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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED

BUSINESS AND FINANCIAL REVIEW

The Company is an investment holding company. Pacific Textiles Holdings Limited and
its subsidiaries (the “Group”) are principally engaged in manufacturing and trading of
textiles products, including high quality cotton and synthetic knitted fabrics.

Revenue

During the period under review, the revenue of the Group was approximately HK$3,402.7
million (2017: approximately HK$3,008.3 million) represented an increase of 13.1% as
compared with the period ended 30 September 2017.

Revenue generated from sales of goods from different geographical locations (as
determined by where the products were delivered to) is set out in note 7 to the Financial
Statements of the Company on page 32.

Other incomes composed, among others, sales of residual materials and Government
grants (including the support of using new technology and cleaner production) are set
out in note 8 of the Financial Statements of the Company on page 34.

Cost of sales

The cost of sales of the Group was approximately HK$2,771.9 million (2017: HK$2,500.2
million) represented an increase of 10.9% as compared with the period ended 30
September 2017.

Profit

During the period under review, the profit attributable to equity holders of the Company
was HKS$501.6 million (2017: approximately HK$385.6 million) represented an increase
of 30.1% as compared with last year.

The upturn was mainly due to various factors, including but not limited to:

(i) The steady resumption of production of Vietnam factory since early 2018;
(i) Higher sales volume;

(iii) Broadened customer base and better sales mix

Selling and distribution expenses

During the period, the selling and distribution expenses decreased to HK$35.7 million
(2017: HKS71 million) mainly due to the decrease in cost in meeting customer claims
arising from the production suspension of Vietnam factory during April 2017 to
December 2017.

4 Pacific Textiles Holdings Limited 2018 / 2019 Interim Report

EBRUBERE

RRABRREERRE - EAHBIERBR
REIREMBAR (G [REE]) 2%
EoBER (BREE2RR EET) 2
SLENES -

WA

REEERE - REBEZ WA BLI340278 8
HIT (20174F : 4J3,0083B BB L) BEHZE
20179 A 308 [FHARIE HN13.1% o

TREEWE 2 EREENWRA (BEE
MR B EE ) ER EE32H AR B B SR
FHIRE7 -

HiWABE (AP ) hERBRYH &I
TR (BRFERMRMMBEREE)
BN EMAA R B BRERMEES ©

HERK
AEBEBZHEHEXNRNAEL2I/NBEB T
(20174F : 2,5002 8 BETT) + BEE201759
A308 |- HARE0110.9% °

R F

REEEE AAREEEE ARG T
/50168 & 76 7T (20174F © #938567 B &
TL)  BAFIEN30.1% °

EAIEMDEEARZERZMR - BIEE
PR

() BEMREB2018FWHEEEIKIE A E
(i) HESHEE

(i) BEARRERRIENHEEHES
HERSHMAX

HA HERDHEBAIREN/AERT
(20177F : 71E BB L) TIEEHR2017F

ARZE017FE N ABREAMEREEELEES
BHNEFRESKARD -



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Cont'd)

Administration expenses
The administration expenses increased to HK$95.8 million (2017: HK$62.3 million) due
to higher information technology expenses and labour cost.

Finance costs

Finance costs from continuing operations consisted of interest expenses on bank loan
decreased by approximate 52.8% to HK$3.4 million (2017: HK$7.2 million) as a result
of reduction of total amount of loan and substitute the US loan by lower interest rate
HKD loan.

Trade receivables day and Trade payable day
Trade receivables day was 55 days while the trade payable day was 58 days.

Income tax

The Group recorded an income tax expense from continuing operations of approximately
HK$87.9 million during the year under review (2017: HK$67.7 million). There was no
significant change in applicable tax rates for the Company’s subsidiaries for both years.
The average effective tax rate of the Group was 14.9% which was lower than last year
(2017:15.6%).

Assets

As at 30 September 2018, the total assets of the Group were HK$5,027.1 million (31 March
2018: HK$4,852.7 million) represented an increase of 3.6%. The total assets comprised
non-current assets of HK$1,941.4 million (31 March 2018: HK$2,046.4 million) and current
assets of HKS$3,085.7 million (31 March 2018: HK$2,806.3 million).

Key financial ratios are set out below:

Gross Profit Margin” FEFZ=m
Return on Equity® BEZE O R KR

Interest Coverage Ratio® MEBEHL RO
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENREDM

BUSINESS AND FINANCIAL REVIEW (Cont'd)

Key financial ratios are set out below: (Cont’d)
Notes:

(1) The calculation of Gross Profit Margin is based on gross profit divided by revenue and
multiplied by 100%.

(2) The calculation of Return on Equity is based on profit for the year divided by total equity
and multiplied by 100%.

(3) The calculation of Interest Coverage Ratio is based on profit before interest and tax
expenses divided by interest expenses.

Liquidity and financial resources and capital structure
As at 30 September 2018, the Group was in a net cash position of HK$337.4 million (31
March 2018: HK$207.3 million).

The Group's principal source of working capital was cash generated from sales of its
products, supplemented with bank borrowings and a shareholder’s loan contributed
by our joint venture partner for the Vietnam subsidiary.

As at 30 September 2018, the Group had total cash and bank balances of HK$743
million (31 March 2018: HK$666.7 million) comprising of HK$85 million, the equivalent of
HK$474.2 million denominated in US$, the equivalent of HK$180.3 million denominated
in RMB, the equivalent of HKS$3.1 million denominated in VND and the equivalent of
HK$0.4 million denominated in other currencies. The cash and bank balances and time
deposits were to finance the Group’s working capital and capital expenditure plans.

The Group had bank loans of HK$260 million (31 March 2018: HK$313.3 million) and the
shareholder’s loan of HK$145.6 million (31 March 2018: HK$146.2 million) contributed by
our joint venture partner to the Vietnam subsidiary. The said shareholder’s loan was of
equity nature and was unlikely to be repaid within one year. The Group did not pledge
any of its assets for bank borrowing (31 March 2018: Nil).

For the period ended 30 September 2018, the Group's total assets amounted to
HK$5,027.1 million (31 March 2018: HK$4,852.7 million) representing an increase of 3.6%.
Non-current assets and current assets were HK$1,941.4 million and HK$3,085.7 million
respectively. The above assets were financed by current liabilities of HK$1,513.8 million,
non-current liabilities of HK$201.7 million and equity attributable to Shareholders of
HKS3,329.4 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Cont'd)

Capital expenditure and capital commitment

The Group had been adopting cautious measures and fine-tuned its capital expenditure
in response to the market demand. During the period under review, total capital
expenditure increased by 102.7% to HK$96.5 million (2017: HKS$47.6 million) which
was mainly used to purchase machinery and to finance the environmental protection
projects of Panyu factory and Vietnam factory.

Details on the land use rights, property, plant and equipment are set out on pages 40
to 41 of this interim report.

Key liquidity or leverage ratios:

Current Ratio® REILL R @
Quick Ratio® REHHL RO
Gearing Ratio® BARGBENLEO
Debt to Equity Ratio?” B &SR

EEENmEDN

EBRPBOE (&)

EXRXREREE
AREE-BRIEERNER - XREBETSH
FRMMAFEARFAL - REEME > AEE

BR5E AR L BEBIEIN102.7%E9%.58 B8
T (2017%F 1 476BEBL) TEREEE
HEREERELBERERRBEENES -

T (E AR - BE R HE 2 IEE
RAFHREF40EFENE o

FTERBESRERLEE !
As at 30 September As at 31 March
2018 2018
R20185F9H30H 72018F3H31H
2 2.1
1.4 1.3
13.2% 14.4%
51.8% 45.3%

Notes:
(4) The calculation of Current Ratio is based on current assets divided by current liabilities.

(5) The calculation of Quick Ratio is based on current assets minus inventories divided by
current liabilities.

(6) The calculation of Gearing Ratio is based on total borrowings and bills payable divided
by total equity multiplied by 100%.

(7) The calculation of Debt to Equity Ratio is based on total liabilities divided by total equity
multiplied by 100%.

Risk Management on Foreign Exchange and Interest Exposure

The Group had been exposed to foreign exchange risk arising from various currency
exposures with respect to the US Dollars, Renminbi and Vietnamese Dongs primarily. The
Group managed its foreign exchange risks by performing regular review and monitoring
its foreign exchange exposures. The Group would hedge against certain of its exposures
in order to reduce the risk involved as appropriate.

The Group mainly operated in Hong Kong, PRC, Macau and Vietnam. Except for certain
cash and bank balances and certain inter-company receivables denominated in foreign
currencies, transactions were generally conducted in a functional currency of the
respective group entity. The foreign currency risk arising from recognised assets and
liabilities was considered by the Directors to be minimal.

The Group had been using forward foreign currency contracts to hedge part of its
foreign exchange risk. These forward foreign currency contracts did not qualify for hedge
accounting and were accounted for at fair value through profit or loss.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENREDM

BUSINESS AND FINANCIAL REVIEW (Cont'd)

Pledge of Assets
No assets were pledged to obtain financing as at 31 March 2018 and 30 September
2018 respectively.

Segmental Information
Details of segmental information are set out in note 7 to the interim financial information.

Material Acquisitions and Disposals of Subsidiaries, Associates and Joint Ventures

There was no material acquisition or disposal of the Company’s subsidiaries, associates
and joint ventures during the six months ended 30 September 2018.

Contingent Liabilities
As at 30 September 2018, the Group had no material contingent liabilities (31 March
2018: Nil).

Events Subsequent to the Period
Save as disclosed in this interim report, there was no significant event subsequent to
the period up to the date of reporting.

ENVIRONMENTAL AND SOCIAL REPORTING

The Group had spared no effort to continuously invest in the environmental protection,
energy consumption and reduction of wastage, and the achievements were well
recognized. Below are some of the awards and accreditation from the governmental
bodies or international organizations received by Panyu factory during the period under
review: -

2017 Outstanding Model Project in Environmental Protection awarded by Guangdong
Environment Protection Industry Association in May 2018"
2017 Leading Energy Efficient Enterprise honored by The Economic & Information

Commission of Guangdong Province in June 2018*

2018 Energy Management Insight Award granted by Clean Energy Ministerial ("CEM")
in May 2018

2018 Textile Industry Informationization Achievement Award (Problem Solution

Award) - First Class Award granted by China National Textile & Apparel Council
("CNTAC") in September 2018"
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Cont'd)

Environmental and Social Reporting (Cont’d)
2018 Textile Industry Informationization Achievement Award (Innovative Application
Award) — Second Class Award granted by China National Textile & Apparel Council
("CNTAC") in September 2018

One of the Top 10 Best Energy Saving Technologies and Best Practices Case
selected by National Development and Reform Commission (“NDRC") and be further
nominated by NDRC being an representative of China for an international award
organized by International Partnership for Energy Efficiency Cooperation (“IPEEC")*

* The English translated version is for reference only. If there is any inconsistency
between the Chinese and English versions, the Chinese version shall prevail.

Employees and Remuneration Policies

As at 30 September 2018, the Group had 5,378 full-time employees (31 March 2018:
5,543). There was no significant change in the Group’s remuneration policy. The Group's
remuneration package for its employees included salary, bonuses, allowances and
retirement benefits based on the performance, skills and knowledge of each employee.
The Group also provided additional benefits to its employees, for instances subsidized
accommodation and meals for those working in production facilities, accident and
medical insurance and share options granted to eligible employees under Share Option
Scheme, etc.

The Group will continue to provide regular trainings and competitive remuneration
package to the employees in order to enhance their incentive and motivation to work.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED

BUSINESS AND FINANCIAL REVIEW (Cont'd)

Prospect and Outlook

The financial performance of the Group had been improved during the six months
period under review as compared with the same period of last financial year. With
the relentless effort of the management team, the production of Vietnam factory had
resumed since early 2018 and risen to around 40% of the designed capacity of the
factory as at the end of period under review. Subject to the actual amount of sales orders,
it is expected that by the end of this financial year, the production level of Vietnam
factory will resume to the production level as before the suspension.

Despite the upturn during the past few months, the second half of the Group's financial
performance will also depend on the sales orders on our high quality synthetic knitted
fabrics, a raw material for cold resistant clothing, which in turn affected by the weather
of the coming winter of the Company’s major markets. By experience, cold weather will
tend to boost the sales volume, and vice versa.

Looking forward, the ever-increasing labour cost and material cost remain a challenge to
the business. The macro-economic and political factors, such as potential trade barriers,
and the global trend of lower economic growth also pose uncertainty to the second
half of the Group’s financial performance.

Albeit the unforeseeable business environment, the Group’s commitment in wider
adoption of green production technology remains unchanged. The Group’s technical
team has been working on a list of projects relevant to waste water treatment, waste
air treatment, use of residue heat, and other automation process in order to increase
energy and resources efficiency. Its efforts have been paid off and demonstrated by the
Government grants and awards received.

To cope with the challenges ahead, the management will keep abreast of the changes
and implement appropriate initiatives and business strategies. Meanwhile, the Group
will continue to look for suitable location to build up new production bases in South
East Asia for potential expansion as well as risk diversification.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

_Ea
pwec

TO THE BOARD OF DIRECTORS OF
PACIFIC TEXTILES HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 12 to 55, which
comprise the interim condensed consolidated balance sheet of Pacific Textiles Holdings
Limited (the “Company”) and its subsidiaries (together, the “Group”) as at 30 September
2018 and the interim condensed consolidated statements of profit or loss, the interim
condensed consolidated statement of comprehensive income, the interim condensed
consolidated statement of changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim information is not prepared, in all material aspects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 November 2018

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888. F: +852 2810 9888. www.pwchk.com
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INTERIM FINANCIAL INFORMATION

PR ER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 September 2018

BAGERER

HZE2018%F9A308 1E7~E A

Six months ended

30 September

BZE9A30HLAEA
2018 2017
20184 20174F
HK$’000 HKS$'000
FET FAT
Note (Unaudited) (Unaudited)
BfaE (RBER) (R&EEZ)
Revenue WA 7 3,402,736 3,008,306
Cost of sales SHEMKA 9 (2,771,865) (2,500,177)
Gross profit ER 630,871 508,129
Other income and other losses — net E i A R A ESHE — R 5 8 64,139 47177
Distribution and selling expenses DI RHER S 9 (35,672) (70,984)
General and administrative expenses —RRITE R X 9 (95,796) (62,324)
Operating profit R RF 563,542 421,998
Finance income B 10 15,266 6,799
Finance costs B TSR AR 10 (3,398) (7,165)
Share of profits of associates DGR E R T2 A 16 15,406 12,678
Profit before income tax BR FR 1S A g A 590,816 434,310
Income tax expense Frisfifsz 1 (87,887) (67,728)
Profit for the period HA A 502,929 366,582
Profit for the period attributable to: THALREAAEE R
Equity holders of the Company RARE=FEEA 501,568 385,599
Non-controlling interests FEIEHI MRS 1,361 (19,017)
502,929 366,582
Earnings per share for profit attributable HANAR R B ERFEE A
to equity holders of the Company MR T 2 SRR F
during the period
- basic (HKS) — BEAK (BT) 2 0.35 0.27
~ diluted (HKS) — 88 (Bx) 12 0.35 027
The accompanying notes form an integral part of this interim condensed consolidated  B&} fif s & 7K 1 HAE B 47 & BA 75 B R V48 K
financial information. 7 o
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INTERIM FINANCIAL INFORMATION

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 September 2018

PABBER

BRFE2ERER

HZE2018%F9A308 1E7~E A

Six months ended
30 September

BZE9H30HLKEA
2018 2017
20184 20174F
HK$’000 HKS$'000
FET FET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Profit for the period B A 502,929 366,582
Other comprehensive income: Hib 2w A -
Item that may be reclassified to profit or loss AJGEE R H 2 PR Y H H
Currency translation differences HNEBIRE 258 (265,403) 94,973
Total comprehensive income for the period HAZERAELE 237,526 461,555
Total comprehensive income THI AT ELEA
for the period attributable to: 2HERALREE
Equity holders of the Company RARE=FEA 238,591 480,100
Non-controlling interests FEF2E ] 14 2 (1,065) (18,545)
237,526 461,555
The accompanying notes form an integral part of this interim condensed consolidated  B& M fff 7 & 2 & HARSRRAR & BT IS B R AR K
financial information. B e
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INTERIM FINANCIAL INFORMATION

PR ER

CONDENSED CONSOLIDATED BALANCE SHEET

L3

HREEARR

As at 30 September 2018 7201859 A30H
30 September 31 March
2018 2018
2018%9H308  2018F3A31H
HK$’000 HKS$'000
FHET FAT
Note (Unaudited) (Audited)
MosE (REEZX) (&= %)
ASSETS BE
Non-current assets FEREEE
Land use rights T fE AR 14 43,291 48,323
Property, plant and equipment ME - BE N &S 15 1,460,843 1,562,062
Interests in associates RERE R A Z 16(a) 307,205 313,011
Available-for-sale financial assets A EeEE - 853
Financial assets at fair value through BEAREFAEMEERAR
other comprehensive income SREE 853 =
Deferred income tax assets BB EE 7,833 0,487
Prepayment for land use rights TP AR - B R
and property, plant and equipment BRI TR 1B 121,409 112,636
1,941,434 2,046,372
Current assets REEE
Inventories FE 1,037,583 1,068,184
Trade and bills receivables FEURBR R R R 17 1,152,244 916,500
Deposits, prepayments and other receivables %4 B ZIE &
H A fEU IR 101,746 78,467
Amounts due from associates i NCIE O 16(b) 51,083 49,092
Derivative financial instruments TTHESRMT A = 16,284
Current income tax recoverable AU Bl BN ER TS AR - 11,110
Short-term bank deposits FEAERERITE 32,549 43,875
Cash and cash equivalents BeMEEHMEIER 710,493 622,826
3,085,698 2,806,338
Total assets BEEHAE 5,027,132 4,852,710
EQUITY &
Equity attributable to equity holders RABEZFEA
of the Company b
Share capital RN 18 1,446 1,446
Share premium & s (E 18 1,453,188 1,453,188
Reserves & 19 1,874,797 1,902,944
3,329,431 5, 3578673
Non-controlling interests FEFE IR S (17,781) (16,716)
Total equity R 3,311,650 3,340,862

BEPH A R A AR AR AR & BA 75 B LRV ALK

BB e

The accompanying notes form an integral part of this interim condensed consolidated
financial information.
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INTERIM FINANCIAL INFORMATION
PRNHEN

= AR =3 =
CONDENSED CONSOLIDATED BALANCE SHEET (Cont'd) BRFEEEEER ()
As at 30 September 2018 7201859 A30H
30 September 31 March
2018 2018
2018%9H30H 20183 H31H
HK$’000 HKS$'000
FHET T
Note (Unaudited) (Audited)
MosE (REEZX) (BEZ)
LIABILITIES =L
Non-current liabilities EREBERE
Borrowings BE 20 145,629 146,169
Deferred income tax liabilities BT A E 36,715 34,494
Other non-current payable E b N IERENFRIA 19,367 20,148
201,711 200,811
Current liabilities REBAE
Borrowings BE 20 260,000 313,264
Trade and bills payables R R =S 21 991,475 781,651
Accruals and other payables FEETIE B R E b TR 187,662 199,865
Derivative financial instruments PTESRMT A 18,976 924
Current income tax liabilities RSB E 55,658 15333
1,513,771 1,311,037
Total liabilities =Rt 1,715,482 1,511,848
Total equity and liabilities EEREEERE 5,027,132 4,852,710

The accompanying notes form an integral part of this interim condensed consolidated

financial information.

BERMH i R A h AR B4R & A IS B B AV AEL A

55 -
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INTERIM FINANCIAL INFORMATION

PR ER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2018

RAFE

== N /2

En%

63

HZE2018%F9A308 1E7~E A

Attributable to equity holders of the Company

KARERBEAES
Non-
Share Share controlling
capital premium Reserves Sub-total interests Total
R RAEE 53] Mt FEHNER “E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TAT TAT TAT TAT TAT THEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REER)  (REE%R)  (REFR) (REFR)  (REER)
Balance at 1 April 2018 R2018F4 510 2 &84 1446 1,453,188 1,902,944 3,357,578 (16,716) 3,340,862
Comprehensive income: 2EYA
Profit for the period HRE A - - 501,568 501,568 1,361 502,929
Other comprehensive income: Hii2HEWA
Currency translation differences SN E 2 - - (262,977) (262,977) (2,426) (265,403)
Total other comprehensive income, net of tax ~ E A2 EURALEE « 3NERTHIE - - (262,977) (262,977) (2,426) (265,403)
Total comprehensive income 2EUALE - - 238,591 238,591 (1,065) 237,526
Transactions with owners: EREBEARS
Share-based compensation expense PR BER 2 BES - - 850 850 - 850
Dividends paid BERRE - - (267,588) (267,588) - (267,588)
Total transactions with owners HREBARZHAE - - (266,738) (266,738) - (266,738)
Balance at 30 September 2018 R2018F9A30H 2 £tk 1446 1,453,188 1874797 3,329,431 (17,781) 3,311,650
Balance at 1 April 2017 R2017F4 810 2 &84 1446 1,453,188 1,722,534 3,177,168 3,280 3,180,448
Comprehensive income: 2HEA
Profit for the period B A - - 385,599 385,599 (19017) 366,582
Other comprehensive income: Hit2HEWA
Currency translation differences BB T - - 94,501 94,501 472 94,973
Total other comprehensive income, net of tax ~ E 2 EUALEE « 3NERTHIE - - 94,501 94,501 472 94,973
Total comprehensive income 2EBALE = - 480,100 480,100 (18,545) 461,555
Transactions with owners: BEEARS :
Share-based compensation expense W BER 2 BEZ T - - 851 851 g 851
Dividends paid ERRE - - (433,927) (433,927) 1 (433,927)
Total transactions with owners HEREBARZAE - - (433,076) (433,076) . (433,076)
Balance at 30 September 2017 R2017%9F 300 2488 1446 1453,188 1,769,558 3,224,192 (15,265) 3,208,927
The accompanying notes form an integral part of this interim condensed consolidated  B&EMTHf 5t & HARS B 4R & BF 15 B R V4 AK
financial information. o o
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INTERIM FINANCIAL INFORMATION

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 September 2018

gk

BRGERERER

HZE2018%F9A308 1E7~E A

BRER

Six months ended
30 September

BZE9H30HLX<EA
2018 2017
20185 20174
HK$’000 HKS$'000
FET FAT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Cash flows from operating activities RETHMEBRERE
Cash generated from operations EEEACHT 678,721 402,784
Interest paid EANPURSS (3,398) (5,093)
Hong Kong profits tax paid EREBFEH - (24,755)
PRC income tax paid BT EATSH (30,638) (20,192)
Net cash inflow from operating activities BEEBAERESRNATE 644,685 352,744
Cash flow from investing activities RETHABRERE
Purchases of property, plant and equipment BEYWE  WELEE (131,881) (48,598)
Proceeds from disposal of property, plant and HEWE BMEMIREZ
equipment PS5 5008 4,500 2,190
Placement of short-term bank deposits T AR HRI TR (32,549) (13,044)
Release of short-term bank deposits AR HRERT TN 43,875 86,306
Dividends received from associates BB & A | 2 BR B 14,818 14,184
Interest income received B S A 4,580 4,637
Net cash (outflow)/inflow from investing activities WEFRBHBRE CRb),/AAFRE (96,657) 45,675
Cash flow from financing activities RMETERERERE
Addition of borrowings FTigEE 230,000 =
Repayment of borrowings BEEE (283,264) (108,333)
Dividends paid 2R E (267,588) (433,927)
Net cash outflow from financing activities B EEAER SR L FEE (320,852) (542,260)
Net increase/(decrease) in RePRESEEER
cash and cash equivalents i CeiL) 5 227,176 (143,841)
Cash and cash equivalents at 1 April RaAV A2 eRReEEEE 622,826 995,538
Currency translation differences SN T R (139,509) 49,497
Cash and cash equivalents at 30 September MoA30B 2R e MIREEEIER 710,493 901,194
Analysis of cash and bank balances: WE RIRITHER DT -
Cash and cash equivalents Re kRS EEEE 710,493 901,194
Short-term bank deposits REEAIRITIE 32,549 13,044
743,042 914,238
The accompanying notes form an integral part of this interim condensed consolidated Fil P PRt 5 A% AN o HA R AR AR & B 75 B D ABLPK
financial information. #B o
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INTERIM FINANCIAL INFORMATION
B HEN

NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1

18

GENERAL INFORMATION

Pacific Textiles Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of textiles
products. Its production bases are primarily located in the People’s Republic of China
(the "PRC") and the Socialist Republic of Vietnam (“Vietnam”).

The Company is a limited liability company incorporated in the Cayman Islands. The
address of its registered office is PO. Box 309GT, Ugland House, South Church Street,
George Town, Grand Cayman, Cayman Islands.

The Company’s shares are listed on the Main Board of The Stock Exchange of Hong
Kong Limited.

This interim condensed consolidated financial information is presented in Hong
Kong dollars (HK$), unless otherwise stated. This interim condensed consolidated
financial information has been approved for issue by the Board of Directors on 22
November 2018.

This interim condensed consolidated financial information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information as at and for the six-
month period ended 30 September 2018 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial Reporting”. It should
be read in conjunction with the annual financial statements for the year ended 31
March 2018, prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS").

Pacific Textiles Holdings Limited 2018 / 2019 Interim Report
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INTERIM FINANCIAL INFORMATION

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

3

ACCOUNTING POLICIES

The accounting policies applied to this condensed consolidated interim financial
information are consistent with those of the annual financial statements for the year
ended 31 March 2018 as described in those annual financial statements except that
income tax is accrued using the tax rate that would be applicable to the expected
total annual earnings and the adoption of new and amended standards as set out
below.

(@) The following amendments to standards are mandatory for the first time for the

financial period beginning 1 April 2018 and currently relevant to the Group:

Amendments to HKFRS 1 and HKAS 28, “Annual Improvements 2014-2016
Cycle”

Amendments to HKFRS 2, “Classification and Measurement of Share-based
Payment Transactions”

HKFRS 9, “Financial Instruments”

HKFRS 15, “Revenue from Contracts with Customers”

Amendments to HKFRS 15, “Clarifications to HKFRS 15"

Amendments to HKAS 40, “Transfers of Investment Property”

HK(IFRIC)-Int 22, “Foreign Currency Transactions and Advance Consideration”

The impact of the adoption of HKFRS 9, “Financial Instruments” and HKFRS 15,
“Revenue from Contracts with Customers”are disclosed in Note 4 below.

Apart from HKFRS 9 and HKFRS 15 as mentioned above, there are no other new
standards or amendments to standards that are effective for the first time for this
interim period that could be expected to have a material impact on the Group.
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INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R I =F
(Contd) (&)

3 EEEGE ()
(b) AT BEEMIEARD2018F481HFH
a2 A A B R A S E 1R
SR FET R R ZEANSET

3 ACCOUNTING POLICIES (Cont'd)
(b) The following new standards and amendments to standards have been issued
but are not effective for the financial period beginning 1 April 2018 and have
not been early adopted by the Group:

Effective for annual R LA~ B B 5
periods beginning 2 & B 1A Z F
on or after EHAR A A

Amendments to HKFRS 9, “Prepayment Features BB REERFE SR (1E5]
with Negative Compensation” ) - [HBERHE BN

1 January 2019 2019F1 A1H

HKFRS 16, “Leases” BEMEHREERFE 165 - [FHE] 1 January 2019 2019F1 A1RH
HK(IFRIC)-Int 23, “Uncertainty over Income Tax 5% (BB EREREZED) 1 January 2019 201941 A1H
Treatments” — BREE235: - [EEMER
BRIR 2 THEE I
HKFRS 17, “Insurance Contracts” BB R EERFE 1758 1 January 2021 20211 A1H
[REREH ]
Amendments to HKFRS 10 and HKAS 28, AR ELERIF 105k KBS To be determined {3 E

SRIERIZE285% (BRI -
[REHEHBENRHAE
rERZENEEHEKHH]

“Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture”

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being recognised on the balance sheet,
as the distinction between operating and finance leases is removed. Under
the new standard, an asset (the right to use the leased item) and a financial
liability to pay rentals are recognised. The only exceptions are short-term and
low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the Group’s operating leases.

The standard is mandatory for financial year beginning on or after 1 January
2019.The Group does not intend to adopt the standard before its effective date.

Management is in process of assessing the financial impact of the adoption of
the above standards and amendments to standards. The Group will adopt the
new standards and amendments to standards when they become effective.

Pacific Textiles Holdings Limited 2018 / 2019 Interim Report
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INTERIM FINANCIAL INFORMATION

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

4 CHANGES IN ACCOUNTING POLICIES

"

This note explains the impact of the adoption of HKFRS 9, “Financial Instruments
and HKFRS 15, “Revenue from Contracts with Customers” on the Group’s condensed
consolidated interim financial information and also disclose there new accounting
policies that have been applied from 1 April 2018, where they are different to those
applied in prior periods.

HKFRS 9 Financial instruments

HKFRS 9 replaces the provisions of HKAS 39 that relate to the recognition,
classification and measurement of financial assets and financial liabilities,
derecognition of financial instruments and impairment of financial assets.

The adoption of HKFRS 9, “Financial Instruments” from 1 April 2018 resulted in
changes in accounting policies as explained below.

(a) Accounting policies
(i) Classification
From 1 April 2018, the Group classifies its financial assets in the following
measurement categories:

those to be measured subsequently at fair value (either through other
comprehensive income (“FVOCI"), or through profit or loss (“FVPL")), and

those to be measured at amortized cost.

The classification depends on the entity’s business model for managing the
financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in
profit or loss or other comprehensive income.

(ii) Measurement
At initial recognition, the Group measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at fair value
through profit or loss are expensed in profit or loss.
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INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
HKFRS 9 Financial instruments (Cont’d)
(a) Accounting policies (Cont'd)
(i) Measurement (Contd)

Debt instruments
Subsequent measurement of debt instruments depends on the Group's
business model for managing the asset and the cash flow characteristics
of the asset. There are three measurement categories into which the group
classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash
flows where those cash flows represent solely payments of principal
and interest are measured at amortised cost. Interest income from these
financial assets is included in finance income using the effective interest
rate method. Any gain or loss arising on derecognition is recognised
directly in profit or loss and presented in other gains/(losses), together
with foreign exchange gains and losses. Impairment losses are presented
as separate line item in the statement of profit or loss.

FVOCI: Assets that are held for collection of contractual cash flows and
for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken through OCI, except for
the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognised in profit or
loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCl is reclassified from equity to profit or
loss and recognised in other gains/(losses). Interest income from these
financial assets is included in finance income using the effective interest
rate method. Foreign exchange gains and losses are presented in other
gains/(losses) and impairment expenses are presented as separate line
item in the statement of profit or loss.

FVPL: Assets that do not meet the criteria for amortised cost or FVOCI
are measured at FVPL. A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in profit or loss and
presented net within other gains/(losses) in the period in which it arises.
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INTERIM FINANCIAL INFORMATION

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Contd)

4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
HKFRS 9 Financial instruments (Cont’d)
(a) Accounting policies (Cont'd)

(ii)

(iii)

Measurement (Contd)

Equity instruments

The Group subsequently measures all equity investments at fair value. Where
the Group’s management has elected to present fair value gains and losses
on equity investments in OCI, there is no subsequent reclassification of fair
value gains and losses to profit or loss following the derecognition of the
investment. Dividends from such investments continue to be recognised in
profit or loss as other income when the Group's right to receive payments
is established.

Changes in the fair value of financial assets at FVPL are recognised in other
gains/(losses) in the statement of profit or loss as applicable. Impairment
losses (and reversal of impairment losses) on equity investments measured
at FVOCI are not reported separately from other changes in fair value.

Impairment

From 1 April 2018, the Group assesses on a forward looking basis the
expected credit losses associated with its debt instruments carried at
amortized cost. The impairment methodology applied depends on whether
there has been a significant increase in credit risk. Impairment losses are
presented in “administrative expenses”. For trade receivables, the Group
applies the simplified approach permitted by HKFRS 9, which requires
expected lifetime losses to be recognised from initial recognition of the
receivables.

(b) Impact of adoption

(i)

Classification and measurement

HKFRS 9 is generally adopted without restating comparative information.
The reclassification adjustment is therefore not restated in the consolidated
balance sheet as at 31 March 2018, but are recognised in the opening
consolidated balance sheet as at 1 April 2018.

On 1 April 2018 (the date of initial application of HKFRS 9), the Group's
management assessed which business models apply to the financial assets
held by the Group and has classified its financial instruments into the
appropriate HKFRS 9 categories. The Group elected to present changes in the
fair value of all its previously classified as available-for-sale financial assets
in other comprehensive income.
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INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Contd)

4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
HKFRS 9 Financial instruments (Cont'd)
(b) Impact of adoption (Cont'd)

24

(i)

(ii)

(&)

Classification and measurement (Contd)
The impact of the reclassification is as follows:

AR

FRMBERNE

4 BHBREEDH (H)
ERMBREENFOREMTE ()
(b) TR Z& (F)

DEREE (&)
BN BOFENT

Financial assets
at fair value
through other
comprehensive

Available-for
sale financial

assets income

®RARMERTA

AHEE HthZERA

SRIEE WEmEE

HK$’000 HK$’000

FHET TR T

Opening balance — HKAS 39 BRI EA — BB G T RSB 3058 853 =
Reclassify investments from available-for-sale BREHAIHEESMEEEN
financial assets to financial assets at fair value SEERARBEFAEMER

through other comprehensive income AR S BB E (853) 853

Opening balance — HKFRS 9 H W& eh — BRI ELERIE 5 = 853

The adoption of such new standard does not have impact of the classification ARSI ER T2 AER

and measurement of other financial assets of the Group.

Impairment

The Group's significant financial assets which are subject to the new
expected credit loss model include trade receivables and other receivables.
The Group was required to revise its impairment methodology under HKFRS
9 for these classes of financial assets.

While cash and cash equivalents and short-term bank deposits are
also subject to the impairment requirements of HKFRS 9, the identified
impairment loss was immaterial.

For other receivables, management considers that its credit risk has not
increased significantly since initial recognition with reference to the
counterparty historical default rate and current financial position. The
impairment provision is determined based on the 12-month expected credit
losses which is close to zero.

For trade receivables, the Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS 9, which permits the use
of the lifetime expected losses for all trade receivables. To measure the
expected credit losses, trade receivables have been grouped based on
shared credit risk characteristics and the days past due. The adoption of the
simplified expected loss approach under HKFRS 9 has not resulted in any
additional impairment loss for trade receivables as at 1 April 2018.
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INTERIM FINANCIAL INFORMATION

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
HKFRS 9 Financial instruments (Cont'd)

(b)

Impact of adoption (Cont'd)

(i) Impairment (Contd)
Trade receivables are written off when there is no reasonable expectation
of recovery. Indicators that there is no reasonable expectation of recovery
include, amongst others, the failure of a debtor to engage in a repayment
plan with the Group.

HKFRS 15 Revenue from Contracts with Customers

(a)

(b)

Accounting policies

The Group is principally engaged in manufacturing and trading of textiles
products. Sales are recognised when control of the products has transferred,
being when the products are delivered to the customer, the customer has
full discretion over the channel and price to sell the products, and there is
no unfulfilled obligation that could affect the customer’s acceptance of the
products. Delivery occurs when the products have been shipped to the specific
location, the risks of obsolescence and loss have been transferred to the
customer, and either the customer has accepted the products in accordance
with the sales contract, the acceptance provisions have lapsed, or the Group has
objective evidence that all criteria for acceptance have been satisfied.

A receivable is recognised when the products are delivered as this is the point in
time that the consideration is unconditional because only the passage of time
is required before the payment is due.

Receipt in advance from customers before the delivery of products are
recognised as contract liabilities.

Impact of adoption

The adoption of HKFRS 15 has resulted in changes in accounting policies and
adjustments to the amounts recognised in the condensed consolidated interim
financial information. In accordance with the transition provisions in HKFRS 15,
the Group elected to use a modified retrospective approach which allows the
Group to recognise the accumulative effects of initially applying HKFRS 15 as an
adjustment to the opening balance of retained earnings in the 2018 financial
year. Thus the comparative figures have not been restated.

The adoption of HKFRS 15 does not have a significant impact on when the Group
recognizes revenue from sales of goods.

As a result of the changes in the Group’s accounting policies, certain
reclassifications are not reflected in the condensed consolidated balance sheet
as at 31 March 2018, but are recognised in the opening condensed consolidated
balance sheet on 1 April 2018.
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INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
HKFRS 15 Revenue from Contracts with Customers (Cont'd)

(b) Impact of adoption (Cont'd)
The following tables show the adjustments recognised for each individual line
item. Line items that were not affected by the changes have not been included.
The adjustments are explained in more detail by standard below.

The impact of the reclassification is as follows:

hER G S M B E AR
(&)

4 BHBREEDH (H)
ERMBREENFISERETFEN
ZWA ()

(b) A& (F)
TRIFHEFEBR B EANAE -
WEHANZEFHZENIER - 5
PR T R B AR

EMOBHNRENT

Receipt in Contract
advance liabilities
FA WK IE EBHEE
HK$'000 HK$’000
FET FET
Opening balance — HKAS 18 HsEeh — BB EET
ZERI 1855 5179 -
Reclassifying receipts in advance to contract ~ #SFEWFIBEF HIEE
liabilities aHEE (5179) 5179
Opening balance — HKFRS 15 B EEER — BRBMBRE
ARIFE 155 - 5,179
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INTERIM FINANCIAL INFORMATION

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

5 ESTIMATES
The preparation of interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the
significant judgments made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended 31 March 2018.

6 FINANCIAL RISK MANAGEMENT
6.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and cash flow and fair value interest rate risk),
credit risk and liquidity risk. The interim condensed consolidated financial
information does not include all financial risk management information and
disclosures required in the annual financial statements, and should be read in
conjunction with the consolidated financial statements of the Group for the year
ended 31 March 2018. There have been no changes in the risk management
policies of the Group since the year ended 31 March 2018.

6.2 Liquidity risk
Compared to 31 March 2018, there was no material change in the contractual
undiscounted cash flows for financial liabilities.

6.3 Fair value estimation
The table below analyses financial instruments carried at fair value, by valuation
method. The different methods have been defined, by level as follows:

Quoted prices (unadjusted) in active markets for identical assets or liabilities
(level 1).

Inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly (that is, as prices) or directly (that is,
derived from prices) (level 2).

Inputs for the assets or liability that are not based on observable market
data (that is, unobservable inputs) (level 3).
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INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B BRI I =F

(Contd) (&)
6 FINANCIAL RISK MANAGEMENT (Cont'd) 6 HKEKRERE (H&)
6.3 Fair value estimation (Cont'd) 6.3 AREME (&)
The following table presents the Group's assets and liabilities that are measured TRE% A& B KR2018F9H308 &
at fair value at 30 September 2018. AAEFENEERBE -
Level 1 Level 2 Level 3 Total
F1E H2[E H3E et
HKS$’000 HKS$’000 HK$’000 HK$’000
T THExT FHET FHET
Assets BE
Financial assets at fair value through BARERT AHAM
other comprehensive income 2EAR
CRUEE
— Club debentures — 2GS 853 - - 853
853 - - 853
Liabilities afE
Derivative financial instruments PTHEeRT A
— Forward foreign currency contracts — REIMNES LY - 18,976 = 18,976
- 18,976 - 18,976
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INTERIM FINANCIAL INFORMATION
PRNHEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R I =F

(Cont'd) (&)
6 FINANCIAL RISK MANAGEMENT (Cont'd) 6 MBEBEE (&)

6.3 Fair value estimation (Cont'd) 6.3 D R EME (&)

The following table presents the Group's assets that are measured at fair value TRE5AEBERK2018F3H318 &
at 31 March 2018. AREFFENEE -
Level 1 Level 2 Level 3 Total
Rl FE2E E3fE 5t
HKS'000 HKS'000 HKS'000 HKS$'000
FAT FHT FAT FAT
Assets BE
Derivative financial instruments TTESMTA
- Forward foreign currency contracts — =HINER A - 16,284 - 16,284
Available-for-sale financial assets At ESREE
— Club debentures — SEES 853 - - 853
853 16,284 - 17,137
Liabilities afE
Derivative financial instruments PTEEMTITA
— Forward foreign currency contracts — REIMNES LY - 924 = 924
- 924 - 924
There were no transfers between levels during the period. HAN % [ F I AR B -

6.4 Valuation techniques used to derive Level 2 fair values 6.4 STEE2E A A EF AN EERI
Level 2 trading and hedging derivatives comprise forward foreign exchange FOERGREATETLEBIERR
contracts. These forward foreign exchange contracts have been fair valued HNES A o L FRBIINE S LTI A
using forward exchange rates that are quoted in active markets. The effects of BTG RNERERAEARE
discounting are generally insignificant for Level 2 derivatives. FOEMTAETENTRTCE—RME

LREA -
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INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

7 SEGMENT INFORMATION
The chief operating decision-makers have been identified as the executive directors
of the Company collectively, who determine the operating segments of the Group
and review the Group's internal reporting in order to assess performance and allocate
resources.

All of the Group’s business operations relate to the manufacturing and trading of
textiles products with similar economic characteristics. Accordingly, the executive
directors review the performance of the Group as a single segment, which covers
operations conducted by subsidiaries in Hong Kong, Macau, the PRC and Vietnam,
and associates in the PRC and Sri Lanka. The executive directors review resources
allocation and assess performance of the Group on a regular basis based on the
following financial information:

Revenue

Gross profit
Gross profit margin (%)

EBITDA (Note i)

WA

E7
FEHE (%)

ME - BEFER

B SH AT A (B EED
EBITDA margin (%) FE - BIE - HER
BESH AT A1 (%)
Operating expenses KR
Operating expenses/Revenue (%) KRS A %)

Profit attributable to equity holders
of the Company
Net profit margin (%)

ARRIESFE ARMEER

AER =R (%)

hER G S M B E AR

(&

7

)

BEREEERRECHWERRBARBNT
EF REEEAEEZEENARE
BIASE A2 %HR - UFERBEL S
RER -

AEBHERBHEEDRMNERER
ERARURERBONOBRBE-
- ATEERRE-— D (BERE
B ORPY - hE KSR E R RIA RS
BN B R E RRREZER) &
BASE ZRE - ATEZERNUTH
BEH THREHAEEZ2ERIER
TR

Six months ended
30 September

HZE9H30RIEAEAR
2018 2017
20184 20174
HKS$’000 HKS$'000
F#ET FET
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
3,402,736 3,008,306
630,871 508,129
18.5% 16.9%
652,808 512,754
19.2% 17.0%
131,468 133,308
3.9% 4.4%
501,568 385,599
14.7% 12.8%
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INTERIM FINANCIAL INFORMATION
PRNHEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R I =F

(Cont'd) (&)
7 SEGMENT INFORMATION (Cont'd) 7 2EWER (&)
30 September 31 March
2018 2018
201845 20184F
9A30H 3A31H
HK$’000 HKS$'000
THExT FHT
(Unaudited) (Audited)
(REHFR) (&%)
Total assets BEEE 5,027,132 4,852,710
Equity attributable to equity holders RAEIEETFE AELER
of the Company 3,329,431 3,357,578
Cash and bank balances B RIRITHERR 743,042 666,701
Borrowings Be 405,629 459,433
Inventories FE 1,037,583 1,068,184
Inventories turnover days (Note ii) FEAR A2 (faEi) 69 73
Trade and bills receivables FEUER A & R4 1,152,244 916,500
Trade and bills receivables turnover days FEUS AR 3R K SRR B £
(Note i) (B i) 55 56
Trade and bills payables FERTBR R R R IR 991,475 781,651
Trade and bills payables turnover days (Note ii)  JEfHBRFN M ZiE R B & (M Ei) 58 61
Note i: Bk -
EBITDA is defined as profit for the period before finance income, finance costs, income FE - BiIE - EREHEIENHEER AR
tax expense, depreciation and amortisation. ST « BAESRRAR - FRBRiAY ~ ITE
BRI SH A HA A s A o
Note ii: Bt ki
The turnover days are calculated by the simple average of the beginning of the period A8 B 2k HA 9] B HR R A 5 2 5 B8 9 3R
and the end of the period balances over cost of sales. LASHES R ARET & ©
Note iii: Bt ki -
The turnover days are calculated by the simple average of the beginning of the period A8 B 2R i) B HA R A 5 2 S B S R
and the end of the period balances over revenue. LA AGTE ©
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INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B BRI I =F

(Contd) (&)
7 SEGMENT INFORMATION (Cont'd) 7 AEER (&)
A reconciliation of EBITDA to total profit before income tax is provided as follows: FLE - FRIE - 978 R 85 B A B2 BR AT

1SRG M ARRR Z R BRI T

Six months ended
30 September

BZE9H30HLKEA
2018 2017
201845 201745
HK$’000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
EBITDA RS - I8 - 78 RS AT = A 652,808 512,754
Depreciation TE (73,175) (77,405)
Amortisation g (685) (673)
Finance income BN 15,266 6,799
Finance costs B RS R R (3,398) (7,165)
Profit before income tax B BT S Bt Al ) 590,816 434,310
The Group's revenue represents sales of goods. Analysis of revenue by geographical AEERAEEREE - #HigiE (B
location, as determined by the destination where the products are delivered, is as EmXNZB®A%E) &9 2 WARD
follows: T
Six months ended
30 September
BZE9H30HLKEA
2018 2017
20184 201745
HK$’000 HK$'000
FTERT FHET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
PRC M 730,565 525307/
South East Asia HEon 1,732,460 1,461,076
Hong Kong B 361,068 335,160
Sri Lanka =R 141,518 227,305
Bangladesh FawliEana 224,783 147,683
Others Hih 212,342 301,711
3,402,736 3,008,306
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INTERIM FINANCIAL INFORMATION
PRNHEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R I =F

(Contd) (&)

7 SEGMENT INFORMATION (Cont'd) 7 DERER (H)
For the period ended 30 September 2018, the top two customers accounted HZE2018F9H30H IHHIME - BEMARF
for approximately 47% (2017: 38%) and 19% (2017: 15%) of the Group's revenue S R4 e AR EE U A47% (20174 : 38%)
respectively. No other customer individually accounted for more than 10% of the F19% (20174E : 15%) ° & 20184 &
Group's revenue for the periods ended 30 September 2018 and 2017. 2017469 300 IF HARS - M E E & F (H

Bl A& B A = 5810% ©

The Group's non-current assets (excluding interests in associates and deferred ALKBZFRBEE (TREREE R F
income tax assets) are located in the following geographical locations: 2w RBEERSBEE) LR AT i
@ :
As at
»n

30 September 2018 31 March 2018

2018%F9A30H 2018%3A31H

HK$’000 HK$'000

THERT FHBT

(Unaudited) (Audited)

(REER) (&%)

PRC A E 1,295,890 1,402,127

Hong Kong BB 11,982 12,218

Vietnam i) 318,524 309,529

1,626,396 1,723,874
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INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B BRI I =F

(Contd) (&)
8 OTHER INCOME AND OTHER LOSSES - NET 8 HWAREAMEE — F8
Six months ended
30 September
BZE9A30R LLXEA
2018 2017
20184 20174
HKS$’000 HKS$'000
FHET FET
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
Other income: EAMUA -
Sales of residual materials H & FIeR YR 32,013 21,167
Sub-contracting income DEUYA 4,461 1,921
Handling income BRIEA 1,969 1,527
Rental income s N 2,386 2,511
Customer compensation on order cancellation  BUHRIE 2 B EE 7,005 10,214
Government grants BB R 4,956 2,664
Miscellaneous income HMETE A 22,591 14,080
75,381 54,084
Other losses — net: HitngEsE — %58
Derivative financial instruments TESmTA

- forward foreign exchange contracts — REINEE A (13,633) (133)
Net foreign exchange gains/(losses) SNEW S (B1E) FE 2,391 (6,774)
(11,242) (6,907)
64,139 47177
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INTERIM FINANCIAL INFORMATION
PRNHEN

hER G S M B E AR
(&)

9 BRMEMINX

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

9 EXPENSES BY NATURE

Six months ended
30 September

BZE9H30HLKEA
2018 2017
201845 20174F
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REHER) (RE&HFZ)

Depreciation of property, plant and equipment  #12% - WE M & EITE (H:E15)

(Note 15) 73,175 77,405
Amortisation of land use rights (Note 14) + b P AEEE Y (M9sE14) 685 673
Cost of raw materials and consumables used {5 R R AR ER B HE am 72 A2 2 PR 2,409,440 2,170,713
Loss on disposal of property, HEWME « BENREZEE

plant and equipment 2,366 3,041
Provision for impairment of trade receivables FEUR R FOR (B 7 - 387
Employee benefits expenses BRERNAX (BREEEH2)

(including directors” emoluments) 320,382 268,158
(Reversal of)/provision for slow-moving R RERE (Bm), B

and obsolete inventories (12,300) 3,195
Operating lease payments in respect of land T b R IR AR S FE 4 TR IR

and buildings 1,930 2,312
Provision for claims and claims paid, net RERBNREREFH 5,331 31,305
Other expenses Hinp 102,324 75,796
Total cost of sales, distribution SHERA « DEREERAT AR

and selling expenses and general BH—/ R ITERFA X

and administrative expenses 2,903,333 2,633,485
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ FHifE B4 S B E R Kt

(Contd) (&)
10 FINANCE INCOME AND COSTS 10 BAEEUR A F AR 25

Six months ended
30 September

BZ9H30HIEAEA
2018 2017
20184 20174
HK$’000 HKS$'000
FET FHBT
(Unaudited) (Unaudited)
(REER) (REFEZ)
Finance income: BREUA -
- Bank interest income — SRITAEWA 4,854 4,421
— Net foreign exchange gains on cash —RekReFEEAD
and cash equivalents bE 5 W e F 5 10,412 2,378
15,266 6,799
Finance costs: B FER AN
— Bank borrowings — HRITEE (3,398) (5,093)
— Net foreign exchange losses — IRITIEERE H E1E 55
on bank borrowings - (2,072)
(3,398) (7,165)
Net finance income/(costs) BISUA  (BXAN) F58 11,868 (366)




INTERIM FINANCIAL INFORMATION

PABBER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R I =F

(Contd)

11 INCOME TAX EXPENSE

(&)

11 FrSHiEx

Hong Kong profits tax has been provided for at the rate of 16.5% (2017: 16.5%) on
the estimated assessable profits, which are subject to Hong Kong profits tax.

PRC corporate income tax (“CIT") has been provided for at the rate of 25% (2017:
25%) on the estimated assessable profits which are subject to CIT.

The Group’s subsidiary in Vietnam is entitled to tax holiday and the profits are fully
exempted from Vietnam enterprise income tax for two years starting from its first
year of profitable operations after offsetting prior year tax losses, followed by 50%
reduction in CIT in the next four years.

The amount of income tax expense in the condensed consolidated statement of
profit or loss represents:

EBNEBR AT ERE B S G
A 1216.5% (20174 : 16.5%) 2 5 R{EH
B o

REMGEMSH ([REMEHR]) stk
At 8RR 1 ZE P 1S B8 A #225% (20174F -
25%) Z iR -

AEERSENONBRARZEARGS
REFEE—FERBABRE  HEEE
MERESAME - FET2BARRE
MEEMENR - MZEOFZF0%EE
FRSBUR %

RERGEERR ZAEHAX SRR

Six months ended
30 September

BZE9H30HLKEA
2018 2017
201845 201745
HK$’000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Current income tax BIERRTIS 1
- Hong Kong profits tax — BEFER 42,000 37,572
— Overseas corporate income tax — BINMDEEFTSH 42,166 24,720
Deferred income tax BIEFTISHR 3,721 5,436
87,887 67,728
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B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B BRI I =F

(Cont'd) (&)
12 EARNINGS PER SHARE 12 BRER
(a) Basic (a) E&
Basic earnings per share is calculated by dividing the profit for the period FRERBFIZA RN ERTE AL
attributable to equity holders of the Company by the weighted average number 16 HA A8 A BR LA BR A B 31T AR (5 Nt
of shares in issue during the period. FHHETE -

Six months ended
30 September

BZE9H30HLKEA
2018 2017
20184 20174
(Unaudited) (Unaudited)
(REHER) (RE&HEZ)
Profit attributable to the equity holders of the RARERFEA
Company (HK$'000) J&fEm A (FHTT) 501,568 385,599
Weighted average number of shares in issue B 21T D hndE
(thousands) I8 (FA) 1,446,423 1,446,423
Basic earnings per share (HK$ per share) FIREARZR (FRETT) 0.35 0.27
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PRNHEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R I =F

(Contd) (%)
12 EARNINGS PER SHARE (Cont'd) 12 ERER (&)
(b) Diluted (b) #58

15 08 M8 BRI DA 38 5 0 A A B
IR (D T AE WA T TSR 2 MR
TG -

Diluted earnings per share is calculated by adjusting the weighted average
number of shares outstanding to assume conversion of all dilutive potential
shares.

RIZIE AR R 8 R] T 217 Z B /5
—EREENE Z BT B o St E
TRTYIRAR M AR TR BB AR AR BT T 75 32
Bz EREERE UEEIEZEQ
8 BARBRD FHEAMHRH
BEE) WBZKROHBA - B T
FEAE RO EE - @RERREKR
RERETEM BT Z B BB B0 -

Shares issuable under the share option schemes are the only dilutive potential
ordinary shares. A calculation is prepared to determine the number of shares that
could have been acquired at fair value (determined as the average daily quoted
market share price of the Company’s shares) based on the monetary value of
the subscription rights attached to the outstanding share options. The number
of shares calculated as above is increased by the number of shares that would
have been issued assuming the exercise of the share options.

Six months ended
30 September

HZE9A30HLAEA
2018 2017
2018% 20174F
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Profit attributable to the equity holders VIN/NEIL - ZEE ST =N
of the Company (HK$'000) A (FHT) 501,568 385,599
Weighted average number of shares in issue B BT It
(thousands) g (FAR) 1,446,423 1,446,423
Adjustments for share options (thousands) FENEHEAEE (F17) - =
1,446,423 1,446,423
Diluted earnings per share (HKS per share) FRESERT] (BB IT) 0.35 027
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PR ER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Contd)

13 DIVIDENDS

Interim dividend of HK32 cents per share
(2017: HK26.5 cents per share)

R HARR B B RS B 3211
(20174 : BARE26.51L)

hER G S M B E AR

(%)
13 BRE

Six months ended
30 September

BZ9H30HIEAEA
2018 2017
20184 20174
HK$’000 HKS$'000
FHET FHT
(Unaudited) (Unaudited)
(REHER) (RE&HFZ)
462,855 383,302

On 22 November 2018, the Board declared an interim dividend of HK32 cents per
share (2017: HK26.5 cents per share) for the six-month period ended 30 September
2018. This interim dividend amounting to HK$462,855,000 (2017: HK$383,302,000)
has not been recognised as a liability in this interim financial information.

14 LAND USE RIGHTS

The Group’s interests in leasehold land and land use rights represent prepaid
operating lease payments and their net book value is analysed as follows:

R2018F11A2H EEREEREE
20185F9A30R IE/~ 8 A 2 F EARR B & IR
75 321l (20174 : & BR B #26.511l) ©
It A 2 RS B 48 5t 5462,855,0007 7T (2017
£ : 383,302,000/ 7T) + I AR AE 1 A EA B
HERERBAE -

14 TivfERRE
AEEB 2 HE TR R T HERAED
EEMEERARIE - HREFES T
N

Six months ended
30 September

BZE9A30R LLAEA
2018 2017
20184 20174
HK$'000 HKS$'000
FET T
(Unaudited) (Unaudited)
(REERK) (REEEZ)
Balance at 1 April R4F1 B 2 &% 48,323 45,007
Amortisation (Note 9) #ay (M) (685) 673)
Currency translation differences ANEE 0 T = B (4,347) 1,792
Balance at 30 September ROA30H Z &tk 43,291 46,126
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PRNHEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R I =F

(Contd)

14 LAND USE RIGHTS (Cont'd)

In the PRC held on:
Land use rights of between 10 to 50 years

(&)

14 THERRE (&)

As at
i
30 September 2018 31 March 2018
20184 9H30H 201853 HA31H
HK$’000 HKS$'000
FET FHT
(Unaudited) (Audited)
(REHFER) (&%)
RABRA
FHAN 102504 2 L {E A 43,291 48323

15 PROPERTY, PLANT AND EQUIPMENT

15 % - BERRE

Six months ended
30 September

HZ9A30R8 IEXfE A
2018 2017
20184 20174
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REERK) (REEEZ)
Balance at 1 April R4 B 18 Z &% 1,562,062 1,447,334
Additions INE 96,454 47,633
Disposals HE (6,866) (5,231)
Depreciation (Note 9) & (Fisr9) (73,175) (77,405)
Currency translation differences ANEE 0 = Rl (117,632) 46,479
Balance at 30 September RO H30H 2 &gk 1,460,843 1,458,810
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BRER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B BRI I =F

(Contd) (&)
16 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES 16 REFE DT 2w R ERE QT2 &6
(a) Share of net assets and goodwill (a) BEHEEFEHEGSE
As at
i
30 September 2018 31 March 2018
20184 9H30H 20184F3 A31H
HK$’000 HKS$'000
FHET FHT
(Unaudited) (Audited)
(REHER) (&%)
Share of net assets BIHEEFE 200,769 206,575
Goodwill e 109,315 109,315
310,084 315,890
Less: unrealised gain on sale of machinery W HERIETEE QR Z
to an associate REIE W (2,879) (2,879)
307,205 313,011
The Group's interests in associates are analysed as follows: AEBEREE AR 2 =TT ¢
As at
i
30 September 2018 31 March 2018
2018%9H30H 20183 A31H
HK$’000 HK$'000
FHExT FHET
(Unaudited) (Audited)
(REER) (f=%)
Listed on Colombo Stock Exchange in Sri Lanka ~ RETE B FREMB K
BHX G T 273,648 273,592
Unlisted 3k B 33,557 39,419
307,205 8113/ 01x]
At 30 September 2018, the quoted market value of the Group’s investment in the M20185F9H30H - AE B R £ W
listed associate was HK$260,834,000 (31 March 2018: HK$316,053,000). BERNRZREMBMIEEER

42

260,834,000 7T (201853 H318 :
316,053,000 7T ) ©
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PRNHEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R I =F

(Contd) (&)
16 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Cont'd) 16 REE QT 2 Ea R ERE AR 2 &8k ()
(a) Share of net assets and goodwill (Cont'd) (a) EEEFEHEEE (A)
Movement in interests in associates is as follows: REE R A o BT ¢
Six months ended
30 September
BZ9H30HIEAEA
2018 2017
20184 20174
HKS$’000 HKS$'000
FHExT FHT
(Unaudited) (Unaudited)
(REHER) (REEHFZ)
Balance at 1 April K418 2 5% 313,011 295,218
Share of profit for the period H R DG F 15,406 12,678
Dividends received from associates W ERE & A B Z B S (14,818) (14,184)
Currency translation differences GNEE Y T = 5 (6,394) 1,135
Balance at 30 September ROA308 Z &gk 307,205 294,847
The Group's share of results, assets and liabilities of its associates is as follows: AEEEGEHEBENRZXEE BE
REBEWT :
As at
i
30 September 2018 31 March 2018
20184 9H30H 2018E3 A31H
HK$’000 HKS$'000
FET THT
(Unaudited) (Audited)
(REER) (e E%)
Non-current assets FEREEE 441,974 440,276
Current assets MENEE 752,482 780,442
Non-current liabilities JEmBAE 75,285 83,338
Current liabilities mEAE 418,376 419,019
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B BRI I =F

(Contd) (&)
16 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (Cont'd) 16 REE QT 2R R ERE AR 2 &8k ()
(a) Share of net assets and goodwill (Cont'd) (a) BAEEEFEHERE (F)
Six months ended 30 September
BZ9H30HIEAEA
2018 2017
20184 20174
HK$’000 HKS$'000
FHET FHT
(Unaudited) (Unaudited)
(REHER) (REEHFZ)
Revenue WA 275,734 215,479
Profit for the year FERF 15,406 12,678
(b) Amounts due from associates (b) FEURERE N TRIE
The amounts due from associates are unsecured, non-interest bearing and JEWEE AR RIBAEERR 28K
repayable on demand. The amounts are denominated in US dollars. REREERER - ©FAETAE ©
17 TRADE AND BILLS RECEIVABLES 17 BWERMRRREE
As at
i
30 September 2018 31 March 2018
20185 9H30H 20183 H31H
HK$’000 HKS$'000
FH&xT FET
(Unaudited) (Audited)
(REERK) (&&= %)
Trade receivables FEWBR FX 1,115,456 887,398
Bills receivables R R & 37,876 30,923
1,153,332 918,321
Less: provision for impairment A FEUERRUR E RS
of trade receivables (1,088) (1,821)
1,152,244 916,500
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Contd)

17 TRADE AND BILLS RECEIVABLES (Cont'd)
The carrying amounts of trade and bills receivables approximate their fair values.

The majority of the Group's sales are made with credit terms of 30 to 60 days. Trade
and bills receivables, based on goods delivered date, were aged as follows:

INTERIM FINANCIAL INFORMATION

(&)

17 BRERRKRE (8)
EW IR A N B < BREERE QAR EE

++

E o

ZHRERIAT

As at

PABBER

hER G S M B E AR

AEBRIHHE ZFEEHN F30E60
R BEERREBEEREMRN B H

30 September 2018 31 March 2018
2018%F9H30H 201853 H31H
HK$’000 HKS$'000
FERT FHET
(Unaudited) (Audited)
(RBER) (&= %)
0 - 60 days 0— 60K 1,087,251 852,022
61 - 120 days 61 — 120K 64,064 65,252
121 days - 1 year 121k — 14 2,017 1,047
1,153,332 918,321
18 SHARE CAPITAL AND SHARE PREMIUM 18 RAK R 1758
(a) Share capital (a) BRA
As at As at
30 September 2018 31 March 2018
2018%F9H30H 201853 H31H
Number Number
of shares Amount of shares Amount
R EE RGE£H8 avESeE] f&H & 58
(thousands) HK$’000  (thousands) HKS$'000
(FB&) TET (F1&%) FAT
(Unaudited) (Audited)
(REER) (regEw%)
Authorised: e
Shares of HK$0.001 each SREE0001E L Z
Mt 5,000,000 5,000 5,000,000 5,000
Issued and fully paid: BEEITRER

Beginning and end of period/year Hy EFINER S FER 1,446,423 1,446 1,446,423 1,446
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

18 SHARE CAPITAL AND SHARE PREMIUM (Cont'd)
(b) Share premium

46

(c)

In accordance with the Companies Law, Cap.22 of the Cayman Islands, the share
premium account is distributable to the shareholders of the Company provided
that immediately following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts as and when
they fall due in the ordinary course of business.

Share option scheme

On 11 October 2013, the Board of Directors approved the granting of options to
eligible employees to subscribe for a total of 10,000,000 shares of the Company
at an exercise price of HK$9.98 per share. The share options may be exercisable
at any time during the period from 11 October 2016 to 10 October 2023. As at 30
September 2018, 9,050,000 options were outstanding (31 March 2018: 9,050,000).

For the period ended 30 September 2018, no shares (2017: Nil) were issued
under the share option scheme and no additional options (2017: Nil) were
granted.
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(&)

18 BRARKREE (8)
(b) BREDIEE

(c)

RERSHESQRDEFERE @ ki
BERAEDIRTARBRE - ERRQ
AREEERRERSERR A
BRENEEREXRTERTIHNE
I8 o

BB R REST 2

R20135F10A11E - EERIERS
B EER T ERE  EEEFRT
{8 & 1%9.987%8 T A HE & $£10,000,000
IR R AR D o s ZHEARFER PA2016
F10A11B E2023F108108 S A
E (o] BF 7T - 7A20185F9A308 -
9,050,00017 & I 48 1) R AT (2018
#£3H31H : 9,050,00013) °

B Z2018%F9A308 [ HIME - WER
OB AR R A 81 B 1T RR 1D (20174F ¢
) - JNMEREINE R IR L (2017
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INTERIM FINANCIAL INFORMATION
PRNHEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R I =F

(Cont'd) (&)
19 RESERVES 19 %
Foreign
Capital Statutory currency Share-based
reserve reserve translation  compensation Retained
(Note (i) (Note (ii)) reserve reserve earnings Total
e AT DRBAER
(M) (W)  SHMERERE ZMeGE REEF @t
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TAL TATL TATL TATL TAL TATL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEH) (REER) (REER) (REER)
Balance at 1 April 2018 201854180 2 &th 1,000 363,112 455,862 12,831 1,070,139 1,902,944
Profit attributable to equity holders AATRERE AEGET]
of the Company - - - - 501,568 501,568
Other comprehensive income: Ht2EHA
- Currency translation differences — SR E =S - - (262,977) - - (262,977)
Total comprehensive income for B Z2018F9A308 1
the period ended 30 September 2018 2 AW ALE - - (262,977) - 501,568 238,591
Transactions with owners: BEEARS
Share-based compensation expenses  SAR{D AEEE 2 BiE R - - - 850 - 850
Dividends paid BIRARE - - - - (267,588) (267,588)
Total transactions with owners for EZ2018F9A308 1t
the period ended 30 September 2018 HIBEHFAZ FEE - - - 850 (267,588) (266,738)
Balance at 30 September 2018 M2018F9A30R 2 &th 1,000 363,112 192,885 13,681 1,304,119 1,874,797
Balance at 1 April 2017 R201754 1R 258 1,000 338,024 203,954 12483 1,167,073 1722534
Profit attributable to equity holders ENGI s s 2N oyl
of the Company - - - - 385,599 385599
Other comprehensive income: HiiZEYA
- Currency translation differences —JNBBEES - - 94501 - - 94501
Total comprehensive income for BZ201759A308 1E
the period ended 30 September 2017 HAEZ EMALE - = 94501 - 385,599 480,100
Transactions with owners: BREEARS
Share-based compensation expenses ARG AER e R % - - - 851 = 851
Dividends paid BIRARE - = - - (433927) (433927)
Total transactions with owners for EE017F9A308 1t
the period ended 30 September 2017 HIEEHRF AL FEE - - = 851 (433927) (433,076)
Balance at 30 September 2017 M2017%59A30A 2 &8 1,000 338,024 298455 13,334 1,118,745 1,769,558
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(Contd)

19 RESERVES (Cont'd)
Notes:

48

(i

(ii)

Capital reserve represents the difference between the nominal value of shares
of subsidiaries acquired pursuant to a reorganisation in November 2004 over the
nominal value of the share capital of the Company issued in exchange thereof.

Statutory reserves represent the legal reserve of a subsidiary incorporated in Macau
and the statutory reserves of a subsidiary incorporated in the PRC.

In accordance with the Macao Commercial Code, the subsidiary incorporated in
Macau, Pacific Overseas Textiles Macao Commercial Offshore Limited, is required to
set aside a minimum of 25% of its after-tax profit to legal reserve until the balance
of this reserve reaches a level equivalent to 50% of its capital. The amount of legal
reserve of the subsidiary has reached 50% of its capital.

The subsidiary established in the PRC is required to make appropriations to certain
statutory reserves from profit for the year after offsetting accumulated losses from
prior years and before any profit distribution to equity holders. The percentages to
be appropriated to such statutory reserves funds are determined according to the
relevant regulations in the PRC or at the discretion of the board of the subsidiary.
Such statutory reserves can only be used to offset accumulated losses, to increase
capital, or for special bonus or collective welfare of employees.

These statutory reserves cannot be distributed to equity holders of the subsidiary.

No other statutory reserves are required to be made by the Group in other
jurisdictions in which the Group operates.
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INTERIM FINANCIAL INFORMATION

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PABBER

hER G S M B E AR

(Cont'd) (&)
20 BORROWINGS 20 fHE
As at
»
30 September 2018 31 March 2018
2018F9H30H 201853 H31H
HK$’000 HK$'000
TET FHT
(Unaudited) (Audited)
(REHFER) (&= %)
Borrowings included in non-current liabilities: SAFERBEBEZEE
Loan from a non-controlling interest LN EPNGIE Z 2l e s
of a subsidiary (Note (i)) RUEE K (FEEG) 145,629 146,169
Borrowings included in current liabilities: SARBEBEZEE
Bank borrowings (Note (i) RITIEE (FEEG)) 260,000 313,264
Notes: BEE -

(i) The loan from a non-controlling interest of a subsidiary is denominated in USS,
unsecured, non-interest bearing, and not expected to be repayable within the next
12 months. The fair value of this balance approximates its carrying amount.

(i) The bank borrowings bear interest at floating rates. The fair value of the bank
borrowings approximates their carrying amounts.

() —THIMTE R B IR b R s iR R & R
EhfE - REER - 258 KEHE
ARARKIMERNEE - ZEBRZ AR
BEXNSENEREE -

(i) |ITEELFBHN RS - RITEREZ
AAEHEREREE °
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B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F EifS R4 S B BRI I =F

(Contd) (&)
20 BORROWINGS (Cont'd) 20 fEE (&)
Movements in borrowings are analysed as follows: BEZEBHTNAT :
Six months ended
30 September
HZE9A30HLAEA
2018 2017
2018% 20174F
HK$’000 HKS$'000
THERT FET
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Balance at 1 April K418 2 5% 459,433 616,473
Additions NE 230,000 -
Repayments B (283,264) (108,333)
Currency translation differences ANEE A0 B = = (540) 2,896
Balance at 30 September R9A30H 2 &8 405,629 511,036
BE2018F9A30H LENAA - RITIEE
Interest expense on bank borrowings for the six months ended 30 September 2018 2 ) B B X £3,398,0007% 7T (20174F :
is HK$3,398,000 (2017: HKS$5,093,000). 5,093,000/87C) °

KEtRENEEE G - REBZRITE
The Group's bank borrowings, after taking into account of repayable on demand EEEBARNT
clause, are repayable as follows:

As at
®

30 September 2018 31 March 2018
2018F9H30H 201853 H31H
HK$’000 HKS$'000
FERT FHET
(Unaudited) (Audited)
(RBER) € &9
Within 1 year or on demand AR FANIIRERER 260,000 313,264
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

20 BORROWINGS (Cont'd)

21

The Group's bank borrowings repayable based on the scheduled repayment dates
are as follows:

PABBER

EE RS M E RN
(&)
20 &8 (&)

Rt EEBR B PR EEREEENRITH
B

As at
»

30 September 2018 31 March 2018
2018F9H30H 201853 HA31H
HK$’000 HK$'000
TET FHET
(Unaudited) (Audited)
(RBER) (&= %)
Within 1 year 1R 260,000 196,310
Between 1 and 2 years 1Z204F - 116,954
260,000 313,264

TRADE AND BILLS PAYABLES
Credit periods granted by the creditors generally range from 30 to 90 days. Trade
and bills payables, based on delivery dates, were aged as follows:

21 BHERARER
BEREEALTZEEH — RN F30E0
X EBNEFRZBEERIMNBHZE
BRIE ¢

As at
S

30 September 2018 31 March 2018
2018%F9H30H 2018%3H31H
HK$'000 HK$'000
FET FHAT
(Unaudited) (Audited)
(REBEZ) (re&=%)
0-60 days 0— 60K 927,620 752,880
61-120 days 61— 120K 41,362 19,107
121 days - 1 year 121K — 14 22,493 9,664
991,475 781,651

The carrying amounts of trade and bills payables approximate their fair values.

The carrying amounts of trade and bills payables include an amount of HK$44,606,000
(31 March 2018: HKS$53,728,000) due to Toray Industries, Inc, who was the
single largest shareholder of the Company during the six-month period ended 30
September 2018 (note 23).

ENEREFERZRAERL QA ER

Eo

JE R KR EE 2 BREE B E MToray
Z 5% TE44,606,0007% 7T (20183 H31H
53,728,000/ JT) * #% A Al # E201845F9 A
30BLEANERBHEAARRIZE—&K
A& (BI5E23) ©
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INTERIM FINANCIAL INFORMATION
B HEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(Contd)

22

23

52

CAPITAL COMMITMENTS
Capital expenditure at the balance sheet date, contracted for but not yet incurred,
is as follows:

hER G S M B E AR

(&

22

30 September 2018

)

BRI
REBABRTNERMARBEEZEARRX
s

As at
i
31 March 2018

20184 9H30H 201853 A31H
HKS$’000 HKS$'000
FET FET
(Unaudited) (Audited)
(REER) (fe=%)
Contracted but not provided for: ERTAER B -
Property, plant and equipment Y~ BB k& 114,735 116,045
Leasehold land and land use rights FHE 4t Ko 1t {5 A4 3,803 9,766
Authorised but not contracted for: ERAEERETA ¢
Property, plant and equipment Wz - B N = 18,050
118,538 143,861

As at 30 September 2018, the Group had authorised the injection of approximately
HK$248,654,000 (31 March 2018: HK$249,576,000) as capital of a subsidiary in
Vietnam.

As at 30 September 2018, the Group did not have any significant share of capital
commitments of its associates.

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control, jointly control or
exert significant influence over the other party in holding power over the investee;
exposure, or rights, to variable returns from its involvement with the investee; and
the ability to use its power over the investee to affect the amount of the investor’s
returns. Parties are also considered to be related if they are subject to common
control or joint control. Related parties may be individuals or other entities.

The directors are of the view that the following entities were related parties that had
transactions or balances with the Group during the year.

23

20189 H30H * AEBEE #t/ER B
B B R B & #9248,654,0007% 7T (20184F
3318 : 249,576,000 7T) °

b =

R2018F9H308 » A& B I £ 51k
DRI EAE A A -

BFREALRS
BRIEALTIEARE S ES - B S S
BREDRHHMABRRETTEREN
MALTTTEERZE DAL BHEPE
HEFFEHZEBRESME A Z DR
o) RO - A R D B
BRETNENIZEREZELDREENA
& o X2 A E) 1 ) Sl Bk A I B A £ IR
BRBRE - GREALTA AEASE
thERE -

EZRA TIERBRFALHEARE
ETXPIBEERBCARENL -

Name E2% Relationship with the Group AR EE 2 E%
Toray Industries, Inc. Toray A substantial shareholder FERR
Teejay Lanka PLC Teejay Lanka PLC An associate NG|
SPM Automotive Textiles Co. Ltd. FIER (BEM) "= An associate A NG]|
A EmBR AR
Source Smart Asia Ltd =M ER AR A company controlled by Hh—Z&EEH

a son of a director
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INTERIM FINANCIAL INFORMATION
PRNHEN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ F ERfS R4 S B F B R I =F
(Contd) (&)

23 BREALRS ()
(a) HEBEALTETZRBAT :

23 RELATED PARTY TRANSACTIONS (Cont'd)
(a) The following transactions were carried out with related parties:

Six months ended
30 September

BZ9A30R LLXEA
2018 2017
201845 201745
HK$’000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Sales of goods HEEm
— Teejay Lanka PLC (Note (ii)) — Teejay Lanka PLC (B =Ei)) 1,937 11,979
Purchase of materials BE M
— Toray Industries, Inc. (Notes (i) & (v)) — Toray
(P =Em B (v) 68,880 30,182
Rental income HEWA
- Source Smart Asia Ltd (Note (iii)) — M ERAR
(B &) 384 349
— SPM Automotive Textiles Co. Ltd. (Note (jii)) —BIEXR (BM) "=E
B EmAR AR
(B sEGin)) 1,621 2,061
2,005 2,410
Sub-contracting income 2R
— SPM Automotive Textiles Co. Ltd. (Note (i) —(EIEX (BM) A%FE
B EmMARAR]
(Bt (i) 2,261 1,921
Handling income BREUWA
- Teejay Lanka PLC (Note (iv)) — Teejay Lanka PLC
(Bt =EGv) 1,937 1,501
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INTERIM FINANCIAL INFORMATION

PR ER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(Contd)

23 RELATED PARTY TRANSACTIONS (Cont'd)

(a) The following transactions were carried out with related parties: (Cont'd)

Notes:

(i) Goods are purchased at prices mutually agreed by the Group and the substantial

shareholder in the ordinary course of business.

(if) Goods are sold and sub-contracting income are received at prices mutually
agreed by the Group and its related parties in the ordinary course of business.

(iii) Rental income is determined based on the size of the property and the relevant

market rate.

(iv) Handling fee received from an associate is charged at 2% to 3% of the value
of certain purchases made as an agent of the associate, and the rates of the
handling fee were mutually agreed by both parties.

(v) Toray Industries, Inc. became a substantial shareholder of the Group on 19 July
2017. Accordingly, the amount of related party transactions during the six-month
period ended 30 September 2017 comprised only transactions with Toray from

19 July 2017 to 30 September 2017.

AR
(&)

FRMBERNE

23 BREALRS (&)

(a) B2

FREATETZIZUOT : (8)

i

EmBENEREXEBKBRERERA
EETERRARGE 2 BRE

A

EmiHEEY BRADERSER
BRETFRAEEEFREA L KR
WHTE 2 (BT R ULER »

(i) HEWATIERY) ZEETEEAARE T

BEREE -

(iv) ) —fEEE & 2 B WO ER 1R B A = A

(v)

1EBIE NBIRIBENETTE TRE
HEEIR2%ZE 3% UER » BRI & A
LE 3R TR 7 L E RN o

TorayR2017F7 8198 Bk & 4N &
FERR Bk & 2017594
0BEAEASMzZEBEALR
S2cEEBRRE EﬁiTorayﬁ’\ZOWfﬁﬁ]

19H 2201749 A30H I #EIT 2R
2 -
(b) Period/year-end balances: (b) 8 FR&
30 September 2018 1 March 2018
2018F9H30H 201853 H31H
HKS$’000 HKS$'000
FET FHT
(Unaudited) (Audited)
(REER) (fE&%)
Amount due from SPM Automotive Textiles EUWEFEIE R (M) 5=
Co. Ltd. for sub-contracting income MBERBRATSE
and rental income WA RS WA 798 949
Trade in nature: ESME :
Amount due from Teejay Lanka PLC arising ERREEREmELEZ
from purchase of goods on behalf & W Teejay Lanka PLCFRIE 50,285 48,143
Trade in nature: BESME !
Amount due to Toray Industries, Inc. HEBEEMEEL Z BN
arising from purchase of materials ToraysRIE 44,606 53,728
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INTERIM FINANCIAL INFORMATION
PRREER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION ~ HifE R4S B E R Kt

(Cont’d) (&)
23 RELATED PARTY TRANSACTIONS (Cont'd) 23 EREALRS (&)
(c) Key management compensation: (c) TEEEAEMS :

Six months ended
30 September

HZE9H30RLEAEAR
2018 2017
20184 20174
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REHER) (REHEZR)

Salaries, bonus and allowances e - TEAL MoERE 33,868 22,065




CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREMER

INTERIM DIVIDEND

The Board has declared an interim dividend of HK32 cents per Share (2017: HK26.5 cents
per Share) for the six months ended 30 September 2018. The interim dividend will be
paid on 21 December 2018 to Shareholders whose names appear on the Register of
Members at the close of business on 14 December 2018.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 12 December 2018 to 14 December 2018
(both days inclusive) during which period no transfer of shares can be registered. In
order to qualify for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong Branch Share Registrar,
Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on 11 December 2018.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the six months ended 30 September 2018, neither the Company nor its
subsidiaries purchased, redeemed or sold any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company had complied with the applicable code provisions and certain
recommended best practices set out in the CG Code contained in Appendix 14 to the
Listing Rules where suitable to the Company so as to enhance the corporate governance
standard of the Company throughout the period for the six months ended 30 September
2018.

During the period under review, Mr. Wan Wai Loi served as chairman of the Board and
the Chief Executive of the Company; hence the Company did not comply with the
code provision A.2.1 of the CG Code which requires that the roles of chairman and chief
executive should be separate and should not be performed by the same individual. While
the dual role arrangement has provided strong and consistent leadership and facilitated
the implementation of the Group's business strategies, the Company will nevertheless
review the structure from time to time in light of the prevailing circumstance.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the standard of Model Code as set out in Appendix 10 of the
Listing Rules as the Company’s code of conduct for dealing in securities of the Company
by the Directors. Having made specific enquiries of all Directors, they all confirmed that
they had complied with the required standard set out in the such Code throughout the
period for the six months ended 30 September 2018.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS" INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2018, the interests and short positions of the Directors and chief
executives (Note 1) of the Company in the Shares, underlying Shares, and debentures of
the Company or any of its associated corporations (Note 1) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange were as follows:

LONG POSITIONS IN SHARES

rEERRAMLER

ESRRONRERG 2 BRRAR

018%F9H30H ' EE R AR A HZEITHA
| ( BfieE1) RAA Bl sk A AR E == (B
1) 2R - RO REST  BEAR

m]u,tg

ak

BES KRS EOIE20G6ETFENE M
Pracsk sl A A Bt 77 A& AR 7] KBk 32 Ay
s FAR AT

[ 8ri=a s}

Number of Issued Shares Held and Nature of Interests

BHERTROMB RERMEE
Corporate Approximate
Interests percentage of
Personal Family (interests of issued share
Interests Interests a controlled Trusts and capital of the
(beneficial (interests  corporation) similar Company
Name of Directors/ owner) of spouse) EEER interests Total AZRQF]
Chief Executives BN SEERE (R2EEE Bk Interests BETRAZ
B BETHASHS (BEHBEEN) (FiBfEs) ZHRER) BLlER A5 OB
Wan Wai Loi 10,295,000 1,030,000 = = 11,325,000 0.78%
FER (Note 2)
(BF&E2)
Lau Yiu Tong 53,393,000 = = = 53,393,000 3.69%
IRz
Tou Ki‘g Vai 629,000 = = = 629,000 0.04%
AR
Sze Kwok Wing, Nigel 400,000 - - - 400,000 0.03%
MBI R
Tsang Sian-Chung, Hubert 450,000 - - - 450,000 0.03%
T BT (Note 3)
(BF3E3)
Notes: L

1. Within the meaning of Part XV of the SFO.

2. The Shares are held by Ms. Chiu Bo Lan, the spouse of Mr. Wan Wai Loi.

3. Mr. Tsang Sian-Chung, Hubert is the Chief Information Officer of the Company who was
granted share options of the Company. The summary of Share Option Scheme is set out
on pages 60 to 61 of this report.

Save as disclosed above, as at 30 September 2018, none of the Directors or chief
executives of the Company, had any interests or short positions in the Shares, underlying
Shares and debentures of the Company or any of its associated corporations as recorded
in the register required to be kept under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange.

At no time during the period under review were the rights to acquire benefits by means
of the acquisition of Shares in the Company granted to any Directors or their respective
spouses or minor children, or were any such rights exercised by them; or was the
Company, its holding company or any of its subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body corporate.

BEPEERBARRZEMNBRE - WERT
AR A EARAE o BEARIERT 8 2 B 2 &R AR
EFHEOBEEF6IR °

B EXHBEESN 0 R2018F9H30H - IBIEE
R EEGHIE3S21E 2 R E /,\:/T’T_EZ%YE::E
MEVRDEE » X BLEMA RN BEARAD
RETFEHZBMN  BESEEHARD E—I—JTT
BRA B R R F) sk B EE AR 2 5
TERARR D RESH - BB EAERTAR ©

REBEHAEFERE  SEEMEERNE
BB ZRBIARKF FRERAEBALR

AR MES 2 #F) - W FTEE( LE
Féﬂ HARE - EERRR A A sk E AR (AP B

REGES B ERLH  BLESAREMR
HiE ABRBERI SRR -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREMER

SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 September 2018, the following persons and/or corporations (not being a
Director or chief executive of the Company) had interests or short positions in the Shares
or underlying Shares of the Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

LONG POSITIONS IN SHARES

Capacity in which

Name ordinary shares were held
wE AR RAREBERZSH
Toray Industries, Inc. Beneficial Owner
BEHERA
Schroders Plc Investment Manager
RE KR
Lam Wing Tak Beneficial Owner
MRERTR BEamERA

Interest of Spouse

Bt

Founder of a discretionary trust

EREFEZAIHA

Wong Bik Ha Beneficial Owner
=EE BaHERA

Interest of Spouse

(B es

Founder of a discretionary trust

ZREEFEZEIPEA
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7201 8$9ﬂ30E| CIRBAREIRELS KR
1&BIE3B6 IR EFE Z B MATa e - AT
AR/ SEE (LHEEEIA AR HZEIT
BRAB) R B9 sk 48 B Bk (5 = 7 B 4

VT

BRBzFR
Approximate percentage
Number of of issued share capital
ordinary shares of the Company
RAERQTE BITRE
ZERHE 2R B D
405,394,000 (L) 28.03%
132,592,000 (L) 9.17%
14,566,000 (L)
1,087,000 (L)
80,000,000 (L)
95,653,000 6.61%
(Note 4)
(PH=E4)
1,087,000 (L)
14,566,000 (L)
80,000,000 (L)
95,653,000 6.61%
(Note 4)
(FftzE4)



CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERREMER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND T ERFRREMATRROMNEERS 2

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd)
LONG POSITIONS IN SHARES (Cont'd)

Capacity in which

Name ordinary shares were held
wE AR RAREBERZSH
HSBC International Trustee Limited Trustee
EFEA
BLWT Company Limited Interest in controlled corporations

XL E R

Fifth Element Enterprises Limited Beneficial Owner
BEEAA
Notes:
4. Mr. Lam Wing Tak is the spouse of Ms. Wong Bik Ha, vice versa. BLWT Company Limited

is wholly-owned by HSBC International Trustee Limited, the trustee of the family trust of
Mr. Lam Wing Tak. For the purpose of the SFO, Mr. Lam Wing Tak is the founder of the
family trust.

Fifth Element Enterprises Limited is wholly-owned by BLWT Company Limited.

* /}\F' ( E)
BRipziFm (&)
Approximate percentage
Number of of issued share capital
ordinary shares of the Company
RAERQTE BITRA
ZERHE 2R B D
80,520,000 5.57%
(Note 4)
(FftE4)
80,000,000 5.53%
(Note 4)
(Pft5E4)
80,000,000 5.53%
(Note 5)
(Pft5Es)
B 7T

4, MEBEAETEELZLEH ARE - BLWT
Company Limited B MR 1B 5L & 2 Rik{a 5t
Z{=7E AHSBC International Trustee Limited
2ERE - BEHFRAEGRAIMES - REKRE
FERKIKEFTZEIHEA -

5. Fifth Element Enterprises Limited E8BLWT
Company Limited 2 & # A °
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREMER

SHARE OPTION SCHEME

Pursuant to the written resolutions of Shareholders passed on 27 April 2007, the
Company adopted the Share Option Scheme subject to the terms and conditions
therein.

Options to subscribe for 22,820,000 Shares were granted on 18 July 2007 (“1st Grant”)
and options to subscribe for 10,000,000 Shares were granted on 11 October 2013 (“2nd
Grant”) which expired on 17 July 2017 and will expire on 10 October 2023 respectively.

The share options issued under Tst Grant were fully exercised. The movement of 2nd
Grant as at 30 September 2018 was shown as follows:

R HE]

BIE R R2007F4 8278 BB 2 EEIRZH
R ARRERNBRES  WZRAE
FaT 2 R R MG ©

A 5§ 22,820,000% AR 17 B9 i A% 7 K 7] 3R B8
10,000,0008% B% 17 &) f8 A% #& 2 Bl 7200747
RA188 ([ — X&) Kk2013F10A118
([EZRTEH]) B - Ao AIR20175F7 A
178 R#&R2023F 10108 [@im °

F-RBREBETHBERECEREITE - B
201859 A30H @ £ - X F H M E B 5 K 40
—F g

Number Percentage  Number of
of Share of total Share Share Options
Date of Exercise Options Vesting Options Vested/  Exercisable As at As at
Grant Grantee  Price Granted  Tranche Date Granted  to be Vested Period 01/04/2018 Exercised Lapsed Forfeited 30/09/2018
EEE  CHE/
BRILE BREAY #HER 20185 20185
RUEAH ABRA TRE REHE #R HEAS wEsL EBREZE 7 4818 BfiE X% &% 9A30A
11/10/2013 Eligible ~ HK$9.98 10000000 st 11/10/2016 30% 3000000 11/10/2016- 9,050,000 - - - 9,050,000
Employees 9.98/7T E—H 10/10/2023
RER
& 2nd 11/10/2019 35% 3,500,000 11/10/2019 -
B 10/10/2023
3rd 11/10/2022 35% 3,500,000 11/10/2022 -
E=ft 10/10/2023
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE OPTION SCHEME (Contd)

The fair value of options of the 2nd Grant is approximately at an average of HK$1.85 per
Share on the basis of binomial model (the “Model”). The significant inputs into the Model
were the closing price of the Share of the Company at the date of grant of HK$9.98
per Share, annual risk-free interest rate of approximately 2.09%, an expected option life
of approximate 10 years, expected volatility of 45% and annual dividend yield of 9%.
HK$850,000 amortised fair value of share options for the six months ended 30 September
2018 was charged to the consolidated income statement (2017: HK$851,000).

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the
expected stock price volatility. Since the Company’s share options have characteristics
significantly different from those of traded options, and because change in the subjective
input assumptions can materially affect the fair value estimate, the Model does not
necessarily provide a reliable measure of the fair value of the share options.

Save as disclosed below, no option had been granted to the Directors, chief executives
or substantial shareholders of the Company or their respective associates under the
Share Option Scheme:

450,000 options were granted to Mr. Tsang Sian-Chung, Hubert, an employee who is
also an associate of Mr. Tsang Kang Po, a non-executive Director of the Company (who
resigned on 1 July 2018).

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference in
compliance with the CG Code. The members of the audit committee are Mr. Sze Kwok
Wing, Nigel, Mr. Ng Ching Wah and Dr. Chan Yue Kwong, Michael (who are Independent
Non-executive Directors). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA Australia, is the
chairman of the audit committee.

The audit committee is responsible for reviewing, overseeing and supervising the
effectiveness of the Group’s financial reporting process, internal control systems,
risk management and whistleblowing policy. The audit committee has reviewed the
unaudited condensed consolidated results of the Group for the six months ended 30
September 2018 in conjunction with the external auditor and the management of the
Company.

The interim financial information has been reviewed by the external auditor of the
Company in accordance with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”issued by the Hong Kong Institute of Certified Public Accountants.

rEE)

AREMER

BRESS (&

RIE—EXNPEEEEN ((EEERX]) &
TRBEBREZ AARBEFHEN TR SS
BIT ° ZEEBRAEBZEHR AR AR R E
BB RE B H 2 T (B A EAR0.9878 T
F#92.09% 2 FERBRF R #9105 2 TEEIIEAR
B AR ~ 45%.2 T8 8RR 18 X B 9% M) IR 8
ElEREREE o 52201859 H308 IENEA -
850,000/ JT B8 I i 2 IS SH A R B E RERE
Wz R A ABRE (20174 : 851,000/87T) °

EEEARRNEMEEN A B RE R
MAREBEMR - ZEBRASRAEZER
& BREHRERS - HRAR R B
REEFE BN SRR - I EETBRR
ERAREH AR ERFTEEATE  BUE
ERAT—ERHBRENIABEHLASE
Ky RP{A

BTXHREEEN  ARARESE  KRSTK
ABSEIBERABESANHEABRER
IRRE T S EIR B AE -

o 22 rh S A JE IR T 450,000 BERRRE - H A —
ZEE  MAEARGBERTES LERLE
(201857 B 1 BEBHE) HUBEZ A -

ENEES

ARBEKRUBZEZER X EATELE
ERTAIMEMBELE - FERETBEE 2K
BREEKEL  MBERERRBLEL
(REHRBIIFNTES) - BEKEES
BMNEMEAMAEEREE  BEERE
BgxRE-

ERZERRERY  EEREEAEEHZ
MBERIZF - WEEEHE  BREER
RBERAN - BERBEGERARFI
Bk EREENAEEHE2018F9A
308 LB A 2 REBIXEAR S %4E -
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B #ETTZEE] -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREMER

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written terms of reference
in compliance with the CG Code. The members of the remuneration committee are Dr.
Chan Yue Kwong, Michael, Mr. Ng Ching Wah and Mr. Sze Kwok Wing, Nigel (who are
Independent Non-executive Directors) together with Mr. Wan Wai Loi and Mr. Lau Yiu
Tong (who are Executive Directors). Dr. Chan Yue Kwong, Michael is the chairman of the
remuneration committee.

The remuneration committee is responsible for reviewing and determining the terms of
remuneration packages, bonuses and other compensation payable to the Directors and
senior management of the Group with reference to the nature of their work, complexity
of the responsibilities and performance. No Director is allowed to take part in any
discussion about his own remuneration.

NOMINATION COMMITTEE

The Company has established a nomination committee with written terms of reference
in compliance with the CG Code. The members of the nomination committee are Mr.
Ng Ching Wah, Dr. Chan Yue Kwong, Michael and Mr. Sze Kwok Wing, Nigel (who are
Independent Non-executive Directors) together with Mr. Wan Wai Loi and Mr. Lau Yiu
Tong (who are Executive Directors). Mr. Ng Ching Wah is the chairman of the nomination
committee.

The nomination committee is responsible for making recommendations to the Board on
the appointment of Directors and the planning of the Board succession.

APPRECIATION

The Board would like to take this opportunity to extend its sincere gratitude to all
Shareholders, business partners, customers, suppliers, the management and employees
for their support and contribution to the Group and its business throughout the period.

On behalf of the Board

Wan Wai Loi
Chairman & CEO

Hong Kong, 22 November 2018
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In this interim report (other than the Interim Financial Information), unless the context
otherwise requires, the following expressions shall have the following meanings:

“Articles”
[E248A1 ]

“Board”

=350

"CG Code" or “Corporate Governance Code”
[ZEa~FAl]

“China” or "PRC"

B

“Company”

[ARE

“Director(s)”

(%]

“Group”
[ A |

”HKD” Or Ilslr Of I/Hsz
&7l

"HKSAR" or “Hong Kong”
[ &7

"INED(s)"
(BN FFHTES]

“Listing Rules” or “Main Board Listing Rules”

[EMARRN] ek [ ER EmRA]

“Model Code”
g2 Sl

“RMB" or "CNY”
AR

GLOSSARY
SHAR

RARERER (PHHBERRIN) - BRIF
XERBHE - TIARABUTER

The Articles of Association of the Company, as amended from time to time

ARARE ST 2 B ER AR

The Board of Directors of the Company

ARBZEER

The Corporate Governance Code, stated in the Appendix 14 to the Main Board Listing
Rules

TR ETRAM A AE Z BEERTR

The People's Republic of China
FREE A R AEAED

Pacific Textiles Holdings Limited, an exempted company incorporated in Cayman Islands
with limited liability, the Shares of which are listed on the Stock Exchange

B RBIERBRAT - —ARHASESTMA 2 EBREERAT - ERMHNBEAZ
il

The Director(s) of the Company

RRRIZES

The Company and its subsidiaries

AREREKEAR

Hong Kong Dollar
BT

Hong Kong Special Administrative Region of the People's Republic of China
R A RHEMBEEBRFRIITRIE

The Independent Non-executive Director(s) of the Company

RRRZBIIFNTESR

The Rules Governing the Listing of Securities on the Stock Exchange, as amended from
time to time

PRHEET 2 BE R FTRE % 4R Bl

Model Code for Securities Transactions by Directors of Listed Issuers, Appendix 10 to the
Main Board Listing Rules

TR ETRAME S EHETAEFETESRIZNEE TR

“Renminbi/Chinese Yuan”

AR
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GLOSSARY
SHAR

“SFO"
[ &7 M HE 151 )

“Shares”

[Btn

“Shareholder(s)”
[

“Share Option Scheme”

[ERx =t 2]
“Stock Exchange”
[ Bt 32 P |

“Teejay Lanka PLC"

“USD" or "US$"
El

"VND"
[#RE

“Toray Industries, Inc.”
[Toray |

“RS” or “LKR"
(B2 R REL

Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong)

B MEEIED) (BEEDIES718)

Shares of the Company, with a nominal value of HK$0.001 each

ARA B E(E.00178 T 2 B 7n

The Company's Shareholder(s)
RNAFZ IR

The Share Option Scheme adopted by the Company pursuant to the written resolutions of
Shareholders passed on 27 April 2007
RABIMRIRIR R A 20074F4 A 27 B i@ 2 EEDRZE R KA < BB IRERT 2

The Stock Exchange of Hong Kong Limited
BEMERXSMARAR

Teejay Lanka PLC (formerly known as Textured Jersey Lanka PLC and Textured Jersey Lanka
(Private) Limited), a limited liability company incorporated under the laws of Sri Lanka and
whose shares are listed on the Colombo Stock Exchange of Sri Lanka

Teejay Lanka PLC (AT#8Textured Jersey Lanka PLC & Textured Jersey Lanka (Private) Limited)
—RRBEHTER-OEEEMK L2 BR AR - HROPHTER SRR S Eh

United States Dollar

E

Vietnamese Dong

B &

Toray Industries, Inc., a company incorporated under the laws of Japan and whose shares are
listed on the Tokyo Stock Exchange, a substantial Shareholder of the Company

Toray * —RIRBAAEEZEMAZZ AR EROHRERREFRZHMET  BAXRA
Al —REERR

Sri Lankan Rupee

HERREL
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