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CORPORATE PROFILE
NGBy

China Modern Dairy Holdings Limited (the “Company”
or "Modern Dairy”, stock code: 1117, together with its
subsidiaries, the “Group”) is a leading dairy farming operator
and raw milk producer in the industry in the People’s Republic
of China (the “PRC"). We invest in and operate 42 farm
companies in Chinese Mainland, spanning 13 provinces and
autonomous regions, with approximately 445,000 dairy cows
being raised by the end of the current period, and annualized
milk yield reaching 2.59 million tons. The Company pioneered
the production model of “Zero-distance Integration of Forage
Grass Planting, Cows Breeding and Milk Processing within Two
Hours”, being the first in the PRC with integrated production
model certified by SGS. Modern Dairy’s branded milks have
been awarded the Gold Prize of Monde Selection, known as the
“Nobel Prize” in the food industry, for the past 11 consecutive
years. In recent years, the business scope of the Group has
expanded to new areas such as intelligent digital platform, feed,
forage grass and dairy cows breeding, and such new businesses
have continuously contributed to the development of the
Group.
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HIGHLIGHTS
i f

FOR THE SIX MONTHS ENDED 30 JUNE HZEZ6H308 LLAEA

(All amounts in Renminbi (“RMB”)  (Bx43 51585 - FrE & E L

million unless otherwise stated) AREBETTITR) 2024 2023 Change

20244 20234 k)

(unaudited) (unaudited)

FINANCIAL DATA MEEE (RBFEZ) (REER)

Revenue WA 6,418.5 6,633.4 -3.2%

Cash EBITDA ete 1) IR £ EBITDA #iv 1,515.0 1,271.4 +19.2%

(Loss) profit for the period BN (518) & F (207.2) 217.9 N/A T3

Net cash from operating activities KRB MBR SR 397.5 2,182.9 -81.8%

Net free cash (outflow) inflow ®ote2) B BIRE Of )i A F g2 (1,092.7) 896.7 N/A 73 A

Net asset value per share (RMB)Mee? 5 & & FE (A R#E L) Wit 1.35 1.44 -6.3%

KEY OPERATION DATA FTEKEHIE

Herd size (heads) BEHRE(EE) 444,859 418,596 +6.3%

Average annualised milk yield FHE K FEE 13.0 12.6 +3.2%

(tons/head e year) (Mg 38 o F)
Milk yield (ten thousand tons) Ey=(EE) 145.0 124.9 +16.1%
Notes: 5T -

(1

@)

3)

Cash EBITDA is defined as earnings before finance costs and tax having
added back: i) depreciation and amortisation charged to profit or loss; ii)
other gains and losses, net; iii) impairment losses under expected credit loss
model, net of reversal; and iv) loss arising from changes in fair value less costs

to sell of dairy cows.

Free cash flow is defined as the net cash generated from operating activities
less the net cash outflow from investing activities.

Equity attributable to owners of the Company at the period end divided by
the number of ordinary shares in issue at the end of the reporting periods,
defined as of 30 June 2024 and 30 June 2023.
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DIVIDEND

The Board did not recommend the payment of any interim dividend for
the six months ended 30 June 2024 (six months ended 30 June 2023: nil).

HIGHLIGHTS

The Group's corporate vision is “deploying the whole industry chain, be
innovative with digital intelligence, and be a global dairy farming leader.”
With raw milk production as its core business, driven by digitalization
and ecological practices, the Group’s business spans across the entire
dairy value chain, covering breeding, forage grass, feed, dairy farming,
and intelligent digital platforms, laying a solid foundation for the Group’s
sustained and steady development. To cope with the challenges of a
tough market environment, the Group has proactively taken effective
measures to reduce costs and increase efficiency, achieving significant cost
savings during the period, enhancing the Group’s core competitiveness
and resilience against the cyclical fluctuations in the industry. During
the period, the Group recorded cash EBITDA of RMB1,515 million, an
increase of approximately RMB244 million or 19.2% compared to the
same period in 2023.

e  Continued Raw Milk Business Growth: The average annualized
milk yield (“AMY") per milkable cow and total milk production
reached record highs, and raw milk sales revenue also increased.
The average AMY per milkable cow reached 13 tons, a year-on-
year increase of 3.2%, leading the industry. Total raw milk sales
reached 1.4 million tons, demonstrating a year-on-year increase of
13.4%. Raw milk sales revenue reached RMB5.112 billion, a year-
on-year increase of 1.3%. The Group’s raw milk business gross
profit margin increased by 2.0 percentage points compared to the
same period in 2023. The gross profit of the raw milk business
increased by RMB120 million compared to the same period in 2023,
demonstrating an increase of 8.4%.

o Healthy Debt Structure: The Group continued to strengthen
internal cost reduction and efficiency improvement measures, taking
advantage of the domestic interest rate cut window, and further
reducing the financing cost ratio from 3.5% in the same period
last year to 3.4% this year. The Group's asset-liability ratio stayed
relatively constant compared to the end of 2023, at 62.7%. The
debt structure continued to be optimized, with long-term debt
accounting for 76.2%.

HIGHLIGHTS
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REBUGRBERE  SUEAF - MBI ESIE
HEIABTLERS  URBNEEBERZL - AR
BEMERIBEIE  RMNEBEFIAEZEXE
g BEEE BEX - ff NFEELKEES
FEFE  AASERBEBNBEBREESRT
A o BEHEBAOMBEREKRE - NEEBGRE
BB R AN s i - WD N AR ES EE K
REHWE  BACEZOLHRF HMIBE/TEELR
RENRIEE N o BRI - NEE SRS SEBITDAAREE
1,515 8 &7 + 82023 F RS MO ARB 2448 &
JC v HEIRE19.2% ©

e EFRPEBZEER: FHFLEKIAFEER
BRENSLLRAFELTE  RANEEKRAL
BSER - RAFNFHFESEIINE - [
LEIER3.2% « FERTTEBLKTE o REN 4R
EE1408M - FLIER13.4% c REIPHEE
WANEARBS51.1287L  RAEEBR1.3% ° &
EERMDEBENERR2023FRAAIERA2.0
Ea D RIHZERTENFEER20234 A HE N
ARMB1208&E T © HI8AE8.4% °

o BERABEBR: NEEYRFENREARK
EPER  IDEBRREEED - BERARY
EFREM3.5%E— P TEE3.4% - NEE
MEEBBHLERHL2023FFRERNF T - #
FE62.7% - FHEELABELERE  RIABED
1 ELiET76.2% ©

2024 R HIERE HERKBEZERERAR



HIGHLIGHTS
M=

Stable Rating Outlook: Modern Dairy has been awarded a
“BBB" investment grade credit rating by Standard & Poor’s for four
consecutive years, with a stable outlook, which facilitates the Group

FRRERE  RAHEERIAFEREER
#ATIBBBIRELMERTL  FEREA/R
i BRASERSGEABRF NNBRE K

to obtain financing on more competitive terms.

ESGRITEM : 2IRFERIBEH AR Z—MSCI
Inc.[BAR AR IMSCUIHBEAMETR EAE
BBR ' IEHEAGE—FIrABHRTHEEN=
WA  BAREXNARZE2H(ATHE

. Outstanding ESG Performance: MSCI Inc., one of the world’s e
largest index companies, upgraded Modern Dairy’s rating to BBB,
marking a significant three-level jump within a year. Modern Dairy
was also successfully selected into the S&P Global Sustainability

Yearbook (China Edition) 2024, highlighting our achievements and ERFE(RHEM)2024) - @ T EE2IRA
influence in the global sustainable development field. FEHEAEAETZE S

e Excellent Product Quality: Modern Dairy’s brand of pure milk has o EREERSEH#  BAMERBEERHIESE T
also won the gold medal at the Monde Selection Quality Awards —FEMARIMENTEReSE  BETH
for eleven consecutive years, demonstrating consumers’ high BEHRARBRERBNRDRENSERA ©
recognition of Modern Dairy’s brand and raw milk quality.

MSCI

ESG RATINGS
[T B8 L0 A [ AA  AAA

RATING ACTION DATE: April 2¢
LAST REPORT UPDATE: April 26, 2

A
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HIGHLIGHTS
m=E

Sales by Business Segment (RMB million) Production of Raw Milk (“0,000)
BREKEINHERAREEER) FERpEE(ENE)

5,632 6,633 6,418 145

T e 115 ey .
’ 1308 “17-8% — 16.1% 2
1.3% A

=N

2= —— = —— = s 2 - =
2022H1  2023H1  2024H1 2022H1  2023H1 2024
| BRBES | BEGARRS REL
Raw milk business Integrated dairy

farming solutions business

Cost of Sales per kg of Milk (RMB/kg) Cash EBITDA (RMB million)
DFPEERF(ARET I DF) B £ EBITDA(EE )

2.90 2.95
1,441 1515

. 1,271

P 19.2% A

12.5% ¥

Gross Profit (RMB million) Net Interest-bearing Debt Ratio (%)
ENBARKEET) FEEEEHLER(%)

1,655 1,678

460 44.3

2022H1 2023H1  2024H1 » 2022H1  2023H1  2024H1
1 BRps | BESARRT REL
Raw milk business Integrated dairy

farming solutions business
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY OVERVIEW

In the first half of 2024, China’s dairy industry faced significant pressure,
characterized by weak consumer demand, oversupply of raw milk,
declining beef prices, and decreased profitability for dairy farming and
processing enterprises. According to the National Bureau of Statistics,
China’s raw milk production increased by 3.4% year-on-year in the first
half of 2024. However, raw milk prices continued to decline, putting
pressure on the profitability of dairy farming. To address these challenges,
several major dairy-producing provinces introduced relief policies to
support dairy processing enterprises by purchasing fresh milk during the
off-season, which reduced inventory pressure and protected the interests
of dairy farmers. The timely allocation of government subsidies played
a crucial role in ensuring the active participation of enterprises in milk
collection and stabilizing the milk supply.

In the international market, despite China being a major importer of
New Zealand dairy products, the zero-tariff policy on milk powder
being implemented on 1 January 2024 has had a limited impact on the
Chinese dairy industry. Additionally, with major global raw milk producers
controlling production, the auction price of whole milk powder has
rebounded rapidly after hitting a low of US$2,706/ton in August 2023.
Since May of this year, the price of whole milk powder converted to liquid
milk has exceeded that of domestic raw milk. In June, the price of whole
milk powder converted to liquid milk was approximately RMB3.6/kg,
while the market price in major domestic raw milk production areas was
RMB3.3/kg. Both the import volume and value of dairy products in China
declined in the first half of 2024. China imported a total of 1.308 million
tons of various dairy products, a year-on-year decrease of 15.6%, and
the import value was 5.435 billion US dollars, a year-on-year decrease of
22.4%, marking the third consecutive year of decline since 2015. Among
them, the import volume of milk powder was 382,700 tons, a year-
on-year decrease of 20.7%, and the import value was 1.345 billion US
dollars, a year-on-year decrease of 27.6%, with an average price of 3,515
US dollars per ton, a year-on-year decrease of 8.6%. These figures reflect
the temporary imbalance between domestic supply and demand of raw
milk, leading dairy enterprises to reduce their reliance on imported dairy
products.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRR S

In terms of policy, the “Opinions of the Central Committee of the
Communist Party of China and the State Council on Learning and
Applying the Experience of the ‘Thousand Village Demonstration, Ten
Thousand Village Renovation’ Project to Effectively Promote Rural
Revitalization” is the 12th Central Document No. 1 guiding “agriculture,
rural areas, and farmers” work since the 18th National Congress of the
Communist Party of China. It proposes to “improve liquid milk standards,
regulate the labeling of reconstituted milk, and promote fresh milk
consumption.” This signifies that while promoting the rural revitalization
strategy, China is committed to creating higher quality products and a
more transparent market environment.

For dairy farming enterprises, accelerating the independent breeding
process, supporting the genetic evaluation and breeding of breeding
bulls, improving feed conversion efficiency, continuously promoting
cost reduction and efficiency enhancement, and developing intelligent
farming are key measures to improve production efficiency and product
quality. Downstream dairy product enterprises need to respond to market
challenges through product innovation and expanding sales channels.
Through these innovative measures, China’s dairy industry is expected
to enhance its competitiveness and sustainable development capabilities
while providing consumers with higher quality dairy products.

BUSINESS OVERVIEW

The Group is a leader in the dairy cow farming operation and raw milk
production in China. We produce and provide high-quality raw milk to
customers for processing into a variety of premium dairy products in
China. We have established long-term and stable strategic cooperation
relationships with large dairy manufacturing enterprises, joining forces to
strive for the development of the dairy industry.

Pursuing the mission of “raising healthy cows, safeguarding each and
every drop of milk” and being dedicated to the health of our people,
the Group is committed to deploying forces throughout the whole dairy
value chain, innovating with digital intelligence, and becoming a global
dairy farming leader on the basis of expanding and strengthening the
dairy farming business.

With the support of the solid core business of raw milk, the Group has
been expanding into feeds, forage grass, intelligent digital platforms,
breeding and other businesses in a steady and orderly manner, effectively
adjusting the resource utilization during the period, and two major
business segments: (1) the raw milk business, and (2) the integrated
dairy farming solutions business, have emerged. The synergistic benefits
between the segments are maximized following the consolidation of
businesses, laying a solid foundation for the Group’s high-quality and
sustainable development.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Raw Milk Business

In the first half of 2024, in order to cope with the challenges from the
severe market conditions, the Group actively took effective measures
to reduce costs and increase efficiency. We firmly pursued the cost-
orientated strategy and controlled costs in a positive and reasonable
manner to further enhance its core competitiveness and its ability to
resist the cyclical fluctuations in the industry. During the period, we
proactively accelerated the elimination of low-yielding and inefficient
cows to improve the structure of the herd size and increase dairy cow
yield. Moreover, the Group has also further strengthened its quality
farm management, focusing on increasing the ratio of core dairy cows
and the overall health level of the dairy cows, resulting in significant
improvements in key operational indicators during the period and the
solid development of the core business of raw milk.

OVERVIEW OF DAIRY FARMS

Leveraging on the world’s first model of “integration of forage grass
planting, cow breeding and milk processing”, Modern Dairy is currently
a leading dairy farming operator and raw milk producer in the PRC in
terms of herd scale and volume of annual production. As a dairy farming
group with a nationwide layout, our farms are endowed with unique
geographical advantages. Most of our farms are located at regions with
fine climate and ample feed supply, and are adjacent to processing plants
of dairy products to ensure that the milking-to-processing procedures
could be completed in the shortest time, and the nutritional value and
freshness could be maintained at the highest level.

The Group has continued to renovate the cowshed equipment through
improving the ventilation system, adjusting the feed formula and
increasing the frequency of feeding, enhancing the dryness level of the
bedding materials and improving the bedding comfortability by applying
drying technologies and increasing the frequency of sink cleaning
to ensure healthy drinking water. By doing so, the Group is able to
continuously improve and enhance comfortability for milkable cows so as
to raise milk production.

The Group is continuously exploring the application of emerging
technologies in farm production. By using collars and pedometers, we
can discover the estrus and illnesses state of cows, thereby improving
the breeding and health standards of the cows. Through image
recognition technology, we monitor the feeding process and identify
the risks, enabling timely detection and automated supervision. Through
the “Pasture Security Cloud Management Platform”, we can oversee
potential hazards and monitor dangerous work, ensuring that all farm
operations comply with safety regulations and improve the safety
management standards of farm production. Each farm is equipped with
modern cowshed equipment, logistics systems, environmental protection
facilities, 24/7 intelligent monitoring systems, and with veterinarians
stationed in farms to make sure that each cow inhabits in a comfortable
and healthy environment and produces high-quality raw milk.
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MANAGEMENT DISCUSSION AND ANALYSIS

EHERRESh
Herd Scale
Dairy cows 24
Milkable cows e
Heifers and calves NELE RN
Total 1BET

As at 30 June 2024, the Group invested in and operated 42 farm
companies spanning 13 provinces and autonomous regions, with
444,859 dairy cows (as at 30 June 2023: 418,596 heads), representing a
year-on-year (“yoy") increase of 6.3% in the Chinese Mainland and the
proportion of milkable cows to the total number of dairy cows increased
by 1.8 percentage point (“ppt”) to 50.6% (as at 30 June 2023: 48.8%)
yoy, which is in line with the Group'’s overall herd expansion strategies.
We will continue to improve the feeding environment and health of dairy
cows so as to increase the proportion of the core herd, thereby achieving
a steady and sustainable growth in production.

Milk Yield

The milk yield of each milkable cow is affected by a number of factors,
such as the number of lactation, breed, comfort level, health condition,
genetics and feed mix. Under effective herd management, the AMY of
milkable cows was 13.0 tons (2023: 12.6 tons) per head on average,
representing a yoy increase of 3.2%, and the total milk yield was 1,450
thousand tons (six months ended 30 June 2023 (“2023H1" or “2023"):
1,249 thousand tons) during the period, representing a yoy increase of
16.1%.
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MANAGEMENT DISCUSSION AND ANALYSIS

INTEGRATED DAIRY FARMING SOLUTIONS

The integrated dairy farming solutions business covers the entire dairy
farming value chain, including feed, forage grass, breeding and intelligent
digital platforms, providing a one-stop professional service for dairy
farming operators and facilitating small and medium-sized operators in
the industry to improve their dairy farms operational efficiency and bring
economic benefits.

Feeds and Forage Grass

High-quality feeds and forage grass are the fundamentals for the health
and high yield of dairy cows, and are also one of the most important
cost components in the dairy farming industry. Therefore, a high-
quality, low-cost, continuous and stable supply of forage grass is crucial
to farms. While ensuring the supply of high-quality forage grass for our
own farms, the Group is committed to creating value in the value chain,
deepening its involvement in feeds trade and pioneering forage grass
planting, providing high-quality forage grass and corresponding services
to domestic small and medium-sized farms, and thus promoting the
sustained and stable development of the dairy farming industry of China.

In terms of feeds trading, the Group continues to develop relationships
with high-quality customers, establish strategic cooperation and
continuously improve product offerings; and it also actively identifies
upstream suppliers and strengthens close cooperation with large domestic
feeds companies to ensure high product quality, improve the stability
of product supply, enhance customer stickiness, and achieve value
marketing.

In terms of forage grass plantation, the Group has established four
plantation bases covering an area of 66,000 mu, with an annual output
of 30,000 tons of high-quality forage grass; the Group cooperated with
third-party companies to improve saline-alkali land, involving an area
of 15,000 mu; it cooperated with growers with a land area of over 1
million mu. In terms of feeds and forage grass production and processing,
the Group owns five production and processing plants in China, and
has jointly built and operated three feed production plants with large
domestic feed companies. It also has high-quality alfalfa and three
processing and production bases in four major states in the United States,
and can supply more than 200,000 tons of high-quality forage grass
annually.

THEMRR S
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRR S

Intelligent Digital Platform

The Aiyangniu e-commerce platform has the mission of “making dairy
farming greener, simpler and more efficient”, the vision of “gathering
global resources and empowering digital intelligence to create a world-
class dairy value chain sharing platform”, and the cornerstone of “the
strongest financing platform, the best empowerment platform, the best
resource platform and the largest e-commerce platform”. Through in-
depth collaboration to reduce costs, the Group has built an integrated
value chain service platform to improve supply chain and channel
capabilities.

In the first half of 2024, the transaction amount through the Aiyangniu
e-commerce platform reached RMB17.4 billion and there was also a
significant increase in transaction amount and volume. Meanwhile,
another intelligent digital system, the Yunyangniu embraces production,
breeding, management and other data on dairy cows and focuses on
digital farming in farms. Through digital systems and hardware links, such
system breaks through data barriers, accurately forecasts the demand of
dairy cows, and lays the foundation for accurate data requirements for a
digitally intelligent supply chain, so as to comprehensively improve digital
and intelligent breeding capabilities and technical service capabilities and
understand the status of each cow, thereby opening a new era of “digital
cattle breeding”. At present, the intelligent system of Yunyangniu has
covered 457 farms and 1.57 million cows.

Breeding

The Group actively responded to the national call by continuously
increasing investment in breeding and improving the self-owned rate of
core breeding sources, and made every effort to promote the genetic
improvement of dairy cows to achieve self-fulfillment and empowerment
in breeding technology. The Group independently developed the
“"Modern No. 1" Genomic Liquid Phase Chip, filling in the domestic
commercial dairy cows genomic chip market. The Group continues to
promote independent breeding and cultivation of breeding bulls and
build national-level core breeding farms for dairy cows, and actively
participated in the genetic improvement project of millions of cows in the
Ningxia Hui Autonomous Region. The Group sold approximately 360,000
units of high-quality frozen semen in the first half of 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

MAJOR AWARDS AND ACHIEVEMENTS

During the reporting period, the Group was awarded and obtained the
following achievements:

o Modern Dairy’s MSCI ESG rating rose to the “BBB": MSCI Inc.,
one of the world’s largest index companies, upgraded Modern
Dairy’s rating to BBB, marking a significant three-level jump within
a year. Modern Dairy was also successfully selected into the S&P
Global Sustainability Yearbook (China Edition) 2024, highlighting its
achievements and influence in the global sustainable development
field.

e  Gold Prize of Monde Selection for eleven years: Modern Dairy
was awarded the Gold Prize of Monde Selection for the eleventh
consecutive year, symbolizing that our premium quality branded
milk was widely recognized by all sectors of the society.

e  “BBB” investment grade rating by Standard & Poor’s: Modern
Dairy was again assigned a “BBB” investment grade rating by
Standard & Poor’s, with a stable outlook. Modern Dairy became the
first dairy farming company in the world having been assigned an
international credit rating of investment grade. This fully affirms the
recognition received by the Company for China’s large-scale farming
model from international credit rating agencies. Such grading
established a positive image for the industry in the international
capital market.

e  Selected into S&P Global Sustainability Yearbook 2024: With its
firm execution and outstanding results in sustainable development
strategy, Modern Dairy stood out from over 1,700 candidate
enterprises and was successfully selected for the “Sustainable
Development Yearbook (China Edition) 2024" by the S&P Global
Evaluation, showcasing its achievements and influence in the global
sustainable development field. This has attracted high attention and
recognition from global ESG investors and other stakeholders.

e 2024 Digital Innovation Leadership Award: Modern Dairy
regards digital empowerment as one of the core strategic directions
and differentiating competitive capabilities of the enterprise. By
leveraging digital innovation in production management and the
entire industry chain, it empowers the enterprise to win the “2024
Digital Innovation Leadership Award” at the 13th CFS Financial
Summit.

THEMRR S
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRR S

FINANCIAL OVERVIEW
SALES REVENUE
Business Analysis

The following table sets forth the details of the consolidated revenue
during the period:

Raw milk business [REHI 57
Integrated dairy farming solutions BEEERRITR
Consolidated revenue & fFIRA

During the period, the Group recorded sales revenue of RMB6,418.5
million (2023: RMB6,633.4 million), representing a yoy decrease of 3.2%.
Among which, the sales revenue of raw milk amounted to RMB5,111.7
million (2023: RMB5,044.1 million), representing a yoy increase of 1.3%.
The sales revenue of the integrated dairy farming solutions amounted
to RMB1,306.8 million (2023: RMB1,589.4 million), representing a yoy
decrease of 17.8%.

Raw Milk Business

The following table sets forth the details of sales revenue, sales volume
and average selling price (“ASP") of raw milk for the periods indicated:

B
HEBA

TREIIFARRHEANE GHRARA

Six months ended 30 June

HZ6H30HILAEA
2024 2023
20244 20234
RMB’'000 RMB’000
AR®T T AR¥ETFT
(unaudited) (unaudited)
(REEZ) (REER)
5,111,706 5,044,062
1,306,793 1,589,360
6,418,499 6,633,422

HA - AEEHFSHERAARKG,418 588 T
(20234 : AR¥6,633.48&7T) ' AL D3.2% -
HERBNEERAZEARES111.78877t(2023
F:ARM5,044188L)  ALERI3Z3% - &
TR AR TREBRAEARKE1,306. 88T
(20234 : ARM1,589.4B 8 7T) » E20234%E R ER
117.8%

ERETUE )

TREGIFRRMABED O ERA - HEER
FHLERE

2024 2023
(unaudited) (unaudited)
2024%F 2023%

(REER) (REER)

Sales Sales Sales Sales
revenue volume ASP revenue volume ASP
HEBA HEE  THEE  HEKA HEE  THERE
RMB'000 tons RMB/kg RMB'000 tons RMB/kg
AR¥T/ ARETL/
AR%TR i} A ARETR 1 NI
Raw milk R 5111,706 1,398,437 3.66 5044062 1,233,400 4.09
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MANAGEMENT DISCUSSION AND ANALYSIS

The total revenue from the sales of raw milk increased by 1.3% yoy to
RMB5,111.7 million during the period (2023: RMB5,044.1 million). The
increase was mainly due to the overall impact of the decrease in ASP of
raw milk and the increase in sales volume of raw milk.

ASP of raw milk declined by 10.5% yoy to RMB3.66/kg during the period
(2023: RMB4.09/kg). This was mainly due to the downward trend of
selling prices in the domestic raw milk market.

Total sales volume of raw milk increased by 13.4% yoy to approximately
1,398 thousand tons during the period (2023: 1,233 thousand tons),
mainly due to the rise in AMY per milkable cow and the increase in the
number of milkable cows.

Integrated Dairy Farming Solutions Business

During the period, sales revenue of the integrated dairy farming
solutions amounted to RMB1,306.8 million (2023: RMB1,589.4
million), representing a yoy decrease of 17.8%. Mainly affected by the
market environment, in order to control operational risks effectively,
the Group proactively adjusted the sales strategy in a timely manner,
increased customer screening efforts, and focused on high-quality
customers. Although the revenue scale has declined in the short term,
the management expects that the integrated dairy farming solutions will
continue to contribute to the profits of the Group and improve the layout
of the value chain, enhance the resilience of the value chain, and help the
Group achieve high-quality, sustainable and stable development.

COST OF SALES

The Group's cost of sales consisted of cost of raw milk and integrated
dairy farming solutions. The following table sets forth the breakdown of
the cost of sales of our products for the periods indicated:

Raw milk R
Integrated dairy farming solutions BHEEEBATR
Total cost of sales BETHERA

During the period, the Group’s cost of sales amounted to RMB4,740.8
million (2023: RMB5,112.7 million), representing a yoy decrease of 7.3%,
mainly due to the decrease in sales scale of integrated dairy farming
solutions.

THEMRR S

HA - BENEERKRABARE5 111788 T
(2023%F : AR¥ES5,044 18 &) » FHIER13% -
FTERFERNIFHEEBTREREDEEEINGS
FEATH -

3R BRI EBAARKE3.667T, A (2023
F: ARB4097T,/ A AHEP105%  £2
ARBE AR EER TITATHE -

HAA - BRI E 4 5139.88 (20234 : 123.3
BNE) > BLIEMN13.4% - T ELHNEGHEPENE
{CEER IR AR ILFRIBRERATE

BEGEBRADRER

B AEEBEEAMATRBBBAZEARE
1,306.8 A &IL(2023F : AR¥1,589.48ET) ' &
2023 FRHRAL17.8% TERIMSREFE
BESERFESRR  AEEENIHABHER
B MAHBFNGHRNE BESEERF - #
REHARBAREGH TR BEREEHEELS
AR REFEAAEESKFBERT ]S
EXEHR  RAEXEIDE  BOLrKEHNSE
ERAFERBTER -

HEKA
75 B 3K 8 B A B 35 R D AR A IR TR & FROR DT
REEMA - TREFIAEEERRARARNY
SR :

Six months ended 30 June

BZ6H308 LAEA
2024 2023
20245 20234
RMB’000 RMB’000
AR®T T AREET T
(unaudited) (unaudited)
(REEER) (CREEFEZ)
3,564,743 3,617,480
1,176,017 1,495,190
4,740,760 5,112,670

B NEEHEEKRANARKEAL,740.8FET(2023
F: ARESI112788T) ALERAL73% =2
RSB A AT RNHEERER DR -
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRR S

Raw Milk Business

During the period, the cost of sales of raw milk business amounted to
RMB3,564.7 million (2023: RMB3,617.5 million), representing a yoy
decrease of 1.5%, mainly due to the increase in sales volume of raw milk
and the decrease of feed prices.

During the period, we continued to strengthen our lean management
of farms. The Company has lowered operating costs through improving
formula, adjusting feed mix, enhancing health of cows, raising AMY per
milkable cow, broadening sources of income and reducing expenditure
concurrently. Benefited from falling prices of key bulk feedstuffs, the
Group kept the average unit cost of raw milk before inter-segment offset
at RMB2.58/kg (2023: RMB2.95/kg). The Group's cost-control ability
maintains an industry-leading level, where the average feed cost of raw
milk amounted to RMB2.02/kg (2023: RMB2.39/ kg), representing a yoy
decrease of RMB0.37/kg, mainly due to the decrease in feed prices.

Integrated Dairy Farming Solutions Business

During the period, the cost of sales of integrated dairy farming
solutions amounted to RMB1,176.0 million (2023: RMB1,495.2 million),
representing a yoy decrease of 21.3%, mainly due to the decrease in
sales scale of integrated dairy farming solutions, which is in line with the
decrease in sales revenue of integrated dairy farming solutions.

OVERALL GROSS PROFIT AND PROFITABILITY

The following table sets forth the breakdown of gross profit and gross
profit margin of our business for the periods indicated:

RELAE S

HR - REHDEBNEEKRNAARK3 564758 T
(2023%F : AR¥3,61758870) * AELMA1.5%
FERHRREADEEEREIFAERN T RS
FEPTH -

HA - AEEBENEHPENBEEE  BAE
LSBT - AEMLERE  BERATEREN
BEPFHFHELES  RASHRORMREES
BRA - AIRZHEREBRNRARHER TR AEE
RAE D SEEER R NN FHEMRARAR
# 25870, Afr (20234 « AR¥2.957T, AfF)
AR HIBE N IRISTTEBEKTF - Heh BREHRER
BRAFHAEARE2.027T,/ 2T (202345 : AR
23970/ A AR AREE037L/AF 0 £
B AFEHER TFEE -

BHEGEAEBRTREYR

A BEGARRTENHEXRRAREK1,176.0
BEIT(2023F : AR¥1,49528E7T) © RLRED
213% TERANBEGAMATREERET
[ - EBESGA R RRRARRIEHEL -
BEENRBREE N

TR AEBERFARARNENRENXAMA

Six months ended 30 June

BZ6A30RL<EA
2024 2023
(unaudited) (unaudited)
20245 2023%F
(REEX) (REER)
Gross profit Gross profit
Gross profit margin  Gross profit margin
EF ER=E EM EF=E
RMB’000 RMB’000
AR®ETF T AREETTT
Raw milk business [REH 3 1,546,963 30.3% 1,426,582 28.3%
Integrated dairy farming BIEAE RS RER
solutions business 130,776 10.0% 94,170 5.9%
Total CH 1,677,739 26.1% 1,520,752 22.9%
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period, gross profit of the Group’s raw milk business
amounted to RMB1,547.0 million (2023: RMB1,426.6 million),
representing a yoy increase of 8.4%, which was mainly due to the
increase in the sales volume of raw milk. Gross profit margin of the
Group's raw milk business stood at 30.3% (2023: 28.3%), representing a
yoy lift of 2.0 ppt. The gross profit of the Group’s integrated dairy farming
solutions was RMB130.8 million (2023: RMB94.2 million), representing a
yoy increase of 38.9%. Gross profit margin the Group’s integrated dairy
farming solutions stood at 10.0% (2023: 5.9%), representing a yoy lift of
4.1 ppt.

Losses Arising from Changes in Fair Value Less Costs to
Sell of Dairy Cows

During the period, losses arising from changes in the dairy cow fair value
less costs to sell of dairy cows were RMB1,151.1 million (2023: RMB534.2
million) for the period, representing a yoy increase of 115.5%, mainly due
to the Group proactively increased the elimination of low yield and low
efficiency cattle during the period to improve the structure of the cattle
herd, as well as the continuous decline in the market price of eliminated
cattle.

Gains Arising from Initial Recognition at Fair Value Less
Cost of Sales at the Point of Raw Milk Harvest

During the period, gains arising from initial recognition at fair value less
cost of sales at the point of raw milk harvest increased by 7.0% yoy
to RMB1,407.5 million (2023: RMB1,315.9 million), mainly due to the
increase in the sales volume of raw milk.

International Financial Reporting Standards (IFRS) requires that raw milk
harvested should be initially measured at fair value less cost of sales, and
the difference between the fair value less cost of sales and the actual
costs incurred should be charged to profit or loss.

OTHER INCOME

Other income mainly consisted of government subsidies, interest income
and other business income. Government subsidies mainly consisted of
subsidies for agricultural projects and subsidies for the operations of the
Group. During the period, other income amounted to RMB158.4 million
(2023: RMB119.0 million), representing a yoy increase of 33.1%, mainly
due to the increase in government grants income.

THEMRR S

HA - AEBRBNEBHERNBARE1,547.0
BET(Q023F - ARM1,426.6EET) © RLLIEMN
8.4%  TEMREEIHEEMER - REERED
EBHENEE30.3%(2023%F : 28.3%) © RItLiE
FO0EE DS - AEBMBEESHRIRNENA
ARM130.8EET(Q023F - ARKWM2BET)
FELL i N38.9% « REBMBELABATRHEF
K H10.0% (20234 : 5.9%) © RLRA4VEED
2o

AF LA FESBRAFHERNFRELENER

BN AFRAFEEERIAFHERANEENEE
BARE1151. 188 T(2023F : ARKS34288
7T) B IER115.5%  FTEHHRARER TSN
ATEBANERERKFEHEARSFRER
KRGS EEFE TESHEME -

R TR 43 W R B 42 1 PR SR B B A ) 4
REE RS

HAR - AR UL AR B 12 R B 8 6 AR AN W14 FE
RELEMKZEAARE1,407 5887 (2023F : A
R¥1,315.9887T) - ALLEMAE7.0% @ EEZHR
FERNEEE R -

BRI 7% S R B SKIR A FER B ER A6 F
ECWENRBY - A FEREERARETESL
WEBRRAZ HHERET ABREA -

Hr A

HMRAEZZBEBRAME - 7B WA K E %
BHWAS  BITEMEEEEREEE M/
REAREEEBREME - R HbAARE
158.48 &7 (2023F : AR¥119.065&7L) * Atk
#R33.1% - TE BB AIERFTE
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MANAGEMENT DISCUSSION AND ANALYSIS
EHRBEFRR S

The following table sets forth the breakdown of other income of our TERE I AR EBRFF R EAR A E I A B4 :
business for the periods indicated:

2024 2023
20244 20234
RMB’000 RMB’000
AR¥T T AREF T
(unaudited) (unaudited)
(REER) (CREEFTEZ)
Bank interest income ERITF BULA 38,078 29,308
Government grants related to BELAT & IEH & BT 4 G
- Assets -BE 76,684 39,688
- Income - A 15,140 15,123
91,824 54,811
Others EHAh, 28,540 34,885
Total &t 158,442 119,004
OPERATING EXPENSES RERX
Six months ended 30 June
HZ6H30HLAEA
2024 2023
20244 20234
RMB’000 RMB’'000
ARET T AREET T
(unaudited) (unaudited)
(REEHER) (REEEZ)
Selling and distribution costs HE R iERX 214,671 173,259
Administrative expenses TR 359,012 379,117
Total operating expenses R R 573,683 552,376

During the period, the overall operating expenses of the Group amounted ~ HiR - REEH BELLE O ABARKESIZTEE
to approximately RMB573.7 million (2023: RMB552.4 million). The  7T(2023% : AR¥5524FE7T) - ST :
analysis is set forth as follows:

e Selling and Distribution Costs e HERIHAX

The analysis of the selling and distribution costs is set forth below: HERDHEASZOMAT

Six months ended 30 June

HZE6H30HILAEA
2024 2023
20244 20234
RMB’000 RMB’000
AR® T AREET T
(unaudited) (unaudited)
(REEER) (CRIETEZ)
Transportation costs and others BB L HA 203,770 165,624
Taxes and surcharges i R BT 10,901 7,635
Total selling and distribution costs HERD A AT 214,671 173,259
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and distribution costs mainly consisted of transportation
costs for sales of raw milk, transportation costs and other expenses
(mainly salaries and other daily expenses of the sales department) for
integrated dairy farming solutions, as well as taxes and surcharges
related expenses. During the period, the Group recorded selling and
distribution costs of RMB214.7 million (2023: RMB173.3 million),
representing a yoy increase of RMB41.4 million, among which the
transportation cost for sales of raw milk increased by RMB28.7
million yoy, mainly due to the growth of raw milk sales volume.

Administrative Expenses

Administrative expenses mainly included remuneration of
management staff (including equity-settled share award expenses)
and depreciation charges of office building, staff quarters and
facilities, and other daily administrative expenses. During the
period, the administrative expenses of the Group were RMB359.0
million (2023: RMB379.1 million), representing a decrease of
RMB20.1 million or 5.3%, as the Group continued to strengthen
cost reduction and efficiency improvement, simplify processes, and
reduce administrative expenses correspondingly.

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT
LOSS MODEL, NET OF REVERSAL

THEMRR S

HERDHALTERRERERNEEEENE
HBR BEBABAFTENEGREAREM
ERFZAMEESMINFMEEMBEERAYE
A% UERBESRHMINER - BN - AEE
BHERDHAYAARK21478E L2023
F:ARBI173388T)  ALEMARE
MABETT EREBNEEEBNERER
FLLIEMARE287HE T T22ENER
MHE R R -

ITHRX

THAXTEREERASHM(SURESE
HRR D BB ) R AE - B TS ERME
EEAREMBRTHRAIEAS - BIh - K&
EEHBTHRAY AARK359.08&77(2023
F: ARE379.188T) - BOARE2018
BT RI85.3% @ B AN B E 158 PR A3
o ERIR AR TITEREAX -

RMEEHEEER NEERE - KRR

Six months ended 30 June

HZEZ6H308LE<EA
2024 2023
20245 20234
RMB’000 RMB’'000
ARETT AREFIT
(unaudited) (unaudited)
(REER) (R EZ)

Impairment (reversed) loss recognised in respect of: %1% T MR Y B (E (B [0) 518
Trade receivables FEWE SRR (639) 2,441
Other receivables H g sRE 10 42
(629) 2,483
2024 FHARE HPERRWMEZRERAF
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRR S

OTHER GAINS AND LOSSES, NET

Other gains and losses mainly consisted of net foreign exchange gain or
loss and fair value gain/loss on derivative financial instruments. During the
period, the Group recorded a net loss arising from other gains and losses
of RMB53.7 million (2023: net loss of RMB46.3 million), representing an
increase of RMB7.4 million yoy.

The breakdown of other gains and losses is as follow:

Hit s R EEFE

Hiplam R EEIZREIMNERGEREEFE 14
SRIANDFERS BE - BN RERHS
Ht s REBEMELNFBE/ARKESZ7AE
T0(2023%F : FEEBARK46.3FET) - BEIEM
ARBI48E8TT -

Hiplas REBEBAANT

Six months ended 30 June

HZE6H30HILAEA
2024 2023
20245 2023%F
RMB’000 RMB’'000
ARET T AREFT
(unaudited) (unaudited)
(REEXK) (REER)
Other gains and losses, net: H b Y ss J% 5 18558 -

Net foreign exchange losses HNIE B5 185 5E 32,955 158,758
Loss on disposal of property, plant and HEME - WEREZEEE

equipment 7,810 6,405
Gain on disposal of assets classified as held BEESBEARELENEEN RS

for sale = (4,470)
Gain on remeasurement of previously held EHETE 2 AR AR KR

interests = (5,050)
Gain on partially redemption of long term o ERRAGESHKE

bonds (13,796) -
Impairment loss on goodwill [SESEAERERN 72,471 -
Fair value loss (gain) on derivative financial PTEemIANDTEBEMWER)

instruments:

Foreign currency forward contracts HNE R ERE 4D 1,508 51,074

Foreign currency option contracts SMEBARES 40 (6,340) (68,606)

Capped and floored cross currency swap HIEH KR X E B (19,446) (91,192)
Fair value gain on structured deposits and ERETRIIREE RN AT ERE

wealth management products = (64)
Gain on remeasurement of other liabilities it E b A ERNWRE (20,530) -
Loss on early termination of leases mIFEEmEL 3,639 -
Others Hith (4,620) (574)

53,651 46,281

FINANCE COSTS

During the period, finance costs amounted to RMB244.4 million (2023:
RMB260.4 million), among which, the finance costs generated from
interest-bearing borrowings amounted to RMB199.9 million (2023:
RMB212.3 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

PROFIT(LOSS) FOR THE PERIOD ATTRIBUTABLE TO
THE OWNERS OF THE COMPANY

During the period, the loss attributable to owners of the Company
amounted to RMB228.3 million (2023: profit of RMB209.3 million),
representing a yoy decrease of 209.1%.

During the period, basic loss per share was approximately RMB2.91
cents (2023: earnings of RMB2.66 cents). Diluted loss per share was
approximately RMB2.91 cents (2023: earnings of RMB2.65 cents).

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group's total equity as at 30 June 2024 was RMB12,001.8 million
(as at 31 December 2023: RMB11,842.8 million). As at 30 June 2024, the
Group's net gearing ratio (calculated on the basis of the amount of total
interest-bearing borrowings less cash and deposit assets as a percentage
of the total equity) was 79.4% (as at 31 December 2023: 74.4%),
representing a lift of 5.0 ppt as compared with that as at 31 December
2023.

As at 30 June 2024, the Group's available and unutilised credit facilities
amounted to approximately RMB7,035.8 million (31 December 2023:
RMB6,989.0 million). Having considered (i) forecast cash flow from
operating activities of continuing operation; and (ii) existing financial
resources and gearing level of the Group, the Directors believe that the
Group's financial resources are sufficient to meet its debt repayment, day-
to-day operations as well as contracted capital expenditures as at 30 June
2024.

Operating Activities

During the period, the Group's net cash inflow generated from operating
activities amounted to RMB397.5 million (2023: net cash inflow of
RMB2,182.9 million), decreasing by RMB1,785.4 million yoy. Since 2023,
the Group has adjusted its working capital management strategy in a
timely manner to reduce the occupation of working capital by extending
the payment days for accounts payable (usually 6 months) through
increased supply chain finance payments. Large amounts of supply chain
finance payments in the second half of 2023 were concentrated on
payments due within the period, resulting in a significant yoy decrease
in the net cash inflow generated from operating activities during the
period. The Group expects to promote supply chain finance payments
in an orderly manner, as it can effectively help the Group reduce the
occupation of working capital and reduce finance costs correspondingly.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRR S

Investing Activities

During the period, the Group’s net cash outflow generated from
investing activities amounted to RMB1,490.2 million (2023: net cash
outflow of RMB1,286.2 million), increasing by RMB204.0 million yoy,
mainly due to the increase of payment of property, plant and equipment,
and the increase of loans to associates to support the development of the
associates.

Financing Activities

During the period, the Group’s net cash inflow generated from financing
activities amounted to RMB2,474.1 million (2023: net cash outflow of
RMB656.2 million), mainly due to the increase of net amount of interest-
bearing borrowings.

Interest-bearing Borrowings
As at 30 June 2024, the total interest-bearing borrowings amounted to

RMB13,835.5 million (as at 31 December 2023: RMB11,496.7 million),
representing an increase of 20.3%.

Borrowings B

Bank borrowings RITERK
Other borrowings HAE R

Long term bonds REMES
Carrying value repayable: PEEBARTEE -
Within one year —FURA
Between one and two years —EMENA
Between two and five years MERAFA
Over five years AFMNUE
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As at
IS

30 June 31 December
2024 2023
20244 20234
6A30H 12H31H
RMB’000 RMB’000
AR¥T T ARBETTT
(unaudited) (audited)
(REER) (B FE%)
9,468,381 7,390,443
977,590 547,225
3,389,570 3,559,003
13,835,541 11,496,671
3,296,966 2,595,271
2,919,872 2,364,698
7,192,118 6,163,635
426,585 373,067
13,835,541 11,496,671




MANAGEMENT DISCUSSION AND ANALYSIS

The following sets forth an analysis of the respective borrowings:

Bank Borrowings

The interest rate of the bank borrowings as at 30 June 2024 ranged
from 1.50% to 4.20% (as at 31 December 2023: 1.50% to 8.16%) per

annum.

The table below sets forth our short-term and long-term bank borrowings

as at the end of the period indicated:

Bank borrowings
Unsecured borrowings
Secured borrowings

Carrying amount repayable:

Within one year

Between one and two years
Between two and five years
Over five years

RITER
EIMME
BEMER

PEE B RREE ¢
—FUR
—EMFN
MERFA
RFENRE
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BEBEFIFTWT
RITER

R2024F6 308 @ SRITEFOFFENT1.50% %
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TRINENR PR B ARG R RERITHER

30 June 31 December
2024 2023
20244 2023%F
6H30H 12H31H
RMB’000 RMB’'000
AR®T T ARETTT
(unaudited) (audited)
(REER) (EER)
8,324,957 5,949,895
1,143,424 1,440,548
9,468,381 7,390,443

As at

i

30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
RMB’000 RMB’'000
ARET T ARETTT
(unaudited) (audited)
(RBEZ) (EER)
3,055,652 2,206,484
2,688,706 2,364,698
3,495,466 2,634,750
228,557 184,511
9,468,381 7,390,443
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRR S

e  Other Borrowings

The interest rate of other borrowings as at 30 June 2024 ranged
from 3.35% to 6.00% (as at 31 December 2023: 3.35% to
7.65%) per annum.

The table below sets forth the short-term and long-term other
borrowings as at the end of the period indicated:

Carrying amounts repayable: EEEIREE :
Within one year —F LR
Between one to two years —FEMFNRA
Between two to five years MEERFN
Over five years RAFENE
e Long Term Bonds

Carrying amounts repayable: EEEREE :
Within one year —FLR
Between two to five years MEERFNA

GROUP STRUCTURE

Save as disclosed in this report, there was no material change in the
structure of the Group during the period.
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As at

30 June 31 December
2024 2023
20244 20234
6H30H 12A318
RMB’000 RMB’'000
AR%T T AREFTT
(unaudited) (audited)
(REEER) (B FTH%)
207,896 353,251
231,166 -
340,500 5,418
198,028 188,556
977,590 547,225

e RHIEH
30 June 31 December
2024 2023
20244 20234
6H30H 12HA31H
RMB’000 RMB’000
AR%T T ARETT
(unaudited) (audited)
(REEER) (I E%)
33,418 35,536
3,356,152 3,523,467
3,389,570 3,559,003

EEERE

BRAREWEIN  HA - AEERBAEZLEEWM

ERED) -



MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

As at 30 June 2024, the number of issued ordinary shares of the
Company was 7,915,662,048 shares.

CONTINGENT LIABILITIES AND PLEDGE OF ASSETS

As at 30 June 2024, no buildings or equipment of the Company (as
at 31 December 2023: nil) were pledged as security for the Group’s
borrowings.

As at 30 June 2024, biological assets with carrying value of RMB861.7
million (as at 31 December 2023: RMB695.4 million), trade receivables
of RMB23.7 million (as at 31 December 2023: RMB12.9 million) and
properties of RMB23.6 million (as at 31 December 2023: RMB24.0
million) were pledged to secure the Group's borrowings.

Saved as disclosed above, the Group did not have any significant
contingent liabilities as at 30 June 2024.

CAPITAL COMMITMENTS

As at 30 June 2024, the Group had capital commitments of RMB90.9
million relating to acquisition of property, plant and equipment (as at
31 December 2023: RMB281.1 million), representing a yoy decrease of
RMB190.2 million or 67.7%, mainly due to the Group’s caution in new
investments and strict control of capital expenditures.

MATERIAL ACQUISITIONS AND DISPOSALS

(1) Deemed Disposal of Equity Interest in a Subsidiary;
and (2) Proposed Issuance of Unlisted Options under
Specific Mandate

Deemed Disposal of Equity Interest in a Subsidiary

Reference is made to the announcement dated 1 February 2024 (the
“Announcement”, terms used in this section shall have the same
meanings as defined in the Announcement), that Modern Farming Wuhe,
China Agricultural, Anhui Suida and Modern Farming entered into the
Capital Injection Agreement and other Transaction Documents, pursuant
to which China Agricultural has conditionally agreed to subscribe for
approximately 25.4% of the enlarged registered capital of Modern
Farming Wuhe by way of Capital Injection in cash for the sum of RMB600
million into Modern Farming Wuhe, constituting a deemed disposal of
equity interest in Modern Farming Wuhe by the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRR S

Proposed Issuance of Unlisted Options under Specific Mandate

Reference is made to the Announcement that, in connection with the
Capital injection, the Company and China Agricultural entered into the
Option Agreement, pursuant to which the Company agreed to grant
an option to China Agricultural to subscribe for the Option Shares. The
exercise price per share equals HK$2.06 minus the aggregate of the
dividend per share paid by the Company after the date of the Option
Agreement and before the exercise of the option by China Agricultural.
The exercise of Option is subject to the following thresholds, whichever
is lower: (i) the total subscription amount of the Option Shares by China
Agricultural shall not exceed RMB600 million (or the equivalent amount
in HK$); or (ii) the total number of Option Shares subscribed by China
Agricultural shall not exceed 6% of the total number of Shares of the
Company in issue at the time of the exercise of Option. The grant of the
option and the specific mandate in relation to the issuance of option
shares thereunder were approved in the annual general meeting of
the Company on 12 June 2024 with effective period of 12 months and
shall be extended to not exceed 36 months subjected to the approval of
shareholders in each annual general meeting.

Financial Effects of the Capital Injection

The Capital Injection was finished during the period, Modern Farming
Wuhe's total registered capital increased to approximately RMB529
million and approximately 66.1% of its equity interest is owned by
Modern Farming, 25.4% by China Agricultural and approximately
8.5% by Anhui Suida respectively. Modern Farming Wuhe remains as a
subsidiary of the Company and its financial results will continue to be
consolidated in the Company’s consolidated financial statements.

The Capital Injection can enhance the working capital and expand the
capital base of the Group, as well as provide capital support and is
necessary for the operations and development of the Group to satisfy its

business needs and growth.

Saved as disclosed elsewhere in this interim report, the Group did not
have any significant acquisitions and disposal during the period.

SIGNIFICANT INVESTMENTS

Saved as disclosed elsewhere in this report, the Group had no significant
investments during the period.

PLANS FOR MATERIAL INVESTMENTS OR CAPITAL

Saved as disclosed elsewhere in this report, the Group does not have any
concrete plans for material investments and capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT
TO THE LISTING RULES

Saved as otherwise disclosed in this report, our Directors have confirmed
that, as of 30 June 2024, there were no circumstances that would give
rise to a disclosure requirement under Rules 13.13 to 13.19 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in this report, no other material events
occurred after the end of the reporting period and up to the date of this
report.

FINANCIAL MANAGEMENT POLICIES

The Group mainly operates its business in the Chinese Mainland, and
the foreign exchange risks related to its operations are not significant.
Even so, the Group still strictly monitors and controls potential financial
risks. The Group’s major financial instruments include equity instruments
at FVTOCI, trade and other receivables, pledged bank deposits, bank
balances and cash, trade and other payables, bank borrowings, other
borrowings, long term bonds, short term debenture and derivative
financial instruments. The risks associated with these financial instruments
include market risk (currency risk and interest rate risk), credit risk and
liquidity risk.

The Group was primarily subject to foreign currency risk from the
movement of the exchange rates between RMB against USD. We manage
the foreign exchange risk by performing regular reviews of the Group's
net foreign exchange exposures and may enter into foreign currency
option contracts or capped and floored cross currency swap, when
necessary, to manage its foreign exchange exposure.

We manage the interest rate risk (if any) by performing regular reviews of
the Group's net interest rate exposures and may enter into interest rate
swap contracts, when necessary, to manage its interest rate exposure.

For credit risk, the management of the Group has delegated a team
responsible for determination of credit limits and credit approvals. Before
accepting any new customer, the Group uses an internal credit scoring
system to assess the potential customer’s credit quality and set customer-
specific credit limits. Limits and scoring attributed to customers are
reviewed twice a year, and monitoring procedures are in place to ensure
that follow-up action if necessary is taken to recover overdue debts.

The management believes the risks associated with the financial
instruments were properly managed and did not pose material impact to
the Group's operation.
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MANAGEMENT DISCUSSION AND ANALYSIS
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HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

The Group had 8,819 employees in the Chinese Mainland and Hong
Kong as at 30 June 2024. Total staff costs (excluding equity-settled share
award expenses) for the reporting period were approximately RMB575.5
million.

Employees in the Chinese Mainland are provided with pension insurance,
medical insurance, employment injury insurance, unemployment
insurance, maternity insurance and housing fund contributions in
compliance with the requirements of the laws of China. Employees in
Hong Kong are provided with retirement benefits, under the Mandatory
Provident Fund scheme, as well as life insurance and medical insurance.
The Group also grants share awards under the share award scheme of the
Company, on a discretionary basis to mid-high ranked management staff
in accordance to respective contributions to the Group as an incentive to
retain talented employees.

The Group continued to enhance the implementation of a series of
organizational reform initiatives in 2024, improving the accuracy of
organizational configuration and the efficiency of processes. It introduced
advanced management methods such as management in five aspects
(mentality management, goal management, time management, learning
management and action management), benchmarking management and
lean management to build excellent management systems for modern
dairy farming, strengthen the internal organizational capabilities and
realize significant improvements in organizational efficiency. The Group
upgraded its performance incentive system to create a glory-driven system
and optimize the employee happiness and caring plan. The Group has
introduced senior management and technical talents, and strengthened
the construction of the “four teams” of leading managerial talents,
elite professionals, up-and-coming young talents and scarce high-end
talents. The Group relied on its internal lecturer team to implement a full-
coverage training model of “delivering courses to front-line employees”,
which has improved the overall management capabilities of employees,
and we have also developed and operated skill-evaluation mechanism for
professional and technical personnel and fully implemented the talent
development and learning development system. On the basis of providing
employees with competitive salaries and benefits, the Group continued to
improve employees’ professional capabilities and establish a sustainable
career platform in a bid to provide strong support for the growth and
development of employees, set up the pattern of “talent growth as
the core driving force” and promote our sustainable and high-quality
development.
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MANAGEMENT DISCUSSION AND ANALYSIS

ENVIRONMENTAL PROTECTION AND EPIDEMIC
PREVENTION

The Group actively fulfills its social responsibilities. The Group
continuously improves on various aspects, such as product quality, dairy
cow disease control and environmentally friendly production, to maximize
social benefits. The Company’s various milk quality indicators are better
than the EU standards. Food safety indicators are set in the raw milk
production process, and the whole process is strictly monitored to ensure
that the raw milk quality meets the standards. The Group and Mengniu
have enhanced cooperation in product testing, unified inspection
standards and processes, and improved testing efficiency and product
quality. The Group strictly complies with relevant laws and regulations for
epidemic prevention management, conducts health rating management
for dairy cows, cautiously controls the environment of farms, refines the
management of entry and exit of farms, provides epidemic prevention
and protection in production areas, and establishes quarantine and health
check plans for dairy cows, so as to ensure the health of dairy cows.

Based on resource recycling, the Group has built a green recycling
industrial chain of “forage grass planting — cow breeding — fertilizer
treatment — biogas power generation — fertilizer back to the field”. Each
farm is equipped with large-scale biogas power generation facilities
and comprehensive utilization facilities for biogas fertilizer, which
absorbs, digests and environmentally treats the manure. For sustainable
development, the Group will continue to implement high-standard
environmental protection policies and implement rigorous epidemic
prevention measures in our farms.

Carbon Dioxide Peaking & Neutrality Project

The Company always takes green and sustainable development as its
core concept. It has fully launched the dual-carbon project, and started
to carry out carbon inventory and certification work to further implement
the goal and vision of carbon emission reduction. At the same time,
various departments are actively implementing green action measures for
carbon reduction, helping to achieve the overall goal of “carbon peaking
and carbon neutrality”.

Last year, Modern Dairy launched the Dual-carbon Project, and has also
set a quantitative target for carbon intensity emissions by 2035. Modern
Dairy has labelled farms with over 10,000 cows and ultra-large-scale
farms with low carbon emission intensity as models and stars of “carbon
emission reduction” into the strategic plan, aiming to provide strong
evidence for the synergistic development of low-carbon and quality
improvement and efficiency enhancement, which will further boost the
confidence in the sustainable development of the industry.

Taking 2021 as the base year, the Group aims to have its unit carbon
emissions to be reduced by 7%, 15% and 20% by end of 2025, 2030
and 2035, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRR S

SOCIAL RESPONSIBILITY

The Group has been proactively fulfilling its social responsibility and,
guided by the principle that safety and quality come first, proactively
develops and implements modern scientific breeding and feeding know-
how. The Group puts great effort to strike a balance between business
growth and social responsibility, so as to convey the Group's care and
blessing to all stakeholders. The Group is committed to improving the
quality of its products by providing consumers with a commitment
to provide healthy, safe, nutritious and high-quality dairy products.
Meanwhile, it upholds the production principle of achieving energy
conservation and environmental protection.

The Group actively promotes the economic development of communities
where our farms are located and increases the income of local residents.
The Group actively implements the precise poverty alleviation policy,
responds to the call of poverty alleviation, and is devoted to poverty
alleviation within the industry and society. Firstly, the contract of silage
planting was signed with local farmers in farm areas to reduce the impact
of natural disasters on crop harvest. At the same time, to solve the local
employment problem, the Group’s farms provide multiple jobs throughout
the country, effectively alleviating the pressure of surplus rural labor force
and increasing the income of local farmers. The Group also undertakes
social responsibility and promotes local economic development through
measures such as making direct donation of materials and moneys and
paying visits to nursing homes.

The Group's social responsibility efforts have widely spread from dairy
cow breeding, accountable quality, green development to employee
development and social care. The Group has always adhered to the
“people-oriented” concept, and taken the responsibility of promoting
sustainable development of the dairy industry, giving back to the nature
and serving the society.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

Looking ahead, the Group will remain committed to its corporate vision
of “deploying the whole industry chain, be innovative with digital
intelligence, and be a global dairy farming leader”. We will leverage the
complementary synergies among our breeding, feed, forage grass, digital
platform, and core raw milk businesses to comprehensively enhance
our overall business capabilities, corporate governance, operating
performance, and risk resilience.

Cost reduction and efficiency enhancement are key to overcoming
challenges amid the industry cycles. We will continue to advance
our strategic shift from “volume-driven profitability” to “value-driven
profitability” by increasing product value and optimizing our cost
structure to achieve sustainable profit growth. We will adhere to four
core business strategies: cost leadership, high-quality development, full
value chain integration, and employee empowerment. Our management
will focus on four key areas: strong profitability, high turnover efficiency,
evident results, and rapid response.

Driven by innovation, we will continue to actively contribute to the
revitalization of China’s dairy industry, leading the sector towards digital
innovation and a sustainable development model that emphasizes low-
carbon and environmentally friendly practices. We will continue to
improve our full industry value ecosystem, striving to become a globally
leading and socially responsible dairy farming group.
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REPORT OF THE DIRECTORS
EFERS

The board of directors (the “Directors” or the “Board”) of China
Modern Dairy Holdings Ltd. (the “Company”) would like to present
their interim report together with the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the
"Group”) for six months ended 30 June 2024 (the “Interim Financial
Information”).

INTERIM DIVIDEND

The Board did not declare the payment of any interim dividend for the six
months ended 30 June 2024 (six months ended 30 June 2023: nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the Directors and
the chief executives of the Company and their respective associates in
the ordinary share of HK$0.1 each in the share capital of the Company
(“Shares”), underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (the
“"SFO")) as recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:

FEBEARMELERERAR(A2ANESS([E
B EEE)ERRZHEPHRE EREARQAK
HB AR ((RNEM)EHZE2024F6A308 1E5EA
HIRACEIZERARE MISIRE (A ER ) -

PHERE

BEEETHET202456A308 1L 8 A =R EM
FREAL B (L Z=2023F6 A30H IE/NAA - ) -

EERIETBRAERESG - AEKRH
REFZNESERAR

M2024F6A30H  EFRARAETBITHRAER
HESENHEARARRRAFZREEO. 1B T
FE @G ((REB)) - AR SEBEZE(EE
REBEDESNEFHLAEGRI(EERBERK
Bl EXVED) RMARBIRR () REHH - MEREES &
HEGHIEIS2EBE RN AR RFE M EC A
mEAR BB LMETAZESETELRRIN
EESFA((BESFRADENERRBREEHER S
FIBRAR (BRI ERABT

Number of

Shares and Approximate

underlying percentage of

shares shareholding

Name of Director Nature of interest B4R interest"
EEpE fEEME HEROHE RESHNF IO
Mr. Sun Yugang Beneficial owner 17,808,287 0.22%
BREMEE E=FAA
Mr. Zhu Xiaohui Beneficial owner 10,208,593 0.13%
REEB A& BERFAA
Note: HIaE -

(1)  Based on 7,915,662,048 Shares in issue as at 30 June 2024.
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INTEREST IN ASSOCIATED CORPORATION

REPORT OF THE DIRECTORS

RIEEEE RS

EFERE

Number of
shares and
underlying
shares in
associated Approximate
corporation percentage of
RAEBEERN shareholdings
Name of Director Name of associated corporation IR0 R AHER interest®
EEpE HEEE A RDEE REBVEI LD
Mr. Zhang Ping China Mengniu Dairy Company Limited 1,475,799 0.04%
RS FRESFIEBRAT
Mr. Zhao Jiejun China Mengniu Dairy Company Limited 1,756,142 0.04%
HEHEE R MERFIEBRAR
Mr. Chen Yiyi China Mengniu Dairy Company Limited 1,768,064 0.04%
RS —EE PRERTIEARAF
Notes: 3T

1. Mr. Zhang Ping, Mr. Zhao Jiejun and Mr. Chen Yiyi are non-executive (1) RF5LE - BEFELEERRS AT AL RBIMNIE
Directors of the Company. Mr. Zhang Ping is the executive director up to HITES - 1202473 26K FEEASFEE
26 March 2024. Mr. Zhang Ping is currently the chief financial officer of BMITES - REAEBRARFERNERUG
Mengniu Group. Mr. Zhao liejun is the vice president and the head of milk T MRAEEERFFIEEAEH  DRRHEEE
sourcing and animal husbandry industry chain business unit of Mengniu BEEA BRE—AERFFSEBEHME DB
Group. Mr. Chen Yiyi, is a vice president and head of strategy management EEBEA  BERSTSEERNREERE - AR
of Mengniu Group, and is responsible for the strategic and investment HHE RHRHEARRREEITRAS6.36% °
management of Mengniu Group. As at the date of this report, Mengniu
holds 56.36% of the issued share capital of the Company.

2. Based on 3,935,292,513 shares of Mengniu in issue as at 30 June 2024. (2) HR2024F6A30H K4 B E17/93,935,292,513 %

,f/'\ °

Saved as disclosed above, as at 30 June 2024, none of the Directors [ EXFATIREES - H2024F6A30H - EF N A
and the chief executives of the Company and their respective associates ARIEBITHRABEREESENBEABERAR
had any interests and short positions in the Shares, underlying shares &)k EAE {85 A E (T & REH KB EEHIEXV
and debentures of the Company or any of its associated corporations — ZB)EVA%(D - ABREEKRMD REHT - BEBIEES L
(within the meaning of Part XV of the SFO) as recorded in the register S 1§15 352167BE LR AR a7 & M &L AT
of the Company required to be kept under Section 352 of the SFO or as  #zk MK A » BB EEFEIBEM S A QT REEL
otherwise notified to the Company and the Stock Exchange pursuant to P8Iz EAE -

the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2024, the interests or short positions of substantial
shareholders, other than the Directors or the chief executives of the
Company and their respective associates, in the Shares, underlying shares
and debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required to be
maintained under Section 336 of the SFO were as follows:

FERRERS

M2024F6H30R + TERR(BEEHARAEETT
BRA B i 55 BB ABRIN AR B o H AR
FE(EERBHF R EEOEXVED) KAG - HE8
D REHFTPEERIEES RS EFIFE3361KEE
ERELMeERIOAEIT

Percentage of
the Company’s
issued share

Name of substantial capital®
shareholders Capacity/Nature of interest Number of Shares HAQRE BT
FTERRER B RnttE R#HEE RAE 2
China Mengniu Dairy Beneficial interest 1,246,079,369 (L) 15.74%
Company Limited B
HEIRFFEFRDOA
Interest in controlled corporation 3,214,962,513 (L)@ 40.62%
(through Future Discovery Limited)
ST A B K %5 (45 B Future Discovery Limited)
Central Huijin Investment Ltd.  Interest in controlled corporation 568,181,818 (L) 7.18%
PRESREFREEAT (through BOCI Financial Products Limited) 568,181,818 (S) 7.18%
Rt EERREATREFeREREGRAF)
Interest in controlled corporation 1,500,000 (L) 0.02%
(through Nam Tung (Macao) Investment Limited)
REGEEER(ERHRPIEBETREARAT)
Bank of China Limited Interest in controlled corporation 568,181,818 (L) 7.18%
FREIRTTAR (D B BR A (through BOCI Financial Products Limited) 568,181,818 (S) 7.18%
REtEERERCEATREAFSREREGRAR])
Interest in controlled corporation 1,500,000 (L) 0.02%
(through Nam Tung (Macao) Investment Limited)
REHEERRCERRFIEBRETIREGRAT)
BOC International Holdings Interest in controlled corporation 568,181,818 (L) 7.18%
Limited (through BOCI Financial Products Limited) 568,181,818 (S) 7.18%
SR B R AR PR A ZiErtlEEER(ERPRERESRERBERAR)
BOCI Financial Products Beneficial interest 568,181,818 (L) 7.18%
Limited BamtkEm 568,181,818 (S) 7.18%
IR e RERERAT
New Hope Dairy Co., Ltd. Interest in controlled corporation 635,345,763 (L) 8.03%

HELIRBNAERAF

CHINA MODERN DAIRY HOLDINGS LTD.

(through GGG Holdings Limited)
SEAE ) K B #E 25 (B 1B GGG Holdings Limited)
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Percentage of
the Company’s
issued share

Name of substantial capital®
shareholders Capacity/Nature of interest Number of Shares HAQRE BT
FTERREZE 51 g idvip gE| BABDE®
New Century Ltd. Interest in controlled corporation 635,345,763 (L) 8.03%
(through GGG Holdings Limited)
S HEERE S (B BGGG Holdings Limited)
Liu Chang Interest in controlled corporation 635,345,763 (L) 8.03%
(through GGG Holdings Limited)
SR EE R (B B GGG Holdings Limited)
GGG Holdings Limited Beneficial interest 635,345,763 (L) 8.03%
ExnfEn
MGD Holdings Beneficial interest 400,000,000 (L) @ 5.05%
ExnfEn
Notes: 5t -

(1) Among which up to 568,181,818 shares of the Company have been lent to
BOCI Financial Products Limited pursuant to a securities lending agreement
dated 8 June 2023 entered into between Mengniu as lender and BOCI
Financial Products Limited as borrower. As at 30 June 2024, the number of
Shares that had been lent to BOCI Financial Products was 568,181,818.

(2)  Future Discovery Limited is a subsidiary of Mengniu.
(3) Based on 7,915,662,048 Shares in issue as at 30 June 2024.

(4)  Among which 385,000,000 Shares were held through Daher Capital LTD and
15,000,000 Shares were held through DFG Limited.

(5)  (S) Indicates a short position.

(6) (L) Indicates a long position.

Save as disclosed above, the Company had not been notified of any other
interests or short positions in the shares or underlying shares representing
5% or more of the issued share capital of the Company or as recorded in
the register required to be maintained under Section 336 of the SFO as at
30 June 2023.

SHARE AWARD SCHEMES

The Company operates a restricted share award scheme which was
adopted by the Company on 9 September 2016 (the “Share Award
Scheme I”). As the total contributed amount of the Share Award Scheme
I has reached its limit in 2017, the Company on 26 March 2018 adopted
a new share award scheme (the “Share Award Scheme II") which shall
remain effective for ten years. The goal of the share award schemes is to
motivate the employees to maximize the value of and share the results
with the Company in order to achieve sustainable development of the
Group. The Share Award Scheme Il is funded by existing shares of the
Company only.

(1) Eh5H%568,181,818lARRBRMNEREMTH (E
ABEFRNBPERERCREMEGR AT (EABR
AN)FTEIS B #i520234 6 ASH ME I 5 E T iR
BEBREmERBMRAR - B2024F6F308 - & T
B S BE R RDEE £568,181,818% °

(2)  Future Discovery Limited B KW E AR
(3) EMN202456H30HE#1TH7,915,662,048 fX (7 °

(4)  Hr385,000,0000% 3% 7 1% iBDaher Capital LTD#FH -
15,000,000% }% 17 % 3BDFG Limited#F A ©

B EXXFREESN - 202356 H830R @ AR R
BB R T B EITIRAS % 5k A _E 15 2 AR
RARR (5 P A kIR IR B 5 R B R R I 53366 BB
REENZCMANEAEtES SRR -

10 SR Bt &l

AR RBEEE R 201699 89 B 5N B9 FR Hil 14 iz {7 82
a8 ([RD BT &) - IR 22ENEH &lIR0
TAFCN2017FE S ER - FARRR2018%
3A26 BB 5 —# iy RENET 8 ([ R 47 S B =t &Y
) - By B ENS R T F AR - i) RENE
NEENBREEARNARAESABEREARRA
BENERR  ULAKBERUTHEERR - KD
BEETEIERRRRNRERMNEL
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MOVEMENT OF THE SHARE AWARD DURING THE

REPORTING PERIOD

Details of the awarded Shares and their movements during period are set

HNERBROHERESMT

ERHBRARGRBHZE

out below :
As at 30 June 2024 E1-2024F6 A30H 1E
Vesting Date of Weighted
During the period No. of Share Share Award Average Closing Average
No. of Share B Award  ROEZBRERS Purchase Price  Closing Price
Award Unvested Priccof  Immediately  Immediately
Unvested as asat Share  Beforethe  Before the
of 1.1.2024 3062024  Bybatch: By batch: Awards Dateof  Vesting Date
20045 Cancelled/ 120245 M M (vested) Grant  BEEE
Name of Grantee or Date of 181R lapsed  6A308 First ~ Second RAEE ZEET A&
Typeof Grantees  Type Grant  MAEE  Granted  Vested EHE/  HAEE Eft M HIRER REATR METH
BRTARH RipRRA SRR REEH RHRBHEE  BRF  CHR x4 RezEEA 50% 50% (EEEHA) WEE WEE
(HKS) (HK9) (HKS)
(B7) (&) (B7)
Directors Sun Yugang 120412022 2,497,000 - (2,497,000) - = 1242023 121412024 09 124 0.66
Bz 3B 28/412023 5,610,000 = (2,805,000 - 2,805,000 2842024 28/4/2025 0.96 099 0.64
30412024 - 5,770,000 - - 5770000  3/42025  3/4/2026 NATER 0.68 NATNER
Zhu Xiaohui 12/412022 1,498,500 - (1,498,500) - - 1242023 1242024 0.96 1.24 0.66
FER 28/412023 3,273,000 - (1,636,500) - 1,636,500  28/472024  28/4/2025 0.96 099 0.64
30412024 - 3,400,000 - - 3400000 342025 3/A42026 NATER 0.68 NATER
Other Grantees Five highest paid
individuals
in aggregate
(excluding Directors 12042022 6,043,500 = (6,043,500) - = 1242023 12142024 0.96 1.4 0.66
EHERTA BERRHEMALA 28/42023 13,323,000 = (6,661,500) - 6,001,500  28/42024  28/4/2025 0.96 099 0.64
(FEEED) 30412024 - 13,977,000 - - 13977000 3/42025  3/42026 NATER 068 NATER
Other employees 12042022 15,025,500 - (14233,250)  (792,250) = 1242023 120402024 0% 1.4 0.66
2EE 251212022 2,130,000 - (1,763,500)  (366,500) - 12472023 12/412024 0% 1.4 0.66
28/4/2023 46,460,000 - (21,588,106) (2,310,186) 22,561,708 28/42004  28/4/2025 0.96 099 0.64
30412024 - 55,895,000 = (2250000 55,670,000 34205 3/412026 NATER 068 NATER
95,860,500 79,042,000 (58,726,856) (3,693,936) 112,481,708
CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024



During the period, the Board granted a total of 79,042,000 Award Shares
under the Share Award Scheme Il to 160 middle and senior management
personnel of the Group, and of which 5,770,000 and 3,400,000 were
granted to Mr. Sun Yugang and Mr. Zhu Xiaohui, respectively, both are
executive director of the Company. The fair value of an Award Share as
at 3 April 2024, being the date of grant, was HK$0.67 per share. The
fair values of Award Shares were determined based on the market price
of the Company’s shares at the grant date. For details of the relevant
accounting policy for the determination of fair value, please refer to note
24 to the consolidated financial statements.

For details of the Share Award Scheme II, please refer to the Company’s
announcement dated 27 March 2018.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the Corporate
Governance Code and Corporate Governance Report (“CG Code”) as set
out in Appendix C1 to the Listing Rules. The Company has, throughout
the period, complied with the code provisions set out in the CG Code.

Code provision C.1.6 of the CG Code provides, among other things, that
generally, non-executive Directors should attend general meetings and
develop a balanced understanding of the views of the shareholders of
the Company. Mr. LI Shengli, an independent non-executive Director,
was unable to attend the annual general meeting of the Company held
on 12 June 2024 due to other business arrangements. The views of
the Shareholders had been reported to Mr. Li after the annual general
meeting.

The Board has reviewed the Company's corporate governance practices
and is satisfied that the Company has been in compliance with the CG
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBT
SECURITIES

Save as disclosed under the sections headed “Share Award Schemes”
and “Interest in Associated Corporation” above, during the period, the
Company or any of its subsidiaries was not a party to any arrangements
whose objects are, or one of whose objects is, to enable the Directors to
acquire benefits by means of the acquisition of Shares in, or debentures
of, the Company or any other body corporate.
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Save for those disclosed above, during the period, none of the Directors
(including their spouses and children under the age of 18) held any
interests in or was granted any right to subscribe for the securities of the
Company or its associated corporations (within the meaning of Part XV of
the SFO), or had exercised any such rights.

BOARD OF DIRECTORS

As at the date of this interim report, the Board comprised nine Directors,
including two executive Directors, namely Mr. Sun Yugang and Mr.
Zhu Xiaohui, four non-executive Directors, namely Mr. Zhao Jiejun, Mr.
Zhang Ping, Mr. Chen Yiyi and Ms. Gan Lu and three independent non-
executive Directors, namely, Mr. Li Shengli, Mr. Lee Kong Wai, Conway,
and Mr. Chow Ming Sang.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as the Company’s code of conduct regarding
securities transactions by the Directors. Following specific enquiries by the
Company, all the Directors confirmed that they have complied with the
required standards set out in the Model Code throughout the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities for the six months ended
30 June 2024, except for a total of 36,914,000 ordinary shares of
the Company purchased by the trustee of the share award scheme
of the Company under the rules of the scheme at a consideration of
HK$27,769,000 (equivalent to RMB25,281,000) from the open market
as restricted shares for the scheme.

UPDATE ON INFORMATION OF DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Mr. Zhang Ping has resigned from his role as an executive director of
China Mengniu and a member of the Sustainability Committee on
26 March 2024, due to further optimization of duty allocation in the
Mengniu Group. Mr. Zhang will continue to serve as chief financial officer
of the Mengniu Group and will focus on his duties and responsibilities as
chief financial officer of the Mengniu Group.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024
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Mr. CHEN Yiyi has been appointed as the chairman of the board of the
directors, a member of the nomination committee and a member of
the strategy committee of Shanghai Milkground Food Tech Co., Ltd.
("Milkground”) (a company whose shares are listed on the Shanghai
Stock Exchange, stock code: 600882) with effect from 17 May 2024. Mr.
Chen has been appointed as a non-executive director, the chairman of
the board of the directors, the nomination committee and the strategy
and sustainability committee under the board of the directors of China
Shengmu Organic Milk Limited (“China Shengmu”) (a company whose
shares are listed on the Stock Exchange, stock code: 1432) with effect
from 28 May 2024.

Mr. CHOW Ming Sang was appointed as an independent non-executive
director and the chairman of the audit committee of China Maple Leaf
Educational Systems Limited (stock code: 1317) with effect from 1 March
2024. Mr. Chow was also appointed as the independent non-executive
director of QuantumPharm Inc. (stock code: 2228.HK) with effect from
12 June 2024.

Saved as disclosed above, there were no changes in the information
of Directors since the date of the 2023 annual report of the Company,
which are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

REVIEW OF INTERIM RESULTS

The condensed consolidated interim financial statements for the six
months ended 30 June 2024 of the Group have been reviewed by the
Group's auditor, Deloitte Touche Tohmatsu, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants,
and the Audit Committee.

AUDIT COMMITTEE

The Audit Committee currently comprises two independent non-executive
Directors, namely Mr. Lee Kong Wai, Conway, Mr. Chow Ming Sang and
one non-executive Director Mr. Zhang Ping. The Audit Committee has
reviewed, with the Company’'s management and the external auditors
the accounting principles and practices adopted by the Company and
discussed auditing, risk management, internal control and system and
financial reporting matters, including the review of the Group’s unaudited
interim financial statements for the six months ended 30 June 2024 and
the interim report.
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INVESTOR RELATIONS

The Company adopts a proactive policy in promoting investor relations
and communications. Regular meetings are held with institutional
investors and financial analysts to ensure two-way communications on
the Company’s performance and development. Investors are welcomed
to send their enquiries to our investor relation at info@moderndairyir.com
or browse the Company’s website (http://www.moderndairyir.com) for
latest update information of the Group.

On behalf of the Board
China Modern Dairy Holdings Ltd.
Mr. Sun Yugang
Chief Executive Officer

Hong Kong, 27 August 2024
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BOARD OF DIRECTORS

Executive Directors
Mr. Sun Yugang (Chief Executive Officer)
Mr. Zhu Xiaohui (Chief Financial Officer)

Non-Executive Directors

Mr. Zhao Jiejun (Chairman of the Board)
Mr. Zhang Ping

Mr. Chen Yiyi

Ms. Gan Lu

Independent Non-Executive Directors
Mr. Li Shengli

Mr. Lee Kong Wai, Conway

Mr. Chow Ming Sang

AUDIT COMMITTEE

Mr. Lee Kong Wai, Conway (Chairman)
Mr. Zhang Ping

Mr. Chow Ming Sang

REMUNERATION COMMITTEE
Mr. Li Shengli (Chairman)

Mr. Zhang Ping

Mr. Chow Ming Sang

NOMINATION COMMITTEE
Mr. Zhao Jiejun (Chairman)

Mr. Lee Kong Wai, Conway

Mr. Chow Ming Sang

STRATEGY AND DEVELOPMENT COMMITTEE
Mr. Zhao liejun (Chairman)

Mr. Sun Yugang

Mr. Chen Yiyi

Mr. Li Shengli

Ms. Gan Lu

SUSTAINABILITY COMMITTEE
Mr. Zhang Ping (Chairman)

Mr. Sun Yugang

Mr. Zhu Xiaohui

Mr. Li Shengli

Mr. Lee Kong Wai, Conway

COMPANY SECRETARY
Mr. Li Kwok Fat (CPA, ACG, HKACG)

HEADQUARTERS

Economic and Technological Development Zone
Maanshan City, Anhui Province

PRC
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CORPORATE INFORMATION
LFRHA

REGISTERED OFFICE

Maples Corporate Services Limited
PO Box 309

Ugland House

Grand Cayman, KY1-1104
Cayman Islands

HONG KONG OFFICE
Room A, 32nd Floor, COFCO Tower
262 Gloucester Road, Causeway Bay, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Maples Finance Limited

PO Box 1093

Queensgate House

Grand Cayman, KY1-1102
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17/F, Hopewell Centre
183 Queen’s Road East, Wanchai, Hong Kong

LEGAL ADVISORS

As to Hong Kong Law
Cleary Gottlieb Steen & Hamilton (Hong Kong)

As to PRC Law
Commerce & Finance Law Offices

As to Cayman Islands Law
Maples and Calder

AUDITOR

Deloitte Touche Tohmatsu
Registered Public Interest Entity Auditors

PRINCIPAL BANKERS

China Construction Bank Maanshan Branch
Agricultural Development Bank of China
China Minsheng Bank

China Construction Bank (Asia)

Rabobank Hong Kong

Westpac Banking Corporation

STOCK CODE
The Stock Exchange of Hong Kong Limited: 1117

WEBSITE AND CONTACT

http://Awww.moderndairyir.com
Enquiry: (+852) 2850-6252
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HAGEMERRERES

Deloitte

TO THE BOARD OF DIRECTORS OF
CHINA MODERN DAIRY HOLDINGS LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
China Modern Dairy Holdings Ltd. (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 45 to 100,
which comprise the condensed consolidated statement of financial
position as of 30 June 2024 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month
period then ended, and notes to the condensed consolidated financial
statements. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated financial
statements in accordance with IAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.
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REPORTONREVIEWOFCONDENSEDCONSOLIDATEDFINANCIALSTATEMENTS

ARG ERRERERS

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2024

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GAGSRERAEMZEEER

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

Revenue

Cost of sales

Gains arising on initial recognition
of raw milk at fair value less costs to
sell at the point of harvest

Gross profit

Loss arising from changes in fair value
less costs to sell of dairy cows

Other income

Impairment losses under expected credit
loss model, net of reversal

Selling and distribution costs

Administrative expenses

Other gains and losses, net

Other expenses

Share of results of associates and
a joint venture

Profit before finance costs and tax

Finance costs

(Loss) profit before tax
Income tax expense

(Loss) profit for the period

Other comprehensive (expense)
income:

Items that will not be reclassified to
profit or loss:

Fair value loss on investments in equity

instruments at fair value through
other comprehensive income
("FVTOCI"”)

Items that may be reclassified
subsequently to profit or loss:
Exchange differences arising on

translation of foreign operations

Other comprehensive expense for the
period, net of income tax

Total comprehensive (expense) income
for the period
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Six months ended 30 June

HZE6A308 LLAEA

2024 2023

20245 20234

Notes RMB’000 RMB’000
Mk AR¥T T AREF T
(unaudited) (unaudited)

(REEER) (REEFEZ)

4 6,418,499 6,633,422
7 (6,148,307) (6,428,562)
1,407,547 1,315,892

1,677,739 1,520,752
(1,151,149) (534,237)

6 158,442 119,004
10 629 (2,483)
(214,671) (173,259)
(359,012) (379,117)
7 (53,651) (46,281)
(25,443) (16,100)

20,300 5,450

7 53,184 493,729
8 (244,427) (260,423)
(191,243) 233,306
9 (15,951) (15,397)
(207,194) 217,909
(15,625) (31,269)

1,851 10,571
(13,774) (20,698)

(220,968) 197,211

2024 FHIRE HERRBEZERERAR
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CONDENSEDCONSOLIDATEDSTATEMENT OF PROFITORLOSS ANDOTHER COMPREHENSIVEINCOME
HHGeRaEREMEENRE

FOR THE SIX MONTHS ENDED 30 JUNE 2024

#H 220246 H30H LA A

(Loss) profit for the period attributable
to:
Owners of the Company
Non-controlling interests

Total comprehensive (expense) income
for the period attributable to:
Owners of the Company
Non-controlling interests

(Loss) earnings per share (RMB)
Basic
Diluted

CHINA MODERN DAIRY HOLDINGS LTD.

Note
B EE
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Six months ended 30 June

HZ6H30HIEAEA
2024 2023
20245 20234
RMB’000 RMB’000
ARET T AREF T
(unaudited) (unaudited)
(REER) (REEFEZ)
(228,346) 209,288
21,152 8,621
(207,194) 217,909
(242,018) 188,416
21,050 8,795
(220,968) 197,211

(2.91) cents 7
(2.91) centsZ

2.66 cents?
2.65 centsy




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR & MR &

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets
Goodwill
Other intangible assets
Interests in associates and

a joint venture
Biological assets
Equity instruments at FVTOCI

Prepayments

Derivative financial instruments
Pledged bank deposits

Bank balances

Deferred tax assets

CURRENT ASSETS
Inventories
Trade and other receivables and
prepayments
Derivative financial instruments
Pledged bank deposits
Bank balances and cash

Assets classified as held for sale

CURRENT LIABILITIES
Trade and other payables
Tax payable
Bank borrowings
Other borrowings
Lease liabilities
Long term bonds
Other liabilities
Derivative financial instruments
Contract liabilities
Deferred income

NET CURRENT ASSETS (LIABILITIES)

TOTAL ASSETS LESS CURRENT
LIABILITIES

Notes

B aE
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BAFEFAEMEEEAL
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PTESRmT A 17
BEEMIRITER

RITHERR

EEFRIBE E

REBEE

FE

JiE Uk 22 55 AR 2 R L Ath JRE R R TE A
SSELNE S 16
PTESRMT A 17
DHEIRRITER

RITHEBEES

DERFHEHENEE

REBaE
BN E SRR E A B RUR 18
FERTIE
RITIER 19
HAER 20
RAEIES 21
HEHtBE 22
TEeRMIT A 17
aHAaE
RIEUA

RBEEEBFR
REERARBAE

AT 30 JUNE 2024

7202446 H30H

30 June 31 December
2024 2023
20244 20234
6H30H 12A318
RMB’000 RMB’'000
ARET T AREFTT
(unaudited) (audited)
(REEER) (EEZ)
6,326,389 6,264,934
2,428,095 2,198,546
2,345,737 2,417,915
37,099 40,866
831,931 771,047
11,948,817 11,927,977
41,717 57,342
28,349 12,914
146,161 117,991

- 32,089

652,504 677,843
5,618 6,677
24,792,417 24,526,141
1,930,962 2,940,968
1,812,548 1,935,932
- 460

1,257 9,913
3,653,414 1,963,627
7,398,181 6,850,900
17,310 17,203
7,415,491 6,868,103
3,518,424 5,534,188
19,772 42,309
3,055,652 2,206,484
207,896 353,251
194,315 238,925
33,418 35,536
27,179 9,856

= 3,017

28,705 26,648
28,252 12,570
7,113,613 8,462,784
301,878 (1,594,681)
25,094,295 22,931,460
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47



48

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

WRFESMBERAE
AT 30 JUNE 2024
7202456 H30H
30 June 31 December
2024 2023
202445 20234
6H430H 12A318
Notes RMB’000 RMB’000
Bt s AR%T T AREFTT
(unaudited) (audited)
(REBEXR) (EEZ)
CAPITAL AND RESERVES B R #E
Share capital [N 23 675,869 675,869
Share premium and reserves & 1 75 (8 K & 1 10,045,935 10,525,116
Equity attributable to owners RAEIHEB ANELER
of the Company 10,721,804 11,200,985
Non-controlling interests FEERR 1,279,949 641,779
TOTAL EQUITY e 12,001,753 11,842,764
NON-CURRENT LIABILITIES kRBEE
Bank borrowings RITER 19 6,412,729 5,183,959
Other borrowings H A 20 769,694 193,974
Other payables H b eI R 18 3,121 5,201
Long term bonds REIES 21 3,356,152 3,523,467
Lease liabilities HEAR 2,009,147 1,781,170
Derivative financial instruments TEERIA 17 11,002 17,342
Other liabilities HivBE 22 303,790 160,531
Deferred tax liabilities REBIEAE 13,176 13,389
Deferred income PRI A 213,731 209,663
13,092,542 11,088,696
25,094,295 22,931,460

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

At 1 January 2023 (audited)

Profitfor the period

Other comprehensive (expense) incore for
the period

Total comprehensive (expense) income for
the period

Share purchase for the Share Award Scheme
Note 24)

Recognition of equity-settled share-based
payment (Note 24)

Vesting of award shares (Note 24)

Equity transactions related to interest free
loans

Establishment of non-wholy owned
subsiciaries

Dividends recognised as distribution
(Note 11)

At 30 June 2023 (unaudited)

At 1 January 2024 (audited)

(Loss) profitfor the period

Other comprehensive (expense) incorne for
the period

Total comprehensive (expense) income for
the period

Share purchase for the Share Award Scheme
(Note 24)

Recognition of equity-settled share-based
payment (Note 24)

Vesting of award shares (Note 24)

Injection of capitalfrom non-controling
interests (Note 22(i)

Establishment of non-wholly owned
subsidiares

Dividends recognised as distribution
(Note 11)

At 30 June 2024 (unaudited)

MOBE1R1B(EER)
gyl
B 2R HA

BReAFEDRALE

SRhEDHEORAER
iz
BRREREN RO
fif3t 24
ZRRHRE(
ARRSEINRERS

KUERENELA
BRRDEAORS (i)

103E6A308 (EEH)
M0UEIF1B(EER)
B (58

B 2EERHA

BREAFEDRALE

RiUFRANBAT

RS )

04E6A308 (REEH)

HlRGReERSER

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

Attributable to owners of the Company

LN IN
Fair value
Shares held through
under the other
Share Share  comprehensive Non-
Share Share Other  Statutory award Award income  Translation ~ Retained controlling Total
capital  premium reserve reserve reserve Scheme reserve Reserve  eamings  Subtotal interests Equity
R
iHEET .
: BAYEHA
woen  FEAH  gpaguy
By ROEE  HfEBE  ERERR i R f#E  RERE  REEW N FERER L4
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARETR AR¥TRT ARMTR ARMTR ARERTR  ARMTR  ARMTR  ARBTR AR ARMTn  ARETR
675869 6,691,946 922,968 277,992 27440 (63,559) (37.3%) 0942 2741909 1204117 3719183 11,643,300
- - - - - - - - 209,288 209,288 8,61 217,909
- - - - - - (31,269) 10397 - (20872) 174 (20,698)
- - - - - - (31,269) 10397 209,288 188416 8,79 197211
- - - - - 2939 - - - (2939 - (2939
- - - - 20,834 - - - - 20,834 - 2,834
- - - - (27479 33,066 - - (5,591) - - -
s s {10y = = = = = = {04 o =
- - - - - - - - - - 31,280 31,280
- (111,997) - - - - - - - (111,997) - (111,997)
675869 6579949 922,564 277992 2,19 (33432) (68,659) 31339 2951606 11,360,027 419662 11,779,689
675869 6,579,949 838,102 332,686 50,014 (77,902) (86,216) 25700 2,862,783 11,200,985 641,779 11,842,764
- - - - - - - - (228,346)  (228346) PARLY) (207,194)
- - - - - - (15,492) 1820 - (13,672) (102) (13,774)
- - - - - - (15,492) 1820 (228,346)  (242,018) 21,050 (220,968)
- - - - - (30,394) - - - (30,394) - (30,394)
- - - - 21,930 - - - - 27,930 - 27,930
- - - - (53,784) 50,252 - - 3532 - - -
- - (199,811) - - - - - - (199,811) 608,843 409,032
= s s = = = = = = - s oam
- (34,888) - - - - - - - (34,888) - (34,888)
675869 6,545,061 638,291 332,686 24,160 (58,044) (101,708) 50 263799 10721804 1279949 12,001,753
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HlRGEHKRER

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

NET CASH FROM OPERATING

ACTIVITIES

NET CASH USED IN INVESTING

ACTIVITIES

Purchases of property, plant and
equipment

Purchases of other intangible assets

Payments for right-of-use assets

Purchases of biological assets

Additions in biological assets in
relation to feeding and other
related costs

Investment in associates

Advanced payments for acquisition of
an associate

Net cash outflow on acquisition of
a subsidiary

Payments for business combination in
prior periods

Placement of structured deposits and
wealth management products

Withdrawal of structured deposits and
wealth management products

Placement of pledged bank deposits

Withdrawal of pledged bank deposits

Placement of term deposits with
original maturity over three months

Withdrawal of term deposits with
original maturity over three months

Interest received

Proceeds from disposal of dairy cows

Proceeds from disposal of property,
plant and equipment

Proceeds from sales of assets classified
as held for sale

Proceeds from disposal of other
intangible assets

Government grants received

Loans to associates

Loan repayment from associates

Dividends received from an associate

CHINA MODERN DAIRY HOLDINGS LTD.
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Six months ended 30 June

HZ6H30HLLAEA

2024 2023
20245 20234
RMB’000 RMB’000
AR¥T T AREF T
(unaudited) (unaudited)
(REER) (REcZEZ)
397,536 2,182,882
(476,146) (355,176)
(853) (7,273)
(62) (33,022)
- (26,050)
(1,183,809) (1,201,736)
(52,919) (62,555)
- (29,633)
- (1,679)
(16,085) (97,706)
- (137,000)

— 137,064
(736) (13,647)
41,481 152,400
(352,147) (242,000)
69,362 40,000
38,037 38,111
464,737 516,847
7,421 1,874

— 16,197

57 177

53,552 31,620
(115,000) (13,000)
28,000 =
4,900 =
(1,490,210) (1,286,187)




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

NET CASH FROM (USED IN)

FINANCING ACTIVITIES

Interest paid

Dividends paid

New bank borrowings raised

New other borrowings raised

Repayment of bank borrowings

Repayment of other borrowings

Repayment of short term debenture

Payment for partially redemption of
long term bonds

Repayment of leases liabilities

Receipts arising from net settlement of
interest rate swaps

Receipts arising from net settlement of
currency option contracts

Payments arising from net settlement
of foreign currency forward
contracts

Gross cash inflow from capped and
floored cross currency swap
("CFCCS")

Gross cash outflow from CFCCS

Gross cash inflow from foreign
currency forward contracts

Gross cash outflow from foreign
currency forward contracts

Payment for repurchase of ordinary
shares

Capital contribution from
non-controlling shareholders

Addition of other liabilities

HHGSHaNE

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

Six months ended 30 June

B ZE6H30RLL~AEA
2024 2023
20245 20234
RMB’000 RMB’000
AR®T T AREFIT
(unaudited) (unaudited)
(REBEXR) (REEFZ)
RMETBMEBFIARESFE
BEAFE (233,259) (237,154)
B E (34,888) (111,997)
FESRITIER 5,343,061 4,681,449
FESEMER 681,000 255,000
EERITER (3,269,599) (5,108,931)
EEHEAMER (256,251) (17,259)
EERHRE S = (100,000)
o ERERHEHN R
(179,780) =
EEHERE (141,239) (35,093)
PR EFBAEEEENRA
= 1,210
BEHEGAFEEEEENEA
= 38,995
INERFFA X FRAEEELENNR
= (40,510)
HIEHERRI X &8 ([CFCcS)
BIRE WA
30,452 29,103
CFCCSHBIR & (39,176) (39,342)
HNERIIENRBIRSRA
426,234 =
HNEREIEAREIR SR
(430,299) =
B o] B AR 1S 3R
(30,394) (2,939)
R EFEIERB R HE
417,309 31,280
HEMBEEE 190,968 =
2,474,139 (656,188)

2024 FHIRE HERRBEZERERAR
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NET INCREASE IN CASH AND CASH

EQUIVALENTS

Effect of foreign exchange rate
changes

CASH AND CASH EQUIVALENTS AT

1 JANUARY

CASH AND CASH EQUIVALENTS AT

30 JUNE

Represented by

Bank balances and cash

Less: restricted bank deposits and
term deposits with original
maturity over three months

CHINA MODERN DAIRY HOLDINGS LTD.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGeSRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024
#H 220246 H30H LA A

Six months ended 30 June

B Z6H308 LA A
2024 2023
20245 20234
RMB’000 RMB’000
AR®T T AREETTT
(unaudited) (unaudited)
(REEER) (REEFZ)
1,381,465 240,507
198 3,189
1,859,738 1,924,409
3,241,401 2,168,105
4,305,918 2,810,714
(1,064,517) (642,609)




GENERAL INFORMATION

China Modern Dairy Holdings Ltd. (the “Company”) was
incorporated and registered in the Cayman Islands as an exempted
company with limited liability under the Companies Law of the
Cayman Islands. Its shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited since 26 November
2010. The registered office of the Company is Maples Corporate
Services Limited, PO Box 309, Ugland House, Grand Cayman,
KYI-1104, Cayman Islands.

As at 30 June 2024, China Mengniu Dairy Co., Ltd. (“Mengniu”)
and its wholly-owned subsidiary together owned 56.36% of the
issued share capital of the Company. Mengniu and its subsidiaries
are hereinafter collectively referred to as “Mengniu Group”.

The principal activity of the Company is investment holding and its
subsidiaries are mainly engaged in production and sales of milk,
trading, production and sales of feeds, sales of breeding products
and provision of platform services. The Company and its subsidiaries
are hereinafter collectively referred to as the “Group”.

The condensed consolidated financial statements are presented
in Renminbi (“RMB"), which is the functional currency of the
Company.

BASIS OF PREPARATION

The condensed consolidated financial statements of the Group
have been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board (the “IASB”) as well as
the applicable disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR &7 & B4 75 30 R P o

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

—RER

PEBEARKEERERAR(ADT]) A
BEREESAREERSHS MK RE
EEOEREERALR - ERHOEB2010611 7
260 BRERBBMAERSMERAAER L1 -
A B FE 9% B R 7 A Maples Corporate
Services Limited, PO Box 309, Ugland House,
Grand Cayman, KYI-1104, Cayman lIslands °

M2024F6A308 FRKRFILEBRAA
(BEDREZEHNBAREREBSARRE
BITIRAR56.36% « S REMBARNTX
GREIRFEE] -

RRABWEBEB R EER - MEK B AR
AIT2RELERKEET) B8  £ENH
SR HERREMRREHRTARY - AR
AIREMBARR I XA AL -

BAREUBHRRAARBTAREDIIE
ZEERARBNIEER -

R A

AEBENEREEMBRRTIREBR S E
AEE((EREENESE ) RANBEER
SR ERFE AR P M B RS U REFEH
EBRPAARRAES EHRAOEREER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

3.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for biological assets,
which are measured at fair value less costs to sell and certain
financial instruments, which are measured at fair values at the end
of the reporting period.

Other than additional/change in accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs”), and application of certain accounting policies
which became relevant to the Group in the current interim period,
the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2024 are the same as those presented in the Group’s
annual consolidated financial statements for the year ended 31
December 2023.

Application of amendments to IFRSs

In the current interim period, the Group has applied the following
amendments to IFRSs issued by the IASB, for the first time, which
are mandatorily effective for the Group’s annual period beginning
on 1 January 2024 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback

Amendments to IAS 1 Classification of Liabilities as Current
or Non-current

Amendments to IAS 1 Non-current Liabilities with Covenants

Amendments to IAS 7
and IFRS 7

Supplier Finance Arrangements

Except as described below, the application of the amendments to
IFRSs in the current interim period has had no material impact on
the Group's financial positions and performance for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of amendments to IFRSs (Continued)

Impacts of Amendments to IAS 7 and IFRS 7 Supplier Finance
Arrangements

The Group will apply amendments to IAS 7 and IFRS 7 Supplier
Finance Arrangements which are mandatorily effective for the
Group'’s annual period beginning on 1 January 2024 for the
preparation of the Group’s consolidated financial statements for the
year ending 31 December 2024.

The amendments add a disclosure objective to IAS 7 Statement of
Cash Flows stating that an entity is required to disclose information
about its supplier finance arrangements that enables users of
financial statements to assess the effects of those arrangements on
the entity’s liabilities and cash flows. In addition, IFRS 7 Financial
Instruments. Disclosures was amended to add supplier finance
arrangements as an example within the requirements to disclose
information about an entity’s exposure to concentration of liquidity
risk.

The application of the amendments is expected to affect
the disclosures of the Group’s liabilities, cash flows and the
Group's exposure to liquidity risk related to the supplier finance
arrangements entered into by the Group in the annual consolidated
financial statements for the year ending 31 December 2024.

3.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#HE2024%F6H30H LA A

FESHBE®)
FE FIERBR B T 3R 5 2E B NS 5T (8)

BB & 52 RSB 75 I B R B IS R 5 R RSB 7 5%
Mg HEERME RN

AEEBERABRKR ST ERE 75 R EEY B
MELRETHRNETREFBE L ZEE
STRAAREEB202451 A1 BB EE RS
FIAERD - UREAREEEHE2024F12A31H
L FERESRE T HERE -

ZEERRBER S ERETRE 2 0 E KL
MT - BRBEER AEEBLARERMRE
HEBBRELHNER - UERBHRRERE
G ELETHHZERRBERASREN
FE W BERMBRESERNEREHT
A KERIER]  WRREPMARERRE
ZHERED  REEHERBEENETRDY
MR BREE L

JERZS B EA ST EEE2024F12H31H
LEFENFERAVBRETHALEEEE
REREARAREB T INHERME L
HEANAEERSERBAHEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
#H 220246 H30H LA A

4. REVENUE 4. WA
Disaggregation of revenue from contracts with EFEHWAHD
customers
Six months ended 30 June
BZE6H30HLL<@EA
2024 2023
2024F 2023%F
RMB’000 RMB’000
AR%T AREETTT
(unaudited) (unaudited)
(REEEXK) (REER)
Segment Types of goods or 2 EB 72 o 5k AR 7%
service A
Raw milk business Raw milk GESTAES S R 5,111,706 5,044,062
Integrated dairy Feeds and farm EHERARE g R 0%
farming solutions supplies VS W& 1,262,865 1,589,360
Integrated dairy Breeding products EERA R ElEEM
farming solutions and platform S E¥a
services Rk 7% 43,928 =
6,418,499 6,633,422
Timing of revenue recognition W A T sR B
At a point in time I 1 24 6,408,406 6,633,422
Over time e 2 B A TS 10,093 -
Geographical markets IR TS
The Chinese Mainland RE A 6,248,396 6,493,234
Other countries HABI=R 170,103 140,188
6,418,499 6,633,422
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SEGMENT INFORMATION

IFRS 8 Operating Segments requires operating segments to be
identified on the basis of internal reports about components of
the Group that are regularly reviewed by the chief operating
decision maker (the “CODM"), in order to allocate resources and to
assess performance. In the current period, the Group reorganised
its internal reporting structure which resulted in changes to the
composition of its reportable segments. The previous offline feed
business and digital intelligence platform business and the newly
commenced sales of breeding products are reported to CODM as a
whole. Information reported to CODM for the purposes of resources
allocation and assessment of segment performance focuses on the
types of goods or services delivered or provided. Prior year segment
disclosures have been represented to conform with the current
period’s presentation.

The Group's reportable segments under IFRS 8 are as follows:

o Raw milk business—raising and breeding dairy cows to produce
and sell raw milk.

o Integrated dairy farming solutions business—trading,
production and sales of feeds and breeding products, provision
of platform and other services through digital intelligence

platform.

The following is an analysis of the Group'’s revenue and results by
reportable segments:

For the six months ended 30 June 2024 (unaudited)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

2 EBE

BRI E ERNESRAL LD HRERBE
BREERRE(EREERRE ) EHEMY
BERASEAEKS OO AEMRS BN EED
B Ao BEEREFERER - RAHME - A&
BEATAIZWERE - BHEHR HBOAEK
BARME - ERMRTEANEERBEFEE
BARFRRNERERFHEDERAEIEL
BREEZM - RO ERRFTEDEBRIRM
AEBLERARERSHEREPRARNHK
REHEMEMARBORE - E—FEND HBE
BOEEH27NMmEARNZ25) —B -

AEBNBERPEHREENESRTH2HS
BT

s RHEMNEXK-MELBENTAEERHE
EREY -

s EBESEMANEREBBEUDTAHE
TRHEEREMNRS - £ENMHEEN
NIRRT & HMRH o

UNTRZZBA MM A KB BMARES
DT

HZE202456H30A L NEA (KREE
%)

Integrated dairy
farming Total
Raw milk solutions reportable
business business segments Eliminations  Consolidated
ERGE
RRMES BARREE ERBROPEER ik )
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBT T ARET R ARBTR ARET ARET R
Segment revenue PEHBA
External sales HOMEE 5,111,706 1,306,793 6,418,499 - 6,418,499
Inter-segment sales PEEEE = 991,554 991,554 (991,554) =
Segment (loss) profit DR ER) & (156,767) 71,352 (85,415) (2,928) (88,343)
Share of profit of associates il A UNGl 11,646
Unallocated other income RABEMBA 2,298
Unallocated other gains and losses RAOBEMRERES 20,841
Unallocated expenses RARAX (137,685)
Loss before tax BREAIEE (191,243)
2024 REIFRE RERKRBEZRERAR
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For the six months ended 30 June 2023 (unaudited)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

5. SEGMENT INFORMATION (Continued)

DEER @)

HZ2023F6H30A L NEA (KRKEE
#%)

Integrated dairy
farming Total
Raw milk solutions reportable
business business segments Eliminations  Consolidated
BEEE
RHNER BARRER 2RHIDEER i e
RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETT ARETT
Segment revenue AEHA
External sales HOMEE 5,044,062 1,589,360 6,633,422 - 6,633,422
Inter-segment sales HEEHE = 1,017,068 1,017,068 (1,017,068) =
Segment profit (loss) D ENER (B18) 398,575 60,856 459,431 2.221) 457,210
Share of profit of associates i A=NT 4,688
Unallocated other income RAOBEEMBA 3,612
Unallocated other gains and losses RO KK EE (38,950)
Unallocated expenses ROBEHY (193,254)
Profit before tax R 5 A i 233,306
The accounting policies of the operating segments are the same as KESBHFTRREREBN S BEE
the Group’s accounting policies. Segment (loss) profit represents & o 5 & (J%TE)/ FE & 5 FB AT HRER A BR B AT
the (loss) profit before tax earned by each segment without )EE 8)iaFl - ROBPRITEHAS - EKA

allocation of central administration expenses, corporate income and
expenses, other gains and losses and share of profit of associates
that are not directly attributable to operating segments. This is
the measure reported to the CODM for the purposes of resources
allocation and assessment of segment performance. Inter-segment
revenue is charged at prices agreed between group entities, which
are determined by reference to the prices offered to third party
customers.

The CODM makes decisions according to operating results of each
segment. No analysis of segment assets and segment liabilities is
presented as the CODM does not regularly review such information
for the purposes of resources allocation and performance
assessment. Therefore, only segment revenue and segment results
are presented.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Geographic information

The Group's operations are located in the Chinese Mainland and the
United States of America (“USA").

Information about the Group’s revenue from external customers
is presented based on the location of the operations. Information
about the Group’s non-current assets is presented based on the

SEGMENT INFORMATION (Continued)

MRS MR R

FOR THE SIX MONTHS ENDED 30 JUNE 2024

#HE2024%F6H30H LA A

5. oEER®

i 19 B

AEBNEBUNTEALREE(EBE]) -

BERAKEXRAIFEPHRABRIIIZEE
WEE2Y - BRARBERBDEENERTIR
BEERMIBLERY -

geographical location of the assets.

Revenue from
external customers

Non-current
assets (Note)

REMBEFHKA BN E E (MEE)
Six months ended 30 June 30 June 31 December
BZ6H308 LB A 2024 2023
2024 2023 2024 20234
20245 20234 6H30H 12H31H
RMB'000 RMB’000 RMB’000 RMB’'000
ARBTRT ARBTT AR%TrT ARETT
(unaudited) (unaudited) (unaudited) (audited)
(REEZR) (REFER) (REER) (EEZ)
Chinese Mainland AR A, 6,180,317 6,452,374 23,825,808 23,508,297
USA E3E 238,182 181,048 120,609 125,902
6,418,499 6,633,422 23,946,417 23,634,199

Note: Non-current assets excluded financial instruments and deferred tax
assets.

AR °

FRDEETEREEBRTARELER

2024 R EAFRE HEIRRKEZRERLT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
#H 220246 H30H LA A

6. OTHER INCOME 6. HWA
Six months ended 30 June
HZE6H30H LLEA
2024 2023
20244 20234
RMB’'000 RMB’000
AR® T AREFTT
(unaudited) (unaudited)
(REEXR) (K& EZ)
Bank interest income HRITFEMA 38,078 29,308
Government grants related to AT FIER B BTG
- Assets (Note i) - B (MEED 76,684 39,688
- Income (Note ii) L ONCiE=D) 15,140 15,123
91,824 54,811
Others Hith 28,540 34,885
158,442 119,004
Notes: MsE
These government grants are in relation to (i) compensations of the i. ZERTMAEAR : ()EERE R & E
capital expenditure incurred for purchase of plant and machinery and AREEMNEAST HMRMEREEEENE
right-of-use assets, which are recognised over the useful life of the BEPRARER)  (MBEFEREFEEFENH
related assets; (ii) the purchase of inventories, which are credited to the FIRET AR  RilEBE N AT EREEKA
profit or loss over the periods in which the inventories were consumed; s E B AEYE B (BT 18 BE BT R 6 140 2 BE RE
and (jii) purchase of biological assets measured at fair value less costs FTAIER) ©
to sell, which are credited to the profit or loss, when the conditions
attaching to the government grant are met.
ii.  These government grants are unconditional government subsidies i ZEBUTHAARSE B YESERYG TR

B EEARNEEMEERMNRITENS -

received by the Group for the purpose of giving immediate financial
support to the Group’s operation.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

7. PROFIT BEFORE FINANCE COSTS AND TAX 7. BREE AR BiIE AR R
Profit before finance costs and tax is arrived at after charging B b B A A R B IE AT B T30 GEA) T3 &
(crediting): HEBHER/E -

Cost of sales:
Breeding costs to produce raw milk

Raw milk fair value adjustments included in cost

of sales

Cost of feeds and farm supplies sold

Cost of breeding products sold and platform
services

Other gains and losses, net:

Net foreign exchange losses

Loss on disposal of property, plant and
equipment

Gain on disposal of assets classified as held
for sale

Gain on remeasurement of previously held
interests

Gain on partially redemption of long term bonds

(Note 21)

Impairment loss on goodwill (Note 13)

Fair value loss (gain) on derivative financial
instruments:
Foreign currency forward contracts
Foreign currency option contracts
Capped and floored cross currency swap

Fair value gain on structured deposits and
wealth management products

Gain on remeasurement of other liabilities
(Note 22)

Loss on early termination of leases

Others

Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of other intangible assets

Less: capitalised in biological assets

Depreciation and amortisation charged to
profit or loss

Employee benefits expense:
Salaries and allowances
Retirement benefit schemes contributions
Equity-settled share award expense
Less: capitalised in biological assets

Employee benefits charged to profit or loss

Six months ended 30 June

BZE6H308 LLAEA
2024 2023
20245 20234
RMB’000 RMB’000
AR®T T AREET T
(unaudited) (unaudited)
(REER) (RE&FZ)
SHERMA :
EERB BB A 3,564,743 3,617,480
T ASHE R AN A R R
N EFE 1,407,547 1,315,892
B & fE R BUS T B KA 1,162,781 1,495,190
BEHERERNKTERE
R AR 13,236 -
6,148,307 6,428,562

HAb Uk sk & B8 558
SNEE 518 F 58 32,955 158,758
HEYE - BEMREER

7,810 6,405
HESBEARBIELENEEN
W ek = (4,470)
EHFTEZ A ENERD
g = (5,050)
HoERRBESFURE
(B#5E21) (13,796) -
EEGAEEEE(IERE) 72,471 -
?ﬁﬁfa)ﬂﬁm@ﬂ?@éﬂé
INEREAE A 1,508 51,074
SNEERRES 4D (6,340) (68,606)
HEHEXIX g (19,446) (91,192)
EEEFER NI ERN
~NEERE = (64)
EFrEEMABEMNRE
(Bf5E22) (20,530) =
AR IEOMEE 3,639 =
Hifb (4,620) (574)
53,651 46,281
Y - BB RERETE 340,960 301,047
FRAEEENE 91,480 64,317
Hih R A 4,563 5,032
W EMBEENL SR (179,323) (175,687)
BR B B A ITE R
257,680 194,709
EERAFAX :
e RoERL 531,550 499,695
RARREFIFHE 5k 43,942 39,924
VAR #E 45 B A AR D B2 B 7 =2 27,930 22,834
W EMEEEAELEE (157,897) (157,010)
B EBENEERF 445,525 405,443

2024 FHIRE HERRBEZERERAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
#H 220246 H30H LA A

8. FINANCE COSTS 8. WEMA
Six months ended 30 June
HZEZ6H308LE<EA
2024 2023
20244 20234
RMB’000 RMB’'000
AR® T AREET T
(unaudited) (unaudited)
(REER) (RE&FZ)
Interest expenses on: FEMAX
Bank borrowings RITER 147,608 163,883
Long term bonds RAEIESH 41,104 40,502
Short term debenture HHRE 5 = 986
Lease liabilities HERE 44,485 32,393
Other borrowings HAb AR 11,230 6,924
Total borrowing costs EE NP ZN G 244,427 244,688
Fair value loss on interest rate swaps Pl BN FERBE = 15,735
244,427 260,423
9. INCOME TAX EXPENSE 9. FiISHiExX
Six months ended 30 June
HZE6A308 LLAEA
2024 2023
20244 20234
RMB’000 RMB’000
AR¥T T ARET T
(unaudited) (unaudited)
(REBER) (REEFEZ)
Current tax: BIHARE IR -
PRC enterprise income tax R EFTBR 14,435 15,588
Other jurisdictions Efba) AR 733 1,254
15,168 16,842
Deferred tax: EERIIR -
PRC enterprise income tax PR ERTER 1,231 (1,029)
Other jurisdictions Hipal xR (448) (416)
783 (1,445)
Income tax expense Frisfix 15,951 15,397
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INCOME TAX EXPENSE (Continued)

The Company is incorporated as an exempted company and as such
is not subject to Cayman Islands taxation.

No provision for taxation in Hong Kong has been made as the
Group's income neither arises in, nor is derived from Hong Kong.

Under the Law of the People’s Republic of China (the “PRC")
on Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the statutory income tax rate of the PRC
subsidiaries is 25% for both periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

According to the prevailing tax rules and regulation of the EIT Law,
49 subsidiaries of the Group is exempted from EIT for taxable profit
from the operation of agricultural business in the PRC for the six
months ended 30 June 2024 (six months ended 30 June 2023: 49).

Pursuant to the PRC EIT Law, a 10% withholding tax is levied on
dividends declared to foreign investors from the foreign investment
enterprises established in Chinese Mainland. The requirement is
effective from 1 January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate may be applied
if there is a tax treaty between China and the jurisdiction of the
foreign investors. For the Group, the applicable rate is 5% or 10%.
Deferred taxation has not been provided for in the condensed
consolidated financial statements in respect of the accumulated
profits of the PRC subsidiaries amounting to RMB5,236,543,000
(31 December 2023: RMB5,348,821,000) as the Group is able to
control the timing of the reversal of the temporary differences and
it is probable that the temporary differences will not be reversed in
the foreseeable future.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MRS MR R

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

FBHEX@

RRBERER R AR MK - B T2
SREHIENLR

TERBAEVAFELEE  RRERAKERE
AW BEBELWATEREREZWA -

RIEBHPEARLME((HE ) EERSTE
(RERBBED REEMETORERE -
B KB A AR M AR AR ERE R XS
25% °

S ity B ABE A A 0 BUIE TS RIS A B FDE R
RITHEEH -

BIBLZEMEEERTBBHRINEER - 8F
2024F6 A30H LB A - AEEA49FHKT B
Nal(FZE2023F6A308 1L/ E A - 40K B
DA B S RERBEENERTRFIE
RN ZERTISH -

RIEP B ZERRBEE - AR E A7 A5
BREMIFEREESTRREBEHMNI0%M
FEHIR - X EH2008F 1 A1HRBAEK - I
FEAMR2007F12A31BEMAF - i &
SN B E T RAERET L T BIIEBRA - B
ARAEENHREE - AEEAERALEA%
H10% - WABRFBEWBRARARTEFAR
#5 236,543,0007C (2023512 A310 © AR
5,348,821,0007T) FA S B4R & B 74 S 2k ph iR A
RIBELBE - DERAEB g MIE 6B ET
FEBANBRZEFYREZENA SR8
TEERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

10. IMPAIRMENT LOSSES UNDER EXPECTED CREDIT

11.

LOSS MODEL, NET OF REVERSAL

10. FHIEEEREE TRERRE - {1l

Impairment (reversed) loss recognised in respect of: gt T 71| %18 #e R & RLE (B [E)

518 -
Trade receivables EUE SRR
Other receivables H b U GRIE

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated financial
statements for the six months ended 30 June 2024 are the same as
those presented in the Group’s annual financial statements for the
year ended 31 December 2023.

DIVIDENDS

During the current interim period, a final dividend of RMB0.0045
per share in respect of the year ended 31 December 2023 (six
months ended 30 June 2023: RMB0.0142 per share in respect of the
year ended 31 December 2022) was declared and paid to owners of
the Company. The aggregate amount of the final dividend declared
and paid in the current interim period amounted to RMB34,888,000
(six months ended 30 June 2023: RMB111,997,000) and was
appropriated from the Company’s distributable share premium.

The directors of the Company have determined that no dividend will
be paid in respect of the interim period.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024

11.

BRIZE
Six months ended 30 June
HZE6A308 LLAEA

2024 2023
20244 20234
RMB’000 RMB’000
AR®T T ARBET T
(unaudited) (unaudited)
(REEER) (REEEZ)
(639) 2,441
10 42
(629) 2,483

HZE2024F6A308 I8 ANBRALEA
WMEFFANETE ABIBURBRRGH
FEREEEAEEEHT2023F12A318 ILFE
RFEEVREFPIRERR -

RE

RARFREAHEARS - stELE= 20235128310 IEFE
RARABEE ATRKESS/RARE0.0045
T2 ARHARR B (B E 202356 A30R IE~EA ¢
BEEE2022F12A31B LEENTRARE
0.01427T) - AR HIHARI SR MR R R E L B
458 4 N FR#534,888,0007T (B £ 202346 A 30
BlENEA - AR¥111,997,0005T) @ I BA
A BRI IR B AR 17 i (B R AT o

ARRIESCEENS T HRARIRMEE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HBGE e M BB R

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

12. (LOSS) EARNINGS PER SHARE 12. BR(EB)ER

RRBEEABEERERNNEE (BB &RF
TR AN BURRT &

The calculation of the basic and diluted (loss) earnings per share
attributable to owners of the Company is based on the following
data:

Six months ended 30 June

HEZ6H30HILAEA
2024 2023
20245 20234
RMB’000 RMB’'000
AR®BT T AREFIT
(unaudited) (unaudited)
(REEZ) (R ER)
(Loss) profit (E5#8) &R
(Loss) profit for the purposes of basic and AR ESREAREE
diluted (loss) earnings per share (E518) BFIm (518) & H) (228,346) 209,288

Six months ended 30 June

HZ6H30BLLAEA
2024 2023
20245 20234
‘000 ‘000
F A F %
(unaudited) (unaudited)
(REBER) (REER)
Number of shares ROEE
Weighted average number of ordinary shares for ~ AR EESREK(EE) BT
the purpose of basic (loss) earnings per share B 38 A% N T 8 7,837,195 7,873,334
Effect of dilutive potential ordinary shares: HEELTLBRRNTE
Share awards under the Share Award Scheme & 17 S22 Byt &I IB T AR 1
3 = 31,674
7,837,195 7,905,008

STEEREANER) BMAEMNNRMEE R
FARAN R EERD KA R KD EENE 2 AT
BRONZEEBEE - B 22024F6 7308 1E
HREREFEENFETAEERNA ARG

The number of shares adopted in the calculation of the basic (loss)
earnings per share has been arrived at after adjusting the effect of
shares repurchased by the Company and the shares held under the
Company’s Share Award Scheme. The calculation of diluted loss per
share for the period ended 30 June 2024 has not taken into account REHNTEARMPERESRNBERENSY
the effect of the share awards of the Company and the effect of the 2 AARIREBERITEEEREREER
option granted to China Agricultural since the assumed vesting and o

exercise would result in decrease in loss per share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MG HERMAE
FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

13. GOODWILL 13. 58
Modern ADH
Farming  Companies Fuyuan  Aiyangniu Others Total
RRHE
(%)  ADHAR ER FEY At @zt
RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTE AR%TR ARBTRE AR%TR AREBTRT AR%TR
Cost A&
At 1 January 2024 (audited) 202451 A 18 (BEH) 310426 1,225,460 700,002 231,647 163,809 2,631,344
Exchange adjustments E5EE = = 293 = = 293
At 30 June 2024 (unaudited) 20246 A30R (REEH) 310426 1,225,460 700,295 231,647 163,809 2,631,637
Impairment RE
At 1 January 2024 (audited) 202451 A1 B (&) = (213,429) = = = (213,429)
Impairment loss recognised in the period ~ EiNB BZREEE - (72,411) - - - (72,47)
At 30 June 2024 (unaudited) R2024%6H30R (REEH) - (285900) - - - (285900)
Carrying amounts REE
At 1 January 2024 (audited) 202451 A 18 (EEH) 310426 1,012,031 700,002 231,647 163,809 2,417,915
At 30 June 2024 (unaudited) 12024564308 (REFR) 310,426 939,560 700,295 231,647 163809 2,345,737

The Group’s goodwill of RMB310,426,000 arose from acquisition
of Modern Farming (Group) Co., Ltd. (“Modern Farming”) in
2009, RMB1,225,460,000 arose from acquisition of the Asia Dairy
Holdings and Asia Dairy Holdings Il (“ADH Companies”) in 2015,
RMB695,329,000 arose from acquisition of Inner Mongolia Fuyuan
International Industrial (Group) Co. Ltd. (“Fuyuan”) in 2021,
RMB231,647,000 arose from acquisition of Inner Mongolia Ai Yang
Niu Technology Co., Ltd. (“Aiyangniu”) in 2023 and the remaining
amount of RMB163,809,000 arose from acquisition of certain
subsidiaries in 2022 and 2023. For the purpose of impairment
testing, goodwill is allocated to each of the cash-generating units
(*"CGU") or group of CGUs.

During the current period, the management of the Group concluded
there was indication that the goodwill in relation to certain CGUs
or group of CGUs engaged in dairy farming operations may be
impaired due to the decrease of selling price of raw milk and
goodwill in relation to certain CGU or group of CGUs engaged in
platform service operations or feeds operations may be impaired
since the performance of such GCU or group of CGUS fell short of
budget and conducted impairment assessments accordingly. Based
on the result of the assessments, except for the goodwill related to
ADH Companies, no impairment loss has been recognised against
other goodwill and the management of the Group believes that any
reasonably possible change in the key assumptions, on which the
determination of relevant recoverable amounts was based, would
not result in impairment of these goodwill.
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AEENHESBAARK310,426,0007T ¢
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13. GOODWILL (Continued)

The recoverable amount of the ADH Companies has been
determined based on a value in use calculation. That calculation
uses cash flow projections based on financial budgets of five
years approved by the management and a pre-tax discount rate
of 12.7% (31 December 2023: 12.5%). Cash flows beyond the
budgeted period are extrapolated using a 2.5% (31 December
2023: 2.5%) growth rate. Other key assumptions for the value in
use calculation included the estimated future market price of raw
milk, the estimated average daily milk yield at each lactation cycle
and estimated feed costs per kg of raw milk. Such assumptions
are based on the unit’'s past performance and management’s
expectations for the market development.

An impairment loss of RMB72,471,000 was recognised during
the current period (six months ended 30 June 2023: nil), being
the excess of the carrying amount of the ADH Companies over
the recoverable amount of RMB2,116,961,000 determined based
on the above value in use calculation. If the pre-tax discount rate
was changed to 12.9%, while other parameters remain constant,
the recoverable amount of ADH Companies would be reduced to
RMB2,080,696,000 and a further impairment loss of goodwill of
RMB36,265,000 would be recognised. If the growth rate beyond
the five-year period was changed to 2.20%, while other parameters
remain constant, the recoverable amount of ADH Companies would
be reduced to RMB2,076,083,000 and a further impairment loss of
goodwill of RMB40,878,000 would be recognised.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

13. BE®

ADHZ ] H) A] Uk [B] 58 2 AR & P (B (B 5T &0

BT ZtEEAEREEBIENATEH
RBEEMNRESRERARBAITIEE12.7%
(202345128318 : 12.5%) - TAEHIA 08
EREBFEMA2.5% (20235128318 : 2.5%) 1%
RREESE - FREEFENEMERER
BEMFTARRERDTE - SHILANMGTE
HEBRENERSTRREADGEFRERAE
ELREESENZEVBENEEREREY
TISEERMTER

AR RERBEBARKET72,471,000t(BZE
20236 A30B ENEA : &) - BIADHA A
WEEERARELREAGEETEEEN
AW EIEEEARKE2,116,961,0007TH) Z %58 ©
BRI RN A12.9% » MEMBEFEET
g ADHARMAKELE RO EARE
2,080,696,0007T * Wit —FREREER BEE
B AR®36,265,0007T ° A FHILA EAYIE &
KW H2.20% - MEMBEBIRFTE - ADHA
AR AT IR (B 5 BB 5 8  = A R #52,076,083,000
T THE—THABENREBEBARE
40,878,0007T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

14. INTERESTS IN ASSOCIATES AND A JOINT 14. RE LA RAIREE XN ER
VENTURE
30 June 31 December
2024 2023
20245 20234
6H30H 12A31H
RMB’'000 RMB’000
AR®T T AR¥ETFTT
(unaudited) (audited)
(REBEZR) (EEZ)
Cost of investments in associates (Note) B A R AR E AR (i 3E) 645,160 599,676
Cost of investment in a joint venture REETEMRENR 27,000 27,000
Share of post-acquisition profit and other DMEHEE QTR R &
comprehensive income in associates, net of Hih2HEUA - MBREWRE
dividends received 157,178 142,558
Share of post-acquisition profit and other DA E R ERYEERET R
comprehensive income in a joint venture Hin 2 mEUA 2,593 1,813
831,931 771,047
Note: During the current period, Modern Farming and its subsidiary invested MEE - RANEIRE - RAHE(RE) REMBRR RN
RMB22,600,000 to two entities. Modern Farming can exercise EEEIRE T AR®22,600,0007T ° IR HE
significant influence but not joint control over these entities because it (RE) MU ZE BRI INE X5 218 I IE5
has the power to appoint director under the articles of association and SRR AREARREAREREGES
hence the investments in these entities were accounted for by using At AREREARNZSERBNIRE -

the equity method.

Modern Farming also made additional proportionate investment of BRUE(RE) TR PR M KRB S QA
RMB22,884,000 in two existing associates. HE AR22,884,0007T °
15. BIOLOGICAL ASSETS 15. £ EE
The fair value less costs to sell of dairy cows at the end of the RERRNILE D ERIEERAEHT WO T -

reporting period is set out below:

30 June 31 December
2024 2023
2024F 20234
6H30H 12A31H
RMB’000 RMB’000
ARBTT ARBFT
(unaudited) (audited)
(REEX) (=)
Milkable cows LIRS 7,598,385 7,384,921
Heifers and calves (INEEEE RN 4,350,432 4,543,056
Total dairy cows L4485t 11,948,817 11,927,977
The Group has engaged Jones Lang LaSalle Corporate Appraisal AEEEZEMERTEETERFBRBRA
And Advisory Limited, an independent firm of professional valuers, FIBYEEEEAR) BPETEAREFRILF
to assist it in assessing the fair values of the Group’s dairy cows. The HIAF(E - BE A FE B G ERM R GEE
valuation techniques used in the determination of fair values as well AP B A BB E N 27 o
as the key inputs used in the valuation models are disclosed in Note
27.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. TRADE AND OTHER RECEIVABLES AND 16.

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#HE2024%F6H30H LA A

FE U & 5 R B2 LAt PR W T BA I

PREPAYMENTS SGARE G|
30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
RMB’000 RMB’000
AR%T T AREFTT
(unaudited) (audited)
(REEXR) (BE:%)
Trade receivables JEWE 5 BRI 1,279,368 1,549,119
Bills receivables FEUR E HR 10,056 6,657
Less: allowance for credit losses B EEEE R (18,468) (19,107)
1,270,956 1,536,669
Prepayments for feeds, materials, insurance and gkt - MR RBE R E AR TR
others R 252,743 198,359
Prepayments for property, plant and equipment M - WE kR BRI TR I 28,349 12,914
Input value added tax recoverable AU o] T I (E R 9,836 4,666
Short term entrusted loans to associates M E A RIREEBHETLER 181,827 94,786
Receivables from selling biological assets YA E R WGR IR 50,160 36,785
Guarantee deposit receivables EWIRE® 22,362 29,624
Others EAth 24,664 35,043
1,840,897 1,948,846
Analysed as: DR -
Current BNEA 1,812,548 1,935,932
Non-current FEBNER 28,349 12,914
1,840,897 1,948,846

Trade receivables at the end of the reporting period principally
represent receivables from sales of raw milk, feeds and farm
supplies. The Group allows a credit period of 30 days to its
customers of raw milk and no more than 90 days to its customers of
feeds and farm supplies.

BERRNEURE SRR BIREERMY
FR RIS E W EWGIR - AREHRTER
HINEFPIOCRHEERLEFAHRMENER
FAZRO0RMEEL -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MG HERMAE
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#H 220246 H30H LA A

16. TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS (continued)

The following is an aged analysis of trade receivables and bills
receivable, net of allowance for credit losses, presented based

on the invoice dates at the end of t

16. EWESRIF R EMERREUR

BN RE @

RiERRIZER AR (ERRE ARG B AR
REHAER) 27N EEE SERAMEEREE
(kR EEBREEB NREDTIOT

he reporting period, which

approximated the respective revenue recognition dates at the end

of the reporting period:

Trade receivables
= within 30 days
= beyond 30 days but within 90 days
— beyond 90 days but within 1 year
—beyond 1 year but within 2 years

Bills receivables
= within 30 days
= beyond 30 days but within 90 days

CHINA MODERN DAIRY HOLDINGS LTD.

30 June 31 December
2024 2023
20245 20234
6430H 12A31H
RMB’000 RMB’000
AR®T T AREFIT
(unaudited) (audited)
(REBEZ) (EEZ)
FEUR B 5 AR X
- 30KMAR 1,047,397 1,360,978
- HiB30KR{EI0KRIAA 163,725 126,007
- HiBIOKRE—F IR 31,382 43,027
- BB —FEMENAA 18,396 =
e
- 30KMAR 10,056 572
- HiB30KREI0KRIAA = 6,085
1,270,956 1,536,669
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HBGE e M BB R

FOR THE SIX MONTHS ENDED 30 JUNE 2024
#HE2024%F6H30H LA A

17. DERIVATIVE FINANCIAL INSTRUMENTS

Foreign currency forward contracts
(Note i)

Foreign currency option contracts
(Note i)

CFCCS (Note ii)

Analysed as:
Current
Non-current

Notes:

HNEE 3= HA A 49 (B 3D
SNBE HR#E S 49 (B RED
CFCCS(B&Eii)
DB

e
FERED

17. fTEERTI A

Assets Liabilities
BE =L
30 June 31 December 30 June 31 December
2023 2022 2023 2022
20234 20224 2023%F 20224
6H30H 12H31H 6A30H 12A31H
RMB’000 RMB’000 RMB’'000 RMB’000
ARBTRT ARBTT AR%ETrT ARETT
(unaudited) (audited) (unaudited) (audited)
(REER) (&EZ) (REER) (&FEZ)
- 460 - (3,017)
- - (11,002) (17,342)
146,161 117,991 - -
146,161 118,451 (11,002) (20,359)
= 460 = (3,017)
146,161 117,991 (11,002) (17,342)
146,161 118,451 (11,002) (20,359)
BieE -

Key items of the foreign currency forward contracts and the foreign i
currency option contracts are as follows:

Nominal amount

BEEH

SMNEERMAHMIMNERSOETRHBMT

Forward exchange rates

EHER

At 31 December 2023
R2023F12H31H
USD60,000,000
60,000,000 7T

RMB7.0775 to RMB7.2497: USD1
AR¥T7.0775 0 ZE ARKET 24977 - 1327

2024 R EAFRE HEIRRKEZRERLT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG e M ERRME

FOR THE SIX MONTHS ENDED 30 JUNE 2024

#H 220246 H30H LA A

17. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Notes: (Continued)

Key items of the foreign currency forward contracts and the foreign

BieE - (&)

17. fTEERMIAE®

SNERHIGHRIMERBANTREBWNT ¢

currency option contracts are as follows (Continued): (&)

Nominal amounts Type Position Prices

ERSHE ¢l HRE/ KA B

At 30 June 2024

R2024F6H30H

UsSD 100,000,000 * Call Long RMB6.8850: USD1

100,000,0003 7T * R R ANE%6.88507T 1 1357T
Put Short RMB6.8850: USD1
Roh R AR¥6.88507T : 1367T
Call Short RMB7.1500: USD1
R R AR®7.15007T 1367

At 31 December 2023

R2023F12H31H

UsSD100,000,000* Call Long RMB6.8850: USD1

100,000,0003 7T * R e AR¥6.88507T : 1367T
Put Short RMB6.8850: USD1
ol WA AR %6.88507T : 1357
Call Short RMB7.1500: USD1
R Y=y ABR¥7.15007T : 1357

* These are currency call/put option portfolios.

The Group entered into several foreign currency forward contracts and
foreign currency option contracts with certain banks as an economic
hedge of the currency risk arising from certain of its bonds and bank
borrowings denominated in USD. The fair value changes of the foreign
currency forward contracts and the foreign currency option contracts
were recognised in other gains and losses.

CHINA MODERN DAIRY HOLDINGS LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Notes: (Continued)

Major items of CFCCS contracts are as follows:

The Company entered into several CFCCS contracts with banks as an
economic hedge of the currency risk arising from the USD Bonds (as
defined in Note 21) in the amount of USD400,000,000. The fair value
changes of CFCCS contracts were recognised in other gains and losses.
According to CFCCS agreements, at termination date, if the spot rate is
equal to or less than the cap strike rate agreed (the “Cap Rate”), and
equal to or greater than the floor strike rate (the “Floor Rate”), the
Company will exchange RMB for USD at an exchange rate of 6.478; if
the spot rate is greater than the Cap Rate, the Company will exchange
RMB for USD at an exchange rate of (6.478+(spot rate—Cap Rate)); if
the spot rate is less than the Floor Rate, the Company will exchange
RMB for USD at an exchange rate of (6.478+(spot rate-Floor Rate)).
At the same time, the Company will receive interest on USD nominal
amount at the interest rate of 2.125% and pay interest on RMB
nominal amount (translated from USD to RMB at the rate of 6.478) at
the interest rate of fixed rate agreed (the “Fixed Rate"”) semi-annually
until the termination date.

Nominal amounts

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#HE2024%F6H30H LA A

17. fTEERMIAE®

BieE - (&)

CFCCSEXMEBZHBMT ¢

AAREEITIILZHCFCCSAN » UE
400,000,000E LM ETES (E& RHTE21)
EENEERKEITEEYEF - CFCCSAENN
N EZ BT AH M e REE - BIBECFCCS
W RERIEEH ZAHERSRIERYD
FHWLEREXR(ERER])  BEREENT
RIEX(TRER]) - AQFEA6.4780E X
HARESBKRET  EHERKRN LRE
& RNFEIA(6.478+ (BN HAE R~ R [E X))
HPE R ig AR ST+ & BVHEREE KK R
TRRIER + RATEEIA(6.478+(BNHAME R-—TR
ER)MERBARBHEIBKET - R @ &
A RAIEA2.125% B F R IR ZE T £ % S FRF
BUYRHATNEEMNE((BERNR)BFFX
MH—RARBEZESENF E (126.478E T
BHAARE)  HERIEAH-

EESE

At 30 June 2024

R2024%6 H30H

USD400,000,000 Fixed Rate 2.84%-3.12%

400,000,0003 7T & & F| = 2.84%3.12%
Floor Rate 6.00
TRRIE X 6.00
Cap Rate 7.00-7.20
FRER 7.00~7.20

At 31 December 2023

R2023412H31H

USD400,000,000 Fixed Rate 2.84%-3.12%

400,000,0003 7T [&] & F| & 2.84%3.12%
Floor Rate 6.00
TRRE X 6.00
Cap Rate 7.00-7.20
FRER 7.00-7.20

The valuation techniques used in determination of fair values of the
foreign currency forwards, foreign currency options and CFCCS are
disclosed in Note 27.

EEINERS - HNEHERCFCCSAFEME
R ER T BN M 527 ©

2024 R EAFRE HEIRRKEZRERLT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG e M ERRME

FOR THE SIX MONTHS ENDED 30 JUNE 2024
#H 220246 H30H LA A

18. TRADE AND OTHER PAYABLES

18. ENE SRR HMENTIE

30 June 31 December
2024 2023
20245 20234
6H30H 12A31H
RMB’'000 RMB’'000
AR®T T AREEFTT
(unaudited) (audited)
(REBEZ) (EER)
Trade payables FETE 5 AR X 1,272,976 1,373,517
Trade payables under supplier finance HEFBELEHTNENES
arrangements (Note i) AR R (B 5ED 1,298,363 3,022,045
Bills payables (Note ii) JE A5 4 (B i) 2,895 41,870
2,574,234 4,437,432
Payables for acquisition of property, plant and BEYXE  BELRREEN
equipment FKIA 437,822 481,547
Accrued staff costs fEFT B TR 293,967 358,533
Advanced payments from disposal of dairy cows — #t H & FLAHYFE YR /1B 8,295 8,418
Payables for acquisition of subsidiaries U B BT 8 1 R FE A 3R 1B 11,985 29,101
Guarantee deposit REE 117,534 159,955
Others EAth 77,708 64,403
3,521,545 5,539,389
Analysed as: DR
Current BNER 3,518,424 5,534,188
Non-current FERNER 3,121 5,201
3,521,545 5,539,389
Notes: 5T

These supplier finance arrangements permit certain suppliers of the
Group to be paid a discounted amount by certain financial companies
earlier than the due date. As the arrangements do not permit the
Group to extend payment terms from financial companies by paying
financial companies later than the credit period which the Group
would have paid its suppliers, the Group considers amounts payable
to financial companies should be classified as trade payables. In the
condensed consolidated statement of cash flows, settlements of these
trade payables are included within operating cash flows based on the
nature of the arrangements.

ii. Bills payables are with maturities within twelve months from the
respective issuance dates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. TRADE AND OTHER PAYABLES (Continued)

The credit period granted by suppliers for trade purchases is
generally within 180 days (31 December 2023: 180 days). The
following is an aged analysis of trade payables based on invoice

dates at the end of the reporting period:

Within 180 days
Beyond 180 days but within 360 days
Beyond 360 days but within 720 days

19. BANK BORROWINGS

Carrying amounts repayable:
Within one year
Between one to two years
Between two to five years
Qver five years

Less: Amounts due within one year shown under

current liabilities

Amounts shown under non-current liabilities

MRS MR R

FOR THE SIX MONTHS ENDED 30 JUNE 2024
#HE2024%F6H30H LA A

18. ENE SRR R EMENRIE#)

HEFR THREREZINEESH —MKA180K
(2023512 A31H : 180K) - A N AiRE#HZE
BHIR RS RO ENEZ ZERNBRE ST

30 June 31 December
2024 2023
20245 20234
64308 128318
RMB’000 RMB’000
AR® T AREET T
(unaudited) (audited)
(REER) (& 2=1%)
180K AR 2,513,760 4,357,309
BB 180K1E360K AR 39,066 26,751
BiB360K1B720K AR 18,513 11,502
2,571,339 4,395,562
19. BITER
30 June 31 December
2024 2023
20245 20234
64308 12A318
RMB’000 RMB’000
AR®T T ARET T
(unaudited) (audited)
(REER) (82 %)
JEEEEREE -
—ENUR 3,055,652 2,206,484
—FEMFNR 2,688,706 2,364,698
MEZERFAN 3,495,466 2,634,750
RENE 228,557 184,511
9,468,381 7,390,443
B RRBAaEE N INR—F
A EIHA KT8 (3,055,652) (2,206,484)
ERBAEE IR EE 6,412,729 5,183,959

2024 R EAFRE HEIRRKEZRERLT
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The bank borrowings comprised:

Fixed-rate borrowings E BB
Variable-rate borrowings FEER

In February 2023, the Company entered into a facility agreement
with several banks, under which the Group was allowed to borrow
USD 130,000,000 loan which will mature in February 2026 at
floating interest rate determined as Secured Overnight Financing
Rate (“SOFR") +1.5% per annum and the upfront fee amounted
to USD1,350,000. The Group withdrew the net borrowing of
USD128,650,000 (equivalent to RMB890,773,000) after deduction
of the upfront fee in March 2023 and the effective interest rate is
7.52% per annum as at 31 December 2023. The Company early
repaid USD40,000,000 (equivalent to RMB282,232,000) in 2023
and USD90,000,000 (equivalent to RMB639,351,000) in January
2024.

Save as set out above, the interest rate of the bank borrowings as at
30 June 2024 ranged from 1.50% to 4.20% (31 December 2023:
1.50% to 8.16%) per annum.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

19. BANK BORROWINGS (Continued) 19. SRITER@®

RITIERBLE

30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
RMB’000 RMB’'000
AR®T T ARETFT
(unaudited) (audited)
(REEZ) (EE=Z)
8,558,989 6,233,012
909,392 1,157,431
9,468,381 7,390,443

M2023F27 » ARRIEETRITEILBE
& OBt AEEEEE AERK130,000,000
FEIL 0 BRR2026F2 A5 - BEREIRER
BRREFE((BEARERERNE])+1.5%0
FEIAEE R - ATEA &% 51,350,000
JC o ANEEM2023F3 AR T &R AT H
RIE R FUFEEE 128,650,000 T (HHERAR
#890,773,0007T) * H2023F12A31HME
BREFEET.52% o NARIR2023F 12 AE
#£40,000,0003 7T (FH & X A K #282,232,000
JL) + WH20244 1 AR AT{E#E90,000,000% 7T
(HHE N ARM639,351,0007T) °

B EatESN - R20245FE6 8308 - BITHEXK
BFEFENF1.50%E4.20%(2023F 12 A 31
H :1.50%%8.16%) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. BANK BORROWINGS (Continued)

The Group’s bank borrowings denominated in currencies other than
the functional currencies of the relevant group entities are set out

below:

usb

20. OTHER BORROWINGS

Other borrowings:
— From Mengniu (Note 26(c))
= From a state-owned enterprise
= Others

Carrying amounts repayable:
Within one year
Between one to two years
Between two to five years
Over five years

Less: Amounts due within one year shown under

current liabilities

Amounts shown under non-current liabilities

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#HE2024%F6H30H LA A

19. SRITER@®

NEHEEERNINGEEE NI EEHER

AEBBITEREINOT

30 June 31 December
2024 2023
20245 20234
6H30H 12A31H
RMB’000 RMB’000
AR®T T AREET T
(unaudited) (audited)
(REER) (8 21%)
£t = 636,807
20. HE=K
30 June 31 December
2024 2023
20245 20234
64308 12A31H
RMB’000 RMB’000
AR®T T AREET T
(unaudited) (audited)
(REER) (& EZ)
HER
- REZF (FE26(0) 681,162 255,998
-RE—HBEELE 198,028 194,349
- Hitb 98,400 96,878
977,590 547,225
JEEERRMEE -
—FE PR 207,896 353,251
—FERER 231,166 =
MEERFA 340,500 5,418
REE 198,028 188,556
977,590 547,225
B RREIAEE TR
—EREIHFIA (207,896) (353,251)
ERBAEE TR 769,694 193,974
2024 FHRTRE FEIRAWMEEZERERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

20. OTHER BORROWINGS (Continued) 20. HfER @

Note: Pursuant to an investment agreement entered into between the Group MisE - BBEASERAT S TBNMBEE(ES

and an enterprise owned by a local government of Inner Mongolia
(the “SOE") in regard to the establishment of a target company, the
SOE invested an amount of RMB172,431,000 and RMB47,291,000
respectively in 2022 and 2023 to the target company, the objective
of which is to invest in new dairy farms in local area with certain
conditions attaching to it. The SOE is entitled to a fixed return of 2%
per annum from its investment and will not share any variable returns
from the target company. The investment period for each individual
dairy farm should not exceed 7 years from the date the amount is
invested. Upon the end of the investment period the target company
will withdraw the capital from the relevant farm and the Group is
obliged to return the portion of investment amount to the SOE. In
addition, the SOE has the right to request the Group to purchase its
investment in the target company in any particular invested farm upon
the occurrence of certain contingent events. The target company has
been accounted for as a wholly-owned subsidiary of the Company and
the investment from the SOE is regarded as a borrowing granted to the
Group in the condensed consolidated financial statements to reflect the
economic substance of the arrangement as the SOE does not expose
to any risks or entitle to any rewards (including profit distribution) as
equity holder of the target company but receives fixed return. The
borrowing with preferential interest rate is initially measured at fair
value based on prevailing market interest rate and the difference of
RMB26,735,000 and RMB6,349,000 between proceeds received and
the fair value of the loan is treated as a government grant respectively
in 2022 and 2023.

The interest rate of the other borrowings as at 30 June 2024 ranged
from 3.80% to 6.00% (31 December 2023: 3.35% to 7.65%) per
annum.
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MREEWERENBERETEETRHEE TIK
" oBBELEERUERETESEF2%N
BEO#Hk  BETE€HZEEZEARMNEMTEE
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Z BEFNIF - EEREHEFR  BEQAE
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AREEAFERERISNERE - BEQARE
EAERRARINZENBRARAR  REEEL
ENBEEMBRAVEREPEEAEE TR
SENEFUARMZZHOCERS - BARH
ELEREETANER & TEEEREARB
ZRNEIRENER(BEFNESE) - IS
EE B - EEMREFIRBIMBHENA
FEETIRGE - WM ERBEERA
FEZEHNEEARE26,735,000t R ARE
6,349,0007T R 20224 X 20234 2 RI{E A T
WHEREIE -

M2024F6A30R @ EtEROFEREN T
3.80%%6.00% (2023412318 : 3.35%%
7.65%) °



21. LONG TERM BONDS

Carrying amounts repayable: JEERRMEE
Within one year —FUA
Between two to five years MEZRFNRA

Less: Amounts due within one year shown under
current liabilities

Amounts shown under non-current liabilities

On 15 July 2021, the Company issued bonds in an aggregate
principal amount of USD500 million which will mature on 14 July
2026 (the "USD Bonds”). The net proceeds of the USD Bonds
amounted to USD495,165,000 (equivalent to RMB3,200,760,000)
after deducting the underwriting discounts and commissions. The
USD Bonds bear interest at the rate of 2.125% per annum, payable
semi-annually in arrears. The Company used the proceeds from
the USD Bonds for refinancing and general corporate purposes.
The carrying amounts repayable within one year are interests
payable. During the current period, the Company redeemed long
term bond in principal amount of USD27,150,000. The difference
of RMB13,796,000 between carrying amount of the redeemed
long term bond of RMB193,576,000 and the consideration paid of
RMB179,780,000 is recognised in profit or loss.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

B RIREBBRER TR —F
M B HIFR
FRBEEE AR

21. REIES

30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARBET T
(unaudited) (audited)
(REER) (B EZ)
33,418 35,536
3,356,152 3,523,467
3,389,570 3,559,003
(33,418) (35,536)
3,356,152 3,523,467

R2021F7 158 + RARIFEITAE B 500
BEXT BR2026F7 8148 BN ES
(TExES#D - MBREHETNRASE - £
BEA R FT 5 2R F 58 5495,165,000% 7T (1HE
MAR3,200,760,0007T) ° 3 TT{E 5 1% F 7
K2 125%ETE - BEFEIN—IR - RAFHE
TEFAESRERANBRER—REERR -

ANAREERIARE 5 A27,150,0005k TR BE
% - ERIRHGESFREE AR 193,576,000
TETAFREARKE179,780,0007tHEFE AR
#13,796,0007T * T AE B8R ©

2024 FHIRE HERRBEZERERAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MG HERMAE
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#H 220246 H30H LA A

22. OTHER LIABILITIES

Provision for obligation to return dairy cows (Note i)

Commitment to non-controlling interests (Note i)  f JEFE AR #E 25

Litigation provision FEARE
Analysed as: DR
Current B

Non-current JEME

Notes:

In August 2021, the Group entered into an agreement with a third
party (the “Third Party”) to lease certain dairy cows from the Third
Party for a period of 20 years (the “Lease Period”). Pursuant to the
agreement, the Group is required to return the dairy cows according
to the agreed number and age composition in the agreement to the
Third Party at the end of the Lease Period. On 30 September 2023,
the leased dairy cows have been delivered to the Group, the provision
for the obligation to return dairy cows of RMB96,276,000 has been
recognised accordingly. During the period ended 30 June 2024, change
in provision of the above obligation of RMB945,000 was recognised in
profit or loss.
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RBF R BE PIRED

22. HihE &
30 June 31 December
2024 2023
20245 20234
6H30H 12H31H
RMB’000 RMB’000
AR¥T T AREF T
(unaudited) (audited)
(REEER) (&%)
91,297 92,242
VES (BRI 239,672 68,289
- 9,856
330,969 170,387
27,179 9,856
303,790 160,531
330,969 170,387

i. R2021688  AEEBEE=F([E=F DL
& MBE=AMAESTIHE - BHE20F((H
EH)) - RERZ  ASEERAERERE
ME=ZFREDZETHTEHEE R BRBKRLD
4 - JA2023%9A308 - HRAMNFE R F
REE - AHEBRRBERENFEFENBBEAR
#96,276,0007T ° AE E2024%6 308 1L
M EiERBEEEEH ARKI45,000TERIE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22. OTHER LIABILITIES (Continued)

In December 2023, Modern Farming (Wuhe) Co., Ltd. (“Modern
Farming Wuhe”, the then wholly-owned subsidiary of Modern
Farming), Anhui Suida Rongyao Equity Investment Fund Partnership
(Limited Partnership) (“Anhui Suida”) and Modern Farming entered
into a capital injection agreement, pursuant to which Anhui Suida
has agreed to subscribe for approximately 11.4% equity interest of
Modern Farming Wuhe by way of capital injection in cash of RMB200
million. The capital injection was completed on 28 December 2023.
The injection of capital from non-controlling interests contains liability
components and equity component, which are classified separately
in accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.
At the date of issue, the liability components, mainly represented the
obligation to make up the corresponding shortfall to the extent that
Anhui Suida is unable to exit its investment at the agreed amount
through the sales of equity to a third party in the event of the specific
circumstances and events of the agreement and the obligation to
pay the dividends of Modern Farming Wuhe in respect of the years
ending 31 December 2024 and 2025, are measured at fair values. The
difference of RMB131,711,000 between the total capital injection
of RMB200,000,000 and the fair value of the financial liabilities of
RMB68,289,000 is recognised in equity at initial recognition. During
the current period ended 30 June 2024, change in fair value of such
financial liabilities amounted to RMB7,864,000 was recognised in
profit or loss. The valuation techniques used in the determination of
fair values as well as the key inputs used in the valuation models are
disclosed in Note 27.

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#HE2024%F6H30H LA A

22. EBE %

20235128 BREEGRDARAF (R
REERT] RRABEEEB)ERNZEK
BAR)  LTHBEXBRREREESAED
X¥ERER) ((REEE)EBAKEER)
RN EE M BUHZHEERENES
ABEARB2008 BT A ARBEREAKER
TRRAERHI11.4%  JFEEIBEMR2023F 127
28R o RS TERRETEERS R
I - RECFTANTHNAEREBAT RS
BMEEHESTANTEERHE - RETE
A BEFSETEALRBBENEEDREPN
BHEBRAREHRELZERAE = HERE
WA RNERNOTSBERHEBEAR  HHTHEER
ORER - MEZE2024F K%2025F12A31H
IHFERARBKERANRERMTZEAAFE
&8 o T8 AR¥200,000,000CEESFEE
AFEARK68,289,0007T 2 BIH) =5 AR
131,711,0007C A ¥ 1A FE SR B A M 2 R FE SR, ©
REE2024F6 8308 ILAEM - Z5EHAE
BEAFEESHAREET,864,0007t B A B E
R o BEAFERAERNGERMTURGE
RA R P {E AR R S A BRI aE27 R I 5 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024

HZE2024%6A30H IE/NE A
22. OTHER LIABILITIES (Continued) 22. HwBE @)

Note ii: (Continued) Bt =Eii ¢ ()

In February 2024, Modern Farming Wuhe, China Agricultural
Reclamation Industry Development Fund (L.P.) (“China
Agricultural”), Modern Farming and Anhui Suida, entered into a
capital injection agreement, pursuant to which China Agricultural
has agreed to subscribe for approximately 25.4% equity interest of
Modern Farming Wuhe by way of capital injection in cash of RMB600
million. The capital injection was completed on 1 February 2024. The
injection of capital from non-controlling interests contains liability
components and equity component, which are classified separately
in accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.
At the date of issue, the liability components, mainly represented
the obligation to make up the corresponding shortfall to the extent
that China Agricultural is unable to exit its investment at the agreed
amount through the sales of equity to a third party in the event of
the specific circumstances and events of the agreement and the
obligation to pay the dividends of Modern Farming Wuhe in respect
of the years ending 31 December 2024 and 2025, are measured
at fair values. The difference of RMB409,032,000 between the
total capital injection of RMB600,000,000 and the fair value of the
financial liabilities of RMB190,968,000 is recognised in equity at
initial recognition. During the current period ended 30 June 2024,
change in fair value of such financial liabilities of RMB11,721,000
was recognised in profit or loss. The valuation techniques used in
the determination of fair values as well as the key inputs used in the
valuation models are disclosed in Note 27.

In addition, in February 2024, the Company and China Agricultural
entered into an option agreement (the "Option Agreement"),
pursuant to which the Company agreed to grant an option to China
Agricultural to subscribe for the shares of the Company which was
subject to the approval of shareholders in the next annual general
meeting ("AGM") of the Company. The exercise price per share
equals HK$2.06 minus the aggregate of the dividend per share
paid by the Company after the date of the Option Agreement and
before the exercise of the option by China Agricultural. The exercise
of option shall be subject to the following thresholds, whichever is
lower: (i) the total subscription amount by China Agricultural shall
not exceed RMB600 million (or the equivalent amount in HK$); or
(ii) the total number of shares subscribed by China Agricultural shall
not exceed 6% of the total number of shares of the Company in
issue at the time of the exercise of option. The grant of the option
was approved in the AGM in June 2024 with effective period of 12
months and shall be extended to not exceed 36 months subjected
to the approval of shareholders in each AGM. The Company has
engaged an independent firm of professional valuer to assist it in
assessing the fair values of the option and the fair value is nil.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23.

24,

SHARE CAPITAL

Ordinary shares of Hong Kong dollars
("HK$") 0.1 each

Authorised

At 1 January 2023, 30 June 2023,
1 January 2024 and 30 June 2024

Issued and fully paid
At 1 January 2023, 30 June 2023,
1 January 2024 and 30 June 2024

Presented as

SHARE-BASED PAYMENTS

On 26 March 2018 (the “Adoption Date"), the Company adopted
a share award scheme (the “Share Award Scheme”) to motivate
and award the contribution of certain members of management and
eligible employees of the Group. Subject to any early termination
as may be determined by the board of directors, the Share Award

FOR THE SIX MONTHS ENDED 30 JUNE 2024

23. B

k0.1 (B 7))/ EEAR

EE

M2023F1A1H » 202356 H30H -

202441 A1H }%202446 A30H
BERTRAE

H2023F1A1H + 202356 H30H -

202451 A1H k202456 H30H

MRS MR R

#HE2024%F6H30H LA A

Number of Share
shares capital
R EE N
‘000 HK$'000

TR FHT
10,000,000 1,000,000
7,915,662 791,566
30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
RMB’000 RMB’000
AR®T T AREFTT
(unaudited) (audited)
(REEER) (BFEZ)
675,869 675,869

24. IR XA AR

Scheme is valid and effective for a period of 10 years commencing e

on the Adoption Date.

M2018F3H26 B (M B H) - AR EERAN
—IERG RS ((REOEBE]D - LUSE
REBAEEETEEEKRERGEREEN
HE - BREZ QU EETHEMIRERRIESN
BB ERE+F  ARMBHPRE

2024 R EAFRE HEIRRKEZRERLT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

24. SHARE-BASED PAYMENTS (Continued) 24. R B AR @)

The shares to be awarded under the Share Award Scheme (the
“Award Shares”) will be acquired by the Company through
Dairy Fortune Limited (“Dairy Fortune”) which is 100% owned
by Dairy Fortune (PTC) Limited (the “Trustee”) from the open
market by cash contributed by the Group under the directions of
the Company and will be held in trust for the relevant selected
participants until such shares are vested. The maximum number of
shares which may be purchased by the Trustee is set at no more
than 1% of the number of issued ordinary shares of the Company
at the preceding AGM. Based on the trust arrangements among
the Company, the sole shareholder of the Trustee and the Trustee,
the Company is able to control the Trustee and its subsidiary, Dairy
Fortune, pursuant to IFRS 10 Consolidated Financial Statements.
Therefore, the Group accounts for the Trustee and Dairy Fortune as
consolidated structured entities. The ordinary shares of the Company
held by Dairy Fortune are accounted for as a debit to the Group's
reserve and are presented under the account of “Shares held under
the Share Award Scheme” in the condensed consolidated financial
statements.

During the six months ended 30 June 2024, Dairy Fortune
purchased 36,914,000 ordinary shares from the open market (for
the six months ended 30 June 2023: Dairy Fortune didn’t purchased
any ordinary shares from the open market) at a total consideration
of approximately HK$27,769,000 (equivalent to RMB25,281,000).

In addition, the Group retained a total number of 8,583,023
vesting shares (for the six months ended 30 June 2023: 3,323,871)
at a consideration of approximately HK$5,639,000 (equivalent
to RMB5,113,000) (for the six months ended 30 June 2023:
HK$3,357,000 (equivalent to RMB2,939,000)) for paying the
individual income tax on behalf of those selected participants under
the Share Award Scheme during the current period. The retained
vesting shares were considered as repurchase from those selected
participants and the Group remits the cash value of the repurchased
equity instruments to the tax authority on behalf of those selected
participants to settle the individual income tax in relation to the
share-based payment.
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RIERR ) 2B 5T B A5 2 B a0 AR 1 ([ SR AR 43 1)
A2 B35 #BDairy Fortune (PTC) Limited ([ 25
AJ)100%# & #IDairy Fortune Limited([Dairy
Fortune DI AR B TUAREE)TE MR
SRARMIE LW - WU ETARABERH
ETEL2HERE  BEERERAROERB - X5t
ATTEBARNRNDEE LEREEATEBABEAR
AR E—ERRBAFAE LB #ITEAEREE
1% - IREBEARA - ZFEANE-—RRRZ
FEAZHEMEELEE - AR BIRE BRI ®
HAERF10AFE I HREEMITHIZTEA R
H [} B A F)Dairy Fortune » At © NEE 1552
L A KDairy Fortune ABR%I| B4R & RIBEE -
Dairy FortunefT#E AR &l E@AR ARSI AAE
EFEERL - WIRRERGEE SRR
BIRGOZEEEFAENRGIET -

RELE202456 A30H LE/3E A - Dairy Fortune
HABATI5E S 36,914,0000% 3@ A% (E1 22023
F6H3081E/XMEA : Dairy Fortunelr EHE AR
MEBEFMEER) - BREHAE27,769,000
BT (FEE R AR25,281,0007T) °

pEoN - ANEBIREE A 18,583,023 FE AR D
(B =2023F6A30H 1L/~@A : 3,323,871/%)
EAREBRODEBFETHEETL2EENR
HAR B E A FT S B AR (B 4)5,639,000/% 7T
(HE N AR®S5,113,0007T) (B £20235%6 A8
308 IEXA A ¢ 3,357,00058 7T (HHE RN AR
2,939,0007T)) - IREBMFBRMNEHR ANZE
EELHEELE  AEERZSET2HEAR
CERETIENRESEETE FUARBEKE -
EERIRMD AN REENEARS
o



24. SHARE-BASED PAYMENTS (Continued)

(i) Share Award —i

On 12 April 2022, a total number of 52,549,000 Award Shares
(“Share Award — i”) were granted to selected participants. If
certain performance and service conditions are met, out of the
total shares granted, 26,274,500 Award Shares will be vested
on the first anniversary of the grant date (the “Award Shares
A"), the remaining Award Shares of 26,274,500 will be vested
on the second anniversary of the grant date (the “Award
Shares B").

The following table discloses movements of the Award Shares
A and Award Shares B during the reporting period:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

24. U@ AR @E@
(i) Bfosem -

2022948128 » A 3£52,549,0004%
BERG(ROER -iHRTFTETLHE
H o WBEEBETRERRBIEME - BIR
Fra RN - 26,274,5000% 58 Eh A% 1
BREHASNE—EEFRE ((ERR
@A) - TERT26,274,5000% 58 B %19 #5
REHBSNE —EABEFRE ((ERRG
BJ) °

TREBERRERGDARERERMDBN W E H
Eiliok= e

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2024 the period the period 30 June 2024

#2024 120245

1818 6H30H

Categories Ehl e RATE R HREE e RAT
Award Shares A REAR MDA = = = =
Award Shares B RENIRHB 25,064,500 (792,250) (24,272,250) -
25,064,500 (792,250) (24,272,250) -

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2023 the period the period 30 June 2023

20234 720234

1RA1H 6H30H

Categories el mARTTER HAPRR IR NGB EARITER
Award Shares A RENIRDA 26,124,500 (535,500) (25,589,000) -
Award Shares B BN B 26,124,500 (410,500) - 25,714,000
52,249,000 (946,000) (25,589,000) 25,714,000

The fair values of Award Shares A and Award Shares B
were HK$32,318,000 (equivalent to RMB26,304,000) and
HK$32,318,000 (equivalent to RMB26,304,000), respectively,
which were determined based on the market price of the
Company’s shares at the grant date.

BEBRDARREBRHOBN A FES
A £32,318,0008 T (HERN AR
26,304,0007T) 532,318,000 7t (FH & R
AR#26,304,0007T) + UL THIRIEAR QA
BOHERTEHOTBESET

2024 FHIRE HERRBEZERERAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

24. SHARE-BASED PAYMENTS (Continued)

(i)

(ii)

CHINA MODERN DAIRY HOLDINGS LTD.

24. U@ AR @E@

Share Award - i (Continued) (i) ROER-i@
A total number of 24,272,250 shares of Award Shares B REZE2024F6 A3081ENEA - &5
were vested during the six months ended 30 June 2024, and 24,272,250 R BB RHBERE - kK
the difference of RMB3,530,000 between the share award BENEE AR20,770,0007T £ 5L AT 53
reserve of RMB20,770,000 and shares held under the Share BEROBERODEBFEFTENAR
Award Scheme of RMB24,300,000 for the shares vested was #£24,300,000C &0 2 A M) Z BB AR
recognised in retained earnings. 3,530,0007C R B8 & | FERR ©
Share Award - ii (i) BROER -ii
On 25 November 2022, a total number of 4,415,000 Award 2022611 A258 © &3£4,415,0008%
Shares (“Share Award - ii”) were granted to selected BEIGRD((ROER - iR TRE2H
participants. If certain performance and service conditions are F o MTFEE TRE KRB GG - AR
met, out of the total shares granted, 2,207,500 Award Shares BEHBMDES 0 2,207,500 82 B 1D 1
will be vested on 12 April 2023 (the “Award Shares C"), the M2023F4 R 128 R E ((RBERHBC) -
remaining Award Shares of 2,207,500 will be vested on 12 #22,207,5000% £ BN IR 19 1552 2024F 4 A
April 2024 (the “Award Shares D"). 12888 (E/mBRMHD)) -
The following table discloses movements of the Award Shares TEREBRBBRODCREBRGDRRE
C and Award Shares D during the reporting period: AR R & 8
Outstanding Forfeited Vested Outstanding
as at during during as at
1 January 2024 the period the period 30 June 2024
120244 120244
1818 6A30H
Categories Ehl e ARATE H 932 U HREE e R AT 2
Award Shares C BB C = = = =
Award Shares D R HD 2,130,000 (366,500) (1,763,500) -
2,130,000 (366,500)  (1,763,500) -
Outstanding Forfeited Vested Outstanding
as at during during as at
1 January 2023 the period the period 30 June 2023
120234 R20234F
1H1H 6H30H
Categories k=gl MARTTE HARR I NGB mARITER
Award Shares C BB C 2,207,500 (44,000) (2,163,500) =
Award Shares D EERHD 2,207,500 (44,000) - 2,163,500
4,415,000 (88,000) (2,163,500) 2,163,500
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24. SHARE-BASED PAYMENTS (Continued)

(ii)

(iii)

Share Award — ii (Continued)

The fair values of Award Shares C and Award Shares D
were HK$2,075,000 (equivalent to RMB1,895,000) and
HK$2,075,000 (equivalent to RMB1,895,000), respectively,
which were determined based on the market price of the
Company’s shares at the grant date.

A total number of 1,763,500 shares of Award Shares D
were vested during the six months ended 30 June 2024,
and the difference of RMB5,000 between the share award
reserve of RMB1,509,000 and shares held under the Share
Award Scheme of RMB1,514,000 for the shares vested was
recognised in retained earnings.

Share Award — iii

On 28 April 2023, a total number of 69,882,000 Award Shares
("Share Award —iii”) were granted to selected participants. If
certain performance and service conditions are met, out of the
total shares granted, 34,941,000 Award Shares will be vested
on the first anniversary of the grant date (the “Award Shares
E"), the remaining Award Shares of 34,941,000 will be vested
on the second anniversary of the grant date (the “Award
Shares F").

MRS MR R

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A308 IE/E A

24. U@ AR @E@
(i) BB - ii®)

RER D CREBERODDNAFED A
2,075,000 T (FHE W AR %1,895,000
JL) % 2,075,000%8 T (F&E N AR
1,895,0007T) * Lt TIIRIBEA R AR 0 71 5%
THRMISERET °

REZE2024F6 A308IEANEA - A H
1,763,500 R BEIRNODESREE - IRH
HLENEE AR 1,509,000 T HE 5t AT 5%
BROBERODREETIFENARE
1,514,000 C f% 1 2 B R Z= 58 A R #5,000
TR REBEFIRER °

(iii) B2 2B — iii

2023448288  44£69,882,000/%
BRI ((ROER - i) FEFrSE
HoMEABETERERRBGKME - BIR
FrE R D H - 34,941,0004% 22 B A% 17
BREL AN E —FAFRB ((RBR
BE]) - M T34,941,0000% 48 BY A% 19 15
REHASNE —MBFRE ((EHBRG
F]) °

2024 FHIRE HERRBEZERERAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MG HERMAE
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#H 220246 H30H LA A

24. SHARE-BASED PAYMENTS (Continued)
(iii) Share Award — iii (Continued)

The following table discloses movements of the Award Shares

24. RGBT R@E@

(iii) R RB - i)

R EE R BN A E N AR B AR £ I ¥R 5 HA

E and Award Shares F during the reporting period: IR E) :
Outstanding Forfeited Vested Outstanding
as at during during as at
1 January 2024 the period the period 30 June 2024
1202445 120245
1818 6H30H
Categories kRl i RAT L BRI HAEE i RATBE
Award Shares E HEENIRIAE 34,333,000 (1,641,894) (32,691,106) =
Award Shares F RO F 34,333,000 (668,292) - 33,664,708
68,666,000 (2,310,186) (32,691,106) 33,664,708
Outstanding Granted Forfeited Outstanding
as at during during as at
1 January 2023 the period the period 30 June 2023
20234 720234
1A18 6H30H
Categories el M ARITE HREH B8 I i ARITE
Award Shares E BENE - 34,941,000 - 34,941,000
Award Shares F BENXIDF - 34,941,000 - 34,941,000
- 69,882,000 - 69,882,000

The fair values of Award Shares E and Award Shares F
were HK$33,893,000 (equivalent to RMB29,896,000) and
HK$33,893,000 (equivalent to RMB29,896,000), respectively,
which were determined based on the market price of the
Company’s shares at the grant date.

A total number of 32,691,106 shares of Award Shares E
were vested during the six months ended 30 June 2024,
and the difference of RMB3,000 between the share award
reserve of RMB27,973,000 and shares held under the Share
Award Scheme of RMB27,970,000 for the shares vested was
recognised in retained earnings.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024

RBBRHDERZBRBROFORFES A
33,893,000 7T (FHE A A R #29,896,0007T)
133,893,000/ 7t (FHE R AR 29,896,000
70) ¢ UL TRIEA R R/ AR T B IS ERS
EE -

NEZE2024F6A30F IE<EAA - & #
32,691,106 8 BB (D EER B @ IDEBEIHE
AR #27,973,0007T £2 5t A7 57 B AR 10 AR 5 AR 1
EEIEEIIF B M AR 27,970,000 %15 2 [
HZEF AR 3,000t A IRE BFIFER ©



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HBGE e M BB R

FOR THE SIX MONTHS ENDED 30 JUNE 2024
#HE2024%F6H30H LA A

24. SHARE-BASED PAYMENTS (Continued) 24. U@ AR @E@

(iv) B35 - iv

(iv) Share Award — iv

On 3 April 2024, a total number of 79,042,000 Award Shares
(“Share Award —iv") were granted to selected participants. If
certain performance and service conditions are met, out of the
total shares granted, 39,521,000 Award Shares will be vested
on the first anniversary of the grant date (the “Award Shares
G"), the remaining Award Shares of 39,521,000 will be vested
on the second anniversary of the grant date (the “Award
Shares H").

M2024F 4 A3 + 4 ££79,042,0000% 52
BlGm((ROER - iv)RTEESHE
HoWBAEBETRERRBIEE - AR
FraRERMD S - 39,521,0004% 58 Eh A% 1
BREHASNE—EEFRE ((ERR
#G]) » TR T39,521,0000% 58 B %19 #5
REHABSENE —EBEFRE ((HERG
H)) °

TREBERBRNGRERKROHN ®RE

The following table discloses movements of the Award Shares

G and Award Shares H during the reporting period: EAfAI A
Outstanding Granted Forfeited Outstanding
as at during during as at
1 January 2024 the period the period 30 June 2024
#2024 120245
1818 6H30H
Categories kRl e R AT R AR 5 RATBE
Award Shares G RERNG - 39,521,000 (112,500) 39,408,500
Award Shares H HEIA D H - 39,521,000 (112,500) 39,408,500
o 79,042,000 (225,000) 78,817,000

The fair values of Award Shares G and Award Shares H
were HK$26,479,000 (equivalent to RMB23,998,000) and
HK$26,479,000 (equivalent to RMB23,998,000), respectively,
which were determined based on the market price of the
Company’s shares at the grant date.

REBROGEREBMBROHO A FESD
A 526,479,000 T (HHE BN AR
23,998,0007T) 226,479,000 7T (FE 7
AR%23,998,0007T) + UL THIRIEAR QA
BOHERTEHOTHESEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MG HERMAE
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#H 220246 H30H LA A

24. SHARE-BASED PAYMENTS (Continued)

(iv) Share Award — iv (Continued)

A summary of the share award expense of the Group
recognised during the reporting period is as follows:

Share Award — i

Share Award — i
Share Award = iii
Share Award — iv

Total

25. CAPITAL COMMITMENTS

Capital expenditure contracted but not provided
for, in respect of acquisition of property, plant
and equipment

CHINA MODERN DAIRY HOLDINGS LTD.

24. RGBT R@E@
(iv) BR{DEER - iv(#)

REEN R E AR 2 EF T8

Z0F
Six months ended 30 June
HZE6H30HLAMEA
2024 2023
202445 20234
RMB’000 RMB’000
AR¥T T AREET T
(unaudited) (unaudited)
(REBEX) (REEHE®Z)
AR 8@ — i 3,820 13,630
A&t 528 — i 132 2,019
P dn B2 B — iii 15,767 7,185
AR 42/ — iv 8,211 =
et 27,930 22,834
25. EARRIE
30 June 31 December
2024 2023
202445 20234
6H30H 12A31H
RMB’000 RMB’000
AR%T T AREET T
(unaudited) (audited)
(REBEXR) (EEZ)
MU - BE K&
BETRERFHREER
BARMY 90,912 281,130
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HBGE e M BB R

FOR THE SIX MONTHS ENDED 30 JUNE 2024
#HE2024%F6H30H LA A

26. RELATED PARTY TRANSACTIONS 26. AL RS

(a) REAKEMBREEMBLARES

(@) Other than as disclosed elsewhere in the condensed

consolidated financial statements, during the current period, O AZRERRE - RSB T EIZAT
the Group entered into the following transactions with related 5
parties:

Six months ended 30 June

EBZE6H30H LL<EA
2024 2023
2024F 20234
RMB’000 RMB’000
AR¥T T ARETT
(unaudited) (unaudited)
(REBEX) (REER)
Mengniu Group B45H
Sales of raw milk $HE REHD 4,701,475 4,684,047
Sales of feeds SHE fR 301 =
Purchase of liquid milk REERREY 2,501 2,305
Purchase of feeds FREE gk 6 -
Associates i 4N
Sales of feeds SHE fR 24,170 8,570
Sales of biological assets HEEWMEE 50,160 25,129
Purchase of feeds PRAE gk 20,261 29,594
Purchase of power and utilities LS UNER i 20,153 22,809
Purchase of raw materials R R R 7,506 1,713
Purchase of equipment R 1,568 932
Purchase of biological assets HEEYMEE 2,518 =

BEERDBRBEANBLE=TREANEBRKRE
77 ¥ TE KO IR EEE

The sales and purchase prices were determined on mutually
agreed terms based on prices offered to independent third
parties.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MG HERMAE
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#H 220246 H30H LA A

26. RELATED PARTY TRANSACTIONS (Continued)

(b) Other than as disclosed elsewhere in the condensed
consolidated financial statements, at the end of the reporting

parties other than borrowings:

26. BEE AR5 (#)

(b) REPEEHBEHREREMIOMEES
O RERE AR - NEE R A T
period, the Group had the following balances with related &

Mengniu Group E45E

Trade receivables BN E 5 R
— raw milk - B

Trade and other payables FERTE 5 BR R HL A FE < 5K 1A
= liquid milk - REEY)
~ feeds - gAY
- outsourced research and development - SNEL R A

Trade payables under supplier finance HIEm R E HE N
arrangements B FER

BENAREERE

FEUS B 5 i 3R K EL At FE MR R TR

Associates and a joint venture
Trade and other receivables

— feeds - gk
~ biological assets -EYMEE
Trade and other payables FERTE 5 BR R H th FE ST 5K IB
~ feeds - g
— power and utilities - NS
- raw materials - R
- equipment ]
~ biological assets -HEYMEE

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024

(3B -
30 June 31 December
2024 2023
20245 20234
6H30H 12A31H
RMB’000 RMB’000
AR®TT AREFTT
(unaudited) (audited)
(REER) (&FEZ)
712,610 874,274

- 47

= 19

6,242 6,242
1,211,490 2,860,604
30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARBET T
(unaudited) (audited)
(REBEZ) (EEZ)
7,512 21,954
50,160 36,785
12,192 4,609
1,602 3,293

2,095 3,186

141 2,000

2,518 -




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

26. RELATED PARTY TRANSACTIONS (Continued)

(c) Other borrowings

SRS M H R E
FOR THE SIX MONTHS ENDED 30 JUNE 2024
#HE2024%F6H30H LA A

26. BEE AR5 (#)

() HAtfgwk

Addition Interest expense  Repayment
As at during  accrued during during As at
1 January 2024 the period the period the period 30 June 2024
MR 25 R2024%
Category Bhl 202451818 HRzE FEEAE HAEE 6A30H
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
ARBTT AR¥T ARBTR AR¥TR AR%TR
(audited) (unaudited)
(BER) (REER)
Loans from Mengniu REFFHER 255,998 681,000 3,494 259,330 681,162

Loans from Mengniu carry interests at fixed rates from
3.80% to 3.90% (31 December 2023: 3.35%) per annum
as at 30 June 2024. The Group recognised interest expense
of RMB3,494,000 (for the six months ended 30 June 2023:
RMB1,179,000) during the six months ended 30 June 2024.

(d) Compensation of key management personnel

The emoluments of key management during the reporting

period were as follows:

Salaries and other benefits

Recognition of equity-settled share-based
payments

Retirement benefits scheme contributions

Hre MEAbER
TR A

(EN

BRI ET I

MR2024F6A30H ' REZFHMEFIZE
FEFERE3.80%%E3.90% (2023512 A 31
H :3.35%)&H & < RELE 20246 A30
HIEAEA  AEBERFNEHIARE
3,494,000 T (B Z=2023F6 A30H 1F 7~ &
A AR¥1,179,0007T) °

(d) TEEEABNHH

UTREIZEBABNBREHNHOME

Six months ended 30 June

VABR 3 32 15 Y

HZE6A30HLAEA
2024 2023
20245 20234
RMB’000 RMB’000
AR¥T T AREF T
(unaudited) (unaudited)
(REEER) (REEFEZ)
7,195 5,531
10,548 7,547
615 422
18,358 13,500
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MG HERMAE
FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

27. FAIR VALUE MEASUREMENTS

The Group’s biological assets are measured at fair value less costs
to sell, equity instruments at FVTOCI and derivative financial
instruments are measured at fair value at the end of the reporting
period. The following table gives information about how the fair
values of these assets and liabilities are determined (in particular,
the valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are
categorized (levels 1 to 3) based on the degree to which the inputs
to the fair value measurements is observable.

27. AVEE

AEENEMEER A FERLEXAE -
BAVFESARBEERANERTARITE
ERTARBEHRIZAFESE - TREH
BRREBEATEFENGABBNIERER
nEEEZEFEERARENDFHEG® R ZAE
RW{ETERBABRE) - RAFEEME
DR RFEFFIKF(E-—E=ZRNERH -

Fair value hierarchy R FER
Fair value Fair value
as at as at
30 June 31 December  Fair value
2024 2023 hierarchy
72024F 20234
6H30H 12H31H
KA E HAFE AFERF
RMB’'000 RMB’'000
ARY%T T ARBT T
(unaudited) (audited)
Assets/(liabilities) BE/(BE) (REBEXR) Cct-2)
Biological assets EMEE 11,948,817 11,927,977 level 3
E=H
Derivative financial assets MEeREE
— Foreign currency forward contracts ~ — SN R EFA & = 460 level 2
FER
= CFCCS = CFCCS 146,161 117,991  level 2
FER
Equity instruments at FVTOCI RO EFAEMEZEKA
MR TA
- Listed equity securities - LhERES 13,015 22,082  level 1
F—
- Unquoted equity investments - RBEERKRE 28,702 35,260 level 3
B
Derivative financial liabilities EeRBE
— Foreign currency forward contracts ~ — MNEREFA A = (3,017) level 2
R
~ Foreign currency option contracts - HNEEIREA X (11,002) (17,342) level 2
FER
Other liabilities HivBE
— Commitment to non-controlling — Y IR AR R 2R Y R (239,672) (68,289) level 3
interests F=

CHINA MODERN DAIRY HOLDINGS LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HBGE e M BB R

FOR THE SIX MONTHS ENDED 30 JUNE 2024

27. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value

measurements

The following table shows the valuation techniques used in
measuring levels 2 and 3 fair values, as well as the significant
unobservable inputs used in the valuation models as at 30 June

#HE2024%F6H30H LA A

27. 2 EFE®

DHEFEBEANGELE

TRIRFTENR2024F6 A30BFE K RFE=
BAFERMAOGEERE  ARMGEERFT
FRMER N EREASE

2024:
Inter-relationship between
significant unobservable inputs
Types Valuation technique Significant unobservable inputs and fair value measurements
EXTURERARESR
bl BT % EXTUBZBAYE ATEFEZENBEERE
Foreign currency options  Garman—Kohlhagen model N/A N/A
contracts
INE HRfE & 4 Garman - Kohlhagenf&#! TEA TER
CFCCS Garman-Kohlhagen model and N/A N/A
Discounted cash flow Since it is fixed-
to-fixed cross currency swap, future
cash flows are estimated based on the
contract. Different cash flows in different
currencies are discounted via the
corresponding curves, and netted into the
same currency as at the valuation date.
CFCCS Garman-Kohlhagenf&® REFRB &5g THEA A
ARREEZEENEESES - KK
BemeNRESOM - TREEN
TARERERBARNMEMNE L
ERERNERNEE EEHE -
Unquoted equity Market approach Fair value is estimated based on value An increase in the discount for lack of
investments of comparable listed companies and liquidity would result in a decrease in the
discount for lack of liquidity. fair value measurement of the unquoted
equity investments.
ABRERHRE ik ATEDRIELR EMARNEEE RBHETCHREMAIERRRERR

HEG RERBETRHR -

RERTFEFERD -

2024 R EAFRE HEIRRKEZRERLT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR RN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HZE2024%6A30H IE/NE A

27. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value

measurements (Continued)

Types

bl

Valuation technique

HERE

27. 2 EFE®

Significant unobservable inputs

BEXRTBERARE

DEFEERANGET EE

Inter-relationship between
significant unobservable inputs
and fair value measurements
EXTTHEBARESR
AFEFEZENRERE

Heifers and calves

I R

CHINA MODERN DAIRY HOLDINGS LTD.

The fair value of 14 months old heifers
is determined by reference to the local
market selling price.

BEEER -

The fair values of heifers and calves
at age group less than 14 months are
determined by subtracting the estimated
feeding costs required to raise the cows
from their respective age at the end of
the reporting period to 14 months plus
the margins that would normally be
required by a raiser. Conversely, the fair
values of heifers at age group older than
14 months are determined by adding the
estimated feeding costs required to raise
the heifers from 14 months old to their
respective age at the end of the reporting
period plus the margins that would
normally be required by a raiser.
ENRTmAE A #F s R N R
MNENATEDERERTERESE
RBREARNFBESE+EEAFME
W EERA - MEFEE—RAAR
HMET - R EARTEER
FRARN D BEORTEDEMNER
NEHFETREAEEEESEERRE
HARNFESAAN G ARKA -
BE—RAENBMETE -

INTERIM REPORT 2024

Average local market selling prices of the
heifers of 14 months old were estimated
at RMB21,300 per head at 30 June 2024
(31 December 2023: RMB21,300).

1202456 A308  TIEAM/ N
MEYEMMREBRAREREAR
#%21,3007 (20235124318 - AR
21,3007C)

Estimated average feeding costs
per head plus margin that would
normally be required by a raiser for
heifers and calves younger than 14
months old is RMB18,082 at 30 June
2024 (31 December 2023: Range
from RMB17,869); average estimated
feeding costs per head plus margin
that would normally be required by a
raiser for heifers older than 14 months
old is RMB17,177 at 30 June 2024 (31
December 2023: RMB17,976).

202456 A308 » Zt/ A+ A A K
NEERNETE - BEFEFTFHH
BRAMBEER-—RABFHBEAAR
#18,08270(2023F 124310 : AR
17,86970) © 202465308 » BLAR
TREANNIEME - GEFTFHE
TRERANEEE—RAEFNBAA
R#17,17770(2023%F12A318 : AR
#17,97670) ©

An increase in the estimated local market
selling price used would result in a
smaller percentage increase in the fair
value measurement of the heifers and
calves, and vice versa.

PR & fh e & min S B S EH
B4R ATENEEM - R27
R o

An increase in the estimated feeding
costs plus the margin that would normally
be required by a raiser used would result
in a much smaller percentage increase/
decrease in the fair value measurement of
the heifers and calves older/younger than
14 months old, and vice versa.

R AR A A B AR
RSB ERAR, /1R mEA
N RIMEAT B BEI/ WD
2% -
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FOR THE SIX MONTHS ENDED 30 JUNE 2024

27. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value

measurements (Continued)

Types

bl

Valuation technique

HERE

HZE2024%6A308 IE/E A

27. 2 EFE®

Significant unobservable inputs

BEXRTBERARE

DEFEERANGET EE

Inter-relationship between
significant unobservable inputs
and fair value measurements
EXTTHEBARESR
AFEFEZENRERE

Milkable cows

LIRS

The fair values of milkable cows are
determined by using the multi-period
excess earnings method, which is based
on the discounted future cash flows to be
generated by such milkable cows.

MELHEEBERS BERREE(E
REBARNFELNBERARRER

B)ET -

The estimated feed costs per kg of raw
milk used in the valuation process are
ranged from RMB1.78 to RMB1.88 as
at 30 June 2024 (31 December 2023:
RMB2.01 to RMB2.13), based on the
historical average feed costs per kg of
raw milk after taking into consideration
of inflation.

12024568308 - REBERHEAN
BRTRHPEFREREABARK
1.78TE ARE1.887T(2023512 A31
H: ARB201TEARK2.137T) » T
ERERTRHPNESE FHREKAE
T RBERRERT -

A milkable cow could have as many as six
lactation cycles. Estimated average daily
milk yield at each lactation cycle is ranged
from 34.68 kg to 36.88 kg as at 30 June
2024 (31 December 2023: 33.50 kg to
35.70 kg), depending on the number of
the lactation cycles and the individual
physical condition.

MAEBREBILE - 1202456730
B EWABNRATHSRENEN
F34.68AT£36.88 AT (2023F12A
318 : 33.50RF £35.70RfT) » REF
HAE B DA E R S BBAVR I SE
Estimated local future market price for
raw milk is ranged from RMB3.73 per kg
to RMB3.94 per kg at 30 June 2024 (31
December 2023: RMB3.91 to RMB4.15
per kg).

1202456 A308 - fhitEiRRRE
NrERELT ARK3TITEI %ML
(2023127318 : 82T AR¥K3.91
JLE4.1570) °

An increase in the estimated feed costs
per kg of raw milk used would result in
a smaller percentage decrease in the fair
value measurement of the milkable cows,
and vice versa.

FREE AT RA G RERAEN
EMF A FEGENRNLHIT
B RZINR °

An increase in the estimated daily milk
yield per head used would result in a
smaller percentage increase in the fair
value measurement of the milkable cows,
and vice versa.

ARG ERTSRENSENTE
BMFRTEFENB LIRS
IR

An increase in the estimated average
selling price of raw milk used would
result in a much higher percentage
increase in the fair value measurement of
the milkable cows, and vice versa.

RS RE A T EEE M EH
MEATEFENEALOEN - R
TR
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27. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value

measurements (Continued)

Types

Valuation technique

HERE

27. 2 EFE®

Significant unobservable inputs

BEXRTBERARE

DEFEERANGET EE

Inter-relationship between
significant unobservable inputs
and fair value measurements
EXTTHEBARESR
AFEFEZENRERE

Commitment to non-
controlling interests

BRI St

CHINA MODERN DAIRY HOLDINGS LTD.

Black-Scholes Option Pricing Model (The
obligation to make up the corresponding
Shortfall is considered as put option
granted to Anhui Suida and China
Agricultural)

R - SRR T B R (AR
RONEBEREARTLHARERTR
HEEmREE1E)

Discounted cash flow

FRALRE

INTERIM REPORT 2024

Discount rate for estimated future cash
flow used is 12.70% at 30 June 2024 (31
December 2023: 12.50%).

$202456 4308 « IR ARES
MEMMIEEE12.70%(2023F 12731
H:12.50%) °

Volatility of 30.88% (31 December 2023:
30.62%) was estimated based on median
of historical volatilities of the comparable
companies for a period from reporting
period end to maturity date.
BEALRARREHREEHAHH
MELRBERREME  RBEAR
30.88%(2023%F 12A31H : 30.62%)¢
Dividend yield of 2.46% (31 December
2023: 3.29%).

R EMEE2.46% (20235124318 :
3.29%) °

The fair value of obligation to pay the
dividends are estimated based on profit
estimation of Modern Farming Wuhe in
respect of the years ending 31 December
2024 and 2025.
INREEBHLFEDRERRAHE
BMEE20245F 220255128318 1E
FRAE MRS -

An increase in the estimated discount
rate used would result in a slightly smaller
percentage decrease in the fair value
measurement of the milkable cows, and
vice versa.

PR AR R AT RN AT
B ERINBAIL TR RZTA -

An increase in the volatility would result
in an increase in the obligation, and vice
versa.

REENEMBEHRBAOEM R

An increase in dividend yield would result
in an increase in the obligation, and vice
versa.

BB = E MBS EBHEM -
RZIRA

An increase in the profit estimation would
result in an increase in the obligation.

EHEAOE NS AEOEN
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27. FAIR VALUE MEASUREMENTS (Continued) 27. X FEFTE@

F=RMAVETENEFEZRER A
W AMEERRAVESARMEE

Reconciliation of Level 3 fair value measurements of
commitment to non-controlling interest, biological

assets and equity instruments at FVTOCI WAKER T AWK
Commitment to Equity
non-controlling instruments Biological
interests at FVTOCI assets
#HIk BRAFETA
ER R Hit 2@l A
RS WiEZTA EYEE
RMB’'000 RMB’000 RMB’000
ARBTIT AREFT AREFTT
Balance at 1 January 2023 M2023F1 A 1B &%

(audited) (&%) = 38,768 10,631,171
Purchase BE = = 26,050
Feeding and other related costs  &m &5k 7% K2 £ {48 B Ak A - = 1,581,442
Decrease due to disposal o S BUR - - (496,983)
Loss arising from changes in fair  FLA4RAFEEBNFILFHE

value less costs to sell of dairy AN £ R B 1B

Ccows - - (534,237)
Total losses in other REAMEEBANBERRE

comprehensive income - (286) -
At 30 June 2023 (unaudited) 202396 A30H CRE&EZ) - 38,482 11,207,443
Balance at 1 January 2024 R2024F 1 A1 B W&

(audited) (&%) (68,289) 35,260 11,927,977
Addition/purchase BE HE (190,968) = 2,518
Feeding and other related costs  £ESAK 48 & H A8 B Ak A - - 1,647,706
Decrease due to disposal HEZBBURL - - (478,235)
Loss arising from changes in fair IR FEZESRILFHE

value less costs to sell of dairy RANE AR EE

COows = = (1,151,149)
Total losses in other REAMEEBANESERRE

comprehensive income = (6,558) =
Gains on fair value change N EZEH KR 19,585 = =
At 30 June 2024 (unaudited) 20246 A308 CREFEZ) (239,672) 28,702 11,948,817
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27. FAIR VALUE MEASUREMENTS (Continued)

100

Fair value of financial assets and financial liabilities
that are not measured at fair value on a recurring
basis

The fair value of the long term bonds was USD422,097,000
(equivalent to RMB3,008,198,000) (31 December 2023:
UsSD440,962,000 (equivalent to RMB3,123,198,000)) which was
classified as Level 1 of the fair value hierarchy based on quoted
prices in active markets and its carrying amount amounted to
UsD475,609,000 (equivalent to RMB3,389,570,000) (31 December
2023: USD502,492,000 (equivalent to RMB3,559,003,000)) as at 30
June 2024.

The Directors consider that the carrying amounts of the remaining
financial assets and financial liabilities measured at amortised cost in
the condensed consolidated financial statements approximate their
fair values.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2024

27. 2 EFE®

WHREERELEUQNFEFENERE
EREBMAGENATE

REIESH A F(EA422,097,0005 T HEER
AR #3,008,198,0007T) (2023F 12 A318
440,962,000% 7T (FHE A A R #3,123,198,000
L)) BEREBMBLEORERSEA
NFERRNGE—H - HR2024F6H30
HRERMEEA475,609,000% T (BHERA
R#3,389,570,0007T) (20234128318
502,492,0003 7t (B & 7 A R #63,559,003,000

7)) °

EERRBRGAFBHRRANIZEHERANGE
B TTREERSRABNEREEREAF
(ERIEESH



MODERN FARMING

BB
China Modern Dairy Holdings Ltd.
PERABGEERERAT

(Incorporated in the Cayman Islands with limited liability)
(REEHEFMRALZERAE)

Stock Code B#BIK : 1117
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