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Raise healthy cows, safeguard each and every drop of milk.
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Born to be strong and go beyond ourselves.

CORPORATE PROFILE
A BE 5

China Modern Dairy Holdings Limited (the “Company” or
“Modern Dairy” together with its subsidiaries, the “Group”) is
a leading dairy farming operator and fresh raw milk producer in
the People’s Republic of China (the “PRC").

Modern Dairy operates 38 dairy farming companies in the PRC
with dairy cows over 380,000 heads and annualised milk yield
of over 2.3 million tons. The Company initiated the production
model of “Zero distance Integration of Forage Grass Planting,
Cows Breeding and Milk Processing within Two Hours”, which
is the first in the PRC that applies integrated production model
with SGS certification. Modern Dairy’s products have been
awarded the Gold Prize of Monde Selection which is generally
regarded as the “Nobel Prize” in the food industry for the past
nine consecutive years.
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HIGHLIGHTS
=

FOR THE SIX MONTHS ENDED 30 JUNE

(All amounts in Renminbi (“RMB")
million unless otherwise stated)

Revenue

Gross profit

Cash EBITDA (Note D

Net profit

Adjusted net profit Note2)

Profit attributable to owners of the
Company

Net operating cash inflow
Net asset value per share (RMB) Mote3)
Herd scale (heads)

Milk Yield (ten thousand tons)
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. Robust Results: The total revenue of the Group reached

RMB5.63 billion for the Reporting Period, representing a year-

on-year (“yoy") increase of 77.1%. Cash EBITDA amounted to

RMB1.44 billion, representing a yoy increase of 25.0%. During

the period, net profit recorded RMB531 million, representing

a yoy increase of 5.0%, and the adjusted net profit reached

RMB729 million with a significant yoy increase of 48.9%.

HZE6H30HLLA<EA
2022 2021 Change
2022%F 20214 =g
(unaudited) (unaudited)
(REER) (REEER)
5,632.1 3,179.7 +77.1%
1,654.8 1,181.6 +40.0%
1,440.8 1,152.7 +25.0%
531.1 505.6 +5.0%
729.2 489.7 +48.9%
507.7 496.7 +2.2%
1,282.2 1,464.9 -12.5%
1.41 1.34 +5.2%
382,693 251,876 +51.9%
115.2 73.4 +56.9%
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HIGHLIGHTS
WE

Excellent Operating Indicators: Thanks to the efficient
management and operation and the dedication of all staffs,
the performance of the Group’s main operating indicators was
better than expected during the period. The annualized unit yield
per milkable dairy cow on average grew by 11% yoy to 12.3
tons, breaking a record high, and 10 farms of which have even
exceeded 13 tons. The total milk yield reached 1,152 thousand
tons during the period, representing a yoy increase of 56.9%.
During the period, the average cost of milk per kilogram was
RMB2.90, which was lower than the industry level. We continued
to lead the industry in terms of unit milk yield, total production
and effectiveness of cost control.

Being Assigned a “BBB” Investment Grade Rating Again:
Following last year, Modern Dairy was again assigned a “BBB”
investment grade rating by Standard & Poor’s, with a stable
outlook. Modern Dairy became the first dairy farming company
in the world having been assigned such a credit rating, which
fully affirmed the recognition received by the Company and
China’s large-scale farming model from international credit rating
agencies, and it also established a positive image for the industry.

Branded Milk Won Gold Award for Nine Consecutive Years:
The Group's pure milk was awarded the Gold Prize of Monde
Selection for the ninth consecutive year, symbolizing that our
premium quality branded milk was widely recognized by all
sectors of the society.
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Notes:

M

Cash EBITDA is defined as earnings before finance costs and tax having
added back: i) depreciation for property, plant and equipment and right-
of-use assets charged to profit or loss; ii) other gains and losses, net; iii)
impairment losses under expected credit loss model, net of reversal; and iv)
loss arising from changes in fair value less costs to sell of dairy cows.

The adjusted net profit is defined as net profit after excluding the
gains and losses arising from foreign exchanges and derivative financial
instruments.

Equity attributable to owners of the Company at the period end divided by
the number of ordinary shares in issue at the end of the reporting periods,
defined as of 30 June 2022 and 30 June 2021.
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HIGHLIGHTS
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Gross Profit of Raw Milk Cash EBITDA
Increased Significantly Grew Steadily
RIpEFEXIER T HEEBITDAB SRR
(million) o, (million) o,
(H&T) +32% (H&T) +25%
1,564

1,441

2020H1 2021H1 2022H1 2020H1 2021H1 2022H1
Industry-leading Production Volume of
Unit Yield Raw Milk Increased
BEEKFETESEE Significantly
(tons/head - year) (0"000 tons) RipEEXiERHA
558 - B
(WA, - %) +11% () +57%
12.3

2020H1 2021H1 2022H1 2020H1 2021H1 2022H1
Herd Size Finance Cost
Grew Rapidly Kept Declining
SRHARREER MR EFESETE

(0’000 heads)

38.3
4.39

2020H1 2021H1 2022H1 2020H1 2021H1 2022H1
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CORPORATE CULTURE PANORAMA

Mission
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Raise healthy cows,
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safeguard each and every drop of milk
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Respect life and never neglect risks. & E
Fight the virus, be healthy, be cautious. :’.._ é; _'g_j' %(
Quality comes first, never be 3o 1@
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compromised. 8 3 S
Save energy, reduce carbon footprint and g— > ki)
waste. e ‘g—
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Value talents from all walks of life. T IE ';Jﬁ
Reward talents based on merits. 3 =
S EHfE
Good at empowering and be successful 2 N7
together.~ ‘ 3 Z'K $
Say no to bias and backstabbing. o
@
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Vision

M fRERE BEAMN

Deploy the whole industry chain, innovate with digital intelligence,

ERWEL|EE

and be a global dairy farming leader

<R 8,

Core Values

®

(14

Enterprise Spirit

DPRIE REFRME

(2]

Respect science and lead innovation.

Be proactive and responsible, and be
true to our words.

Make concrete steps and be proactive.

Respond quickly and be attentive to
details.

BENE AIHEL
THIRE HEME
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RIER R FE SE R AR
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Uphold principles and be pragmatic.
Stop speculation and opportunism.
Be fair and open.

Speak with truth and substance.
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Born to be strong and go beyond ourselves
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PRODUCTS OF THE GROUP AND ASSOCIATES
R E R BiE 2T E M

DREAMCAP DNA MILK

B4 EDNAL 1

A2 genotype dairy cows, screened by DNA detection,

containing rare A2 8 casein which is naturally compatible

with human body and facilitates nutrient absorption. The
supply is limited due to its scarcity.
DNARAIB B EA2ERAE NS - S APHA28BER -
BARMAL  BPREERK  HERD  REMHE -

DREAMCAP 30-MINUTE-BEFORE-SLEEP MILK
BEERZ0D 41

Have a glass of milk before going to bed and fall asleep
easily. Supplement GABA needed by human body,
drinking at night will help calm emotions, relieve stress,
improve sleep quality.

—MERT— ) BRHBE - R ABFTEGABA -
M FIREBNTEIEE BB - BRAEKREE -

DREAMCAP ZERO LACTOSE MILK

BOBERFP

Innovative EHT enzymatic hydrolysis technology to promote good absorption of nutrients.
Zero lactose is stomach friendly, suitable for the constitution of Chinese people.

BIFTEHTEE/K AR AT - (R B WA RUL - OFLIE - BB R4 BATEARE -

“
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PREMIUM-PACKAGED PURE MILK

BEEMLD

The pure milk is awarded gold prize at
Monde Selection for nine consecutive years,
produced by self-owned farms with high-
quality milk sources.

BERKS - BEPNR - EENFREER

BB —

-

GOLD AWARD HIGH CALCIUM MILK

SRSHEFD

High in calcium from good dairy farms. Modern

Dairy High Calcium Milk contains 125mg of calcium

per 100ml. Vitamin D is added to facilitate calcium
absorption. The milk is nutritious, pure and rich in taste.

R i EAE @ RMMEEY) - It has won the Gold Award of Monde Selection for three
consecutive years.

=R B T HE - BRBERSY
H100=2 A 55125257 « £FRIIIA
HERD  RESBHRK  g852
EOMERR BE-THLEHMR
RmEBTERS S -

247 unagen GOLD AWARD PURE MILK
0 5T

BERE | RIS

é F;Cg It is produced by self-owned farms with high-quality milk

y % sources. It has won the Gold Award of Monde Selection for
> : four consecutive years and is a partner of China’s aerospace

(&

industry as well. Gold medal winner, quality of aerospace.
BRES  BENR  EENFREERARMMETERS
8 PEMAREESIERY  MAmE 2R 2E -
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PRODUCTS OF THE GROUP AND ASSOCIATES
SEEBELFER

MODERN FARMING

WA

THREE ZERO SKIMMED MILK

== AE41

Zero fat, light with nutrient value. Zero lactose, easy to absorb.
Have a sweet and fresh taste and light experience with good
nutrition absorption. It has won the Gold Award of Monde
Selection for three consecutive years.

TR - WEHEE  TINE - ERFRK - EEREER
FRERIR - BB EER - HARER - EE=FREERR

mmE ARG -
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HOLSTEIN PURE MILK

757 H 38 45 4 475

Finely selected high-quality Holstein milk source, containing 3.2 grams of high-quality milk
protein per 100ml, supplement nutrition every day, taste mellow and rich.

FEBEFRIENR - 10027 23 2 BEIER  MALEES K WERE  OBERE -

HOLSTEIN HIGH CALCIUM MILK
A Hr 38 = 85 4 41 /i e
Holstein high calcium milk, from a good selection of
Holstein cows, contains 125mg of calcium per 100ml. "
Vitamin D is added to facilitate calcium absorption. ( )E |
The milk is nutritious, pure and rich in taste. \ - |‘
BEELRAETR - §1002A 212527 515 - o,
SHEEDRESRY  BREE  ATEE- . —
SPECIAL MILK
AL

MODERN FARMING

® famd 5
A00mLIR A % B R

ey
(R4

Laups®
’ 1

R

Ecolean packaging design with 60-day self

-

| s |

BERMALT

life. It contains 3.5 grams of high-quality milk
protein per 100ml with special aroma.
ERMIRRERA * HECORREH - §100
ZEAE3SREBEIEN - MENARS -

WELL-PACKAGED PURE MILK

Strictly select high-quality Holstein

REFRIGERATED PURE MILK P — dairy cows from all over the world and
IKFEEEFE I carefully nurture five good dairy cows to
It takes merely 2 hours from the farms to the processing line 2 produce pure milk with five-star quality
to maintain the fresh taste and nutrition. Good cows make = and excellent nutrition and taste.

good milk with good taste. I ¢ REEBERANG - BLEBE
EMEKEIRBMIRAF2NE - REFHFDOKES — AN AEREME £EAK
& I FHFARK - it BRI A -
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MANAGEMENT DISCUSSION AND ANALYSIS
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INDUSTRY OVERVIEW

The dairy industry experienced multiple challenges in the first half of
2022. The international political conflicts triggered energy crises, leading
to the sharp increase of the prices of food and bulk commodities, and
the COVID-19 pandemic had a negative impact on the consumption
of general public. China’s dairy farming industry continued to develop
healthily facing mounting pressures. The quality and safety of raw milk
also improved continuously, and the development scale of the dairy
operators expanded further. The development pattern of China’s dairy
industry led by large-scale farming and enterprises integrating the whole
industry chain has been formed. China’s dairy industry has maintained
a rapid growth trend, and its domestic milk production in the first half
of 2022 rose by 8.4% yoy and the average milk price in the market was
RMB4.19/kg, maintaining at a high level.

Internationally, in the first half of 2022, Mainland China imported a
total of 1.7835 million tons of various dairy products, representing a
yoy decrease of 18%, and the imports were worth US$7.363 billion,
representing a yoy increase of 1.8%. Due to the increase in operating
costs and the impact of anomalous climates internationally, the milk
production of New Zealand and the Europe Union declined, and
the auction price of foreign whole milk powder increased by 9.2%
yoy. China’s imported milk powder volume reached 676,600 tons,
representing a yoy decrease of 11.8%.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

In recent years, policies on promoting the revitalization of the dairy
industry have been implemented in many places in the PRC. According
to the 14th Five-Year Plan for Promoting Agricultural and Rural
Modernization issued by the State Council of China in February 2022,
China shall implement the Five-Year Action Plan for cattle and sheep
farming to vigorously develop grass-fed animal husbandry, and shall also
strengthen the construction of milk source bases, optimize the structure
of dairy products, build modern systems for the forage industry and
promote the specialized production of forage. The Ministry of Agriculture
and Rural Affairs issued the Action Plan for Improving the Competitiveness
of Dairy Industry in the 14th Five-Year Plan Period, which provided that by
2025, the national milk production would reach approximately 41 million
tons, and the proportion of large-scale farms with more than 100 cows
would reach approximately 75%. The construction of milk sources and
large-scale farms remains the industry focus. This has demonstrated the
state’s firm attitude in respect of the revitalization and development of
the dairy industry, and has also strongly recognized the achievements in
the construction of upstream milk sources in recent years while clarifying
the future development direction of the dairy industry.

BUSINESS REVIEW

For the six months ended 30 June 2022 (the “Reporting Period”), the
Group was mainly engaged in dairy farming (producing and selling quality
raw milk to dairy operators) and processing and sales of feeds business.
Adhering to the mission of “raising healthy cows, safeguarding each
and every drop of milk”, the Group is committed to deploying the whole
industry chain, innovating with digital intelligence, and becoming a global
dairy farming leader on the basis of expanding and strengthening the
dairy farming business.

As of 30 June 2022, the Group invested in and operated 38 dairy farms
companies in the PRC with dairy cows of 382,693 heads and annualised
milk yield of over 2.3 million tons. The Group is a global leading dairy
farming operator and raw milk producer in terms of herd size. The
Group’s pure milk was awarded the Gold Prize of Monde Selection for
the ninth consecutive year, symbolizing that our premium quality branded
milk was widely recognized by all sectors of the society.

In terms of business of sales of feeds, the Group has established the Feed
Center of Liangyuan Science and Technology. While ensuring the stable
supply of pasture feeds to the Group's dairy farms, it continues to expand
the scale of external sales business, which is expected to continue to
contribute sales revenue and profit to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMRR S

OPERATIONAL PERFORMANCE

During the Reporting Period, thanks to the concerted efforts of the
management and all employees of the Company and the continued
implementation of the “Five-Year Lead Plan”, the performance of the
Group’s main operating indicators was better than expected. The average
annualized milk yield (“AMY") of milkable cow was 12.3 tons per head
(2021: 11.1 tons per head), and the total milk yield was 1,152 thousand
tons (2021: 734 thousand tons) during the period, representing a yoy
increase of 56.9%, and with a yoy increase of 12.8% excluding the
impact of acquisition.

During the Reporting Period, the Group’s sales revenue recorded
RMB5,632.1 million (2021: RMB3,179.7 million), representing a
yoy increase of 77.1%. Among which, the sales revenue of raw
milk amounted to RMB4,858.0 million (2021: RMB3,179.7 million),
representing a yoy increase of 52.8%. The Group entered into the
business of sales of feeds after completing the acquisition of Fuyuan
International in November 2021, and it recorded a sales revenue of
RMB774.1 million during the Reporting Period.

The Group has moderated the impact arising from the increase in feed
costs through applying measures continuously such as improving the
health of dairy cows and milk yield per head of milkable cow, optimizing
the structure of feed formula, enhancing the absorbance and conversion
rate of dairy cows, and leveraging on a consolidated procurement
platform.
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW OF DAIRY FARMS

Leveraging on the world’s first model of “integration of forage planting,
cow breeding and milk processing”, Modern Dairy is currently a leading
dairy farming operator and raw milk producer in the PRC in terms of
herd scale and volume of annual production. As a dairy farming group
with a nationwide layout, we are endowed with unique geographical
advantages. Most of our farms are located at regions with fine climate
and ample feed supply, and are adjacent to processing plants of dairy
products to ensure that the milking to processing procedures could be
completed in the shortest time and the nutritional value and freshness
could be maintained at the highest level.

The Group has continued to renovate the cowshed equipment through
improving the ventilation system, adjusting the feed formula and
increasing the frequency of feeding, enhancing the dryness level of the
bedding materials and improving the bedding comfortability by applying
drying technologies and increasing the frequency of sink cleaning
to ensure healthy drinking water. By doing so, the Group is able to
continuously improve and enhance comfortability for milkable cows so as
to raise milk production.

Each farm is equipped with modern cowshed equipment, logistics
systems, environmental protection facilities, 24/7 monitoring systems, and
with veterinarians stationed in farms to make sure that each cow inhabits
in a comfortable and healthy environment and produces high-quality raw
milk.
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MANAGEMENT DISCUSSION AND ANALYSIS
THBWRER 2 H

Herd Scale
Dairy cows 24

Milkable cows e

Heifers and calves INFLE RN
Total 15T

As at 30 June 2022, the Group invested in and operated 38 farm
companies with 382,693 dairy cows (as at 30 June 2021: 251,876 heads),
representing an increase of 51.9% yoy in Mainland China. The proper
and orderly growth of herd size is in line with the Group’s overall herd
expansion strategies. The proportion of milkable cows to the total number
of dairy cows decreased by 2.2 ppt to 51.3% as at 30 June 2022 (as at
30 June 2021: 53.5%) yoy, mainly due to the increase in the number of
the Group's heifers and calves, resulting in the decrease of the proportion
of milkable cows. However, the growth of the heifers and calves has laid
a solid foundation for the increase of Group’s raw milk production in
the future. We will continue to improve the genetics of dairy cows so as
to increase the proportion of the core herd, thereby achieving a steady
growth in production.
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BEAE
As at
n
30 June 30 June
2022 2021
20224 20214
6A30H 6H30H
Heads Heads
G G
(unaudited) (unaudited)
(REER) (REEFZ)
196,287 134,843
186,406 117,033
382,693 251,876

M2022F6A30H  AEBEERRHAMIEE REE
38{ERIB A E] - f75 $£382,693B L4 (72202146
HA30H :251,87658) * ALIERS51.9% - REBF
RGBS RFE NS E R EEBIERRES - 12022456
A308  BELAFEELF RELLH A51.3% (720214
6A30H :53.5%) ' FALLE22@E 8 T2
REBREBFHABER SR FEL TR -
AMEBEEFHARNERATEERRRERHNES
MIRABEETRENER - RS TE BB REI
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MANAGE

Milk Yield

The milk yield of each milkable cow is affected by a number of factors,
such as the number of the cow’s lactation, breed, comfort level, health
condition, genetics and feed mix. Under effective herd management,
the AMY of milkable cows was 12.3 tons per head on average, and the
total milk yield was 1,152 thousand tons during the Reporting Period,
representing a yoy increase of 56.9%.

Quality of Raw Milk

Modern Dairy ensured the quality management and control were
scientifically controllable and adhered to the principle of high starting
point, high positioning and high standard, keeping consumers informed
with quantitative data of milk. All fresh raw milk is produced from our
self-run farms. Every procedure in the production of raw milk, e.g.
milking, refrigeration and transportation, was completed with monitoring
measures and the strictest global standards, therefore ensuring the quality
of raw milk.

MENT DISCUSSION AND ANALYSIS
THEWRESH

ENE

MEMENESIZERZMTE  EHhEENFH
WELRR X - MTE - AESTERE  @EEBR - EHE
MEAHGEES -EARNBHEEET - RAERBA
M BPISRERILFNFEETHEER12.3
WE - EHEEE115.280 0 RLER56.9% °

RpEE

BRUERREEBEEMEBNE  BRSEH 5
EfL - BRE BANRENECNBIBRBEEE
BB TELEERNBEBRES - ROED -
HLRER EEBRREROBEEIZEEBET T
B WARREEBWREERENEE -

BARFERE MEMEERE
Standard of the Number of Somatic Cell Standard of the Number of Microorganism
No. of soma/1 ml cfu/1 ml
BmREE, 2Tt EESigpEIvaE S
600,000 2,000,000
500,000 500,000
400,000 400,000
300,000 300,000
200,000 200,000
100,000 100,000
- . O
BHE ®EE PEl BRME ®EB= HE
Modern European China Modern European China
Dairy Union Dairy Union

The standard of the number of somatic cell per 1 milliliter (ml) of raw
milk is no more than 600 thousand cells according to the PRC relevant
guidelines, 400 thousand cells per 1 ml in the European Union, and
less than 150 thousand cells per 1 ml in Modern Dairy. The standard of
Modern Dairy is even more stringent than those of the PRC and European
Union.

ERNFHEARSESREE AR RAMESE
FRBIZEATZRE0ENRE  EREREFI1Z2ATE
RA0EE - BRBENZERB1=2ALRI158E -
LEBIR AR B EE B ERE -
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MANAGEMENT DISCUSSION AND ANALYSIS
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With respect to the number of microorganism, the standard of the
European Union is no more than 100 thousand colony-forming unit (cfu)
per 1 ml of raw milk, and that of the PRC is no more than 2 million cfu
per 1 ml, and that of Modern Dairy is less than 10 thousand cfu per 1 ml
of raw milk.

Environmental Protection and Epidemic Prevention

The Group actively fulfills its social responsibilities. The Group
continuously improves on various aspects, such as product quality, dairy
cow disease control and environmentally friendly production, to maximize
social benefits. The Company’s various milk quality indicators are better
than the EU standards. Food safety indicators are set in the raw milk
production process, and the whole process is strictly monitored to ensure
that the raw milk quality meets the standards. The Group and Mengniu
have enhanced cooperation in product testing, unified inspection
standards and processes, and improved testing efficiency and product
quality. The Group strictly complies with relevant laws and regulations for
epidemic prevention management, conducts health rating management
for dairy cows, cautiously controls the environment of farms, refines the
management of entry and exit of farms, provides epidemic prevention
and protection in production areas, and establishes quarantine and health
check plans for dairy cows, so as to ensure the health of dairy cows.

Based on resource recycling, the Group has built a green recycling
industrial chain of “forage planting — cow breeding — fertilizer treatment
— biogas power generation — fertilizer back to the field”. Each farm
is equipped with large-scale biogas power generation facilities and
comprehensive utilization facilities for biogas fertilizer, which absorbs,
digests and environmentally treats the manure. For sustainable
development, the Group will continue to implement high-standard
environmental protection policies and implement rigorous epidemic
prevention measures in our farms.

In the first half of 2022, the overall operation of the Group was basically
not affected by the COVID-19 pandemic. Our farms, in general, have
piled up sufficient feed inventory level, which is enough to feed cows
for 20-30 days, and inventories can also be deployed in the case of
emergencies. In addition, most of our farms are adjacent to the raw
milk processing factories of our downstream customers, which can
delivery milk directly to the relevant factories, and can greatly ensure
the quality of raw milk. As a product promoted by the state, milk enjoys
the convenience of green channels. The Ministry of Agriculture and the
Ministry of Transportation of the PRC both guarantee the transportation
of green agricultural products.
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MANAGEMENT DISCUSSION AND ANALYSIS

Carbon Dioxide Peaking & Neutrality Project

In order to proactively respond to our country’s goal of “Carbon Peaking
by 2030 and Carbon Neutrality by 2060”, the Company, together with
the internationally renowned Boston Consulting Group, officially launched
the dual-carbon project and fully paved the Group’s road to carbon
reduction and green development on 10 December 2021. At present, the
Company has achieved the first stage of the carbon reduction strategy:
the carbon emission data stock-taking. After analysis conducted by
professional institutions, the carbon emission intensity of Modern Dairy is
far lower than the industry average level compared with other domestic
dairy operators covered in the representative domestic carbon footprint
database, and playing a leading role in the industry.

ASSOCIATE FACTORIES

Benefiting from the reform in marketing models, the branded milk
business through the operation of downstream associate factories with
Mengniu continued to record profits. Leveraging on Mengniu’s mature
market strategy and channel advantages, the “Modern Farming” branded
milk developed the full line of products with the positioning that “healthy
cows produce quality milk”. The COVID-19 pandemic has prompted
consumers’ willingness in choosing more secured and better-quality
milk for daily consumption. Relying on Mengniu’s successful marketing
strategy, rebranding of “Modern Farming” and adoption of differentiated
marketing strategies, it focuses on the blue ocean market in domestic
third and fourth-tier cities. The associate factories are expected to keep
contributing to the Group's financial performance.

MAJOR AWARDS AND ACHIEVEMENTS

During the Reporting Period, the Group was awarded and obtained the
following achievements:

THEFWRR S H

#E g

AEHEERRFN2030F At EIE - 20604 A
WRAFIBE > RQAFR20219F128108 © #EFEH
BAAETEZRAAR  EXZHEREE - 28
ABAEERRECERZE - X2F BRIEIEF
R ERE S —E MR ERE - &
BEERESN  BRRENREEEEBIRRE
MR ETBEEFRENEANEMBUSHELRE
RITEFIKRTE - BEREL °

XBERNEHRANEN  AREARFAEN TN
iR S TS ERBAN - BARTRANT
SRECRERY  [RABE]IRERDHATFFER
ENINEMETEERGMD - RIEREEES
FTREEMEMEREN  REEHFHTIHETH
FHOHE o RTINS RS - BRIHRAM
Elmhg  WAZRLHHERE  TRERN= - O
WHHERTS - RHBETIREHERAEERT
KEAFEERR

EERENHKE

RARTEIRIE - ANEBEUSIA T 238 R FREK

o In January, Modern Dairy completed the carbon emission survey and passed the greenhouse gas emission verification
conducted by China Classification Society Certification Co., Ltd. in accordance with the 1ISO14064-1:2018 standards.

o 1A BRMETAREE  UBATEMATEEREFRQTKIRISO14064-1:2018F EETHREREBIHNER

& o
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MANAGEMENT DISCUSSION AND ANALYSIS
EHRBRR S H

o In February, Modern Dairy was awarded the Triple A Country Awards by The Asset Magazine for the first time, both domestic
and overseas financing were carried out at the same time, and the scale, quality and efficiency were significantly improved.

o 2 BRHBEEEMB)MSSABRRE AR RELRER  RREEXEBERTT -

o In April, Modern Dairy was awarded the Gold Prize of Monde Selection for the ninth consecutive year, symbolizing that our
premium quality branded milk was widely recognized by all sectors of the society.

o 4R BRHEERIFRECARMPENEAESR  BRERMREENRENEZESHERRNEE

MODERN FARMING

BB

AWARD AWARD AWARD AWARD AWARD AWARD AWARD AWARD AWARID:

@ GOLD GOLD GOLD GOLD GOLD GOLD GOLD GOLD GOLD
r r 4 4 4 4 r 4 4

e In April, Modern Dairy officially joined the United Nations Global Compact (UNGC).

o 48 : BRMEENIMARS B2 RRLOBRUNGC) -

o In June, Modern Dairy was again assigned a “BBB” investment grade rating by Standard & Poor’s, with a stable outlook.
Modern Dairy became the first dairy farming company in the world having been assigned an international credit rating of
investment grade. This fully affirms the recognition received by the Company for China’s large-scale farming model from
international credit rating agencies. Such grading established a positive image for the industry in the international capital
market.

o 6 BAKEBAESELTRTREMBBBHA  FRRERRTE - BRUEEREFEREGERERATRA/RER
I EERE - ERDDNEBTHRERATARBEARRA N EZMBERE(CRERANET - SERERRELRT S
BT RIFVR
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MANAGEMENT DISCUSSION AND ANALYSIS

EHEFRRSh
FINANCIAL OVERVIEW BB
Sales Revenue HEWA
Business Analysis X b

The following table sets forth the details of the consolidated revenue TR &HIH EERAR A G AR ¢
during the Reporting Period:

Six months ended 30 June

HZE6A30BLAEA
2022 2021
20224 20214
RMB’000 RMB’000
ARBT AREFTT
(unaudited) (unaudited)
(REBEX) (REEEZ)
Raw milk business [REHT 57 4,858,036 3,179,719
Feeds sales business FIRHHE X5 774,090 -
Consolidated revenue & A 5,632,126 3,179,719

During the Reporting Period, the Group recorded sales revenue  RARERIR - NEFRFHEWAARES,632.1
of RMBS5,632.1 million (2021: RMB3,179.7 million), representing B &L (20214 : AR¥3,179.768&7T) * ALY
a yoy increase of 77.1%. Among which, the sales revenue of raw  £77.1% o B[RRI E W AZEARE4,858.08
milk amounted to RMB4,858.0 million (2021: RMB3,179.7 million), &7 (2021F : AR¥3,179.7688 L) ' ALE R
representing a yoy increase of 52.8%; and the sales revenue of the feeds  52.8% : FIKEIHE X BRFHEWRAARK 77418
sales business amounted to RMB774.1 million (2021: nil). The significant 7T (20214 : ) - IR E W A SRS KIBIE K -
increase in sales revenue during the period was mainly attributable to the T ERAEBMEARBNHEERE © UEBAEFK
increase in the sales volume of the Group’s existing raw milk business = REIB & FrIg M sIR S EEB S TR -
and the contribution of the newly added feeds sales business after the

acquisition of Fuyuan International last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMRR S

Raw Milk Business

The following table sets forth the details of sales revenue, sales volume
and average selling price (“ASP") of raw milk for the Reporting Period
indicated:

ERETUES S

TRV ATIRERBEIRBDNOHEELA - HE
ENTFHEERFE

2022 2021
(unaudited) (unaudited)
2022 20214
(REEER) CREEER)

Sales Sales Sales Sales
revenue volume ASP revenue volume ASP
SHEWA HEE FHEE HERKA HEE THER
RMB'000 tons RMB/kg RMB'000 tons RMB/kg
AR,/ ARET/
ARBTTT ] DT ARETT i NI
Raw milk R 4,858,036 1,135,080 4.28 3,179,719 724,564 4.39

The total revenue from the sales of raw milk increased by 52.8% yoy
to RMB4,858.0 million during the Reporting Period (2021: RMB3,179.7
million). The increase was mainly due to an increase in the sales volume
of raw milk.

ASP of raw milk declined by 2.5% yoy to RMB4.28/kg during the
Reporting Period (2021: RMB4.39/kg). This was mainly caused by the fact
that most of the acquired farms were located in the northern regions
where milk prices were lower than those in the southern regions, which
leads to the change in the yoy regional sales volume shares; and the slight
decrease in milk prices due to the weak consumption in the first half of
the year caused by the epidemic.

Total sales volume of raw milk increased by 56.7% yoy to approximately
1.135 million tons during the Reporting Period (2021: 725 thousand
tons), mainly due to the rise in AMY per milkable cow and the
contribution of sales volume of raw milk from newly acquired farms.

Feeds Sales Business

The Group commenced the business of sales of feeds along with the
acquisition of Fuyuan International in November 2021. During the
Reporting Period, the feeds sales business recorded a sales revenue of
RMB774.1 million, a gross profit of RMB90.9 million and a gross profit
margin of 11.7%, maintaining good profitability. The feeds sales business
will continue to contribute profits to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEWRESH

Cost of Sales SHEKA

The Group's cost of sales consisted of cost of raw milk and feeds sales.  ZN£E ] §i5 & Ak 725 6 15 JR FH 0 3% 75 0GR R 65 Ak AR o
The following table sets forth the breakdown of the cost of sales of our T 3% 71| 2N 5 [ 2 fp 1A BT 7 T 3 HA ) 9 85 45 Ak AR PR

products during the Reporting Period: i
Six months ended 30 June
HZ6H30HIEAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR®T T AREF T
(unaudited) (unaudited)
(REBEX) (REEER)
Raw milk business [GEEYUES 3,294,136 1,998,122
Feeds sales business EARHEH & T 683,167 -
Total cost of sales AR HERAN 3,977,303 1,998,122
Raw Milk Business GREYES S

The following table sets forth the breakdown of the cost of sales of the ~ TERBEJIARE@MPAFTRERBEANER DHEBHE
raw milk business during the Reporting Period: FCZNERAR

Six months ended 30 June

HZE6A30HIEAMEA
2022 2021
(unaudited) (unaudited)
20224 20214
(RBER) (CREEER)
RMB’000 % RMB’000 %
AR¥TR Botk ARBF T Bt
Direct materials HEME 2,628,359 79.8% 1,554,745 77.8%
Labor cost BTA 222,779 6.7% 135,970 6.8%
Utilities NAEEER 91,764 2.8% 59,510 3.0%
Depreciation of property, mE  BELRSEBENE
plant and equipment 148,016 4.5% 111,238 5.6%
Other costs of farms BHSEMRES 203,218 6.2% 136,659 6.8%
Total At 3,294,136 100.0% 1,998,122 100.0%

During the Reporting Period, direct materials (mainly forage) cost of ~RA[ERMAM - PEBENEEM (T BEAFE
the dairy farming business amounted to RMB2,628.4 million (2021: ®HEAA AR 2,628 4F5EL(2021F : ARME
RMB1,554.7 million), representing a yoy growth of 69.1%, mainly due  1,554.7A&7T) * [AIIERE9.1% * TERAMTL
to the increase in the number of lactating cows and the increase of feed 4R R1E K A K& fAEHB R H) EFRFTFEL -

prices.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEHRBRRRSH

Since the beginning of 2022, the international situation has been
complicated and grim, and the world economic growth has been
slowing down. The feed prices have significantly increased, globally
and domestically, as the frequent and scattered outbreaks of domestic
pandemic have caused a serious impact on the stable operation of the
economy. The Group implemented various measures to enhance and
streamline the procurement process so as to reduce purchasing costs. The
Company has lowered operating costs through improving the formula,
adjusting the feed mix, enhancing the health of cows, raising AMY per
milkable cow, broadening sources of income and reducing expenditure.
During the Reporting Period, the Group kept the average unit cost of raw
milk (“UCM") at RMB2.90/kg (2021: RMB2.76/kg). Both average UCM
and rate of increase were lower than the industry level. Out of which,
the average feed cost of raw milk amounted to RMB2.26/kg (2021:
RMB2.09/kg), representing a yoy increase of RMB0.17/kg, mainly due to
the increase in feed prices.

Gross Profit and Profitability

The following table sets forth the breakdown of gross profit and gross
profit margin of our business during the Reporting Period:

2022F FHAR - BEIBRFBEHRRE - R
RIGRESAE BRRBSHHE  BEEEE
BITERTREFE BRI EAREBHRABLEA -
REBZHEIYE - MaME(CRERR  RERE
AR BRE RS - ARANERE  HEIR
FHERBEMSBENFHFHFLERZ - BRER
PRAKBE AR - RANEREM - AEBRE T
HEMRARARE2.907T,/ AT (2021F « AR
2767, RFF)  FHEMBRA K ERIEESER
TEKF - ERERPEARKAFISAEARE2.26
T/ AT (20214 : AR¥2.097T,/ Af) @ RiE
MAREEO0NTIL/ RfF » TEAEHE LR »

ERRERIRE

TSR 51 A S A P 7 BE 3 A P O B ) K B 6 2 B
i

Six months ended 30 June

BZ6H3081L<EA
2022 2021
(unaudited) (unaudited)
2022 20214
(REBER) (REER)
Gross profit Gross profit
Gross profit margin  Gross profit margin
EA ERE EA Ef=
RMB’000 RMB’000
AR T ARET T
Raw milk business [RE T 1,563,900 32.2% 1,181,597 37.2%
Feeds sales business ERHEE XS 90,923 11.7%  N/ATEMA N/AT~iE A

The Company'’s financial performance is highly correlated with market
prices and costs of raw milk and also affected by the milk yield of each
milkable cow. In general, when milk prices increase, the Company’s
profitability will increase correspondingly under normal operation
condition. When milk yield improves, the UCM will correspondingly
decrease relatively.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, gross profit of the Group’s raw milk
business amounted to RMB1,563.9 million (2021: RMB1,181.6 million),
representing an increase of 32.4% yoy, which was mainly due to the
increase in sales volume of raw milk. Gross profit margin of the Group’s
raw milk business stood at 32.2% (2021: 37.2%), representing a yoy
drop of 5.0 ppt. The gross profit of the Group’s feeds sales business was
RMB90.9 million, with a gross profit margin of 11.7%, showing relatively
good profitability.

Losses Arising from Changes in the Dairy Cow Fair Value
Less Costs to Sell of Dairy Cows

As at 30 June 2022, the biological assets of the Group were valued at
RMB10,260.3 million (as at 31 December 2021: RMB9,404.9 million)
by an independent qualified professional valuer, Jones Lang LaSalle
Corporate Appraisal and Advisory Limited. Losses arising from changes
in the dairy cow fair value less costs to sell of dairy cows were RMB337.6
million (2021: RMB405.8 million) for the Reporting Period, representing
a yoy decrease of 16.8%, mainly due to the increase in the number of
reserved heifers.

Gains Arising from Initial Recognition at Fair Value Less
Cost of Sales at the Point of Raw Milk Harvest

During the Reporting Period, gains arising from initial recognition at
fair value less cost of sales at the point of raw milk harvest increased by
33.5% yoy to RMB1,479.2 million (2021: RMB1,108.0 million), mainly
due to the increase in the sales volume of raw milk.

International Financial Reporting Standards (IFRS) requires that raw milk
harvested should be initially measured at fair value less cost of sales, and
the difference between the fair value less cost of sales and the actual
costs incurred should be charged to profit or loss.

OTHER INCOME

During the Reporting Period, other income amounted to RMB81.2 million
(2021: RMB53.4 million), mainly consisted of government subsidies and
interest income. Government subsidies mainly consisted of subsidies for
agricultural projects and subsidies for the operations of the Group.

THBFWRR S H

RAERPE  NEBRENEBNEFNABARE
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MANAGEMENT DISCUSSION AND ANALYSIS
THEFRR S

OPERATING EXPENSES

Selling and distribution costs HE R ERE
Administrative expenses TR
Total operating expenses AR G

During the Reporting Period, the overall operating expenses of the Group
amounted to approximately RMB484.0 million (2021: RMB235.3 million).
The analysis is set forth as follows:

e Selling and Distribution Costs

The analysis of the selling and distribution costs is set forth below:

Transportation costs and others E B K HAM
Taxes and surcharges i KRB
Total selling and distribution costs HE R HEMZ A

Selling and distribution costs mainly consisted of transportation costs
for sales of raw milk and feeds. During the Reporting Period, the
Group recorded selling and distribution costs of RMB165.6 million
(2021: RMB80.6 million), which increased by RMB85.0 million
yoy, representing a significant yoy increase of 105.4%. This was
mainly due to the increase in the sales volume of raw milk, and the
selling costs arising from the business of sales of feeds the Group
commenced along with the acquisition of Fuyuan International.
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RERX

Six months ended 30 June

EZE6H30HLLAEA
2022 2021
20224 20214
RMB’000 RMB’'000
AR¥T T AREFTT
(unaudited) (unaudited)
(REEXR) (K& EZ)
165,577 80,630
318,438 154,622
484,015 235,252

RAERAR  AEBNBRELCLATIHNAARE
48408 &7L(2021F : AR¥2353HET) - O
m

HERDHAX
HERDHAZ AT :

Six months ended 30 June

HZE6H30HILAEA
2022 2021
2022 20214
RMB’000 RMB’000
AR®T ARETT
(unaudited) (unaudited)
(REEER) (REER)
157,784 78,832
7,793 1,798
165,577 80,630

HERDHAT EZBEFRENESE REFF
EMEBHERA - NAERBM - NEESRGHE
ENDHEAYAARK165.6E8T(20214F ¢
AR¥ES0.6EET) ' FLLEMARESS.0EE
TC o RIRER105.4%  TEARFREHTEES
MR URASEZEKRKREERERES 2
IR E XS ROEEBAMEK -



MANAGEMENT DISCUSSION AND ANALYSIS

e Administrative Expenses

Administrative expenses mainly consisted of remuneration of
management staff (including equity-based restricted share award
expenses) and depreciation of office buildings, staff quarters and
facilities. During the Reporting Period, the administrative expenses
of the Group were RMB318.4 million (2021: RMB154.6 million),
which increased by RMB163.8 million, which was mainly due to the
increase in management remuneration and other daily administrative
expenses due to the expansion of the Group’s business scale and
the corresponding increase in the number of employees.

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT

THBFWRR S H

TR

THRAZETERREEASTM(EUARELE
RRFIEREEBAS) RRAE BIGFS
HEREITES - RAERBRAM - NEBERET
BASZAARE31848EILQ021F : AR
1546887 F IMARK163.85&E L T2
HRBEERNEEERAENEX  HEEIA
HEREFESEEABTMEREMBABITHRE
B RATE -

RMEEHEERE NEERE » MRE

LOSS MODEL, NET OF REVERSAL =]
Six months ended 30 June
HZEZ6H308 AR
2022 2021
20224 20214
RMB’000 RMB’'000
ARETR AREETTT
(unaudited) (unaudited)
(REER) (REEEZ)
Impairment losses recognised in respect of: BT F EER AR EEE
Trade receivables JEUE SR 956 =
Other receivables H Ath pE U GRIE 25 64
981 64
OTHER GAINS AND LOSSES, NET Hibz RSB FEHE

During the Reporting Period, the Group recorded a net loss arising from
other gains and losses of RMB225.4 million (2021: net loss of RMB9.9
million). Other gains and losses mainly consisted of net foreign exchange
gain or loss and fair value gain/loss on derivative financial instruments.

RAERARE - NEBSESHEblERBEMELS
HREIBAARE 2254880214  FHEA
REE9oHE ) » Htb S REIEE EBEIEINEIR
REEFE  TESRTAMAFAEWKSS EIE -
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MANAGEMENT DISCUSSION AND ANALYSIS

THBRER 2 H

The breakdown of other gains and losses is as follow:

Other gains and losses, net:
Net foreign exchange loss/(gain)

Loss on disposal of property, plant and

equipment, net

Fair value (gain)/loss on derivative financial

instruments:

Foreign currency forward contracts

Foreign currency option contracts

Capped and floored cross currency swap
Fair value gain on structured deposits

Others

FINANCE COSTS

During the Reporting Period, finance costs amounted to RMB153.8
million (2021: RMB91.4 million), representing a yoy increase of 68.3%,
mainly due to the increase of the financing scale.

PROFIT FOR THE PERIOD ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY

During the Reporting Period, the profit attributable to owners of the
Company amounted to RMB507.7 million (2021: RMB496.7 million),
representing a slightly yoy increase of 2.2%.

During the Reporting Period, basic earnings per share was approximately

RMB6.46 cents (2021: RMB7.13 cents). Diluted earnings per share was
approximately RMB6.45 cents (2021: RMB7.12 cents).

CHINA MODERN DAIRY HOLDINGS LTD.
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Six months ended 30 June

HZE=6H308IEAEA
2022 2021
20224 20214
RMB’000 RMB’'000
ARET AREET T
(unaudited) (unaudited)
(REEZ) (REEEZ)
228,545 (23,754)
155 4,611
(1,416) 1,956
(27,785) 27,812
27,112 -
(2,377) (754)
1,175 -
225,409 9,871
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group's total equity as at 30 June 2022 was RMB11,529.4 million
(as at 31 December 2021: RMB11,114.7 million). As at 30 June 2022, the
Group's net gearing ratio (calculated on the basis of the amount of total
interest-bearing borrowings less cash and deposit assets as a percentage
of the total equity) was 66.4% (as at 31 December 2021: 56.1%),
representing a lift of 10.3 ppt as compared with that as at 31 December
2021.

As at 30 June 2022, the Group’s available and unutilized credit facilities
amounted to approximately RMB5,377.3 million (as at 31 December
2021: RMB5,618.0 million). Having considered (i) forecast cash flow from
operating activities of continuing operation; and (ii) existing financial
resources and gearing level of the Group, the Directors believe that the
Group's financial resources are sufficient to meet its debt repayment, day-
to-day operations as well as contracted capital expenditures as at 30 June
2022.

Operating Activities

During the Reporting Period, the Group's net cash inflow generated from
operating activities amounted to RMB1,282.2 million (2021: RMB1,464.9
million), which decreased by RMB182.7 million yoy.

Investing Activities

During the Reporting Period, the Group’s net cash outflow from investing
activities amounted to RMB1,841.5 million (2021: net cash outflow of
RMB825.6 million), which is increased by RMB1,015.9 million yoy, mainly
due to the increase of the breeding cost in biological assets along with
the growth of herd scale and the increase in payment of consideration in
relation to the equity acquisition.

Financing Activities

During the Reporting Period, the Group's net cash inflow generated from
financing activities amounted to RMB1,059.1 million (2021: net cash
inflow of RMB399.9 million), which is increased by RMB659.2 million yoy,
mainly due to the increase of the financing scale.
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MANAGEMENT DISCUSSION AND ANALYSIS

THBRER 2 H

Interest-bearing Borrowings

As at 30 June 2022, the total interest-bearing borrowings amounted to
RMB10,496.8 million (as at 31 December 2021: RMBS8,494.7 million),
representing a yoy increase of 23.6%.

Borrowings

Bank borrowings
Other borrowings
Long term bonds

Carrying value repayable:
Within one year

Between one and two years
Between two and five years
Over five years

R
RITH
Hit
=3

oh TF OF
S e g

S
/

PEE B RREE -
—FUAR
—EMFN
MERFN
RFERE

The following sets forth an analysis of the respective borrowings:

Bank Borrowings

The interest rate of the bank borrowings as at 30 June 2022 ranged
from 1.90% to 8.16% (as at 31 December 2021: 1.50% to 4.57%) per

annum.

CHINA MODERN DAIRY HOLDINGS LTD.
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BEEX

MN2022%6HA30R ' AEE:

i —

RBER/ARK

10,496 8B &L (R2021F12831H : 8,494.76 &

7)) AER23.6% °

As at
30 June 31 December
2022 2021
2022%F 20214
6A30H 12HA31H
RMB’000 RMB’'000
AR®T T AREET T
(unaudited) (audited)
(REER) (EEZ)
6,955,520 4,666,016
179,022 637,004
3,362,260 3,191,719
10,496,802 8,494,739
4,185,077 2,846,348
1,279,678 1,252,000
4,431,870 4,326,143
600,177 70,248
10,496,802 8,494,739
BEERAWMT -
RITHER

R2022F6 4308 @ SRITEZMFFENF1.90%=
8.16% (7A2021512A31H : 1.50% % 4.57%) °



MANAGEMENT DISCUSSION AND ANALYSIS
TEHEHWR S H

The table below sets forth our short-term and long-term bank borrowings TR FIE R AR B HiR) S B & R ERIRITIE 2
as at the end of the period indicated:

As at
i
30 June 31 December
2022 2021
20224 202148
6H30H 12H31H
RMB’'000 RMB’000
AR%T T ARKETTT
(unaudited) (audited)
(REEER) (B&E%)
Carrying amount repayable: EEZEREE
Within one year —F AR 4,139,262 2,380,683
Between one and two years —ZMFNR 1,268,678 1,234,489
Between two and five years MERFENR 947,403 980,596
Over five years HEMUE 600,177 70,248
6,955,520 4,666,016
Bank borrowings are denominated in the following currencies: RITERFUA TS B EE -
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’'000 RMB’000
AR®T ARETT
(unaudited) (audited)
(REEER) (EE=Z)
us$ ETT 1,246,419 1,327,048
RMB AR 5,709,101 3,338,968
6,955,520 4,666,016
The bank borrowings comprised: RITERBIE
30 June 31 December
2022 2021
20224 20214F
6H30H 12H31H
RMB’000 RMB’000
AR%T T ARKETT
(unaudited) (audited)
(REEER) (BEZ)
Fixed-rate borrowings EBEK 5,267,794 2,971,548
Variable-rate borrowings FEER 1,687,726 1,694,468
6,955,520 4,666,016
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MANAGEMENT DISCUSSION AND ANALYSIS

THBRER 2 H

e  Other borrowings

The interest rate of other borrowings as at 30 June 2022 ranged
from 3.59% to 12.00% (as at 31 December 2021: 3.85% to

12.00%) per annum.

The table below sets forth the short-term and long-term other

borrowings as at the end of the period indicated:

Carrying amounts repayable: EEZREE
Within one year —F LA
Between one to two years —FERFA
Between two to five years MEZRFNRN

e Long term bonds
Carrying amounts repayable: EEEREE :
Within one year —FUR
Between two to five years MEERFN

The long term bonds above refer to bonds issued by the Company
in 2021 at nominal amount of US$500 million, 2.125% bonds
due 2026 (the “Bonds”) with a credit rating of “BBB”, being an
investment grade assigned by Standard & Poor’s. The listing of, and

dealing in, the Bonds were effective from 15 July 2021.

CHINA MODERN DAIRY HOLDINGS LTD.
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3.59%%12.00% (72021412 A31H : 3.85%

Z12.00%) ©

e IR )
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REES

30 June 31 December
2022 2021
20224 20214
6H30H 12HA31H
RMB’000 RMB’'000
AR®T AREFTT
(unaudited) (audited)
(REEXK) (BER)
12,736 433,676
11,000 17,511
155,286 185,817
179,022 637,004

30 June 31 December
2022 2021
20224 20214F
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARKETFTT
(unaudited) (audited)
(REBEXK) (Bez=z)
33,079 31,989
3,329,181 3,159,730
3,362,260 3,191,719

LT RBESFZEARTNR2021FET |
EASEEIT ZB852.125%  H2026F 55
MES((EH]) - FEHEFHN ETNMRZER
2021 F 7R 15HBAN - REEHFEZELR
EAFREIBBBIERE AR »



MANAGEMENT DISCUSSION AND ANALYSIS

The offer price of the Bonds was 99.717% of the principal amount.
The Bonds bear interest with effect from 14 July 2021 (inclusive),
payable semi-annually in arrears. The proceeds from the issue of the
Bonds has be used for refinancing and general corporate purposes.

Further details of the Bonds are also set out in Note 20 to the
financial statements.

GROUP STRUCTURE

Save as disclosed in this report, during the Reporting Period, there was no
material change in the structure of the Group.

CAPITAL STRUCTURE

As at 30 June 2022, the number of issued ordinary shares of the
Company was 7,915,662,048 shares.

CONTINGENT LIABILITIES AND PLEDGE OF ASSETS

As at 30 June 2022, no buildings or equipment of the Company (as
at 31 December 2021: nil) were pledged as security for the Group’s
borrowings.

Modern Farming (Group) Co., Ltd. (a subsidiary of the Company)
("Modern Farming”) acquired 80% equity interests in Datong Yilei
Second Animal Husbandry Co., Ltd. (“Yilei”) on 6 May 2022. Yilei
has been the respondent of an arbitration proceeding. The claimant
accused that Yilei failed to supply goods to it in accordance with the
terms of contract and the claimed compensation was approximately
RMB43,313,000. Provisions of RMB4,573,000 was recognised under
other liabilities in respect of this ongoing arbitration at the date of
acquisition.

As at 30 June 2022, biological assets with carrying value of RMB910.7
million (as at 31 December 2021: RMB770.4 million), time deposits of
RMB129.2 million (as at 31 December 2021: RMB127.0 million), trade
receivables of RMB8.24 million (as at 31 December 2021: RMB7.25
million) and properties of RMB68.5 million (as at 31 December 2021:
RMB112.1 million) were pledged to secure the Group's borrowings.

Saved as disclosed above, the Group did not have any significant
contingent liabilities as at 30 June 2022.

THBFWRR S H
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MANAGEMENT DISCUSSION AND ANALYSIS
EEHRBRRRSH

CAPITAL COMMITMENTS

As at 30 June 2022, the Group had capital commitments of RMB264.4
million relating to acquisition of property, plant and equipment (as at 31
December 2021: RMB244.5 million).

MATERIAL ACQUISITIONS AND DISPOSALS

Acquisition of Aiyangniu Technology

The acquisition of 75% equity interest in Inner Mongolia Aiyangniu
Technology Co., Ltd. (“Aiyangniu Technology”) has been approved
at the extraordinary general meeting of the Company held on 8 June
2022. Aiyangniu Technology is principally engaged in the operation of
animal husbandry e-commerce platform, animal husbandry service cloud
platform, animal husbandry service business, sale of feedstuffs, additives
and veterinary medicine, and trade consulting of agricultural and livestock
products in the PRC. The Group believes that the acquisition of Aiyangniu
Technology can further leverage the industrial chain synergy advantages
of the Group as a leading dairy enterprise, and provide services such
as digital technology, supply chain finance, breeding technology and
other services through the ecological sharing platform to upstream and
downstream customers, enhancing the Group’s profitability.

Entry into an Entity Incorporation Agreement with Rixin
Investment

On 22 June 2022, Modern Farming and Inner Mongolia Rixin Investment
(Group) Co., Ltd. (“Rixin Investment”) entered into an agreement
to establish a company for investment in the new dairy farms in Inner
Mongolia of the PRC. The shareholding of the company is held as to
51% by Modern Farming and 49% by Rixin Investment. The registered
capital of the company is RMB1 billion and each of Modern Farming
and Rixin Investment commits to contribute RMB510,000,000 and
RMB490,000,000, respectively, in the capital of the company.

With the support of the PRC government and favourable national policies,
setting up dairy farms by investing in such kind of company could
reduce short term capital expenditure and improve the cash flow of the
Company, and the contribution of extra herd size thereafter will further
strengthen the Group's position in the dairy farming industry in the PRC
and enhance the Group’s competitiveness in terms of economies of
scale, product quality and pricing of fresh raw milk. Since it is agreed that
Mengniu Group will purchase the qualified raw milk from the company’s
invested new dairy farms, the proceeds from the sales of raw milk will
have positive contribution on the Group’s revenue and profitability.

For details of entry into the agreement, please refer to the announcement

of the Company dated 22 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS

Saved as disclosed elsewhere in this report, the Group had no significant
investments during the Reporting Period.

PLANS FOR MATERIAL INVESTMENTS OR CAPITAL

Saved as disclosed elsewhere in this report, the Group does not have any
concrete plans for material investments and capital assets.

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT
TO THE LISTING RULES

Save as otherwise disclosed in this report, our Directors have confirmed
that, as of 30 June 2022, there were no circumstances that would give
rise to a disclosure requirement under Rules 13.13 to 13.19 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in this report, no other material events
occurred after the end of the Reporting Period and up to the date of this
report.

FINANCIAL MANAGEMENT POLICIES

The Group will continue to closely monitor its financial risks so as to
safeguard the interests of the shareholders of the Company. The Group
applies its cash flows generated from operations and bank loans to meet
its operational and investment needs.

Except for the debts (including bank borrowings and bonds) that are
denominated in currencies other than Renminbi, the Group’s management
considers that the Group has limited foreign currency exposure in respect
of its operations since its operations are mainly conducted in Mainland
China. Sales and purchases are mainly denominated in Renminbi, and
the foreign currency risks associated with refined feeds and farm facilities
are not material. Taking into account of the foreign currency exchange
and interest rate risk related to its borrowings, the Group cautiously uses
derivative contracts to hedge against its exposure to foreign currency and
interest rate risks. The management strictly complies with the relevant
hedging policy, reviews and assesses relevant risks from time to time, and
takes necessary measures when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEHRBRRRSH

HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

The Group had 7,876 employees in Mainland China and Hong Kong as
at 30 June 2022 (as at 30 June 2021: 4,421 employees). Total staff costs
(excluding equity-settled share award expenses) for the Reporting Period
were approximately RMB508.4 million (2021: RMB267.6 million).

Employees in Hong Kong are provided with retirement benefits, under
the Mandatory Provident Fund scheme, as well as life insurance and
medical insurance. Employees in Mainland China are provided with
pension insurance, medical insurance, employment injury insurance,
unemployment insurance, maternity insurance and housing fund
contributions in compliance with the requirements of the laws of China.

In 2022, the Group continued the implementation of the frontline
organizational reforms in the farms to upgrade the organization
configuration and enhance organizational capabilities. The Group has
introduced senior management talents, comprehensively improved and
upgraded the salary and performance management system and incentive
plans, reinforced the happiness and welfare scheme for employees and
established a tailor-made leadership behavior evaluation system, aiming
to effectively build the talent career development channels, continuously
optimize employees’ income and career development, provide employees
with competitive salaries, a career development platform with continuous
promotion and provide a variety of ability improvement training. In this
way, we can build an excellent team that is caring, promising and resilient
with high professional ability and strong comprehensive capability,
providing human resources support for the rapid development of the
Group.

SOCIAL RESPONSIBILITY

The Group has been proactively fulfilling its social responsibility and,
guided by the principle that safety and quality come first, proactively
develops and implements modern scientific breeding and feeding know-
how. The Group puts great effort to strike a balance between business
growth and social responsibility, so as to convey the Group’s care and
blessing to all stakeholders.

The Group is committed to improving the quality of its products by
providing consumers with a commitment to provide healthy, safe,
nutritious and high-quality dairy products. Meanwhile, it upholds the
production principle of achieving energy conservation and environmental
protection.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2022

AN ETR K & & %

M2022F6A308 ' AEBRFRALREEESR
7,876%E 8 (FR2021F6 A30R : 4,421%1EE) - I
RERAR - BB TRA (TS URREE MR ) 52
B AARBS08.4BET(2021F - ARK
267.6E 8T °

AEBFEERFMEATERFIRETENEEREHR

RKEMN - TREASRREBERR - REPH
FERERTEAME TIRHEZRE EQF(%IS,@ s aC
BRE - KERR - £ERBREEEA €

AEER2022FFBBERBS —RABESE - It
MERE - RAAMEE N SIERRERAT - 2
HEREFRFWERERBREYEE - BB
TEREEE  EFTHRENTRAFERER
BRBREATBERRBASSTAFEBRLET
WAMBERER  RETRUEERFHINGM A
SEEAHNBERRYE  RHSKCOENET
BIERAEY —XBRE BEN  ZSHHANHE
XREn  HERNBNEFER  RAKERE
BREHRTATE -

HEEF

FEBERBRGERTHEEMS  RELXE2EERENR

A HEAZERERRERMCONBEERRAR
e BNEZREBRLGEE2HMMEFE © &
BEARNERIIAEEEENBEMELR -

AEBBRTRABBEERHERLZE 28EE &
HERILANAR  BARTEREE  ARFRA

)

BIREEIRIRMEERE -



MANAGEMENT DISCUSSION AND ANALYSIS

The Group actively promotes the economic development of communities
where our farms are located and increases the income of local residents.
The Group actively implements the precise poverty alleviation policy,
responds to the call of poverty alleviation, and is devoted to poverty
alleviation within the industry and society. Firstly, the contract of silage
planting was signed with local farmers in farm areas to reduce the impact
of natural disasters on crop harvest. At the same time, to solve the local
employment problem, the Group’s farms provide multiple jobs throughout
the country, effectively alleviating the pressure of surplus rural labor force
and increasing the income of local farmers. The Group also undertakes
social responsibility and promotes local economic development through
measures such as making direct donation of materials and moneys and
paying visits to nursing homes.

The Group's social responsibility efforts have widely spread from dairy
cow breeding, accountable quality, green development to employee
development and social care. The Group has always adhered to the
“people-oriented” concept, and taken the responsibility of promoting
sustainable development of the dairy industry, giving back to the nature
and serving the society.

PROSPECTS

Modern Dairy will continue to implement the “Five-Year Lead Plan” and
focus on the core business. We expect that the dairy herd of the Group
could reach more than 500,000 heads by 2025, with an annual output
of 3.6 million tons of raw milk. We will expand into new business and
develop new profit growth points. We are expanding the market share
of the feed sector, realizing the quality traceability of the whole chain
through equity investments in the digital platforms of “Yunyangniu” and
“Aiyangniu”, building a world-leading dairy cow breeding and breeding
services consortium, and integrating land, forage and resources. We will
improve the layout of the entire industry chain and carry out in-depth
cooperation on the upstream of the dairy industry, so that all upstream
parties in the dairy industry can jointly participate in the development
and, together, form an industrial ecosystem to share development
results, so as to enhance the Group’s core competitiveness and anti-risk
capabilities.

The Group’s upstream dairy farming industry chain layout has been
formed. Driven by demand, favorable policies and technology, the Group
will have a very broad development prospect. In the future, Modern
Dairy will continue to actively undertake the responsibility of revitalizing
national dairy industry and lead the industry towards a sustainable
development model with digital and intelligent innovations, low-carbon
and environmental protection, and will also accelerate its development
through the improvement of the whole industry chain ecology, aiming to
build itself into one of the world’s leading dairy farming group with social
responsibility.
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REPORT OF THE DIRECTORS
EFEERS

The board of directors (the “Directors” or the “Board”) of China
Modern Dairy Holdings Ltd. (the “Company”) would like to present
their interim report together with the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the “Group”)
for six months ended 30 June 2022 (the “Reporting Period”).

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Reporting Period (2021: nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors and
the chief executives of the Company and their respective associates in
the ordinary share of HK$0.1 each in the share capital of the Company
(“Shares”), underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (the
"SFO")) as recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:

Name of Director Nature of interest

ExpS Rty
Mr. SUN Yugang Beneficial owner
HEM LA ERFAA

Mr. ZHU Xiaohui Beneficial owner

KBRS A ERfFAA
Note:

(1)  Based on 7,915,662,048 Shares in issue as at 30 June 2022.
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FREBARKMELERERAR(A2ANESS([E
B EEg)ERRZEPHRE  ERARARAK
HB AR ((EM)EZE202296 308 1E5EA
(B DA R EEZ GRS T HRE o

RHEIRE

EECERATHAERPEEIREMF EHRE
(20214 : &) o

EERFTETHRAERKRS - HER®D
REFNESERAR

M2022F6A308  EFRARAFTEBTHAER
HESBENHBEARARRRAF ZREEO. 1B T
REBEIRG ((RE)) - AR HEBEZE(EE
REBEOENEFHRAEGRII(ESERBERK
Bl EXVED) AR ( REHH - MEREES K
HEGHIEIS2EAERRARRFENECMAE
mEARR BB LMETAZESTETELRRIN
PAETFRI((EESFRDENSARRREEBRER S
FIBRAR (BRI ERABT

Number of
Shares and Approximate
underlying percentage of
shares shareholding
R4 R interest®
HERDEE REMYBE DL
6,428,287 0.08%
3,535,593 0.04%

B -

(1)  HEHM20229F6A30HE %#17897,915,662,048/% A% {7 °



INTEREST IN ASSOCIATED CORPORATION

Name of Director

EEgR
Mr. LU Minfang®

Name of associated corporation
HEBEE B
China Mengniu Dairy Company Limited

REPORT OF THE DIRECTORS

RIEECEE RS

EFERE

Number of
shares and
underlying
shares in
associated Approximate
corporation percentage of
RAABEER shareholdings
IR 10 R AEEE interest®
RGEE REMABED L@
21,186,046 0.54%
3,090,357 0.08%
3,411,619 0.09%

E SRR EY RERFIAEARAA]

Mr. ZHANG Ping® China Mengniu Dairy Company Limited
SR EED RERFIAEERAA

Mr. ZHAO Jigjun®™ China Mengniu Dairy Company Limited
AT R AED HERFFEERRAA

Notes:

(1) Mr. LU Minfang, Mr. ZHANG Ping and Mr. ZHAO Jiejun are non-executive
Directors of the Company. Mr. LU Minfang is an executive director and chief
executive officer of China Mengniu Dairy Company Limited (“Mengniu”).
Mr. ZHANG Ping is a chief financial officer of Mengniu. Mr. ZHAO lJiejun is
the assistant vice president and the head of milk sourcing and supply chain
business unit of Mengniu. As at the date of this report, Mengniu holds
56.36% of the issued share capital of the Company.

(2)  Based on 3,954,568,450 shares of Mengniu in issue as at 30 June 2022.

Saved as disclosed above, as at 30 June 2022, none of the Directors
and the chief executives of the Company and their respective associates
had any interests and short positions in the Shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
of the Company required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

B -

(1) EHMEL - RELERBREREYBAARMIE
HITESR - EBREERTRERTAEERARAIR
FDORTEZREH - RYPEEBKFTNEFENT
T o BERELERFIHNIIERIEH TR LM ERE
BEA REAREEH  REFEARFEHTRA
56.36% °
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2022, the interests or short positions of substantial
shareholders, other than the Directors or the chief executives of the
Company and their respective associates, in the Shares, underlying shares
and debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required to be
maintained under Section 336 of the SFO were as follows:

Name of substantial
shareholders Capacity/Nature of interest

FERREHE B ENtE

China Mengniu Dairy Beneficial interest
Company Limited ey
HEIRFFEGRLA
Interest in controlled corporation
(through Future Discovery Limited)

FERRERS

M2022F6A308 + TERR(EEHARAEETT
A B SR BB ARIN AR B 2 H FRE
FE(EERBHF R EEROEXVED) KRG - 1HE8
B REEFTPHEERIEES RS KEFIFE3361KEE
ERELMeERIOAEINT

Percentage of

the Company’s

issued share

capital®

Number of Shares HERATE BT
RBEA BRAEABDE®

1,246,079,369 (L 15.74%

3,214,962,513 (L@ 40.62%

24 )% B #E 25 (3 3B Future Discovery Limited)

Central Huijin Investment Ltd.  Interest in controlled corporation

FRESKEEREEAA (through BOCI Financial Products Limited)

542,053,596 (L) 6.85%
542,053,596 (S) 6.85%

HEGEERR(EBTREESRERERAR)

Interest in controlled corporation

1,500,000 (L) 0.02%

(through Nam Tung (Macao) Investment Limited)
RS EEERCERRFIERETIREGRAR)

Bank of China Limited Interest in controlled corporation

FRERITIRD BRR A A (through BOCI Financial Products Limited)

542,053,596 (L) 6.85%
542,053,596 (S) 6.85%

XEFEEERERTRERSRERBRAR)

Interest in controlled corporation

1,500,000 (L) 0.02%

(through Nam Tung (Macao) Investment Limited)
REtEEER(ERRMEBETRERRAR)

BOC International Holdings Interest in controlled corporation

Limited (through BOCI Financial Products Limited)

542,053,596 (L) 6.85%
542,053,596 (S) 6.85%

FIRBEFIERER QA REHEERR(EBTRERSRERERAA])
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Name of substantial
shareholders

FERREHE

BOCI Financial Products
Limited
PR S RERBRAR

New Hope Dairy Co., Ltd.
MABIERNOBR AT

New Century Ltd.

Liu Chang

GGG Holdings Limited

Notes:

Capacity/Nature of interest

510 REME

Beneficial interest

N9

Y,
EniEn

Interest in controlled corporation
(through GGG Holdings Limited)
7 117 E 4 7 (FE B GGG Holdings Limited)

Interest in controlled corporation
(through GGG Holdings Limited)
6% B 25 (B GGG Holdings Limited)

Interest in controlled corporation
(through GGG Holdings Limited)
7% B 25 (B GGG Holdings Limited)

Beneficial interest
i
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Percentage of
the Company’s
issued share

capital®

Number of Shares AR ARE BT
B EE BARESES
542,053,596 (L) 6.85%
542,053,596 (S) 6.85%
635,345,763 (L) 8.03%
635,345,763 (L) 8.03%
635,345,763 (L) 8.03%
635,345,763 (L) 8.03%

Bt -

(1) Among which up to 613,877,227 shares of the Company have been lent to Q)
BOCI Financial Products Limited pursuant to a securities lending agreement
dated 17 June 2020 entered into between Mengniu as lender and BOCI
Financial Products Limited as borrower. As at 30 June 2022, the number

HA5%613,877, 227 AR E RN EREHSE (F
BERNEFERESREDARAT(EABXK
AN ]S BHAA202056 17 B MER B =E T F

REREMERERAA - K2022F6H308 * &

of Shares that had been lent to BOCI Financial Products has decreased to FHIRER G R E R R B E 2 & £542,053,596
542,053,596. fi% o
(2)  Future Discovery Limited is a subsidiary of Mengniu. (2)  Future Discovery Limited &5 4F BT BB A 7]
(3) Based on 7,915,662,048 Shares in issue as at 30 June 2022. (3) HM2022F6H30HE31THI7,915,662,048/% i (5 °
(4)  (S) Indicates a short position. 4) (SHE#xRE -
(5) (L) Indicates a long position. (5)  (LIBLFE -
Save as disclosed above, the Company had not been notified of any other Bk EX AT &SN - KR2022F 6308 © AA AL

interests or short positions in the shares or underlying shares representing
5% or more of the issued share capital of the Company or as recorded in
the register required to be maintained under Section 336 of the SFO as at

30 June 2022.

THBEMER R A2 EITRAS% A LRI A
BRSO h A R IEE S N B GG FE 336152 E
REENELCMANEMEMERIORR -
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SHARE AWARD SCHEMES

The Company operates a restricted share award scheme which was
adopted by the Company on 9 September 2016 (the “Share Award
Scheme I”). As the total contributed amount of the Share Award Scheme
| has reached its limit in 2017, the Company on 26 March 2018 adopted
a new share award scheme (the “Share Award Scheme II") which shall
remain effective for ten years. The goal of the share award schemes is to
motivate the employees to maximize the value of and share the results
with the Company in order to achieve sustainable development of the
Group.

During the Reporting Period, the number of shares of the Company
granted to selected participants was 52,549,000, of which 7,991,000

shares were granted to the Directors, details of which are as follows:

Unvested as

IR A0 R =t &l

AN BIEEE 201659 A9 R SRANHY IR I MR 17 88
BhErEI (R R B EI) - AR R S84
RBFEER2017FER LR - EAAFR20184F
3A26 B M S — %5 ZENET 2] ([ 3R 17 2 B 5t 2
) - B EEEEIEEITFE - RiDEEE
B ESEREEABARARASERABEKLEARR R
BEDENR USASKEERIHERE -

RERPHE  EETFTER2EENAQRRMDEE
£52,549,000/% © E#H7,991,000lEH R TFESE -
FFIEEYIAT

Unvested as

at 1 January at 30 June

2022 Granted Vested Forfeited 2022

120225 during during during 7A20225F

1A1H  the period the period the period 6H30H

Name of Director EEnE BB HREH HREER MRk CEN-)E
Mr. SUN Yugang BEREE 900,000 4,994,000 900,000 - 4,994,000
Mr. ZHU Xiaohui SREENE S A 700,000 2,997,000 700,000 - 2,997,000
1,600,000 7,991,000 1,600,000 - 7,991,000

Further details of the share award schemes are also set out in Note 22 to
the financial statements.

FOREIGN CURRENCY RISK

The Group’s businesses are principally located in Mainland China and
substantially all transactions are conducted in RMB, except for foreign
currency borrowings and bonds, the payment for offshore professional
services and purchases of feeds, imported machineries and equipments
from overseas.

The fluctuation of the exchange rates of RMB against foreign currencies
could affect the Group's results of operations. However, in the opinion of
the Directors, the foreign currency risk exposure is under management'’s
control.
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CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the Corporate
Governance Code and Corporate Governance Report (“CG Code”) as set
out in Appendix 14 to the Listing Rules. The Company has, throughout
the Reporting Period complied with the code provisions set out in the
CG Code, except for the deviation from code provision C.1.6 which is
explained below.

Code provision C.1.6 of the CG Code provides, among other things,
that non-executive Directors should attend general meetings and
develop a balanced understanding of the views of the shareholders of
the Company. Mr. Lu Minfang, a non-executive Director, was unable
to attend the annual general meeting and extraordinary meeting of the
Company both held on 8 June 2022 due to other business arrangement.

Save as disclosed above, the Board has reviewed the Company’s
corporate governance practices and is satisfied that the Company has
been in compliance with all applicable code provisions of the CG Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBT
SECURITIES

Save as disclosed under the sections headed “Share Award Schemes”
and “Interest in Associated Corporation” above, during the Reporting
Period, the Company or any of its subsidiaries was not a party to any
arrangements whose objects are, or one of whose objects is, to enable
the Directors to acquire benefits by means of the acquisition of Shares in,
or debentures of, the Company or any other body corporate.

Save for those disclosed above, during the Reporting Period, none of the
Directors (including their spouses and children under the age of 18) held
any interests in or was granted any right to subscribe for the securities of
the Company or its associated corporations (within the meaning of Part
XV of the SFO), or had exercised any such rights.

BOARD OF DIRECTORS

As at the date of this interim report, the Board comprised nine Directors,
including two executive Directors, namely Mr. Sun Yugang and Mr. Zhu
Xiaohui, four non-executive Directors, namely Mr. Lu Minfang, Mr. Zhao
Jiejun, Mr. Zhang Ping and Ms. Gan Lu, and three independent non-
executive Directors, namely, Mr. Li Shengli, Mr. Lee Kong Wai, Conway,
and Mr. Chow Ming Sang.
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SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct regarding
securities transactions by the Directors. Following specific enquiries by the
Company, all the Directors confirmed that they have complied with the
required standards set out in the Model Code throughout the Reporting
Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities for the Reporting Period
except that the trustee of the share award scheme of the Company,
pursuant to the rules of the scheme, purchased on the open market
a total of 9,200,000 (2021: nil) ordinary shares of the Company as
restricted shares at a consideration of approximately HK$10,962,000
(equivalent to RMB9,073,000) (2021: nil).

The Group retained a total number of 4,112,062 vesting Shares
at a consideration of approximately HK$5,222,000 (equivalent to
RMB4,227,000) for paying the individual income tax in Mainland China
on behalf of those selected participants under the share award schemes
of the Company.

UPDATE ON INFORMATION OF DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Mr. Chow Ming Sang, an independent non-executive Director of the
Board, was appointed as an independent non-executive director of
Redco Healthy Living Company Limited, a company listed in Hong Kong
(stock code: 2370) with effect from 14 March 2022. Mr. Lee Kong Wai,
Conway, an independent non-executive Director of the Board, resigned as
an independent non-executive director of WH Group Limited, a company
listed in Hong Kong (stock code: 288) with effect from 1 June 2022. Mr.
Sun Yugang, an executive Director of the Board, was promoted from the
acting chief executive officer to the chief executive officer of the Group
with effect from 30 June 2022.

Save for disclosed above, there were no changes in the information of
Directors since the date of the 2021 annual report of the Company,
which are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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ADOPTION OF THE NEW MEMORANDUM AND
ARTICLES OF ASSOCIATION

By a special resolution passed at the 2022 annual general meeting dated 8
June 2022, the second amended and restated memorandum and articles
of association of the Company (the “New Articles”) were adopted
on 8 June 2022. The purpose of the adoption was to, among others,
conform with the Core Shareholders Protection Standards as set out in
the amended Appendix 3 to the Listing Rules effective from 1 January
2022 and the relevant changes to the applicable laws of the Cayman
Islands and the Listing Rules. Other minor amendments to the Articles
were also made for corresponding as well as housekeeping changes. For
the full text of the proposed New Articles and further information on the
adoption of the New Articles, please refer to the constitutional document
and announcement of the Company both released on and dated 8 June
2022.

REVIEW OF INTERIM RESULTS

The condensed consolidated interim financial statements have been
reviewed by the Group’s auditor, Deloitte Touche Tohmatsu, in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants, and the Audit Committee.

AUDIT COMMITTEE

The Audit Committee currently comprises two independent non-executive
Directors, namely Mr. Lee Kong Wai, Conway, Mr. Chow Ming Sang and
one non-executive Director Mr. Zhang Ping. The Audit Committee has
reviewed, with the Company’s management and the external auditors
the accounting principles and practices adopted by the Company and
discussed auditing, risk management, internal control and system and
financial reporting matters, including the review of the Group’s unaudited
interim financial statements for the six months ended 30 June 2022.
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INVESTOR RELATIONS

The Company adopts a proactive policy in promoting investor relations
and communications. Regular meetings are held with institutional
investors and financial analysts to ensure two-way communications on
the Company’s performance and development. Investors are welcomed
to send their enquiries to our investor relation at info@moderndairyir.com
or browse the Company’s website (http://www.moderndairyir.com) for
latest update information of the Group.

On behalf of the Board
China Modern Dairy Holdings Ltd.
Mr. SUN Yugang
Chief Executive Officer and
Executive Director

Hong Kong, 23 August 2022
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BOARD OF DIRECTORS

Executive Directors
Mr. SUN Yugang (Chief Executive Officer)
Mr. ZHU Xiaohui (Chief Financial Officer)

Non-Executive Directors

Mr. LU Minfang (Chairman of the Board)

Mr. ZHAO Jiejun (Vice Chairman of the Board)
Mr. ZHANG Ping

Ms. GAN Lu

Independent Non-Executive Directors
Mr. LI Shengli

Mr. LEE Kong Wai, Conway

Mr. CHOW Ming Sang

AUDIT COMMITTEE

Mr. LEE Kong Wai, Conway (Chairman)
Mr. ZHANG Ping

Mr. CHOW Ming Sang

REMUNERATION COMMITTEE
Mr. LI Shengli (Chairman)

Mr. ZHANG Ping

Mr. CHOW Ming Sang

NOMINATION COMMITTEE
Mr. LU Minfang (Chairman)

Mr. LEE Kong Wai, Conway

Mr. CHOW Ming Sang

STRATEGY AND DEVELOPMENT COMMITTEE
Mr. ZHAO Jiejun (Chairman)

Mr. SUN Yugang

Mr. LI Shengli

Ms. GAN Lu

COMPANY SECRETARY
Mr. LI Kwok Fat (FCPA, ACG, HKACG)

HEADQUARTERS

Economic and Technological Development Zone
Maanshan City, Anhui Province
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRREMEERERRS

Deloitte.

TO THE BOARD OF DIRECTORS OF
CHINA MODERN DAIRY HOLDINGS LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
China Modern Dairy Holdings Ltd. (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 49 to 104,
which comprise the condensed consolidated statement of financial
position as of 30 June 2022 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“1AS 34") issued
by the International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with IAS
34. Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR MERRERESE

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 August 2022

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenue
Cost of sales

Gains arising on initial recognition of raw
milk at fair value less costs to sell at
the point of harvest

Gross profit

Loss arising from changes in fair value
less costs to sell of dairy cows

Other income

Impairment losses under expected credit
loss model, net of reversal

Selling and distribution costs

Administrative expenses

Other gains and losses, net

Other expenses

Share of profit of associates and a joint

venture

Profit before finance costs and tax

Finance costs

Profit before tax
Income tax expense

Profit for the period

Other comprehensive (expense)/

income:

Items that will not be reclassified to

profit or loss:

Fair value loss on investments in equity
instruments at fair value through other
comprehensive income (“FVTOCI")

Items that may be reclassified
subsequently to profit or loss:

Exchange differences arising on
translation of foreign operations

Other comprehensive expense for the
period, net of income tax

Total comprehensive income for the

period
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FOR THE SIX MONTHS ENDED 30 JUNE 2022
BE2022F6A30R L/ MEA

Six months ended 30 June

HZE6A308 LLXEA

2022 2021

20225 20214F

Notes RMB’000 RMB’000
Mk ARBTT AREF T
(unaudited) (unaudited)

(REER) (REEFEZ)

5,632,126 3,179,719
7 (5,456,477) (3,106,084)
1,479,174 1,107,962

1,654,823 1,181,597
(337,645) (405,792)

6 81,238 53,384
10 (981) (64)
(165,577) (80,630)
(318,438) (154,622)
7 (225,409) (9,871)
(2,510) (2,245)

3,023 15,674

7 688,524 597,431
8 (153,847) (91,389)
534,677 506,042
9 (3,539) (420)
531,138 505,622
(4,492) (1,100)

3,647 -
(845) (1,100)

530,293 504,522

2022 FHARYE SPERARBREERRERAA



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHGEeRaEREtZERER

FOR THE SIX MONTHS ENDED 30 JUNE 2022

#ZE202256 H30H 175 {E A

Profit for the period attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income for the
period attributable to:
Owners of the Company
Non-controlling interests

Earnings per share (RMB)
Basic
Diluted

AT &J7 M5 A A
ZA/NEIE 2SN
FEER R

AT &7 IS BAZE W AR

ZANEIE ZEUN
IR

FRAM(ARE)
BN

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2022

Note
B &E

12

Six months ended 30 June

HZ6H30HIEAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR®T T ARKET T
(unaudited) (unaudited)
(REEER) (REEE®R)
507,688 496,698
23,450 8,924
531,138 505,622
506,857 495,618
23,436 8,904
530,293 504,522

6.46 cents 7'
6.45 cents 7

7.13 cents 7
7.12 cents 7




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ElRESMBERKRE

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Goodwill

Other intangible assets

Interests in associates and a joint
venture

Biological assets

Equity instruments at FVTOCI

Prepayments

Derivative financial instruments
Pledged bank deposits

Bank balances

Deferred tax assets

CURRENT ASSETS

Inventories

Trade and other receivables and
prepayments

Derivative financial instruments

Pledged bank deposits

Bank balances and cash

CURRENT LIABILITIES

Trade and other payables

Tax payable

Bank borrowings

Other borrowings

Lease liabilities

Long term bonds

Other liabilities

Derivative financial instruments
Contract liabilities

NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT

LIABILITIES

FRBEE

¥ - BERRA
AR

S

B i 4

REE AT RA SRS

EMEE
BRAHER AR MEEEAR
BmIA

B RIA

TTEEWMTE
EEMRITER

RITHEER

EXETIREE

RBEE

LE3

& W B 55 R R I Atk FE MR IR A
R IafRIA

TTEE®MITE

EERRITER

RITHEBRNRE

RBAE

AT B 5 MR S EL R IR
FEERTLIA

RITHE R

HAbE

HEAE

RHES

HibBIE

TTEEBMIA

BHAER

RBREFE
REERARBEE

Notes

B eE

23

13
14

15
16

15
16

17

18
19

20
23(b)
16

AT 30 JUNE 2022

7202296 A30H
30 June 31 December
2022 2021
20224 20214F
64308 128318
RMB’000 RMB’000
AR® T AREF T
(unaudited) (audited)
(REER) (EHFZ)
5,313,106 5,312,970
839,611 725,164
2,402,770 2,075,591
40,973 3,777
415,241 353,278
10,260,257 9,404,924
17,687 2,655
126,863 54,238
41,452 67,537
129,200 127,043
295,153 201,881
584 2,337
19,882,897 18,331,395
1,578,665 2,191,269
1,445,209 1,221,871
19,570 =
60,425 41,631
2,357,502 1,887,744
5,461,371 5,342,515
2,291,302 3,144,194
6,231 1,903
4,139,262 2,380,683
12,736 433,676
73,989 50,435
33,079 31,989
4,573 =
39,544 17,758
11,215 5,343
6,611,931 6,065,981
(1,150,560) (723,466)
18,732,337 17,607,929

2022 FHARYE SPERARBREERRERAA



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR MEBIKAER
AT 30 JUNE 2022
K202246 A30A

CAPITAL AND RESERVES BEXRH#E
Share capital [N
Share premium and reserves f& 15 ' (B K & 1

Equity attributable to owners of the
Company

ZAYNCIE PN

Non-controlling interests FEIE IR =
TOTAL EQUITY R
NON-CURRENT LIABILITIES FRBEE

Other payables H fth FE S 5RIE

Bank borrowings RITIER

Other borrowings HAitbfg 5k

Long term bonds REES

Lease liabilities HEBE

Derivative financial instruments PTES®MIT A

Deferred tax liabilities REHIEAE

Deferred income IEFEUA

Notes

B eE

21

17
18
19
20

16

30 June 31 December
2022 2021
2022%F 20214
6A30H 12H31H
RMB’000 RMB’000
AR¥T T ARBET T
(unaudited) (audited)
(R EZ) (EHFZ)
675,869 675,869
10,503,709 10,189,062
11,179,578 10,864,931
349,813 249,803
11,529,391 11,114,734
25,281 23,967
2,816,258 2,285,333
166,286 203,328
3,329,181 3,159,730
600,565 517,077
35,957 98,330
24,517 20,868
204,901 184,562
7,202,946 6,493,195
18,732,337 17,607,929

The consolidated financial statements on pages 49 to 104 were approved X FE49E 104 B MR A B B3R F 120228 A23H
and authorised for issue by the board of directors on 23 August 2022 and ~KEEEHERFEETIRIREREE
are signed on its behalf by:

LU Minfang SUN Yugang
E 8 BER
Director Director

EE EE

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2022



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GlAGSHRBEIER

FOR THE SIX MONTHS ENDED 30 JUNE 2022
BE2022F6A30R L/ MEA

At 1 January 2021 (audited)

Profit for the period

Other comprehensive expense for
the period

Total comprehensive (expense)
income for the period

Share purchase for the Share Award
Scheme (as defined in Note 22)
Recognition of equity-settled share-

based payment (Note 22)
Viesting of award shares (Note 22)
Equity transactions related to

interest free loans
Issue of shares (Note 21)
Divicends recognised s distribution

(Note 11)

At 30 June 2021 (unaudited)

At 1 January 2022 (audited)

Profit for the period

Other comprehensive (expense)
income for the period

Total comprehensive (expense)
income for the period

Share purchase for the Share Award
Scheme (Note 22)

Recognition of equity-settled share-
based payment (Note 22)

Viesting of award shares (Note 22)

Equity transactions related to
interest free loans

Acquisition of subsidiaries (Note 23)

Dividends recognised as distribution
(Note 11)

At 30 June 2022 (unaudited)

Attributable to owners of the Company

FAREEAER
Fair value
Shares held through
under the other
Share Share  comprehensive Non-
Share Share Other award Award income  Translation  Retained controlling
capital  premium reserve reserve  Scheme reserve  Reserve  earnings  Sub-total interests Total
BOES |
HHET BOTE
Bk kA HALM
Bk REGE HpRE  ZERE  ORG  2EWRE  RERE  REEA Nt FRRER &it
RMBO00  RMBOOD  RMB'000  RMB'0O0  RMB000 RMB'OOO  RMBIOOD  RMB000  RMB'OO0  RMBO00  RMB'000
ARETTE ARETT ARETT ARETT ARETR ARETT ARETT ARETT ARETT ARETT ARETR
R021E1 A1 (&) 555,535 4985082 969,268 7489 (47,344) (2059) - 1447486 7896923 141521 8038444
iapen! - - - - = = - 9698 49669 8924 50562
BREM2ERR
= = = = = (1,080) = = (1,080) 0 (1,100
Br2EEDRAEE
= = = = = (1,080) - 9698 495618 8904 50452
AROREHENROER
(BZEMH2) = = - = (7,584) = = = (7,584) = (7,584)
ERERELE N RAR M
i) = = = 9,015 = = = = 9,015 = 9,015
RBRHER(HH2) - - = (9447) 13865 = = (4.418) = = =
EBGSEFNRER S
= = (1,992) = = = = = (1,992) 1,992 =
el EN) 54223 1240622 = = = = = 1,294,845 - 1,094,845
ERBMRORE (1)
- (14253 = = = = = - (14253 - (14253)
R02NE6ABREER) 609758 6083172 967,276 7057 (41,083) 21,673) - 1939766 9544293 152417 9,696,710
R02E1 R 10 (827 675869 6896336 920109 20266 (86,531 (22,978) (40) 2461900 10,864931 249,803 11,114,734
e - - - = = = - 507688 507,688 B450 531,138
BRE2EFELDHA
s > = - - (4.418) 3,587 - (831) (14) (845)
Br2EE)RALE
> > > - - (4.418) 3587 507688 506857 23436 530,293
SROEEHENROEE
(H&22) s s = - (13300) = = - (13300 - (13300
BREREEEN R % T
fisHE2) = s - 553 s = = - 558 - 553
Bl EERI) s = - (1) 36212 = = 1,504 = = -
EBRSEFNRER S
- - (93) - - - - - ®3) 93 -
WEHBAR) s s s s s = = = - 76481 76,481
REARMRE M)
- (20439) - - - - - - (204390) - (204390
R02E6A30R(REER) 675869 6691946 920,016 8063 (63559 (27,39) 3547 297109 11179578 349,813 11,529,391

2022 FHARYE SPERARBREERRERAA



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
EHRGESRRRER

FOR THE SIX MONTHS ENDED 30 JUNE 2022

#HZE2022%F6H30H LA A

NET CASH FROM OPERATING
ACTIVITIES

NET CASH USED IN INVESTING

ACTIVITIES

Purchases of property, plant and
equipment

Purchases of other intangible assets

Purchases of equity instruments at
FVTOCI

Investment in associates and a joint
venture

Purchases of biological assets

Additions in biological assets in
relation to feeding and other
related costs

Advanced payments for acquisition
of a subsidiary

Placement of structured deposits

Withdrawal of structured deposits

Placement of pledged bank deposits

Withdrawal of pledged bank deposits

Placement of time deposits with

original maturity over three months

Withdrawal of time deposits with

original maturity over three months

Proceeds from disposal of dairy cows

Interest received

Government grants received

Loan repayment from a third party

Proceeds from disposal of property,
plant and equipment

Proceeds from disposal of subsidiaries

Net cash outflow on acquisition of
subsidiaries

Payments for business combination
in prior periods

Payments for asset acquisitions in
prior periods

REFHMEREFH

REFS AR S FH

BAYME - BB MEE

BAHMEBLEE

BARAHEFARBZEEA

Mgz T E
BENRRAEDERE

BALYMEE
BRAMBRAREMERAA
MEMEERE

Uit Fig — il Y /88 2 R RO TR FRIR

TF AT
REVEBIETF R
FABERRITER
REREERRITER
FARZE A BB =1EA0E
R
REURZE A BB =8 A 0 E
EZN

HEFLAPIISRIA

B YL

B U IR i B
E=HEEER
HEME - BERRBER

HEWMB R RS RIEA
HEARKBER SR L FRE

BEHRRE A RO

BEHRE EREBRR
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Six months ended 30 June

HZ6H30HIEAEA
2022 2021
20224 20214
RMB’000 RMB’'000
AR¥T AREFTT
(unaudited) (unaudited)
(REER) (REEHE=Z)
1,282,189 1,464,877
(315,072) (215,373)
(233) -
(19,524) -
(58,940) (2,222)
(114,224) -
(1,161,767) (590,972)
- (169,500)
(1,243,000) (50,000)
1,245,377 50,395
(126,021) (11,728)
112,681 12,000
(140,000) (250,000)
79,722 -
499,727 342,169
26,963 13,260
52,368 34,080
2,000 4,000
4,779 910
- 7,406
(369,241) -
(315,325) -
(1,750) -
(1,841,480) (825,575)




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

NET CASH FROM FINANCING

ACTIVITIES

Interest paid

Dividends paid

New bank borrowings raised

Repayment of bank borrowings

Repayment of other borrowings

Repayment of leases liabilities

Payment for repurchase of ordinary
shares

Gross cash inflow from interest rate
swaps

Gross cash outflow from foreign
currency option contracts

Gross cash inflow from foreign
currency option contracts

Proceeds from issue of shares

Payments for acquisition of
non-controlling interests in
an acquired subsidiary

Dividends paid to the original
shareholders of an acquired
subsidiary

NET INCREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
1 JANUARY

Represented by

Bank balances and cash

Less: Time deposits with original
maturity over three months

CASH AND CASH EQUIVALENTS AT
30 JUNE

Represented by

Bank balances and cash

Less: Time deposits with original
maturity over three months

HHGEaEReRER

FOR THE SIX MONTHS ENDED 30 JUNE 2022
#HE2022%6H30H L/~ A A

Six months ended 30 June

HZE6H30HILAEA
2022 2021
20224 20214
RMB’000 RMB’000
ARET T AREFTT
(unaudited) (unaudited)
(REER) (REEE®Z)
REETBHRERS T
BAFE (173,017) (101,623)
B E (204,390) (142,532)
FEERITIES 4,372,388 1,785,527
EEBITER (2,310,091) (2,420,537)
EREMIER (516,829) -
BEHEaE (32,765) (10,482)
B 0] E @ A% A9 3R
(13,300) (7,584)
M= HWBESRA
5,760 2,284
SN BRfE & A R 43R &
(135,800) =
SNE ERfE S AR B3R &
126,444 =
BITRM TS RIE = 1,294,845
L B 395 Lt B BT BB 1 R SRR