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Chairman’s Statement

Dear Shareholders,

On behalf of the Board, it is my pleasure to present the Group's consolidated financial results
for the 201 | Financial Year and to give an overview of the Group's strategy and business
outlook.

ECONOMIC OVERVIEW AND FINANCIAL PERFORMANCE

The 2011 Financial Year was a very challenging year for the industry. Although the world
economy recovered with a reasonable upswing in the first half of 2010, the momentum
subdued with a rise in unemployment in most industrial economies in the latter half of the
year. Inflationary pressure was mounting, in particular, the prices of cotton and cotton yarns
reached record high levels. During the year under review, cotton prices went up by more than
double, a result of global shortage and poor harvest in Pakistan and China which made the
supply concern prominent. As cotton is the major raw material for producing cotton yarn, the
sharp hikes in cotton price had exerted pressure on our operating cost. Though the cotton
price had eased slightly in the last few months, however, with the volatility of cotton prices, the
upsurge of labour costs and the appreciation of Renminbi, we faced unprecedented challenges
during the year under review. Despite the tough and fragile business climate, the Group
spearheaded with its growth and operating strategies: a combination of improved efficient
operational capabilities, stringent cost control, financial vigilance, strong commitment to our
customers, and investment for the future.

The financial year under review saw the Group continues to stay as one of the strongest
players in the highly competitive textile industry. Driven by strengthened marketing activities,
we have registered consolidated revenue of HK$7,180.7 million for the 201 Financial Year,
which is a growth of 22.1% over previous year. The Group's sales volume achieved a growth
rate of 6.8% and reached 209.1 million pounds, compared to 195.8 million pounds of the last
financial year

* For identification purposes only
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Chairman’s Statement
FEREE

ECONOMIC OVERVIEW AND FINANCIAL PERFORMANCE (Cont'd)

Profit attributable to shareholders amounted to HK$876.4 million, while earnings per share
was HK$ 0.61, compared to HK$0.56 in the previous financial year, representing an increase of
8.9%.

The Board has proposed a final dividend of HKI9 cents per share. Together with an interim
dividend of HK 14 cents per share, the total dividend for the 201 | Financial Year will be HK33
cents per share.

BUSINESS OVERVIEW

The 2011 Financial Year was a year of consolidating the Group’s core pillars. With a reputable
history of service and product reliability, we continued to strengthen our position as one of
the leading fabric manufacturers in the industry. The Group persisted to maintain strict
monitoring of cost control, optimisation improvements of existing production process and
introduction of technological innovations to enhance operational efficiency. The Group also
regularly adopted programs to achieve effective inventory management by analysing inventory
adjustments.

During the 2011 Financial Year, the Group took the initiative to diversify its production base to
Vietnam by establishing a joint venture with Crystal International Limited, GSI Trading Hong
Kong Limited and Toray Industries (H.K.) Limited for knitted fabric manufacturing business in
Vietnam. This joint venture enjoys access to market in Japan with no tariffs and quotas and the
low operating cost in Vietnam offers a cost effective production base for the Group. | am
delighted to inform you that the investment licence was approved by the government
authorities of Vietnam earlier this year and construction plans for the production facilities
would be underway soon.

In November 2010, the Company was awarded China Knitting Industry Technology Award (R
Bt TERHEEREE) by the 4th Coundil of the China Knitting Industry Association (
Bt T BEFEMEEEE). The award recognizes the Group's dedicated effort in
technology innovation in textiles industry. In addition, Mr. Choi Kin Chung, our Emeritus
Chairman and non-executive Director, was awarded the China Knitting Industry Lifetime
Achievement Award (HBISTAE1T 42 S A BE2E) to recognize Mr. Choi's dedication and
contribution to the textiles industry.

As disclosed in the various announcements made by the Company in the past few months, the
Group had disposed part of its shareholding interest in PT Sri Lanka under the Pre-IPO
Private Placement to certain institutional and non-institutional investors in May this year. The
Pre-IPO Private Placement was very successful. The spin-off of PT Sri Lanka for separate listing
on the Main Board of the Colombo Stock Exchange is progressing well. This move will
undoubtedly enhance the profile of PT Sri Lanka and provide the operation a funding platform
for future business development. After the PT Sri Lanka IPO, we will still be the largest
shareholder of PT Sri Lanka and will continue to enjoy the benefits from the growth and
development of the business through our shareholding interest.
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Chairman’s Statement
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OUTLOOK

We look forward to the next year with confidence. We will continue to build on the
achievements made this year We will implement further measures to improve our production
yield and quality assurance, enlarge product mix and technical capabilities to capture the
increasing demand of fabrics from different markets underpinned by the rebound in the global
economy. However, recent events in the Middle East, North Africa and Japan, coupled with less
than satisfactory economic data from developed economies are yet another reminders of the
ongoing uncertainties in the global economy. Other factors that call for caution include
fluctuating commodity prices, appreciation of the Renminbi and increasing operating costs. We
will ensure that the Group will remain focused on sustainable growth and progressively
strengthen our base in terms of products, technologies, production capacities and
organisational efficiency.

With our strong business strategy and competent execution, we believe that we have the
unique capabilities to forge ahead.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my appreciation to
our loyal customers, business partners, suppliers and bankers for their continuous support to
the Group at such challenging times and | would also like to express my gratitude to all the
colleagues who endeavoured to lead the Group into another year of success.

I 'would also thank our shareholders for their kind support and confidence in the Group
during the past year.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 24 June 201 |
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Management Discussion and Analysis
B @5 am B AT

BUSINESS REVIEW

Overview

The 2011 Financial Year was marked by the world economy’s entry into a recovery phase,
whereby we saw an overall growth in global output and an increase in consumer confidence
and spending. Unfortunately the global economy was also severely floundering with high public
deficits, debt problems and rising commodity prices. The prices of cotton and cotton yarns had
reached record high levels owing to global supply shortage driven by production fall in
Pakistan and India. As cotton is the major raw material for producing cotton yarn, the sharp
hikes in cotton price had exerted foremost pressure on our operating cost. Though the cotton
price had eased recently, however, with the volatility in cotton prices, coupled with the
upsurge of production costs and the appreciation of Renminbi, the industry faced
unprecedented challenges during the year under review. Despite the still tough operating
climate, for the Group, it was a period of differentiation, improved operating efficiency and
continued industrial consolidation. The Group performed satisfactorily against the backdrop of
challenging economic environment.

Across all the Group's markets, the successful execution of our effective business strategy
drove consistently satisfactory financial outcomes. For the 2011 Financial Year, the Group
achieved revenue of HK$7,180.7 million, representing an increase of 22.1% as compared to
the previous financial year (2010: HK$5,883.4 million). The revenue increase was primarily due
to the production capacity expansion and increase in average selling price which was driven by
the high yarn cost and sales mix. Our total sales volume increased by 6.8% to 209.1 million
pounds whereas our average selling price has improved by 14.3% to HK$34.4 per pound.

During the 2011 Financial Year, surging oil and commodity prices created upward price
pressure for yarns and other raw materials. The advancement in the value of the Renminbi also
increased our cost. In view of this, the Group continued to scrutinize production and
operation cost carefully to mitigate the cost pressure and maintain our competitiveness.
Hence, the Group's operating profit and the gross profit reached HK$1,095.9 million and
HK$1,290.0 million respectively, representing a year-on-year increase of 13.1% and 5.6%
respectively. Gross profit margin and operating profit margin were 18.0 % and 15.3%
respectively.

The Group’s other income, which consists of subcontracting income, sales of residual
materials, rental income and government grants, was HK$90.9 million (2010: HK$67.2 million),
representing a jump of 35.3%. The increase was mainly due to the higher selling prices for
residual materials as resulted from the rising commodity prices and the receipt of government
grants during the year under review.

For the year under review, net profit attributable to equity holders of the Company was
HK$876.4 million, which represents a modest increase of 9.1% over the previous year of
HK$803.2 million. Net profit margin was 12.2% (2010: 13.7%) and earnings per share was
HK$0.61. (2010: HK$0.56).

With the improved operational efficiency and enhanced production scheduling, the Group has
managed to reduce customers’ claims for late delivery significantly. As a result, the Group’s
distribution and selling expenses decreased 32.6% from HK$135.7 million in the previous year
to HK$91.4 million. As a percentage of total revenue, distribution and selling expenses
decreased from 2.3% to 1.3% during the 2011 Financial Year.

General and administrative expenses were HK$193.5 million (2010: HK$184.2 million),
representing an increase of 5.0% from last year. The Group maintained an efficient cost
mechanism during the year and will continue to ensure cost reduction goals are regularly
evaluated and achieved. General and administrative expenses represented about 2.7% of total
revenue (2010: 3.1%).
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Management Discussion and Analysis
B @5 am B AT

BUSINESS REVIEW (Cont'd)

Focused Development on Customers, Product and Markets

The process of industry consolidation triggered by the global financial crisis continued during
the 2011 Financial Year. The Group, with its strong financial position and solid footing in the
industry, further strengthened itself to become one of the leading players. By sharpening its
competitive edge in value-added product offering and improving in production facilities, the
Group was able to work with existing core customer base as well as attracting new quality
customers.

Despite the chaotic signals of the scale of the economic recovery, there was an increase in
purchase orders from the Group's customers. Our core clientele base performed strongly in
the retail market as consumers returned to the stores and shopping malls. In China, where
consumer spending continued to grow rapidly, we saw an encouraging increase in orders from
our renowned customers. The top five customers and brand owners accounted for
approximately 49.5% and 52.2% respectively of the Group's total revenue during the year
under review, versus 47.6% and 50.9% of the previous year

As part of the strategy of market diversification, we continued our efforts to develop the
mainland market. China has experienced extraordinary economic growth in the last two
decades, resulting in the rise of demand for quality apparel products. Our proactive business
development and steady marketing strategy ensure the Group is well placed to take advantage
of further expected growth.

Expanded Production Capacity and Improved Operating Efficiency

Structural improvement works to expand production capacity were carried out in the Group’s
factory in Panyu, China. The newly added infrastructure and advanced machinery helped
contribute to the Group's increase in operational efficiency and cost effectiveness.
Improvements in dyeing machines and water treatment facilities were made.

With a focus on cost reduction and improved operation, investments in technological
solutions and IT systems were made. IT solutions helped provide data and the correlations on
purchases, warehousing, production, inventory control and logistics. This allowed the Group to
monitor the process more effectively. The concerted approach further optimized the Group's
operational efficiency and lowered production cost.

Environmental Best Practice

The Group is committed to corporate social responsibility and environmental protection. The
Group actively pursues work safety as a company policy and ensures that safety standards in
the manufacturing procedures are met. We are dedicated to conducting all our activities in an
environmentally responsible and prudent manner, thereby minimizing impact and risks in the
environment. The Group's environmental best practices have earned recognition from both
local and regional authorities as well as leading environment agencies.

[t has been a honor that our practice of good environmental effort has been well recognized
with the Panyu plant accredited Environmentally Trustworthy Enterprise-Green Label (JR{R
HEDLE—LRIZR) by the Guangdong Environmental Protection Bureau (ER & IR%
{R#/3) and the Certificate of Merit awarded by the Environmental Campaign Committee,
Hong Kong for environmental excellence. In addition, we were the first textile entity in China
awarded the Certificate of Registration issued by BSI (China) on meeting the Energy
Management System GB/T 2333 1. We also received Greenhouse Gases Emissions Verification
Statement from BSI (China) for meeting the principals set out in ISO 14064. We will continue
to reinforce environmental compliance through audits and reviews and are ready to meet
ever-higher standards of environment performance.
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BUSINESS REVIEW (Cont'd)

Environmental Best Practice (Contd)

With our solid footing in the textile industry and our continuous investment in technology,
several of our premium products were awarded Honor Certificates by the Guangzhou Textile
Industry Association (EMTMHITEIHE) and we were also awarded an Advanced
Collective Title of the Country's Textile Industry (ZBI#H4 T S8 ) Certificate
by both the Division of Human Resources and Social Security (A 1Z R € RES)
and the China Textile Industry Association (R EI#i%& T2 %€ ). We were also awarded
China Knitting Industry Technology Award (R BI#H & 1T B BB 5E) by the 4th Council
of the China Knitting Industry Association (REIStA TR HEEMEEEE). In addition,
Mr. Choi Kin Chung, the emeritus Chairman and non-executive director, was awarded the
China Knitting Industry Lifetime Achievement Award (R BISTEITE R IR ILE) to
recognize Mr. Choi’s contribution, dedication and achievement in the textiles industry.

The Chinese Government is committed to ensuring the industry participants to operate their
business activities in environmental responsible standard. In line with this, we, as a foremost
fabric manufacturer, not only improve our techniques and measures with aims at conforming
to environmental protection standard set down by the government, and also articulate our
commitment in environmental protection and share our best practice. We took part in the
consultative committee in formulating policies and laying down the standard in respect of the
calculation method of water usage in knitted goods, wet processing and unit consumption
quota (AN AERIUKG BEIER EFREARTER) organized by the China Textile
Industry Association and that such standard has been formally adopted by the Ministry of
Industry and Information Technology (T M5 8{t&F) as textile industry model.

Diversification of Production Base

The establishment of the joint venture for knitted fabric manufacturing business in Vietnam
was progressing well. The investment license was approved by the government authorities in
Vietnam recently and the plans for construction of the factory was underway. It is projected
that commercial production will start in two years time.

The construction of the fabric mill in Bangladesh has been put on hold until the natural gas
supply issue is resolved. The Bangladesh joint venture group currently operates a small
garment production facility to maintain a presence in the country and to enhance our
understanding of the local business environment. In view of the change, the Group’s joint
venture in Bangladesh has been scaled back in the year under review. It is anticipated that the
financial position of the joint venture will be significantly improved in the coming financial
years.

Proposed Spin-off of PT Sri Lanka

The Group had disposed part of its shareholding interest in its Sri Lanka subsidiary under the
Pre-IPO Private Placement in May this year. The Pre-IPO Private Placement was very
successful and the gross proceeds received by the Group before deducting the related legal
and professional expenses is approximately US$1 1.4 million (approximately HK$89.1 million).
Immediately after the Pre-IPO Private Placement, the Group’s shareholding in the PT Sri Lanka
was reduced from 60% to 45.57% and PT Sri Lanka would be accounted for by the Group on
equity basis as an associate starting from June 201 1.
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BUSINESS REVIEW (Cont'd)

Proposed Spin-off of PT Sri Lanka (Cont'd)

The listing of the PT Sri Lanka on the Main Board of the Colombo Stock Exchange is
progressing well. The approval for listing has been received from the Colombo Stock Exchange
and it is anticipated that the listing will be completed by August this year. Upon the success of
listing, the PT Sri Lanka will issue new shares to the public and the equity interest held by the
Group is expected to be further diluted to 40%. Nevertheless, the Group will still be the
largest shareholder of the PT Sri Lanka and will continue to enjoy the benefits from the
growth and development of the business through our shareholding interest. The gross
proceeds to be received by the PT Sri Lanka before deducting the related legal and
professional expenses is expected to be approximately US$11.0 million (approximately
HK$85.9 million).

This move will further strengthen the financial position of both the Group and that of the PT
Sri Lanka. In addition, the spin-off will enhance the profile of the PT Sri Lanka and provide the
operation a funding platform for future business development.

In accordance with Hong Kong Accounting Standard 27 (Revised), the Group will re-measure
its 40% retained interest in the PT Sri Lanka to its fair value with the change in carrying
amount recognised in profit or loss. As a result, a total gain on disposal (including the change
in the carrying amount of the Group’s 40% interest in the PT Sri Lanka) of approximately
HK$230 million and a goodwill for the remaining 40% equity interest in the PT Sri Lanka of
approximately HK$150 million are expected to be recognized in the consolidated financial
statements of the Group for the financial year ending 31 March 2012.

FINANCIAL REVIEW

Liquidity and Financial Information

As at 31 March 2011, our cash and bank balances and time deposits totalled HK$947.5 million
(2010: HK$689.4 million), including HK$382.8 million, the equivalent of HK$310.9 million in
US$, the equivalent of HK$231.8 million in Renminbi and the equivalent of HK$22.0 million in
other currencies. The cash and bank balances and time deposits are to finance the Group's
working capital and capital expenditure plans.

The loans are mostly short-term, principally ranging from | to 12 months, and are mainly
denominated in US dollars.

For the 2011 Financial Year, the Group's total assets amounted to HK$5,299.9 million
(2010:HK$4,656.3 million), representing an increase of 13.8%. Non-current assets and current
assets were HK$1,572.2 million and HK$3,727.7 million respectively. The above assets were
financed by current liabilities of HK$1,383.1 million, non-current liabilities of HK$29.2 million,
non-controlling interests of HK$87.0 million and equity attributable to shareholders of
HK$3,800.6 million.

As at 31 March 2011, the current ratio (which is calculated on the basis of current assets over
current liabilities) was 2.7 (2010: 2.2). The gearing ratio, being the ratio of total debts
(including current and non-current borrowings and finance lease obligations) to total equity,
was 4.5% (2010: 2.2%). The increase in gearing ratio was attributable mainly to an increase in
borrowings by PT Sri Lanka. As at 31 March 2011, the Group was in a net cash position of
HK$773.3 million (2010: HK$615.0 million).

The Group adopted measures and fine-tuned its capital expenditure in response to the
market demand. During the year under review, total capital expenditure declined 18.7% to
HK$205.1 million (2010: HK$252.3 million), which was mainly used to purchase plant and
machinery, and on construction projects of the Panyu Plant and others.
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Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US dollar and Renminbi. The Group manages its foreign exchange
risks by performing regular review and monitoring its foreign exchange exposure. The Group
hedges against the exposure and reduce the risk involved as appropriate.

Pledge of Assets

As at 31 March 2011, the Group’s bank loans of HK$160.5 million (2010: HK$24.6 million)
were secured by certain properties, plants and equipments with carrying amount of HK$88.8
million (2010: HK$86.4 million) and inventories with net realizable value of HK$77.8 million
(2010: HK$77.6 million).

Employees and Remuneration Policies

As at 31 March 2011, the Group had approximately 7,360 full-time employees (2010: 8,064).
There is no significant change in the Group’s remuneration policy. The Group’s remuneration
package for its employees includes salary, bonuses, allowances and retirement benefits, based
on employee’s performance, skills and knowledge. The Group will continue to provide regular
training and competitive remuneration packages to its staff. The Group also provides additional
benefits to its employees, such as subsidised accommodation and meals for workers at the
production facilities, and accident and medical insurance

The Group has adopted a Share Option Scheme. Pursuant to the scheme, the Company
granted options to eligible employees. The amortised fair value of share options granted, which
totaled approximately HK$1.4 million was charged to the income statement for the 201 |
Financial Year. (2010: HK$6.8 million).

Dividends

The Board proposed to pay a final dividend of HKI9 cents (2010: HK |7 cents) per share for
the 201 | Financial Year. Together with an interim dividend of HK 14 cents (2010: HK |3 cents)
per share, the total dividend for the 201 | Financial Year amount to HK33 cents (2010: HK 52
cents) per share. The final dividend, if approved by shareholders at the forthcoming AGM, will
be paid on or around 22 August 201 1.

Outlook and Prospect

Looking ahead to the next financial year and beyond, the Group expects that the competitive
pressure and unstable economic climate under which the Group operates will remain.
However, we are confident that the Group will be able to reach new targets as we continue
to leverage our strengths, bring innovations and values to customers, and pursue growth
initiatives. Concurrently, we will continue to manage our Group with financial discipline, with a
strong focus on cost cur tailment and revenue generation. The Group firmly believes that we
will be able to deliver satisfactory returns for our shareholders against the business challenges
ahead.
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The Board is pleased to announce the audited consolidated results of the Group for the 201 | BEERMALMAEER0MENHEENEERZ

Financial Year together with the comparative figures for the last year as follow:- BEXBERIFEOLBRETNT

CONSOLIDATED INCOME STATEMENT For the year ended 31 March 2011
REWBR BZ201143A31HILEE

2011 2010
2011 F 20104
Note HK$°000 HK$'000
fiat TR TETL
Revenue WA 2 7,180,664 5,883,413
Cost of sales THE AR 4 (5,890,705) (4,661,649)
Gross profit E7 1,289,959 1221,764
Other income and other gains /(losses) - net Hih A RE Mz (BB —F 3 90,918 67219
Distribution and selling expenses DHEREERX 4 (91,421) (135,694)
General and administrative expenses —RRITHAX 4 (193,526) (184,164)
Operating profit BERF 1,095,930 969,125
Finance income IR ON 5 4710 4,946
Finance costs B 7 B AR 5 (3,223) (3.833)
Share of profits of associates PaklaY A =NIb R 4,249 6,706
Share of losses of jointly controlled entities DIERREGEEERE (23,978) (8413)
Profit before income tax FrE B AIE R 1,077,688 968,531
Income tax expense FTiefiE> 6 (183,438) (149,680)
Profit for the year FEHEA 894,250 818,851
Profit attributable to: THALEEGR
Equity holders of the Company EAUNGIEESEST DN 876,374 803,186
Non-controlling interests R RE 17,876 15,665
894,250 818,851
Earnings per share for profit attributable to the FARDAERFEA
equity holders of the Company during the year EAEE M 2 B R &2 F
— basic and diluted (HK$) —BEAREE (Br) 7 0.6l 0.56
Dividends fz 8. 8 472,869 745,127
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME For the year ended 31 March 2011

GEARERER 222011538318 ILEE

2011 2010

2011 & 2010 F

HK$’000 HK$'000

FER FHET

Profit for the year FERA 894,250 818,851
Other comprehensive income: Htp2EKA :

Currency translation differences G =R 112,859 6,488

Available-for-sale financial assets AR ELRmERE 16 —

Total comprehensive income for the year FEZERAAE 1,007,125 825,339
Attributable to: TH AT :

Equity holders of the Company AREERFEA 989,090 809,951

Non-controlling interests SRV RIS 18,035 15,388

Total comprehensive income for the year FEZERAAE 1,007,125 825,339
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CONSOLIDATED BALANCE SHEET As at 31 March 201 |
GARBEABX 2011538318

As at 31 March As at | April
W3A31H R4A 1 H
2011 2010 2009
2011 F 2010 F 2009 &
Note HK$’000 HK$'000 HK$'000
ft & TER TET TET
(Restated - (Restated -
Notel.l(a)(i) Notel.l(a)(i)
(=&~ (&7 —
BieE 1.10@)m) B 1.10a)0)
ASSETS 5E
Non-current assets ERBEE
Leasehold land and land use rights MHE LR (F A 23,693 23,590 24237
Property, plant and equipment ME - BB R&E 1,407,251 1,448,159 1,502,886
Interests in an associate NN E 33,382 27,752 23,201
Interests in jointly controlled entities REREHEE 2 #am 99,508 102,199 20,141
Deferred income tax assets BREFBHEE 6,580 4,950 —
Available-for-sale financial assets I ESRHEE 1,796 1,780 1,760
Structured deposits and bonds EEETFRARES — 130,301 —
1,572,210 1,738,731 1,572,225
Current assets REEE
Inventories FE 1,501,452 1,173,632 761,640
Trade and bills receivables EWERREZE 9 1,109,893 788,820 600,116
Deposits, prepayments and Be  BRFER
other receivables Hih el I8 46,355 66,490 18,289
Derivative financial instruments MTEEHMTE 5,669 4961 1,596
Structured deposits and bonds ERUEERRESR 116,883 194,267 —
Cash and bank balances Be MBI 947,468 689,383 1,431,664
3,727,720 2,917,553 2,813,305
Total assets BEHAE 5,299,930 4,656,284 4,385,530
EQUITY &
Equity attributable to EAREBRAA
equity holders of the Company eGSR
Share capital EEEN 1,433 1,433 1,433
Share premium P A B 1,371,817 1,371,817 1,687,063
Reserves [ 2,427,306 1,880,980 1,422,470
3,800,556 3,254,230 3,110,966
Non-controlling interests FEEFMHER 87,024 65,723 50,335
Total equity R 3,887,580 3,319,953 3,161,301
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CONSOLIDATED BALANCE SHEET As at 31 March 201 |

GARBEABX »201153831H

As at 31 March As at | April
R3B3IA w4818
2011 2010 2009
2011 £ 2010 4F 2009
Note HK$’000 HK$'000 HK$'000
k= FER FET FET
(Restated - (Restated -
Note .l (a)(i)) Note . I (a)(i))
(#EE I — (#EE 5 —
Bzt 1.1(a)(i) Bzt 1.1(a)(i)
LIABILITIES =N
Non-current liabilities kRBaE
Borrowings BE 98 848 120,609
Derivative financial instruments PTESRIA — 72 —
Deferred income tax liabilities BEMBEHAR 29,114 16,751 4,825
29212 17,671 125,434
Current liabilities REBEE
Trade and bills payables FERT R R R IR 10 774,513 805,291 551,432
Accruals and others payables fEETIE B R E b e 1 5R0R 360,470 354,356 239,264
Amount due to an associate JETESE & A R FRIA 2,736 5,250 —
Borrowings aE 174,024 73,509 284915
Derivative financial instruments PTESHBIA 587 1,240 61
Current income tax liabilities KREIFEHAE 70,808 79014 23,123
1,383,138 1,318,660 1,098,795
Total liabilities BEHAE 1,412,350 1,336,331 1224229
Total equity and liabilities EEREaBEAE 5,299,930 4,656,284 4,385,530
Net current assets REBEEFE 2,344,582 1,598,893 1714510
Total assets less current liabilities EELERRBDER 3,916,792 3,337,624 3,286,735
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The basis of preparation and principal accounting policies applied in the preparation of
these consolidated financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The consolidated financial statements of the Group have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRS"), issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”). The
consolidated financial statements have been prepared under the historical cost
convention, as modified by the revaluation of available-for-sale financial assets and
financial assets and financial liabilities (including derivative instruments) at fair
value through profit or loss.

The preparation of financial statements in conformity with HKFRS requires the
use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group's accounting policies.

Changes in accounting policy and disclosures
(a) New and amended standards adopted by the Group
(i)  The following amendment to a standard is mandatory for the first
time for the Group’s financial year beginning | April 2010:

. HKAS 17 (Amendment), ‘Leases’ deletes specific guidance
regarding classification of leases of land, so as to eliminate
inconsistency with the general guidance on lease classification.
As a result, leases of land should be classified as either finance
or operating leases using the general principles of HKAS 17, i.e.
whether the lease transfers substantially all the risks and
rewards incidental to ownership of an asset to the lessee. Prior
to the amendment, a land interest where title is not expected
to pass to the Group by the end of the lease term was
classified as operating lease under "“Leasehold land and land use
rights”, and any premium paid was amortised over the lease
term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd) REMBBRRME (B)
|. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT 1. GREXHRSFZSHEEME (&)
ACCOUNTING POLICIES (Cont'd)

I.l Basis of preparation (Contd) 11 GREXE ()

Changes in accounting policy and disclosures (Cont'd) EHBERKE22D (£)

(a) New and amended standards adopted by the Group (Contd) (a) ?ﬁ%ﬂﬁéﬁ! 2T RAERTEA
R
(i) The following amendment to a standard is mandatory for the first () THRTEBETH2010
time for the financial year beginning | April 2010: (Cont'd) FARIRRB M REE
BHE R (B)

HKAS |7 (Amendment) has been applied retrospectively for BHEEHERE TR
annual periods beginning | April 2010 in accordance with the (BT R) ERIEZE
effective date and transitional provisions of the amendment. AIAMARB BB
The Group has reassessed the classification of unexpired B IR X $120105F
leasehold land interests and land use rights as at | April 2010 4R1BRR FES

on the basis of information existing at the inception of those
leases, and recognised the leasehold land interests in Hong
Kong as finance leases retrospectively. As a result of the

ENER - ~EE
EREHERREZ
REEN  BHTE

reassessment, the Group has reclassified the leasehold land R2010F4B1810%F
interests in Hong Kong from operating leases to finance leases. REMZHE L g
mRkImERENS

The leasehold land interests in Hong Kong is held for the
Group's own use and are accounted for as property, plant and
equipment at cost less accumulated depreciation. Depreciation
is provided from the date the land is available for its intended
use over the shorter of the useful life of the asset and the lease
term.

The effect of the adoption of this amendment is as follows:

BoYKBEEEEL
R EPED SR
BEHE - BEMFH
& FAEECKER
HELmESARE
HEEMHDBARE

ERETWBEEERR
EAREER YA
BIMENZE - BER
R AR R AT
E-fEteRgE

ZIWmEENREA
FHRAEHME D
REEENE -

RSB 2 FEHIIW
T

As at As at As at
31 March 31 March I April
2011 2010 2009
R3A3IA M3A31A 720095
20115 20104 4F1R
HK$°000 HK$'000 HK$'000
TR TR TR
Decrease in leasehold land and ME T R
land use rights ERERD (3,501) (3,598) (3,694)
Increase in property, plant and equipment  #1% « FE &
MR m 3,501 3,598 3,694
The adoption of this amendment also resulted in an increase in RMWBEEITEHEE
depreciation of property, plant and equipment of HK$97,000 and a 2011F3A31HILEE ¥
corresponding decrease in amortization of leasehold land and land ¥ BERERBINEEN
use rights for the year ended 31 March 201 1(2010: HK$96,000). 97,000% L B &+ ]k

T i AR (2010%F ¢
14 96,0004 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
|. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Contd)

I.1 Basis of preparation (Cont'd)
Changes in accounting policy and disclosures (Cont'd)
New and amended standards adopted by the Group (Cont'd)

(@)

(i) The following amendments to standards and interpretations are also
mandatory for accounting periods beginning on or after | April 2010
and relevant to the Group. The adoption of these amendments to
standards and interpretations does not have impact to the published
results for the current and prior periods and financial position of the

Group:

HKAS 27 (Revised)

HKFRS 3 (Revised)

HK- Int 5

HKFRSs (Amendments)

Consolidated and Separate
Financial Statements

Business Combinations

Presentation of Financial Statements
- Classification by the Borrower
of aTerm Loan that contains
a Repayment on Demand Clause

First Aannual Improvements Project
published in October 2008 and
Second Annual Improvements
Project published in May 2009
by HKICPA (excluding HKAS 17
(Amendment) - Leases)

Effective for accounting
periods beginning on or after

I July 2009

I July 2009

Immediate effect from
29 November 2010

[ July 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
|. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Contd)

I.1  Basis of preparation (Contd)
Changes in accounting policy and disclosures (Cont'd)

(@) New and amended standards adopted by the Group (Cont'd)

(i)  The following amendments to standards and interpretations to
existing standards are mandatory for accounting periods beginning on
or after | April 2010 but are not relevant to the Group’s operations:

HKAS 32 (Amendment)

HKAS 39 (Amendment)

HKFRS | (Revised)

HKFRS | (Amendment)

HKFRS 2 (Amendment)

HK(FRIC) - Int 17

HK(FRIC) - Int 18

Classification of Rights Issue

Eligible Hedged ftems

First-time Adoption of HKFRS

Additional Exemptions for
First-time Adopters

Group Cash-settled Share-based

Payment Transactions

Distributions of Non-cash
Assets to Owners

Transfers of Assets from Customers

Effective for accounting

periods beginning on or after
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| February 2010

I July 2009

I July 2009

| January 2010

I January 2010

I July 2009

I July 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Cont'd)
I.1 Basis of preparation (Cont'd)

Changes in accounting policy and disclosures (Cont'd)
New standards, amendments and interpretations to existing standards
that have been issued but are not effective
The following standards, amendments to standards and interpretations to
existing standards have been issued but are not effective for the accounting
period beginning on or after | April 2010 and have not been early adopted:

(b)

HKAS 12 (Amendment)

HKAS 24 (Revised)

HKFRS | (Amendment)

HKFRS | (Amendment)

HKFRS 7 (Amendment)

HKFRS 9

HK(FRIC) -

Int 14 (Amendment)

HK(FRIC) - Int 19

HKFRSs (Amendment)

Deferred tax: recovery of
underlying assets

Related Party Disclosures

Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time Adopters

Severe Hyperinflation and
Removal of Fixed Dates
for First-time Adopters

Disclosures - Transfers of
Financial Assets

Financial Instruments

Prepayments of a Minimum
Funding Requirement

Extinguishing Financial Liabilities
with Equity Instruments

Third Annual Improvements
Project Published
in May 2010 by HKICPA

Effective for accounting

periods beginning on or after

| January 2012

I January 201 |

[ July 2010

[ July 2011

[ July 2011

| January 2013

I January 2011

['July 2010

[ July 2010

The directors anticipate that the adoption of these new standards,
amendments to standards and interpretations will not result in a significant
impact on the results and financial position of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

2.

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been identified collectively as the
executive directors of the Company. The executive directors review the Group's internal
reporting in order to assess performance and allocate resources. The CODM has
determined the operating segments based on these reports.

As all of the Group's business operations relate to the manufacturing and trading of
textile products with similar economic characteristic, the executive directors review the
performance of the Group as a single textile manufacturing segment. The operating
segment representing manufacturing of textile products in PRC, Sri Lanka, the associate
in PRC and the jointly controlled entities in Bangladesh, aggregately reported as one
operating segment in these consolidated financial statements. The CODM also reviews
the resources allocation and performs performance assessment based on the entity-
wide financial information disclosed below.

Set out below is a summary of key performance indicators reviewed by the CODM on
a regular basis:

REMBERRME (@)

2.

DHER

ERBERRE ([BERBERRE]) DRS
FREDAIRNTES - ATESEHNAKEZ
AB2H UFHRERALHEERR - EFELE
RRECREUEREBEELENH

HRAKEZ TRXE/EFRUEESEHM
RENEEMHER  WTEEEHAREZX
RARBE-HHBERD - RENHHRERT
CHERFT - PEOBERF RN KR
ERERRESBER  MABHREER—E
BENBNGRYH]E - BEREERREN
ERTXARBEERENMEER  RHER
DEAETRBRE

HRAEIRETHENERRABEZHE
RPN

2011 2010

20115 2010%F

HK$’000 HK$'000

TET FET

Revenue L/ON 7,180,664 5883413
Gross profit e 1,289,959 1,221,764
Gross profit margin (%) EHE (%) 18.0% 20.8%
EBITDA FIE ~ BB ~ 378 R 85 A0 Al 1,378,025 1,269,692
EBITDA margin (%) RS TIE - ERBEHATRFIE(%) 19.2% 21.6%
Operating expenses BERX 284,947 319,858
Operating expenses /Revenue (%) ERS WA (%) 4.0% 5.4%
Profit attributable to equity holders of the Company AR Rl#E = E A FEAG & 7 876,374 803,186
Net profit margin (%) BT (%) 12.2% 13.7%
Total assets BERE 5,299,930 4,656,284
Equity attributable to equity holders of the Company ZK7A Rl#E25#5 A A JE(H 2 3,800,556 3,254,230
Inventories & 1,501,452 1,173,632
Inventories turnover days FERBAH 83 76
Trade and bills receivables EUWBR R E 1,109,893 788,820
Trade and bills receivables turnover days EREFERIRAE A 48 43
Trade and bills payables R E R 774,513 805,291
Trade and bills payables turnover days EREREREASA 49 53
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Financial Results

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
2. SEGMENT INFORMATION (Contd)

The Group's sales by geographical locations are determined by the final destination

RERBHRERME (@)
2. PHEH(E)

AEBREE D ZHETAERR N 2 &L

where the products are delivered: BRI -
2011 2010
20115 20104
HK$’000 HK$'000
FHT FEL
PRC H 2,561,417 1,823,245
South East Asia BB 1,683,907 1215817
Hong Kong &) 954,623 1,126,974
Sri Lanka HERF 1,111,377 1,048,882
Africa FEM 203,465 95,775
Others Hl 665,875 572,720
7,180,664 5,883,413

Revenues of approximately HK$1,582,637,000 (2010: HK$1,270,135,000) are derived
from a single external customer accounting for approximately 22% (2010:22%) of the
Group's revenue.

The Group’s non-current assets (other than financial instruments and deferred tax

U A #71,582,637,0007% 7T (20104F : 1,270,135,000)
TIRBE—INRER  (hAEBRALI22% (2010

F:22%) °

AEERWRE D ZFRDEE (R TAR

assets) are located in the following geographical areas: EREBEEERMNDMT -

Group

S
2011 2010
20116 20106
HK$°000 HK$'000
TER TET
PRC H 1,223,904 1,239,460
Hong Kong B 48,771 46,810
Sri Lanka BB 191,491 213,064
Others Hit 99,668 102,366
1,563,834 1,601,700
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e ,%E
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd) REMBBRRME (B)
3. OTHER INCOME AND OTHER GAINS /(LOSSES) — NET 3. HttwARHMKE (FB) -F
2011 2010
20115 2010%F
HK$’000 HK$'000
FET FET
Other income: HA YA
Sub-contracting income 2EEA 6,620 9,600
Sale of residual materials HE R R 36,308 26,866
Rental income e kA 7,480 6,849
Government grants U 46 B 10,332 3376
Sundry income HIEWA 26,673 21,352
87,413 68,043
Other gains/ (losses) - net: Hlhas (BB) —F:
Derivative financial instruments- TESRMITE-
forward foreign exchange contracts RHSMNES AT
held for trading BIEEE 6,756 8,608
Net foreign exchange losses HNEEIRFE (3,251) (9432)
3,505 (824)
90,918 67,219
4. EXPENSES BY NATURE 4., BMEBEHAINEX
2011 2010
20115 20105
HK$°000 HK$'000
TER TERX
(Restated -
Notel.1(a)(i))
(f5 &5
HtaE1.1(a)(i)
Depreciation charge of property, plant and equipment #)% « FiE KRBT EZ 301,153 301,606
Amortisation expense of leasehold land and
land use rights ME 3 J £ 35 R 8 671 668
Cost of raw materials and consumables used JRW Kk 5208 % o JE R A AR 5,242,340 4,098,582
Provision for impairment of trade receivables FEN IR TR B R A 1,442 7901
Employee benefit expense (including EERAI
directors’ emoluments) (BHEEZEHE) 466,534 388,530
Operating lease payments in respect of land T REFEEML
and buildings = 5,024 4,176
Gain on disposal of property, plant and equipment HEME - BERRE W (1,273) (8,998)
Reversal for slow-moving and obsolete inventories & 88 & [ & 17 & # [l (3,063) (6,359)
Auditor's remuneration ZEE & 2,163 2,326
Other expenses HAthF 2 160,66 193,075

Total cost of sales, distribution and selling expenses ~ $HERA « DR EEF L
and general and administrative expenses H—BRITHAX 6,175,652 4981507
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Financial Results

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd) REMBBRME (B)
5. FINANCE INCOME AND COSTS 5. HMBERARMEE
201 | 2010
2011 20104
HK$’000 HK$'000
T FET
Finance income: BFIEUA :
— Bank interest income —RITF B YA 4,710 4,946
Finance costs: TSR AN
— Bank loans and overdrafts —RITERREY 3,219 3,508
— Finance lease obligations —REMEAE 4 325
3,223 3833

6. INCOMETAX EXPENSE

Hong Kong profits tax has been provided for the rate of 16.5% (2009:16.5%) on the

estimated assessable profits for the year.

6. FMEHAX

ERFEH IR EETAMGERTERIR
16.5% (20094 : 16.5%) 1L 4 o

The new Corporate Income Tax Law of the People’s Republic of China standardises the
corporate income tax (“CIT") rate to 25% with effect from | January 2008. However,
the subsidiary continues to enjoy a 50% reduction in the CIT rate in respect of certain
portion of its taxable profit up to 31 December 2009 in accordance with the applicable
tax regulations as a result of additional capital injections made in prior years to the
subsidiary. The tax rate for the year ended 31 March 2010 is 25%.

The subsidiary established and operated in Sri Lanka, Textured Jersey Lanka Limited
("PT Sri Lanka"), is exempted from income tax on its profits for |5 years from the first
year of commencement of commercial operations in September 2001. After the
expiration of the tax exemption period, the profits of PT Sri Lanka will be charged at
the rate of 12% of a period of 8 years.

The amount of income tax charged to the consolidated income statement represents:

FEAREMBEHCERESHEBE20085F 1A
BRs—EmEH(CEMEHRBER
25% ° i - BREBRERNBRBEED - BRE
HERNTENHBAR - ZH BB
DERGAEEERSER 0% EMER
HEZE2009F 128310 » HE201053731
BILFEZHEE25% °

RETEB K REE 2K B2 R Textured
Jersey Lanka Limited([PTHEBE F]) &
2001 FOR AT EEEREFER155F -
ERERELEFAMNTER - 2FBHRE
PTHTERM ROF BB EHE12% BHsFH
)

NEARBERIR ZAERS -

2011 2010
2011F 2010
HK$°000 HK$'000
FEx FEL

Current income tax BIERFT 1S Y
— Hong Kong profits tax —BERER 120,180 94,660
-ar —REMEH 67,415 48,084
— Overprovision in prior years —BEFERARA (14,121) —
Deferred tax EIEFIE 9,964 6,936
183,438 149,680
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7.

n=

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd) REMBBRRME (B)
EARNINGS PER SHARE 7. BREF
(a) Basic (a) EX
Basic earnings per share is calculated by dividing the profit attributable to equity BRERBFZEAAREREA ARG
holders of the Company by the weighted average number of shares in issue 5 M BR F 0 B B AT R 10 AN T 19 B st
during the year. g
2011 2010
20115 2010
HK$’000 HK$'000
TET TEX
Profit attributable to equity holders of
the Company ARAERREA ARG 876,374 803,186
Weighted average number of shares
in issue (thousands) BETROMETHE (FR) 1,432,936 1,432,936
Basic earnings per share (HK$ per share) BREAXAEMN (BRET) 0.61 0.56
(b) Diluted (b) #E
Diluted earnings per share is calculated by adjusting the weighted average number BREFRT EABERETRG 20
of shares outstanding to assume conversion of all dilutive potential shares. The BEIHEREARMEHTETRG
Company has one category of dilutive potential share, which is share options. TR ARAE-EEEEERD - 18
FRIBUE -
As the exercise price of the share options granted by the Company was higher BRARAR L BRETRESR
than the average market price of the Company's shares for the year ended 3| HZ201143A31A8 ¢¢f§$@i%@
March 2011, those outstanding share options granted which amounted to ZFHTE - R2011F3ABERE
18,630,000 shares as at 31 March 2011 (2010: 19,410,000) have no dilutive effect BEHATREZEREZHE B
on earnings per share. Accordingly, diluted earnings per share is the same as basic 18,630,0008% (20104F : 19,410,000)
earnings per share. HERBNTESEETLE - Bit - 8K
BERNEGREXRTES -
DIVIDENDS 8. RE
2011 2010
20115 2010
HK$’000 HK$'000
TET TEX
Interim dividend paid of HK 4 cents BIRAEE 14102 P EBRE
(2010: HK 13 cents) (Note(i)) (20104 : ¥ 1340) (A7aa) 200,611 186,282
Special dividend paid of nil cents BIRFBE T2 F Rk E
(2010: HK 22 cents) (2010 4F « % 22l1) — 315,246
Proposed final dividend of HK19 cents BORMBE 1900 2 REAR S
(2010: HK17 cents)(Note (ii)) (2010 F : B 1740 (B & (i) 272,258 243,599
472,869 745,127
Notes: fizt -

On 25 November 2010, the Board of Directors of the Company declared an interim dividend of
HK 14 cents per share, totalling HK$200,6 1 1,000 for the six months ended 30 September 2010.
The amount was paid on 6 January 201 |.

On 24 June 2011, the Board of Directors of the Company proposed a final dividend of HKI9 cents
per share for the year ended 31 March 201 1. This proposed dividend is not reflected as dividend
payable in these financial statements, but will be reflected as an appropriation of retained earnings
for the year ending 31 March 2012.
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R2010F11A258 * ARAEERHERBE
2010698308 IEAMEA LR B EGREBE
14411+ 4 $£200,611,0008 T - ZSHRBEER
2011F1A6A XA -

R2011F6R248  ARBEZREZREZ
201MF3A3NAILFERBREGRAERE19
fill - R R EL ERZSHBRE LRI AE
RS - EEREE201263A31BIEEZR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

9.

TRADE AND BILLS RECEIVABLES

RERBHRERME (@)
9. BURRKRE

Group

S S ]
2011 2010
20115 20106
HK$°000 HK$'000
TER TET
Trade receivables JE s B 3R 845,837 576,687
Bills receivables BRRE 289,035 234,920
1,134,872 811,607
Less: provision for impairment of trade receivables A R TR E R (24,979) (22,787)
1,109,893 788,820

The carrying amounts of trade and bills receivables approximate their fair values.

Majority of the Group’s sales are with credit terms of 30 to 60 days. Trade and bills

FEUERERREZEAEERTERE

REBARHDHE ZEEHRN FI0E60X -

receivables, based on goods delivered date were aged as follows: FEREFRER RREERINTBHNT
Group
AKE
2011 2010
20115 2010
HK$'000 HK$'000
TER TET
0 - 60 days 0-60K 973,597 626,575
61 - 120 days 61 - 120K 143,556 168,724
121 days - | year 121 K - | F 16,893 13,046
Over | year i | F 826 3262
1,134,872 811,607
TRADE AND BILLS PAYABLES 10. ENRIRER
Group
r£E
2011 2010
20115 2010
HK$°000 HK$'000
TET FET
Trade payables T BR K 536,699 536,549
Bills payables LANES 237,814 268,742
774,513 805,291
Trade and bills payables approximate their fair value. BRERREE REEREATERS -
Credit period granted by creditors generally ranges from 30 to 60 days. EFE T2 EEH RN FI0ZE60K
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

10.

TRADE AND BILLS PAYABLES (Contd)

Trade and bills payables based on delivery date were aged as follows:

REMBERRME (@)
10. BENRAREE (&

BNERRRBZREERERABMT :

Group

AEHE
2011 2010
20115 20104
HK$'000 HK$'000
FER FEL
0 - 60 days 0-60K 500,271 605,209
61 - 120 days 61 - 120K 249,209 187,429
121 days - | year 121K - | F 24,093 10,067
Over | year Bl F 940 2,586
774,513 805,291

CONTINGENT LIABILITIES
As at 31 March 2011, the Group and the Company had no material contingent liabilities
(2010: Nil).

EVENTS AFTER REPORTING PERIOD

The Group proposes to spin-off a subsidiary, PT Sri Lanka, for separate listing on the
Main Board of the Colombo Stock Exchange. This proposed separate listing has been
approved by the Colombo Stock Exchange and it is anticipated that the listing will be
completed by August 201 |. As at 31 March 2011, the Group had 60% equity interest in
PT Sri Lanka.

In connection with the proposed separate listing, the Group disposed 83,000,000 shares
representing 14.43% of equity interest in PT Sri Lanka under a pre-IPO private
placement in May 201 I. Upon the listing, PT Sri Lanka will issue new shares to the public
and the equity interest held by the Group is expected to be further diluted to 40%.

The directors consider the above transactions as a single transaction. In accordance with
HKAS 27 (Revised), the Group has remeasured its 40% retained interest in PT Sri Lanka
to its fair value with the change in carrying amount recognised in profit or loss. Based on
the planned listing and stock offering of PT Sri Lanka, the unaudited financial information
of PT Sri Lanka and subject to the relevant fair value evaluation at the date of disposal,
the Group anticipates to recognise a gain on disposal of approximately HK$230,000,000
and recognise a goodwill in interest in associate for the remaining 40% equity interests
in PT Sri Lanka of approximately HK$150,000,000 in the consolidated financial
statements for the year ending 31 March 2012.
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1.

12.

REEE
R2011EF3A31H - AEEHEAQARTEEKX
A EE (2010F : &) -

BEERER
AEERZENDFHBRARPTHEH TRRG
WEEL G ERBL LT o thERBY LT
BECENGRBEARSILE  YEH LT
W20115E8 AT » W2011E3A31H » K&
EHEPTH 2R R 260%E o

EREEZBEY LT ASER2011F58 MUY
ROREEHLARE - 183,000,000
B - 514.43% HPTHEBH RBKE - — B +
W PTHEERERARETHR  MAL
EREERESRGE—SHERL0% -

EERELIRSGEE-RS - REBEEH
RERNFE279: (G 1B5]) - REBC EFHFEPT
HEBRZI0bRERER  AEAABES
AEAELZHERABEE - BEPTHER R
HE ETEBRERTPTHEFH RREEZY
BEM BRERBZERAEBEATEEF
B AEEBRORERANEERENA
230,000,000 7 * WHER T EZ2012F3A
NI FEHFAVBRE CEEE & N AR
CHEAPTHER RERIOIBRENA
150,000,000 7T, ©



Supplemental Information
HMrER

DIVIDENDS

An interim dividend of HK14 cents (2010: HKI3 cents) per share was paid on 6 January 201 |
to shareholders. The Board has recommended the payment of a final dividend of HKI9 cents
(2010: HK17 cents) per share to shareholders whose names appear on the Register of
Members on 12 August 201 I.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 9 August 2011 to 12 August 2011 (both days
inclusive), during which period no transfer of shares can be registered. In order to qualify for
the final dividend, all transfers accompanied by the relevant share certificates must be lodged
with the Company’s Hong Kong Branch Share Registrar, Computershare Hong Kong Investor
Services Limited at Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on 8 August 201 1.

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions and certain recommended best
practices (“Recommended Best Practices”) set out in the CG Code contained in Appendix 14
to the Listing Rules where suitable to the Company so as to enhance the corporate
governance standard of the Company throughout the 201 | Financial Year.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules as its
own code of conduct regarding securities transactions by the Directors. Having made specific
enquiries of all Directors, all Directors have confirmed that they had complied with the Model
Code for the 2011 Financial Year.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed or sold any of the
Company's listed securities during the 201 | Financial Year.

UPDATED INFORMATION ON DIRECTORS

Having made specific enquiries of all Directors, there is no change in the information of the
Directors required to be disclosed pursuant ot Rule 13.51B of the Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting principles and
practices adopted by the Group and discussed auditing, internal control and financial reporting
matters including the review of the financial statements of the Group for the 2011 Financial
Year.
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Supplemental Information

REVIEW OF THE ANNUAL RESULTS ANNOUNCEMENT BY AUDITOR

The figures in respect of the annual results announcement of the Group's consolidated
balance sheet, consolidated income statement,consolidated statement of comprehensive
income and the related notes thereto for the 201 | Financial Year have been agreed by the
Group's auditor, Messrs. PricewaterhouseCoopers, to the amounts set out in the Group'’s
audited consolidated financial statements for the 2011 Financial Year. The work performed by
Messrs. PricewaterhouseCoopers in this respect did not constitute an assurance engagement
in accordance with Hong Kong Standards on Auditing, Hong Kong Standards on Review
Engagements or Hong Kong Standards on Assurance Engagements issued by the Hong Kong
Institute of Certified Public Accountants and consequently no assurance has been expressed
by Messrs. PricewaterhouseCoopers on the annual results announcement.

PUBLICATION OF FINANCIAL INFORMATION

This annual results announcement is published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.pacific-textiles.com). The annual report of the
Company for the 201 | Financial Year will be dispatched to the Company's shareholders in due
course and available on the above websites.

AGM

It is proposed that the AGM will be held on 12 August 201 1. The Notice of AGM will be
published on the websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.pacific-textiles.com) and sent to the shareholders of the Company in due course.

THE BOARD

As at the date of this announcement, the executive Directors are Mr. Wan Wai Loi
(Chairman), Mr. Tsang Kang Po, Mr. Lam Wing Tak, Dr. Lam King Man and Mr. Lam Hing Chau,
Leon, the non-executive Directors are Mr. Choi Kin Chung, Mr. Ip Ping Im and Mr. Lau Yiu Tong
and the independent non-executive Directors are Mr. Chan Yue Kwong, Michael, Mr. Ng Ching
Wah and Mr. Sze Kwok Wing, Nigel.

Glossary

In this announcement, unless the context otherwise requires, the following expression shall
have the following meanings:

“2011 Financial Year"” For the year ended 31 March 201 |

"AGM " Annual general meeting of the Company

“Board * The board of Directors of the Company

"CG Code " The Code on Corporate Governance Practices

“Company” Pacific Textiles Holdings Limited, an exempted company

incorporated in Cayman Islands with limited liability, the shares of
which are listed on the Stock Exchange
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AR ER

Glossary (cong

“Directors”
“Group”

“Listing Rules”
“Model Code”

"“Pre-IPO Private
Placement”

“Proposed Spin-off”

“PT Sri Lanka"”
“PT Sri Lanka IPO"
“Shares”

“Stock Exchange”

On behalf of the Board

The director(s) of the Company
The Company and its subsidiaries

The Rules Governing the Listing of Securities on the Stock
Exchange

Model Code for Securities Transactions by Directors of Listed
Issuers

the placement of part of the PT Sri Lanka Shares held by Pacific
Textured Jersey Holdings Limited and Brandix to certain
institutional and non-institutional investors before the PT Sri Lanka
PO

proposed spin-off of PT Sri Lanka for separate listing on the Main
Board of the Colombo Stock Exchange

Textured Jersey Lanka Limited, a limited liability company

incorporated under the laws of Sri Lanka

Initial public offering of new PT Sri Lanka Shares to be issued by PT
Sri Lanka for subscription by the public in Sri Lanka incidental to the
Proposed Spin-off

Shares issued by the Company, with a nominal value of HK$0.00|
each

The Stock Exchange of Hong Kong Ltd.

Pacific Textiles Holdings Limited

Wan Wai Loi
CHAIRMAN

Hong Kong, 24 June 201 |
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