased after
the end of the reporting period are as follows:

Number of Shares
repurchased

Month of repurchase

fBE A B

October 2019 2019410 H

The repurchase of shares was made by the Directors, pursuant to the general mandate
granted by the Shareholders at the annual general meeting held on 8 August 2019
with a view to benefiting shareholders as a whole by enhancing the net asset value
per share and earnings per share.

Save as disclosed above, neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the six months ended
30 September 2019 and up to the date of report.

CORPORATE GOVERNANCE

The Company had complied with the applicable code provisions and certain
recommended best practices set out in the CG Code contained in Appendix 14 to
the Listing Rules where suitable to the Company so as to enhance the corporate
governance standard of the Company throughout the period for the six months
ended 30 September 2019.

During the period under review, Mr. Wan Wai Loi served as Chairman of the Board and
the Chief Executive Officer of the Company, hence the Company did not comply with
the code provision A.2.1 of the CG Code which requires that the roles of chairman
and chief executive should be separate and should not be performed by the same
individual. While the dual role arrangement has provided strong and consistent
leadership and facilitated the implementation of the Group’s business strategies,
the Company will nevertheless review the structure from time to time in light of the
prevailing circumstance.

BERODEE

132,000

= | d
I* ‘.'..?.:'-#"1.‘_;'
REEPFRERBEAREALY - ARAR
B 22 P B [B1 & $£132,0008% B 0 © R E (R
BIEBR) B677,100/8 7T ° 25 B E Ik fn ke
%2 N2019F10 528 B 51 8 - A A B 31T
RAEEFER G 2 EERD - R|EHR
BIEERGDZFBELOT

Aggregate
consideration
(excluding
expenses)

Price per Share
Highest Lowest

BRER
RE ENANRE

(TEEER)
HK$

T

RS

HKS$
BT

HKS
T

5.15 5.10
FEEIR M, TR E SRR N2019F8 A8H
BOZERERBAFRG ER/RHZ —REREE

T DEERERSEREEFERERA
FmERRZE -

677,100

Br EXFTHRERE SN - IREIZE 2019559 A301 1E
ANERRREEARHKREDE  AQRSKEME
B ARBEEE  BOHEARRZ
R ETES -

AR A
EXER

ARREHZE2019F9A308 IENEA BB —E
P AR B SR+ P AT E M D EE B A T A
YR EA SRR EE TEZRED AR
LIRS AR EEERIZE -

REBEHA  FEREEEETARAEER
TREFRTHER  WARBRGEETEXRE
AT AR BA2E GRIRXRE X F RITR
BEHNBRASZABTEAR— AEE) -
BEEERBLHCRHBRN-BNHRER
REREEEREBRE  ARARNERAE
ERIER TR ina B REARE -
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CODE FOR SECURITIES TRANSA S BY DIRECTORS

The Company has adopted the standard of Model Code as set out in Appendiﬁ&!& i -
10 to the Listing Rules as its code of conduct regarding securities transactions by TR HyZE Bl ”fé?,%ﬁl*]ﬁ E?Fﬁiﬁﬁ%

e the Directors. Having made specific enquiries of all Directors, all current Directors. ‘?ﬁx%ﬁ’] TASTH - ERREEEELET
: confirmed that they had complied with the required standard set out in such Code EHE  2RBIEIORD  REREBS
throughout the period for the six months ended 30 September 2019. 2019F9 A30H LE/N @ B BifE A B B =P Z % =F

R R -

DIRECTORS” INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING ESNRATRERG 2 EZR AR
SHARES

As at 30 September 2019, the interests and short positions of the Directors and chief ~ #2019F9A30H @ &EE R ARGl &S THA

executives (Note 1) of the Company in the Shares, underlying Shares, and debentures & ([fi3%1) RN A Bl ek E(E AR EE (M

of the Company or any of its associated corporations (Note 1) as recorded in the 1) Zf&1D - HEAKRND REAET - A ERE

register required to be kept under Section 352 of the SFO or as otherwise notified to & 5 & HI & (&1l 5535218 E T 17 B 8 & s it

the Company and the Stock Exchange were as follows: Fracekak BAE b7 X Ae AR A MR AT
B KRBT

Y

LONG POSITIONS IN SHARES Bz HE

Number of Issued Shares Held and Nature of Interests

FEEBTROBARERME
Corporate Approximate
Personal Family Interests percentage of
Interests Interests (interests of Trusts and issued share
Name of Directors/ (beneficial (interests of a controlled similar Total capital of the
Chief Executives owner) spouse) corporation) interests Interests Company
EERR RERAH
PN 3 XEER (REE%LE Bk EBRTREAZ
ES /BRTBASRESR (ERERA) (BREzER) ) BUER BEzem BREDL
Wan Wai Loi 10,295,000 1,030,000 - - 11,325,000 0.78%
FER (Note 2)
(Ftz2)
Tou Kit Vai 629,000 - - - 629,000 0.04%
fté
Lau Yiu Tong 53,393,000 - - - 53,393,000 3.69%
LS
Sze Kwok Wing, Nigel 400,000 - - - 400,000 0.03%
Tsang Sian-Chung, Hubert 450,000 = = = 450,000 0.03%
B (Note 3)
(FizE3)
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DIRECTORS' INTERESTS AND SHORT POS : NL EEHNRAAE
n ed i
ARES (Continued)

B3 25 R .
frar R

AN : ¥

LONG PC ;
- Notes: . N

o o o Wt T
1. Withil ‘;_If-_g--" of Part XV of the SFO. ; EHE RS ARG XV o p A _LE
i ‘4 4\ : e P g ™
2. The Shares are held by Ms. Chiu Bo Lan, the spouse of Mr. Wan Wai Loi. : 2. ZERMHBFER ,&ZEE § ﬁ'¢1 < W
. . ® = i -
Iy *%ﬁ & | & o S, - : )
3. Mr. Tsang Sian-Chung, Hubert is the Chief Information Officer of the Company whowas 3. EEHRAELAAAFRZENBE @ WER
granted share options of the Company. The summary of Share Option Scheme is set out TARATERE - BREE ZBMEEHR
on pages 52 to 53 of this report. ARIREEDBEFESZHE ©

Save as disclosed above, as at 30 September 2019, none of the Directors or chief B EXIEFEESN - R2019F9H308  BIEFFE
executives of the Company, had any interests or short positions in the Shares, ZFRHIEKPIEI G REETHFEZER
underlying Shares and debentures of the Company or any of its associated  ftAIEEEE + X S ZE A E Ath 75 X AN A 7 K& B
corporations as recorded in the register required to be kept under Section 352 of the ~ RXFTEH ZBA - MIEEFH AR A H=IT
SFO or as otherwise notified to the Company and the Stock Exchange. A BRARR Bl sk B M au AR 2 IR -

HERMD REFT  BEEEARERIOXR -

At no time during the period under review were the rights to acquire benefits by ~ R EIEEE AEIREfE @ BB EREFHEE
means of the acquisition of Shares in the Company granted to any Directors or & B Z BB AN F FLERATEBALR
their respective spouses or minor children, or were any such rights exercised by — AIIR) Mz 2 #F - KB FITEEMLE
them; or was the Company, its holding company or any of its subsidiaries a party to ~ #EF] : kAR F] ~ B KD &) sk H AL &
any arrangement to enable the Directors to acquire such rights in any other body A Rl EL B ZHE - WL EFAIREM
corporate. EfhyE ABERBESILEEN -
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SUBSTANTIAL SHARE

~ POSITIONS IN SHARES AND UND

As at 30 September 2019, the fol
- executive of the Company) had in}grests or short positions in the Shares or underlyin
‘Shares of the Company as recorded in the register required to be kept by the | ¢T§$ﬁ$‘l\\ﬁ_ﬂ§£
Company under Section 336 of the SFO: ‘

LONG POSITIONS IN SHARES

o

IH"ER PERSONS’ INTERESTS AND SHORT
NG SHARES

wing persons

Capacity in which
ordinary shares were held

RIFFEEBERZ S0

(other than a Director or ¢

e e

8 K
i Faass - oA

=T A BRI 7

ARRBA FABRR D T A S SA R

87 s )

Number of
ordinary shares

EERBE

Approximate percentage
of issued share capital

of the Company

Toray

Schroders Plc

Lam Wing Tak

Wong Bik Ha

=3
HEE

Beneficial Owner
EnEA A

Investment Manager

REKIE

Beneficial Owner

EmER A

Interest of Spouse

A {5 4 2

Founder of a discretionary trust

2REFZAIMA

Beneficial Owner
EnRERA
Interest of Spouse

Fic i 1 a8

Founder of a discretionary trust

2REFEZAIMA

405,394,000 (L)

130,544,000 (L)

14,566,000 (L)
1,087,000 (L)
80,000,000 (L)
95,653,000
(Note 4)

(Bt 3E4)
1,087,000 (L)
14,566,000 (L)
80,000,000 (L)
95,653,000

(Note 4)
(B 5E4)
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/
RMATION

SUBSTANTIAL'SHAREHOLDERS" AND OTHER PE
SHORT POSITIONS IN SHARES AND UNDERLYING SHARE (Contlnued)
LONG PosmdﬁhN SHARES (Continued)

TERESTS AND

Note:

4. Mr. Lam Wing Tak is the spouse of Ms. Wong Bik Ha, vice versa. For the purpose of the
SFO, Mr. Lam Wing Tak is the founder of the family trust.

SHARE OPTION SCHEME

Pursuant to the written resolutions of Shareholders passed on 27 April 2007, the
Company adopted the Share Option Scheme subject to the terms and conditions
therein.

The Share Option Scheme was terminated automatically at midnight on the day
immediately before the 10th anniversary of the Listing Date, in other words, the Share
Option Scheme was terminated as at 17 May 2017.

Options enabling the exercise of 22,820,000 Shares were granted on 18 July 2007
("Tst Grant”) and expired on 17 July 2017. Options enabling the exercise of 10,000,000
Shares were granted on 11 October 2013 (“2nd Grant”) will expire on 10 October 2023.
The closing price of the share of the Company immediately before the dates of the 1st
Grant and the 2nd Grant were HK$4.86 and HK$10.06 per share respectively.

The share options issued under 1st Grant were fully exercised. The movement of 2nd

%Eﬁiﬁh{-

BER%E(E) | ‘ "

ROZHE(E) S .

B

4 MEBALREEELTEREE BT
5 RBMEEOITME - MRE R E BRI
EZAIBA -

L HE

BRI R 200764827 H BB 2 EHE IR =
R ARNFIERMNBRETS  WZBRRE
Fa] 2 658 R A1 <

EREFZENEZE ETEREI0BEEERS
BRi—BZEERRASKRIE 52 @ BRE
2R 201758178 &1k o

A 1715 B P& #E 35 77 22,820,000 A& A% 17 12 20074
7RH1ISEE®E ([F—X#IFH]) - ER20174F
7R178 &R o AI 17 B A% #E % 9710,000,000
B A% 19 7201310 AN B R H ([ KR
H 1) - #572023F 108108 @ ° ANA A%
MREBEFE-RELREZRE L B2
W T8 5 Bl & = B4.8678 7T f210.0678 7T °

Grant as at 30 September 2019 was shown as follows: 201 9F9H30H  EZRE ﬁ E’] £ 8) 51 R ﬁﬂ
T
Percentage  Number
Number oftotal of Share
of Share Share Options
Exercise Options Vesting Options  Vested/to  Exercisable As at As at
Date of Grant  Grantee Pricc Granted  Tranche Date  Granted  beVested Period 01/04/2019  Exercised Lapsed  Cancelled 30/09/2019
HERY BEE/
ERHE ERELY KERE 20195 20195
RIHEA  ERA ik REHA BEES WEAL REKE 76 1 B ¥ ¥ 9A30R
17102013 Bligible Employees  HKS9%8 10000000 1t 11/10/2016 W 3000000 11/10/2016-)
AERER 998 T 4t 10/10/2023
nd 11/10/2019 3% 3500000 11/10/2019-
- 100 9,050,000 - 500,000 - 8550000
3rd 11/10/2022 35% 3500000 11/10/2022 -
=it 10/10/203J
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The fair value of options of the 2nd Grant is approximately at an average of HK$1.8
per Share on the basis of binomial

odel (the "Model”). The significant inputs |nto s

. the Model were the closing price of the Share of the Company at the date of gran‘F‘ﬂ '%‘TE 3 fﬁﬁ_ti %%EA$ —Jﬁﬁf’ﬁﬁ/\ﬁ

HK$9.98 per Share, annual risk- free interest rate of approximately 2.09%, an expected

option life of approximate 10 years, expected volatility of 45% and annual dividend
yield of 9%. HK$850,000 amortised fair value of share options for the six months
ended 30 September 2019 was charged to the consolidated income statement (2018:
HK$850,000).

The Model was developed for use in estimating fair value of traded options that
are fully transferable. The Model requires input of highly subjective assumptions,
including the expected stock price volatility. Since the Company’s share options
have characteristics significantly different from those of traded options, and because
change in the subjective input assumptions can materially affect the fair value
estimate, the Model does not necessarily provide a reliable measure of the fair value of
the share options.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference
in compliance with the CG Code. The members of the audit committee are Mr. Sze
Kwok Wing, Nigel, Mr. Ng Ching Wah and Dr. Chan Yue Kwong, Michael (who are
Independent Non-executive Directors). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA
Australia, is the chairman of the audit committee.

The audit committee is responsible for reviewing, overseeing and supervising the
effectiveness of the Group’s financial reporting process, internal control systems,
risk management and whistleblowing policy. The audit committee has reviewed the
unaudited condensed consolidated results of the Group for the six months ended 30
September 2019 in conjunction with the external auditor and the management of the
Company.

The interim financial information has been reviewed by the external auditor of the
Company in accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written terms of
reference in compliance with the CG Code. The members of the remuneration
committee are Dr. Chan Yue Kwong, Michael, Mr. Ng Ching Wah and Mr. Sze Kwok
Wing, Nigel (who are Independent Non-executive Directors) together with Mr. Wan
Wai Loi and Mr. Masaru Okutomi (who are Executive Directors). Dr. Chan Yue Kwong,
Michael is the chairman of the remuneration committee.

The remuneration committee is responsible for reviewing and determining the terms
of remuneration packages, bonuses and other compensation payable to the Directors
and senior management of the Group with reference to the nature of their work,
complexity of the responsibilities and performance. No Director is allowed to take part
in any discussion about his own remuneration.

R HEZLlﬂzm{“z%tHﬁ%&%rc k=
F492.09%2 ERBEFE - 49106 2 FBEAREAR
A H - 45% 2 TE HR K R R B Fo%m iR B
EREFE o HZE2019F9 308 IE<EA -
850,000/ TT iE fix e 2 SIS LS A R (EERERE
g zf R A AR (20184 : 850,00058 7T) °

EERAR RN GHMEEN A BBE R E
E’\J’&/"Mﬁﬁﬁax ZEBEASRRETER

C BREHRERS - ARARRNER
*EE@PEEEE’JHH%%Z%TH mEEBERER
FHABEHAA BB BEERTE  BUE

BT — AR O 2 2 (AR 7 5
T 1t -

ENZEE

ARBCKRIBEZEZBRE  YEANTELE
ERTAMEMREHE FERZBE 2K
BREBREL MBERERRBALEL
(REHRBUIFNTES) - BEKETER
BNEMEAMAEERER  FEEKZ
BgXF-

BEREZECAERN  BEREREEASKEZ
B EREF WﬁBEQ?I%IJ&Z [ 1 %
BERPURHIPL N - BIZE B GER AR AN
MMk EREEDERASEEHE2019F
9A30H IEAEA 2 RSB ZERRGE 54 -

TP B ER AR RRINEZBEIRER
BEETEAE B2 BB EMERF 24105
(MER 2B ZEMATHRMBEERRE
B #ETTEED -

FHEES

ARFERIFWERS  LEBFALE
EATAMEERARE - HFWEAR 2K
BARMA L  H 5 R ES S
(8% A B IENTEE) AR FBRE L
REMELE (RS ARITES) - RAK
BLAFWERGETR -

FHNZE R A2RAKEEERRAER
ABZTFHE BEMNEMENRR &
BIMEEN FREZHFMAS HK - AR
HpENME - EAEE TR 285w (E
NFREN o
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written terms of
the nomination

s established a nomination committee

liance wi;h the CG Code. The memt_J

Ching Wah, Dr. Chan Yue Kwong, Michael and Mr. Sze Kwok

1dependent Non-executive Directérs) toget er with Mr. Wan
cutomi (who are Executive Directors). Mr. Ng Ching Wah is
_ko committee.

— ‘.Il| " %

q = o ;|. [ d .

ation committee is re ponsible for ing recommendations to the Board
of Directors and the planning of the Board succession. 2 |
_ [ . p-r - ' I
APPRECIATION EE ]

The Board would like to take this opportunity to extend its sincere gratitude to ZEREBHHMERE  EEEHE TF -
all Shareholders, business partners, customers, suppliers, the management and {ifErE SEEMEENIHAERNER L H
employees for their support and contribution to the Group and its business ¥z SXEFERER ' REARLHE °
throughout the period.

on the intm

On behalf of the Board REZ R

Wan Wai Loi ETEFRTHABE
Chairman & CEO FER

Hong Kong, 21 November 2019 A 201911 A21H
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W
“Articles”
“Board”

“CG Code" or “Corporate
Governance Code”

“China” or “PRC"

"Company”

“Director(s)”
“Group”
IAHKDI/ O]’ uSu Ol’ /AHKs/I

"HKSAR” or "Hong Kong”
"INED(s)"

“Listing Rules” or
“Main Board Listing Rules”

"LKR" or "RS"

“Model Code”

"Panyu Plant”

"RMB" or “CNY”

"SFO”

In this interim report (other than
otherwise requires, the followin

iy

Interim Financial Information), unless the co

xpressions shall have the following meanings: g‘_
y N

1

yr !
The Articles of Association of the Company, as
amended from time to time J

The Board of Directors of the Company.

The Corporate Governance Code, stated in the
Appendix 14 to the Main Board Listing Rules

The People’s Republic of China

Pacific Textiles Holdings Limited, an exempted
company incorporated in Cayman Islands with
limited liability, the Shares of which are listed on
the Stock Exchange

The Director(s) of the Company

The Company and its subsidiaries

Hong Kong Dollar

Hong Kong Special Administrative Region of the
People’s Republic of China

The Independent Non-executive Director(s) of the
Company

The Rules Governing the Listing of Securities on
the Stock Exchange, as amended from time to
time

Sri Lankan Rupee

Model Code for Securities Transactions by
Directors of Listed Issuers, Appendix 10 to the
Main Board Listing Rules

the factory run by Pacific (Panyu) Textiles Limited
located in Nansha of Guangzhou City, the PRC

“Renminbi/Chinese Yuan”

Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong)

[ B
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“Stock Exchange”

“Teejay Lanka PLC"

“Toray”

“USD" or “US$”

"/ND”

Shares of the Company, with a
HK$0.001 each |

The Company's eholder(s)

Shareholders passed on 27 April 2007, and expired
on 17 May 2017

The Stock Exchange of Hong Kong Limited

Teejay Lanka PLC (formerly known as Textured
Jersey Lanka PLC and Textured Jersey Lanka
(Private) Limited), a limited liability company
incorporated under the laws of Sri Lanka and
whose shares are listed on the Colombo Stock
Exchange of Sri Lanka

Toray Industries, Inc., a company incorporated
under the laws of Japan and whose shares are
listed on the Tokyo Stock Exchange in Japan, a
substantial Shareholder of the Company

United States Dollar

Vietnamese Dong

inal value of

ompany pursuant to the written resolutions of

B 52 Fi |

[Teejay Lanka PLC]

[Toray |

E

[ fE]
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PACIFIC TEXTILES HOLDINGS LIMITED
EXRHGHBERBRA G

(Incorporated in the Cayman Islands with limited liability)
(RESHETMALZERAF)
(Stock Code #3455 : 01382)
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Paper from responsible sources
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