


Feeding

The Group places great emphasis on its feed management as milk quality is highly dependent on the
quality and nutritional content of the feed mixture. The Group designs and prepares different feed
mixture formulas at each farm in different quantities for dairy cows at different stages of the life cycle
in order to provide a balanced diet containing suitable nutrients. To ensure the quality of its feed
management, the Group prohibits the addition of hormones and additives. The Group follows guidelines
and rules which were formulated over time and utilise software to optimise feed ingredients to maintain
high standards. Some of the farms of the Group have received the ISO 22000 food safety management
system certification.

Breeding

The Group uses semen from high-quality Holstein cows from Australia and New Zealand to improve the
genes of future generations and to further increase milk yield. Once female calves are born, the Group
raises them for approximately 14 months until they reach a suitable age for insemination. After the dairy
cows have given birth, they undergo a resting period of approximately 60 days before being artificially
inseminated again. The Group mainly utilises artificial insemination technology for breeding and
employs advanced estrus detection technology along with comprehensive herd management software to
oversee the breeding process.

Culling

The Group has adopted culling as part of its herd management practices to maintain the high milk
quality and milk yield of its herd. After the calves are born, they are examined by the Group’s breeding
and veterinary specialists. Unfit calves or calves which do not meet the Group’s requirements are culled
and either handled according to the Group’s disease control protocols or sold. The Group generally raise
high-quality young female calves as replacements for its mature milkable cows. The Group’s veterinary
and breeding specialists monitor the health conditions of its dairy cows and the quality of raw milk
produced by milkable cows from time to time. The mature milkable cows will be culled and sold when
they get older. The Group’s culling program complements its controlled breeding efforts to continuously
enhance the genetic quality, reproductive fitness, and production yields of its cow herd over time.

Milking

The Group carries out the extraction of raw milk in an automated and sanitary environment to ensure
milk quality and safety. Raw milk is cooled immediately after it is milked from dairy cows and flows
through a series of pipes to the central milk tank, which is temperature controlled and kept below four
degrees Celsius within two hours, before being pumped into thermo-insulated milk trucks for delivery
to the customers. The Group closely monitors the milking process to ensure the raw milk remains
high-quality and safe. Cows’ teats are disinfected both before and after milking, and the first three
squirts of milk are discarded. Staff examine the cows’ udders for health issues and signs of mastitis,
isolating any sick cows for veterinary examination. The Group employs two modern milking systems,
rotary and parallel, which are highly automated and require minimal human involvement. The Group
adopts fully enclosed milking systems from leading international brands.
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Delivery

The Group currently contracts a specialised logistics firm with a strong customer base in China for milk
transportation. The logistics firm assumes the delivery risks and follows strict quality control measures
imposed by the Group, including keeping raw milk below four degrees Celsius, sealing trucks before
departure, and preventing contact with the milk during transit. All of the Group’s farms are strategically
located within close proximity to downstream processors, which enables it to capture local market
demand and deliver its raw milk in a timely manner. The Group delivers cooled raw milk directly to its
customers using thermo-insulated milk trucks on a daily basis. The Group has strict quality control for
its raw milk. After milking, the milk is stored and then moved to insulated trucks. It undergoes further
testing before shipment. Trucks are sealed and inspected, and customers test the milk upon delivery. If
seals are broken, the milk is discarded. Milk is usually shipped to customers the same day it is
produced.

Waste management

The Group’s farms produces a certain amount of cow waste every day, all of which are collected and
processed through the centralised power generation system at each farm to convert into biogas, which is
in turn used to generate electricity. The Group then recycles the remaining waste through its recycling
systems for conversion into fertilisers. The fertilisers it produces are primarily used either on its own
feed planting fields or provided to local farmers who supply feed to the Group, mostly free of charge.
This enables the Group not only to achieve a higher quality of feed but also to reduce costs of operation.
Each of the farms is equipped with cow waste treatment facilities, which has sufficient capacity to
process all the cow waste produced at each farm. The fertilisers are predominately delivered to local
farmers, although some of the farms also engage third party logistics providers for the delivery of
fertilisers.

Integrated Dairy Farming Solutions Business

The integrated dairy farming solutions business covers the entire dairy farming value chain, including
feed, forage grass, breeding and intelligent digital platforms, and the Group strives to provide one-stop
professional services for dairy farming operators and facilitate small and medium-sized operators in the
industry to improve their dairy farms’ operational efficiency and bring economic benefits. The Group
regards digital empowerment as one of the core strategic directions and differentiating competitive
capabilities of the enterprise. By leveraging digital innovation in production management and the entire
industry chain, the Group won the “2024 Digital Innovation Leadership Award” at the 13th CFS
Financial Summit. The integrated dairy farming solutions business includes feeds and forage grass
business, the intelligent digital platforms and the breeding business.

Feeds and forage grass business

High-quality feeds and forage grass are the essential factors for the health and high yield of dairy cows,
and both are the key cost components in the dairy farming industry. Therefore, a high-quality, low-cost,
continuous and stable supply is crucial to farms. While ensuring the supply of high-quality forage grass
for its own farms, the Group is committed to creating value in the value chain, deepening its
involvement in feeds trade and pioneering forage grass planting, providing high-quality forage grass
and corresponding services to domestic small and medium-sized farms, and thus promoting the
sustained and healthy development of the dairy farming industry of China.
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In terms of feeds trading, the Group continues to develop relationships with high-quality downstream
customers, establish strategic cooperation and continuously improve product offerings. It also actively
identifies upstream suppliers and strengthens close cooperation with large domestic feeds companies to
ensure high product quality, stable supply, customer stickiness, and achieve multi-win value marketing.

In terms of forage grass plantation, the Group has established four plantation bases covering an area
reaching 66,000 mu, with an annual output reaching 30,000 tons of high-quality forage grass and
cooperated with third-party companies to improve saline-alkali land, involving an area of 15,000 mu;
the Group cooperated with farmers and has controlled such land area of over one million mu. In terms of
feeds and forage grass production and processing, the Group owns five production and processing plants
in China, and has jointly built and operated three feed production plants with large domestic feed
companies. It also has produced high-quality alfalfa and operated three processing and production bases
in four major states in the United States and can supply more than 200,000 tons of high-quality forage
grass annually. The Group’s cumulative sales of forage grass has surpassed one million tons.

Intelligent digital platforms

The Aiyangniu e-commerce platform has the mission of “making dairy farming greener, simpler and
more efficient”. Its vision is “gathering global resources, empowering digital intelligence and creating a
world- class dairy value chain sharing platform”, with the cornerstone advantage of having ‘“the
strongest financing platform, the best empowerment platform, the best resource platform and the largest
e-commerce platform”. Through in-depth collaboration to reduce costs, the Group has built an
integrated value chain service platform to improve supply chain and channel capabilities.

In 2024, there were significant increases in both the transaction amount and transaction volume through
the Aiyangniu e-commerce platform, reaching RMB32 billion in terms of transaction volume.
Meanwhile, another intelligent digital system, the Yunyangniu, embraces production, breeding,
management and other data on dairy cows and focuses on digital farming in farms, covering 386 dairy
farms and 1.52 million dairy cows. Through digital systems and hardware links, such system breaks
through data barriers, accurately forecasts the demand of dairy cows, and lays the foundation for
accurate data requirements for a digitally intelligent supply chain, so as to comprehensively improve
digital and intelligent breeding capabilities and technical service capabilities and understand the status
of each cow, thereby opening a new era of “digital cattle breeding”.

Breeding business

The Group actively responded to the national call by continuously increasing investment in the breeding
business and improving the self-owned rate of core breeding sources, and made every effort to promote
the genetic improvement of dairy cows to enhance breeding technology and achieve self-sufficiency.
The Group has established two national core breeding farms for dairy cows and independently
cultivated 15 pedigree bulls. The Group independently developed the “Modern No. 1”7 Genomic
Germplasm “Chip”, filling in the domestic commercial dairy cows genomic germplasms market for
female cattle. The Group continues to promote independent breeding and cultivation of breeding bulls
and build national-level core breeding farms for dairy cows, and actively participated in the genetic
improvement project of millions of cows in the Ningxia Hui Autonomous Region.
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CUSTOMERS

The Group’s customers mainly include dairy manufacturers and dairy farms. The Group sells premium
raw milk to large-scale dairy manufacturers in China, including Mengniu. The turnover attributable to
the Group’s primary customers, Mengniu, accounted for approximately 72.6 per cent. of the Group’s
total revenue for the year ended 31 December 2024 and for the same year, the Group’s five largest
customers contributed approximately 79.6 per cent. of its total revenue.

RELATIONSHIP WITH MENGNIU

The dairy industry has a long value chain and the required strengths and competence for upstream and
downstream participants are distinct and different — technical excellence in dairy farming is required for
upstream suppliers whereas competence in branding and sales channel management is required for
downstream market players. In 2013, Mengniu increased its shareholding in the Company from
approximately 1.07 per cent. to approximately 27.99 per cent. of the issued share capital back then by a
capital injection of HK$3.2 billion. In January 2017, Mengniu further increased its shareholding in the
Company to approximately 37.7 per cent. of the issued share capital back then by a capital injection of
HK$1.9 billion. In March 2017, Mengniu further increased its shareholding in the Company to
approximately 61.3 per cent. of the issued share capital back then pursuant to a general offer of HK$2.8
billion. In April 2018, Mengniu acquired 50.0 per cent. stake in the Group's liquid milk brand and
integrated operation under its management. Mengniu is currently the Group’s largest shareholder, which
is a leading dairy product manufacturer in China. As at 25 March 2025, Mengniu held 56.36 per cent.
equity interests in the Group. The Group has established comprehensive strategic partnership with
Mengniu, its controlling shareholder and major customer. The strategic partnership with Mengniu
brings numerous benefits to the Group, including guaranteed raw milk sale via Off-Take Agreement, and
sharing of internal resources strengthens the Group’s synergies with Mengniu in terms of sales (via the
strengthening of the strategic partnership with Mengniu and the securing of the volume of raw milk
purchased by Mengniu from the Group through the Off-Take Agreement), cost control (via the
enhancement of market confidence and the Group’s bargaining power with third party feed suppliers)
and resources utilisation (by Mengniu sharing and exchanging experience in aspects such as personnel
training, information empowerment and smart farm management). The Group is the largest raw milk
supplier to Mengniu , with a brand portfolio that spans liquid milk, milk powder, yogurt, cheese, and ice
cream. The Group’s liquid milk brands, Milk Deluxe and Shiny Meadow, are among the top dairy brands
in China. Mengniu’s Milk Deluxe is the largest single product in the global dairy industry which sources
exclusively from dedicated farms and adhering to the highest industry standards in raw material
selection and production, ensuring the product is all natural and free from contamination. The Group
employs a “2-Hour Freshness Locking Process” to preserve active nutrients such as lactoferrin and
immunoglobulin, maintaining industry-leading quality. Raw milk is delivered to the factory within 72
hours to ensure freshness. Additionally, the Group supports Mengniu’s organic milk products by
implementing a traceability system for organic feed and feeding procedures. It has established a
comprehensive organic-exclusive industrial chain including organic planting, breeding, and processing,
to ensure its organic milk remains natural and pollution-free.

The Group, via the Issuer’s non-wholly owned subsidiary, Modern Farming, entered into the Off-Take
Agreement with, a non-wholly owned subsidiary of Mengniu, Inner Mongolia Mengniu, commencing
from 24 October 2008 following arm’s length negotiations, pursuant to which the Group supplies raw
milk to Inner Mongolia Mengniu for a term of 10 years commencing on 24 October 2008 and was
automatically extended for another 10 years on 24 October 2018 to 23 October 2028. The Off-Take
Agreement also provides the Group with the flexibility to sell up to 30 per cent. of its raw milk
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produced daily at each dairy farm to any third parties except to two of Mengniu’s competitors. Other
than the aforesaid, the Off-Take Agreement contains no other restrictions on Modern Farming’s sales of
raw milk to third parties or development of its own dairy products. Based on the terms of the Off-Take
Agreement as well as the raw milk sales agreement signed by the newly acquired dairy farming
companies of the Group, the Off-Take Agreement is applicable to such newly acquired dairy farming
companies (except for Fuyuan). Fuyuan has signed a separate milk supply agreement with Inner
Mongolia Mengniu for the period from 27 February 2014 to 28 February 2034.

The Group derived revenues of RMB9,202 million, RMB9,518 million and RMB9,617 million from
sales of raw milk to Mengniu in 2022, 2023 and 2024, respectively, accounting for approximately 74.8
per cent., 70.7 per cent. and 72.6 per cent., of the Group’s total revenue during the same periods. The
Group expects that raw milk sales to Mengniu Group may continue to represent a significant portion of
its annual sales of raw milk and produced and revenue for the foreseeable future.

The pricing of the raw milk sold to Mengniu is determined through a formula which is calculated with
reference to a base price with upward adjustment for meeting certain quality standards, such as the level
of fat and protein content and other upward adjustments if the Modern Farming’s farms are within an
agreed proximity to Mengniu’s dairy processing plants. The base price is based on the price which
Mengniu at the relevant time offers to buy raw milk from other mid-to large-scale dairy farms (which
can offer raw milk of comparable quality) or, if there are no such mid-to large-scale dairy farms in such
region, other comparable dairy farms in nearby regions with adjustments (reflecting the prices in
different regions).

The base price and upward adjustment payable by Inner Mongolia Mengniu under the Off-Take
Agreement shall not be lower than the base price and upward adjustment it pays respectively to other
mid-to-large scale dairy farms in the same region (other than short-term reward programs offered to
milk suppliers that only account for a small portion of Mengniu’s total raw milk purchases). Inner
Mongolia Mengniu also grants Modern Farming an option to sell to Inner Mongolia Mengniu the same
amount of raw milk at the same terms and prices Inner Mongolia Mengniu offers to any third-party
suppliers.

In order to build a high-end organic milk production base, in 2021, Mengniu constructed the Uraq
Qiangqi high-end dairy industrial park with stocking of 100,000 cows in the national dairy industry park
cluster, covering a total area of approximately 10,000 mu, which attracted many Mengniu milk
suppliers, including the Group. In 2022, the Group as the sole investor invested in the construction of a
10,000-head organic dairy farm. In order to realise the synergy of organic farms in the national dairy
industry park cluster, the Group began investing in the other four 10,000-head organic dairy farms in the
cluster in 2023 via holding part of the shareholdings in the farms, and further increased its investment in
July 2024 to obtain the control of the farms, adding 30,000 organic dairy cows to produce organic milk
for Mengniu. The investments will be conducive to further increase synergies in production
management and feed procurement, ensure the supply of high-end organic milk to strategic customers,
enrich the Group’s product structure and to create greater value.

RELATIONSHIP WITH NEW HOPE
The Group’s strategic shareholder, New Hope, is the Group’s second largest shareholder as well as the

Group’s second largest customer for the sale of its raw milk. New Hope is a leading regional dairy
products (mainly refrigerated dairy products) supplier. New Hope mainly engages in the R&D,
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manufactory, and sales of dairy products and milk beverages. New Hope has built an integrated urban
dairy group with the “Fresh Strategy”, on its core value and based its business in the Southwestern
China and is well developed in East, Central and North of China.

In 2019, New Hope acquired an aggregate of 594,925,763 shares of the Company at a price of
HK$1.3535 (equivalent to approximately RMB1.1920) per share through subscription of 276,228,409
new shares and purchase of 318,697,354 existing shares. The total consideration of such acquisition was
close to U.S.$100 million. Immediately upon the completion of the above transactions, New Hope
acquired a total of 9.28 per cent. equity interests in the Company. As at 31 December 2024, New Hope
held 8.03 per cent. of equity interests in the Company.

The Group entered into a long term supply agreement with New Hope in 2019 for a term of 10 years
commencing from 2020 until 2029, pursuant to which the Group sells approximately 10 per cent. of its
total sales volume of raw milk to New Hope.

The Group derived revenues of RMB663.5 million, from sales of raw milk to New Hope in 2024,
accounting for approximately 5.0 per cent., of the Group’s total revenue during the same period and
representing approximately 6 per cent. of the Group's raw milk sales volume to New Hope during the
same period. The Group expects that raw milk sales to New Hope may continue to represent a
significant portion of its annual sales of raw milk produced for the foreseeable future.

MILK PRODUCTION MANAGEMENT

The Group initiated the production model of “Zero-distance Integration of Forage Grass Planting, Cows
Breeding and Milk Processing within Two Hours”, which is the first enterprise at present in the PRC
that applies integrated production model with SGS certification. The farm layout under the model of
“integration of forage planning, cow breeding and milk processing” ensures that transportation costs are
minimised within the farm. The milk production process is as follows:

. Testing — to ensure the quality and safety of raw milk, the Group discards the first three squeezes
of raw milk from the dairy cows. The dairy workers also check the health condition of the dairy
cows’ udders at this stage, which includes checking the appearance of udders or if there are any
lumps in the first three squeezes of raw milk. Upon observation of any signs of mastitis, the dairy
cow will be immediately quarantined and checked by the Group’s veterinarian.

. Pre-milking sterilisation — before milking, the udders and teats of dairy cows are sprayed with
sanitizing fluid. The Group also clean and sterilise the teat cups before milking.

. Cleaning — the udders and teats of dairy cows are wiped dry within 30 seconds after sterilisation.
. Milking — to commence the milking process, the dairy workers will attach the teat cups, which are

connected directly to a central milk tank, to the dairy cows’ udders promptly after finishing the
above procedures to minimise the risk of infection.

. Cooling — the raw milk produced from dairy cows is immediately cooled to below four degrees
Celsius.
. Central collection — the Group pipes all cooled milk directly to the central milk tank after cooling

and the milk is stored at below four degrees Celsius.
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. Delivery — the Group directly pipes the raw milk from the central milk tank to the
thermo-insulated milk trucks and delivery is usually made to the Group’s customer on the same
day milking takes place.

QUALITY CONTROL

The Group’s products have been awarded the Gold Prize of Monde Selection which is generally
regarded as the “Nobel Prize” in the food industry, for the past twelve consecutive years as at 31 March
2025. The Group is the first company in China that passed the “Quality Milk Project” for both its
pasteurised milk and UHT milk. The Group devotes continuous efforts to quality management system
certification, having been certified to the ISO 9001 Quality Management System, the Organic Standard
(GB/T 19630-2019), the Ecocert Organic Standard, the China GAP, the National Quality Milk Project,
and the Farm Animal Welfare Product Certification. During the reporting period, 36 of the Group’s dairy
farming companies obtained the ISO 9001 Quality Management System Certificate.

Quality Control Overview

. The overall execution of the quality management is based on the principle of “Four Don’ts”: do
not cooperate with unqualified clients, do not stock unqualified raw feed materials, do not feed
unqualified inventory of raw feed materials, do not release raw milk from farms that fail
inspection.

. For the quality control of raw feed materials, the Group ensures the source control by inspecting
suppliers on-site and establishing a database of suppliers; ensures feed arrival control by having a
stricter standard of testing than that of the national standard; ensures the process control by
sampling the inventory of raw feed materials and controlling indicators on daily basis; ensures that
the feed in cows’ mouth are of the right mix consistent with the relevant formula by conducting
real-time sampling during the production process with reference to formula data at close to
infrared calibration. For the process control, the Group establishes a process-oriented quality
management system, establishes CCP point on key production stages, and sets process food safety
indicators for monitoring, and timely rectifies and tracks the potential risks discovered. For the
delivery quality control, there are various quality inspections to comprehensively control the
quality of raw milk. For the whole chain quality tracking system, the quality information platform
is traced by quick response code, to achieve the traceability of whole chain quality information
from the raw feed materials arrival and delivery for feeding, milking at the milking parlor to raw
milk delivery. The safe and high quality milk of the Group is ensured by source control, process
monitoring and terminal control.

Quality Control of Raw Milk
The Group has always promoted quality management and creative culture, making continuous

breakthroughs in operation, management and farm planning, and has been widely recognised by the
industry.
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The Group ensured the quality management and control were scientifically controllable and adhered to
the principle of high starting point, high positioning and high standard, keeping consumers to be
informed with quantitative data in respect of the milk. The Group produced its own dairy products using
its own raw milk. Every procedure in the production of raw milk e.g. milking, refrigeration and
transportation, is completed with monitoring measures and the strictest standard in the world adopted,
the quality of raw milk was therefore guaranteed.

Food safety indicators are set in the raw milk production process, and the whole process is strictly
monitored to ensure that the raw milk quality meets the standards. In recent years, the Group and
Mengniu have enhanced cooperation in product testing, unified inspection standards and processes,
improved testing efficiency and product quality.

The Group’s standard is stringent than those of the PRC, Europe and the United States. The standard of
the number of somatic cell per 1 milliliter (ml) of raw milk is no more than 400,000 cells per 1 ml in
Europe and less than 600,000 cells per 1 ml in its raw milk in PRC. The Group’s number of somatic cell
per 1 ml of raw milk is no more than 150,000 cells per 1 ml in its raw milk.

With respect to the number of microorganism, the standard of Europe is no more than 100,000
colony-forming unit (cfu) per 1 ml of raw milk, and that of the PRC is no more than 2 million cfu per 1
ml, and that of the Group’s is less than 10,000 cfu per 1 ml of raw milk. With respect to percentage of
protein and fat calculating at g/100g, the Group achieved 3.4 per cent. and 3.8 per cent., respectively,
while the PRC standard is at 2.8 per cent. and 3.1 per cent., respectively.

AWARDS AND RECOGNITIONS

Since its establishment, the Group’s products have obtained numbers of domestic and international
certifications and awards, including the Gold Prize for the 12th time in consecutive years as at 31 March
2025 in the Monde Selection 2025 which is generally regarded as the “Nobel Prize” in the food industry.
The Group has achieved a number of industry firsts in China’s dairy sector, including being the first to
make dairy collateralised loans, the first large-scale farm to insure its entire dairy herd, and the first to
establish a national farm footprint spanning from North China to South China. The Group was also the
first company to be listed with core dairy cow assets, the first to construct the largest single-site dairy
farm (the Bengbu Farm), the first to create the livestock value-chain trading platform (Aiyangniu), and
the first to implement the innovative “One Farm, One Grassland” pasturing system.

The Group sets out below the awards of its products obtained recently:

Year Awards and Recognitions

2019 .. ..ol The Group has been shortlisted as the “Strategic Partner of China’s Aerospace Industry”, symbolizing

that its premium quality branded milk is widely recognised by all sectors of the society.

2023 ... The Group’s pioneering practice in resource utilisation was selected for inclusion in the COP28 “2023
Corporate Climate Action Case Studies”.

2024 ... The Group received a score of 56 and achieved top 8 per cent. ranking with an ESG score of 57 in the
Corporate Sustainability Assessment (CSA) by S&P Global and demonstrated significant improvement

across all three ESG dimensions.

The Group was included in the list of major new Chinese technologies in agriculture and rural areas.
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Year Awards and Recognitions

The Group was ranked second in the Collier FAIRR Protein Producer Index.
The Group's MSCI rating was upgraded to BBB.

2025 ... The Group was awarded the first-class prize in the science and technology award (progress in science

and technology award).

The Group's dairy farm was the first to received “Premium Grade” ranking in the Exemplary Milk
Project.

The Group has passed the “ISO14064 Certificate of Verification of Greenhouse Gas Emission” for four
consecutive years, indicating that the Group’s carbon management system has bene successfully
aligned with international standards, seamlessly integrating low-carbon development concepts across
the entire value chain and production processes.

The Group was awarded the gold medal of the World Food Quality Evaluation Conference for 12

consecutive years.

The Group was awarded the “DEI Employer Brand Award” for two consecutive years as well as the
“Happy Workplace Award” which is the first livestock enterprise to be awarded with dual honors.

The Group was awarded the title of “Meritorious Enterprise for the 10th Anniversary of High-quality
Dairy Project”.

The Group’s MSCI ESG rating was upgraded to A, ranking first in China’s animal husbandry industry.

The Group received a B rating from the Carbon Disclosure Project across climate change, water
security and forests.

The Group was selected as the “ESG Pioneer 100 Index for Central SOEs” for two consecutive years.

EMPLOYEES

As at 31 December 2024, the Group had approximately 9,007 employees in mainland China and Hong
Kong. Total staff costs during the year ended 31 December 2024 (excluding equity settled share award
expense) were approximately RMB1,152.3 million.

The Group values recruiting, training and retaining quality personnel. The Group recruits qualified
employees from local universities, vocational schools and other technical schools, and the Group
provides these employees with various pre-employment and on-the-job training. The Group also offers
remuneration at competitive rates with the aim of retaining quality personnel.

The Group enters into individual employment contracts with its employees covering matters such as
wages, employee benefits, training programmes, safety and sanitary conditions at the workplace,
confidentiality obligations for commercial secrets and grounds for termination.

REGULATORY COMPLIANCE

The Group has obtained all relevant and valid approvals, permits, licences and certificates for its
operations and has complied in all material respects with the laws and regulations applicable to its
business and operations.
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Environmental Matters

The Group is subject to applicable environmental laws and regulations in the PRC and other relevant
jurisdictions relating to, among other matters, air, water, waste, noise and pollution; the generation,
storage, handling, use and transportation of hazardous materials; and the health and safety of its
employees. The Group’s major emissions included greenhouse gas from the use of various energy
resources, gas emissions such as NOX, SO, and hazardous waste such as medical waste and chemical
reagent of the farm. For the biogas slurry, biogas and biogas residue from cow farming, the Group
actively responded to the national call for green development, carefully dealt with the impact of
greenhouse gas emissions on the environment and use them as resources with high recycling value and
required full utilisation of such resources.

Based on resource recycling, the Group has built a green recycling industrial chain of “forage planting —
cow breeding — fertilizer treatment — biogas power generation — fertilizer back to the field”. Each farm
is equipped with a manure treatment system. Certain farms feature anaerobic digestion systems and
biogas power generation facilities. The biogas digestate is used as fertilizer for returning nutrients to the
fields, and the digestate solids are used as bedding material for the cows. The generated biogas serves
multiple purposes: steam generation for heating in farm operations; drying digestate for use as bedding
material; and electricity generation.

The Group has started to carry out carbon inventory and certification work to further determine the goal
and vision of carbon emission reduction. Various departments within the Group are actively
implementing green action measures for carbon reduction, helping to achieve the overall goal of
“carbon peaking and carbon neutrality”.

In 2023, the Group launched the Dual Carbon Project and has also set a quantitative target for carbon
intensity emissions by 2035. Taking 2021 as the base year, by the end of 2035, the Group’s carbon
emission per kilogram of FPCM will be reduced by 20 per cent. to 0.73 kg CO2e/kg FPCM. Shanghe
Farm, Baoji Farm, and Hefe Farm have been recognized as “China’s First Low-Carbon Demonstration
Dairy Farms”, aiming to provide strong evidence for the synergistic development of low-carbon and
quality improvement and efficiency enhancement and boost the confidence in the sustainable
development of the industry.

The table below sets out the Group’s pollutant management and certain specific measures for emission

reduction:
Types of pollutant Specific measures for emission reduction
Reduction of greenhouse gas emission . . . . ... .. .. Enhance digestibility to intestinal fermentation and manure
management;
Optimise the cattle herd structure, reduce calving intervals, and
increase the proportion of milkable cows; and
Enhance energy efficiency and expand green energy usage.
Reduction of exhaust emission . . . . . ... ... ... .. Employ ozone oxidation and sodium-alkali technologies for

desulphurisation and denitrification of flue gas with over 90 per

cent. removal rate;

-112 -



Types of pollutant

Specific measures for emission reduction

Reduction of discharge of non-hazardous waste . . . . ..

Reduction of discharge of hazardous waste

LEGAL PROCEEDINGS

Establish scientific farm layouts with proper buffer zones and
enhance ventilation systems in cowsheds;

Apply dust control measures during feed transportation and storage
through enclosed facilities and spray systems; and

Phase out high-emission equipment by upgrading to more

environmentally friendly alternatives such as air-source heat pumps.

Establish circular industry chain for manure management through
“Forage Planting — Cow Breeding — Manure Treatment — Soil
Fertilisation” system, achieving 100 per cent. utilisation of manure
and biogas residues;

Implement harmless treatment of diseased and dead animals through
qualified third-party facilities and designated disposal pits in
compliance with relevant regulations and technical specifications;

and

Organise domestic garbage collection by categories and partner with
local sanitation departments and third-party recyclers for proper
treatment and disposal.

Follow Technical Specification standards for medical waste storage
and implement strict management of laboratory reagent bottles

while using high-purity chemicals to minimize waste;

Switch from chemical testing to infrared physical testing for silage
inspection and apply preventive measures to reduce medication
usage in cattle herds; and

Conduct regular equipment maintenance to prevent oil leakage and
implement comprehensive waste oil recycling program (for vehicle

lubrication, anti-corrosion treatment, and cattle care).

As at the date of this Offering Circular, neither of the Issuer nor any member of the Group is currently

involved in any litigation, disputes or arbitration proceedings which are material in the context of the

issue of the Bonds or which could have a material and adverse effect on the business, results of

operations and financial condition of the Issuer or the Group. The Issuer is not aware of any such

litigation, disputes or arbitration proceedings that are currently pending or threatened.
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DIRECTORS AND MANAGEMENT

DIRECTORS

As at the date of this Offering Circular, the Board of the Director consists of nine members, including
two executive Directors, four non-executive Directors and three independent non-executive Directors.
The following table sets forth the current members of the Board of the Directors, and their respective
position and age.

Name Age Position

Mr. SUNYugang . . . .. ... ............ 44 Executive Director of the Company and the chief executive
officer of the Group

Mr. ZHU Xiaohui. . . . ... ... .. ... L. 54 Executive Director of the Company and the chief financial
officer of the Group

Mr. ZHAO Jiejun. . . . . . ... ... 48 Non-executive Director of the Company and the Chairman of
the Board of the Directors of the Company

Mr. ZHANG Ping. . . . . .. ... ... .. 60 Non-executive Director of the Company

Mr. CHEN Yiyi. . . ... ... ... . .. ... 50 Non-executive Director of the Company

Ms.GANLu ... ... ... ... . ... ..... 42 Non-executive Director of the Company

Mr. LI Shengli . . . ... ... ... . 59 Lead Independent non-executive Director of the Company
Mr. LEE Kong Wai Conway. . . ... ........ 70 Independent non-executive Director of the Company

Mr. CHOW Ming Sang . . . . ... ... ...... 52 Independent non-executive Director of the Company

A description of the relevant business experience and present position of each of the Directors are set
forth below.

Executive Directors

Mr. SUN Yugang, aged 44, is an executive Director of the Company and chief executive officer of the
Group. Mr. Sun was a manager of the finance and investment department of Inner Mongolia Mengniu
between May 2002 and March 2007. Mr. Sun was the chief financial officer, executive director and vice
president of the Company from March 2007 to September 2016 and a non-executive director of the
Company from October 2016 to March 2017. Mr. Sun re-joined the Group in November 2019 as the
executive vice president of the Group. Mr. Sun was subsequent promoted to the chief executive officer
of the Group on 30 June 2022. Mr. Sun received his master of business administration degree from
China Europe International Business School. Mr. Sun has extensive management and operation
experience in corporate finance, international financing, corporate governance, investment, mergers and
acquisitions and the dairy industry.

Mr. ZHU Xiaohui, aged 54, has been appointed as a non-executive Director of the Company and the
vice president of the Group on 1 July 2021, and has been re-designated as an executive Director of the
Company and the chief financial officer of the Group on 30 November 2021 and has been in charge of
finance, procurement, information and compliance management since January 2024. Mr. Zhu joined
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Fuyuan International in August 2014 and served as the vice president of Fuyuan International from
August 2014 to December 2018, the senior vice president of Fuyuan International from December 2018
to June 2019 and the vice president and the secretary of the board of directors of Fuyuan International
since March 2020. Prior to joining Fuyuan International, Mr. Zhu had spent approximately 18 years
with COFCO Group and approximately 4 years with Dalian Wanda Group Inc., Ltd serving as senior
management positions. Mr. Zhu has over 30 years of experience in corporate governance, financial
management, financing, investment, mergers and acquisitions, and management of large enterprises, and
also has extensive operation and management experience in the dairy farming industry. Mr. Zhu
graduated from Guangdong University of Foreign Studies with a bachelor’s degree in international
business administration and the University of International Business and Economics with a master’s
degree in business administration.

Non-executive Directors

Mr. ZHAO Jiejun, aged 48, joined the Group as a non-executive Director of the Company in January
2019 and was appointed as the vice chairman of the board of directors of the Company in July 2021. He
was redesignated to the chairman of the board of directors of the Company on 1 February 2023. Mr.
Zhao is currently the head of the animal husbandry industry chain of Mengniu Group. Mr. Zhao has
served successively as regional manager, sales director, general manager of operation and general
manager of planning and logistics of Mengniu Group. Mr. Zhao also currently serves as a non-executive
director of China Shengmu Organic Milk Limited (“China Shengmu”, a company whose shares are
listed on the Hong Kong Stock Exchange, stock code: 1432). Mr. Zhao has over 20 years of experience
in the dairy industry and, with profound leadership, he specializes in both sales management, supply
chain management and dairy farms segment management. Mr. Zhao has in-depth knowledge of the PRC
dairy market and great foresight in the PRC dairy industry. Mr. Zhao graduated from Beijing University
of Aeronautics and Astronautics with a master’s degree in information engineering and management.

Mr. ZHANG Ping, aged 60, joined the Group as a non-executive Director of the Company in March
2016. Mr. Zhang joined Mengniu Group in 2014. Mr. Zhang is currently a vice president and the chief
financial officer of Mengniu Group and a non-independent director of Shanghai Milkground Food Tech
Company Limited (“Milkground”, a company whose shares are listed on the Shanghai Stock Exchange,
stock code: 600882). Mr. Zhang is also a director of a number of the subsidiaries of Mengniu, including
its major subsidiaries, Inner Mongolia Mengniu and Inner Mongolia Tegaoxin Dairy Co., Ltd."! (N5
Ff B 2L A BRZA R]). Until 26 March 2024, Mr. Zhang served as an executive director of Mengniu.
Until July 2023, Mr. Zhang also served as a non-executive director of Yashili International Holdings
Ltd, a subsidiary of Mengniu (formerly listed under stock code 1230.HK, which was privatized and
delisted on 5 July 2023). Mr. Zhang has over 35 years of experience in the fast-moving consumer goods
industry, specializing in management of operation, finance and audit, as well as risk control. Mr. Zhang
worked in Swire Beverages group companies as manager responsible for internal audit and system
development, finance director, general manager of bottler manufacturing company and chief executive
officer of Coca-Cola Bottlers Manufacturing Holdings Limited. Mr. Zhang graduated from the Beijing
Information Science & Technology University with a Master’s Degree in Management Engineering.

Mr. CHEN Yiyi, aged 50, joined the Group as a non-executive Director in February 2023. Mr. Chen is
currently a vice president and head of strategic management of Mengniu Group, and is responsible for
the strategic and investment management. Mr. Chen is the chairman of the board of the directors, a
member of the nomination committee and a member of the strategy committee of Milkground. Mr. Chen
is also a non-executive director, the chairman of the board of the directors, the nomination committee
and the strategy and sustainability committee under the board of the directors of China Shengmu.
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Before joining Mengniu Group, Mr. Chen worked for many well-known international companies such as
Nestle SA, International Paper Co, Tetra Pak Sidel, China Resources Enterprise and listed companies in
Hong Kong and Mainland China for 25 years serving as the national commercial manager, North Asia
regional director, vice chief strategy officer, president and executive director and other senior
management positions. Having served in the fast-moving consumer goods industry such as dairy and
retail industry for many years, Mr. Chen has had extensive experience in industrial operation
integration, strategic planning management, corporate cooperation and mergers and acquisitions and
industry-wide vision and international business experience. Mr. Chen graduated from Fudan University
with Bachelor’s degree in law.

Ms. GAN Lu, aged 42, joined the Group as a non-executive Director of the Company in April 2020. Ms.
Gan is the chief investment officer of Beijing Hosen Capital Management, LLP (“Hosen Capital”), one
of the first private equity management institutions registered with the China National Development and
Reform Commission pursuant to the new equity investment regulations. Ms. Gan is also the
person-in-charge of the office of Hosen Capital in Hong Kong. Ms. Gan joined Hosen Capital in 2018.
Ms Gan has over 15 years experience in the financial and investment sectors. Before joining Hosen
Capital, Ms. Gan worked for the Hong Kong office of New Hope Group Co., Ltd., for four years as head
of its Hong Kong office and chief investment officer of its financial division. Ms. Gan also worked for
China International Capital Corporation Limited in Beijing and Hong Kong for six years as the head of
the Hong Kong operations support coordination department. Ms. Gan graduated from The University of
Hong Kong with a master’s degree in business administration.

Independent non-executive Directors

Mr. LI Shengli, aged 59, is a lead independent non-executive Director of the Company. Mr. Li is
currently an independent non-executive director of AUSTASIA GROUP PTE. LTD. (stock code:
2425.HK). Mr. Li graduated from Shihezi Agricultural College with a bachelor’s degree in animal
husbandry and veterinary science in July 1987. He then obtained his doctorate degree in animal
nutrition science from China Agricultural University in July 1996. Since 2003, Mr. Li has been with
China Agricultural University, working as an assistant professor and professor in multiple times. Mr. Li
is currently the vice-director (Animal Nutrition) of the State Key Laboratories, director of the Sino-US
Dairy Research Center of China Agricultural University, director of the Sino-Dutch Dairy Development
Center, chief scientist in national dairy products industry technology system, a specialist to the China
School Milk Programme and a specialist in the Cattle and Poultry Research Centre of Beijing Sanyuan
Breeding Technology Co,. Ltd. Mr. Li is a specialist to the Working Committee of National Dairy Herd
Improvement Programme (DHI) of the Dairy Association of China and the chairman of China Institute
of Animal Husbandry and Veterinary Cattle Chapter. Up to August 2022, Mr. Li served as an
independent director of Xinjiang Tianrun Dairy Co., Ltd. (listed on the Shanghai Stock Exchange, stock
code: 600419). Until June 2023, Mr. Li served as an independent director of Zhejiang Yimeng Food Co.,
Ltd. (listed on the Shanghai Stock Exchange, stock code: 605179). In 2007, Mr. Li obtained a patent on
Rubeili (FLf%5F), a type of high-energy and high-protein supplementary feed for dairy cows. Mr. Li was
awarded the second prize and a prize of the Beijing Science and Technology Award in 2000 and 2007,
respectively, and was recognized by the Beijing Municipal Government as “Top 10 Scientists with
Contribution to the Economic Development in Rural Villages of Beijing” in 2009. He also received the
first prize for advancement in science and technology awarded by the Education Department in 2012,
the first prize for Chinese Agricultural Science awarded by the Ministry of Agriculture in 2013 and the
second prize of National Scientific and Technological Progress Award in 2014.
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Mr. LEE Kong Wai Conway, aged 70, is an independent non- executive Director of the Company. Mr.
Lee is currently an independent non-executive director of West China Cement Limited (stock code:
2233.HK), Chaowei Power Holdings Limited (stock code: 0951.HK), NVC International Holdings
Limited (stock code: 2222.HK), GCL New Energy Holdings Limited (stock code: 0451.HK) and
Intchains Group Limited (a company listed on NASDAQ Stock Market, stock code: ICG). Mr. Lee was
an independent non- executive director of Guotai Haitong Securities Co., Ltd. (formerly known as
Guotai Junan Securities Co., Ltd., stock code: 2611. HK), GOME Retail Holdings Limited (stock code:
0493.HK) and WH Group Limited (stock code: 0288. HK) until 30 November 2023, 21 September 2023
and June 2022, respectively. He was also an independent non-executive director of Yashili International
Holdings Limited (stock code: 1230.HK, whose shares have been delisted since 5 July 2023), a
subsidiary of Mengniu. Mr. Lee is a member of the Institute of Chartered Accountants in England and
Wales, The Chartered Accountants, Australia and New Zealand, the Association of Chartered Certified
Accountants, the Hong Kong Institute of Certified Public Accountants and the Macau Society of
Certified Practising Accountants. Mr. Lee was a member of Chinese People’s Political Consultative
Conference of Hunan Province from 2008 to 31 December 2017. Mr. Lee has over 30 years of
experience in public accounting and auditing, corporate finance, merger and acquisition and initial
public offerings. From September 1980 to September 2009, Mr. Lee served as a partner of Ernst &
Young and held key leadership positions in his development of the firm in China.

Mr. CHOW Ming Sang, aged 52, has been appointed as an independent non-executive Director of the
Company on 1 July 2021. Mr. Chow is currently an independent non-executive director and the
chairman of the audit committee of China Maple Leaf Educational Systems Limited (stock code:
1317.HK). Mr. Chow is also an independent non-executive director of QuantumPharm Inc. (stock code:
2228.HK). Mr. Chow is also the managing director of Beijing Xinshi Anye Management Consulting Co.,
Ltd. and an independent non-executive director of Teamway International Group Holdings Limited
(stock code: 1239. HK) and Redco Healthy Living Company Limited (stock code: 2370. HK). He was an
independent non-executive director of China Rundong Auto Group Limited (delisted, prior stock code:
1365. HK) until August 2020. Mr. Chow was the general manager of the Risk and Control Department
of the Tahoe Group (the shares of which are listed on the Shenzhen Stock Exchange with stock code:
000732. SZ) from October 2018 to June 2019, overseeing the company’s risk management and corporate
governance of all business sectors like residential, commercial, hotel, education, insurance, medical,
estate management and ageing care.

Mr. Chow obtained his bachelor degree in Business Administration (Accounting) from Hong Kong
University of Science and Technology in 1995. Mr. Chow is a fellow member of the Hong Kong Institute
of Certified Public Accountants, a fellow member of the Association of Chartered Certified Accountants
and a Certified Internal Auditor. Mr. Chow has over 27 years working experience in various industries in
auditing, corporate governance and risk management advisory where he was the advisory partner of
Ernst & Young (China) Advisory Limited since 2007 and was responsible for managing the Risk
Advisory sub-service line’s strategic growth and development in various regions of Mainland China
since 2011. From 2014 to 2016, Mr. Chow became the Committee member of The Internal Controls
General Standards Committee of The Ministry of Finance of the PRC (H [2] Ff BUHS oy &5 4% il iR HE % B &
7z §), the only Hong Kong resident and Big Four partner being appointed as a committee member. Mr.
Chow is also involved in promoting innovation where he acts as start-up coach of over 20 incubators and
accelerators in China and Hong Kong to assist young entrepreneurs in enhancing their business from
financial and strategic development perspectives.
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Senior Management of the Group

The following table sets forth the list of the Group’s senior management as at the date of this Offering
Circular, and their respective position and age.

Name Age Position

Mr. SUN Yugang . . . . . . ... ... 44 Executive Director of the Company and the chief executive
officer of the Group

Mr. ZHU Xiaohui. . . . ... ... .. ... ... .. 54 Executive Director of the Company and the chief financial
officer of the Group

Mr. GUOWenju . ... ................ 54 Secretary of the Party Committee of the Group

Mr. HAN Chunlin . . . . ... ... . . .. ... 52 Vice president and the head of the second operation center of
the Group

Mr. ZHANG Xue. . . .. ... ... o .. 57 Vice president of the Group and the chief engineer of the

technical department of the Group

Mr. SONG Weizheng. . . .. ... ... ....... 44 Vice president of the Group

Mr. ZHOU Zunyang . . . . . . ... ... 46 Vice president and the head of the first operation center of
the Group

Ms. YUANLi. . .. ... o . 49 Vice president and head of human resources and

administration of the Group

Mr. MA Lijun. . . . ... ... ... 51 Vice president and the head of safety and quality of the
Group

A description of the relevant business experience and present position of each member of the senior
management are set forth below.

Mr. SUN Yugang, see “— Executive Directors”.

Mr. ZHU Xiaohui, see “— Executive Directors”.

Mr. GUO Wenju, aged 54, is the secretary of the Party Committee of the Group. Mr. Guo joined the
Group in July 2021. He served as the deputy secretary of the Party Committee in Mengniu Group from
March 2010 to June 2017, and served as the deputy secretary of the Party Committee and secretary of
the disciplinary committee in Mengniu Group from July 2017 to December 2020. Mr. Guo obtained a
master’s degree from the graduate school of the Central Party School.

Mr. HAN Chunlin, aged 52, is the vice president and the head of the second operation center of the
Group. Mr. Han is also a director of Modern Farming and Helinger Modern Farming Co., Ltd., both of
which are subsidiaries of the Company. Mr. Han joined the Group in September 2008 and was appointed
as executive director of the Company on 14 November 2008 until 1 April 2020. From February 2006 to
July 2008, Mr. Han served as the deputy general manager of marketing in Crayon Xiaoxin (Fujian) Food
Co., Ltd. From January 1999 to September 2004, Mr. Han worked as a marketing manager in the liquid
milk department of Inner Mongolia Mengniu. Before that, Mr. Han worked as the branch manager of the
milk powder department of Inner Mongolia Yili Industrial Group Co., Ltd. from July 1994 to January
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1999. Mr. Han has over 17 years of experience in the Chinese catering industry and has extensive
experience in marketing and ranching operations. Mr. Han obtained a bachelor’s degree in biology from
Inner Mongolia University, China and a master’s degree in agricultural promotion from China
Agricultural University.

Mr. ZHANG Xue, aged 57, is the vice president of the Group, the chief engineer of the technical
department of the Group. Before joining the Group in 2021, Mr. Zhang has been working in ranch
technical positions and ranch management for nearly 30 years. He served as the vice president and chief
operating officer of Fuyuan International from October 2013 to August 2021, responsible for the overall
technology and operations of Fuyuan International. Mr. Zhang has extensive experience in ranch
operation and management and is proficient in ranch design, dairy farming and professional technical
management in all aspects of the industrial chain. He is one of the famous ranch management experts in
China. Mr. Zhang obtained a doctorate degree in animal nutrition from the Bingen Institute, Germany.

Mr. SONG Weizheng, aged 44, is the vice president of the Group and the acting chief executive officer
of Modern Forage. Mr. Song joined the Group in January 2020 and was in-charge-of the procurement
center of the Group, and in August 2021, he was in charge of procurement and sales. He was in charge
of procurement, sales and engineering management and in charge of Modern Forage from January 2023
and January 2024, respectively. Before joining the Group, Mr. Song worked in Mengniu Group from
December 2001 to December 2019 as the head of the quality inspection department, the head of the
production department, the manager of the milk source department, the general manager of the milk
source region, and the general manager of the big dairy unified procurement. Mr. Song has extensive
experience in procurement and sales. Mr. Song obtained a master’s degree in bioengineering from Inner
Mongolia University.

Mr. ZHAO Zunyang, aged 46, is the vice president and the head of the first operation center of the
Group. Mr. Zhao joined the Group in April 2010 and served as deputy general manager of the ranch,
chief nutritionist and assistant vice president of the Group. Mr. Zhao was promoted to the vice president
of the Group on 1 January 2024. Before joining the Group, Mr. Zhao had experience in state-owned
enterprises, foreign enterprises and American ranches in the industry. He was proficient in dairy cow
nutrition technology and had rich experience in ranch operation and management. Mr. Zhao received a
bachelor’s degree in animal husbandry from China Agricultural University, a master’s degree in animal
nutrition from China Agricultural University and a doctorate in dairy nutrition from Virginia Tech
University in the United States.

Ms. YUAN Li, aged 49, is the vice president and head of human resources and administration of the
Group. Ms. Yuan joined the Group in July 2021. Before joining the Group, she served as manager,
deputy director, director of operation management department, project director of sharing center, and
general manager of human resources center of milk source business department of Mengniu Group
Headquarters Human Resources Center. She has participated in and successfully led important projects
such as organisational reform at all levels, human resources system construction, mechanism
innovation, and process optimisation of Mengniu Group for many times. She has rich theoretical and
practical experience in the field of human resources management. Ms. Yuan obtained a master’s degree
from Inner Mongolia University of Technology.

Mr. MA Lijun, aged 51, is the vice president and the head of safety and quality of the Group. Mr. Ma
joined the Group in February 2024. Before joining the Group, he served as director of quality inspection
of the Quality Center, deputy director of the Finished Product Quality Management Center, director of
the Quality Management Review Center, senior director of the Quality Management Review Department
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and senior director of the Inspection Management Department of Mengniu Group. He has rich
professional knowledge and practical experience in the field of safety and quality management. Mr. Ma
received a bachelor’s degree in food science and engineering from Inner Mongolia Agricultural
University.

Board Committees

In order to oversee particular aspects of the Group, the Company had established five Board Committees
under the Board, namely, the Audit Committee, the Remuneration Committee, the Nomination
Committee, the Sustainability Committee, and the Strategy and Development Committee. Details of
these Board committees including their composition, major responsibilities and/or functions are as
follows:

Remuneration Committee

The chairman of the Remuneration Committee is Mr. Li Shengli and the other members are Mr. Zhang
Ping and Mr. Chow Ming Sang. The Remuneration Committee is chaired by an independent
non-executive Director and the majority being independent non-executive Directors of the Company.

The primary functions of the Remuneration Committee are to make recommendations to the Board on
the Company’s policy and structure for the remuneration for all the Directors and senior management of
the Group and make recommendations of the remuneration packages for all the executive Directors,
non-executive Directors and the senior management to the Board.

Audit Committee

The Audit Committee comprises two independent non-executive Directors, namely, Mr. Lee Kong Wai,
Conway and Mr. Chow Ming Sang and one non-executive Director, Mr. Zhang Ping. Mr. Lee Kong Wai,
Conway and Mr. Chow Ming Sang possess the relevant professional qualifications required under the
Listing Rules. The chairman of the Audit Committee is Mr. Lee Kong Wai, Conway.

The primary responsibilities of the Audit Committee are to oversee the Group’s financial reporting
system, risk management system and internal control procedures, and to review and monitor the external
auditors’ independence and objectivity and the effectiveness of the audit process in accordance with the
applicable standard. The Audit Committee has been provided with sufficient resources to discharge its
duties.

Nomination Committee

The Nomination Committee comprises one non-executive Director Mr. Zhao Jiejun and two independent
non-executive Directors, namely, Mr. Lee Kong Wai, Conway and Mr. Chow Ming Sang. Mr. Zhao
Jiejun is the chairman of the Nomination Committee.

The primary duties of the Nomination Committee are to review the structure, size and composition
(including the skills, knowledge and experience) of the Board at least annually and make
recommendations on any proposed changes to the Board to complement the Company’s corporate
strategy; identify individuals suitably qualified to become Board members and select or make
recommendations to the Board on the selection of, individuals nominated for directorships; assess the
independence of independent non-executive directors; and make recommendations to the Board on the
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appointment or re-appointment of directors and succession planning for directors, in particular the
chairman of the Board and the chief executive. The Nomination Committee has been provided with
sufficient resources to discharge its duties.

Sustainability Committee

The principal responsibilities of the Sustainability Committee include evaluating and making decisions
on the Group’s sustainability, environmental, social and governance development strategies, reviewing
the Group’s sustainability strategies, objectives and risk identification and monitoring the performance
of implementing ESG strategies. The Sustainability Committee held one meeting during the year.

Members of the Sustainability Committee comprise Mr. Sun Yugang and Mr. Zhu Xiaohui (executive
Directors), Mr. Zhang Ping (non-executive Director) and Mr. Li Shengli and Mr. Lee Kong Wai, Conway
(independent non-executive Directors). Mr. Zhang Ping is the chairman of the Sustainability
Committee.

Strategy and Development Committee

The Strategy and Development Committee comprises one executive Director, Mr. Sun Yugang, three
non-executive Directors, namely, Mr. Zhao Jiejun, Mr. Chen Yiyi and Ms. Gan Lu, and one independent
non-executive Director, Mr. Li Shengli. The Strategy and Development Committee is chaired by Mr.
Zhao Jiejun.

The principal duties of the Strategy and Development Committee include advising on long-term

development strategies and significant investments of the Group and conducting studies and making
recommendations on important matters that would affect the development of the Company.

-121 -



EXCHANGE RATE INFORMATION

RENMINBI

The PBOC sets and publishes daily a base exchange rate with reference primarily to the supply and
demand of Renminbi against a basket of currencies in the markets during the prior day. The PBOC also
takes into account other factors such as the general conditions existing in the international foreign
exchange market. Since 1994, the conversion of Renminbi into foreign currencies, including Hong Kong
dollars and U.S. dollars, has been based on rates set by the PBOC, which are set daily based on the
previous day’s inter-bank foreign exchange market rates and current exchange rates in the world
financial markets. From 1994 to 20 July 2005, the official exchange rate for the conversion of Renminbi
to U.S. dollars was generally stable. On 21 July 2005, the PRC Government changed its decade-old
policy of pegging the value of the Renminbi to that of the U.S. dollar only, to allow the value of the
Renminbi to fluctuate within a narrow and managed band based on market supply and demand and by
reference to a basket of currencies. This change in policy has resulted in a significant appreciation of
the Renminbi against the U.S. dollar.

The PRC Government has made further adjustments to the exchange rate system. The PBOC authorised
the China Foreign Exchange Trading Centre, effective since 4 January 2006, to announce the central
parity exchange rate of certain foreign currencies against the Renminbi at 9:15 a.m. on each business
day. This rate is set as the central parity for the trading against the Renminbi in the inter-bank foreign
exchange spot market and the over the counter exchange rate for that business day. On 18 May 2007, the
PBOC enlarged, effective on 21 May 2007, the floating band for the trading prices in the inter-bank spot
exchange market of Renminbi against the U.S. dollar from 0.3 per cent. to 0.5 per cent. around the
central parity rate. This allows the Renminbi to fluctuate against the U.S. dollar by up to 0.5 per cent.
above or below the central parity rate published by the PBOC. On 19 June 2010, the PBOC announced
that in view of the recent economic situation and financial market developments in China and abroad,
and the balance of payments situation in China, it has decided to proceed further with reform of the
Renminbi exchange rate regime and to enhance the Renminbi exchange rate flexibility. According to the
announcement, the exchange rate floating bands will remain the same as previously announced but the
PBOC will place more emphasis on reflecting the market supply and demand with reference to a basket
of currencies. On 12 April 2012, the PBOC announced that on 16 April 2012, the floating band for the
trading prices in the inter-bank spot exchange market of Renminbi against the U.S. dollar would be
enlarged from 0.5 per cent. to 1.0 per cent. around the central parity rate, allowing the Renminbi to
fluctuate against the U.S. dollar by up to 1.0 per cent. above or below the central parity rate published
by the PBOC. The PBOC announced on 15 March 2014 that since 17 March 2014, the floating band for
the trading prices in the inter-bank foreign exchange spot market of Renminbi against the U.S. dollar
was further expanded from 1 per cent. to 2 per cent. On each business day, the spread between the
Renminbi and U.S. dollar buying and selling prices offered by the designated foreign exchange banks to
their clients shall be within 3.0 per cent. of the published central parity of the U.S. dollar on that day,
instead of 2.0 per cent. On 11 August 2015, the PBOC adjusted the mechanism for market makers to
form the central parity rate by requiring them to consider the closing exchange rate of the last trading
date, the supply and demand of foreign exchange and the rate change at primary international
currencies. For three conservative days commencing 11 August 2015, the PBOC devalued the Renminbi
against the U.S. dollar, leading to declines in the value of the Renminbi versus the U.S. dollar of up to
2.8 per cent. in currency markets and representing the largest single-day drop in the value of the
Renminbi since 1994. On 11 December 2015, China Foreign Exchange Trade System (“CFETS”), a
sub-institutional organisation of the PBOC, published the CFETS Renminbi exchange rate index for the
first time which weighs the Renminbi based on 13 currencies, to guide the market in order to measure
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the Renminbi exchange rate from a new perspective. In December 2016, the CFETS announced that
starting on 1 January 2017, the number of currencies in the CFETS currency basket will be increased to
24 from 13. The 11 currencies to be added, including the Korean won, the South African rand and the
Mexican peso, will have a 21.09 per cent. weighting in the currency basket, while the U.S. dollar’s
weight in the basket will be reduced to 0.224 from 0.264. In August 2019, the PBOC on 5 August 2019
set the Renminbi’s daily reference rate above 7 per U.S. dollar for the first time in over a decade amidst
an uncertain trade and global economic climate. The PRC Government may make further adjustments to
the exchange rate system in the future.

Although PRC Governmental policies were introduced in 1996 to reduce restrictions on the
convertibility of the Renminbi into foreign currency for current account items, conversion of the
Renminbi into foreign currency for capital items, such as foreign direct investment, loans or security,
requires the approval of SAFE and other relevant authorities.

The table below sets forth for the periods indicated, certain information concerning the exchange rates
between Renminbi and U.S. dollars. The exchange rates reflect the exchange rates as set forth in the

H.10 statistical release of the Board of Governors of the Federal Reserve System of the United States.

Exchange Rate

Period Period End Average'" High Low

(RMB per U.S.$1.00)

2019 . . 6.9618 6.9014 7.1786 6.6822
2020 . . L 6.5250 6.8878 7.1681 6.5208
2021 . o 6.3726 6.4508 6.5716 6.3435
2022 L 6.8972 6.7290 7.3048 6.3084
2023 . 7.0999 7.0809 7.3430 6.7010
2024 . L 7.2993 7.1957 7.2993 7.0106
2025 . e
January . . . ... 7.2422 7.2957 7.3326 7.2422
February . . ... ... ... .. ... ..., 7.2828 7.2734 7.3088 7.2422
March. . ... ... ... 7.2567 7.2493 7.2843 7.2273
April. . . .o o 7.2706 7.2968 7.3499 7.2675
May . . ... 7.8409 7.8015 7.8409 7.7500
June (through 6 June 2025). . . . ... ... ... 7.8469 7.8457 7.8469 7.8443
Note:

(1)  Determined by averaging the rates on the last business day of each month during the relevant year, except for monthly
average rates, which are determined by averaging the daily rates during the respective months.
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TAXATION

The following summary of certain tax consequences of the purchase, ownership and disposition of the
Bonds is based upon applicable laws, regulations, rulings and decisions as at the date of this Offering
Circular, all of which are subject to change (possibly with retroactive effect). This discussion does not
purport to be a comprehensive description of all the tax considerations that may be relevant to a
decision to purchase, own or dispose of the Bonds and does not purport to deal with consequences
applicable to all categories of investors, some of which may be subject to special rules. Persons
considering the purchase of the Bonds should consult their own tax advisors concerning the tax
consequences of the purchase, ownership and disposition of the Bonds, including such possible
consequences under the laws of their country of citizenship, residence or domicile.

PRC

The following summary describes the principal PRC tax consequences of ownership of the Bonds by
beneficial owners who, or which, are not residents of mainland China for PRC tax purposes. These
beneficial owners are referred to as non-PRC holders of the Bonds in this “Taxation — PRC” section. In
considering whether to invest in the Bonds, investors should consult their individual tax advisors with
regard to the application of PRC tax laws to their particular situations as well as any tax consequences

arising under the laws of any other tax jurisdiction.

Income Tax

The EIT Law which was amended on 29 December 2018, and its implementation regulations which were
last revised on 6 December 2024 and came into effect on 20 January 2025 impose a withholding tax at
the rate of 10 per cent. (subject to any applicable tax treaty) on PRC-source income paid to a
“non-resident enterprise” that does not have an establishment or place of business in China or that has
an establishment or place of business in China but the relevant income is not effectively connected
therewith. Pursuant to these provisions of the EIT Law, in the event the Issuer is considered a PRC
resident enterprise by the PRC tax authorities, interest payable to non-resident enterprise holders of the
Bonds may be treated as income derived from sources within China and be subject to 10 per cent. PRC
withholding tax. Further, in accordance with the Individual Income Tax Law of the PRC which was
revised on 31 August 2018 and took effect on 1 January 2019 and its implementation regulations which
were revised on 18 December 2018 and took effect on 1 January 2019, any individual who has no
domicile and does not live within the territory of the PRC or who has no domicile but has lived within
the territory of China for less than 183 days cumulatively shall be considered as non-resident
individuals and pay individual income tax for any income obtained within the PRC. If the Issuer is
considered a PRC tax resident enterprise, interest payable to non-resident individual holders of the
Bonds may be treated as income derived from sources within China and be subject to a 20 per cent.
individual income tax, which may be withheld at source. However, the tax so charged on interests paid
on the Bonds to non-PRC resident holders who or which are residents of Hong Kong (including
enterprise holders and individual holders) as defined under the arrangement between mainland China
and Hong Kong for purpose of the avoidance of double taxation will be 7 per cent. of the gross amount
of the interest pursuant to the arrangement between mainland China and Hong Kong and relevant
interpretation of the arrangement formulated by SAT.

There remains uncertainty as to whether the gains realised from the transfer of the Bonds would be

treated as incomes derived from sources within the PRC and be subject to PRC tax. This will depend on
how the PRC tax authorities interpret, apply or enforce the EIT Law and its implementation rules.
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Similarly, there remains uncertainty as to whether the gains realised from the transfer of the Bonds
would be treated as income obtained within the PRC and be subject to PRC tax.

If such gains are subject to PRC income tax, the 10 per cent. enterprise income tax rate and 20 per cent.
individual income tax rate, respectively, will apply unless there is an applicable tax treaty or
arrangement that reduces or exempts such income tax. The taxable income will be the balance of the
total income obtained from the transfer of the Bonds minus all costs and expenses that are permitted
under PRC tax laws to be deducted from the income. According to an arrangement between the PRC and
Hong Kong for avoidance of double taxation, holders of the Bonds who are Hong Kong residents,
including both enterprise holders and individual holders, will be exempted from PRC income tax on
capital gains derived from a sale or exchange of the Bonds.

As at the date of this Offering Circular, the Issuer has not been notified or informed by the PRC tax
authorities that it is considered as a resident enterprise for the purpose of the EIT Law.

Value Added Tax

On 23 March 2016, MOF and SAT issued Circular 36, which introduced a new VAT from 1 May 2016.
Under Circular 36, VAT is applicable where the entities or individuals provide services within the PRC.
The operating income generated from the provision of taxable sale of services by entities and
individuals, such as financial services, shall be subject to PRC VAT if the seller or buyer of the services
is within PRC. In the event that foreign entities or individuals do not have a business establishment in
the PRC, the purchaser of services shall act as the withholding agent unless otherwise provided for by
MOF and SAT. According to the Explanatory Bonds to Sale of Services, Intangible Assets and Real
Property attached to Circular 36, financial services refer to the business activities of financial and
insurance operation, including loan processing services, financial services of direct charges, insurance
services and the transfer of financial instruments, and the VAT rate is 6 per cent.

Circular 36 further clarified that “loan services” refer to the activities of lending capital for another’s
use and receiving the interest income thereon. Based on such an interpretation, the issuance of Bonds
may be treated as the holders of the Bonds providing loans to the Issuer, which thus shall be regarded as
the provision of financial services. Accordingly, if the Issuer is treated as a PRC tax resident and if PRC
tax authorities take the view that the holders of the Bonds are providing loans within the PRC, or if the
interest component of the amount payable by the Issuer to the holders of the Bonds is viewed as interest
income arising within the territory of the PRC, the holders of the Bonds shall be subject to the
value-added tax at the rate of 6 per cent. when receiving the interest payments under the Bonds. Given
that the Issuer pays interest income to the holders of the Bonds who are located outside of the PRC, the
Issuer, acting as the obligatory withholder in accordance with applicable law, shall withhold the
value-added tax from the payment of interest income to holders of the Bonds who are located outside of
the PRC.

Where a holder of the Bonds who is an entity or individual located outside of the PRC resells the Bonds
to an entity or individual located outside of the PRC and derives any gain, since neither the service
provider nor the service recipient is located in the PRC, theoretically Circular 36 does not apply and the
Issuer does not have the obligation to withhold the value-added tax. However, there is uncertainty as to
the applicability of VAT if either the seller or buyer of Bonds is located inside the PRC. Circular 36
together with other laws and regulations pertaining to VAT are relatively new, the interpretation and
enforcement of such laws and regulations involve uncertainties.
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Stamp Duty

No PRC stamp duty will be imposed on non-PRC holders either upon the issuance of the Bonds or upon
a subsequent transfer of the Bonds to the extent that the register of holders of the Bonds is maintained
outside of the PRC and the issuance and the sale of the Bonds is made outside of the PRC.

HONG KONG
Withholding Tax

No withholding tax is payable in Hong Kong in respect of payments of principal or interest on the
Bonds or in respect of any capital gains arising from the sale of the Bonds.

Profits Tax

Hong Kong profits tax is chargeable on every person carrying on a trade, profession or business in Hong
Kong in respect of profits arising in or derived from Hong Kong from such trade, profession or business
(excluding profits arising from the sale of capital assets).

Interest on the Bonds may be deemed to be profits arising in or derived from Hong Kong from a trade,
profession or business carried on in Hong Kong in the following circumstances:

(i) interest on the Bonds is derived from Hong Kong and is received by or accrues to a corporation
carrying on a trade, profession or business in Hong Kong;

(i) interest on the Bonds is derived from Hong Kong and is received by or accrues to a person, other
than a corporation, carrying on a trade, profession or business in Hong Kong and is in respect of
the funds of that trade, profession or business;

(iii) interest on the Bonds is received by or accrues to a financial institution (as defined in the Inland
Revenue Ordinance (Cap. 112) of Hong Kong (the “IRO”)) and arises through or from the
carrying on by the financial institution of its business in Hong Kong; or

(iv) interest on the Bonds is received by or accrues to a corporation, other than a financial institution,
and arises through or from the carrying on in Hong Kong by the corporation of its intra-group
financing business (within the meaning of section 16(3) of the IRO).

Sums received by or accrued to a financial institution by way of gains or profits arising through or from
the carrying on by the financial institution of its business in Hong Kong from the sale, disposal or
redemption of Bonds will be subject to Hong Kong profits tax. Sums received by or accrued to a
corporation, other than a financial institution, by way of gains or profits arising through or from the
carrying on in Hong Kong by the corporation of its intra-group financing business (within the meaning
of section 16(3) of the IRO) from the sale, disposal or other redemption of Bonds will be subject to
Hong Kong profits tax.
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Sums derived from the sale, disposal or redemption of Bonds will be subject to Hong Kong profits tax
where received by or accrued to a person, other than a financial institution, who carries on a trade,
profession or business in Hong Kong and the sum has a Hong Kong source unless otherwise exempted.
The source of such sums will generally be determined by having regard to the manner in which the
Bonds are acquired and disposed of.

In addition, with effect from 1 January 2024, pursuant to various foreign-sourced income exemption
legislation in Hong Kong (the “FSIE Amendments”), certain specified foreign-sourced income
(including interest, dividend, disposal gain or intellectual property income, in each case, arising in or
derived from a territory outside Hong Kong) accrued to an MNE entity (as defined in the FSIE
Amendments) carrying on a trade, profession or business in Hong Kong is regarded as arising in or
derived from Hong Kong and subject to Hong Kong profits tax when it is received in Hong Kong. The
FSIE Amendments also provide for relief against double taxation in respect of certain foreign-sourced
income and transitional matters.

In certain circumstances, Hong Kong profits tax exemptions (such as concessionary tax rates) may be
available. Investors are advised to consult their own tax advisors to ascertain the applicability of any
exemptions to their individual position.

Stamp Duty

No Hong Kong stamp duty will be chargeable upon the issue or transfer of a Bond.

CAYMAN ISLANDS

Under Existing Cayman Islands Laws, payments of interest and principal on the Bonds will not be
subject to taxation in the Cayman Islands and no withholding will be required on the payment of interest
and principal to any holder of the Bonds, nor will gains derived from the disposal of the Bonds be
subject to Cayman Islands income or corporation tax. The Cayman Islands currently has no income,
corporation or capital gains tax and no estate duty, inheritance tax or gift tax.

No stamp duty is payable in respect of the issue or transfer of the Bonds. The Bonds themselves will be
stampable if they are executed in or brought into the Cayman Islands.
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SUBSCRIPTION AND SALE

The Issuer has entered into a subscription agreement with the Joint Lead Managers dated 2 July 2025
(the “Subscription Agreement”) pursuant to which, and subject to certain conditions contained in the
Subscription Agreement, the Issuer has agreed to sell to the Joint Lead Managers, and the Joint Lead
Managers have agreed to severally, but not jointly, subscribe and pay for the aggregate principal amount
of the Bonds set forth opposite its name below:

Principal amount
of the Bonds

Joint Lead Manager to be subscribed

Barclays Bank PLC . . . . . . L U.S.$80,000,000
BOCIT Asia Limited. . . . . . . . . . U.S.$80,000,000
China Construction Bank (Asia) Corporation Limited. . . . . . . ... ... ... ... . . ... ....... U.S.$80,000,000
DBS Bank Ltd. . . . . . . . . e U.S.$80,000,000
BOCOM International Securities Limited. . . . . . . . . . . . . . . . e U.S.$10,000,000
CLSA Limited . . . . . . . e U.S.$10,000,000
CCB International Capital Limited. . . . . . . . ... .. e U.S.$ 10,000,000
Total . . . L U.S.$350,000,000

The Subscription Agreement provides that the Issuer will indemnify the Joint Lead Managers and their
affiliates against certain liabilities in connection with the offer and sale of the Bonds. The Subscription
Agreement provides that the obligations of the Joint Lead Managers are subject to certain conditions
precedent and entitles the Joint Lead Managers to terminate it in certain circumstances prior to payment
being made to the Issuer.

In connection with the issue of the Bonds, the Joint Lead Managers acting as stabilisation manager(s)
(the “Stabilisation Manager(s)”) (or persons acting on behalf of the Stabilisation Manager(s)) may
over-allot Notes or effect transactions with a view to supporting the market price of the Bonds at a level
higher than that which might otherwise prevail. However, stabilisation may not necessarily occur. Any
loss or profit sustained as a consequence of any such overallotment or stabilisation shall be for the
account of the Joint Lead Managers.

The Joint Lead Managers and their respective affiliates are full service financial institutions engaged in
various activities, which may include securities trading, commercial and investment banking, financial
advisory, investment management, principal investment, hedging, financing and brokerage activities
(“Banking Services or Transactions”). The Joint Lead Managers and their respective affiliates may
have, from time to time, performed, and may in the future perform, various Banking Services or
Transactions with the Issuer for which they have received, or will receive, fees and expenses.

In connection with the offering of the Bonds, the Joint Lead Managers and/or their respective affiliates,
or affiliates of the Issuer, may act as investors and place orders, receive allocations and trade the Bonds
for their own account and such orders, allocations or trading of the Bonds may be material. Such entities
may hold or sell such Bonds or purchase further Bonds for their own account in the secondary market or
deal in any other securities of the Issuer, and therefore, they may offer or sell the Bonds or other
securities otherwise than in connection with the offering of the Bonds. Accordingly, references herein to
the offering of the Bonds should be read as including any offering of the Bonds to the Joint Lead
Managers and/or their respective affiliates, or affiliates of the Issuer as investors for their own account.
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Such entities are not expected to disclose such transactions or the extent of any such investment,
otherwise than in accordance with any applicable legal or regulatory requirements. If such transactions
occur, the trading price and liquidity of the Bonds may be impacted.

Furthermore, it is possible that a significant proportion of the Bonds may be initially allocated to, and
subsequently held by, a limited number of investors. If this is the case, the trading price and liquidity of
trading in the Bonds may be constrained. The Issuer and the Joint Lead Managers are under no
obligation to disclose the extent of the distribution of the Bonds amongst individual investors, otherwise
than in accordance with any applicable legal or regulatory requirements.

In the ordinary course of their various business activities, the Joint Lead Managers and their respective
affiliates make or hold a broad array of investments and actively trade debt and equity securities (or
related derivative securities) and financial instruments (including bank loans) for their own account and
for the accounts of their customers, and may at any time hold long and short positions in such securities
and instruments. Such investment and securities activities may involve securities and instruments of the
Issuer, including the Bonds and could adversely affect the trading price and liquidity of the Bonds. The
Joint Lead Managers and their affiliates may make investment recommendations and/or publish or
express independent research views (positive or negative) in respect of the Bonds or other financial
instruments of the Issuer, and may recommend to their clients that they acquire long and/or short
positions in the Bonds or other financial instruments of the Issuer.

Notice to capital market intermediaries and prospective investors pursuant to paragraph 21 of the
Hong Kong SFC Code of Conduct — Important Notice to CMIs (including private banks): This
notice to CMIs (including private banks) is a summary of certain obligations the SFC Code imposes on
CMIs, which require the attention and cooperation of other CMIs (including private banks). Certain
CMIs may also be acting as OCs for this offering and are subject to additional requirements under the
SFC Code.

Prospective investors who are the directors, employees or major shareholders of the Issuer, a CMI or its
group companies would be considered under the SFC Code as having an Association with the Issuer, the
CMI or the relevant group company. CMIs should specifically disclose whether their investor clients
have any Association when submitting orders for the Bonds. In addition, private banks should take all
reasonable steps to identify whether their investor clients may have any Associations with the Issuer or
any CMI (including its group companies) and inform the Joint Lead Managers accordingly.

CMIs are informed that the marketing and investor targeting strategy for this offering includes
institutional investors, sovereign wealth funds, pension funds, hedge funds, family offices and high net
worth individuals, in each case, subject to the selling restrictions set out elsewhere in this Offering
Circular.

CMIs should ensure that orders placed are bona fide, are not inflated and do not constitute duplicated
orders (i.e. two or more corresponding or identical orders placed via two or more CMIs). CMIs should
enquire with their investor clients regarding any orders which appear unusual or irregular. CMIs should
disclose the identities of all investors when submitting orders for the Bonds (except for omnibus orders
where underlying investor information may need to be provided to any OCs when submitting orders).
Failure to provide underlying investor information for omnibus orders, where required to do so, may
result in that order being rejected. CMIs should not place “X-orders” into the order book.
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CMIs should segregate and clearly identify their own proprietary orders (and those of their group
companies, including private banks as the case may be) in the order book and book messages.

CMIs (including private banks) should not offer any rebates to prospective investors or pass on any
rebates provided by the Issuer. In addition, CMIs (including private banks) should not enter into
arrangements which may result in prospective investors paying different prices for the Bonds.

The SFC Code requires that a CMI disclose complete and accurate information in a timely manner on
the status of the order book and other relevant information it receives to targeted investors for them to
make an informed decision. In order to do this, those Joint Lead Managers in control of the order book
should consider disclosing order book updates to all CMIs.

When placing an order for the Bonds, private banks should disclose, at the same time, if such order is
placed other than on a “principal” basis (whereby it is deploying its own balance sheet for onward
selling to investors). Private banks who do not provide such disclosure are hereby deemed to be placing
their order on such a “principal” basis. Otherwise, such order may be considered to be an omnibus order
pursuant to the SFC Code.

In relation to omnibus orders, when submitting such orders, CMIs (including private banks) that are
subject to the SFC Code should disclose underlying investor information in respect of each order
constituting the relevant omnibus order (failure to provide such information may result in that order
being rejected). Underlying investor information in relation to omnibus orders should consist of:

. The name of each underlying investor;
. A unique identification number for each investor;
. Whether an underlying investor has any “Associations” (as used in the SFC Code);

. Whether any underlying investor order is a “Proprietary Order” (as used in the SFC Code);

. Whether any underlying investor order is a duplicate order.

Underlying investor information in relation to omnibus order should be sent to
barclayssfccomnibusorders-debt@barclays.com, debt.syndicate @bocigroup.com, ccba_dcm@asia.ccb.com,
DCMOmnibus @dbs.com and dem@ccbintl.com.

To the extent information being disclosed by CMIs and investors is personal and/or confidential in
nature, CMIs (including private banks) agree and warrant: (A) to take appropriate steps to safeguard the
transmission of such information to any OCs; and (B) that they have obtained the necessary consents
from the underlying investors to disclose such information to any OCs. By submitting an order and
providing such information to any OCs, each CMI (including private banks) further warrants that it and
the underlying investors have understood and consented to the collection, disclosure, use and transfer of
such information by any OCs and/or any other third parties as may be required by the SFC Code,
including to the Issuer, relevant regulators and/or any other third parties as may be required by the SFC
Code, for the purpose of complying with the SFC Code, during the bookbuilding process for this
offering. CMIs that receive such underlying investor information are reminded that such information
should be used only for submitting orders in this offering. The Joint Lead Managers may be asked to
demonstrate compliance with their obligations under the SFC Code, and may request other CMIs
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(including private banks) to provide evidence showing compliance with the obligations above (in
particular, that the necessary consents have been obtained). In such event, other CMIs (including private
banks) are required to provide the relevant Joint lead Manager with such evidence within the timeline
requested.

GENERAL

The distribution of this Offering Circular or any offering material and the offering, sale or delivery of
the Bonds is restricted by law in certain jurisdictions. Therefore, persons who may come into possession
of this Offering Circular or any offering material are advised to consult with their own legal advisers as
to what restrictions may be applicable to them and to observe such restrictions. This Offering Circular
may not be used for the purpose of an offer or invitation in any circumstances in which such offer or
invitation is not authorised. No action has been taken or will be taken in any jurisdiction that would
permit a public offering of the Bonds, or possession or distribution of this Offering Circular or any
amendment or supplement thereto or any other offering or publicity material relating to the Bonds, in
any country or jurisdiction where action for that purpose is required.

UNITED STATES

The Bonds have not been and will not be registered under the Securities Act and, subject to certain
exceptions, may not be offered or sold within the United States.

The Bonds are being offered and sold outside of the United States in reliance on Regulation S.

In addition, until 40 days after the commencement of the offering of the Bonds, an offer or sale of the
Bonds within the United States by any dealer (whether or not participating in the offering) may violate
the registration requirements of the Securities Act.

PROHIBITION OF SALES TO EEA RETAIL INVESTORS

Each Joint Lead Manager has represented and agreed that it has not offered, sold or otherwise made
available and will not offer, sell or otherwise make available any Bonds to any retail investor in the
European Economic Area. For the purposes of this provision, the expression “retail investor” means a
person who is one (or more) of the following:

(i) aretail client as defined in point (11) of Article 4(1) of MiFID II; or

(i) a customer within the meaning of Insurance Distribution Directive, where that customer would not
qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II.

PROHIBITION OF SALES TO UK RETAIL INVESTORS

Each Joint Lead Manager has represented and agreed that it has not offered, sold or otherwise made
available and will not offer, sell or otherwise make available any Bonds to any retail investor in the
United Kingdom. For the purposes of this provision, the expression “retail investor” means a person
who is one (or more) of the following:

(i) aretail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms part
of domestic law by virtue of the EUWA; or
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(i) a customer within the meaning of the provisions of the FSMA and any rules or regulations made
under the FSMA to implement Directive (EU) 2016/97, where that customer would not qualify as a
professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it
forms part of domestic law by virtue of the EUWA.

UNITED KINGDOM
Each Joint Lead Manager has represented and agreed that:

(a) it has only communicated or caused to be communicated, and will only communicate or cause to
be communicated an invitation or inducement to engage in investment activity (within the meaning
of Section 21 of the FSMA) received by it in connection with the issue or sale of the Bonds in
circumstances in which Section 21(1) of the FSMA does not apply to the Issuer; and

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to
anything done by it in relation to the Bonds in, from or otherwise involving the United Kingdom.

HONG KONG
Each Joint Lead Manager has represented and agreed that:

(i) it has not offered or sold and will not offer or sell in Hong Kong, by means of any document, any
Bonds other than (a) to “professional investors” as defined in the SFO and any rules made under
the SFO; or (b) in other circumstances which do not result in the document being a “prospectus” as
defined in the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of
Hong Kong (the “C(WUMP)O”) or which do not constitute an offer to the public within the
meaning of the C(WUMP)O; and

(i1) it has not issued or had in its possession for the purposes of issue, and will not issue or have in its
possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement,
invitation or document relating to the Bonds, which is directed at, or the contents of which are
likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the
securities laws of Hong Kong) other than with respect to the Bonds which are or are intended to be
disposed of only to persons outside Hong Kong or only to “professional investors” as defined in
the SFO and any rules made under the SFO.

PRC

Each Joint Lead Manager has represented and agreed that the Bonds are not being offered or sold and
may not be offered or sold, directly or indirectly, in the People’s Republic of China (for such purposes,
not including the Hong Kong and Macau Special Administrative Regions or Taiwan), except as
permitted by applicable laws of the People’s Republic of China.

SINGAPORE
Each of the Joint Lead Managers has acknowledged that this Offering Circular has not been registered
as a prospectus with the Monetary Authority of Singapore. Accordingly, each of the Joint Lead

Managers has represented, warranted and agreed that it has not offered or sold any Bonds or caused the
Bonds to be made the subject of an invitation for subscription or purchase, and will not offer or sell the
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Bonds or cause the Bonds to be made the subject of an invitation for subscription or purchase, and has
not circulated or distributed, nor will it circulate or distribute, this Offering Circular or any other
document or material in connection with the offer or sale, or invitation for subscription or purchase, of
the Bonds, whether directly or indirectly, to any person in Singapore other than (i) to an institutional
investor (as defined in Section 4A of the Securities and Futures Act 2001 of Singapore, as modified or
amended from time to time (the “SFA”)) pursuant to Section 274 of the SFA or (ii) to an accredited
investor (as defined in Section 4A of the SFA) pursuant to and in accordance with the conditions
specified in Section 275 of the SFA.

JAPAN

The Bonds have not been and will not be registered under the Financial Instruments and Exchange Act
of Japan (Act No. 25 of 1948, as amended) (the “Financial Instruments and Exchange Act”).
Accordingly, each Joint Lead Manager has represented, warranted and agreed that it has not, directly or
indirectly, offered or sold and will not, directly or indirectly, offer or sell any Bonds in Japan or to, or
for the benefit of, any resident of Japan (which term as used herein means any person resident in Japan,
including any corporation or other entity organised under the laws of Japan) or to others for re-offering
or re-sale, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan except
pursuant to an exemption from the registration requirements of, and otherwise in compliance with, the
Financial Instruments and Exchange Act and other relevant laws and regulations of Japan.

CAYMAN ISLANDS

Each Joint Lead Manager has represented and agreed that the offer to sell the Bonds is private and not
intended for the public and, further that each Joint Lead Manager has not made and will not make any
invitation to the public or any member of the public in the Cayman Islands to offer or sell the Bonds,
and the Bonds may not be offered or sold, directly or indirectly, in the Cayman Islands.
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GENERAL INFORMATION

Clearing Systems: The Bonds have been accepted for clearance through Euroclear and
Clearstream. The Legal Entity Identifier of the Issuer is 549300TAELI2JXTKKO009.

ISIN and Common Code: The ISIN of the Bonds is XS53099223284 and the Common Code of the
Bonds is 309922328.

Authorisations: The Issuer has obtained all necessary consents, approvals and authorisations in
connection with the issue and performance of its obligations under the Bonds, the Trust Deed and
the Agency Agreement. The issue of the Bonds was authorised by resolutions of the board of
directors of the Issuer on 12 May 2025.

No Material Adverse Change: Save as disclosed in this Offering Circular, there has been no
material adverse change since 31 December 2024 in the financial or trading position, prospects or
results of operations of the Issuer or the Group.

Litigation: Neither of the Issuer nor any member of the Group is currently involved in any
litigation, disputes or arbitration proceedings which are material in the context of the issue of the
Bonds or which could have a material and adverse effect on the business, results of operations and
financial condition of the Issuer or the Group. The Issuer is not aware of any such litigation,
disputes or arbitration proceedings that are currently pending or threatened.

Available Documents: So long as any Bond is outstanding, copies of the following documents
will be available for inspection by the Bondholders from the Issue Date following prior written
request and satisfactory proof of holding and identity during normal office hours (being between
9.00 a.m. (Hong Kong time) and 3.00 p.m. (Hong Kong time) from Monday to Friday, other than
public holidays) at the specified office for the time being of the Principal Paying Agent, being at
the Issue Date, at 3/F, CCB Tower, 3 Connaught Road Central, Central, Hong Kong:

. the Trust Deed; and

. the Agency Agreement.

Financial Statements: The Issuer’s consolidated financial statements as of and for the years
ended 31 December 2023 and 2024, which are included elsewhere in this Offering Circular, have
been audited by Deloitte Touche Tohmatsu as stated in its respective reports included herein.
Listing of Bonds: Application will be made to the Hong Kong Stock Exchange for the listing of,
and permission to deal in, the Bonds by way of debt issues to Professional Investors only. It is

expected that the listing of, and permission to deal in, the Bonds on the Hong Kong Stock
Exchange will become effective on or about 11 July 2025.

134 -



INDEX TO FINANCIAL STATEMENTS

Audited Consolidated Financial Information as at and for the year ended 31 December 2024

Independent Auditor’s Report . . .. .. .. ... F-2
Consolidated Statement of Profit or Loss and Other Comprehensive Income . ............ F-9
Consolidated Statement of Financial Position . ............ ... .. .. .. .. .. ......... F-11
Consolidated Statement of Changes in Equity ... ... ... ... .. ... .. . .. . .. .. F-13
Consolidated Statement of Cash Flows .. ........ ... .. . . .. .. . . . . ... F-14
Notes to the Consolidated Financial Statements . . .. ......... .. .. .. .. .. .. .. .. ..... F-18

Audited Consolidated Financial Information as at and for the year ended 31 December 2023

Independent Auditor’s Report . ... .. ... ... F-188
Consolidated Statement of Profit or Loss and Other Comprehensive Income . ............ F-195
Consolidated Statement of Financial Position . ............ ... .. .. .. .. .. .. ....... F-197
Consolidated Statement of Changes in Equity ... ........ ... .. ... .. . . . . . ... .. F-199
Consolidated Statement of Cash Flows .. ... ... .. . . . . . . . . . F-200
Notes to the Consolidated Financial Statements . . . .. ... .. ... . ... F-204

Page references included in the audited consolidated financial statements of the Group as at and for
each of the years ended 31 December 2023 and 2024 set forth below refer to pages in the Company’s
annual reports for the years ended 31 December 2023 and 2024, respectively.

_F-1-—



INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CHINA MODERN DAIRY HOLDINGS LTD.
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Modern Dairy Holdings Ltd. (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 128 to
306, which comprise the consolidated statement of financial position
as at 31 December 2024, and the consolidated statement of profit
or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information and
other explanatory information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 December 2024, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board ("IASB”) and have been
properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.
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KEY AUDIT MATTERS (continued)

Key audit matter
EREREBE

BAREBEREEm

How our audit addressed the key audit matter

EMNEFRTEERBRERSENTE

Fair value of milkable cows

DERTFE

We identified the fair value of milkable cows as a key
audit matter due to the significance of the balance on the
consolidated statement of financial position at 31 December
2024 and the significant degree of estimates made by the
management in determining such fair values.

The Group reported milkable cows of Renminbi (“RMB")
7,920 million as at 31 December 2024. These biological assets
are measured at fair value less costs to sell at the end of the
reporting period.

As disclosed in Notes 4 and 43 to the consolidated financial
statements, fair values of milkable cows are determined by
using the multi-period excess earnings method, which is based
on the discounted future cash flows to be generated by such
milkable cows. The management’s estimation is primarily based
on the discount rate, the estimated future market price of raw
milk, the estimated average daily milk yield at each lactation
cycle and the estimated feed costs per kilogram ("kg"”) of raw
milk. The management has engaged an independent valuer to
assist in assessing the fair values of milkable cows.

Details of milkable cows and the related estimation uncertainty
on their fair values are set out in Notes 4, 22 and 43 to the
consolidated financial statements.
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Our procedures in relation to the fair value of
milkable cows included:

Understanding and evaluating the Group's
design and implementation of relevant
control over the fair value determination of
milkable cows;

Evaluating the independent valuer’s
objectivity, qualifications and competence;

Involving our internal valuation specialists to
assess the appropriateness of the valuation
methodologies and comparing the discount
rate applied in the discounted future cash
flows calculation against independent
benchmark data;

Comparing and challenging the key
assumptions, including the estimated future
market price of raw milk, the estimated
average daily milk yield at each lactation
cycle and the estimated feed costs per kg
of raw milk to historical and industry data;
and

Comparing and challenging the
actual results for the current year with
management’s cash flow projections
prepared in the previous review to evaluate
the reasonableness of management'’s
budgeting process.
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KEY AUDIT MATTERS (continued)

Key audit matter
EREREE

INDEPENDENT AUDITOR’S REPORT
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AREEZZEEW

How our audit addressed the key audit matter

BEMEFCTEERBRERSENT A

Impairment assessment of goodwill arising from the acquisition of ADH Companies

YWREADH Y B E £ BB 26 R B RV IG

We identified the impairment assessment of goodwill arising
from the acquisition of Asia Dairy Holdings and Asia Dairy
Holdings Il (“ADH Companies”), as a key audit matter due
to the significance of the balance and the significant degree
of estimates and underlying assumptions made by the
management in determining the recoverable amount of ADH
Companies.

The Group reported goodwill, net of impairment, of RMB487
million relating to the acquisition of ADH Companies as at 31
December 2024.

As disclosed in Notes 4 and 18 to the consolidated financial
statements, goodwill impairment assessment requires an
estimation of the recoverable amount of the cash-generating
unit to which goodwill has been allocated and the Group
determines the recoverable amount of cash-generating
unit based on a value in use calculation. The management’s
estimation is primarily based on the estimated future market
price of raw milk, the estimated average daily milk yield at each
lactation cycle, the estimated feed costs per kg of raw milk, the
discount rate and the growth rate used to extrapolate the cash
flows beyond the budget period.

AP E A B Wi Asia Dairy Holdings J2Asia Dairy Holdings |
([ADH2 8] ) BB R R ER (AR5 BB ERZER - HANE
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Our procedures in relation to the impairment
assessment of goodwill arising from the
acquisition of ADH Companies included:

Understanding and evaluating the Group's
design and implementation of relevant
control over the impairment assessment of
goodwill;

Comparing and challenging discount
rate applied to cash flow projections
and the growth rate used to extrapolate
cash flows beyond the budget period
against independent benchmark data with
the assistance of our internal valuation
specialists;

Comparing and challenging the key
assumptions including the estimated future
market price of raw milk, estimated average
daily milk yield at each lactation cycle and
the estimated feed costs per kg of raw milk
by comparing to historical and industry
data; and

Comparing and challenging the
actual results for the current year with
management's cash flow projections
prepared in the previous review to evaluate
the reasonableness of management'’s
budgeting process.
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with IFRS Accounting Standards as issued
by the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the group
as a basis for forming an opinion on the group financial
statements. We are responsible for the direction, supervision
and review of the audit work performed for purposes of
the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding,

among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.

We also provide those charged with governance with a statement

that we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships

and other matters that may reasonably be thought to bear on our

independence, and where applicable, actions taken to eliminate

threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is LUNG, Kwok Hung.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 March 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HEEaRkRAMEEKER

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

2024 2023
20245 20234
NOTES RMB’000 RMB'000

B AR®F T ARBET T

Revenue WA 5 13,254,341 13,458,223
Cost of sales SHE AR 8 (12,759,500) (13,008,256)
Gains arising on initial recognition of raw 7 JREHIBUE Ry 4 A (B 8

milk at fair value less costs to sell at B KAV I8 FERE A U E

the point of harvest 22 2,956,624 2,678,046
Gross profit E A 3,451,465 3,128,013
Loss arising from changes in fair value LR ESERM IS HERK

less costs to sell of dairy cows RE AR EE 22 (2,862,562) (1,280,373)
Impairment loss on goodwill EE R (EREE 18 (599,240) -
Other income H U A 7 278,252 221,126
Impairment losses under expected credit EHEEFEE((BHEEE

loss ("ECL") model, net of reversal BERTRE

E1E - fORREEm 10 (18,686) (17,278)

Other gains and losses, net E bz M BRI 5E 8 84,811 5173
Selling and distribution costs $HE M HHR X (445,108) (377,784)
Administrative expenses THHEX (766,215) (852,386)
Other expenses EmES (78,097) (72,309)
Share of results of associates and R R T e B EEEA

a joint venture 9,842 (3,939)
(Loss) profit before finance costs B Bl B A AN N B TR A

and tax (&5318) 3 8 (945,538) 750,243
Finance costs BE KA 9 (528,674) (521,247)
(Loss) profit before tax BR A5 AT (B3 48) 4 A (1,474,212) 228,996
Income tax credit (expense) FriswiEe (Fx) 11 4,777 (43,562)
(Loss) profit for the year F A (EE) &= T (1,469,435) 185,434
Other comprehensive (expense) Htt2E(EA) WA :

income:
Item that will not be reclassified to profit T & E# I AB=AER -

or loss:
Fair value loss on investments in equity  I&AFEFTAEMEEIA

instruments at fair value through (BAFEFAEMEEK

other comprehensive income ADKEETEREQAFE

("FVTOCI") E518 (16,974) (48,887)
Item that may be reclassified HiZr B S E B Y

subsequently to profit or loss: HH -
Exchange differences arising on BREBINEREENEN ZH

translation of foreign operations 4,390 4,839

Other comprehensive expense for the FRNEMPEML -

year, net of income tax R PTISHR (12,584) (44,048)
Total comprehensive (loss) income for FREEBE) WAERE
the year (1,482,019) 141,386
1 28 China Modern Dairy Holdings Ltd. Annual Report 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
meEakEME2E W ER

FOR THE YEAR ENDED 31 DECEMBER 2024 £, Z= 20244128318 L&

2024 2023
20245 20235
NOTE RMB’000 RMB’000
B AR¥®TR ARETT
(Loss) profit for the year attributable to: LA T E(GF A (BB &H) :
Owners of the Company ZINNETE Y =N (1,416,753) 175,159
Non-controlling interests e IR = (52,682) 10,275
(1,469,435) 185,434
Total comprehensive (loss) income for URESEEERNDT(ER)
the year attributable to: TON -t
Owners of the Company Vi/NEIE 7 =DN (1,429,282) 131,091
Non-controlling interests JEFE IR RESS (52,737) 10,295
(1,482,019) 141,386
(Loss) earnings per share (RMB) HE (BB BFIARE) 15

Basic
Diluted

e YN

(18.09) cents 7
(18.09) cents

2.23 cents?y
2.21 cents?

“ECNFEFER PEARRKUREERFARLT
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A B AR R R

AT 31 DECEMBER 2024 720245F12A31H

2024 2023
20245 20234
NOTES RMB’000 RMB'000

B ARBTR ARBET T

NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - BEREE 16 7,549,795 6,264,934
Right-of-use assets EREEE 17 2,559,449 2,198,546
Goodwill e 18 1,819,377 2,417,915
Other intangible assets HithEmrEEE 19 37,353 40,866
Interests in associates and a joint venture PREEE A FINEE P ENER 20 615,712 771,047
Equity instruments at FVTOCI BRATEAEMEEEAL
E=TIA 21 40,368 57,342
Biological assets EMEE 22 12,435,776 11,927,977
Prepayments T FIE 24 36,015 12,914
Derivative financial instruments PTESRTAE 25 179,846 117,991
Pledged bank deposits BEMIEITER 26 - 32,089
Bank balances RITAEER 26 577,498 677,843
Deferred tax assets RIEFRIBEEE 11 10,704 6,677
25,861,893 24,526,141
CURRENT ASSETS RBEE
Inventories FE 23 3,130,762 2,940,968
Trade and other receivables and FEUUE 5 R 30 N E i i W Sk IE
prepayments AR FERTFRIE 24 1,840,205 1,935,932
Derivative financial instruments PTESMIA 25 - 460
Pledged bank deposits EERRITER 26 31,017 9,913
Bank balances RITAEER 26 3,059,213 1,963,627
8,061,197 6,850,900
Assets classified as held for sale DEABERENEE 17,460 17,203
8,078,657 6,868,103
CURRENT LIABILITIES REBAE
Derivative financial instruments PTHESRTAE 25 - 3,017
Trade and other payables T E 5 BR 3R & EoAth e S 3R 1B 27 5,364,424 5,534,188
Tax payable JEFRFHIE 4,869 42,309
Bank borrowings RITIE 28 2,371,072 2,206,484
Other borrowings HAfg sk 29 559,491 353,251
Long term bonds EHES 30 32,476 35,536
Lease liabilities HERE 31 238,667 238,925
Other liabilities Ht&E 34 27,179 9,856
Contract liabilities aHaE 32 13,687 26,648
Deferred income PRIEU A 33 17,855 12,570
8,629,720 8,462,784
1 30 China Modern Dairy Holdings Ltd. Annual Report 2024



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ir e B IR IR

AT 31 DECEMBER 2024 7202412 A31H

2024 2023
20244 20234
NOTES RMB’'000 RMB‘000

B AR®TF T ARBET T

NET CURRENT LIABILITIES REEEFE (551,063) (1,594,681)
TOTAL ASSETS LESS CURRENT HMEERTRBHEE

LIABILITIES 25,310,830 22,931,460
CAPITAL AND RESERVES ERL G
Share capital N 35 675,869 675,869
Reserves ke 8,855,143 10,525,116
Equity attributable to owners of the RREER NEGER

Company 9,531,012 11,200,985
Non-controlling interests FEIE IR = 1,591,784 641,779
TOTAL EQUITY HRERS 11,122,796 11,842,764
NON-CURRENT LIABILITIES FRBERE
Derivative financial instruments THEemI A 25 1,083 17,342
Other payables HAth FEF R 27 3,121 5,201
Bank borrowings RITER 28 6,888,188 5,183,959
Other borrowings HAvfE R 29 1,385,597 193,974
Long term bonds KEES 30 3,226,314 3,523,467
Lease liabilities HEBE 31 2,195,031 1,781,170
Other liabilities EmaE 34 253,122 160,531
Deferred tax liabilities RERIBEE 11 10,375 13,389
Deferred income PRI A 33 225,203 209,663

14,188,034 11,088,696
25,310,830 22,931,460

The consolidated financial statements on pages 128 to 306 were & A 128 2306 H M4 & B 15 ¥R R 7R 20259 3 A
approved and authorised for issue by the board of directors on 25 25HKEE =S ERBRETIRIRREE -
March 2025 and are signed on its behalf by:

Zhao Jiejun Sun Yugang
HEGE BER
Director Director
E2 o
SE-NEFR PERRKEERERAT 131
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEDBER

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

Attributable to owners of the Company

AOAREAEE
Shares
held
under the Fair value
Share Share  through other Non-
Share Share  Other Statutory  award  Award comprehensive Translation Retained controlling
capital  premium  reserve  reserve reserve Scheﬁmﬁ incomereserve reserve  earnings  Subtotal  interests Total
Rt
THAT  RATEFA
fEEf Afi2E KR

RE  RBEE ABRE iEEE RORERE  Rf WAGE AERE REEA Bi It ait
RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOD  RMBOW) RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOD  RMBOWD
ARETL ARETT ARETL ARBTT ARETT ARETR ARETL ARETT ARETL ARBTI ARETT ARETR

(Nﬁ)te 3) (hEpte 3
Win) (D)

At 1 January 2023 R03E1B1E 615869 6691946 92298 277992 27,440 (63,559 (37,390 0942 2747909 11264117 379183 11,643,300
Profitfor the year EpgH - - - - - - - - 5159 175159 10255 185434
Other comprehensivelexpens) ~ EREMZERRMA

income for the year - - - - - - (48,826) 4758 - (44,088) 20 (44,048)

Total comprehensive [expense) ~ ERZEFER)MALE
income for the year - - - - -

(48,82) 4758 1519 131091 1025 141,38

Share purchase for the Share Award 5t (32 Bt EINR 17

Scheme (Note 38) EE(mEn) - - - - - (47,409) - - - (47,409) - (47,409
Vesting of award shares (Note 38)  2ERHEE (30) - - - - A B0 - - (5.591) - - -
Recognition of eqity-settled share- TEsE &R iEE S IR

based payments (Note 33 S fREE3S) - - - - 509 - - - - 50049 - 50049
Equity transactions related to FBeRERNRERS

nterest free loans - - (1,72) - - - - - - (1,72) 1721 -
Dividends distribution (Note 14) R EA R (F3514) - (111.99) - - - - - - - (M) - (1199
Injection of capital from non- FRER TR

controling interests (Note 34(i) - - 8319 - - - - - - 83039 21480 13
Establishment of non-wholly-owned F 32 ZHELE

subsidlaries - - - - - - - - - - 35,724 35,724
Transfer to statutory reserves EEBITRE - - - 54,694 - - - - (54,694 - - -
At 31 December 2023 RN3E12A318 615869 6519949 838102 33686 50014 (77,902) (86,216) B0 2862783 11200985 641779 11,842,764
Loss for the year EnER - - - - - - - = (1,416,753) (1,416,753)  (52,682) (1,469,435)
Other comprehensivelexpense) ~ EREH2E(HZRA

income for the year - - - - - - (16,845) 4,316 - (12529) (55)  (12,584)

Total comprehensive fexpense)  ERZEFERMALE

income for the year - - - - -

(16,845) 4316 (1,416,753) (1429.282)  (52,737) (1482,019)

Share purchase for the Share Award SRR & &R

Scheme (Note 38) BB (W) - - - - = (57,703 - - = (57,703) = (57,703)
Vesting of award shares (Note 38) 2B 2 (F3130) - - - - (53784) 50,252 - - 3532 - - -
Recognition of equity-settled share- EAZRIERFHR(A

based payments (Note 38) THOHFHES) - - - - 51,711 - - - - 51,11 - 51,711
Dividends distribution (Note 14~ FR &2 (Fi3514) - (34289) - - - - - - - (34389) - (34889)
Injection of capital from non- #5 Hﬂém&ﬁ R&)

controlling interests (Note 34(i) - - (199,811) - - - - - - (199,811) 608,843 409,032
Acqisition of on-wholly owned WS 2 ATBAT

subsidiaries (Note 39) () - - - - - - - - - - 385620 385,620
Other capital contributionfom ~~ ERBRME (48

non-controling shareholders - - - - - - - - - - 8,219 8,219
Transfer to statutory reserves ERTITRE - - - 1483 - - - - (14831) - - -
At 31 December 2024 RAUE2A3A 675,869 6,545,061 638291 347517 47,941 (85,353) (103,061) 30,016 1434731 9,531,012 1,591,784 11,122,796

1 32 China Modern Dairy Holdings Ltd. Annual Report 2024
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

F-14

2024 2023
2024 20235
RMB'000 RMB'000
ARMF T ARBTT
OPERATING ACTIVITIES REEE)
(Loss) profit before tax B H B (& 18) & 7l (1,474,212) 228,996
Adjustments for: MATSAEL R
Depreciation of property, plant and BIEEHBROYE  BE X
equipment charged to profit or loss JEITE 434,971 377,146
Depreciation of ri ht of-use assets BEGLNREEREEE
charged to profit or loss e 91,497 66,712
Amortisation of other intangible assets HunEmp EEss 9,201 9,249
Impairment losses under expected TRHREEEEER TRE
credit loss model, net of reversal B8 - HEREE 18,686 17,278
Interest income A BUT A (75,343) (67,505)
Government grants released to income & = U A BY BT 85 (129,331) (89,582)
Finance costs [ELE=D N 528,674 521,247
Share of results of associates and a BB E AR REERE
joint venture E ) (9,842) 3,939
Gain on fair value changes of derivative ~ T4 & BT AR FEEE)
financial instruments Yz (59,689) (95,699)
Changes on provisions B E) (3,318) 1,249
Fair value gain on commitment to IR R R B AGE AR
non-controlling interests HQE (41,935) -
Gain on partial redemption of B B8 B = B fE A e
long term bonds (20,901) -
Bargain purchase arose in the Wi SR R IR AR B e
acquisition of business (26,204) -
Impairment losses of Goodwill R EEE 599,240 -
Gain on previous acquisition TR IERE AR S
consideration adjustment (1,031) -
Loss on disposal of property, plantand  HEWE - BE MEER
equipment 518 16,258 12,081
Gain on disposal of assets classified as & ﬁ*ﬁﬁ%f'ﬁﬁﬁmﬁﬁ
held for sale E’JH& - (4,470)
Gain on remeasurement of previously BT EZRIFANERN
held interests Uz (15,212) (5,050)
Loss on disposal of other intangible HEHEMEREERNEE
assets 72 12,386
Loss on liquidation of a subsidiary BEMBRAR/EE - 215
Loss on termination of lease agreements %&t*ﬂg\@%ﬁ'ﬂ)ﬁﬂ@ 3,940 10
Net foreign exchange loss HNIE [E5 18 )3 58 48,169 75,583
Equity-settled share-based payments IR &5 B AR S i
BENES 51,711 50,049
Loss arising from changes in fair value AT R HEL BB I FHE
less costs to sell of dairy cows AR E £ R ETE 2,862,562 1,280,373
Operating cash flows before LEEHPANLER S
movements in working capital mE 2,807,963 2,394,207
Decrease in inventories FERD 43,269 417,320
Decrease in trade and other JE W B 5 B % K EL At JE W 3RIR
receivables and prepayments VA K2 8t R IR 257,615 172,100
(Decrease) increase in trade and other  JE{T & 5 Bk 3k I B At JE < 5R1E
payables CRLA) 2N (707,474) 2,460,338
Decrease in contract liabilities AfaERD (12,961) (16,556)
Increase in deferred income PRI U A 12 64,924 42,928
Decrease in other liabilities B e &R (9,856) -
Cash generated from operations EHRELHNIRE 2,443,480 5,470,337
Income taxes paid B PTER (39,834) (21,368)
NET CASH FROM OPERATING RETBBESFEE
ACTIVITIES 2,403,646 5,448,969
SE-NEFR PERRKEERERAT 133



CONSOLIDATED STATEMENT OF CASH FLOWS
HEERTMER
FOR THE YEAR ENDED 31 DECEMBER 2024 &, 2220244 12 A31 A L /&

2024 2023
20244 20234
NOTE RMB’000 RMB’000
B = AR¥ T ARET T
INVESTING ACTIVITIES RETEE
Interest received 2 WF B 47,175 56,165
Purchases of property, plant and BAME - BFE&&E
equipment (1,150,734) (1,019,478)
Purchases of other intangible assets BAEMELEE (5,131) (12,134)
Payments for right-of-use assets e B ENK (62) (36,031)
Purchases of biological assets BAEYWEE (21,685) (20,280)
Addition in biological assets in relation 75 B8 #75 & H {th 48 B AL AN A9
to feeding and other related costs EYEERE (3,245,397) (3,240,715)
Placement of pledged bank deposits FABERIEITHER (31,000) (36,506)
Withdrawal of pledged bank deposits EREERRITER 42,080 181,843
Placement of term deposits with FARZEHBB=FEAN
original maturity over three months ERFR R GIRTT
and restricted bank deposits T (724,915) (531,540)
Withdrawal of term deposits with REREBEBBR=EA/N
original maturity over three months EMFE R R ZREIRTT
and restricted bank deposits T 195,860 199,082
Placement of structured deposits GFABBETER - (137,000)
Withdrawal of structured deposits RHARBIETR - 137,064
Proceeds from disposal of property, HEME - BKE RRERF
plant and equipment B 23,949 15,865
Proceeds from sales of assets classified fHEDBAFTIELENEE
as held for sale Frigsk| - 16,197
Proceeds from disposal of dairy cows HEIFFTERIA 1,010,893 1,048,581
Government grants received B U T 43 B 85,232 51,791
Investment in associates and a joint BENRREEDREIRE
venture (72,919) (321,334)
Net cash inflow (outflow) on business AEEEBEHIBRERA
combination in current year GRt) #58 39 44,287 (1,679)
Net cash outflow on business BEFEEBEHBEER
combination in prior years FEE (16,085) (204,43%)
Dividends received from an associate @) EUNE Y 4,900 -
Loans to associates Bl =/NETi=E (269,140) (94,600)
Loan repayment from associates HENBIEEER 114,600 68,000
NET CASH USED IN INVESTING RETBHFAREFHE
ACTIVITIES (3,968,092) (3,881,144)
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CONSOLIDATED STATEMENT OF CASH FLOWS

\/T\ EE S //Ib = 55
FOR THE YEAR ENDED 31 DECEMBER 2024 # Z&2024%12A31H It F &

2024 2023
20244 20234
RMB’000 RMB'000

AR®TR ARETT

FINANCING ACTIVITIES BMEED

Dividends paid ERRE (34,888) (111,997)
Interest paid BEfAFLE (500,580) (427,587)
New bank borrowings raised MEBIRITER 7,387,013 5,665,179
Repayment of bank borrowings BRRITER (6,179,988) (6,898,014)
New other borrowings raised MESEMER 1,775,753 305,942
Repayment of other borrowings E%Eﬁﬂa b (456,448) (58,859)
Payment for partial redemption of long  #$H ERIKAEH KR

term bonds (333,727) -
Repayments of short term debenture BEREHRmES - (100,000)
Repayments of leases liabilities BEHEAE (185,246) (135,874)
Payment for repurchase of ordinary B B LA AR A 3R

shares (57,703) (47,409)
Receipts arising from net settlement of ~ F| I HF AT EER

interest rate swaps WA - 1,210
Receipts arising from net settlement of ~E#HEA L) FHELEEEE

currency option contracts A - 38,995
Gross cash inflow from capped HIEHERX X &= 8

and floored cross currency swap ([CFeeshmam@m & A

("CFCCS") 60,643 59,017
Gross cash outflow from CFCCS CFCCSHI4aIR & B (77,560) (77,214)
Gross cash inflow from foreign HMNERBIE MBS RA

currency forward contracts 426,234 290,601
Gross cash outflow from foreign HNER B S AR AEIR SR

currency forward contracts (430,299) (296,966)
Payments arising from net settlement INERBIGH FREEEE

of foreign currency forward contracts EOEEN - (50,449)
Acquisition of non-controlling interests  YZ & FEIERRAE = - (20,894)
Addition of other liabilities Hi B &g E 190,968 68,289
Dividends paid to non-controlling A FE A IR IR BRI AT AR 2

shareholders - (5,341)
Capital contribution from non- K AFIERROEE

controlling shareholders 417,311 167,435
NET CASH FROM (USED IN) MEZEHRE FFARE

FINANCING ACTIVITIES R 2,001,483 (1,633,936)

NET INCREASE (DECREASE) IN HERBESSEYEM
CASH AND CASH EQUIVALENTS (BA) #%58 437,037 (66,111)

SE-NEFR AERRRERRERAT Fl6 135



CONSOLIDATED STATEMENT OF CASH FLOWS
meERERER
FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

2024 2023
20245 20234
RMB’'000 RMB’000

ARBTR ARBETT

CASH AND CASH EQUIVALENTS AT M1E1BHNBRERBRELZEEY

1 JANUARY 1,859,738 1,924,409
Effect of foreign exchange rate changes ~ [EXRE B A5 2& 1,114 1,440
CASH AND CASH EQUIVALENTS R12A3MENRERRS
AT 31 DECEMBER =57 2,297,889 1,859,738
Represented by AN IR Z 5
Bank balances and cash RITEHLIRE 3,636,711 2,641,470
Less: restricted bank deposits and term & : PR HIIRITF KL
deposits with original maturity JRENEA A AR =& A &Y
over three months B (1,338,822) (781,732
1 36 China Modern Dairy Holdings Ltd. Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRI

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

GENERAL INFORMATION

China Modern Dairy Holdings Ltd. (the “Company”) was
incorporated and registered in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands. Its shares have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) since 26 November 2010. The registered
office of the Company is Maples Corporate Services Limited,
PO Box 309, Ugland House, Grand Cayman, KYI-1104,
Cayman Islands.

As at 31 December 2024, China Mengniu Dairy Co., Ltd.
("Mengniu”) and its wholly-owned subsidiary together owned
56.36% of the issued share capital of the Company. Mengniu
and its subsidiaries are hereinafter collectively referred to as
"Mengniu Group”.

The principal activity of the Company is investment holding
and its subsidiaries are mainly engaged in production and
sales of milk, trading, production and sales of feeds. The
Company and its subsidiaries are hereinafter collectively
referred to as the “Group”.

The consolidated financial statements are presented in
Renminbi (“RMB"), which is also the functional currency of
the Company.

“ECNFFE PRARKURERERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z£2024F 12A31H L F &

2. APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS (“IFRSs")

138

(a)

Amendments to IFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to IFRSs issued by the International
Accounting Standards Board ("IASB”) for the first time,
which are mandatorily effective for the Group's annual
period beginning on 1 January 2024 for the preparation
of the consolidated financial statements:

Amendments to IFRS 16  Lease Liability in a Sale and
Leaseback
Amendments to IAS 1 Classification of Liabilities as
Current or Non-current
Amendments to IAS 1 Non-current Liabilities with
Covenants
Amendments to IAS 7

and IFRS 7

Supplier Finance
Arrangements

Except as described below, the application of the
amendments to IFRSs in the current year has had no
material impact on the Group'’s financial positions and
performance for the current and prior years and/or on
the disclosures set out in these consolidated financial
statements.

F-19
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

2. APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS (“IFRSs") (continued)

(a)

Amendments to IFRSs that are mandatorily
effective for the current year (continued)

Impacts of Amendments to IAS 7 and IFRS 7 Supplier
Finance Arrangements

The Group has applied the amendments for the first
time in the current year.

The amendments add a disclosure objective to IAS
7 Statement of Cash Flows stating that an entity is
required to disclose information about its supplier
finance arrangements that enables users of financial
statements to assess the effects of those arrangements
on the entity’s liabilities and cash flows.

In addition, IFRS 7 Financial Instruments: Disclosures
was amended to add supplier finance arrangements
as an example within the requirements to disclose
information about an entity’s exposure to concentration
of liquidity risk.

In accordance with the transition provision, the entity
is not required to disclose comparative information for
any reporting periods presented before the beginning
of the annual reporting period in the first year of
application as well as the information required by IAS
7:44 (b)(i)) and (b)(iii) above as at the beginning of the
annual reporting period in which the entity first applies
those amendments.

The Group has provided additional disclosures related
to the amendments in notes 27 and 40.

“ECNFFE PRARKURERERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

2. APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS (“IFRSs") (continued)

(b) New and amendments to IFRSs in issue but not
yet effective
The Group has not early applied the following
amendments to IFRSs that have been issued but are not
yet effective:

Amendments to IFRS9  Amendments to the
and IFRS 7 Classification and
Measurement of Financial
Instruments®
Amendments to IFRS 9 Contracts Referencing

and IFRS 7 Nature-dependent
Electricity®
Amendments to IFRS 10  Sale or Contribution of Assets
and IAS 28 between an Investor and its

Associate or Joint Venture'

Amendments to IFRS Annual Improvements to IFRS
Accounting Standards ~ Accounting Standards
—Volume 113

Amendments to IAS 21 Lack of Exchangeability?

IFRS 18 Presentation and Disclosure
in Financial Statements*

K Effective for annual periods beginning on or after a date
to be determined.

2 Effective for annual periods beginning on or after 1
January 2025.

3 Effective for annual periods beginning on or after 1
January 2026.

4 Effective for annual periods beginning on or after 1
January 2027.

140 Fol

F& 7R %7 5T B R B 75 3R
) (T B A #3R

dEH

A

HEY
O 28 4 M 14 oK A8 R0 T 5T B PR B

(b)

| EER RS

R B
=0 |) R 15

AREEY EITF A AT B R A
AR A R B B 75 e 5 R R 9B RT

B R B 5 3R 5 2E Al
B K BRI 75
WEERIE TR
18]

B PR B 75 7R 5 E R
Eo5E K BEIRR B 5
HEEBIFETRA
5]

B R B 5 3R 2E Al
ERI0bANEE S
AEBI| 285 AT

BIPR B s ER 5 22 R
SRTERNERT

w

B et ERIE 215

HEET
B R B 75 3 5 HE A
F185%

SRITANER
FHEMERT

W RARRE B PARE
REEEN
EOF= N0k

A EH B
NAFHEE
=wdilz0
BEHE
BA

PR B T
AERIEE
AERIFE R
HE—FE1E

RS R a2

BB HE 2R
B

R R E B HIEk 2 12 51 16 19 F 2 Hi

ER e

2 R2025F 1 A1Bk 2 BB FE

HR AR o

> R2026F1AVA K2 BFABHNFE

HR AR o

. R2027F1A1HBR 2 B FHIENEE

HAR AR -

China Modern Dairy Holdings Ltd. Annual Report 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 # Z&2024%12A31H It F &

2. APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS (“IFRSs") (continued)

(b)

New and amendments to IFRSs in issue but not
yet effective (continued)

Except as described below, the directors of the
Company (the "Directors”) anticipate that the
application of all other amendments to IFRSs will
have no material impact on the consolidated financial
statements in the foreseeable future.

IFRS 18 Presentation and Disclosure in Financial
Statements

IFRS 18 Presentation and Disclosure in Financial
Statements, which sets out requirements on
presentation and disclosures in financial statements,
will replace IAS 1 Presentation of Financial Statements.
This new IFRS Accounting Standard, while carrying
forward many of the requirements in IAS 1, introduces
new requirements to present specified categories
and defined subtotals in the statement of profit
or loss; provide disclosures on management-
defined performance measures in the notes to the
financial statements and improve aggregation and
disaggregation of information to be disclosed in the
financial statements. In addition, some IAS 1 paragraphs
have been moved to IAS 8 and IFRS 7. Minor
amendments to IAS 7 Statement of Cash Flows and IAS
33 Earnings per Share are also made.

IFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1
January 2027, with early application permitted. The
application of the new standard is expected to affect
the presentation of the statement of profit or loss
and disclosures in the future financial statements.
The Group is in the process of assessing the detailed
impact of IFRS 18 on the Group's consolidated financial
statements.

“ECNFFE PRARKURERERAR
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NC/);I'ES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4= A f

=R Ry

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z£2024F 12A31H L F &

W

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

142

3.1

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been
prepared in accordance with IFRSs issued by IASB.
For the purpose of preparation of the consolidated
financial statements, information is considered material
if such information is reasonably expected to influence
decisions made by primary users. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the Stock Exchange and by the Hong
Kong Companies Ordinance.

In preparation of the consolidated financial
statements for the year ended 31 December 2024,
the Directors have given careful consideration to the
future liquidity of the Group in light of the fact that
the Group’s current liabilities exceeded its current
assets by RMB551,063,000 (2023: RMB1,594,681,000).
Taking into account, (i) the available credit facilities
of approximately RMB6,541,132,000 which remain
unutilised as at 31 December 2024 and of which, an
amount of RMB1,000,000,000 is from Inner Mongolia
Mengniu Dairy (Group) Company Limited (“Inner
Mongolia Mengniu”), a subsidiary of Mengniu, and
the remaining facilities are from licensed banks; (i) the
expected net cash inflows generated from the Group's
operations for the next twelve months, the Directors
are satisfied that the Group will be able to meet in full
its financial obligations as and when they fall due in
the foreseeable future. Accordingly, the consolidated
financial statements have been prepared on a going
concern basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.1

3.2

Basis of preparation of consolidated financial
statements (continued)

The consolidated financial statements have been
prepared on the historical cost basis except for
biological assets, which are measured at fair value less
costs to sell and certain financial instruments, which are
measured at fair values at the end of each reporting
period as explained in the accounting policies set out in
Note 3.2.

Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
(including structured entities) controlled by the
Company and its subsidiaries. Control is achieved when
the Company:

J has power over the investee;

. is exposed, or has rights, to variable returns from
its involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to control
the subsidiary.
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ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

144

Basis of consolidation (continued)

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling
interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with the Group’s accounting policies.

All intragroup assets, liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

Changes in the Group's interests in existing subsidiaries
Changes in the Group's interests in subsidiaries that
do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's relevant
components of equity and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiaries, including re-attribution
of relevant reserves between the Group and the non-
controlling interests according to the Group’s and the
non-controlling interests’ proportionate interests.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

3.2 EXBHEEER®@

Basis of consolidation (continued)

Changes in the Group's interests in existing subsidiaries
(continued)

Any difference between the amount by which the non-
controlling interests are adjusted, and the fair value of
the consideration paid or received is recognised directly
in equity and attributed to owners of the Company.

Business combinations

A business is an integrated set of activities and assets
which includes an input and a substantive process
that together significantly contribute to the ability to
create outputs. The acquired processes are considered
substantive if they are critical to the ability to continue
producing outputs, including an organised workforce
with the necessary skills, knowledge, or experience
to perform the related processes or they significantly
contribute to the ability to continue producing outputs
and are considered unique or scarce or cannot be
replaced without significant cost, effort, or delay in the
ability to continue producing outputs.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities
incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group
in exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or loss
as incurred.
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CONSOLIDATED FINANCIAL
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(continued)

3.2 Material accounting policy information (continued)
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Business combinations (continued)

The identifiable assets acquired and liabilities assumed
must meet the definitions of an asset and a liability in
the Conceptual Framework for Financial Reporting (the
"Conceptual Framework”) except for transactions and
events within the scope of IAS 37 Provisions, Contingent
Liabilities and Contingent Assets or IFRIC 21 Levies, in
which the Group applies IAS 37 or IFRIC 21 instead of
the Conceptual Framework to identify the liabilities it
has assumed in a business combination. Contingent
assets are not recognised.

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value, except that:

] deferred tax assets or liabilities are recognised
and measured in accordance with IAS 12 Income
Taxes;

J lease liabilities are recognised and measured at

the present value of the remaining lease payments
(as defined in IFRS 16 Leases) as if the acquired
leases were new leases at the acquisition date,
except for leases for which (a) the lease term ends
within 12 months of the acquisition date; or (b)
the underlying asset is of low value. Right-of-use
assets are recognised and measured at the same
amount as the relevant lease liabilities, adjusted
to reflect favourable or unfavourable terms of the
lease when compared with market terms.
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3. BASIS OF PREPARATION OF THE 3. KEUBERNEREEREK
CONSOLIDATED FINANCIAL S BERER @

STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued) 32 EXREHERER®

Business combinations (continued) E 3 3=grd0 )

Goodwill is measured as the excess of the sum of the EEENEERE NERESZE
consideration transferred, the amount of any non- MFEERER B RWET EAE
controlling interests in the acquiree, and the fair BEHRWIETER 2 A TEMIE) 28
value of the acquirer’s previously held equity interest AN - HB L PTUE 2 AT R B E R AR
in the acquiree (if any) over the net amount of the FZ%TTFHKE%EE@W@%Q%EZ%
identifiable assets acquired and the liabilities assumed HBERTHE - M EME - T HR
as at acquisition date. If, after re-assessment, the net ﬁ@&ﬁﬁ%ﬁ?Zﬁ%ﬁ@@%ﬁ%‘ﬁﬁ?@
amount of the identifiable assets acquired and liabilities EERE  RRWET 2 ERIEER
assumed exceeds the sum of the consideration BmeERWER TR RERKER
transferred, the amount of any non-controlling interests - F i dyN $@(§Dﬁ)2?@ o RIER
in the acquiree and the fair value of the acquirer’s BN e R REEBE WS -

previously held interest in the acquiree (if any), the
excess is recognised immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests that are present ownership BREMAEEZENERRETH
interests and entitle their holders to a proportionate BEARMNZRLODIEE A WFE?’\
share of the relevant subsidiary’s net assets in the BEFEMNFZERER T FIRIFER
event of liquidation are initially measured at the non- IR D5 R I B 7 AT BRI & BE
controlling interests’ proportionate share of the FENEEREESAFETNE o

recognised amounts of the acquiree’s identifiable net
assets or at fair value.

When a business combination is achieved in stages, the EEXEBAMOBRERN  AKEHY
Group's previously held equity interest in the acquiree ST AP FEB B M S 77 O IR T &
is remeasured to fair value at the acquisition date (i.e. EtE 2 B B (BN AR & B ESIE B
the date when the Group obtains control), and the B2HNAYE  BltEENKES
resulting gain or loss, if any, is recognised in profit or EE (WA EREZ B ARERRNK
loss or other comprehensive income, as appropriate. H 2 ERAR T AR ©
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(continued)

3.2 Material accounting policy information (continued)

148

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group's cash-generating units
("CGU") (or group of CGUs) that is expected to benefit
from the synergies of the combination, which represent
the lowest level at which the goodwill is monitored for
internal management purposes and not larger than an
operating segment.

A CGU (or group of CGUs) to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is an indication that the unit may
be impaired. For goodwill arising on an acquisition in a
reporting period, the CGU (or group of CGUs) to which
goodwill has been allocated is tested for impairment
before the end of that reporting period. If the
recoverable amount is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on
a pro-rata basis based on the carrying amount of each
asset in the unit (or group of CGUs).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 # Z&2024%12A31H It F &

3. BASIS OF PREPARATION OF THE 3. KEUBERNEREEREK
CONSOLIDATED FINANCIAL S BERER @

STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued) 32 EXREHERER®

Investments in associates and joint ventures REEATAREELENTRE

The results and assets and liabilities of associates and e NI RAEECENEEREEN
joint ventures are incorporated in these consolidated LRBERAERENEAAZSTEA
financial statements using the equity method of Mgk - EGEMAEE QT
accounting. The financial statements of associates and REEBLENMBRRBAEERER
joint ventures used for equity accounting purposes are PUERTHRABEZ S REHHEAN—
prepared using uniform accounting policies as those BT BREE - REBEEZE - B
of the Group for like transactions and events in similar ERAHEERENRENIEAR
circumstances. Under the equity method, an investment MR A BN RIER - W H LR
in an associate or a joint venture is initially recognised in BRAEEELBE ARG ERE
the consolidated statement of financial position at cost B REMPEB AL R o &
and adjusted thereafter to recognise the Group's share BN/ EECEEEFEBERERA
of the profit or loss and other comprehensive income b 2 ERARIN BB T AR - BRIE
of the associate or joint venture. Changes in net assets ZECHENAEB B AN AED
of the associate/joint venture other than profit or loss REE - EAEBEEHEARIXE
and other comprehensive income are not accounted for EhENEBEBOASENZEE A
unless such changes resulted in changes in ownership A AEEENES(BREE LB
interest held by the Group. When the Group's share REBERBEQANEGERENRE
of losses of an associate or joint venture exceeds the FE oMM REES) R AE
Group's interest in that associate or joint venture (which ER P EREELNE—TEE - &
includes any long-term interests that, in substance, form RAEEDEEEESIHEEEM - 5
part of the Group's net investment in the associate or ERKRBERANASERELNFIEA
joint venture), the Group discontinues recognising its BWIERAT - T EHEREEINERE -

share of further losses. Additional losses are recognised
only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of
the associate or joint venture.
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Investments in associates and joint ventures (continued)

An investment in an associate or a joint venture is
accounted for using the equity method from the date
on which the investee becomes an associate or a
joint venture. On acquisition of the investment in an
associate or a joint venture, any excess of the cost of the
investment over the Group's share of the net fair value
of the identifiable assets and liabilities of the investee
is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the
Group's share of the net fair value of the identifiable
assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit
or loss in the period in which the investment is acquired.

When a group entity transacts with an associate or a
joint venture of the Group, profits and losses resulting
from the transactions with the associate or joint
venture are recognised in the Group's consolidated
financial statements only to the extent of interests in
the associate or joint venture that are not related to the
Group.

Acquisition of additional interests in associates or joint
ventures

When the Group increases its ownership interest in an
associate or a joint venture but the Group continues
to use the equity method, goodwill is recognised at
acquisition date if there is excess of the consideration
paid over the share of carrying amount of net assets
attributable to the additional interests in associates or
joint ventures acquired. Any excess of share of carrying
amount of net assets attributable to the additional
interests in associates or joint ventures acquired over
the consideration paid are recognised in the profit or
loss in the period in which the additional interest are
acquired.
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3. BASIS OF PREPARATION OF THE 3. FEMBBRRNGHREEREKX
CONSOLIDATED FINANCIAL S BRER®
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

3.2 EXBHEEER®@

Revenue from contracts with customers
Information about the Group’s accounting policies
relating to contracts with customers is provided in Note 5.

Leases

The Group assesses whether a contract is or contains a
lease based on the definition under IFRS 16 at inception
of the contract. Such contract will not be reassessed
unless the terms and conditions of the contract are
subsequently changed.

The Group as a lessee
Right-of-use assets
The cost of right-of-use assets includes:

° the amount of the initial measurement of the lease
liability; and
o any lease payments made at or before the

commencement date, less any lease incentives

received.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at that
date. In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in
the lease is not readily determinable.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
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(continued)

3.2 Material accounting policy information (continued)

3.2 EXBHEEER®

Leases (continued)

The Group as a lessee (continued)
Lease liabilities (continued)

The lease payments include:

J fixed payments (including in-substance fixed
payments); and

o variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at the commencement date.

Variable lease payments that reflect changes in market
rental rates are initially measured using the market
rental rates as at the commencement date. Variable
lease payments that do not depend on an index or
a rate are not included in the measurement of lease
liabilities and right-of-use assets, and are recognised as
expense in the period in which the event or condition
that triggers the payment occurs.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

J the consideration for the leases increases by an

amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect
the circumstances of the particular contract.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

3.2 EXBHEEER®@

Leases (continued)

The Group as a lessee (continued)
Lease liabilities (continued)

Lease modifications (continued)

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability,
less any lease incentives receivable, based on the lease
term of the modified lease by discounting the revised
lease payments using a revised discount rate at the
effective date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use assets.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. When a fair value gain or loss on a non-
monetary item is recognised in other comprehensive
income, any exchange component of that gain or loss is
also recognised in other comprehensive income. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.
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Foreign currencies (continued)

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group's foreign operations are translated into the
presentation currency of the Group (i.e. RMB) using
exchange rates prevailing at the end of each reporting
period. Income and expenses items are translated
at the average exchange rates for the period, unless
exchange rates fluctuate significantly during that
period, in which case the exchange rates at the date of
transactions are used. Exchange differences arising, if
any, are recognised in other comprehensive income and
accumulated in equity under the heading of translation
reserve (attributed to non-controlling interests as
appropriate).

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation are treated as assets and liabilities of that
foreign operation and translated at the rate of exchange
prevailing at the end of each reporting period.
Exchange differences arising are recognised in other
comprehensive income.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets are recognised as deferred income
in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.
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3.2 Material accounting policy information (continued)

3.2 EXBHEEER®@

Government grants (continued)

Government grants related to income that are
receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate
financial support to the Group with no future related
costs are recognised in profit or loss in the period
in which they become receivable. Such grants are
presented under "“other income”.

The benefit of a government loan at a below-market
rate of interest is treated as a government grant,
measured as the difference between proceeds received
and the fair value of the loan based on prevailing
market interest rates.

A government grant related to a biological asset
measured at its fair value less costs to sell was
recognised in profit or loss when, and only when, the
conditions attaching to the government grant are met.

Share-based payments

Equity-settled share-based payment transactions

Shares granted to employees

Equity-settled share-based payments to employees
providing similar services are measured at the fair value
of the equity instruments at the grant date.

“ECNFFE PRARKURERERAR

F-36

B 46 Bl ()
REFEEEERSISEBXEES
ANER B R BN & B (1M B R R AB R AKX
7R) Hy BRI A B B A FE BT f Al - Y
JEWEARI R ERm R - BEAEME
ZFRIEMUA] -

ER T 5 R E BT E R R AER
SRARBAHE - RKRBOMER
HEENRITHENENER L FE
M ERE ©

BN FEREHEKANTENEY
BEMRBORFME - 2AEEBT
MELFTHT IR m R By - S AEHIR

BARRAD 32 AY B9 A9 3K

BIRBEE AR AN AKX S
ETEBEMKD

BT RHEBCRSE RS MRS
B OARAD ST Y SRTD IR ) A B4R
@ TANAFEE -

155



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z£2024F 12A31H L F &

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

156

Share-based payments (continued)

Equity-settled share-based payment transactions
(continued)

Shares granted to employees (continued)

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration of all non-market vesting
conditions is expensed on a straight-line basis over
the vesting period, based on the Group's estimate
of equity instruments that will eventually vest, with a
corresponding increase in equity (share award reserve).
At the end of each reporting period, the Group revises
its estimate of the number of equity instruments
expected to vest based on assessment of all relevant
non-market vesting conditions. The impact of the
revision of the original estimates, if any, is recognised in
profit or loss such that the cumulative expense reflects
the revised estimate, with a corresponding adjustment
to the share award reserve.

When the award shares are vested, the amount
previously recognised in share award reserve and the
amount of the relevant treasury shares included in
equity under the heading of shares held under the share
award scheme is reversed and the differences arising
from the reversal is adjusted to retained earnings.

F-37

FREMEBRRNEREEREK
SHBERER @

3.2 EXBHEEER®

PURR AR 2 A B9 FR ()
HERIEZE LR TR 2 @)

BT EEMRD @

REH ARG RFABHETEEBK
HmMETEMIERELEEURO NN
NEOAFERFBHRARELRAEE
HEGREBEITANGANESR
VAT - P AEH0AE FE Y 4 2 (AR 10 2R B
) c REWMEER  AEERES
FrEBREIETISH B IR - B
FTHEEHEBEOER TEMMEE
B - BRI RAMFHEE(INE)EE
=P RERAE RS REAIBETH
HEr - WHIR M RE R EEL EER

o

RO 5B - 8E SRR AR
REFEERAN T E M ARERD
BRI EFANBRNDIA MR
EERmHeE  BEREELANZER

BEERERF -

China Modern Dairy Holdings Ltd. Annual Report 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024 '35%120245F12ﬂ MNBIEFE

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

3. MEVBRRNFEREEREK
SHBRER @

32 BEREHBERER@®

Taxation
Income tax expense represents the sum of current and

deferred income tax expense.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from (loss) profit before
tax because of income or expense that are taxable
or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit
and at the time of the transaction does not give rise to
equal taxable and deductible temporary differences. In
addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition
of goodwill.
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(continued)

3.2 Material accounting policy information (continued)

3.2 EXBHEEER®

Taxation (continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments and interests are only recognised to the
extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of
the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax liabilities and assets are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.
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3.2 Material accounting policy information (continued)

FREVMBEBRRNEREEREK
SHBRER @

3.2 EXBHEEER®@

Taxation (continued)

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies IAS 12 requirements to the lease liabilities and
the related assets separately. The Group recognises
a deferred tax asset related to lease liabilities to the
extent that it is probable that taxable profit will be
available against which the deductible temporary
difference can be utilised and a deferred tax liability for
all taxable temporary differences.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the
same taxation authority.

Current and deferred tax are recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income
or directly in equity respectively. Where current tax
or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the
accounting for the business combination.
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Property, plant and equipment

Property, plant and equipment are tangible assets
that are held for use in the production or supply of
goods or services, or for administrative purposes
(other than freehold lands and properties under
construction as described below). Property, plant and
equipment are stated in the consolidated statement of
financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
losses, if any.

Freehold lands are not depreciated and are measured
at cost less subsequent accumulated impairment losses.

Properties in the course of construction for production,
supply or administrative purposes (classified as
construction in progress) are carried at cost, less
any recognised impairment loss. Costs include any
costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable
of operating in the manner intended by management.
Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready
for their intended use.

Depreciation is recognised so as to write off the cost of
property, plant and equipment other than freehold land
and construction in progress less their residual values
over their estimated useful lives, using the straight-
line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of
the reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.
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(continued)
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3. MEVBRRNFEREEREK
SHBRER @

3.2 EXBHEEER®

Property, plant and equipment (continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of
the asset and is recognised in profit or loss.

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful
lives is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date
(which is regarded as their cost).
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CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Intangible assets (continued)

Intangible assets acquired in a business combination
(continued)

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite
useful lives are reported at costs less accumulated
amortisation and any accumulated impairment losses,
on the same basis as intangible assets that are acquired
separately.

Biological assets

The Group's biological assets comprise dairy cows.
Dairy cows, including milkable cows, heifers and calves,
are measured on initial recognition and at the end of
the reporting period at their fair value less costs to sell,
with any resulting gain or loss recognised in profit or
loss for the year in which it arises.

The feeding costs and other related costs including
staff costs, depreciation charge, utility costs and
consumables incurred for raising of heifers and calves
are capitalised, until such time as the heifers and calves
begin to produce milk.

Agricultural produce

Agricultural produce represents raw milk. Raw milk is
recognised at the point of harvest at its fair value less
costs to sell. A gain or loss arising from agricultural
produce at the point of harvest measuring at fair value
less costs to sell is included in profit or loss for the
period in which it arises.
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(continued)

3.2 Material accounting policy information (continued) 32 EXREHERER®

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with IFRS 15 Revenue from
Contracts with Customers. Transaction costs that
are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value through
profit or loss (“FVTPL")) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income and interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts and payments (including all fees and
points paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life
of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying
amount on initial recognition.
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3. BASIS OF PREPARATION OF THE 3. KEMBRRNEREEREKX
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STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

3.2 EXBHEEER®

Financial instruments (continued)

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to collect contractual cash
flows; and

o the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets of the Group are subsequently
measured at FVTPL, except that at initial recognition
of a financial asset the Group may irrevocably elect to
present subsequent changes in fair value of an equity
investment in other comprehensive income if that equity
investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which IFRS 3 Business Combinations

applies.
A financial asset is held for trading if:

o it has been acquired principally for the purpose of
selling in the near term; or

J on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

o it is a derivative that is not designated and
effective as a hedging instrument.
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STATEMENTS AND MATERIAL
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(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial

assets (continued)

0)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate
to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired (see below). For
financial assets that have subsequently become
credit-impaired, interest income is recognised
by applying the effective interest rate to the
amortised cost of the financial asset from the next
reporting period. If the credit risk on the credit-
impaired financial instrument improves so that
the financial asset is no longer credit-impaired,
interest income is recognised by applying the
effective interest rate to the gross carrying amount
of the financial asset from the beginning of the
reporting period following the determination that
the asset is no longer credit-impaired.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Classification and subsequent measurement of financial
assets (continued)
(i) Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains
and losses arising from changes in fair value
recognised in other comprehensive income and
accumulated in the FVTOCI reserve; and are not
subject to impairment assessment. The cumulative
gain or loss will not be reclassified to profit or loss
on disposal of the equity investments, and will be
transferred to retained earnings.

Dividends from these investments in equity
instruments are recognised in profit or loss when
the Group's right to receive the dividends is
established, unless the dividends clearly represent
a recovery of part of the cost of the investment.
Dividends are included in the “other income” line
item in profit or loss.

(i) Financial assets at FVTPL
Financial assets that do not meet the criteria for

being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in profit
or loss. The net gain or loss recognised in profit
or loss include any dividend or interest earned on
the financial asset and is included in the “other
gains and losses, net ” line item.
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SHBRER @

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

32 BEREHBERER@®

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 Financial Instruments

The Group performs impairment assessment under ECL
model on financial assets (including trade and other
receivables, pledged bank deposits and bank balances)
which are subject to impairment assessment under IFRS
9. The amount of ECL is updated at each reporting date
to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the reporting date.
Assessments are done based on the Group'’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, in which case the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.

“ECNFFE PRARKURERERAR

F-48

£RIAEwm

TEEE )

RIEBR I e SRR e m T A
ATETRENGNECREERE
N2 B AR 1R B PR B 7 R 5 2E I S5O
ATHTRENTNEREE (BEE
WE SERREMEWYKIE - 2 &7
IRITE R RIRITEER) TR EEE
BEABETRENN - BHEESE
SHENESREBHEN  UREBE Y]
IR TR AR E E B &

SRS EEERERNEBIANE
HEHAMERREEENENEHE
EMEHEERR - R2 - 12BAE
HEEBER(M12EAEREEBED
BB NHRE B BER12(8 A RAT4E
BEMENEHEENR Y 2 AN
EEEE - FEDREASENEE
F“Qﬁéﬂﬁm%ﬁi&ﬁ WARIRE T A5
BEORE  BREBRIARE®RE
B IS BRI B R 2RI S FERI ) BT A
tEH AR

REBIBKAERE 5 RAFER 2 H
JEHEEEE -

AAAEMTAME - AREFER
BRESN2EARBEEESE B
FEMEEREEERARBZEEM
ERERT $’$lﬁ%€ubzﬁlﬁ%§ﬂ;ﬁ4m
EEE - -FEzHEREEEERD
JEMER T EN B VA FERIA R A&
ISR R AT BEIERRE B -

167



NC/);I'ES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4= A f

=R Ry

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z£2024F 12A31H L F &

W

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

168

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 Financial Instruments (continued)

0]

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

o an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

o existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant

deterioration in the operating results of the
debtor;

F-49

3.

BEMKERRNFEREEREK
ETHEER @

3.2 EXBHBERER®

EWMIAE®m

T EEE )

BB RS R FERemT A

ATEITRENGNSMEERE®

() EERBEZEZIN
R EEE R R B V118 FER AR
EEDBEEENE  AEBEKR
WEAHES T AGFENELYR
BEERYIIRERE e T AT
ERMELYRBREITLE - FEET
ZAEE - AEEEH REE]
SNTERTHEER  BFBE
K5 N B R AR R % B AR SRS
BEB O ESHAEEE
o

RER - FEERARRTEE
B B AL R BN ¢

o TR TASNB(HAER)
FARMEEFRERKA
MR B E R AR

e HNEMEEERBREZD
RBEERL IREER
ERBEKR - EBHANE

EENEHERKE L

s

e TEHIKETEBARMBERL
NARETREEEL - 815
S AR B R B TR
AHMEIE

e BEBAREREMNERNK
BHBERL

China Modern Dairy Holdings Ltd. Annual Report 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets subject to impairment
assessment under IFRS 9 Financial Instruments (continued)
(i) Significant increase in credit risk (continued)

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since initial
recognition when contractual payments are more
than 30 days past due, unless the Group has
reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk and
revises them as appropriate to ensure that the
criteria are capable of identifying significant
increase in credit risk before the amount becomes
past due.
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(continued)

3.2 Material accounting policy information (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 Financial Instruments (continued)

(ii)

Definition of default

(iii)

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained
from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group,
in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes observable data about
the following events:

o significant financial difficulty of the issuer or
the borrower;

. a breach of contract, such as a default or
past due event;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 # £ 2024512310 L F /&

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 Financial Instruments (continued)

(iii)

Credit-impaired financial assets (continued)

. the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having granted
to the borrower a concession(s) that the
lender(s) would not otherwise consider;

° it is becoming probable that the borrower
will enter bankruptcy or other financial

reorganisation; or
o the disappearance of an active market for
that financial asset because of financial

difficulties.

Werite-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation
or has entered into bankruptcy proceedings,
whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities
under the Group's recovery procedures, taking
into account legal advice where appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or
loss.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

172

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 Financial Instruments (continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data and forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights. The Group uses
a practical expedient in estimating ECL on trade
receivables of feeds using a provision matrix
taking into consideration historical credit loss
experience and forward looking information that
is available without undue cost or effort.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted
at the effective interest rate determined at initial
recognition. The ECL on these assets are assessed
individually or collectively with appropriate

groupings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 Financial Instruments (continued)

()

Measurement and recognition of ECL (continued)

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

. Past-due status;
° Nature, size and industry of debtors; and
o External credit ratings where available.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of trade receivables where the
corresponding adjustment is recognised through
a loss allowance account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3. BASIS OF PREPARATION OF THE 3. KEMBRRNEREEREKX
CONSOLIDATED FINANCIAL S BEER @
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

3.2 EXBHEEER®

Financial instruments (continued)

Financial assets (continued)

Foreign exchange gains and losses

The carrying amount of financial assets that are
denominated in a foreign currency is determined in that
foreign currency and translated at the spot rate at the
end of each reporting period. Specifically:

. For financial assets measured at amortised cost,
exchange differences are recognised in profit or
loss in the ‘other gains and losses, net’ line item;

. For financial assets measured at FVTPL, exchange
differences are recognised in profit or loss in the
‘other gains and losses, net’ line item as part of
fair value gain/(loss) on financial assets;

o For equity instruments measured at FVTOCI,
exchange differences are recognised in other
comprehensive income in the FVTOCI reserve.

Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of consideration received
and receivable is recognised in profit or loss.

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition
to measure at FVTOCI, the cumulative gain or loss
previously accumulated in the FVTOCI reserve is
not reclassified to profit or loss, but is transferred to
retained earnings.
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FOR THE YEAR ENDED 31 DECEMBER 2024 EY;::ZOZM—FQH MNBIEFE

3. MEVBRRNFEREEREK
SHBRER @

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

3.2 EXBHEEER®@

Financial instruments (continued)

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and
the definitions of a financial liability and an equity

instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Company are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s own equity

instruments.

Compound instruments

The component parts of the compound instruments
are classified separately as financial liability and equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument.
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3. BASIS OF PREPARATION OF THE

176

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Financial instruments (continued)

Financial liabilities and equity (continued)

Compound instruments (continued)

At the date of issue, the fair value of the liability
component (including any embedded non-equity
derivatives features) is estimated by measuring the
fair value of similar liability that does not have an
associated equity component. The equity component
is determined by deducting the amount of the liability
component from the fair value of the compound
instrument as a whole, and is not subsequently
remeasured.

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method or at
FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the
financial liability is (i) contingent consideration of an
acquirer in a business combination to which IFRS 3
applies, (i) held for trading or (iii) it is designated as at
FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2024 # £ 2024512310 L F /&

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)
3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial liabilities and equity (continued)
Financial liabilities at FVTPL (continued)
A financial liability is held for trading if:

J it has been acquired principally for the purpose of
repurchasing it in the near term; or

o on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

. it is a derivative, except for a derivative that is a
financial guarantee contract or a designated and
effective hedging instrument.

Financial liabilities at amortised cost
Financial liabilities including trade and other payables,
bank borrowings, other borrowings, and long term
bonds are subsequently measured at amortised cost,
using the effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in
profit or loss.
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3. BASIS OF PREPARATION OF THE

178

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Financial instruments (continued)

Financial liabilities and equity (continued)

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign
currency and are measured at amortised cost at the end
of each reporting period, the foreign exchange gains
and losses are determined based on the amortised cost
of the instruments. These foreign exchange gains and
losses are recognised in the ‘other gains and losses,
net’ line item in profit or loss.

The fair value of financial liabilities denominated
in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end
of the reporting period. For financial liabilities that
are measured as at FVTPL, the foreign exchange
component forms part of the fair value gains or losses
and is recognised in profit or loss.

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end
of the reporting period. The resulting gain or loss is
recognised in profit or loss.

A derivative is presented as a non-current asset or a
non-current liability if the remaining maturity of the
instrument is more than 12 months and it is not due
to be realised or settled within 12 months. Other
derivatives are presented as current assets or current
liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2024 # £ 2024512310 L F /&

3. BASIS OF PREPARATION OF THE 3. REMBRRNGEREEREK
CONSOLIDATED FINANCIAL S BERER®
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

3.2 EXBHEEER®

Financial instruments (continued)

Embedded derivatives

Derivatives embedded in non-derivative host contracts
that are not financial assets within the scope of IFRS 9
are treated as separate derivatives when they meet the
definition of a derivative, their risks and characteristics
are not closely related to those of the host contracts
and the host contracts are not measured at FVTPL.

Generally, multiple embedded derivatives in a single
instrument that are separated from the host contracts
are treated as a single compound embedded derivative
unless those derivatives relate to different risk
exposures and are readily separable and independent
of each other.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset
and the net amount presented in the consolidated
statement of financial position when, and only when, the
Group currently has a legally enforceable right to set off
the recognised amounts; and intends either to settle on
a net basis, or to realise the asset and settle the liability
simultaneously.

“ECNFFE PRARKURERERAR
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4.

180

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which
are described in Note 3, the Directors are required to
make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that may have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Fair value measurements of biological assets

The Group's biological assets are measured at fair value less
costs to sell at the end of the reporting period. The Group
uses valuation techniques that include inputs that are not
based on market observable data to estimate the fair value
of biological assets. For heifers and calves, the fair value is
determined based on the 14 months old heifers’ local market
selling prices and adjusted by estimated feeding costs for
heifers and calves older or younger than 14 months. For
milkable cows, the fair value is determined by using the multi-
period excess earning method with key inputs including the
discount rate, the estimated feed costs per kilogram (“kg") of
raw milk, estimated average daily milk yield at each lactation
cycle and the estimated future market price of raw milk.
Any changes in the inputs may affect the fair value of the
Group's biological assets significantly. The carrying amount
of the Group's biological assets as at 31 December 2024 was
RMB12,435,776,000 (2023: RMB11,927,977,000).

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the recoverable amount of the CGUs to which
goodwill has been allocated, which is the higher of its value
in use and fair value less costs of disposal. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the CGUs, a suitable pre-tax
discount rate and the growth rate used to extrapolate the
cash flows beyond the budget period in order to calculate
the present value. Where the actual future cash flows are
less than expected or when there is a downward revision to
the estimated future cash flows due to changes in facts and
circumstances, further impairment loss may arise.

As at 31 December 2024, the carrying amount of goodwill
is RMB1,819,377,000 (2023: RMB2,417,915,000), net of
accumulated impairment loss of RMB812,669,000 (2023:
RMB213,429,000).

“ECNFFE PRARKURERERAR
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W

5. REVENUE

182

(i)

5. WA
Disaggregation of revenue from contracts with (i) BEFEXWAHAD
customers
2024 2023
20245 20234
RMB’000 RMB’000
AR¥F T ARBTFT
Segments Types of goods or service
28 AR REEE
Raw milk business Raw milk 10,454,371 10,263,657
GRS [
Integrated dairy farming solutions Feeds and farm supplies 2,731,106 3,143,070
BEGERA R fE RBOE T E
Integrated dairy farming solutions Breeding products and
platform services 68,864 51,496
BIERERRTT R BREERKRTA RS
13,254,341 13,458,223
Timing of revenue recognition L A B R R ]
At a point in time A5 I 25 13,220,310 13,436,007
Overtime BE R A HE RS 34,031 22,216
13,254,341 13,458,223
Geographical markets IR T I5
Chinese Mainland B A 12,966,550 13,173,701
Other countries H B 287,791 284,522
13,254,341 13,458,223
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FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

5. REVENUE (continued)

(ii)

(iii)

2024 2023
20245 20234
RMB’000 RMB'000
ARET T AREEFIT
Customer A ZEA
Raw milk R 9,617,092 9,518,407
Others HAih 2,685 -
—EomEER PERRUEBRERAE 183

Performance obligations for contracts with
customers and revenue recognition policies

For the sales of raw milk, revenue is recognised when
control of the raw milk has been transferred, being at
the point the customer received and accepted the raw
milk, the normal credit term of which is 30 days.

For the sale of feeds and farm supplies and breeding
products , revenue is recognised when control of these
goods has been transferred. This occurs either when the
customer receives them or when they are dispatched,
depending on the contract terms. The typical credit
term is between 30 and 90 days.

Revenue from platform services is mainly recognised
over time. The advance payments received for such
services are recorded as contract liabilities and
recognised as revenue on a straight-line basis over the
service period.

Transaction price allocated to the remaining
performance obligation for contracts with
customers

Sales of raw milk, feeds and farm supplies, breeding
products and platform services are for periods of one
year or less. As permitted under IFRS 15, the transaction
price allocated to these unsatisfied contracts is not
disclosed.

Information about major customers
Revenue from customers contributing over 10% of the
total sales of the Group is as follows:
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(iv)
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184

SEGMENT INFORMATION

IFRS 8 Operating Segments requires operating segments
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the
chief operating decision maker (the “"CODM"), in order to
allocate resources and to assess performance. In the current
year, the Group reorganised its internal reporting structure
which resulted in changes to the composition of its reportable
segments. The previous offline feed business and digital
intelligence platform business and the newly commenced
sales of breeding products are reported to CODM as a whole.
Information reported to CODM for the purposes of resources
allocation and assessment of segment performance focuses
on the types of goods or services delivered or provided. Prior
year segment disclosures have been represented to conform
with the current year's presentation.

The Group's reportable segments under IFRS 8 are as follows:

o Raw milk business — raising and breeding dairy cows to
produce and sell raw milk.

° Integrated dairy farming solutions business — trading,
production and sales of feeds and breeding products,

provision of platform services through digital
intelligence platform.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024 é&zozz@uﬂ NBLEFE

6. SEGMENT INFORMATION (continued)

Segment revenues and results

The following is an analysis of the Group's revenue and

results by reportable segments:

For the year ended 31 December 2024

ﬁ%ﬁﬁ*ﬁh,@i)

LATF%&EA*&&“*BEE‘JE’J$§%E’UHWK&%

B

BE2024F12B318LEE

F-66

Integrated
dairy farming Total
Raw milk solutions reportable
business business segments Eliminations  Consolidated
EEGR
REGEH BAFRRE 287848 i )
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBT ARBT R ARBTR ARBT R ARBT R
Segment revenue AEHBA
External sales HihHE 10,454,371 2,799.970 13,254,341 - 13,254,341
Inter-segment sales DEEEE - 2,507,925 2,507,925 (2,507,925) -
Segment (loss) profit A (ER)ER (1,296,762) 38533 (1,258,229) (32,376)  (1,290,605)
Share of profit of associates {5 A& H 4,532
Unallocated other income ROBEEMBEA 1,209
Unallocated other gains RAMEMYER
and losses B 84,399
Unallocated expenses FoRRET (273,747)
Loss before tax BEAIEE (1,474,212)
—EoNESR FERARKERRERAT 185
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6. SEGMENT INFORMATION (continued)

Segment revenues and results (continued)
For the year ended 31 December 2023

186

6.

7 EE R @
DEWARESE
BZE2023F 120310 ILEE

= (18)

Integrated
dairy farming Total
Raw milk solutions reportable
business business segments Eliminations  Consolidated
RS
REMESB  BRIRER 28509088 i A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT ARETFT ARETT AREFT
Segment revenue AEBWA
External sales e 10,263,657 3,194,566 13,458,223 13,458,223
Inter-segment sales NEEHE - 2,307,954 2,307,954 (2,307,954) -
Segment profit (loss) DEETF (EE) 499,487 39,820 539,307 (14,959) 524,348
Share of profit of associates  [E{G & A Al F 17,097
Unallocated other income RAOBREMMA 12,551
Unallocated other gains APEAMRRES
and losses 23,763
Unallocated expenses FOEHY (348,763)
Profit before tax KRB AL A 228996

The accounting policies of the operating segments are the
same as the Group's accounting policies described in Note
3. Segment profit represents the profit before tax earned by
each segment without allocation of central administration
expenses, corporate income and expenses, certain other
gains and losses and share of results of associates that are
not directly attributable to operating segments. This is the
measure reported to the CODM for the purposes of resources
allocation and assessment of segment performance. Inter-
segment revenue is charged at prices agreed between group
entities, which are determined by reference to the prices
offered to third party customers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

and segment results are presented.

Other segment information
For the year ended 31 December 2024

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 & Z 20244124318 L&

SEGMENT INFORMATION (continued)

Segment assets and liabilities
The CODM makes decisions according to operating results
of each segment. No analysis of segment assets and segment
liabilities is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue

6. PHER@

TEERER
FELBEBARERES D INEEEEED
RE - MR EZELEBERARETSHRNERS
B M RIRFLHEZ BmE S EEs
AKX EFNDELEENDELEBDHN -
It B2 D EBMA R D ERFESLS ©

Hit o 8SE#R

-
23

BE2024F 128318 LEE

Integrated
dairy farming Total
Raw milk solutions reportable
business business segments Unallocated ~ Consolidated
BREGR
REGES BRAIRRE 28888 LS g
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARBTT ARBTR ARBTR
Amounts included in the FANBERTENS
measure of segment profit % :
or loss:
Depreciation and amortisation 1F B E&mATE k&
charged to profit or loss iz 486,326 37,488 523,814 11,855 535,669
Impairment losses of trade ~ JEMRE 5 IRF R E M
and other receivables YRR R ERR - 18,650 18,650 36 18,686
Loss on disposal of property, HE&EWF « BiE kiRl
plant and equipment MEE 13,771 1,459 15,230 1,028 16,258
Share of loss (profit) of EEBEARRAED
associates and a joint £BE0EN)
venture 5,810 (11,120) (5,310) (4,532) (9,842)
Impairment loss on goodwill BRI 599,240 - 599,240 - 599,240
Fair value gain on derivative  fT£$E TAMAFE
financial instruments g5 - - - (59,689) (59,689)
Finance costs RERA 503,288 25,386 528,674 - 528,674
Interest income MBBA (70,959) (4,384) (75,343) - (75,343)
Loss arising from changesin ~ $L4 AT EZERILF
fair value less costs to sell HERAREEN
of dairy cows BE 2,862,562 - 2,862,562 - 2,862,562
Income tax expense (credit)  FIEMAS (K4) - 10,841 10,841 (15,618) (4,777)
—E-NEER PERRRERRERAT 187
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6. SEGMENT INFORMATION (continued) 6.

Other segment information (continued)
For the year ended 31 December 2023

7 EE R @
H b EE R @
BZE2023F 120310 ILEE

188

Integrated
dairy farming Total
Raw milk solutions reportable
business business segments Unallocated  Consolidated
BEREA
RENESE  BATREE  EERHTEE KAE Ga
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT
Amounts included in the FAD BRI EN
measure of segment profit £
or loss:
Depreciation and amortisation 1k B BHNITER
charged to profit or loss 5 394,407 38,561 432,968 20,139 453,107
Impairment losses of trade ~ [EULE ZERF R A fth
and other receivables U FIAR RERE - 17,092 17,092 186 17,278
Loss on disposal of property, HEWE « BiE R
plant and equipment RENEE 12,075 6 12,081 - 12,081
Loss on disposal of other HEAM B EED
intangible assets B8 - 12,386 12,386 - 12,386
Share of loss (profit) of EEHBE RN RA
associates rEER (/ﬁﬁﬂ)
and a joint venture 25,934 (4,898) 21,036 (17,097) 3,939
Fair value gain on derivative ~ {T£& BT ANATE
financial instruments Wi - - - (95,699) (95,699)
Finance costs BEANA 490,463 30,784 521,247 - 521,247
Interest income FEBA (64,239) (3,266) (67,505) - (67,505)
Loss arising from changesin L4 ATFEZEFIF
fair value less costs to sell HERAEENER
of dairy cows 1,280,373 - 1,280,373 - 1,280,373
Income tax expense liigEitiiba - 11,455 11,455 32,107 43,562
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED

6. SEGMENT INFORMATION (continued) 6.
Other segment information (continued)
Geographical information
The Group's operations are located in Chinese Mainland and
the United States of America ("USA").

Information about the Group’s revenue from external

A MBRERME

31 DECEMBER 2024 #2024 12 318 It F &

o EE B @

Hinp I E R @

it EE R
AEBMEBMAPE A MER(3E
Bl o

BRAAKEXBIBEFHOBAEMRE

customers is presented based on the location of the B2 c BRRNKEIERDEENER

operations. Information about the Group’s non-current assets
is presented based on the geographical location of the

TREEMMIBUERY

assets.
Revenue from Non-current
external customers assets (Note)
REPBEFHKA FREBEE (BEE)
2024 2023 2024 2023
2024 20234 20244 20234
RMB’'000 RMB’000 RMB’000 RMB'000
AREBTT AREBTT AR¥®TR AR%®Tr
Chinese Mainland R it 12,938,600 13,103,259 24,939,956 23,508,297
USA EH 315,741 354,964 113,521 125,902
13,254,341 13,458,223 25,053,477 23,634,199

Note: Non-current assets excluded financial instruments and deferred
tax assets.

SECNFFR PERRKEERERLT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

7. OTHER INCOME 7. Hilg A
2024 2023
20244 20234
RMB’'000 RMB’000

ARBTFR ARET T

Interest income FLEBA 75,343 67,505
Government grants related to BLLAT FIER BB BT RG
— Assets (Note 33) —BE (FHFE33) 100,311 89,582
— Others (Note) — Al () 53,764 37,934
154,075 127,516
Others HAith 48,834 26,105
278,252 221,126
Note: These government grants are unconditional government s - ZEBRAHARSEBENE BB ER
subsidies received by the Group from relevant government WE Y R BT R - B ERAEE
bodies for the purpose of giving immediate financial support B2 B TR BN AT B B o

to the Group's operation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MBRERME

8. PROFIT BEFORE FINANCE COSTS AND

8. BREAERARBIAAD

FOR THE YEAR ENDED 31 DECEMBER 2024 # £ 2024512310 L F /&

A

TAX
Profit before finance costs and tax is arrived at after charging B B & B 7N R B8 TR A K T9 H1 Bk (BT A T3
(crediting): ZIE%FTESSL -
2024 2023
2024F 20234
RMB'000 RMB’000
ARMF T ARBTT
Cost of sales: SHERCA ¢
Breeding costs to produce raw milk HERBHNEERRK A 7,197,211 7,350,674
Raw milk fair value adjustments included in HABEER AR REL
cost of sales NFHEFE 2,956,624 2,678,046
Cost of feeds and farm supplies sold BE R RIS E KR 2,587,236 2,962,537
Cost of breeding products sold and EEREBEMRTA
platform services R A Ak 2N 18,429 16,999
12,759,500 13,008,256
Other gains and losses, net: Hith o as R B 18558 -
Net foreign exchange loss SMNE B85 58 57,516 77,638
Loss on disposal of property, plant and HEWE - BERZED
equipment B8 16,258 12,081
Loss on termination of lease agreements KIETEHEREE 3,940 10
Loss on disposal of other intangible assets HEHMmEYEERNERE 72 12,386
Gain on disposal of assets classified as held ~ HEDBEABIELENEE
for sale oGy - (4,470)
Loss on liquidation of a subsidiary BENBATMERE - 215
Gain on remeasurement of previously held BHETE 2RISR RER
equity interests (Note 39) Wz (B EE39) (15,212) (5,050)
Fair value loss (gain) on derivative financial TTHEesRmIANQTERIE
instruments: (zs)
Foreign currency forward contracts SNERBIE A 1,508 59,371
Foreign currency option contracts SNEHARE S 49 (16,259) (74,430)
Capped and floored cross currency swap HIBHER X & s 5 (44,938) (80,640)
Changes in provision for obligation to REMFRBOBEE
return dairy cows (Note 34(i) (B EE34()) (3,318) (4,034)
Fair value gain on commitment to non- HIEmRERNAK R TE
controlling interests (Note 34(ii) W 5 (B 5E 34(1)) (41,935) -
Gain on partial redemption of long term BHoEERMESN W
bonds (Note 30) (M45E£30) (20,901) -
Bargain purchase arose in the acquisition of ~ WEE I HIR AR B ULE
business (Note 39) (B&E39) (26,204) -
Others Hit 4,662 1,750
(84,811) (5,173)
—EonESR PERRNERRERAT 191
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

8. PROFIT BEFORE FINANCE COSTS AND 8. FMREERARFHEANEN @
TAX (continued)

Profit before finance costs and tax is arrived at after charging

(crediting): (continued)

192

BREAESL - (8

B b B AR R AR TR AR A 5 F0ER GEA) T3

2024 2023
2024F 20234
RMB’000 RMB’000
AR¥ET T AREFTT
Depreciation of property, plant and M BERRETE
equipment 729,435 652,610
Depreciation of right-of-use assets EREEENE 200,605 152,552
Amortisation of other intangible assets H b A 9,201 9,249
Less: capitalised in biological assets B EMEEEANML e (403,572) (361,304)
Depreciation and amortisation charged to Mk BEEaITE R H
profit or loss 535,669 453,107
Short-term lease expense RHEERY 22,196 25,238
Less: capitalised in biological assets B EMEEEANbLeRE (7,936) (10,662)
Short-term lease expense charged to profit or 1k B8 MG R ER
loss 14,260 14,576
Employee benefits expense: EERAMX :
Salaries and allowances Fre MOERL 1,058,834 1,004,636
Retirement benefit schemes contributions IRIRAEFE B 93,433 82,346
Equity-settled share award expense VAR HE 45 B ) P £ 22 B T <2 51,711 50,049
Less: capitalised in biological assets B EMEEENMEERE (362,992) (309,840)
Employee benefits charged to profit or loss ~ f1fr B EE=AESEF| 840,986 827,191
Auditors’ remuneration 2% E5 A 5 A 4,350 4,250
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2024 £, Z= 20244128318 L&

9. FINANCE COSTS 9. BB

2024 2023
20245 20234
RMB’000 RMB’000
ARMEF T AREFT

Interest expenses on: FMERE :
Bank borrowings RITHER 311,324 330,525
Long term bonds EHES 83,110 82,744
Short term debenture % IR A 5 - 986
Other borrowings EMfER 37,231 18,855
Lease liabilities HEAE 97,009 72,402
Total borrowing cost e A 4R 528,674 505,512
Fair value loss on interest rate swaps M= H AT EESE - 15,735
528,674 521,247

10. IMPAIRMENT LOSSES UNDER ECL, NET

10. FHIEEBEERE TRERSSE

OF REVERSAL HER % =
2024 2023
2024F 20234
RMB’000 RMB’000
AR¥ETF T ARBTTT
Impairment losses recognised in respect of: Bt N5 Z BHERARE KIS

Trade receivables FEUE Z R 18,650 17,216
Other receivables HoAth pE Y 5RIE 36 62
18,686 17,278

Details of impairment assessment are set out in Note 40. IR FF IS B DI M40

—ETomEER PERRUERREELT 193
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

11. INCOME TAX (CREDIT) EXPENSE AND 1. IE8R(ER) X RIELERIE
DEFERRED TAXATION
Income tax (credit) expense BHER)BAX
2024 2023
20245 20234
RMB’'000 RMB’000

ARBTFR ARETT

Current tax: BNEATRIA -
PRC Enterprise Income Tax H B TS 16,049 18,634
Other jurisdiction Hib e AR 1,378 3,897
(Over) under provision in respect of BEFENREER) T
prior years:
PRC Enterprise Income Tax B PTIS T (15,033) 36,142
Deferred tax: AERERIR (7,171) (15,111)
(4,777) 43,562
The Company is incorporated as an exempted company and RABWERERE RARIFMAY - At T%
as such is not subject to Cayman Islands taxation. FESHESHIBERLR o
No provision for taxation in Hong Kong has been made as the WERESETEELEE  REARKER
Group's income neither arises in, nor is derived from Hong EREVEBELEWATERETEZWA -
Kong.
Under the Law of the PRC on Enterprise Income Tax (the “EIT BEFBPEMETRE(RERBHED) R
Law”) and Implementation Regulation of the EIT Law, the TEMETUAEEES - RREOHEAF
statutory income tax rate of the PRC subsidiaries is 25% for FA PR B 6F 5 80 7 TE P18 B 3R /3 25% ©
both years.
1 94 China Modern Dairy Holdings Ltd. Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

1. INCOME TAX (CREDIT) EXPENSE AND

DEFERRED TAXATION (continued)

Income tax (credit) expense (continued)

Taxation arising in other jurisdiction is calculated at the rate
prevailing in the relevant jurisdiction.

According to the prevailing tax rules and regulation of the
EIT Law, 58 subsidiaries of the Group is exempted from
enterprise income tax for taxable profit from the operation
of agricultural business in the PRC for the year ended 31
December 2024 (2023: 49 subsidiaries).

Pursuant to the PRC EIT Law, a 10% withholding tax is levied
on dividends declared to foreign investors from the foreign
investment enterprises established in Chinese Mainland. The
requirement is effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower withholding tax
rate may be applied if there is a tax treaty between China
and the jurisdiction of the foreign investors. For the Group,
the applicable rate is 5% or 10%. Deferred taxation has not
been provided for in the consolidated financial statements
in respect of the accumulated profits of the PRC subsidiaries
amounting to RMB4,924,126,000 as at 31 December 2024 (31
December 2023: RMB5,348,821,000) as the Group is able to
control the timing of the reversal of the temporary differences
and it is probable that the temporary differences will not
reverse in the foreseeable future.

“ECNFFE PRARKURERERAR
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1. 8B (R %) B X RIELER Hw

AT 184 (45 ) BA 2 a0
o F A 2 2 MO BB TR 48 T AR
EIRITR R -

RIECEMBTEARITRISRALER - &
FE2024F12A31HIEFE - RNEEA 58
BB A 7 (20234 © A9REIFT B A A A B4
EREEBEENEIRBENERCEMD
EFEH -

BEPBECEMERE  RPRBERMAEKT
RINE R ERINEIREE T IR BN
10%RITEFOFL © 524 E B 20081 A1 HBAE
B WiEAMR2007F12A31BENEAF -
i A BRI E B FTE AR ETSL T
RIEEY - BT AEENRHRE - XEE
B3 R R A5% 3 10% I & 5t o Bt
B ARINR2024F12A31H 50 F AR
4,924,126,0007C (20231243180 : AR
5,348,821,0007T) A 4R & B 75 2R SR IE X
TEVEL S - TR AR B AL S35 il o &
E#%%EE”JHTFEJ&E/ZZ? RN A& AT
TgERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRNE

W

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z£2024F 12A31H L F &

11.

196

INCOME TAX (CREDIT) EXPENSE AND
DEFERRED TAXATION (continued)

Income tax (credit) expense (continued)

The income tax (credit) expense for the current year can be
reconciled to (loss) profit before tax per the consolidated
statement of profit or loss and other comprehensive income
as follows:

1. RSB GER) B X RIELER Hw

FRE® (R R) B @
UNTRAFEMREHER) A EEE RS

Ko Bt 22 T W et % PO BR B AT (&S 18) i 71 B

BE :

2024 2023

2024F 20234

RMB’'000 RMB’000

AR¥F T ARBTFT

(Loss) profit before tax B AT (B 18) 1% A (1,474,212) 228,996
Tax at applicable income tax rate at 25 % 1RIE BT EB R 25%T 5 &)

(2023: 25%) IR (20234 @ 25%) (368,553) 57,249
Effect of tax exemption granted to REXBHMB AR LT FEN

agricultural business subsidiaries ze (48,066) (261,171)
Effect of unutilised losses incurred from BEEBHNBABIEEREA
agricultural business subsidiaries and &5 18 T2 E M AT F080 7 S2 9

other non-deductible expenses B 427,777 202,376
Effect of different tax rates of entities REMADERELSENEEA

operating in other jurisdictions TR ENFE (56) (2,615)

Effect of tax losses not recognised RNERRIBBHENZE 1,784 12,497

Utilisation of tax losses previously not HRABERERNIAREE

recognised (2,630) (916)
(Over) under provision in respect of prior BEFENREEBR), TR

years (15,033) 36,142

Income tax (credit) expense Fristi (o) X (4,777) 43,562

As at 31 December 2024, the Group's PRC subsidiaries had
unused tax losses of RMB120,626,000 (2023: RMB124,598,000)
incurred by non-agricultural business in the PRC. These
unused tax losses as at 31 December 2024 will expire in
year 2025 to year 2029 as disclosed in the following table if
not utilised. No deferred tax asset has been recognised in
relation to such tax losses as it is not probable that taxable
profit will be available against which the tax losses can be
utilised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2024 £, Z= 20244128318 L&

11. INCOME TAX (CREDIT) EXPENSE AND 11. FTBH (K R) B X R IR B 1H o
DEFERRED TAXATION (continued)
Income tax (credit) expense (continued) FEHRGER)BEX@
2024 2023
20244 20234
RMB’000 RMB’000

ARBFR ARETT

2024 20244 - 592
2025 20254 1,363 11,882
2026 20264 34,867 34,867
2027 20274 27,268 27,268
2028 20284 49,989 49 989
2029 20294 7,139 -

120,626 124,598

Deferred taxation IERER TE

ARG EMBMARTFN2IIME - ETE
ERAEENBBEDLEE - ATRHERY
BilE B BRI RIBAE RN DT

For the purpose of presentation in the consolidated
statement of financial position, certain deferred tax assets
and liabilities have been offset. The following is the analysis
of the deferred tax balances for financial reporting purposes:

F-78

2024 2023
20245 20234
RMB’'000 RMB'000
AR¥ET T AREFIT
Deferred tax assets EERIEE BE 10,704 6,677
Deferred tax liabilities BLERIAEE (10,375) (13,389)
329 (6,712)
—E-NEER PERRRERRERAT 197



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

11. INCOME TAX (CREDIT) EXPENSE AND 11. FIEB(ER) X RIEZEHEmw

DEFERRED TAXATION (continued)

Deferred taxation (continued) B TE @0

Temporary Fair value
difference of  adjustments
property, plant upon
and equipment acquisition  ECL provision Others Total
nE - BER L (ohe RHEE
RENDRESE NYERE BERR it #st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBT R ARBTR ARBTR ARBTR ARBTR
(Note i) (Note ii)
(KFaE) (R e
At 1 January 2023 202351 /18 (14,068) (9,189) 491 1,139 (21,627)
Exchange adjustments [ R (216) - - 20 (196)
Credit to profit or loss FTABR 2,544 5,858 4,273 2,436 15111
At 31 December 2023 #2023%F12A31H (11,740) (3,331) 4,764 3,595 (6,712)
Exchange adjustments B X A% (162) - - 32 (130)
Credit (charge) to profitor T ABR(BE&ENR)
loss 1,519 1,313 4,609 (270) YAVA
At 31 December 2024 120245128318 (10,383) (2,018) 9,373 3,357 329

Notes: Mzt -

i. The deferred tax for fair value adjustments related to the fair i, N R 3 FE R TE B UK B B N B B
value adjustments of certain freehold land, property, plant and Bk A ¥R W BEREED
equipment upon acquisition of subsidiaries. ANEEFHEER -

ii. Others mainly comprised the temporary differences arising ii. Hih T EAERRMESE AN TR =5
from leases in the PRC and accrued expenses under federal B EBEE I RN AR T 25 M o

and state income tax in the USA.

1 98 China Modern Dairy Holdings Ltd. Annual Report 2024

F-79



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

b= A F

w3 /\j %7% i& i% M{t E\E

FOR THE YEAR ENDED 31 DECEMBER 2024 £, Z= 20244128318 L&

12. DIRECTORS’ AND CHIEF EXECUTIVE'S
EMOLUMENTS

12. EEREFETHRAEHS

Details of the directors’ and the chief executive’'s emoluments

are as follows:

EERTBTHRABMEFHBNT

2024
20245
Retirement
Salaries,  Performance benefits
allowances and related scheme
Directors' fees benefits-in-kind bonuses  contributions Total
R 1 RAEF
ExHe RENER  RBHBTL SRR st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETT ARETR ARETR
(Note iv)
GED)
Executive directors HTES
Mr. Sun Yugang (Note iii) TR B 58 A (i) - 2,434 3,005 138 5,577
Mr. Zhu Xiaohui (Note iii) REEIE S A (B atii) - 1,580 1,500 138 3,218
Non-executive directors FRNITES
Mr. Zhao Jiejun HRERE - - - - -
Mr. Zhang Ping FFEE - - - - -
Mr. Chen Yiyi (Note ii) R % — £ (MEEi) - - - - -
Ms. Gan Lu HEa+ - - - - -
Independent non-executive  BUIFRTEE
directors
Mr. Lee Kong Wai Conway FREEE 219 - - - 219
Mr. Li Shengli FHNRE 200 - - - 200
Mr. Chow Ming Sang BRERE 219 - - - 219
638 4,014 4,505 276 9,433
—EomEER FERRBEERERAT 199
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

12. DIRECTORS’ AND CHIEF EXECUTIVE’S 12. EERFTETHAEMEw
EMOLUMENTS (continued)
Details of the directors’ and the chief executive’'s emoluments EERTBITHRABMEFBOT « (B

are as follows: (continued)

2023
2023F
Salaries, Retirement
allowances and Performance  benefits scheme
Directors' fees  benefits-in-kind  related bonuses contributions Total
¥o 28 RIRER
ik REWRN  RREMREA FHEIfRET @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFL ARETT AREFTL ARETT AREFT
(Note iv)
(PiizEiv)
Executive directors HTES
Mr. Sun Yugang (Note iii) bz - 2,385 3450 132 5,967
Mr. Zhu Xiaohui (Note iii) REEIE S A (B Tii) - 1,540 2,200 132 3,872
Non-executive directors FRNITES
Mr. Zhao Jiejun HEExL - - - - -
Mr. Zhang Ping FFEE - - - - -
Mr. Chen Yiyi (Note ii) % 5— % 4 (i) - - - - -
Mr. Lu Minfang (Note i) BEEURRE A (T - - - - -
Ms. Gan Lu HEat - - - - -
Independent non-executive  BUIEHITES
directors
Mr. Lee Kong Wai Conway ~ FBE% A 217 - - - 217
Mr. Li Shengli FHAEE 200 - - - 200
Mr. Chow Ming Sang FRER 4 217 - - - 217
634 3,925 5,650 264 10,473
200 China Modern Dairy Holdings Ltd. Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

12. DIRECTORS’' AND CHIEF EXECUTIVE'S
EMOLUMENTS (continued)

The emoluments disclosed above for executive directors
were for the management of the affairs of the Company and
the Group.

The independent non-executive directors’ emoluments shown
above were for their services as directors of the Company.

Notes:

No directors waived or agreed to waive any remuneration
during the year ended 31 December 2024 (2023: nil).

ii. Mr. Lu Minfang resigned from his position of non-executive
director with effect from 1 February 2023, while Mr. Chen Yiyi
was appointed as a non-executive director on the same day.

iii.  Certain directors were granted share awards in respect of
their services to the Group under the share award scheme of
the Company, further details of which are set out in Note 38.
During the year, the equity-settled share-based payments
relating to the share awards granted to Mr. Sun Yugang
who is also the chief executive and Mr. Zhu Xiaohui were
RMB 4,292,000 (2023: RMB4,377,000) and RMB2,522,000
(2023: RMB2,586,000), respectively. The equity-settled share-
based payments relating to the share award granted to these
directors are not included in the details of emoluments above.

iv. Performance related bonuses are determined based on the
Group's performance, performance of the relevant individual
within the Group and comparable market statistics.

SECMEFR PERRNEEREELT
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12. EERFETBRAEM S w

EXFEBEATEEHEREEART A
SEEHONE -

EXFIBLIFMITESTOME RRFER
RRREEZNRGME -

GEE

HZE2024F12A31BILFE - BEESW
2 o) [A B R E {55 B (20234 : 4%) -

i ESURELEBRTIFNTESRRE - 82023
F2AVHREN RS- ELERBEEZE
RIEITESE -

i, IREBEARRMBRGEBTE  ETES
HAAEBIRENRGERKRGER - &+
BHAWFE38  F A - EEEEMEE R
BEFBETHAL) RAKEBE S HRGD
1B A A IR S B AR D S R R
DRI BARKEAL292,0007T(20234F : AR
#&4,377,0007T) k AR #2,522,0007T (2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z£2024F 12A31H L F &

13. FIVE HIGHEST PAID EMPLOYEES

The five highest paid individuals of the Group during the year
included two (2023: two) directors of the Company, details
of whose remuneration are included in the disclosures in
Note 12 above. Details of the remuneration of the remaining
three (2023: three) highest paid individuals for the year are as

13. ARBEHFMAL

AEEBFNAEZERRTMALTRERARFTM
#(2023F - MA)EE  EHFUFBEEER
EXMEE12 c FREB=R(2023F : =)
e A TS ET

follows:
2024 2023
20244 2023
RMB’000 RMB'000
ARET T AREFIT
Salaries, allowances and benefits-in-kind e ERMREYEF 4,733 4,586
Performance related bonuses FIRHENTEAL 4,914 3,358
Retirement benefits scheme contributions RIRBEFFT B R 413 395
Equity-settled share award expense RRELEERNEBFAX 6,175 6,644
16,235 14,983

No remuneration was paid by the Group to any of the
directors or the five highest paid individuals as an inducement
to join or upon joining the Group or as compensation for loss
of office for the year ended 31 December 2024 (2023: nil).

The number of the highest paid employees who are not
the directors nor chief executive of the Company whose
remuneration (including equity-settled share-based payments)
fell within the following bands in Hong Kong dollars (“"HKD")
is as follows:

HZE2024F12A3NBIEFE - NEEBER
SRR A A me T AT EAEH - E
BIMBALEE N RBENRBI SIERBEERE
B (20234 : ) -

BAVE TE (78 5 1) 5HE 8 3 B (0 45 SR AR A
AR S RO 30 B A TR E Y S A
AEFRFEEAUABRRSHHIES AL
m -

2024 2023

20244 20234

HKD4,500,001 to HKD5,000,000 4,500,001 7T % 5,000,000/ 7T - 1
HKDS5,500,001 to HKD6,000,000 5,500,0017% 7T £ 6,000,000/ 7T 2
HKD6,000,001 to HKDé,500,000 6,000,001% 7T £ 6,500,000/ 7T 1 -
3 3

202

China Modern Dairy Holdings Ltd. Annual Report 2024

F-83



13.

14.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

FIVE HIGHEST PAID EMPLOYEES (continued)

Certain non-director and non-chief executive highest paid
employees were granted share awards, in respect of their
services to the Group under the share award scheme of the
Company. Details of the share award scheme are set out in
Note 38.

DIVIDENDS

During the year, a final dividend of RMB0.0045 per share
in respect of the year ended 31 December 2023 (2023:
RMBO0.0142 per share in respect of the year ended 31
December 2022) was declared and paid to the owners of
the Company. The aggregate amount of the final dividend
declared and paid in the current year amounted to
RMB34,888,000 (2023: RMB111,997,000) and was appropriated
from the Company’s distributable share premium.

Subsequent to the end of the reporting period, a final
dividend in respect of the year ended 31 December 2024 of
RMBO0.0122 per share has been proposed by the board of
directors and is subject to approval by the shareholders in the
forthcoming general meeting.

“ECNFFE PRARKURERERAR
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FETSREERNOKRBREBEAARYE
34,888,0007T (20234F : AR¥111,997,000
JT) ¢ I B AR A R B9 B O (E A R
(NI

MEHERE  EFTEHRRTHE2024
FI2ANALEFENRABRESERARE
0.01227t * AR AR R AT L&
BEERALAE ©

203



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W
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FOR THE YEAR ENDED 31 DECEMBER 2024 #Z£2024F 12A31H L F &

15. (LOSS) EARNINGS PER SHARE

204

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

15. R (R BRI

AR AEE NS REARESRIITIR
BIATBURSE

2024 2023
2024%F 20234
RMB’000 RMB'000

AR®TR ARETT

(Loss) profit (E18|) % F
(Loss) profit for the year attributable to ARBHEE AE(RFRERE)
owners of the Company el (1,416,753) 175,159
(Loss) profit for the purpose of basic and ARGt EERERKES
diluted (loss) earnings per share (E18) B R H (E18) & F (1,416,753) 175,159
2024 2023
2024F 20234
Shares Shares
i %
Number of shares BB
Weighted average number of ordinary ARETEEREXRZT
shares for the purpose of basic earnings Em AN #
per share 7.832,195,355 7,861,049,217
Effect of dilutive potential ordinary shares: BEETEARNTE -
Share awards % 1 42 B - 51,084,645

7,832,195,355 7,912,133,862

The number of shares adopted in the calculation of the
basic earnings per share has been arrived at after adjusting
the effect of shares repurchased by the Company and the
shares held under the Company’s share award scheme. The
calculation of diluted loss per share for the period ended 31
December 2024 has not taken into account the effect of the
share awards of the Company and the effect of the option
granted to China Agricultural (detailed and disclosed in Note
34) since the assumed vesting and exercise would result in
decrease in loss per share.
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16. PROPERTY, PLANT AND EQUIPMENT

NOTES TO THE CONSOLIDATED FINANCIAI/.\STATEMENTS
b= A F

=R E

FOR THE YEAR ENDED 31 DECEMBER 2024 £, Z= 20244128318 L&

N

16. Y% - BERRE

Plantand  Construction
Freehold land Buildings  Motor vehicles equipment  in progress Total
KAEELH EF b BERRE HEIR b
RMB'OOO RMB'OOO RMB'OOO RMB'OOO RMB'OOO RMB'OOO
ARETT  ARETR  ARETT  ARETT  ARETT  ARETR
Cost R
Balance at 1 January 2023 Koy A1RkES BT 71523 VA0B 240690 1500 1022891
Additions P - 71,521 70,004 312,788 780,034 1,240,353
Transfer # - 401,416 4933 137,782 (544.131) -
Reclassification BHAE - (28,754) 134,800 (106,046) - -
Acquired on business combination  EBAHELNE - - - 588 - 588
Exchange adjustments B3 A% 453 1,047 65 1939 114 3618
Disposals e - (25,631) (38,032 (99,068) - (162,731)
Balance at 31 December 2023 RUE1AYAES 709% 7581838 W8 265498 65106 11310809
Additions RE - 83,080 51141 336,328 874,497 1,351,046
Transfer @;}? - 676,303 - 201,457 (877,760) -
Reclassification EEihE - (6,026) 5775 251 - -
Acquired on business combination  £FAHELNE - 460,686 18,195 101,223 121,644 701,748
Exchange adjustments 5 8E 210 1401 5% 1813 - 3480
Disposals & - (31,914) (57,130) (135,55 - (224,596)
Balance at 31 December 2024 R0UE AN BHES 27,404 8,765,368 419,845 3,160,463 769,407 13,142,487
Accumulated depreciation 2R
Balance at 1 January 2023 RAF A1BRE - (3,009,946) (98,702) (1,293,480) - (4,402,128)
Charge for the year E@Ffﬁﬁ - (371,033) (51,420) (230,157) - (652,610)
Reclassification EEipE - 9510 (83,199) 73,689 - -
Exchange adjustments [ :9% - (692 (45) (1,239) - (1,97¢)
Eliminated on disposals LEMH - 16,805 36,260 78,524 - 131,589
Balance at 31 December 2023 RARBENANBHER - (3,355,356) (197,106) (1,372,663 - (4925,125)
Charge for the year EREE - s e B S 7.7
Reclassification ENHE - 531 (2,762) 2,231 - -
Exchange adjustments B 5 B - (629) 37 (1,105) - (1,77
Eliminated on disposals HEME - 15,172 52,191 116,300 - 183,663
Balance at 31 December 2024 RAUF12A3 BN ES - (3,735,392) (208,959) (1,528,317) - (5,472,668)
Impairment HE
Balance at 1 January 2023 RABEIRIRMES - (114991) - (8.955) - (123,946)
Eliminated on disposals &R - 1533 - 1663 - 3,19
Balance at 31 December 2023 RAF12A3 BN ES - (113,458) - (1.292) - (120,750)
Eliminated on disposals HEME - 72 - - - 72
Balance at 31 December 2024 RAUF12A3 BN ES - (112,732) - (7,292) - (120,024)
Carrying amounts EEE
Balance at 31 December 2024 RAUF12ANBNES 27,404 4,917,244 210,886 1,624,854 769,407 7,549,795
Balance at 31 December 2023 RAF12A3BNES 271,194 4,113,024 198,702 1,274,988 651,026 6,264,934
—EopEsE PERRYERRERAT 205
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2024 #Z£2024F 12A31H L F &

16. PROPERTY, PLANT AND EQUIPMENT

206

(continued)

Depreciation is charged using straight-line method over the
expected useful life other than freehold land and construction
in progress, after taking into account its estimated residual
value, at the following rates per annum:

4.75%-9.50%
9.50%-19.00%
9.50%-19.00%

Buildings
Motor vehicles
Plant and equipment

As at 31 December 2024, the Group's plant and equipment

of RMB15,927,000 (2023: RMB23,991,000) were pledged to
secure certain borrowings of the Group (Notes 28 and 29).

F-87

16. ¥ -  BEERRZRE®

FENBEHAIERFHOKAERL B RE
BTRERINALF REMGTRSEERRE
FRESRZ THIFRIREE

BF 4.75%-9.50%
YRE 9.50%-19.00%
B N a& 9.50%-19.00%

MR2024F12A31H » AEE2BAARKE
15,927,0007T (20234 : A FR#23,991,0007T)
HE RS EEERNERAEBNSE TIE
A (HEE288.29) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2024 £, Z= 20244128318 L&

F-88

17. RIGHT-OF-USE ASSETS 17. ERAEEE
Leased
Leasehold Leased  machinery and
lands properties equipment  Leased farms Total
HELH HENE HERRRRE HEHE @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ANRETT
Cost B
Balance at 1 January 2023 R2023%F1 A1 B8R 843,656 15,684 - 531722 1,391,062
Additions AE 210,479 455 - 883,303 1,094,237
Early termination of leases R RS (1,869) - - - (1.869)
Acquired on business FHAGERE

combination - 1,408 - - 1,408
Balance at 31 December 2023 FA2023%F 12331 B &5 1,052,266 17,547 - 1,415,025 2,484,838
Additions RE 24,353 - 443 531,894 556,690
Early termination of leases AR E ()

(Note i) - (1.920) - (25,654) (27,574)
Elimination atend of leases ~ FEHAREH# (11,694) - - (9,600 (21,294
Lease remeasurements and EMrEMERAEBLK

lease modifications (Noteii) (i) 34,447 844 - (36,297) (1,008)
Acquired on business FBAGRKE

combination 23,155 - - - 23,155
Balance at 31 December 2024 #2024%12/31A M4t 1,122,527 16,47 443 1,875,368 3,014,809
Accumulated depreciation ~ ZiH{TE
Balance at 1 January 2023 R2023F1 R 1B MES (114,107) (2,324) - (17,682 (134,113)
Charge for the year FRRY (80,518) (2,830) - (69.204) (152,552)
Early termination of leases RAKILAE 373 - - - 373
Balance at 31 December 2023 M2023%12R31 B84 (194,250) (5,154) - (86,886) (286,292)
Charge for the year FRREY (86,306) (4124) (83) (110,092) (200,605)
Early termination of leases AR LA E (i)

(Note i) - 989 - 9,254 10,243
Elimination atend of leases T E A REH 11,694 - - 9,600 21,294
Balance at 31 December 2024 W04 1231 B84 (268,864) (8,289) (83) (178,124) (455,360)
Carrying amounts REE
Balance at 31 December 2024 1A2024%F 12731 B M4 853,663 8,182 360 1,697,244 2,559,449
Balance at 31 December 2023 M2023% 12A31 Be) &84 858,014 12,393 - 1,328,139 2,198,546
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17. RIGHT-OF-USE ASSETS (continued)

208

17. FRAEEEw®

2024 2023

20244 2023%F

RMB’'000 RMB'000

ARET T ARET T

Expense relating to short-term leases EREEBEENRE 22,196 25,238
Total cash outflow for leases HERSRLAR 284,192 227,812

Notes:

i. During the year ended 31 December 2024, the Group
negotiated with the lessors and early terminated certain
leases. The Group derecognised the right-of-use assets of
RMB17,331,000 and lease liabilities of RMB13,391,000, resulting
in a loss of RMB3,940,000 recognised in profit or loss.

ii. During the year ended 31 December 2024, the Group
remeasured the lease liabilities by RMB35,291,000 due to
lease remeasurements and lease modifications and made
corresponding adjustments of RMB35,291,000 to the right-of-
use assets. As disclosed in Note 34(i), the Group remeasured
provision for obligation to return dairy cows by RMB36,297,000
due to the modification of an agreement and made a
corresponding adjustment of RMB36,297,000 to the right-of-
use assets.

Right-of-use assets are depreciated on a straight-line basis
over the lease terms.

The Group leases land, property, farms, machinery and
equipment to operate its business. These leases are
typically made for fixed terms of 2 to 50 years. Lease terms
are negotiated on an individual basis and contain different
payment terms and conditions. In determining the lease term
and assessing the length of the non-cancellable period, the
Group applies the definition of a contract and determines the
period for which the contract is enforceable.

The Group's lease agreements do not contain any extension,
early termination option or purchase option for lessee.

As at 31 December 2024, leasehold lands with a carrying
amount of RMB2,012,000 (31 December 2023: RMB23,133,000)
were pledged to secure certain borrowings of the Group
(Notes 28 and 29).

The Group regularly entered into short-term leases for
property, machinery, motor vehicles and office equipment.
As at 31 December 2024 and 2023, the portfolio of short-term
leases is similar to the portfolio of short-term leases to which
the short-term lease expense disclosed in Note 8.
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RELE2024F12A31HILFE - AEEFEE
HAAEFRTRAKLEETHRE - A&8
IR ETERE A E E AR E17,331,0007T &
AE A/ ARE13,391,0007T @ BHHIER
TR EE A R 3,940,0007T °

ii. REE2024F12831HILFE » AEERE
EEERHEENMENERE
B (EARKE35,291,0007T © W {ERAEEE
EH B E & A R #535,291,0007T © wnpft
34T ASBEREBRESmEN
FFERENF EFEBEARE36,297,000
T WHEAREEELEREARARE
36,297,0007T ©

EREEERERABRENE -

AEBEMRELH - W% - W5 - WHEERE
MEEHER - 2SHERFETHR B2
E50F - MEBRRDIREREEER - 28
RS SRR B Mk - BEE R EH M FHE T
AR RER - AEBRASHNE
FEWHEE QDR ATAITHIR o

AEBHBEE W ETE S EAAEANER
R IRRRILERERRE -

20241283180 EEHEAARE
2,012,0007t(2023F 12A318 : AR
23,133,0007T) )k A FEHE T B AT - 1
BAREERE TEFROERETF28%29) -

AEBTHYE « g  RERIARE
ST EIFAE o 7020244 22023412 A 31
B CHEEAc R HEER NS
it EnEEEHEAESE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

b= A F

N

B 75 2R MY &

FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

18. GOODWILL 18. B&
Modern ADH
Farming  Companies Fuyuan  Aiyangniu Others Total
BRME
(%@)  ADHARH ER BES Hif @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETRT ARETR ARETT AR%ETR ARETR
Cost A
Balance at 1 January 2023 ROBE1A1BRES 310426 1,225,460 699,217 231,647 153,337 2,620,087
Arising on acquisition of a WERBARRES
subsidiary (Note 39) R - - - - 10472 10472
Exchange adjustments X AE - - 785 - - 785
Balance at 31 December 2023 ROBF12A31 AR R 310,426 1,225,460 700,002 231,647 163,809 2,631,344
Exchange adjustments BEHAE - - 702 - - 702
Balance at 31 December 2024 R20245 12731 B 310426 1,225,460 700,704 231,647 163,809 2,632,046
Impairment HE
Balance at 1 January 2023 and 20235 1518 R2023F
31 December 2023 2R3 B8R - (213,429) - - - (213,429)
Impairment loss recognised in FERERARERSE
the year - (524,900) - - (74,340) (599,240)
Balance at 31 December 2024 0245 12R31 AR - (738,329) - - (74,340) (812,669)
Carrying amounts RAE
Balance at 31 December 2024 RAMFNANAMEGES 310426 487,131 700,704 231,647 89,469 1,819,377
Balance at 31 December 2023 R2023E 127318 M H 310,426 1,012,031 700,002 231,647 163,809 2417915
The Group's goodwill of RMB310,426,000 arose from AEBENEESHE/ARE310,426,000
acquisition of Modern Farming (Group) Co., Ltd. ("Modern 7T AR2009F B RAKMEER)ER
Farming”) in 2009, RMB1,225,460,000 arose from acquisition AR([RREERE) ) MEE - ARER
of the Asia Dairy Holdings and Asia Dairy Holdings Il (“ADH B eE R ARET,225,460,0007T © AR
Companies”) in 2015, RMB695,329,000 arose from acquisition 20154 U B Asia Dairy Holdings & Asia Dairy
of Inner Mongolia Fuyuan International Industrial (Group) Holdings II(ADHA R ) MELE - AEE
Co. Ltd. (“Fuyuan”) in 2021 and RMB231,647,000 arose from MEEe A ARK695,329,0000T © AR
acquisition of Inner Mongolia Ai Yang Niu Technology Co., 21 FRBAREERERER(RE)AE
Ltd. (“Aiyangniu”) in 2022. RARI(ERDMES - NEBNHESHE

A ANRE231,647,0007T © ER20224F U g
NELESFRBEAERAR(EEF]ME

EEQ

SECNFFR PERRKEERERLT
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18. GOODW"—L (continued)

210

During the years ended 31 December 2023, the Group
acquired certain subsidiary which resulted in goodwill arising
on acquisitions, further details of which are set out in Note 39.

For the purpose of impairment testing, carrying amounts of
goodwill (net of accumulated impairment losses), allocated to
each CGU or group of CGUs are as follows:

18. & w

HZE2023F12A31B 1L EE - NEBUWER
EMBAR  BRUEELERSE  E£—FFF
1SEFI BT FE39 ©

HBEARAME  PETFTRESELEMR
ReEdBUANNREREECHER
EPRERR) T -

2024 2023
20244 20234

RMB’'000 RMB'000

ARBT ARBFT

Modern Farming B (EE) 310,426 310,426
ADH Companies ADHZA 7] 1,012,031 1,012,031
Fuyuan dairy farming ERNGEHA 630,271 630,271
Fuyuan feeds — China ERENEL— 22,680 22,680
Fuyuan feeds — USA Rk —EE 47,753 47,051
Aiyangniu BRF 231,647 231,647
Others HAh 163,809 163,809
2,418,617 2,417,915

The recoverable amount of each CGU or group of CGUs has
been determined based on value-in-use calculation using
cash flow projections based on financial budgets or forecasts
approved by senior management covering a five-year period.

Assumptions were used in the value-in-use calculation of each
CGU or group of CGUs. The following describes each key
assumptions the management has based on in preparing the
cash flow projections for the purpose of impairment test:

. The estimated future market price of raw milk, the
estimated average daily milk yield at each lactation
cycle and estimated feed costs per kg of raw milk for
dairy farming; and the estimated revenue and costs
for feeds or services — such assumptions are based
on the CGU'’s or group of CGUs' past performance
and management’s expectations for the market
development.
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Bl & HREEREEEETE - ZetEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

18. GOODWILL (continued)

o Discount rates — the discount rates used are before tax
and reflect specific risks relating to the relevant CGU or
group of CGUs.

o Growth rates — the growth rates used to extrapolate
the cash flows beyond the five-year period are based
on the estimated growth rate of each CGU, taking into
account the industry growth rate, past experience and
the medium or long term growth target of each CGU or
group of CGUs.

The discount rates applied to cash flow projections and the
growth rates used to extrapolate cash flows beyond the
budget period are as follows:

18.

EEw

. BRIRR — P AR BR IR R R AT
MERAERESEEASMNIREGELE
BRI ST R R -

e BEREX-AREEHBESFNRETR
ERREREANEBRARCELEMD
Bt RE - YEEEEERSEL
BUXREELBEMMARNTRER
R pEERIRTREERERE -

ERNIE £ 8 TR MR IR K Ko 1A B R
HEEHRNRSREZREMT

Discount rate (%) Growth rate (%)
BRI (%) B R E(%)

2024 2023 2024 2023
2024%F 20234 2024%F 2023%F
Modern Farming B (EE) 12.7 12.5 2.0 2.5
ADH Companies ADHAR] 12.7 12,5 2.0 2.5
Fuyuan dairy farming ERNGBHE 12.7 12.5 2.0 2.5
Fuyuan feeds — China =IREFE — 8.9 9.3 2.0 2.5
Fuyuan feeds — USA =Rk —EE 10.3 10.5 2.0 2.5
Aiyangniu BEY 13.0 14.8 2.0 25
Others Eh 11.5-12.7 11.0-12.5 2.0 2.5

Due to the temporary oversupply of raw milk and decrease
of milk prices, an impairment loss of RMB599,240,000 was
recognised in the year, being (i) the excess of the carrying
amount of the ADH Companies of RMB2,207,474,000 over the
recoverable amount of RMB1,682,574,000; and (ii) the excess
of the carrying amount of the certain other CGUs or groups
of CGUs (collectively referred to as “2024 Impaired Other
CGUs") of RMB226,703,000 over the recoverable amount of
RMB152,363,000.

SECMEFR PERRNEEREELT
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A R B B R SK R B T B& - AR
FEHERBEEE AR599,240,0007T -
BI()ADH Al BR 1B A R %6 2,207,474,000
JLHEAR] B S BE A R 1,682,574,0007T
HEEE - UAR(iETHEMBESEESMK
BeELSEMNARN(FTEAI2024FE B H
BRENHEMBESEEENM])MRMEA
K #226,703,000 T 48 #8 7] Yg [B] & 88 A R HE
152,363,0007T H) & %8 ©
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1 8. GOODWILL (continued)

212

If the budgeted sales covering five-year period were reduced
by 0.5%, while other parameters remain constant, the
recoverable amount of ADH Companies would be reduced
to RMB1,647,918,000 and a further impairment on goodwill
of RMB34,656,000 would be recognised; if the discount
rate was changed to 12.9%, while other parameters remain
constant, the recoverable amount of ADH Companies would
be reduced to RMB1,655,012,000 and a further impairment
on goodwill of RMB27,562,000 would be recognised; if
the growth rate beyond the five-year period was changed
to 1.8%, while other parameters remain constant, the
recoverable amount of ADH Companies would be reduced
to RMB1,662,690,000 and a further impairment on goodwill of
RMB19,884,000 would be recognised.

If the budgeted sales covering five-year period were reduced
by 0.5%, while other parameters remain constant, the
recoverable amount of 2024 Impaired Other CGUs would
be reduced to RMB138,266,000 and a further impairment
on goodwill of RMB14,097,000 would be recognised; if the
discount rate was changed to 12.9%, while other parameters
remain constant, the recoverable amount of 2024 Impaired
Other CGUs would be reduced to RMB144,356,000 and a
further impairment on goodwill of RMB8,007,000 would be
recognised; if the growth rate beyond the five-year period was
changed to 1.8%, while other parameters remain constant,
the recoverable amount of 2024 Impaired Other CGUs would
be reduced to RMB145,854,000 and a further impairment on
goodwill of RMB6,509,000 would be recognised.

For the remaining goodwill, management believes that any

reasonably possible change in any of the key assumptions
would not result in impairment.
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18. 58w

ERFHNTEEHERERA0.5%  MEMS
A% - BIADHAR & H) a] Uk [0 & 58 18 5
= ANR¥1,647,918,0007C © Wit —FHERE
HEE A FRH34,656,0007T : & ALIE R A
12.9% @ MEMBETE - BJADHARIAA]
U 8] & 5855 8 D 2= A R #51,655,012,0007T
Wik —PRERBERBEARK27,562,000
JL o BRBIBSTFRIS R EE 51.8% 0 mEM
S ARE - BADHAR 7 H) 7] U [B 4 58 55 R
LT ANREET,662,690,0007C ¢ Wit —F iR
PEERE A R #519,884,0007T °

ERFHMNEEHEERA05% - mHEAM
2TE > B2024F B HIEBENEMIER
TEEEMMATKBEEERLEARE
138,266,0007T * Wik — S HEREEREA
R¥14,097,0007t : HELIREE 512.9%
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19. OTHER INTANGIBLE ASSETS

19. BB EE

F-94

Distribution
channels
Computer  and customer
software  relationships Others Total
DHRER
4 Eades EFR% Hith Bt
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT ARETFT AREFT
Cost A
Balance at 1 January 2023 20231 B 1B R &5k 9,928 26,251 13,111 49,290
Acquired on acquisition of Ihe YNl
a subsidiary - - 5,109 5,109
Additions NE 11,583 - 551 12,134
Disposals HeE (188) - (12,910) (13,098)
Balance at 31 December 2023 72023F 12 A31 BRI &4 21,323 26,251 5,861 53,435
Acquired on acquisition of IhenEVNGESE
a subsidiary 629 - - 629
Additions NE 4,891 - 240 5131
Disposals HE (514) - - (514)
Balance at 31 December 2024 202412431 B W& % 26,329 26,251 6,101 58,681
Amortisation By
Balance at 1 January 2023 202351 A1 B R &5k (687) (2,625) (720) (4,032
Charge for the year FRFRX (2,942) (5,250) (1,057) (9,249)
Eliminated on disposals I 34 - 678 712
Balance at 31 December 2023 #2023F 12831 B M &% (3,595) (7,875) (1,099 (12,569)
Charge for the year FRRY (3,301) (5,250) (650) (9,201)
Eliminated on disposals S 442 - - 442
Balance at 31 December 2024  F2024F 12 A31 B4 (6,454) (13,125) (1,749) (21,328)
Carrying amounts REE
Balance at 31 December 2024 720245 12 H31 B &5 84 19,875 13,126 4,352 37,353
Balance at 31 December 2023 72023F 12 431 B4 4 17,728 18,376 4,762 40,866
“EoNEEE RERRARAREEAE 213
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FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

19. OTHER INTANGIBLE ASSETS (continued)

The above intangible assets have finite useful lives. Such
intangible assets are amortised on a straight-line basis over

the following periods:

Computer software

Distribution channels and customer relationships

Others

0 /\f&/\\\ﬁ/ﬁé(ﬁs)

PETVEENERSHAER °
EE TIIHENRERE#E

5-10 years PEEINES
5years ﬁﬁén% BREFHIE
10 years HAh

Dxﬁﬂﬁ/

5104
54
104

20. INTERESTS IN ASSOCIATES AND A JOINT 20. A& A RIREELENER

214

VENTURE
2024 2023
2024F 20234
RMB'000 RMB’000
ARMF T ARBTT
Cost of investments in associates (Note i) REEE R B /R E A (B 5T 439,399 599,676
Cost of investment in a joint venture REZEDPENKREKAN 27,000 27,000
Share of post-acquisition profits and other Pak oy kNl XEenb
comprehensive income in associates, NEMPEBA - HIRE K
net of dividends received fz 8 153,446 142,558
Share of post-acquisition profits and other DMEEEhENRIERRET
comprehensive income in a joint venture FEM 2 A (4,133) 1,813
615,712 771,047
Details of the Group's material associate at the end of the AEESERE RN MERRNFEN
reporting period are as follows: T
Proportion of
ownership interest Voting rights Principal activity
BARRERLA REE IEER
Place of
Name of company establishment 31/12/2024 31/12/2023 31/12/2024 3171212023
NCER R 2024F12A318 023128318 20245128318 023F12A318
% % % %
Modem Farming (Bengbu) Co., Ltd. The PRC 49.18 4918 49.00 4900 Liquid milk producing
("Bengbu") (Note ii i business

RRUE R BRAF (4R ) (i)
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20. INTERESTS IN ASSOCIATES AND A JOINT 20. REtE A RIR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

VE NTU RE (continued)

Notes:

During the current year, the Group invested RMB22,600,000 in
two entities. The Group hold 30% and 49% ownership interest
in these two entities respectively, and can exercise significant
influence over these entities because it has the power to
appoint director under the articles of association and hence
the investments in these entities were accounted for using the
equity method.

The Group made additional investment of RMB50,319,000
in three existing associates and continues to have significant
influence over these entities.

Before the business combination as disclosed in Note 39,
Inner Mongolia Safei Animal Husbandry Co., Ltd. ("Safei”),
Bayannaoer Lanhao Agriculture and Animal Husbandry
Technology Development Co., Ltd. (“Lanhao”), Inner Mongolia
Ruifuyuan Agriculture and Animal Husbandry Co., Ltd.
(“Ruifuyuan”), Bayannaoer Hengshi Animal Husbandry Co.,
Ltd. ("Hengshi”) and Animal Husbandry Co., Ltd ("Jingyuan”)
(collectively referred to as the “Acquirees”) were the Group's
associates and accounted for using the equity method. During
the year end 31 December 2024, Modern Farming, a wholly-
owned subsidiary of the Company, made additional capital
injection to these five associates and upon the completion
of the capital injection, the Acquirees became non-wholly
owned subsidiaries of the Company. The Group's previously
held equity interests in the Acquirees with carrying amount of
RMB254,653,000 is remeasured to fair value at the acquisition
date and formed part of the purchase consideration (as
detailed in Note 39).

In addition, Modern Farming, Safei, Lanhao, Ruifuyuan
and Hengshi held equity interests in a same investee (the
“Investee"”). Before the business combination as disclosed
in Note 39, Modern Farming accounted for its investment
in Investee as an associate using the equity method and
Safei, Lanhao, Ruifuyuan and Hengshi accounted for their
investments in Investee as equity instruments at FVTOCI. Upon
the completion of business combination of Safei, Lanhao,
Ruifuyuan and Hengshi in current year, the Group continue to
exercise significant influence over the Investee and the carrying
amount of abovementioned equity instruments at FVTOCI held
by Safei, Lanhao, Ruifuyuan and Hengshi of RMB21,457,000 has
been added in the cost of investments in associates.

For Bengbu, the proportion of ownership interest owned by
Modern Farming is 50% and the voting rights held by Modern
Farming is 49%.
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EELENEZ®

RAFE AEERHMEEBRET AR
#22,600,0007T ° AEE D I AL MIEE
BBHI30% RA9%FT AL - BEMHRTR
BEMEAZE HAREAEREAFAE
REMESR  FEERAEDEARNZE
ERENKRE -

AEERN=ZRABBZRARIENREAR
#50,319,0007T © EDHZEERFEFEAN

1=
FES

BT3B BENEBZEHIT AR
TEFERERNERQR(EE)  BE
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EMHEKEARTNRENRAEAARE
254,653,0007C * RIEBEHEHMF=EARTF
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39) °
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EfE  AEBEBEHWIREARKINE
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BEAFEFAEMBEEARANESTASN
BRE{E A R#21,457,0007C 2 18 &= LB & N
AR E MR ©
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FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

20. INTERESTS IN ASSOCIATES AND A JOINT

216

VENTU RE (continued)

Summarised financial information of the material
associate

Summarised financial information in respect of each of the
Group's material associate is set out below. The summarised
financial information below represents amounts shown in the
associate's financial statements prepared in accordance with
IFRSs.

This associate is accounted for using the equity method in
these consolidated financial statements.

20. REtE N R REETENER @

EEBRENTNNBERNBRE
TXEIIAEEEEABEABNHHEER

BE - LT ERBE RS R RIRIEE
R EERRROM BRI

RZFHRAMBHRERT - ZBE AR RAE

Bengbu L3
2024 2023
20245 20234
RMB’000 RMB'000
ARET T AREEFIT
Current assets MENEE 574,060 487,124
Non-current assets EREEE 70,492 87,511
Current liabilities neaE 134,753 108,314
Non-current liabilities FERBEE 440 2,649
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024 %212024@512)5] JNBEFE

20. INTERESTS IN ASSOCIATES AND A JOINT 20. R N NTFIRAEPENERw
VENTU RE (continued)

Summarised financial information of the material EEHEQATNHEERME@
associate (continued)
Bengbu (continued) ﬁﬁ(ﬁg)
2024 2023
20244 20234
RMB’'000 RMB’000

ARBTR ARETT

Revenue WA 1,252,946 1,114,937
Profit and total comprehensive income FREMNREEPALEE
for the year 45,686 43,692

Adjustments due to the difference between A HIE HEIREBREFRHT

the carrying value and fair value of the EmrREERA T EZME
Group's remaining interests in Bengbu on EREYH TR
the date of disposal - (4,690)

45,686 39,002

Reconciliation of the above summarised financial information = ft B 75 & FHEE 22 B 5 fTF B 765 o 2 T oR ) A Bl
to the carrying amount of the interest in the associate &Aa)#Em 8 REELRR
recognised in the consolidated financial statements:

2024 2023
20245 20234F
RMB’000 RMB'000

ARBTR ARETT

Net assets of Bengbu IR R EE 509,359 463,672

Proportion of Modern Farming's ownership IR (RE) RIS

interest in Bengbu TERE RS Eb 15 50% 50%
The Group's share of net asset of Bengbu AEBSIEHEFEE 254,680 231,836
Goodwill GES 33 33
254,713 231,869

—E-NEER PERRRERRERAT 217
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

20. INTERESTS IN ASSOCIATES AND A JOINT 20. REiE NN EELENERT @
VENTU RE (continued)

Information of associates and joint venture that are ERYIFEERNBHEATREELEN
not individually material e
2024 2023
20245 20235
RMB’000 RMB’000

ARBFR ARBET T

The Group's share of profit of other associates Z~£E B FE{f £ fh Bt & A &) &
and a joint venture BEPEN T (13,001) (23,440)

Carrying amount of the Group's interests in REEREMEEE R RIRE

other associates and a joint venture LOERNERERE 360,999 539,178

21. EQUITY INSTRUMENTS AT FVTOCI 21. BAFEFAREMEZE WA RNRE
mwTH

2024 2023

20244 20234

RMB’000 RMB'000

ARBTR ARBET T

Listed: s
- Equity securities —EmEFH 11,538 22,082
Unlisted: LT
— Equity investments —EHRE 28,830 35,260
Total HEt 40,368 57,342
The investments are not held for trading purpose and the ZEREWHLRRZENMEFE  £5E
Directors have elected to designate these equity instruments BEETRATESAEMEEBAGEZ
at FVTOCI. ERRTIA -
21 8 China Modern Dairy Holdings Ltd. Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

22. BIOLOGICAL ASSETS

A — Nature of activities
The biological assets of the Group are dairy cows held to
produce raw milk.

The quantity of dairy cows owned by the Group at end of the
reporting period is shown below. The Group’s milkable cows
are dairy cows held for milk production. Heifers and calves
are those dairy cows that have not reached the age that can
produce milk.

22. EYEE

A —¥EKME
REBNEYEEREEELERRDNI
q:o

UTRAEENREMREFOILTHE -
REBNNFREREDOIF - NFFR
NEEGEARREDFROILE

2024 2023

20245 20235

Heads Heads

G B

Milkable cows e 250,894 218,711

Heifers and calves N RN 240,275 231,851

Total dairy cows HAME 491,169 450,562
The Group is exposed to fair value risks arising from changes REBEEAXRHANEREHHRNDFE

in price of raw milk. The Group does not anticipate that
the price of the raw milk will decline significantly in the
foreseeable future and the Directors are of the view that there
is no available derivative or other contracts which the Group
can enter into to manage the risk of a decline in the price of
the raw milk.

In general, the heifers are inseminated with semen when
heifers reached approximately 14 months old. After an
approximately nine months’ pregnancy term, a calf is born
and the dairy cow begins to produce raw milk and the
lactation period begins. A milkable cow is typically milked for
approximately 340 days before a dry period of approximately
60 days.

When a heifer begins to produce raw milk, it is transferred
to the category of milkable cows based on the estimated fair
value on the date of transfer.

The Group is exposed to a number of risks related to its
biological assets. The Group is exposed to the following
operating risks:

“ECNFFE PRARKURERERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

22. BIOLOGICAL ASSETS (continued)

A — Nature of activities (continued)

22. £ EEmW

A—EKME @

Regulatory and environmental risks

The Group is subject to laws and regulations in the
location in which it operates plantation and breeding.
The Group has established environmental policies
and procedures aimed at compliance with local
environmental and other laws. Management performs
regular reviews to identify environmental risks and
to ensure that the systems in place are adequate to
manage these risks.

Climate, disease and other natural risks

The Group's biological assets are exposed to the risk
of damage from climatic changes, diseases and other
natural forces. The Group has extensive processes in
place aimed at monitoring and mitigating those risks,
including regular inspections and disease controls and
surveys and insurance.

B — Quantity of the agricultural produce of the Group's
biological assets

ERRRERE

AEEBETERRESREENERE
EBREM AR RER - AEED
BT B EETEHIREREMERD
BERENEF SHBEETTEHR
BLAERIRERER RERRE 25
ERZERR -

RiR - KmkEtERER
AEENEYEERREIRIRE
ft- KB EEMBEREARBENA
2 AEECERERLREZER
BT BIEERRE RIREE
BB RRER ©

B-FAEEAENEENBRLEENHE

2024 2023
20244 20234

kg kg

F= T

Volume of milk sold s E 2,893,271,000  2,546,924,000

C — Value of dairy cows
The fair value less costs to sell of dairy cows at end of the

C -4 MEE

HERNIL A A FEREERAETIN

reporting period is set out below: g
2024 2023
20244 20234
RMB’000 RMB'000
AR®ET T AREEF T
Milkable cows e 7,920,423 7,384,921
Heifers and calves NG RN 4,515,353 4,543,056
Total dairy cows LA 4aET 12,435,776 11,927,977
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

22. BIOLOGICAL ASSETS (continued)

C — Value of dairy cows (continued)

22. EYEEw
C—-HAFWEEAE®

Heifers
and calves Milkable cows Total
NEERNE LR et
RMB’000 RMB’000 RMB’000

ARBTIT ARETT ARBTTT

Balance at 1 January 2023 FR2023F 1 A1 H M &6k 4,060,200 6,570,971 10,631,171
Increase due to purchase Uk B 8 B3 104,840 - 104,840
Feeding cost and other related 7% X 2 J2 H t #B B A AR

costs 3,502,389 - 3,502,389
Transfer g (3,389,482 3,389,482 -
Decrease due to disposal HE SR (200,042) (830,008) (1,030,050)
Gain (loss) arising from changes A1 & 8 §5 & AR

in fair value less costs to sell EAE RS (E58) 465,151 (1,745,524) (1,280,373)
Balance at 31 December 2023  FA2023F12H31 B W& &4 4,543,056 7,384,921 11,927,977
Acquired on acquisition of W R B B A Bl Uk iR

subsidiaries (Note 39) (fF7E39) 432,951 371,790 804,741
Increase due to purchase W B S B0 AN 21,685 - 21,685
Feeding cost and other related 7% i 2N J2 Bt #8 BE A AR

costs 3,572,051 - 3,572,051
Transfer L (4,054,468) 4,054,468 -
Decrease due to disposal HE SR (179,562) (848,554) (1,028,116)
Gain (loss) arising from changes A F{B % &) 85 & K 2~

in fair value less costs to sell EA RS (B518) 179,640 (3,042,202) (2,862,562)

Balance at 31 December 2024 7202412 A31HR &%

4,515,353 7,920,423 12,435,776

The Group has engaged Jones Lang LaSalle Corporate
Appraisal and Advisory Limited, an independent firm of
professional valuer, to assist it in assessing the fair values
of the Group's dairy cows. The independent valuer and
the management of the Group held meetings periodically
to discuss the valuation techniques and changes in market
information to ensure the valuation was performed properly.
The valuation techniques used in the determination of fair
values as well as the key inputs used in the valuation models
are disclosed in Note 43.

SECMEFR PERRNEEREELT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

22. BIOLOGICAL ASSETS (continued) 22. EYEE@
C — Value of dairy cows (continued) C—I4MEE®w
As at 31 December 2024, the Group's dairy cows with carrying M2024F12A318 - AEBEEmMEAA
amount of RMB1,038,600,000(2023: RMB695,354,000) were R #1,038,600,0007T (20234 : AR¥
pledged to secure bank borrowings (Note 28) and other 695,354,00070) VN EER - ERAEE
banking facilities of the Group. RITRER (I FE28) REMIRITRIE AR -
The gain or loss arising on initial recognition of raw milk and NI A A SRR DAL R T EE
from the changes in fair value less costs to sell of dairy cows is S B AR B A Y W a sl 4

analysed as follows:

2024 2023
2024 20234
RMB’000 RMB'000

AR®TR ARETT

Gains arising on initial recognition of raw milk 7 R&H B 2 A FE R
at fair value less costs to sell at the point of ~ $HE&EKANYIIATERE £ H

harvest Y2k 2,956,624 2,678,046
Loss arising from changes in fair value less HFRTEZESFHIAGIHE
costs to sell of dairy cows RAEEREE (2,862,562) (1,280,373)
23. INVENTORIES 23. 78
2024 2023
20244 2023%F
RMB’000 RMB’000

ARBTR ARETT

Feeds to be consumed #5H FE R R 2,786,637 2,484,855
Feeds held for sale FEHE MR 314,872 409,330
Others HA 29,253 46,783
3,130,762 2,940,968
222 China Modern Dairy Holdings Ltd. Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

24. TRADE AND OTHER RECEIVABLES AND 24.
PREPAYMENTS

FEUR B 5 B K B B e W R 78 A
RAENKE

2024 2023
20245 20234
RMB’000 RMB'000

AR®TR ARETT

Trade receivables FEUE 5 EBR K 1,482,187 1,549,119
Bills receivable e =R 67 6,657
Less: allowance for credit losses B EEEIERE (37,730) (19,107)
1,444,524 1,536,669
Prepayments for feeds, materials, gkt MR R R
insurance and others HEMmFENRIE 149,104 198,359
Prepayments for property, plant and M - R RERED
equipment TR RIE 36,015 12,914
Input value added tax recoverable A] Uk B3 TH IEE R 8,548 4,666
Short term entrusted loans to associates MEE A RIRBEREBEZTER
(Note) (F=E) 176,724 94,786
Guarantee deposit paid ERMRE S 34,692 29,624
Receivables from selling biological assets HE Y& E R IKGRIR 3,507 36,785
Others Hh 23,106 35,043
1,876,220 1,948,846
Analysed as: BRTBIDHT
Current BN ER 1,840,205 1,935,932
Non-current JERNER 36,015 12,914
1,876,220 1,948,846

Note: As at 31 December 2024 and 2023, the Group granted
entrusted loans to certain associates with the annual interest
rate of 4.35%-5.00% which will mature in 1 year.

As at 1 January 2023, trade receivables from contracts with
customers amounted to RMB1,631,200,000.

As at 31 December 2024, the Group's trade receivables with
carrying amount of RMB4,830,000 (2023: RMB12,925,000) were
pledged to secure certain borrowings of the Group (Notes 28
and 29).

SECMEFR PERRNEEREELT
F-104

MEaE 20244 }20234E12A318 - ALHEA
ETHERRRTETER  FMEXA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

24. TRADE AND OTHER RECEIVABLES AND 24. EWWE ZSIRF N H b FEWRFRIE KL

PREPAYM ENTS (continued) &%E{tj-%klﬁ (#&)

Trade receivables at the end of the reporting period HEAANENEZE SERTEHRIEERY
principally represent receivables from sales of raw milk, feeds 7y - SR RBUS Y E R EWGRIE - AEES
and farm supplies. The Group allows a credit period of 30 FEFERNEFI0KNEEH R E AR R
days to its customers of raw milk and no more than 90 days to HBWEREPTEZNIORNEEH -

its customers of feeds and farm supplies.

The following is an aged analysis of trade receivables and RBEARZERA R EREEHREEK
bills receivable, net of allowance for credit losses, presented AR BEEEE) 2V HEINE SRA N E
based on the invoice dates at the end of the reporting period, WEEGIREEBEEREE ORR S TH
which approximated the respective revenue recognition ™

dates at the end of the reporting period:

2024 2023
20244 20234
RMB’000 RMB'000

AR®TR ARETT

Trade receivables FEWE Z R
— within 30 days —30KAA 1,262,507 1,360,978
- beyond 30 days but within 90 days — B E30R{BEIORIAA 154,081 126,007
- beyond 90 days but within 1 year — HRIBIOKRIE—F AN 27,869 43,027
Bills receivable W RIE
— within 30 days —30 KRR 5 572
— beyond 30 days but within 90 days — B B30R(EI0K A A 62 6,085
1,444,524 1,536,669
Details of impairment assessment of trade and other JEW B 5 8= RR Ko HL A FE W R IB YR B RT AR &
receivables are set out in Note 40. BT EE40
224 China Modern Dairy Holdings Ltd. Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2024 £, Z= 20244128318 L&

25. DERIVATIVE FINANCIAL INSTRUMENTS

25. fT&E€mI A

Assets Liabilities
BE =K

31 December 31 December 31 December 31 December
2024 2023 2024 2023
20244 20234 2024% 20234F
12A31H 12A31H 12H31H 12H31H
RMB’000 RMB’000 RMB’'000 RMB’000
AR¥T AREETF T AR¥T AREFT

Foreign currency forward  SMNERHIE 4
contracts (Note i) (B 7ED - 460 - 3,017

Foreign currency option SMNEHRRER A
contracts (Note i) CED) - - 1,083 17,342
CFCCS (Note ii) CFCCS(Fff 5Eii) 179,846 117,991 - -
179,846 118,451 1,083 20,359

Analysed as: DA
Current D - 460 - 3,017
Non-current ERB 179,846 117,991 1,083 17,342
179,846 118,451 1,083 20,359
—EomEER FERRBEERERAT 225

F-106
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e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z£2024F 12A31H L F &

25. DERIVATIVE FINANCIAL INSTRUMENTS

(continued)
Notes:

Key items of the foreign currency forward contracts and the
foreign currency option contracts are as follows:

Foreign currency forward
contracts nominal amount

HEEHMENEREE

. T

Y4BT Em

GEE

SMNERHIAHRINEREENTRZBEAMN

T~

Forward exchange rates

BEHER

At 31 December 2023
R2023F12H31H

United States dollars (“USD") 60,000,000
60,000,000& 7t ([E 7T ))

Foreign currency option
contracts nominal amount Type Position

HEHECHEREE B  HRRE

RMB7.0775 to RMB7.2497: USD1

AT 077502 NR#T.2497 7T ¢

Prices

b

(E

At 31 December 2024 and 2023

JR20244F ;2023 21 H31H
USD100,000,000* Call Long
100,000,0003= 7T * R e
Put Short
ok KE
Call Short
R KB

* These are currency call/put option portfolios.

The Group entered into several foreign currency forward
contracts and foreign currency option contracts with certain
banks as an economic hedge of the currency risk arising from
certain of its bonds and bank borrowings denominated in
USD. The fair value changes of the foreign currency forward
contracts and the foreign currency option contracts were
recognised in other gains and losses.
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RMB6.8850: USD!1
AR #6.88507T : 17T
RMB6.8850: USD1
AR#6.88507T : 17T
RMB7.1500: USD1
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* REREWRRE RLHRESR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

25. DERIVATIVE FINANCIAL INSTRUMENTS

(continued)
Notes: (continued)

Major items of the CFCCS contracts are as follows:

The Company entered into several CFCCS contracts with banks
as an economic hedge of the risk arising from the USD Bonds
(as defined in Note 30) in the amount of USD400,000,000. The
fair value changes of the CFCCS contracts were recognised in
other gains and losses.

According to the CFCCS contracts, at termination date, if the
spot rate is equal to or less than the cap strike rate agreed (the
“Cap Rate"), and equal to or greater than the floor strike rate
(the "Floor Rate”), the Company will exchange RMB for USD
at an exchange rate of 6.478; if the spot rate is greater than
the Cap Rate, the Company will exchange RMB for USD at an
exchange rate of (6.478+(spot rate — Cap Rate)); if the spot
rate is less than the Floor Rate, the Company will exchange
RMB for USD at an exchange rate of (6.478+(spot rate-Floor
Rate)). At the same time, the Company will receive interest on
USD nominal amount at the interest rate of 2.125% and pay
interest on RMB nominal amount (translated from USD to RMB
at the rate of 6.478) at the interest rate of fixed rate agreed (the
"Fixed Rate") semi-annually until the termination date.

Nominal amount

R

25. fTEE€MIAw

BsE ()

CFCCSARHMEEBAMT ¢

ARBIERITAILZ I CFCCSE A » LAK
400,000,000 7T #) K T 75 (O & R MY 5E
SO EERERETTREE ) - CFCCSARHA
BT EE B A B A as R

RIZCFCCSEH)  MERIEHER - SRV
ERERRERNTEN ERER([LR
Ex|) AERSaR TREXR(TRE
R])  RRQAEAGATSHIE R & A R,
BT EEEIE R AN FRER - K
A RHELA(6.478+ (BIHAME R — FPRIER))HY
EREARBEBKETL  SHHERK
RTREZR - NAAE] A (6.478+ (BIHRTE
E-TREX))NEXRBARBEBKE
7T © [AIRE - ANRAE) 8 BA2.125%H) FI| & U ER
ETRELENNELIZDFE E T MR
((AEME)FEFINF—AAREEE
SEMNF B (6478 THEBARE)
HEKRIFAH -

At 31 December 2024 and 2023

JR20244F 2023421318

USD400,000,000 Fixed Rate

400,000,000% 7T (will expire in July 2026)

(#174202657 A g ) Bl E F =

Floor Rate
TR BE 2
Cap Rate
ERREE

The valuation techniques used in determination of fair values
of the foreign currency forward contracts, foreign currency
options and CFCCS are disclosed in Note 43.

“ECNFFE PRARKURERERAR
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FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

26. PLEDGED BANK DEPOSITS AND BANK

228

26. CEHBRITERRBRITEER

BALANCES

2024 2023
20244 20234
RMB’000 RMB’000
ARET T ARETIT

Pledged bank deposits EERBTER
Current BN ER 31,017 9913
Non — current FERNER - 32,089
31,017 42,002

Note: The pledged bank deposits carry interest at prevailing market
rates ranging from 0.20% to 1.45% (31 December 2023: nil
to 1.45%) per annum and represent deposits pledged for
borrowings, letter of credit and bills payable.
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FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

26. PLEDGED BANK DEPOSITS AND BANK 26. EEHRRITEREBITESRw®@
BALANCES (continued)

2024 2023
20245 20234
RMB’000 RMB'000

AR®TR ARETT

Bank balances RATHEER
Term deposits with original maturity over JRENEA A FBiR =& A 5 E B fE
three months (Note i) (LD 1,338,822 781,732
Cash and cash equivalents as stated in the FEREnERMTEe &R
consolidated statement of cash flows S EEY (AT
(Note ii) 2,297,889 1,859,738
3,636,711 2,641,470
Analysed as: DT
Current Vi) 3,059,213 1,963,627
Non — current e 577,498 677,843
3,636,711 2,641,470
Notes: PaE
Term deposits with original maturity over three months were i. M2024F 127318 - FARITH R I H
held within banks and carry interest at prevailing market rate HBB=EANTERERREETF1.90%%
of 1.90% to 3.70% (31 December 2023: 3.10% to 3.55%) per 3.70%(2023%F 12 A31H : 3.10%Z£3.55%) #
annum at 31 December 2024. WITHIHFEGE ©
ii.  Cash and cash equivalents comprise cash at banks and term i.  R2024F12A31H - BHekBeEEYR
deposits with original maturity of three months or less which RERIOTBEeRFARTRETMSGHNES
are held within banks and carry interest at prevailing market F0.01%%21.90%(2023F12A31H : 0.01%
rate of 0.01% to 1.90 % (31 December 2023: 0.01% to 1.90%) E£1.90%)5HEMEREBER=1EAFLIARN
per annum at 31 December 2024. HIEERER ©
—EomEER PERRRRRERERAT 2729
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26. PLEDGED BANK DEPOSITS AND BANK 26. EEHRRITERERBITESR®@
BALANCES (continued)

The Group’s pledged bank deposits and bank balances that NEBEBEERNNEEE NI EEE
are denominated in currencies other than the functional AS BB ERRITFERRIRITERET A
currencies of the relevant group entities are set out below: I
2024 2023
2024F 20234
RMB’'000 RMB’000

ARBFR ARBET T

usb ETT 173,271 76,577
Euro ("EUR”") BT (&l 190 419
HKD BT 9,001 15,665
Australian dollar (“AUD") TR xT) 2,810 3,023
230 China Modern Dairy Holdings Ltd. Annual Report 2024
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27. TRADE AND OTHER PAYABLES

27. BN EZ R K E BN KA

F-112

2024 2023
20245 20234
RMB'000 RMB’000
ARMEF T ARBT T
Trade payables JERTE SR 1,574,929 1,373,517
Trade payables under supplier finance HEFRELHETH
arrangements (Note i) BT E SR (LD 2,319,535 3,022,045
Bills payables (Note ii) JE A~ SR 4 (B i) - 41,870
3,894,464 4,437,432
Payable for acquisition of property, BEWME BER
plant and equipment RiwEN IR 867,058 481,547
Accrued staff costs JEET B TR 353,843 358,533
Receipts in advance from disposal of S TERIE
dairy cows 9,227 8,418
Guarantee deposits IREBES 155,183 159,955
Payables for acquisition of subsidiaries U BB B B A B FE S 3R 11,985 29,101
Others Etb 75,785 64,403
5,367,545 5,539,389
Analysed as: DA -
Current BN EA 5,364,424 5,534,188
Non-current JERNER 3,121 5,201
5,367,545 5,539,389
—ETomEER PERRUERREELT 231
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W

27. TRADE AND OTHER PAYABLES (continued)

Notes:

232

These supplier finance arrangements permit certain suppliers
of the Group to be paid a discounted amount by certain
financial companies earlier than the due date. The Group
repays the financial companies the full amount on the originally
scheduled payment due date and does not bear any finance
costs. As the arrangements do not permit the Group to extend
payment terms from financial companies by paying financial
companies later than the credit period which the Group would
have paid its suppliers, the Group considers amounts payable
to financial companies should be classified as trade payables.
In the consolidated statement of cash flows, settlements
of these trade payables are included within operating cash
flows based on the nature of the arrangements. Range of
payment due dates of liabilities that are part of supplier
finance arrangements approximates the range of due dates of
comparable trade payables that are not part of supplier finance
arrangements.

As at 31 December 2024, suppliers have already received
RMB2,202,242,000 payments from the finance providers.

Bills payables are with maturities within twelve months from
the respective issuance dates.

The credit period granted by suppliers for trade purchases is
generally within 180 days (2023: 180 days). The following is an
aged analysis of trade payables based on invoice dates at the

end of the reporting period:

27. EHESRAREMESFTE®

B aE

ZEREHBMERTFATAEEE THE
BEZMANAETHBRR LN
Rew - AEENRFEANNHRIHAAR
BEEMB AR AL TAEETABREK
Ko HRZEFLZH T AFAEEEBBRN
FAEEREHERNROEEHRMBER
AN RIARE B LR ESNRBTER - B
RSB R ARNETBRRNFIRRED E
RENESER - RERRERERT -
ZERNESETNEERRLENEL
AARZRERE - FREEARERS
—HoMBENN RIS EBERTBR
HEMBMERFNAELBENE SRR
B E A B g AR -

2024128318 - HEFE KRS ER
HEARAR2,202,242,0007T °

i ENEERSABTARASAEFTT_EAR
25 -

HEFE FRERZNEESH MK AE180K
(20234 : 180K) - U N AIRIEHZ AR
MEBARNEMNEZRERANERE ST

2024 2023

20245 20234

RMB’000 RMB’000

ARBTT AREFT

Within 180 days 180K AR 3,850,902 4,357,309
Beyond 180 days but within 360 days 838 180AR 1B 360K A A 14,855 26,751
Beyond 360 days EBiR360K 28,707 11,502
3,894,464 4,395,562
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FOR THE YEAR ENDED 31 DECEMBER 2024 EQ12024£F12)5] JNBEFE

28. BANK BORROWINGS 28. RITHE
2024 2023
20245 20234
RMB’'000 RMB'000
ARETR AREFIT
Bank borrowings: RITHEN
Unsecured Eiigaa 7,675,868 5,949,895
Secured (Note) AP 1,583,392 1,440,548
9,259,260 7,390,443
Carrying amounts repayable: JEEEREE :
Within one year —F R 2,371,072 2,206,484
Between one to two years —FERMFNR 2,831,914 2,364,698
Between two to five years MEZRFNR 4,048,299 2,634,750
Over five years HFEME 7,975 184,511
9,259,260 7,390,443
Less: Amounts due within one year shown B RRBBEE TR
under current liabilities —EFRNFIEFRIE (2,371,072) (2,206,484)
6,888,188 5,183,959

Note: Certain bank borrowings as at 31 December 2024 were
secured by property, plant and equipment, leasehold lands,
biological assets, trade receivables, bank deposits, and equity
interests in subsidiaries owned by the Group (2023: property,
plant and equipment, leasehold lands, biological assets, trade
receivables, bank deposits and equity interests in subsidiaries)
as set out in Notes 16, 17, 22, 24, 26 and 46, respectively.

SECMEFR PERRNEEREELT
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28. BANK BORROWINGS (continued)

234

28. SRITERw

The bank borrowings comprise: RITERELE -
2024 2023
20245 20234F
RMB’000 RMB’000
ARMF T ARBTFT
Fixed — rate borrowings EEMER 8,584,434 6,233,012
Variable — rate borrowings FRER 674,826 1,157,431
9,259,260 7,390,443

In February 2023, the Company entered into a facility
agreement with several banks, under which the Group was
allowed to borrow USD130,000,000 loan which will mature in
February 2026 at floating interest rate determined as Secured
Overnight Financing Rate ("SOFR") +1.5% per annum and
the upfront fee amounted to USD1,350,000. The Group
withdrew the net borrowing of USD128,650,000 (equivalent
to RMB890,773,000) after deduction of the upfront fee in
March 2023, partially repaid USD40,000,000 (equivalent
to RMB282,232,000) in 2023 and repaid the remaining
USD?90,000,000 (equivalent to RMB639,351,000) in January
2024. The effective interest rate is 7.52% per annum.
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MR2023F28  ARaAl8EEFIRTEIL
BEWRE Bt AEEEEEAER
130,000,000% 7T + #7 20262 A B HF -
FRAEEFRREABENE(EEABER
ERIZE])+1.5%80F B F = K 221,350,000
ETLH AT B SRET B o REE R 2023F3
BRI TENBRATBHNRENEFTFE
128,650,0003 7t (8 & #) A R # 890,773,000
JL) + F20235 (838 T B4 #940,000,000%E 7T
(FHE N AR282,232,0007T) * 7202441
B1&2 7 # T 990,000,000 T HERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2024 & Z 20244124318 L&

28. BANK BORROWINGS (continued) 28. BITERM @
Save as set out above, the effective interest rates of the Br bt FIN - REBERITEANERFESE
Group's bank borrowings equal to contractual interest rates. RIRELHME - AT REBRFHN X

The effective interest rates per annum are as follows:

2024 2023
20245 20234

2.20% - 4.85%  1.65%—8.16%
2.50% - 4.50%  1.50% — 6.85%

Fixed —rate borrowings

4 #h
Clt clt
oF OF
Pl

Variable — rate borrowings

Interest rate of variable — rate borrowings are determined FREFOFERTDRBEFRBEARBITRME
based on the benchmark lending rate and loan prime rate EREENERERZEENEARBER
announced by the People’s Bank of China and the SOFR. fRERENXMETE -

The Group's bank borrowings denominated in currency other NERAEREENIEEEIIMNMIEBTE
than the functional currencies of the relevant group entities B AR B RITEAREINAT -

are set out below:

2024 2023
20245 20234
RMB’000 RMB'000

AR®F T ARBET T

usb = - 636,807

ZE-NEFR PERRKERRERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

29. OTHER BORROWINGS 29. HER
2024 2023
20244 20234
RMB’'000 RMB’000

ARBTFR ARET T

Other borrowings: HEm
- From Mengniu (Note 45(c)) - R B R4 (i 5E45(c) 1,599,462 255,998
— From a state — owned enterprise (Note i) - kB — A D) 301,350 194,349
~ Others - Efth 44,276 96,878
1,945,088 547,225
Unsecured i 1,942,171 531,807
Secured (Note ii) BHEA BT 2,917 15,418
1,945,088 547,225
Carrying amounts repayable: JEERRHEE -
Within one year —F AR 559,491 353,251
Between one to two years —FEMFENR 366,075 -
Between two to five years MEZERFNRN 725,170 5,418
Over five years HEFEE 294,352 188,556
1,945,088 547,225
Less: Amounts due within one year shown B RRBBRBEE IR —F
under current liabilities RG] (559,491) (353,251)
Amounts shown under non — current liabilities JERBIBEE N REEE 1,385,597 193,974
236 China Modern Dairy Holdings Ltd. Annual Report 2024
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FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

29. OTHER BORROWINGS (continued)

Notes:

i Pursuant to an investment agreement entered into between
the Group and an enterprise owned by a local government
of Inner Mongolia (the “SOE") in regard to the establishment
of a target company, the SOE invested RMB172,431,000,
RMB47,291,000 and RMB114,301,000 respectively in 2022,
2023 and 2024 to the target company the objective of which
is to invest in newly constructed dairy farms in local area with
certain conditions attaching to it. The SOE is entitled to a fixed
return of 2% per annum from its investment and will not share
any other returns from the target company. The investment
period for each individual dairy farm should not exceed 7 years
from the date the amount is invested. Upon the end of the
investment period the target company will withdraw the capital
from the relevant farm and the Group is obliged to return the
portion of investment amount to the SOE. In addition, the SOE
has the right to request the Group to purchase its investment
in the target company in any particular invested farm upon the
occurrence of certain contingent events. The target company
has been accounted for as a wholly — owned subsidiary of
the Company and the investment from the SOE is regarded
as borrowings granted to the Group in the consolidated
financial statements to reflect the economic substance of the
arrangement as the SOE does not expose to any risks or entitle
to any rewards (including profit distribution) as equity holder of
the target company but receives fixed return. The borrowings
with preferential interest rate are initially measured at fair value
based on prevailing market interest rate and the difference of
RMB26,735,000, RMB6,349,000 and RMB16,118,000 between
proceeds received and the fair value of the loan on initial
recognition is treated as government grants respectively in
2022, 2023 and 2024.

i Certain other borrowings as at 31 December 2024 are secured
by trade receivables owned by the Group (2023: property,
plant and equipment, leasehold lands and trade receivables)
as set out in Note 24.

Other than the borrowings set out in Note i above, the
Group's other borrowings are with fixed interest rates from:
3.00% to 8.00% (31 December 2023: 3.35% to 7.65%) per
annum as at 31 December 2024.

SECMEFR PERRNEEREELT
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29. HtfERw
gt -

i: REAEBERNI S HBRFFE G
X¥((HAECEDRERIBEERAREIN
WEWE BEBELFER20229F + 2023
FR2024FDRMEBRRAFREARE
172,431,0007T + AR #£47,291,000c R AR
#114,301,0007C + B B2 E & IR & &
WS WEERWNEE TIEE  -BEGCESR
EREREPESTE2%MEEDH - A
TEHZERATNEMEMEIR - EE
PSR EHRTEBBEERESE A
BETE7F - EEREHGER - BIZA A
HABRABUISZHE "EBEBRBEHEBH K
BEoBERETHADRE o i FERLELK
REMHBERN  BEECEBRERAER
BEERBEZRAREIMEERERSEN
"E - BRABEEATRABINEZEWE
ANEIAR  REBEECENRELGEY
BHREPHEE AR TAREENERARMS
RERNEEEE  AABRBETEE
FEEE T NZEERIEABZRRR
BHEFK(BREMNESE) MEESET
Bl - BEMEEFTRRITTMISHEHRD
TEEITOGE  KEOMBREEE
FRVEBERBN A FEZEANEZBAR
#26,735,0007T * A R#6,349,0000T XA R
#16,118,0007T 72 20224F ~ 20234 K 20244F
DRWERBBITRHELEE -

ii: MR2024F 1231 B E FHMERAEAE
BEiEANEKRE HER(023F : WE - W
ERERE  kAERT R EWRE SRR
(BT 5E24) fEIEHH -

B b XM REIFTE B RN - REEMEM
& ZR 2024912 A 31 B % B 7F 4 7 & 3.00%
Z8.00% (202312 A31H : 3.35% % 7.65%)
e e
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30. LONG TERM BONDS

238

30. RHIES

2024 2023
20244 2023
RMB’000 RMB’000
ARET T AREFIT
Carrying amounts repayable: JEEERRMEE :

Within one year —FHUA 32,476 35,536
Between one to two years —FEMFNA 3,226,314 -
Between two to five years MEEZRFRN - 3,523,467
3,258,790 3,559,003

Less: Amounts due within one year shown W RREBEE TR —F
under current liabilities EIE ] (32,476) (35,536)
Amounts shown under non — current liabilities FERBIBEE AR E 5 3,226,314 3,523,467

On 15 July 2021, the Company issued bonds in an aggregate
principal amount of USD500 million which will mature on
14 July 2026 (the "USD Bonds”). The net proceeds of
the USD Bonds amounted to USD495,165,000 (equivalent
to RMB3,200,760,000) after deducting the underwriting
discounts and commissions. The USD Bonds bear interest
at the rate of 2.125% per annum, payable semi — annually in
arrears. The Company intended to use the proceeds from the
USD Bonds for refinancing and general corporate purposes.
The carrying amount repayable within one year at the balance
sheet date represented interest payable. During the current
year, the Company redeemed long term bond with principal
amount of USD49,786,000. The difference of RMB20,901,000
between carrying amount of the redeemed long term
bond of RMB354,628,000 and the consideration paid of
RMB333,727,000 is recognised in profit or loss.
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B2021F7H158 » KRB EITAS L
¥EAS008 83X - BR2026F7H14
HEHHESF(EZExESF]) - MBREHE
HEkBeE  ETESFHNMERIE
SR FEA495,165,000E T (HHERARE
3,200,760,00070) ° EuEHEF F R
2125%F B B¥FZNF—IK - XA EH#H
BETLEFMGRERARNBRER M
i - REEABRBEN—FAREEE
EEIREMFIE « RAFE - AAFFELBA
©H8 549,786,000 T RAES - BO K
HEF A RMEE AR 354,628,000 257
RREB A RH333,727,00070 ) 2= 58 A R #E
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31. LEASE LIABILITIES 31. HE&E
2024 2023
20244 20224
RMB’'000 RMB'000

AR®F T ARBET T

Lease liabilities payable: FENHEARE
Within one year —FUR 238,667 238,925
Within a period of more than one year but not —4F LA E (B8 38 /A &) 2
exceeding two years A 218,768 182,095
Within a period of more than two yearsbut ~ FI4F LA 1B 138 1 5 &9 B
not exceeding five years A 508,855 459,817
Within a period of more than five years 838 T F & BRfE A 1,467,408 1,139,258
2,433,698 2,020,095
Less: Amount due for settlement within A REN B EIE TR 12(E
12 months shown under current RR#&E A
liabilities (238,667) (238,925)
Amount due for settlement after 12 months ~ RIERBIBEE TR 1218 A
shown under non — current liabilities BEE IR 2,195,031 1,781,170
The lease liabilities are measured at the present value of HEBERAXNOHBEENFTBREFTE - B
the lease payments that are not yet paid. The incremental 20245F12A318 - R EEBEMERIGE(E
borrowing rates applied to lease liabilities range from 3.22% HFEN T HF3.22%E5.90%(2023F 12 A
to 5.90% (31 December 2023: from 3.22% to 5.90%) per 31H : MF3.22%ZE5.90%) ©
annum as at 31 December 2024.
—EomEER PERRRRRERERAT 239
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FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

32. CONTRACT LIABILITIES 32. BERE
2024 2023
20244 20224
RMB’'000 RMB'000

ARBTFR ARET T

Sales of raw milk HE REH 1,962 1,224
Sales of feeds THE R 11,725 25,424
13,687 26,648
As at 1 January 2023, contract liabilities amounted to R2023F1A18  aHNEBERARY
RMB43,204,000. 43,204,0007T ©
33. DEFERRED INCOME 33. EEEWA
2024 2023
20244 20224F
RMB’000 RMB’000

ARBTR ARBETIT

Current BN 17,855 12,570
Non — current IERED 225,203 209,663
243,058 222,233
240 China Modern Dairy Holdings Ltd. Annual Report 2024
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33. DEFERRED INCOME (continued) 33. EEL&A(E)
Arising from
government
grants
BFEEE
RMB’'000
ARBTT
Balance at 1 January 2023 PR2023F 1 B1H M 46k 217,096
Addition = 94,719
Release to income BEUA (89,582)
At 31 December 2023 M20235F12H31H 222,233
Addition =1 121,136
Release to income BEIA (100,311)
At 31 December 2024 M2024512H31H 243,058
Deferred income mainly represents government grants BIEWA T EZHEA T R IRESHBUTRAL :
obtained in relation to (i) subsidies for the capital expenditure (VEEYZE BMERZEUREAREED
incurred for purchases of property, plant and equipment and BARAZHOMB (R EEEEN A4S
right — of — use assets, which are recognised over the useful WiER)  Ri\BERFE (R FE BN HME
life of the related assets and (i) the purchase of inventories, NEF AIBZR) °
which are credited to the profit or loss over the periods in
which the inventories were consumed.
—EonESR PERRNERRERAT 241
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34. OTHER LIABILITIES 34. Hb&E

2024 2023
20245 20234
RMB’000 RMB'000

AR®TR ARBTT

Provision for obligation to return dairy cows 3R #5435 75 A B4 (T o)

(Note i) 62,979 92,242
Commitment to non-controlling interests ¥ IR AR M 2 B A (BT i)
(Note ii) 217,322 68,289
Litigation provision SRRARE - 9,856
280,301 170,387
Analysed as: PRIV~
Current mE 27,179 9,856
Non — current IERE 253,122 160,531
280,301 170,387
Notes: Mz -

In August 2021, the Group entered into an agreement with i
a third party to lease farms and certain dairy cows from the
third party for a period of 20 years. Pursuant to the agreement,
the Group is required to return the dairy cows according to
the agreed number and age composition in the agreement
to the third party at the end of the lease period and the rent
for 20 years will be paid semi-annually. On 30 September
2023, the leased dairy cows were delivered to the Group, the
provision for the obligation to return dairy cows amounted
to RMB96,276,000, represented the best estimate of the
consideration required to settle the present obligation which
approximate the fair value of the dairy cows to be returned,
has been recorded as other liabilities with a debit to biological
assets of RMB84,560,000, which are measured at their fair value
less costs to sell, and the difference of RMB11,716,000 was
recognised as an adjustment to right-of-use asset. During the
year ended 31 December 2023, gain on remeasurement of the
above obligation of RMB4,034,000 was recognised in profit or
loss. On 23 August 2024, the Group modified the agreement
with the third party, the number and age of dairy cows to be
returned has been reduced, the provision for the obligation
to return dairy cows was decreased from RMB91,297,000 to
RMB55,000,000 and the difference of RMB36,297,000 was
adjusted to right — of — use asset accordingly. During the year
ended 31 December 2024, gain on remeasurement of the
above obligation of RMB3,195,000 has been charged to profit
or loss.

20218 A » AEBEHE = FI e
ME=ZFHEBSERETNHF - BH20
F o REWE  AEEARNAEHERE
MEZHREHSETHENRE RAKRE
BEINAG - 2008 EBEFHI—K -
M2023F98308 - HHEMFERNFA
S8 RENFEBHBESEAARE
96,276,0007T * BEITHREEBMENRE
MREGF(ERENFOHQAFERE)
EARABHMEBE IELEVEEAR
#84,560,0007T (37 & A F1ER & KA
E) ZEBARE11,716,000tER A
FRAEEEAE - #E2023F12A31H
IEFE - FlEFHEFHEREARE
4,034,0007C EfE Bz HERR o 1220248 A
238 AEEBRTHEZFNHE &
DRENDFHRERFRENBDY - B
SR ER BB R AREE,297,000705H,
LZE ARBES5,000,0007T - Wi EEAR
#36,297 000 LIHE AR EFERABEE - 1
HZE2024F12A31BILFE » LiiEKE
FEtE MUz AR 3,195,000t E B 1B
Mk o
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34. OTHER LIABILITIES (continued)

Notes: (continued)

(continued)

In May 2024, the Group entered into an agreement with
another third party to lease certain dairy cows from the third
party for a period of 10 years, pursuant to the agreement,
the Group is required to return the dairy cows with the same
number and age composition on lease commencement
date to the third party at the end of the lease period. In July
2024, the leased dairy cows were delivered to the Group, the
provision for the obligation to return dairy cows amounted
to RMB10,352,000, represented the best estimate of the
consideration required to settle the present obligation
which approximate the fair value of the dairy cows to be
returned, has been recorded as other liabilities with a debit to
biological assets of the same amount. During the year ended
31 December 2024, gain on remeasurement of the above
obligation of RMB123,000 has been charged to profit or loss.

In December 2023, Modern Farming (Wuhe) Co., Ltd.
(“Modern Farming Wuhe"”, the then wholly — owned
subsidiary of Modern Farming), Anhui Suida Rongyao Equity
Investment Fund Partnership (Limited Partnership) (“Anhui
Suida”) and Modern Farming entered into a capital injection
agreement, pursuant to which Anhui Suida has agreed to
subscribe for approximately 11.4% equity interest of Modern
Farming Wuhe by way of capital injection in cash of RMB200
million. The capital injection was completed on 28 December
2023. The injection of capital from non-controlling interests
contains liability components and equity component, which
are classified separately in accordance with the substance of
the contractual arrangements and the definitions of a financial
liability and an equity instrument. At the date of issue, the
liability components, mainly represented the obligation to
make up the corresponding shortfall to the extent that Anhui
Suida is unable to exit its investment at the agreed amount
through the sales of equity to a third party in the event of the
specific circumstances and events of the agreement and the
obligation of Modern Farming Wuhe to pay the dividends in
respect of the years ending 31 December 2024 and 2025, are
measured at fair values. The difference of RMB 131,711,000
between the total capital injection of RMB200,000,000 and
the fair value of the financial liabilities of RMB68,289,000 is
recognised in equity at initial recognition. During the year
ended 31 December 2024, fair value gain of such financial
liabilities amounted to RMB13,446,000 was recognised in profit
or loss. The valuation techniques used in the determination
of fair values as well as the key inputs used in the valuation
models are disclosed in Note 43.
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34. OTHER LIABILITIES (continued)

Notes: (continued)

244

(continued)

In February 2024, Modern Farming Wuhe, China Agricultural
Reclamation Industry Development Fund (L.P.) (“China
Agricultural”), Modern Farming and Anhui Suida, entered
into a capital injection agreement, pursuant to which China
Agricultural has agreed to subscribe for approximately 25.4%
equity interest of Modern Farming Wuhe by way of capital
injection in cash of RMB600 million. The capital injection
was completed on 1 February 2024. The injection of capital
from non-controlling interests contains liability component
and equity component respectively, which are classified
separately in accordance with the substance of the contractual
arrangements and the definitions of financial liability and equity
instrument. At the date of issue, the liability component, mainly
represented the obligation to make up the corresponding
shortfall to the extent that China Agricultural is unable to exit
its investment at the agreed amount through the sales of
equity to third parties in the event of the specific circumstances
and events of the agreement and the obligation to pay the
dividends of Modern Farming Wuhe in respect of the years
ending 31 December 2024 and 2025, are measured at fair
values. The difference of RMB409,032,000 between the total
capital injection of RMB6400,000,000 and the fair value of the
financial liabilities of RMB190,968,000 is recognised in equity at
initial recognition. During the year ended 31 December 2024,
fair value gain of such financial liabilities of RMB28,489,000 was
recognised in profit or loss. The valuation techniques used in
the determination of fair values as well as the key inputs used
in the valuation models are disclosed in Note 43.

In addition, in February 2024, the Company and China
Agricultural entered into an option agreement (the “Option
Agreement”), pursuant to which the Company agreed to
grant an option to China Agricultural to subscribe for the
shares of the Company which was subject to the approval of
shareholders in the next annual general meeting ("AGM") of
the Company. The exercise price per share equals HK$2.06
minus the aggregate of the dividend per share paid by the
Company after the date of the Option Agreement and before
the exercise of the option by China Agricultural. The exercise of
option shall be subject to the following thresholds, whichever
is lower: (i) the total subscription amount by China Agricultural
shall not exceed RMB600 million (or the equivalent amount
in HK$); or (i) the total number of shares subscribed by China
Agricultural shall not exceed 6% of the total number of shares
of the Company in issue at the time of the exercise of option.
The grant of the option was approved in the AGM in June
2024 with a period of 12 months and shall be extended to not
exceeding 36 months subject to the approval of shareholders
in each AGM. The Company has engaged an independent firm
of professional valuers to assist it in assessing the fair values of
the options and the fair value was assessed to be nil.
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35. SHARE CAPITAL AND RESERVES 35. RA R f##E
Share capital IR 7
Number Share
of Share capital
RGO EE &S
‘000 HKD'000
TR FTHERT
Ordinary shares of HKD0.10 each FAR010HE T E B
Authorised JETE
At 1 January 2023, 31 December 2023 20231818 ~ 2023F &
and 2024 2024512 A318 10,000,000 1,000,000
Issued and fully paid BEEITEER
At 1 January 2023, 31 December 2023 #2023F1 818  2023F &
and 2024 2024%12A318 7,915,662 791,566
2024 2023
20245 20235
RMB’000 RMB’000

ARBFR ARETT

Presented as 255 675,869 675,869

ZE-NEFR PERRKERRERAR
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35. SHARE CAPITAL AND RESERVES (continued)

246

35. RA K f#EEw@

Other reserve HibhfEE
Other reserve
HihfFE
RMB'000
ARET T
(Note)
(*55)
Balance at 1 January 2023 R2023F1 A1 8 /&R 922,968
Equity transactions related to interest free loans BEREEERNERR S (1,727)
Injection of capital from non-controlling interests IR R T E (83,139)
At 31 December 2023 72023128318 838,102
Injection of capital from non-controlling interests IR R T E (199,811)
At 31 December 2024 20245 12H31H 638,291
Note: MI5E
Other reserve mainly represented the contribution from the owners HivHBEEERARAAHEAEAGREELEEL
of the Company for the operation of the Group. BHE -
Statutory reserve EE S

In accordance with the articles of association of the
subsidiaries established in the PRC and relevant PRC laws
and regulations, these subsidiaries are required to transfer
at least 10% of their profit after tax, which is determined
in accordance with the Accounting Standards for Business
Enterprises and Financial Regulations applicable in the PRC to
a statutory reserve until the balance of such fund has reached
50% of the registered capital of the respective subsidiaries.
Statutory reserve can only be used to offset accumulated
losses or to increase capital of the relevant subsidiaries.
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36. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which
mainly includes bank borrowings, other borrowings, long
term bonds and lease liabilities as disclosed in Notes 28, 29,
30 and 31 respectively, net of bank balances and cash and
equity attributable to owners of the Company, comprising
issued share capital, share premium and reserves.

The Group’s management reviews the capital structure
on a regular basis. As part of the review, the management
considers the cost of capital and the risks associated with
each class of capital. The Group will balance its overall capital
structure through the issues of new shares and the issue of
new debt or the redemption of existing debt.
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37. RETIREMENT BENEFITS PLANS

248

The PRC employees of the Group are eligible members of
the state — managed retirement benefit schemes operated
by the government of the PRC. The employees of the PRC
subsidiaries of the company are required to contribute in
accordance with employee pension insurance requirements
on monthly basis to the state — managed retirement benefit
schemes to fund the benefits. The only obligation of the
Group with respect to the state — managed retirement benefit
schemes is to make the required contributions under the
schemes.

Other subsidiaries in jurisdictions outside of the PRC
contribute to statutory retirement plans on behalf of their
employees which in many cases are managed by the
government in those jurisdictions. Those subsidiaries make
periodic contributions to the statutory retirement plans as
required and contributions are generally determined as a
percentage of employees’ basic salaries or a fixed amount
per employee per calendar year depending on laws and
regulations of the jurisdiction.

At 31 December 2024 and 2023, the Group had no forfeited
contributions under the above retirement benefit schemes
which may be used by the Group to reduce the existing level
of contributions. There were also no forfeited contributions
available at 31 December 2024 and 2023 under such schemes
which may be used by the Group to reduce the contribution
payable in future years.

The retirement benefit cost incurred are disclosed in Note 8.
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38. SHARE - BASED PAYMENT

TRANSACTIONS

On 26 March 2018 (the “Adoption Date”), the Company
adopted a share award scheme (the ” Share Award
Scheme”) to motivate and award the contribution of certain
members of management and eligible employees of the
Group. Subject to any early termination as may be determined
by the board of directors, the Share Award Scheme is valid
and effective for a period of 10 years commencing on the
Adoption Date.

The shares to be awarded under the Share Award Scheme
(the "Award Shares”) will be acquired by the Company
through trustee (the “Trustee”) from the open market by
cash contributed by the Group under the directions of the
Company and will be held in trust for the relevant selected
participants until such shares are vested. The maximum
number of shares which may be purchased by the Trustee
is set at no more than 1% of the number of issued ordinary
shares of the Company at the preceding AGM. The ordinary
shares of the Company held by the Trustee are accounted for
as a debit to the Group’s reserve and are presented under
the heading of “shares held under the Share Award Scheme”
in the consolidated statement of changes in equity. The
Trustee was changed from Dairy Fortune (PTC) Limited to
BOCI Trustee (Hong Kong) Limited in 2024.

During the current year, Trustee purchased 71,585,000 (2023:
62,123,000) ordinary shares from the open market at a total
consideration of approximately HKD57,494,000 (equivalent
to RMB52,590,000) (2023: HKD48,488,000 (equivalent to
RMB44,470,000)). In addition, the Group retained a total
number of 8,583,023 (2023: 3,323,871) vested shares as a
consideration of approximately HKD5,639,000 (equivalent
to RMB5,113,000) (2023: HKD3,357,000 (equivalent to
RMB2,939,000)) for paying the individual income tax on behalf
of those selected participants under the Share Award Scheme
during the current year. The retained vested shares were
considered as repurchase from those selected participants
and the Group remits the cash value of the repurchased
equity instruments to the tax authority on behalf of those
selected participants to settle the individual income tax in
relation to the share — based payment.
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38. SHARE - BASED PAYMENT 38.

TRANSACTIONS (continued)

Share Award — i

On 12 April 2022, a total number of 52,549,000 Award Shares
("Share Award - i") were granted to selected participants.
If certain performance and service conditions are met, out
of the total shares granted, 26,274,500 Award Shares will be
vested on the first anniversary of the grant date (the “Award
Shares A"), the remaining Award Shares of 26,274,500 will
be vested on the second anniversary of the grant date (the
“"Award Shares B").

The following table discloses movements of the Award Shares
A and Award Shares B during the reporting period:

EMENTS

BRGNS

B EE -

2022648128 A #£52,549,000% 42 &)
B (TRDER -i)ETEELES -
FAEBTRALRRBIENS - BIRAAE LR
1B - 26,274,5000% S2 B IR 15 A8 5 IR HH B BR
WE—ABFRBE(RBREAD  MHT
26,274,5008% S BN I 1 18 7 HH B BRRI 8 —
MAFRE((EmKRHEB)) -

THREZRBRMNAKREZERRDBN RS H
M EE)

Outstanding Outstanding

as at Forfeited Vested as at

1 January during during 31 December

Category 2024 the year the year 2024
20245 R20245

1818 12R318

55 e RITE FRRK FAEE tef RAT 6
Award Shares B RERHB 25,064,500 (792,250)  (24,272,250) -
Outstanding Outstanding

as at Forfeited Vested as at

1 January during during 31 December

Categories 2023 the year the year 2023
#2023%F 20235

1H18 12A31H

55 RIATTHE FRRW FARE AT
Award Shares A RREIMR A 26,124,500 (535,500) (25,589,000) -
Award Shares B ZER B 26,124,500 (1,060,000) - 25,064,500
52,249,000 (1,595,500) (25,589,000) 25,064,500
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38. SHARE - BASED PAYMENT 38.
TRANSACTIONS (continued)

Share Award —i (continued)

The fair values of Award Shares A and Award Shares B
were HKD32,318,000 (equivalent to RMB26,304,000) and
HKD32,318,000 (equivalent to RMB26,304,000), respectively,
which were determined based on the market price of the
Company's shares at the grant date.

A total number of 24,272,250 shares of Award Shares B
were vested during the current year, and the difference
of RMB3,530,000 between the share award reserve of
RMB20,770,000 and shares held under the Share Award
Scheme of RMB24,300,000 for the shares vested was
recognised in retained earnings.

Share Award —ii

On 25 November 2022, a total number of 4,415,000 Award
Shares ("Share Award - ii ") were granted to selected
participants. If certain performance and service conditions are
met, out of the total shares granted, 2,207,500 Award Shares
will be vested on 12 April 2023 (the “Award Shares C"), the
remaining Award Shares of 2,207,500 will be vested on 12
April 2024 (the “Award Shares D").

The following table discloses movements of the Award Shares
C and Award Shares D during the reporting period:

RO ANNRRS

IR 10 SE B — icam
HEBRODAREZEERMDBAAFED A
32,318,000/ 7T (A5 & 1A A R #626,304,0007T.)
132,318,000/ 7T (A5 & A A R # 26,304,000
7o) WAIREBEAARROER FTHNTS
BIRERE -

MAERE - & 124,272,250 28 Bh A% () BIE
ERE - BRIDIEED R A R¥20,770,0007T £2
RATHEBRMOBERDEETEFENA
R #24,300,000c 80 2 MK =B AR
3,530,0007C MR B B FIHER -

% 40 22 B — i

M2022411 A258 » & #4, 415 000R% 22 Ef
o ((REER - i) R TFETLESE -
FEATRERRB GG - AIRAEEDR
3R+ 2,207,500/ 22 B A% 15 #5 74 2023F 4 A
12ERB(EBRHAC]) - Mir 2,207,500
AEEEBIRR D A5 7R 2024F4 B 12 R E ([ 48 B
B’#BD)) -

TRIFEREA G C R IR () DR R & A
R EE)

Outstanding Outstanding

as at Forfeited Vested as at

1 January during during 31 December

Category 2024 the year the year 2024
20245 120245

1818 12A31H

ghl e RATE FRRK EREBE i R AT B
Award Shares D LEIRD 2,130,000 (366,500)  (1,763,500) -

SECMEFR PERRNEEREELT
F-132
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38. SHARE — BASED PAYMENT 38. URHBXAHNRRS @
TRANSACTIONS (continued)

Share Award = ii (continued) Hﬁfﬁﬁﬁ] e )

Outstanding Outstanding

as at Forfeited Vested as at

1 January during during 31 December

Categories 2023 the year the year 2023

20235 R2023F

1H18H 12A31H

L] WARITE FREK FRNGE WARITHE

Award Shares C RER{RC 2,207,500 (44,000) (2,163,500 -

Award Shares D ZBRHD 2,207,500 (77,500) - 2,130,000

4,415,000 (121,500) (2,163,500) 2,130,000

The fair values of Award Shares C and Award Shares D
were HKD2,075,000 (equivalent to RMB1,895,000) and
HKD2,075,000 (equivalent to RMB1,895,000), respectively,
which were determined based on the market price of the
Company'’s shares at the grant date.

A total number of 1,763,500 shares of Award Shares D were
vested during the current year, and the difference of RMB5,000
between the share award reserve of RMB1,509,000and shares
held under the Share Award Scheme of RMB1,514,000 for the
shares vested was recognised in retained earnings.
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38. SHARE - BASED PAYMENT 38. URO XN NARR B w
TRANSACTIONS (continued)
Share Award = iii B A7 22 1B — i
On 28 April 2023, a total number of 69,882,000 Award Shares 202348288 & & $£69,882,0004% 22 Bh
(“Share Award = iii ") were granted to selected participants. AR (R ER - il ) R T BEREE - i
If certain performance and service conditions are met, out FEETRERREEME  BIRFAER B
of the total shares granted, 34,941,000 Award Shares will be 3R 34,941,000/ 22 B A% 19 #8 A 15 B R
vested on the first anniversary of the grant date (the “Award ME—EBEFRE(EBRGOE])  M&HT
Shares E"), the remaining Award Shares of 34,941,000 will 34,941,000% B2 B AZ (D ¥ 7 1% H B HAM 5 —
be vested on the second anniversary of the grant date (the B FsRE ([RBRMEF]) -

“Award Shares F").

The following table discloses movements of the Award Shares TRIEFEEENAR D ERER R (D FR RS H
E and Award Shares F during the reporting period: BlESEEIE

Outstanding Outstanding
as at Forfeited Vested as at
1 January during during 31 December
Categories 2024 the year the year 2024
R20245 R20245
1818 12A31H
55 e RATE FRRW EREB fe RATHE
Award Shares E RERRIE 34,333,000  (1,641,894)  (32,691,106) -
Award Shares F REMROF 34,333,000 (1,013,292) - 33,319,708

68,666,000 (2,655,186)  (32,691,106) 33,319,708

Outstanding Qutstanding
as at Granted Forfeited as at
1 January during during 31 December
Categories 2023 the year the year 2023
20235 120235
1A1H 128318
=¥l RATTE FRRE FRRYK HARITE
Award Shares E RERME - 34,941,000 (608,000) 34,333,000
Award Shares F REIMRF - 34,941,000 (608,000) 34,333,000
- 69,882,000 (1,216,000) 68,666,000
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38. SHARE - BASED PAYMENT

254

TRANSACTIONS (continued)

Share Award — iii (continued)

The fair values of Award Shares E and Award Shares F
were HKD33,893,000 (equivalent to RMB 29,896,000) and
HKD33,893,000 (equivalent to RMB29,896,000), respectively,
which were determined based on the market price of the
Company'’s shares at the grant date.

A total number of 32,691,106 shares of Award Shares E were
vested during the current year, and the difference of RMB3,000
between the share award reserve of RMB27,973,000and
shares held under the Share Award Scheme of RMB27,970,000
for the shares vested was recognised in retained earnings.

Share Award —iv

On 3 April 2024, a total number of 79,042,000 Award Shares
(“Share Award - iv “) were granted to selected participants.
If certain performance and service conditions are met, out
of the total shares granted, 39,521,000 Award Shares will be
vested on the first anniversary of the grant date (the “Award
Shares G"), the remaining Award Shares of 39,521,000 will
be vested on the second anniversary of the grant date (the
“Award Shares H").
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REBRNDEREBBROFOAFED B A
33,893,000/ 7t (A8 & 1A A R 6 29,896,0007T.)
133,893,000/ 7T (A5 & X A R 29,896,000
T0) W IREBEA AR RO ER FTHNTS
BIRERE -

MRAFEE » 53£32,691, 106 LB D EE
BB R EEREAR27,973,0007T £
METEBRDBRERDEEFTEFEEHAR
#27,970,0007T i 7 < f&1 89 Z= 58 A R #3,000
TR BRIHER »

B EERD — iv

MR2024F 4 A308 + & $£79,042,0000% 22 B %
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e 39,521,0000% 22 B A% 1 1% 7 52 HH B BR
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38. SHARE - BASED PAYMENT
TRANSACTIONS (continued)

Share Award — iv (continued)

The following table discloses movements of the Award Shares

w3

B A7 2B - ivem

38. URM XM NRRZ w

TR FERE A G M AR B A {0 HR 3R 5 1A

G and Award Shares H during the reporting period: B
Outstanding Outstanding
as at Granted Forfeited as at
1 January during during 31 December
Categories 2024 the year the year 2024
120245 20245
1A1H 12A318
¥l I RITEE ERRH FRRW tef RATHE
Award Shares G RERING - 39,521,000 (549,500) 38,971,500
Award Shares H BRI H - 39,521,000 (549,500) 38,971,500
- 79,042,000 (1,099,000) 77,943,000

The fair values of Award Shares G and Award Shares H
were HKD26,479,000 (equivalent to RMB 23,998,000) and
HKD26,479,000 (equivalent to RMB23,998,000), respectively,
which were determined based on the market price of the

Company's shares at the grant date.

A summary of the share award expense of the Group

REBROGRERBRMHN R FED R A
26,479,000 7T (HEE 7 A R #23,998,0007T)
226,479,000/ 7T (18 & 74 A R #523,998,000

7T) SR BA R E R
BISERE -

BEETEHMS

AREBER HEMAERNRN ERA R

recognised during the reporting period is as follows: wmr

2024 2023

20244 20234

RMB’000 RMB’000

ARBET T AREFIT

Share Award — i Bt 228 — i 3,820 19,255

Share Award — ii Bt 228 — i 132 2,641

Share Award — iii 1%t 228 — iii 22,419 28,153

Share Award — iv D EEE) - iv 25,340 -

Total @t 51,711 50,049
—EomEFR hERRNEERERAT 255
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39. BUSINESS COMBINATION

256

Year ended 31 December 2024:

As disclosed in Note 20, the Acquirees (Safei, Lanhao,
Ruifuyuan, Hengshi and Jingyuan) were associates of the
Group as at 31 December 2023. During the year ended 31
December 2024, the Group has made additional capital
injection to these five associates and after the capital
injection, the Acquirees become non-wholly owned
subsidiaries of the Company as set out below. These
acquisitions have been accounted for as acquisition of
businesses using the acquisition method. These acquired
subsidiaries are principally engaged in business of dairy
farming. These acquisitions were made as part of the Group’s
strategy to strengthen its position in dairy farming industry,
and further leverage the industrial chain synergy advantages.

39. ¥ 50t

BZE2024F12H31BLLFE :

WA FE20FT T - WK AR (BE - B
o ImfRiR - EERER) AREER2023
F12A31HMEE AR - H£2024F128
JTELEFE  AXEERZAREE QA
BINEE - XE®  HKERAFTKARAT
FSEREMBAR (TS - xSRBS
TEE AW A AR BEBIWE - Z5 WK
BONBRARTEZENRENFBEER - 1EH
WZSERBETHBNAEENREENFE
TEITEMMN  E— S REEEXERRES
RBRS R — 20D o

Consideration transferred and goodwill arising on BERERUBEENEE
acquisition:
Safei Lanhao  Ruifuyuan Hengshi  Jingyuan Total
[ £ B HER EE =R Bt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETR ARETRT ARETR AR®TRT
(Note a) (Note b) (Note ¢) (Note d) (Note e)
(Fizta) (FEEb) GED GEL) (Fizte)
Purchase consideration BEAE 29,140 26,890 6,138 38,250 10,000 110,418
Add: fair value of the equity 1l : NEE 2 BT A I
interest previously ENRTE
held by the Group i)
(Note) 58,540 54,460 48,032 64,660 44173 269,865
Add: non-controlling i e
interests 91,836 81,557 56,793 105,279 50,155 385,620
Less: recognised amounts of & : FTEE B EFE
net assets acquired (RAEETE
after capital injection ®NBRLR
from the Group (185,466) (164,490) (118,323 (219,332 (104,496) (792,107)
Goodwill arising on Wi E R &
acquisition (5,950) (1,583) (7,360) (11,143) (168) (26,204)
Note: The equity interests of Safei, Lanhao, Ruifuyuan, Hengshi and M. MARBMEEE)ZAFENESE &

Jingyuan previously held by Modern Farming was remeasured
at fair value at the date of acquisition and the difference of
RMB15,212,000 of the fair value over the carrying value was
credited to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2024 éti2oz4¢12ﬂ NHLILFE

39. BUSINESS COMBINATION (continued) 39 %ﬁAﬁ* &)

Year ended 31 December 2024: (continued) BZE2024F12A31ALFEE : @

In the opinion of the directors of the Company, the original RRABEERE  ZEWWENERTNER
shareholders of these acquired subsidiaries agreed to accept IR A EZEZ RN IR E A 5 o] #520F
the consideration which is lower than the fair value of net BEATENRE  EARZFHRWENNE
identifiable assets acquired due to that these acquired NRABBEREEEEANBREMLRIZEN
subsidiaries appreciate the leading position of the Group in KHEPHAE - e B ENME QTR
the industry and its stable strategic customer relationships, BEBTHCEER EMBEREKEEE
which can bring sustained and stable economic value to the KRR -

acquired subsidiaries, thereby achieving an increase in their
investment value..

Notes: B 5T

(@) Acquisition of Safei (a) UWnhBRESE
Modern Farming made additional capital injection to acquire WA (E @) REINEE WS EIER I
additional 16.8% equity interests in Safei, and upon the 16.8% M I - 20247 A3B AR EE
completion of capital injection on 3 July 2024, the Group owns % REBEEREIENS0.5%E -

50.5% equity interests in Safei.

Assets acquired and liabilities recognised at the date of RUEE B BB E E R ERNEE
acquisition
RMB’'000
AREFIT
Property, plant and equipment WE - BERZE 177,808
Intangible assets B EE 450
Equity instruments at FVTOCI BATFEGFAREMBEEARANEZTA 6,437
Biological assets EMEE 233,488
Right — of — use assets FREEE 2,774
Inventories =y 43,925
Trade and other receivables and prepayments FEUE 5 B8R 3R K E th B U R IE A I TR RUOE 38,099
Bank balances and cash RITESR MRS 34,262
Trade and other payables N E 5 BRA N E b B A (113,619)
Bank borrowings RITER (185,863)
Other borrowings E bk (52,295)
185,466
The receivables acquired with a fair value of RMB36,218,000 Fﬁu&ﬁﬁﬂ@%u&?&lﬁiﬁ’\ﬂﬂlﬁ% HHNAFER
at the date of acquisition had gross contractual amounts of }\E?ﬁz%,Zl&OOOﬁ HAHNBBEAARE
RMB36,218,000. At acquisition date, it is estimated that there 36,218,0007T ° ffiaTHA U B BRI 1 B 1
are no contractual cash flows that will not be collected. BWELBRESRE °
—EonESR PERRNERRERAT 257
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FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

39. BUSINESS COMBINATION (continued) 39. B & w
Year ended 31 December 2024: (continued) HZE2024F12A31ALLFE : @
Notes: (continued) e - ()
(@)  Acquisition of Safei (continued) (a) WHEBBEIE@
Non-controlling interests IR ER
The non-controlling interests of 49.5% equity interests U B B R BE TE49. 5% AR HE 1) FE VR #E
in Safei recognised at the acquisition date amounted to H=A B ANRY1,836,0007T ¢ JHRMRIEEIE
approximately RMB91,836,000 was measured by reference to BEFERRASENLIE -
the proportionate share of recognised amounts of net assets of
Safei.
Net cash inflow on acquisition of Safei WBEFFNRERAFHE
RMB'000
ARBFT
Purchase consideration BERE 29,140
Less: cash and cash equivalents acquired W BISMERe KRS EEY (34,262)
(5,122)
258 China Modern Dairy Holdings Ltd. Annual Report 2024
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39. BUSINESS COMBINATION (continued)
Year ended 31 December 2024: (continued)

Notes: (continued)

(b)

Acquisition of Lanhao

Modern Farming made additional capital injection to acquire
additional 16.7% equity interests in Lanhao, and upon the
completion of capital injection on 3 July 2024, the Group owns
50.4% equity interests in Lanhao.

Assets acquired and liabilities recognised at the date of
acquisition

39. ¥ 5 0tw

BZE2024F12A31BLEEE : @
e (8

(b)

W BB EE
BARKE(EE)BINTERBE LTI
16. 7% IR - M 2024F7 AR TAHROTE
% REBHEAEEE50.4%HE -

REBAHKBHNEEREINEE

RMB'000

ARBFT

Property, plant and equipment M - BE REE 154,127
Intangible assets mVAE 113
Equity instruments at FVTOCI BATESFAREMEEBANERTA 6,437
Biological assets EMEE 156,134
Right-of-use assets EREERE 7,485
Inventories T8 34,168
Trade and other receivables and prepayments FEUE 5 R 3 K H L FE WK T8 A I TR 3R IE 21,191
Bank balances and cash RITEHRRIRS 37,693
Trade and other payables B SRR E b B FA (70,418)
Bank borrowings RITER (149,842)
Other borrowings E gk (32,598)
164,490

The receivables acquired with a fair value of RMB17,381,000
at the date of acquisition had gross contractual amounts of
RMB17,381,000. At acquisition date, it is estimated that there
are no contractual cash flows that will not be collected.

Non-controlling interests

The non-controlling interests of 49.6% equity interests in
Lanhao recognised at the acquisition date amounted to
approximately RMB81,557,000 was measured by reference to
the proportionate share of recognised amounts of net assets of
Lanhao.

“ECNFFE PRARKURERERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

39. BUSINESS COMBINATION (continued) 39. *i%é{;f’(fé)
Year ended 31 December 2024: (continued) HZE2024F12A31ALLFE : @
Notes: (continued) e - ()
(b)  Acquisition of Lanhao (continued) (b) UWEBEESE (@)
Net cash inflow on acquisition of Lanhao WHEE SR 2 AF
RMB'000
AREFIT
Purchase consideration BERE 26,890
Less: cash and cash equivalents acquired B RSNRERIREEEY (37,693)
(10,803)
() Acquisition of Ruifuyuan (c) WEmER
Modern Farming made additional capital injection to acquire WA (RE)EINTE WEIRRIREIN
additional 5.9% equity interests in Ruifuyuan, and upon the 5.9%H) % - R2024F7 A3 KT E
completion of capital injection on 3 July 2024, the Group owns & RNEBEYEEINEIRE52.0%6AKE
52.0% equity interests in Ruifuyuan.
Assets acquired and liabilities recognised at the date of RUEBRHKEBNEERBRNEE
acquisition
RMB'000
AREFIT
Property, plant and equipment M - BE REE 71,893
Intangible assets mLEE 35
Equity instruments at FVTOCI BAFEFAHEMEZEBANER TR 2,146
Biological assets EEE 131,097
Right — of — use assets EREEE 4,526
Inventories & 24,679
Trade and other receivables and prepayments FEUE 5 BR 3K K L th FE W R TR A R FB A 7RIR 50,138
Bank balances and cash WITHEB LIRS 21,492
Trade and other payables JERE SR R E A B 5118 (49,855)
Bank borrowings SRITIEK (129,619)
Other borrowings HAab ek (8,209)
118,323
The receivables acquired with a fair value of RMB41,675,000 Fri g e R IBE R S A B AT ER
at the date of acquisition had gross contractual amounts of AR#41,675,0007C » HERER/RARE
RMB41,675,000. At acquisition date, it is estimated that there 41,675,0007T ° (AR UL EE B HA I ST aE Uk
are no contractual cash flows that will not be collected. MEEHNBRSRE °
260 China Modern Dairy Holdings Ltd. Annual Report 2024
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FOR THE YEAR ENDED 31 DECEMBER 2024 & Z 20244124318 L&

39. BUSINESS COMBINATION (continued) 39. XK & Htmw
Year ended 31 December 2024: (continued) BZE2024F12A31HLLFE : @
Notes: (continued) e (8
() Acquisition of Ruifuyuan (continued) () WEBmRERFE®
Non-controlling interests FIERER
The non-controlling interests of 48.0% equity interests in YRR B BT R0 18 R 48.0% A 1 FE 12 A%
Ruifuyuan recognised at the acquisition date amounted to =R/ ANREES6,793,0007T  Jh2 B
approximately RMB56,793,000 was measured by reference to RBREEFERRSHEMNLLIIGE -
the proportionate share of recognised amounts of net assets of
Ruifuyuan.
Net cash inflow on acquisition of Ruifuyuan WEHBERNEERAZE
RMB'000
ARMETTT
Purchase consideration BERE 6,138
Less: cash and cash equivalents acquired W BEHMERELReEED (21,492)
(15,354)
—BoNEEH FERRURERERLE 261
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FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

39. BUSINESS COMBINATION (continued)
Year ended 31 December 2024: (continued)

Notes: (continued)

39. ¥ 5 0tw

&

ZF2024%F12A31BLEEE : @

BeE - ()

(d)  Acquisition of Hengshi d WBESE
Modern Farming made additional capital injection to acquire WRME(ER)FEIINETEWEE BRI
additional 19.3% equity interests in Hengshi, and upon the 19.3%HI I HE - 702024F7A3B TAOEE
completion of capital injection on 3 July 2024, the Group owns & - NEEERBEERS2.0%KHE
52.0% equity interests in Hengshi.
Assets acquired and liabilities recognised at the date of RUERHREBNEERBINEE
acquisition
RMB’000
ARBFT
Property, plant and equipment M - BE REE 184,691
Intangible assets mEAE 6
Equity instruments at FVTOCI BATESFAREMEEBANERTA 6,437
Biological assets EYEE 216,796
Right — of — use assets EREEE 8,370
Inventories FE 37,290
Trade and other receivables and prepayments FEUE 5 R 3 K H ) FE Wk T8 DA I TR 3R IE 19,578
Bank balances and cash RITEHRRIRS 47,595
Trade and other payables e E 5 BRI H A FE 5018 (84,671)
Bank borrowings RITER (189,185)
Other borrowings HER (27,575)
219,332
The receivables acquired with a fair value of RMB18,419,000 P W B 6 FE M R IR RO MBS B BRE A TFE R
at the date of acquisition had gross contractual amounts of ARE#18,419,0007T - HEHBEAARK
RMB18,419,000. At acquisition date, it is estimated that there 18,419,0007T ° fhar AU B HAID 2 T RE UL
are no contractual cash flows that will not be collected. BHELRERE
Non-controlling interests FiERER
The non-controlling interests of 48.0% equity interests in UL EE B BARERR1E B 48.0% A% 4 K IR AR 4
Hengshi recognised at the acquisition date amounted to wH A ANRE105,279,000T - TH2REE
approximately RMB105,279,000 was measured by reference to BEFEERSENLIE -
the proportionate share of recognised amounts of net assets of
Hengshi.
Net cash inflow on acquisition of Hengshi WHEEBNESRAFE
RMB’000
ARBFT
Purchase consideration BERE 38,250
Less: cash and cash equivalents acquired B BISHIREe KBS EEY (47,595)
(9,345)
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A MBRERME

FOR THE YEAR ENDED 31 DECEMBER 2024 # £ 2024512310 L F /&

39. BUSINESS COMBINATION (continued)
Year ended 31 December 2024: (continued)

Notes: (continued)

(e)

Acquisition of Jingyuan

Modern Farming made additional capital injection to acquire
additional 9.6% equity interests in Jingyuan, and upon the
completion of capital injection on 25 September 2024, the
Group owns 52.0% equity interests in Jingyuan.

Assets acquired and liabilities recognised at the date of
acquisition

39. ¥ 5 0tw

BZE2024F12A31BLEEE : @
e (8

(e)

Wi =R

RAKEEER) BINTERBSRBEIN
9.6%HIREHE - TA202459 A25H Ak T E
% RNEBEESRN52.0%MH

REBAMKBHNEEREINEE

RMB'000

ARBFT

Property, plant and equipment M - BE REE 113,229
Intangible assets BEE 25
Biological assets EMEE 67,226
Right — of — use assets (Note) FEREEE M) 4,635
Inventories T8 19,287
Trade and other receivables and prepayments FEUE 5 BR 3R K B th B U R IR A I TR R RRIE 7,955
Bank balances and cash RITEHR MRS 13,663
Trade and other payables FERTE 5 BR A% H - 5K 1E (81,726)
Other borrowings EbfER (35,163)
Lease liabilities (Note) Head s (4,635)
104,496

Note: The lessor is a subsidiary of the Group and after
acquisition this intragroup transaction is eliminated.

The receivables acquired with a fair value of RMB7,529,000
at the date of acquisition had gross contractual amounts
of approximately RMB7,529,000. At acquisition date, it is
estimated that there are no contractual cash flows that will not
be collected.

Non-controlling interests

The non-controlling interests of 48.0% equity interests in
Jingyuan recognised at the acquisition date amounted
to RMB50,155,000 was measured by reference to the
proportionate share of recognised amounts of net assets of
Jingyuan.

“ECNFFE PRARKURERERAR
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39. BUSINESS COMBINATION (continued)

264

Year ended 31 December 2024: (continued)

Notes: (continued)

(e)  Acquisition of Jingyuan (continued)

39. ¥ S 0tw

BZE2024F12A31BLEEFEE : @
WE - (8

(e) WESRFR@

Net cash inflow on acquisition of Jingyuan WESRHRESRAER
RMB'000
ARETT
Purchase consideration BERE 10,000
Less: cash and cash equivalents acquired B BENReRREEEY (13,663)
(3,663)

Impact of acquisition on the results of the Group

Included in the loss for the year ended 31 December
2024 is loss of RMB30,478,000, loss of RMB10,299,000,
loss of RMB8,683,000, loss of RMB12,575,000 and profit
of RMB4,588,000 attributable to the additional business
generated by Safei, Lanhao, Ruifuyuan, Hengshi and
Jingyuan, respectively. Revenue for the year ended 31
December 2024 included RMB82,339,000, RMB78,184,000,
RMB54,549,000, RMB85,149,000 and nil generated from Safei,
Lanhao, Ruifuyuan, Hengshi and Jingyuan, respectively.

Had the acquisition of Safei, Lanhao, Ruifuyuan, Hengshi and
Jingyuan, been completed on 1 January 2024, revenue for the
year ended 31 December 2024 of the Group would have been
RMB13,320,292,000, RMB13,304,928,000, RMB13,318,417,000,
RMB13,285,390,000 and RMB13,254,341,000, respectively and
loss for the year ended 31 December 2024 would have been
RMB1,468,635,000, RMB1,467,152,000, RMB1,465,829,000,
RMB1,469,656,000 and RMB1,464,302,000, respectively.
The pro forma information is for illustrative purposes only
and is not necessarily an indication of revenue and results
of operations of the Group that actually would have been
achieved had the acquisition been completed on 1 January
2024, nor is it intended to be a projection of future results.

In determining the ‘pro — forma’ profit of the Group had Safei,
Lanhao, Ruifuyuan, Hengshi and Jingyuan been acquired
on 1 January 2024, the Directors calculated depreciation of
property, plant and equipment, right — of — use assets and
other intangible assets based on the recognised amounts of
property, plant and equipment, right — of — use assets and
other intangible assets at the date of the acquisition.
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FOR THE YEAR ENDED 31 DECEMBER 2024 #Z=2024% 128315 It F &

39. BUSINESS COMBINATION (continued)

Year ended 31 December 2023:

Modern Farming made investment of RMB8,640,000 for 48%
equity interest in Inner Mongolia Yunyangniu Technology Co.,
Ltd. (“Yunyangniu”) in March 2022. In March 2023, Aiyangniu,
a non — wholly owned subsidiary of the Company which is
owned by Modern Farming and Inner Mongolia Mengniu as
to 75% and 25%, entered into an equity transfer agreement
with Modern Farming, Inner Mongolia Mengniu and other
sellers (the “Sellers”), pursuant to which the Sellers agreed
to sell, Aiyangniu agreed to purchase, 100% equity interests
in Yunyangniu at a total consideration of RMB19,080,000,
among which RMB8,640,000 was payable to Modern Farming
and RMB10,440,000 was payable to Inner Mongolia Mengniu
and other sellers.

Upon the completion of the above transaction in April 2023,
Yunyangniu became a non — wholly owned subsidiary of
the Company. The 48% equity interests previously held by
Modern Farming was remeasured at fair value at the date of
acquisition and the excess of RMB5,050,000 of the fair value
over the carrying value was credited to profit or loss.

This acquisition has been accounted for as acquisition of
business using the acquisition method.

The Directors believe that the acquisition can further leverage
the advantages of synergy between Yunyangniu and the
Group as a leading dairy farming operator within the industrial
chain and enhance the Group's capability to provide services
on dairy farm — related information technology solutions and
artificial intelligence of things solutions for agriculture and
animal husbandry through the Group’s existing ecological
sharing platform to downstream customers.
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39. ¥ 5 0tw

BZE2023F12831BLFE :
HRKE(ER)N2022F38 AR
8,640,000 T ENR A EBF R ABR A A
(BB ) NEBISUIIE - EBF(KAT]
REZEMBAR  ARAKEEER HER
SRS RIBBT5% M 25%E25) 1202343
AHEBAKE(EE)  ARHEFREME
HUERDEI R EEEGZ Bt B
AEHEREEFRBEEESEFNE IR
¥ BREAAR19,080,0005T (E A fE
R (EE) R E ARES,640,000
TTUARERRSEREREMEF ZHHR
B AR %10,440,0007T) °

R B S TE2023F4 A% - EEFK
BARATNIIEZEWNBAR - BAKE(E
B) ZAEE 48R EZBREEAMN AT
BEEHTE A FEEREAEENESEA
R #5,050,0007C5F ATBES ©

HWEEBEDERRBEARRAEBEE -

BEERE WEFHEE - SEREESTR
AEBUERPERELR)NEXEHFE
2 WEEAREREANERRAZFS R
AARKES T EEFPRERBEBSHERE
BEMRATRRA TS B ERAT R
PRFFHIBES] °
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39. BUSINESS COMBINATION (continued)
Year ended 31 December 2023: (continued)

39. ¥ 5 0tw

BIZ2023F12A31BLFE ' @

Consideration transferred and goodwill arising on acquisition: BERBERUBELENESE

RMB’000
ARETTT
Cash consideration RERE 10,440

Add: fair value of the equity interest in Yunyangniu o AEEZAREEEFREN
previously held by the Group NE 8,640
Less: recognised amounts of net assets acquired B TS EE I FENER SR (8,608)
Goodwill arising on acquisition WHEREENEE 10,472

Goodwill arose from the acquisition of Yunyangniu because
the acquisition was expected to result in benefits of synergies,
revenue growth and future market development. These
benefits are not recognised separately from goodwill because
they do not meet the recognition criteria for identifiable
intangible assets.

Goodwill arising on the acquisition is not expected to be
deductible for tax purposes.
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39. BUSINESS COMBINATION (continued) 39. %ﬁéﬁ*(@)
Year ended 31 December 2023: (continued) BZ2023F12A31BLEFE : @
Assets acquired and liabilities recognised at the date of RBBERHBBHNEERBIANEE
acquisition
RMB’000
ARETT
Property, plant and equipment M - WE RERE 588
Right — of — use assets PREEE 1,408
Other intangible assets Hith\EmpEE 5,109
Inventories & 54
Trade and other receivables and prepayments JE W 8 5 BR R e L At R U 3R T8 LA B TR A
A 3,973
Bank balances and cash IRITHEHB LIRS 8,761
Trade and other payables N E SRR H A E N A (10,098)
Lease liabilities HEBE (1,187)
8,608
The receivables acquired with a fair value of RMB1,421,000 TR ERARIERNWEHHNATFES
at the date of acquisition had gross contractual amounts of AR¥1,421,0007T - HEHNBER/RARE
RMB1,421,000. At acquisition date, it is estimated that there 1,421,0007T ° fhEH R B ER P 1S 52 UCER
are no contractual cash flows that will not be collected. MEHNRERE -
—EonESR PERRNERRERAT 267
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39. BUSINESS COMBINATION (continued)

268

Year ended 31 December 2023: (continued)

Net cash outflow on acquisition of Yunyangniu

39. ¥ 5 0tw

BZE2023F12A31BLEEE : @
WEBEBFNRESREFE

RMB'000

AREFIT

Cash consideration paid ERBeRE 10,440
Less: cash and cash equivalents acquired o BEMNREMREEEY (8,761)
1,679

Impact of acquisition on the results of the Group
Included in the profit for the year is loss of RMB4,995,000
incurred by Yunyangniu. Revenue for the year included
RMB15,126,000 from Yunyangniu.

Had the acquisition of Yunyangniu been completed on
1 January 2023, revenue for the year of the Group would
have been RMB13,458,310,000 and profit for the year would
have been RMB183,380,000. The pro forma information
is for illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the Group
that actually would have been achieved had the acquisition
been completed on 1 January 2023, nor is it intended to be a
projection of future results.

In determining the ‘pro — forma’ profit of the Group had
Yunyangniu been acquired at the beginning of the current
year, the Directors calculated depreciation of property, plant
and equipment, right — of — use assets and other intangible
assets based on the recognised amounts of property, plant
and equipment, right — of — use assets and other intangible
assets at the date of the acquisition.
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JC M RE A A A R 183,380,000
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40. FINANCIAL INSTRUMENTS

40. €T H

Categories of financial instruments TRIAEEH

2024 2023
20244 2023%F
RMB’'000 RMB’000
AR¥T T ARETT

Financial assets: SRMEE:
Financial assets at amortised cost KA EN S B E 5,350,281 4,416,379

Equity instruments at FVTOCI BATEF AR MEEBAR

EmITHE 40,368 57,342
Derivative financial instruments PTHESRTA 179,846 118,451
2024 2023
20244 2023%F
RMB’'000 RMB’000
ARBT T ARETT

Financial liabilities: sEAasE:
Financial liabilities at amortised cost WK AT EN S mEaE 19,453,875 16,661,463
Derivative financial instruments PTESBMTAE 1,083 20,359
Commitment to non-controlling interests I IEVE AR 5 WA 217,322 68,289

Financial risk management objectives and policies

The Group's major financial instruments include equity
instruments at FVTOCI, trade and other receivables, pledged
bank deposits, bank balances, trade and other payables, bank
borrowings, other borrowings, long term bonds, derivative
financial instruments and certain other liabilities. Details of
these financial instruments are disclosed in the respective
notes.

The risks associated with these financial instruments include
market risk (currency risk, interest rate risk and other price
risk), credit risk and liquidity risk. The policies on how to
mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.
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40. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies
(continued)
Market risk
(i) Currency risk
As at the end of the reporting period, the Group had
the following major monetary items and intra-group

40. €M T HEw
tREREENEERBE®

5 & b
() EEEE

HERSHR - REBHESB TSN
MAENTEEBEE MEBARDLE

balances denominated in foreign currency: =3
2024 2023
2024F 20235
RMB’000 RMB’000
ARBTT ARBTT
USD denominated items EEHEER

- pledged bank deposits and bank - BERRITERARRIT
balances KR 173,271 76,577
- bank borrowings - IRITER - (636,807)
—long term bonds -REBES (3,258,790) (3,559,003)
~intra-group balances - SBERNEH (9,356) (102,412)

The Group manages its foreign exchange risk by
performing regular reviews of the Group’s net foreign
exchange exposures and may enter into foreign
currency forward contracts, foreign currency option
contracts or CFCCS, when necessary, to manage its
foreign exchange exposure.

Sensitivity analysis

2024: 2% (2023: 2%) is the sensitivity rate changes
which represented management’s assessment of the
reasonably possible change in foreign exchange rates.
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40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

(continued)

Market risk (continued)

(1)

Currency risk (continued)

Sensitivity analysis (continued)

The Group was primarily subject to foreign currency
risk from the movement of the exchange rates between
USD and RMB. At the end of the reporting period,
without considering the related derivatives which may
reduce the Group's exposures, if the exchange rate had
been strengthened in USD against RMB by 2% and all
other variables were held constant, the Group's post-
tax loss (profit) for the reporting period would increase/
decrease as follow (comparative figures have been
presented to conform with current year's presentation):

40. €@ T B
tREREENEERBER®

T 15 & B (46)

(1)

EME R )

BURE 4 (40

AEBEEXZEAEBRAETLARKERE
KRB INERER o RIREEER - R
N B A] B PR K A 5 E EL B i O /9 8
BIUTETEMBRT  MELTLAR
B FB2% « MFTA B n] & HRER
T BIAEERFREBEOBRTIE
EECHEM) AN TIE I, wd (B2
L REFARAFEN 25— -

Increase in Decrease in
post-tax loss  post-tax profit

BRELE IR0 R 1R R

2024 2023
20244 20234
RMB’'000 RMB'000

AR®F T ARETT

61,898 84,433

For a 2% weakening of the USD against RMB, there
would be an equal and opposite impact on the post-tax
loss (profit).
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40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

272

(continued)

Market risk (continued)

(i)

Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to term deposits, fixed-rate bank borrowings,
other borrowings, long term bonds and lease liabilities.
The Group's cash flow interest rate risk is mainly due
to fluctuations in the prevailing market interest rates
on bank balances, pledged bank deposits and bank
borrowings which carry interest at variable interest rates.

The sensitivity analysis below has been determined
based on the exposure to interest rates for variable
interest rate bank borrowings. Bank balances and
pledged bank deposits are excluded from the sensitivity
analysis since they are not considered sensitive to
fluctuation in interest rate. The analysis is prepared
assuming the variable interest rate bank borrowings
outstanding at the end of the reporting period were
outstanding for the whole year. A 50 (2023: 50) basis
points increase or decrease represented management's
assessment of the reasonably possible change in
interest rates.

Sensitivity analysis

At the end of reporting period, if interest rates had
been increased/decreased by 50 (2023: 50) basis
points and all other variables were held constant,
the Group’s post-tax loss would have increased/
decreased by RMB3,374,000 (profit for the year ended
31 December 2023 would have decreased/increased by
RMBS5,704,000) for the current year.
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40. €@ T E @
tREREENEERBE @

15 & B (40)

(i1)

AEEEEETHER T RRTE

R EpER RBEFLEEAR
BN FEMNERR - AEEHE
REBMEER T ZRBIRITHER
EEMBITHERNIZF BN X BIR
TTRERHIRITHIZH R KE

AT RS DT ThAR IR 02 BERTT S 3K
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B HRIR 1T SR8 B O B RS
WMAERBEEDNTNE ESBENR » %
DR EBERRE PR AR EE
7 BRITIE RN BEFEREEM
fREL o SOMEE 25 (20234 : 501EH2L)
METRERREEEYAE A AL
A B F R B FTAE o

BEE DT

RERE AR - g FI = o, A 501E
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40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

(continued)

Market risk (continued)

(i) Other price risk
The Group is exposed to equity price risk mainly
through its investments in listed equity securities
measured at FVTOCI.

Sensitivity analysis

The sensitivity analysis has been determined based on
the exposure to the fair value of equity price risk at the
reporting date.

If the prices of the investments in listed equity securities
had been 10% (2023: 10%) higher/lower, the other
comprehensive expense would decrease/increase by
RMB1,154,000 (2023: RMB2,208,000).

Credit risk and impairment assessment

The Group's maximum exposure to credit risk which will cause
a financial loss to the Group due to failure to discharge an
obligation by the counterparties is arising from the carrying
amount of the respective recognised financial assets as stated
in the consolidated statement of financial position. The Group
holds an insurance to credit risks of certain trade receivables
of feeds. The Group does not hold any collateral or other
credit enhancements to cover its credit risks associated with
its financial assets.

Trade receivables arising from contracts with customers

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination
of credit limits and credit approvals. Before accepting any
new customer, the Group uses an internal credit scoring
system to assess the potential customer’s credit quality
and defines credit limits by customer. Limits and scoring
attributed to customers are reviewed twice a year. Other
monitoring procedures are in place to ensure that follow-
up action is taken to recover overdue debts. In addition, the
Group performs impairment assessment under ECL model
on trade balances individually or collectively with appropriate
groupings. In this regard, the Directors consider that the
Group's credit risk is significantly reduced.
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40. FINANCIAL INSTRUMENTS (continued)

274

Financial risk management objectives and policies
(continued)

Credit risk and impairment assessment (continued)

Trade receivables arising from contracts with customers
(continued)

The Group has concentration of credit risk as approximately
62.04% (31 December 2023: 57.14%) of total trade receivables
as at 31 December 2024 was due from Customer A (31
December 2023: Customer A).

Bank balances and pledged bank deposits

The credit risks on pledged bank deposits and bank balances
are limited because the counterparties are reputable banks
with high credit ratings and/or authorised banks in the PRC.

Approximately 13%, 11% and 8% of total pledged bank
deposits and bank balances were deposited in bank A,
bank B and bank C respectively as at 31 December 2024 (31
December 2023: 21%, 13% and 11% of total pledged bank
deposits and bank balances were deposited in bank C, bank
E and bank F respectively).

Other receivables

The management makes periodic individual assessment on
the recoverability of other receivables based on historical
settlement records, past experience, and also quantitative
and qualitative information that is reasonable and supportive
forward-looking information. The management believes
that there are no significant increase in credit risk of these
amounts since initial recognition and the Group provided
impairment based on 12m ECL. For the year ended 31
December 2024, the Group recognised loss allowance of
other receivables of RMB36,000 (2023: RMB62,000).

Other than the concentration of credit risks of trade
receivables, pledged bank deposits and bank balances
mentioned above, the Group does not have any other
significant concentration of credit risk.

F-155

40. €@ T E @

tREREENEERBE @

EER R RENE @
EEAHELT EKE RN @

AEEGFEFERBRETHER  REAR
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40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

(continued)

Credit risk and impairment assessment (continued)

Other receivables (continued)

The Group's internal credit risk grading assessment comprises

the following categories:

Internal credit

40. €M T Ew
tREREENEERBE@®

EE R R E T
H b fEY5TE ()
AEERISEERBTREIEATER

rating Description Trade receivables Other financial assets
A ERR it FEWE 5 BRK HttSmEE
Low risk The counterparty has a low risk of default ~ Lifetime ECL — not 12m ECL

and does not have any past-due amounts

credit-impaired

KRR HFEFRONERRE  BXEEmad 2HEHEEERE- 12@ARBEEER
IR EEERE

Doubtful There have been significant increases in Lifetime ECL — not Lifetime ECL — not
credit risk since initial recognition through  credit-impaired credit-impaired
information developed internally or
external resources

2+ iﬁiﬂW*B%ﬁ%ﬂ’]éﬂi@\\*ﬁﬂ(ﬁ%ﬁmﬁﬁ SHEMEEEE - 2HEHEEEE-

% B VIR TER A SR ERZ 1 BEERME BEERE

Loss There is evidence indicating that the asset  Lifetime ECL — credit-  Lifetime ECL — credit-
is credit-impaired impaired impaired

BX BEBRTEECRAGEERE HIEREEEE - SHEHEERE-

EERE EERE

Write-off There is evidence indicating that the debtor Amount is written off ~ Amount is written off
is in severe financial difficulty and the
Group has no realistic prospect of
recovery

A ERBRTNEBARARENMEREL MESHR Gt

REBTR AR AIYEE BEFHIR
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40. FINANCIAL INSTRUMENTS (continued) 40. €@ T BEw
Financial risk management objectives and policies TREREENEERBEE®
(continued)
Credit risk and impairment assessment (continued) EERBRRENS @
The tables below detail the credit risk exposures of the TRFAVASEREBEEREEBET NS
Group's financial assets, which are subject to ECL assessment: MEEEERR :
Internal credit Gross carrying Gross carrying
Notes  rating 12m or lifetime ECL amount 204 amount 2023
ME  ABEETR 12BAR2HENGEER RESE20245 REBE023F
RMB'000 RMB'000
ARBTR ARETT
Financial assets at amortised costs
RBERATENERER
Pledged bank deposits 26 NA 12m ECL 31,017 42,002
BEARTER TR 1EAEHEERE
Bank balances 26 N/A 12m ECL 3,636,711 2641470
RiTHH TER 1EAEHEERE
Other receivables 24 Low risk 12m ECL 238,029 196,238
EthEKFIE (ERR 12EARBREERE
Bills receivable 24 Low risk 12m ECL 67 6,657
ERER (ERR 12EARSREEEE
Trade receivables (Note)
R E BB (M)
- raw milk 24 Low risk Lifetime ECL (individual assessment, 1,003,715 976,705
not credit-impaired)
- [REHD (EER PHEBEEERERTE
REEHE)
- feeds and farm supplies 24 Low risk Lifetime ECL (collective assessment, 439,545 538,412
not credit-impaired)
- fR RAGNE [ERR PHEBEEER
(BB BRERB)
- feeds and farm supplies 24 Loss Lifetime ECL (individual assessment, 33,948 34,002
credit-impaired)
- R RAENE BX PHEBEEER
(BRI GERE)
- breeding products 24 Low risk Lifetime ECL (individual assessment, 4,979 -
not credit-impaired)
-ERER [ERR PHENEEER
(BRI BEERE)
Note: For trade receivables, the Group has applied the simplified MizE . BEWZE IR REECERRKRY
approach in IFRS 9 to measure the loss allowance at lifetime R E LR E T NAI BT A A2 B
ECL. The Group performs impairment assessment under ECL FEHEEBETEHERE  AKEE
model on trade receivables individually or collectively with EHEEEEEL TYREKE S RICE
appropriate groupings, of which these receivables are grouped TERISRBES HESEH(HFZE
based on shared credit risk characteristics by reference to past EURIERR AR EER RS 2R
due information for the customers. B R BTEBER)EITRERE
276 China Modern Dairy Holdings Ltd. Annual Report 2024

F-157



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT$
AR B B S ik Y ot

FOR THE YEAR ENDED 31 DECEMBER 2024 ﬁi2024f|512)5] JNBEFE

40. €M T Ew
tREREENEERBE@®

40. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies
(continued)

= & 2 B R E FT A ()

Ti’%ﬂﬂ’\*ﬁf?ﬂb?‘iiaﬁ?ﬁ U E Z R

REREREEBEBRNED -

Credit risk and impairment assessment (continued)

The following table shows the movement in lifetime ECL
that has been recognised for trade receivables under the
simplified approach.

Lifetime ECL  Lifetime ECL
(not credit- (credit-
impaired) impaired) Total
ZHITEH 2 HITEH
FEEE FEEEB
(BR=ERE) (EERE) st
RMB'000 RMB'000 RMB'000
AREEFIT ARBEFIT ARBFIT
As at 1 January 2023 M2023F1H1H 1,965 - 1,965
Changes for trade receivables 720234 1H1H ﬁﬁé’
recognised as at 1 January FEUE 5 BR R E
2023:
Impairment loss recognised BRI AR R - 5,955 5,955
Transfer o (497) 497 -
Write-offs i 55 - (74) (74)
New financial assets originated: JRAEMFTEBEE : - 11,261 11,261
As at 31 December 2023 #2023%F12831H 1,468 17,639 19,107
Changes for trade receivables 720244 1 5 1 H HERH
recognised as at 1 January JEWE 5 iR
2024
Impairment loss recognised BRI ERE - 16,336 16,336
Impairment loss reversed B R EEE (1,468) - (1,468)
Write-offs HHsH - (27) (27)
New financial assets originated: JRAERFTEBEE : 3,782 - 3,782
As at 31 December 2024 720245%12831H 3,782 33,948 37,730

The Group writes off a trade receivable when there is
information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g.
when the debtor has been placed under liquidation or has
entered into bankruptcy proceedings, whichever occurs
earlier.
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40. FINANCIAL INSTRUMENTS (continued)

278

Financial risk management objectives and policies
(continued)

Liquidity risk

The Group had net current liabilities of RMB551,063,000 as at
31 December 2024 (31 December 2023: RMB1,594,681,000).
The Directors closely monitor the cash flows of the Group
and, upon maturity, would arrange the renewal and
refinancing of the borrowing facilities, when necessary, to
ensure the Group has sufficient funds to enable the Group
to meet its financial obligations. In addition, taking into
account, (i) the available credit facilities of approximately
RMB6,541,132,000 which remain unutilised as at 31 December
2024, of which an amount of RMB1,000,000,000 is from
Inner Mongolia Mengniu, a subsidiary of Mengniu, and the
remaining facilities are from licensed banks; (i) the expected
net cash inflows generated from the Group's operations for
the next twelve months, the Directors are satisfied that the
Group will be able to meet in full its financial obligations as
and when they fall due in the foreseeable future.

The Group finances their operations by using a combination
of borrowings and equity. Adequate lines of credit, including
a facility of RMB1,000,000,000 from Inner Mongolia Mengniu
are maintained to ensure necessary funds are available when
required. The Directors monitor the liquidity position of
the Group on a periodical basis to ensure the availability of
sufficient liquid funds to meet all obligations. With reference
to the existing unutilised facilities, the Directors consider
the liquidity and source of funds for the daily operation and
capital expenditure are sufficient.
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REBESEE
AEBR2024F12A3MBHRBAGBEFHE
A AR #551,063,00070 (2023912 A318 -
AERH1,594,681,0007T) © B E R ELIE A
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2024F 12 A31EHMAIEESAEERENA
R#6,541,132,0007C R EN A (B rh AR EE
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40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Liquidity risk (continued)

The Group entered into supplier finance arrangement to ease
access to credit for its suppliers and facilitate early settlement
to the suppliers. A substantial portion of the Group's trade
payables is subject to supplier finance arrangement with
a few financial companies, this results in the Group having
obligation of settlement concentrated in those parties.
The management does not consider the supplier finance
arrangement result in significant liquidity risk of the Group.
Details of the arrangements are set out in Note 27.

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The table
has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which
the Group can be required to pay. The table includes both
interest and principal cash flows. To the extent that interest
flows are floating rate, the undiscounted amount is derived
from interest rate at the end of the reporting period.

In addition, the following table details the Group's liquidity
analysis for its derivative financial liabilities. The tables have
been drawn up based on the undiscounted gross (inflows) and
outflows on those derivatives that require gross settlement.
When the amount payable is not fixed, the amount disclosed
has been determined by reference to the projected interest
rates as illustrated by the yield curves existing at the end of
the reporting period. The liquidity analysis for the Group's
derivative financial liabilities is prepared based on the
contractual maturities as the management consider that the
contractual maturities are essential for an understanding of
the timing of the cash flows of derivatives.
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40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

280

(continued)

40. €M T AEw
tREREENEERBE®

Liquidity risk (continued) WENE & Ek
Total
Interest Within 181 days Over undiscounted  Carrying
rates 180 days to365days  1-2 years 2years  cash flows amount
181X RUR
FlE  180KA  ZE365KA 1226 BiB2E HERELE KEE
%  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARETR ARETT ARETR AR%Tn ARETz AR¥ETR
As at 31 December 2024 12024512A31R
Non-derivative financial FiELRER
liabilities
Trade and other payables R EFETREM
3R - 4181856 805760 2,081 1,040 4990737 4,990,737
Fixed interest rate bank EBRITER
borrowings 2.20-485 1,411,737 1,034,885 2,923,950 3,914,517 9,285,089 8,584,434
Variable interest rate bank FEHER
borrowings 2.50-4.50 85726 100,603 146462 386,376 719,167 674,826
Fixed interest rate other EBEMER
borrowings 3.00-8.00 305,569 290,042 421,407 1,077,895 2,094,913 1,945,088
Fixed interest rate long term EEREES
bonds 213 35,150 34,577 3,306,045 - 3,375,772 3,258,790
Lease liabilities HERR 3.22590 199,519 44558 231,209 2891482 3,366,768 2,433,698
Other liabilities ABE - 27,179 31,777 - 58,956 58,956
6,219,557 2,337,604 7,062,931 8271,310 23,891,402 21,946,529
Derivatives-gross settlement #7418 - {#HLE
Foreign currency option contracts  JMEEIEA )
~inflow -mA - - - (34769) (34,769)  (34,769)
~outflow -l - - - 35,852 35,852 35,852
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40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

(continued)

40. €M T Ew

tREREENEERBER®

Liquidity risk (continued) RENE & Bk
Total
Interest Within 81 days Over undiscounted ~ Carrying
rates  180days  t0365days  1-2years 2 years cash flows amount
181% RER
flE  180RA EHSRA 126 BlE RenEss RHE
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR®TT ARETT ARETR AR%TR ARETR
As at 31 December 2023 12023512A31A
Non-derivative financial FELRERE
liabilities
Trade and other payables ERESENREM
58 4563322 596,269 2081 3120 5164792 5,164,792
Fixed interest rate bank EEBTER
borrowings 1.65-8.16 1,189,256 1,026,641 2444978 1,939,196 6,600,071 6,233,012
Variable interest rate bank FRRITER
borrowings 1.50-6.85 42,340 100,796 80,706 1,103,883 1,321,125 1,157 431
Fixed interest rate other TEEMER
borrowings 3.35-7.65 264,867 92,966 4186 226011 588,030 547,225
Fixed interest rate long term TERYE
bonds 213 38,463 38,045 76,299 3,693,948 3,846,755 3,559,003
Lease liabilities HEGE 322590 180,683 65,817 194127 2,390,058 2830685 2,020,095
Other liabilities Ehak - - 9,109 10,650 19,759 19,759
6,278,931 1,920,534 2,811,486 9.366,866 20,377,817 18,701,317
Derivatives-gross settlement 74T R - WEELE
Foreign currency option contracts  SME S )
=inflow -mA - - - (24,700) (24,700) (24,700)
- outflow R - - - 42,042 42,042 42042
Foreign currency forward contracts  SMEREA4)
~inflow -iA (212,481) - - - (212481 (211,593)
- outflow R 21551 - - - 21551 214610
Note: The amounts included above for variable interest rate Max s WEBRMEHE L ERERRETHF

borrowings are subject to change if changes in variable interest
rates differ from these estimates of interest rates determined
at the end of the reporting period.
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41. RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are
those for which cash flows were, or future cash flows will be
classified in the Group's consolidated statement of cash flows
as cash flows from financing activities.

282

41.

BEERBELEEBNYR

TRANAEBERMELDAELABHNE
B ERREMIFRSED MEAPME
ENBEERRERECKARIASRER
RAREGARERERTOERRELD
FEEANRERENZFAE

Other
liabilities -
commitment
Derivative to non-
Bank  Long term Other Lease financial  controlling
borrowings bonds ~ Shortterm borrowings liabilities instruments  interests
(Note 28) ~ (Note30)  debenture  (Note29)  (Note31)  (Note25)  (Note 34) Total
EthEE-
HEER
R REES Bfex  HESE f4SHIR ERENEAR
(Hf3E28) (W3k30)  EHmEE  (WE9) (Wsr3n)  (Wskas)  ((WEE34) &3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETR  AREFT ARETR ARETR  ARETT ARETR  ARETR
At 1 January 2023 RNB31E1A1A8 8,583,585 3493016 100,522 293819 1,068,045 16,678 - 13,555,665
Financing cash flows HERERE (1,541,884) (73829 (101,508) 234,551 (166,543) (34,806) 68289 (1,615730)
Acquired on business ERekElE

combination - - - - 1187 - - 1,187
New leases entered MEuig - - - - 1,046,490 - - 1,046,490
Eliminated on termination of 4 F RS 4 38

leases - - - - (1,486) - - (1,486)
Foreign exchange SME 18,217 57072 - - - - - 75,289
Interest expenses FERX 330,525 82,744 986 18,855 72402 - - 505,512
Fair value adjustments NTERZ - - - - - (79.964) - (79.964)
At 31 December 2023 RNBE12A31H 7,390,443 3,559,003 - 547 225 2,020,095 (98,092 68289 13486963
Financing cash flows HERERE 898,625 (407,346) - 12717432 (261,934) (20,982) 190,968 1,676,763
Acquired on business EBafiniE

combination 654,509 - - 155,840 - - - 810,349
New leases entered FERE - - - - 556,628 - - 556,628
Modification of leases BiRE - - - - 35,291 - - 35,291
Eliminated on early RELLEERAE

termination of leases - - - - (13,391) - - (13,391)
Gain on partial redemption ~ FABEREEFNE

of long term bonds - (20,901) - - - - - (20,901)
Offset after acquisition Wk EH ()

(Note 42) - - - (72,640) - - - (72,640)
Foreign exchange ShE 4,359 44,924 - - - - - 49,283
Interest expenses HERX 311,324 83,110 - 37,231 97,009 - - 528,674
Fair value adjustments ATERE - - - - - (59,689) (41935  (101,624)
At 31 December 2024 R0UE12A318 9,259,260 3,258,790 - 1945088 2,433,698 (178,763) 217,322 16,935,395
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42. MAJOR NON-CASH TRANSACTIONS

During the year ended 31 December 2024, the Group entered
into certain new lease agreements for the use of leased
properties, lands, and farms. On the lease commencement,
the Group recognised right-of-use assets of RMB556,628,000
(2023: RMB1,046,490,000), lease liabilities of RMB556,628,000
(2023: RMB1,046,490,000) respectively.

During the year 31 December 2024, the Group early
terminated certain leases, derecognised the right-of-
use assets of RMB17,331,000 and lease liabilities of
RMB13,391,000, resulting in a loss of RMB3,940,000
recognised in profit or loss. In addition, the Group
remeasured the lease liabilities of RMB35,291,000 and made
corresponding adjustments of RMB35,291,000 to the right-
of-use assets and the Group remeasured provision for
obligation to return dairy cows of RMB36,297,000 and made a
corresponding adjustment of RMB36,297,000 to the right-of-
use assets.

The Group had entrusted loan receivables of RMB72,640,000
in aggregate due from Safei, Lanhao, Hengshi and
Jingyuan and receivables from selling biological assets of
RMB50,499,000 due from Jingyuan. These amounts were
eliminated at group level upon the business combination
completed in current year.

During the year ended 31 December 2023, other receivable
of RMB30,000,000 was offset by the same amount of
consideration payable to the seller of Yilei according to the
agreement.

“ECNFFE PRARKURERERAR
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REZE2024F 128318 1IEFE - REEET
VEBHESEWE  tHERESERNET
FHEWE HERRKE  KEEDHIE
RIEREEE AR556,628,0007T (2023
F o ARM1,046,490,000T) R THEEE
AR #556,628,0007T (20234 : AR
1,046,490,0007T) °

REE2024F12A31BILFE - KAEEF
RAKILETS»AE  RIUIEHERERAES
EAR17,331,000c R HEGBARKE
13,391,0007T * EHRBEPHEREEBAR
#53,940,0007T © b5 - REBEHFGTEMR
EaEARY35291,0007T - I {F B
A EEHEEFREARE35,291,0007T
AEBEHFERBENFELEBARYE
36,297,0007t + ¢ ¥} {5 FARE & E fE AR FE A
AR #36,297,0007T °

AEBERFREEF B4  BEEESRN
ZLEFREWFIAARMET72,640,0007T + BA
LERERRHNEMEE N ERBGUIEARE
50,499,0007T - ZEBERRNFETME
BAEPHEIESERER T A -

REE2023F12A3MHILEFE » AR
30,000,0007T K E 4th & Uk 5% I8 15 1R 15 155 7% 1
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43. FAIR VALUE MEASUREMENTS

284

Fair value of the Group's biological assets, financial
assets and financial liabilities that are measured at fair
value less costs to sell or fair value on a recurring basis
The Group's biological assets are measured at fair value less
costs to sell, certain financial instruments are measured at
fair values at the end of each reporting period. The Directors
have set up a valuation team, which is headed up by the
chief financial officer of the Company, to determine the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of an asset or a liability, the Group
uses market observable data to the extent it is available.
Where Level 1 and Level 2 inputs are not available, the Group
engages third party qualified valuers to perform the valuation.
The valuation team works closely with the qualified external
valuers to establish the appropriate valuation techniques and
inputs to the model. The chief financial officer reports the
valuation team’s findings to the Directors semi-annually to
explain the cause of fluctuations in the fair value of the assets
and liabilities.
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43. FAIR VALUE MEASUREMENTS (continued)

Fair value of the Group's biological assets, financial
assets and financial liabilities that are measured at fair
value less costs to sell or fair value on a recurring basis
(continued)

The following table gives information about how the fair
values of these assets and liabilities are determined (in
particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (Level, 2 and 3) based on the
degree to which the inputs to the fair value measurements is
observable.

43. P EFE®
BEEMBEEUNATEREERAI LD
TEFENAEEEYEE  eMEE
EemEBEN A E®

TREHABREQFESENRAZRIEN
AERRENAEEZEEERARBENRF
BFERRAEANGETZRBARE) -
R FHEFEME DA FERBIKFE(E
— BR=RWEH -

Fair value hierarchy DR EFE
Fair value as at  Fair value as at
31 December 31 December Fair
Assets (liabilities) 2024 2023  value hierarchy
20245 720235
12A31H 12H31H
EE(BR) HWATE A FE NEEHA
RMB’'000 RMB’000
AR®BT AREFTT
Biological assets YA E Level 3
12,435,776 11,927,977 i
Derivative financial instruments T4 &R T A
— Foreign currency forward - INEERHE A Level 2
contracts - 460 B
- CFCCS - CFCCS Level 2
179,846 117,991 E_4R
Equity instruments at FVTOCI BN EF AR EE
WA ERTA
— Listed equity securities - EiEmES Level 1
11,538 22,082 E—&
= Unlisted equity investments -FEEmERRE Level 3
28,830 35,260 F=MR
Derivative financial instruments {74 &R T A
— Foreign currency option —SMEHES L Level 2
contracts (1,083) (17,342) F-H
— Foreign currency forward - INERHRE A Level 2
contracts - (3,017) E_4R
Other liabilities Hitw& &
— Commitment to - ¥R R R R YRR Level 3
non-controlling interests (217,322) (68,289) E=4
SE-NEFR PERRKEERERAT 285
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43. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

The following table shows the valuation techniques used
in measuring level 2 and level 3 fair values, as well as the
significant unobservable inputs used in the valuation models:

43. AV EFEw
AT EFEFERANEKESZ
TRINTKAEE B RE=ZRATFERFTA
REEF A WRGEBRFTARNE RN
B A8 ¢

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EATTRERABBRAVENE
ofid fhERE EXTUBRBARE ZBHRERE
Foreign currency Discounted cash flows N/A N/A
forward contracts EREENE T TER

NEERAD

Foreign currency
option contracts

NEBERD

286

Future cash flows are estimated based on
forward exchange rates (from observable
exchange rate at the end of reporting
period) and contracted exchange rates,
discounted at a rate that reflects the
credit risk of various counterparties.

RRBERENRERBEX(REHRES
RO ABRERER) RENER (T -
BRBZEHFHNEERRMNT

w55
Garman-Kohlhagen model N/A
Garman-KohlhagentZ 7! TE
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Valuation techniques used in fair value measurements

(continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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43. P EFE®
AT EFEFERANEES Z@®

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EXTIBRGARBALYENE

<t fhER%E EXFUBRGARE ZENEERE

CFCCS Garman-Kohlhagen model and N/A N/A

CFCCS Discounted cash flow TER TER

Unlisted equity
investments

FLIERRE

Garman - Kohhagen R kB R €7 E
Since it is fixed-to-fixed cross currency
swap, future cash flows are estimated
based on the contract. Different cash
flows in different currencies are
discounted via the corresponding curves,
and netted into the same currency as at
the valuation date.
BRRETZEEMBEEYES  RARR
TREDBEADRE - THEENA
AL RERBARNMLREE T
fEER BRI SR FEE «
Market approach Fair value is estimated based on value
% of comparable listed companies and
discounted for lack of liquidity.
RTEDRTELE TR FNBEEL
fEst REERBETRER

“ECNFFE PRARKURERERAR
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An increase/decrease in the discount for
lack of liquidity would result in a
decrease/increase in the fair value
measurement of the unquoted equity
investments.

FBETREREN/ F D TERRHE
ERRENTEHNERD /EM-
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43. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

(continued)

Types

ofid

Valuation technique

fhELE

Significant unobservable inputs

EXTUBRGARE

43. P EFEw
DR EFEFANGEES EZ@®

Inter-relationship between significant
unobservable inputs and fair value
measurements
EXTIBRGARBRALYENE
ZBHEERE

Heifers and calves

N R

288

The fair value of 14 months old heifers
is determined by reference to the local
market selling price.

THEAN N RTENREE TS
EEER -

The fair values of heifers and calves
at age-group less than 14 months are

determined by subtracting the estimated

feeding costs required to raise the cows
from their respective age at the end of
the reporting period to 14 months

plus the margins that would normally be
required by a raiser. Conversely, the fair
values of heifers at age group older than

14 months are determined by adding the
estimated feeding costs required to raise

the heifers from 14 months old to their
respective age at the end of the
reporting period plus the margins that
would normally be required by a raiser.
N IR A 85 sRA R N A D
ENRTEDNERERTEREZ AR
BERRNAAEEETORAAMEN
[EEHERERA - IEE A -RAENE
MET Bk EARTEEANF
FARIE MR DT ETE M A
BEATOEAREEAEERNRES
REOGFHMANRARERE - EE
B-RAANBEMET -

Average local market selling prices of the
heifers of 14 months old were estimated
at RMB21,100 per head at 31 December
2024 (2023: RMB21,300).

R2024%F12A318 » TIOEAK A
FOETHEEEHAEAARY
21,1007 (20235 + ANRH21,30070) ©

Estimated average feeding costs per
head plus margin that would normally
be required by a raiser for heifers and
calves younger than 14 months old are
RMB 17,985 at 31 December 2024
(2023: RMB17,869); average estimated
feeding costs per head plus margin that
would normally be required by a raiser
for heifers older than 14 months old are
RMB 15,699 at 31 December 2024
(2023: RMB17,976).

R0245F12A318 - SR EEAH)
B4R E - BREMEEHTRE
RAMEEE—RAANERARE
17,9857 (2023% + ARE17,8697L) :
ROXE12A3NA - FARTRMEA
BNBEME SR TR EER

KB EE—RAAFEBARK5,699

T(2023E + ARE179767T)

Anincrease in the estimated local market
selling price used would result in an
increase in the fair value measurement of
the heifers and calves, and vice versa.

AN RSB MEER NG
G RMFATEFREM - R2HA -

An increase in the estimated feeding costs
plus the margin that would normally
be required by a raiser used would result
in an increase/decrease in the fair value
measurement of the heifers and calves
older/younger than 14 months old, and
vice versa.

R R ERKANE B —RAET
T MBEEAR /MR AR
B4RMATEHEEN/ B R
LR ©
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43. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

(continued)

43. P EFE®
AT EFEFERANEES Z@®

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EATTRERARBRAVENE

4 fhELE EXTTRRAARE ZEHRERR

Milkable cows The fair values of milkable cows are The estimated feed costs per kg of raw An increase in the estimated feed costs

4 determined by using the multi-period milk used in the valuation process range  per kg of raw milk used would result in a

excess earnings method, which is based
on the discounted future cash flows to
be generated by such milkable cows.
BERTEEBERSHRBNEE (AR
FREBNFELNRAARASRE)

Bx-

“ECNFFE PRARKURERERAR

from RMB 1.70 to RMB 1.80 as at
31 December 2024 (2023: range from
RMB 2.01 to RMB 2.13), based on the
historical average feed costs per kg of
raw milk after taking into consideration
of inflation.
RA4F12A318 - ERETERNE
R BRI ARRABARK170
TEARE1807 (2035 : ARB201
TEARB2137) - DERBATRH
PELFOREKALH RASPR
Ere
A milkable cow could have as many as
six lactation cycles. Estimated average
daily milk yield at each lactation cycle
ranges from 33.98kg to 36.18 kg as at
31 December 2024 (2023: 33.50kg to
35.70kg), depending on the number
of the lactation cycles and the individual
physical condition.
MANERILS - R2024F12A31R
BRI FOESHENENT
3398RTE36.18T (20237 - 33502

FEBIORT)  RRILHAEAE AR (ES

SRMAME «

F-170

decrease in the fair value measurement
of the milkable cows, and vice versa.

FRNGAT RED G ERR AL N
BUNFATEHETHE  R2MA

An increase in the estimated daily milk
yield per head used would result in an
increase in the fair value measurement of
the milkable cows, and vice versa.

RN SETEAENERENTER
MEATEHERS  ReMmA ¢
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43. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

(continued)

43. P EFEw
DR EFEFANGEES EZ@®

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EATTRERARBRAVENE

bl fhELE EXTTRRRARE ZBHRERE
Milkable cows Estimated future market price for raw milk A increase in the estimated average
(continued) range from RMB3.50to RMB3.91 perkg  selling price of raw milk used would
(&) at 31 December 2024 (2023: RMB39Tto  resultin a much higher percentage

290

RMBA4.15 per kg).

R0UF12A318 - fhEt R ARRRHTE
BRI ARB3S0TE3IT(2023
F: §RATARM3INTELIST) -

Discount rate for estimated future cash flow
used is 12.70% at 31 December 2024
(2023: 12.50%).

ROUE12RNE ARG RERER
EMEIREH1270%(2023F :
12.50%) °

increase in the fair value measurement of
the milkable cows, and vice versa.

FR )RR E st S EE M E B
SRTEEENHEALAEN - K2
49):\ o

Anincrease in the estimated discount rate
used would result in a decrease in the fair
value measurement of the milkable cows,
and vice versa.

MR AR R A BRI AT
{BEE T K2R -
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43. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

(continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e B % Rk M R

FOR THE YEAR ENDED 31 DECEMBER 2024 # £ 2024512310 L F /&

43. P EFE®
AT EFEFERANEES Z@®

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EATTRERARBRAVENE

oFid fhER%E EXTTRRAARE ZENEERE

Commitment to Black-Scholes Option Pricing Model Volatility of 28.79% (2023: 30.62%) was An increase in the volatility would result

non-controlling
interests

RN

(The obligation to make up the
corresponding shortfall is considered as
put option granted to Anhui Suida)

TR - SRE R ERL (BREER
NHEBREAR T ZHAREND
#)

Discounted cash flow
BRBERE

“ECNFFE PRARKURERERAR

estimated based on median of historical
volatilities of the comparable companies
for a period from 31 December 2024 to
maturity date.

BEAMLRLT2045 1283182 HA
BENEL R PUBLT KB
728.79%(20235 © 30.62%) ©

Dividend yield of 3.29% at 31 December
2024 (2023: 3.29%).

2024512731 BR8N EE3.29%
(20235 : 3.29%) °

The fair value of obligation to pay the
dividends are estimated based on profit
estimation of Modern Farming Wuhe in
respect of the years ending 31 December
2024 and 2025.

INREEBOATENRERRRED
TEENUERNBE1ANALEE
BRI -

F-172

in an increase in the obligation, and vice

versa.
RIS ERAR O
B2 -

An increase in the risk-free interest would
result in a decrease in the obligation, and
vice versa.

EERNZNENBEHRBORD -
2 TR o

Anincrease in dividend yield would result
in an increase in the obligation, and vice
versa.

REKEERL NS ETRBAEN -
[RZ 7895 ©

An increase in the profit estimation would
result in an increase in the obligation.

EMBR LIRS HEHNIEN -
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43. FAIR VALUE MEASUREMENTS (continued) 43. A FEFEw
Reconciliation of Level 3 fair value measurements E=HAFEFTENGHIER
Commitment to Equity
non-controlling instruments
interests at FVTOCI
BAFEFA
HIEZERER Ht2EWAHN
Ky & EHITA
RMB’000 RMB’000
AREFIT ARBTIT
Balance at 1 January 2023 202351 A1 B/ &gk - 38,768
Addition B (68,289) -
Total losses in other comprehensive ~ RE 2 AR E BB
income - (3,508)
At 31 December 2023 H2023F12831H (68,289) 35,260
Addition NE (190,968) 35,260
Total losses in other comprehensive R E 2T AR E BB
income - (6,430)
Gains on fair value change NEESB W 41,935 -
At 31 December 2024 F202412831H (217,322) 28,830
The reconciliations for fair value measurements of the EYMEEANFETENHREERHTE22
biological assets are disclosed in Note 22.
292 China Modern Dairy Holdings Ltd. Annual Report 2024
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FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

43. FAIR VALUE MEASUREMENTS (continued)

Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis

The fair value of the long term bonds was USD421,981,000
(equivalent to RMB3,033,369,000) (31 December 2023:
USD440,961,500 (equivalent to RMB3,123,198,000))
which was classified as Level 1 of the fair value hierarchy
based on quoted prices in active markets and its carrying
amount amounted to USD453,340,000 (equivalent to
RMB3,258,790,000) (31 December 2023: USD502,492,000
(equivalent to RMB3,559,003,000) as at 31 December 2024.

The Directors consider that the carrying amounts of other
financial assets and financial liabilities measured at amortised
cost in the consolidated financial statements approximate
their fair values.

43. P EFE®

WHERLEEEELUATFEHFAENESHE
ERtrBENATE
EHESN A TEA421,981,000% 7T (48
BN AR3,033,369,0007T) (2023412
A31H : 440,961,500% 7T (HH & N A R#
3,123,198,0007T)) * HRIENER M5 L/
REHESBEAATFERFNE —F  HR
2024412 A31 B W AR & £ 453,340,0003%
TT(FEE N ARE3,258,790,0007T) (20234
12 831H : 502,492,000% 7T (FHE N AR
3,559,003,0007T)) °

EERR/EAMHRRARBHENATEN
HiteMEELRSHABARMNKRAEBREAY
[ERIEES

F-174

44. CAPITAL COMMITMENTS 44, EREIE
2024 2023
2024F 20234
RMB’000 RMB’000
ARMF T ARBTTT
Capital expenditure contracted but not RBEWE - BE REREDE]
provided for in respect of acquisition of HERFHEBENERRY
property, plant and equipment 247,174 281,130
TZRoNEER REARKHERRARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Re ISR MR
FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

45. RELATED PARTY TRANSACTIONS A5. B AR5
(a) Other than as disclosed elsewhere in the consolidated (a) B BRREMBOMPES
financial statements, during the current year, the Group SN RAFE - NREBEEEAR GV
entered into the following transactions with related TS -
parties:
2024 2023
20244 2023
RMB'000 RMB'000

ARBTR ARETT

Mengniu Group S45HE

Sales HE
~raw milk - R 9,617,092 9,518,407
- others - Hith 4,977 -

Purchase BE
— liquid milk — MR REL 5,422 2,350
—others - Efh 2,040 8,496
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45. RELATED PARTY TRANSACTIONS (continued)

(a) Other than as disclosed elsewhere in the consolidated

AR e B % Rk M R

FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

financial statements, during the current year, the Group

entered into the following transactions with related

parties: (continued)

45. BB AR Z @
(a)

AR BERREMEOAKRESE
Sh - MANFE - ANEEEREE R
ATR5 : (&)

2024 2023

2024F 20234

RMB’000 RMB’000

ARMF T ARBTT

Associates and a joint venture BrE N REeERE

Sales HE

— feeds - ft 69,958 44,557

- biological assets -EYEE 50,499 -

- others - HAh 6,569 -
Purchase BE

— feeds - fk 329,681 48,188

- biological assets -HMEE 2,518 -

— power and utilities - R R AR 42,862 44,034

— others - Hft 14,311 7,785

The sales and purchase prices were determined on
mutually agreed terms based on prices offered to

independent third parties.

“ECNFFE PRARKURERERAR
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BEEERDREAELE =7 REDN
BIRIZE T W E M IRKETE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR e B A% R M R

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

45. RELATED PARTY TRANSACTIONS (continued)
(b) Other than as disclosed elsewhere in the consolidated (b)
financial statements, at the end of the reporting period,

B

2N =]

45. BB AR Z @

MBREREMBOAKES

S MBEMIR - NEEEBEKTA

the Group had the following balances with related T A ER
parties:
2024 2023
2024F 2023
RMB'000 RMB'000
AR®T R ARET T
Mengniu Group S45HE
Trade and other receivables FEUUE 5 AR s N E b i UK
KIE
= raw milk - ¥ 896,113 874,274
- others - EAb 2,592 -
Prepayments TEfTFRIE
= liquid milk — R REL 2,862 -
- others - EAb 37 -
Trade and other payables JERHE 5 IR R A At AT
B
= liquid milk - RAEY 58 47
— outsourced research and - SNt EE
development 5,202 6,242
— others - Hith 54 19
Trade payables under supplier finance HEFEBMEZHETHENES
arrangements BRI 2,268,626 2,860,604
Associates and a joint venture BENRREEDE
Trade and other receivables FEME 5 IR E b FE UL
B
—feeds - fa 14,255 21,954
- biological assets -EWEE - 36,785
- others - Hfth 414 -
Trade and other payables FETE SRR R H fh fE AT
KIE
~feeds - Ak 137,580 4,609
- power and utilities - BER N A AR 3,898 3,293
~ others — HAt, 5,977 5,186
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B S ik Y ot

FOR THE YEAR ENDED 31 DECEMBER 2024 £, Z= 20244128318 L&

45. RELATED PARTY TRANSACTIONS (continued) 45. BB A X B w

(c) Other borrowings (c) EHfbER

Interest

expense
accrued As at
As at Drawdown during Repayment 31 December
Category 1 January 2024  during the year the year  during the year 2024
20245 ERZ:t 120245
£l 1818 EnER MERxX FARE 128318
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTR AR®TR INL S AR®TR ARBTR

Mengniu loans FHEN 255,998 1,653,951 23,113 (333,600) 1,599,462
Interest
expense
accrued Asat
Asat Drawdown during Repayment 31 December
Category 1January 2023 during the year theyear  during the year 2023
H20035 EmEs R2023%
Bl 1A18 EnEg MR EREE 128318
RMB'000 RMB'000 RMB000 RMB'000 RMB'000

ARETTL ARETT AEETT ARETT AEETT

Mengniu loans FHER 35785 255,000 5449 (40,23¢) 255,998
Mengniu loans carry interests at fixed rates from 20245 12A318 » EFEFIREE
3.00% to 4.00% (31 December 2023: 3.35% to 3.90% FF|ZE3.00%ZE4.00%(2023F 12 A 31
per annum as at 31 December 2024. Mengniu loans H : 3.35%%3.90%) 5 & © ’R20244
as at 31 December 2024 can be repaid either in cash NRANBNERGLERA AR SRR
or by deducting the relevant amount from the trade SEEMNEWE ZEFTFNRERS
receivables from Mengniu Group. B AEE -
—BoNESH PERARARRRERLE 297
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NOTES TO THE \(\IONSOLIDATED FINANCIAL STATEMENTS
Re ISR MR
FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

45. RELATED PARTY TRANSACTIONS (continued) 45. BB AR I w

(d) Compensation of key management personnel (d) EEEEASHEMN
The emoluments of key management during the NTREFEEEAE RIS R
reporting period are as follows: ca
2024 2023
20245 2023
RMB’'000 RMB’000

AR®TR ARETT

Salaries and other benefits e kEMET 14,826 11,822
Performance related bonuses RIFHERTEAT 14,675 10,916
Recognition of equity-settled share-based FERILZ AR #E 45 & LARK (9 2 1+
payments SRR B 19,675 16,882
Retirement benefits scheme contributions 3R (1@ Fl 51 2| £ 38 1,227 921
50,403 40,541
46. SUBSIDIARIES 46. B 7]
Particulars of the Company’s principal subsidiaries at 31 20245128318 » ARG EZHEBEAF]
December 2024 are as follows: BT
Place of
incorporation/
establishment/ Paid up capital
Name of subsidiaries operations at 31 December 2024 Equity interest attributable to the Company ~ Principal activities
AL/ 120245128318
WEAREHE R/ %B4% BARER ARAEEERE IR
2024 2023
20245 W3

Directly ~Indirectly ~ Directly  Indirectly
3 S BR i

% % % %
Modern Farming (Note i) The PRC RMBA, 264,696,441 - 98.36 - 9836 Production of milk
BRE (SE) (3t) hE NEE4 264 69% 44170 EEH)
Modern Farming (Shanghe) Co., Ltd. (Note ii) The PRC RMB840,000,000 - 98.36 - 98.36  Breeding dairy cows and
production of milk
ARIE 5 AR A (W) hE AR 840,000,007 ARG REEL)
298 China Modern Dairy Holdings Ltd. Annual Report 2024
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FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

46. SUBSIDIARIES (continued) 46. KB 2 Rl
Place of
incorporation/
establishment/ Paid up capital
Name of subsidiaries operations at 31 December 2024 Equity interest attributable to the Company  Principal activities
AL/ 2024512318
WEATER RY/%BHE BHREA ANARERE ITED
2024 2023
20245 03

Directly ~Indirectly ~ Directly  Indirectly
B B Bk B

% % % %
Modern Farming (Zhangjizkou) Co,, Ltd. (Note i)~ The PRC RMB430,000,000 - 98.36 - 9836 Breeding dairy cows and
production of milk
Bitis (RR D) AR R A () HE AKH430,000,0007C AEMF REEH)
Moder Farming (Baoji Co, Ltd. (Note ii The PRC RMB50,000,000 - 98.36 - 98.36  Breeding dairy cows and
production of milk
BRNEER) BRI e AR 50,000,000 HEEREEF]
Modern Farming Wuhe (Note ii& Note 34(i) The PRC RMB529,275,411 - 66.13 - 87.15  Breeding dairy cows and
production of milk
BRBCE T (W iR 2 340) L NRES9,2754117C ARG REEH)
Modern Farming (Shuangcheng) Co,, Ltd. (Note i) The PRC RMB20,000,000 - 98.36 - 9836 Breeding dairy cows and
production of milk
BRHE (5 BRAF (M) HE K 20,000,000 AEMF REEH)
Moder Farming (Chabei] Co,, Ltd. (Note i) The PRC RMBA0,000,000 - 98.36 - 98.36  Breeding dairy cows and
production of mik
BRME (EL)ERAF (k) HE AR 90,000,000 HEEREEF]
SE-NEFR PERRKEERERAT 299
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46. SUBSIDIARIES (continued) 46. i B2 B @
Place of
incorporation/
establishment/ Paid up capital
Name of subsidiaries operations at 31 December 2024 Equity interest attributable to the Company ~ Principal activities
LA 120245128318
WEAAAR RY/EBHE BHRER ARARERE IZED
2024 203
20245 W3
Directly ~Indirectly  Directly  Indirectly
E# 3 BE i
% % % %
Zhongyuan Muye Co, Ltd. The PRC RMB380,000,000 - 98.36 - 9836 Breeding dairy cows and
("Zhongyuan") (Notes i & i) production of milk
G e LG ) hEl AFR380,000,0007C RRNA REES
Dengkou Jinmahu Mufeng Dairy Farming Co,, Ltd. -~ The PRC RMB22,150,000 - 5118 - 5115 Breeding dairy cows and
("Mufeng”) (Notes ii & il production of milk
BOEe NI RRRRAT G ARH22,1500007 RRMNG REES
(48 ) (iR
Fuyuan (Notes i&iii) The PRC RMBT1,522,400,000 - 99.07 - 99.07  Production of milk
B R (iR H ARE1,522,4000007C EEFD
Modern Grass Industry Co., Ltd. (Note ii The PRC RMB328,965,800 - 98.49 - 9849  Feed business
AREZBRAA () hEl ARH#328,965,8007C L
Aiyangniu (Note i) The PRC RMB40,000,000 - 13.77 - 7377 Digital intelligence
platform business
BB (Wit hE AEH40,000,0007 HETAEK
Notes: Mtz -
The entity was established in the PRC and became a sino- i. ZEBEPBEKYL WKRPINREDR
foreign investment enterprise. E

ii. These entities were established in the PRC as domestic
companies and owned by Modern Farming.

iii. As at 31 December 2024, 100.00% (2023: 100.00%) of equity
interests in Zhongyuan, 56.65% (2023: 56.65%) of equity
interests in Fuyuan and 52.00% (2023: 52.00%) of equity
interests in Mufeng were pledged to secure borrowings of the
Group (Note 28).

None of the subsidiaries had issued any debt securities at the
end of years 2024 and 2023.

300 F-181

i ZEERAEDEMNKY  ERBERRF - H
R EEES -

i, M2024412A318 » FILH100.00%(2023
4 1 100.00%) f&#E « = JRAI56.65%(2023
F 1 56.65%) B AE R E /52.00% (2023
F  52.00%) IEE W E BIEAREEER
KPR (MI7E28) ©

R E2024F K% 2023F 12831 H IEFE 4
REFMB AR RBEITEAIERES
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FOR THE YEAR ENDED 31 DECEMBER 2024 #{£2024512 318 | FZ

47. DETAILS OF NON-WHOLLY-OWNED
SUBSIDIARIES THAT HAVE MATERIAL

NON-CONTROLLING INTERESTS

The table below shows details of non-wholly-owned

47. FEERFEREZNFZENW
BRRMNFS

TRESIFEEERFERERNAEEI S

subsidiary of the Group that have material non-controlling BB A RIAFES ¢
interests:
Place of Proportion of
incorporation and ownership interests and
principal place of voting rights held by Profit for the year allocated to Accumulated
Name of subsidiary business non-controlling interests non-controlling interests non-controlling interests
AR FERERARHARER
WELFER IREEBA REFELLA AEEFEREENFRERN it FERER
2024 2023 2024 2023 2024 2023
2024 20235 2024 0235 2024 0035
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AREFT ARET T N S
Modern Farming The PRC 1.64% 1.64% (25,307) 2,566 151,700 179,504
ARAx(&E) i

Summarised financial information in respect of the Group's
subsidiary that has material non-controlling interests is set
out below. The summarised financial information below

represents amounts before intragroup eliminations.

“ECNFFE PRARKURERERAR
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NOTES TO THE (;ONSOLIDATED FINANCIAL STATEMENTS
Re ISR MR
FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

47. DETAILS OF NON-WHOLLY-OWNED 47. BEERFERERNIEZEMN
SUBSIDIARIES THAT HAVE MATERIAL BAANFRE®
NON-CONTROLLING INTERESTS (continued)

Modern Farming and its subsidiaries BRAMX(EE)RENE AR
2024 2023
20244 20234
RMB’000 RMB'000

ARBTR ARETT

Current assets MENEE 8,252,870 7,192,884
Non-current assets JERENEE 25,056,726 23,741,808
Current liabilities MEAE (8,728,535) (8,738,926)
Non-current liabilities FEREEE (12,521,936) (9,425,133)
Equity attributable to owners of the Company A2 B A A FE(G 10,467,380 12,128,854
Non-controlling interests of Modern Farming ~ #MEBA% R FE(G O IR A 4R 3

attributable to outside shareholders (EE) FEIE Mgz 151,700 179,504

Non-controlling interests of Modern Farming’s IRUHE (SR E) KB A Y
subsidiaries IR A 1,440,045 462,275
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FOR THE YEAR ENDED 31 DECEMBER 2024 £, Z= 20244128318 L&

47. DETAILS OF NON-WHOLLY-OWNED
SUBSIDIARIES THAT HAVE MATERIAL

47. BEERFERERNWIEZEMR
BAANFRE @

NON-CONTROLLING INTERESTS (continued)

Modern Farming and its subsidiaries (continued)

EREEEERENE 2w

F-184

Year ended Year ended

31/12/2024 31/12/2023

B Z20245F B E2023F

12H31H 12A31H

IEFE IEFE

RMB’'000 RMB'000

AR¥ET T AREFT

Revenue WA 13,254,341 13,458,223

Expenses Sz 14,817,155 13,273,848
(Loss) profit attributable to owners of KAEVEA AR (B518) &% 7

the Company (1,510,132) 174,100
(Loss) profit attributable to non-controlling INERIR R B IR R E (R E)
interests of Modern Farming attributed to VAR R IR ) (B518)

outside shareholders F (25,307) 2,566
(Loss) profit attributable to non-controlling WA (R E) B R B FEE

interests of Modern Farming's subsidiaries P 4 25 P A1 B (&5 48) V4 A (27,375) 7,709

Net cash inflow from operating activities KRSEENIR SR AFE 2,405,389 5,460,305

Net cash outflow from investing activities REFSHR S ML FE (4,131,104) (3,854,375)
Net cash inflow (outflow) from financing BVEEENRSRACRL) F5E

activities 1,856,280 (1,666,723)

Net cash inflow (outflow) REeRMAGRL)F5 230,565 (60,793)
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Re ISR MR
FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

48. STATEMENT OF FINANCIAL POSITION 48. NN BB AR R TR KRG

AND RESERVES OF THE COMPANY

Information about the financial position of the Company at

RBEPRRBAARBAMBRARNERE

the end of the reporting period includes: I
2024 2023
202445 20234
RMB’000 RMB'000
ARET AREFIT
NON-CURRENT ASSETS HMBEE
Investments in subsidiaries E R E R A 9,602,479 9,551,553
Amounts due from subsidiaries A NG E 1,741,197 3,191,055
Derivative financial instruments TEemT A 179,846 117,991
Bank balances IRTTHE SR - 32,089
11,523,522 12,892,688
CURRENT ASSETS MENVE E
Prepayments and other receivables TR FRIE K Efth FE U TR IE - 15
Bank balances and cash RITEHR MRS 298,090 87,866
Amounts due from subsidiaries JE U B B 2 |) 5RI8 150,000 -
Derivative financial instruments TESMT A - 460
448,090 88,341
CURRENT LIABILITIES mEAE
Other payables EH At T RIE 311 287
Amounts due to subsidiaries R = NGIE ] 270,705 388,555
Long term bonds EHIES 32,476 35,536
Derivative financial instruments PTEERT A - 3,017
303,492 427,395
NET CURRENT ASSETS (LIABILITIES) MEAE(BE)FE 144,598 (339,054)
TOTAL ASSETS LESS CURRENT LIABILITIES #EERAB AR 11,668,120 12,553,634
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AR B B S ik Y ot

FOR THE YEAR ENDED 31 DECEMBER 2024 £, Z= 20244128318 L&

48. STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY (continued)

48. XN AWM BEMRRREFEE@®

2024 2023
2024%F 20234
RMB’000 RMB'000
AR¥ET T AREFIT
CAPITAL AND RESERVES BARRFEE
Share capital (& 675,869 675,869
Reserves (G 7,764,854 7,700,149
TOTAL EQUITY B 8,440,723 8,376,018
NON-CURRENT LIABILITIES EmeaE
Bank borrowings RITER - 636,807
Derivative financial instruments TEeRT A 1,083 17,342
Long term bonds RHES 3,226,314 3,523,467
3,227,397 4177,616
11,668,120 12,553,634
Zhao ZlJiejun Sun Yugang
R “ER
Director Director
EF -
—EopEsE PERRYERRERAT 305
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B S R Y At

FOR THE YEAR ENDED 31 DECEMBER 2024 &, Z= 20244128318 [+ &

48. STATEMENT OF FINANCIAL POSITION 48. AAFMM B IR R TR HEBEw
AND RESERVES OF THE COMPANY (continued)

Movements in equity EREE
Share
Share Share Other award  Accumulated
capital premium reserve reserve losses Total
R RiaE Ak  ROXBRES ZHER @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARMTR  ARWTR  AR®TR  ARBTR  ARRTR

Balance at 1 January 2023 RO A1A D& 675,869 6,691946 1,382,199 27440 (311,513 8,465,941
Profit and total comprehensive income  EMEFIRZARALE

for the year - - - - 5091 5091
Vesting of award shares RERAGE - - - (27475) (5,59) (33,086)
Recognition of equity-settled share-based  RZIREEE MR T {T4T

payments N - - - 50,049 - 50,049
Dividends recognised as distribution EABNENEE - (111.997) - - - (111997)
Balance at 31 December 2023 RABE12ANBRER 675,869 6,579,949 1,382,199 50,014 (312,013) 8,376,018
Profit and total comprehensive income ~~ EREFIR2ARALE

for the year - - - - 98,134 98,134
Vesting of award shares RERNEE - - - (53,784) 3,532 (50,252)
Recognition of equity-settled share-based  BRRIRELEMARH X A1

payments i3 - - - 51,711 - 51,711
Dividends recognised as distribution AEFENRE - (34,388) - - - (34,888)
Balance at 31 December 2024 RoMERAYI AR 615869 6565061 1,382,199 MM 0347) 8440723

306 China Modern Dairy Holdings Ltd. Annual Report 2024

F-187



INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CHINA MODERN DAIRY HOLDINGS LTD.
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Modern Dairy Holdings Ltd. (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 132 to
298, which comprise the consolidated statement of financial position
as at 31 December 2023, and the consolidated statement of profit
or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information and
other explanatory information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 December 2023, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards
("IFRSs”) and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

2 4.
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INDEPENDENT AUDITOR'S REPORT
8 3% BN R S

KEY AUDIT MATTERS (continued)

Key audit matter
EREEREE

FAEEZEZEEW

How our audit addressed the key audit matter

BAEERTREARELSERENSE

Fair value of milkable cows

R FE

We identified the fair value of milkable cows as a key
audit matter due to the significance of the balance on the
consolidated statement of financial position at 31 December
2023 and the significant degree of estimates made by the
management in determining such fair values.

The Group reported milkable cows of Renminbi (“RMB")
7,385 million as at 31 December 2023. These biological assets
are measured at fair value less costs to sell at the end of the
reporting period.

As disclosed in Notes 4 and 44 to the consolidated financial
statements, fair values of milkable cows are determined by
using the multi-period excess earnings method, which is based
on the discounted future cash flows to be generated by such
milkable cows. The management’s estimation is primarily based
on the discount rate, the estimated future market price of raw
milk, the estimated average daily milk yield at each lactation
cycle and the estimated feed costs per kilogram ("kg"”) of raw
milk. The management has engaged an independent valuer to
assist in assessing the fair values of milkable cows.

Details of milkable cows and the related estimation uncertainty
on their fair values are set out in Notes 4, 22 and 44 to the
consolidated financial statements.

BPSHTNRAFELIHSBREBZEIR - TIRRN2023512
ANBNEREMBMARGEHRNEBZEUREEENETHA
FERETANA *‘“EFQE’\ME#

MR2023F12A31H @ BEBEFREARB(TARYE])7,3858
gﬁm}w o WEAYIMEENRAFERFE R L EK AT

7

HANER B IR A RAAPRIREE - MR FETIRS B
MBNEEE  HDREZFNFTELOARRGERASRESE
E o BEEMFEEERMBRE  EFRERBDTHE - &
AHMESAFOBRENERES TR ([ FR])RANME AR
A - B EERBE L (AEM BB EFEHFHORFE -

MERBAERNTFENMGETRAEGHEHN G E M EHmEM T
4 22%44 -

Our procedures in relation to the fair value of
milkable cows included:

BRI EHF R

Understanding and evaluating the Group's
design and implementation of relevant
control over the fair value determination of
milkable cows;

Evaluating the independent valuer’s
objectivity, qualifications and competence;

Involving our internal valuation specialists to
assess the appropriateness of the valuation
methodologies and comparing the discount
rate applied in the discounted future cash
flows calculation against independent
benchmark data;

Comparing the key assumptions, including
the estimated future market price of raw
milk, the estimated average daily milk yield
at each lactation cycle and the estimated
feed costs per kg of raw milk to historical
and industry data; and

Comparing the actual results for the
current year with management'’s cash
flow projections prepared in the previous
review to evaluate the reasonableness of
management'’s budgeting process.

N ENEFEEE

THRENE BESERGREREEHFTA
FENBBZESIEG

AHEE I EMNFEE - BRREN

leJ)\ﬁﬁﬁE’\JW%METE KM A ETENR
Iilﬁﬁixﬁﬁiﬁfﬁ%uwgﬁ S FE R RREIR
KRBT SR BUBE TR

HEUBE MITEEBN I BMRR - B
ARREITE - SWILMNEEFHER
ENERSTREMDMEAFERAN K

HAFENERGRAEEER L —RNES
FRENEEERSRSTEREITLE -
FEEEEEEBRENEEM
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KEY AUDIT MATTERS (continued)

Key audit matter
EREREE

INDEPENDENT AUDITOR’'S REPORT

B % BT RS

AREEZEEW

How our audit addressed the key audit matter

EPEERTREARELSEENT A

Impairment assessment of goodwill arising from the acquisition of ADH Companies

WREADH Y ] E L BB & /R (EFF IS

We identified the impairment assessment of goodwill arising
from the acquisition of Asia Dairy Holdings and Asia Dairy
Holdings Il (“ADH Companies”), as a key audit matter due
to the significance of the balance and the significant degree
of estimates and underlying assumptions made by the
management in determining the recoverable amount of ADH
Companies.

The Group reported goodwill, net of impairment, of RMB1,012
million relating to the acquisition of ADH Companies as at 31
December 2023.

As disclosed in Notes 4 and 18 to the consolidated financial
statements, goodwill impairment assessment requires an
estimation of the recoverable amount of the cash-generating
unit to which goodwill has been allocated and the Group
determines the recoverable amount of cash-generating
unit based on a value in use calculation. The management’s
estimation is primarily based on the estimated future market
price of raw milk, the estimated average daily milk yield at each
lactation cycle, the estimated feed costs per kg of raw milk, the
discount rate and the growth rate used to extrapolate the cash
flows beyond the budget period.

HAP9S E £ 8 B Asia Dairy Holdings & Asia Dairy Holdings |I
(ADH2A B ) EEH R EMN AR REREZER - HARE
RESRARERENEEADHA IR AT RE £ EREITHEE 2
JE et RABRARER -

M2023F 128318 © EEEREEBUWEADHA AR EE (3
BIRE) AARE1012BE T

AR A M TSI T4 18PN ER - A ERERT A BfAETE
SEFMENReEABUMAKOSE X BEEEENEAE
BEfEETRSELBEVMNAIKREERE - EEEMNMGETEIEE
RIEEHARRER N TIHER « Bt SWIBEMFHAEIE -
BRI EATRADHEMKA TR R AR EEHBLAERME
MRS REBHIERE -

% 4.
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Our procedures in relation to the impairment
assessment of goodwill arising from the
acquisition of ADH Companies included:

Understanding and evaluating the Group's
design and implementation of relevant
control over the impairment assessment of
goodwill;

Comparing discount rate applied to cash
flow projections and the growth rate
used to extrapolate cash flows beyond
the budget period against independent
benchmark data with the assistance of our
internal valuation specialists;

Comparing the key assumptions including
the estimated future market price of raw
milk, estimated average daily milk yield at
each lactation cycle and the estimated feed
costs per kg of raw milk by comparing to
historical and industry data; and

Comparing the actual results for the
current year with management'’s cash
flow projections prepared in the previous
review to evaluate the reasonableness of
management'’s budgeting process.
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INDEPENDENT AUDITOR'S REPORT
8 3% BN R S

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with IFRSs and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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INDEPENDENT AUDITOR’'S REPORT

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and related
disclosures made by the directors.
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INDEPENDENT AUDITOR'S REPORT
8 3% BN R S

AUDITOR’'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement

that we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate

threats or safeguards applied.
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INDEPENDENT AUDITOR’'S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Lung, Wing Hung David.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 March 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mEEaRkRAMEEKER

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

2023 2022
20234 20224F
NOTES RMB’'000 RMB’000
M EE ARET T ARET T
Revenue A 5 13,458,223 12,295,091
Cost of sales SHE AR 8 (13,008,256) (11,915,660)
Gains arising on initial recognition of raw A REH U E R i A FE
milk at fair value less costs to sell at R SH B R AN W1 IR TERR
the point of harvest a0 22 2,678,046 2,887,548
Gross profit EAH 3,128,013 3,266,979
Loss arising from changes in fair value ~ ZLFRAFELEHILFHE
less costs to sell of dairy cows BKARE R EE 22 (1,280,373) (988,215)
Other income A 7 221,126 201,559
Impairment losses under expected credit TEHEEEIE
loss (“ECL") model, net of reversal ((FEHEERE))
AT R EEE
B EEE 10 (17,278) (1,995)
Other gains and losses, net H At Y s & E5 18 F 58 8 5,173 (376,662)
Selling and distribution costs HE RS HEMAS (377,784) (369,887)
Administrative expenses 1THRAX (852,386) (730,203)
Other expenses EMAEY (72,309) (42,386)
Share of results of associates and B E RN R e &R
a joint venture E | (3,939) 15,410
Profit before finance costs and tax B @ & Ak AN X B I8 A v A 8 750,243 974,600
Finance costs BB KA 9 (521,247) (379,559)
Profit before tax B A5 A1 7 228,996 595,041
Income tax expense FriSHif 11 (43,562) (14,775)
Profit for the year F N A 185,434 580,266
Other comprehensive HthZ2mBIZ), WA :
(expense) income:
Item that will not be reclassified to TeEN S EAEBmER -
profit or loss:
Fair value loss on investments in equity AT EFFAEMEEUWA
instruments at fair value through other ([ AFEFFAEMEE
comprehensive income ("FVTOCI") BAD® R TERE
N EERE (48,887) (14,573)
Item that may be reclassified HZASEE 57
subsequently to profit or loss: BammIEE -
Exchange differences arising on RMEBINEREENERZRE
translation of foreign operations 4,839 21,332
Other comprehensive (expense) income  FRHE A 2@ (FI50) A -
for the year, net of income tax R PTERR (44,048) 6,759
Total comprehensive income for the year F A% HURA 4250 141,386 587,025

132

China Modern Dairy Holdings Ltd. Annual Report 2023

F-195 0 s

-t"_'ij.;--'



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mEBEmAEMEE KSR

FOR THE YEAR ENDED 31 DECEMBER 2023 8220235 12 A31H IFF[E

2023 2022
2023% 20224
NOTE RMB’000 RMB'000

B & AR®T ARBT T

Profit for the year attributable to: TR EIEFRRTN
Owners of the Company ZIN/NEIE SN 175,159 562,497
Non-controlling interests IEVERRE 10,275 17,769
185,434 580,266
Total comprehensive income for the year LA T &5 EEFRZ2EWA
attributable to: aEE
Owners of the Company ZiN/NEIE SN 131,091 569,067
Non-controlling interests IEVE R RE 10,295 17,958
141,386 587,025
Earnings per share (RMB) FREF(ARE) 15
Basic HAK 2.23 cents?% 7.16 cents?
Diluted e 2.21 cents% 7.13 cents?
=’ !.‘h —E-CEEH PERRURBRERAT 133
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B B I AR OR &

AT 31 DECEMBER 2023 7202312 H31H

2023 2022
2023%F 20224
NOTES RMB’'000 RMB’000
B & ARET T ARETIT
NON-CURRENT ASSETS IRBEE
Property, plant and equipment M - BE REE 16 6,264,934 5,702,907
Right-of-use assets EREEE 17 2,198,546 1,256,949
Goodwill BES 18 2,417,915 2,406,658
Other intangible assets EtEREE 19 40,866 45,258
Interests in associates and a joint venture REtE A FINA S D ENER 20 771,047 458,917
Equity instruments at FVTOCI BRAFEAEMZEBAL
ERTA 21 57,342 106,229
Biological assets EMEE 22 11,927,977 10,631,171
Prepayments T FRIE 24 12,914 29,936
Derivative financial instruments PTESMT A 25 117,991 19,154
Pledged bank deposits EEHRRITIFH 26 32,089 =
Bank balances IRITHERR 26 677,843 236,281
Deferred tax assets EIER I E E 11 6,677 827
24,526,141 20,894,287
CURRENT ASSETS REEE
Inventories FE 23 2,940,968 3,379,346
Trade and other receivables and FEUNE 5 BR 30 I H A JE W 5ROR
prepayments LA R BT 5/ I8 24 1,935,932 2,183,907
Derivative financial instruments PTESRMIEAE 25 460 22,202
Pledged bank deposits BERIEITER 26 9,913 187,339
Bank balances RITAE R 26 1,963,627 2,125,628
6,850,900 7,898,422
Assets classified as held for sale DEARBENENEE 16 17,203 28,644
6,868,103 7,927,066
CURRENT LIABILITIES REBEE
Derivative financial instruments PTESRMITEA 25 3,017 14,388
Trade and other payables BN E SRR EMERFKRIE 27 5,534,188 3,288,701
Tax payable FEERTRIA 42,309 5,004
Bank borrowings IRITER 28 2,206,484 4,831,164
Other borrowings EMER 29 353,251 22,704
Short term debenture HHIRE S 30 - 100,522
Long term bonds REMES 31 35,536 34,944
Lease liabilities HEBR 32 238,925 111,392
Other liabilities EmafE 33 9,856 4,573
Contract liabilities aHEaR 34 26,648 43,204
Deferred income EEHA 35 12,570 11,563
8,462,784 8,468,159
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ir e B IR IR

AT 31 DECEMBER 2023 7202312 H31H

2023 2022
20235 20224
NOTES RMB’000 RMB'000
[ihEd AR®T T AREFIT
NET CURRENT LIABILITIES RBRERE (1,594,681) (541,093)
TOTAL ASSETS LESS CURRENT HEERRBAEE
LIABILITIES 22,931,460 20,353,194
CAPITAL AND RESERVES BEXRK#HE
Share capital N 36 675,869 675,869
Reserves e 10,525,116 10,588,248
Equity attributable to owners of RNATER ANEL
the Company 11,200,985 11,264,117
Non-controlling interests JEVERR 641,779 379,183
TOTAL EQUITY MRERS 11,842,764 11,643,300
NON-CURRENT LIABILITIES FrBEME
Derivative financial instruments PTHEESRITA 25 17,342 43,646
Other payables H fth FE AT FRIE 27 5,201 =
Bank borrowings RITREK 28 5,183,959 3,752,421
Other borrowings HAbfE R 29 193,974 271,115
Long term bonds RHEIES 31 3,523,467 3,458,072
Lease liabilities HERE 32 1,781,170 956,653
Other liabilities HEmaE 33 160,531 -
Deferred tax liabilities EETIBEE 11 13,389 22,454
Deferred income JRIE A 35 209,663 205,533
11,088,696 8,709,894
22,931,460 20,353,194

The consolidated financial statements on pages 132 to 298 were
approved and authorised for issue by the board of directors on 25
March 2024 and are signed on its behalf by:

Zhao Jiejun
Director

EF
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Sun Yugang
BEM
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEDBER

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

Attributable to owners of the Company

AOAREARE
Shares
held
under the Fair value
Share Share  through other Non-
Share Share Other ~ Statutory ~ award ~ Award  comprehensive Translation  Retained controlling
capital  premium  reserve  reserve  reserve Scheﬁmﬁ income reserve  reserve  earnings  Sub-otal  interests Total
Rt
FEAY  ROVEIfA
fEEf Afi2E *ER

ke ROEE EtBE IERE RAREEE  Rf WARE RERE RERA Nt E& Bt
RMB'OO0  RMBOO0  RMB'000  RMB'000  RMBOO0  RMB'000 RMBO00  RMB'000  RMB'000  RMBOO0  RMB'000  RMB'000
ARETL ARETT ARETL ARBTT ARETRT ARETR ARETL ARETT ARETL ARBTL ARETT ARETR
([\Eotg 3 (!\#ote %)
k) (o)

At 1 January 2022 0221 B1E 675809 689633 920109 4302 20,266 (86,531) (22978 (40) 2220598 10864931 29803 11114734
Profitfor the year EgH - - - - = S S - 56249 562497 17769 580,266
Other comprehensivelexpense)  FREHB2EFE)HA

income for the year = = = = = = (14412 2098 = 6570 189 6759

Total comprehensive (expense)  FA2TE (%) RALE
income for the year - = = - -

(14412 0982 562497 59067 17958 58705

Share purchase for the Share bt e
Award Scheme (25 defined BiEE (TER

inNote 38) Hi3E38) - - - - - (1330 - - - (1330 - (1330
Vesting of award shares (Note 38) )R 5B (F15130) - - - - [y %212 = = 1,504 = = =
Recognition of equity-settled ~ EZRELELIR(A

share-based payments Note 38~ RT3 (F2236) = = = - UM = = = - M - U
Eouity trensactions relatedto ~~ BHZSEFMRERS

interest free loans = = 2859 = = = = = = 2859 (2859) =
Dividends distribution (Note 14~ RE TR (1) - 0430 - - - - - - - 430 - 0430
Acquisiton of subsidiaries BENBLAE ()

(Note 39) - - - - - - - - - - 76,481 76,481
Establishment of non-wholly- Rz 2 ENELT

owned subsidiaries = = = = = = = = = = 37800 37,800
Transfer to statutory resenves HETETRRE - = - B0 = = = - 3% = = -
At 31 December 2022 RA2E12A318 615869 6691946 9298 271992 240 (83559) (31390 2092 2747909 1264117 379183 11,643,300
Proft forhe ear R - - - - - - - =I5 1751590 10275 185434
Other comprehensivelexpense)  FREHB2TEGE)NA

income for the year - - - - - - (48,826) 4758 - (44,068) 20 (44,048
Total comprehensive (expense) ~ FREEFERUALE

income for the year - - - - - - (48,826) 4758 175159 131,091 10295 141,386
Share purchase for the Share SR RE A

Award Scheme (Note 33 RIVEE (H:23) - - - - - (47.409) - - - (47409) - (47409
Vesting of award shares (Note 38) BRI 8 (1:136) - - - - (413 3306 - - 55 - - -
Recognition of ecity-settled ~ ERRREEZIR

share-based payments Note 38~ A3 (F236) - - - - 50,049 - - - - 50049 - 50,009
Equity transactions refatedto ~ BHEEEFH

interestfree loans RERS - - ) - - - - - -t -
Dividends distrioution (Note 14 RE AR (A3 14) - () - - - - - - - () - (111997)
Injection of capital from FaRER TR

non-controlling interests (PzE33)

(Note 33) - - (83139) - - - - - - (83139) 214850 131,711
Establishment of non-wholly- RuF2ENBAR

owned subsidiaries - - - - - - - - - - 3574 3574
Transfer o statutory reserves ERTITHE - - - 5469 - - - - (54694 - - -
At 31 December 2023 R023E12A318 675869 6579949 838102 332686 50014  (77,902) (86,216) 25,700 2,862,783 11,200,985 641,779 11,842,764
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

2023 2022
2023%F 20224
RMB’'000 RMB’000
ARMF T ARBTT
OPERATING ACTIVITIES e
Profit before tax B 1 B A1) 228,996 595,041
Adjustments for: BT S IEELFHEE -
Depreciation of property, plant and BiESINRETE - BE R
equipment charged to profit or loss HETE 377,146 352,032
Depreciation of right-of-use assets BiEmNkRE AR EE
charged to profit or loss e 66,712 42,520
Amortisation of other intangible assets ~ HE 2 & E & 5 9,249 4,207
Impairment losses under expected BHEEEEEE TRE
credit loss model, net of reversal E51E - MR 17,278 1,995
Impairment loss on property, plantand ~ #1% - B = R &ERRE
equipment, net EERE - 1,895
Interest income F B U A (67,505) (60,393)
Government grants released to B AR
income (89,582) (78,506)
Finance costs [ELE=D N 521,247 379,559
Share of results of associates and a ELEtE RE R E R E
joint venture e} 3,939 (15,410)
(Gain) loss on fair value changes of TESBIAANFEEZS
derivative financial instruments (Y zs) E18 (95,699) 18,695
Loss (gain) on disposal of property, HEWE - BERZBER
plant and equipment (zs) 12,081 (15,322)
Gain on disposal of assets classified as  HE S EAFIEFLENEE
held for sale ollEy (4,470) =
Gain on remeasurement of previously BT EZAIFANERTN
held interests = (5,050) =
Loss on disposal of other intangible HEEMETEERE
assets 12,386 165
Loss on liquidation of a subsidiary EEB TR EE 215 =
Loss (gain) on termination of lease RIS WA AR (W)
agreements 10 (3,652)
Gains on fair value changes of EEHEFRATFEZ S
structured deposits - (2,465)
Net foreign exchange loss HNE JB5 18 % 58 75,583 380,181
Equity-settled share-based payments R E AR XY
(REA 50,049 44,950
Loss arising from changes in fair value IR FEZEFHIA L HE
less costs to sell of dairy cows BN E A HY S 1R 1,280,373 988,215
Loss on provisions BiEEE 1,249 -
Operating cash flows before HEEEHANLE
movements in working capital HEME 2,394,207 2,633,707
Decrease (increase) in inventories FERA M) 417,320 (940,089)
Decrease (increase) in trade and other FEUE 5 AR 30 N B i Uk
receivables and prepayments FRIAA R TR RRIER A
(12 hm) 172,100 (585,679)
Increase in trade and other payables JEHE 5 8RR S B At FE At
FIAIE 2,460,338 399,185
(Decrease) increase in contract EHBECE)EM
liabilities (16,556) 37,861
Increase in deferred income IR YA SE AN 42,928 52,283
Cash generated from operations EFEENES 5,470,337 1,597,268
Income taxes paid EATATEH (21,368) (20,160)
NET CASH FROM OPERATING RETBREREFR
ACTIVITIES 5,448,969 1,577,108
':‘" R "“ SEC=FFH PERRHRERERLE 137



CONSOLIDATED STATEMENT OF CASH FLOWS

,\/\

fﬁi //HJE?%

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

2023 2022
2023%F 20224
NOTE RMB’000 RMB'000
ihE AREET T ARBTIT
INVESTING ACTIVITIES REZH
Interest received 2 WAE 56,165 49,228
Purchases of property, plant and BAME - BE&RE
equipment (1,019,478) (1,112,602)
Purchases of other intangible assets BAHMELEE (12,134) (8,272)
Payments for right-of-use assets EREEENRK (36,031) (34,243)
Purchases of biological assets BALEWEE (20,280) (232,070)
Addition in biological assets in relation 75 B fi3 & H b A8 B Ak AN AY
to feeding and other related costs EYEELE (3,240,715) (2,714,285)
Placement of pledged bank deposits FABERIETHER (36,506) (14,748)
Withdrawal of pledged bank deposits RRMEERRITER 181,843 5,886
Placement of term deposits with FARISEBA=FEAN
original maturity over three months TR R R EIERTT
and restricted bank deposits T (531,540) (229,359)
Withdrawal of term deposits with RIS BEA=EAN
original maturity over three months EHFRKRZREIRTT
and restricted bank deposits TR 199,082 150,000
Placement of structured deposits TFAZBEETR (137,000) (1,293,000)
Withdrawal of structured deposits RREVEREMTR 137,064 1,295,465
Proceeds from disposal of property, HEWE - BERZHBAS
plant and equipment KIE 15,865 85,720
Proceeds from sales of assets classified  $HE DB AFIELEHN
as held for sale BEFSHIA 16,197
Proceeds from disposal of dairy cows HEIFFTERIE 1,048,581 1,060,659
Government grants received B UL AT 47 B 51,791 49,386
Investment in associates and a joint BanmkadbERE
venture (321,334) (86,641)
Net cash outflow on business REZEBEHFRSRL
combination in current year pecd-c} 39 (1,679) (398,019)
Net cash outflow on business BEFEEREHRSR
combination in prior years g} (204,435) (378,700)
Net cash outflow on asset acquisitions ~ BEFEFEEERBR LR
in prior years F R - (1,750)
Purchases of equity instruments at BARXTFEFAHMEE
FVTOCI WA ST A - (118,147)
Loans to associates mEEE N TER (94,600) (68,000)
Loan repayment from associates B NREREER 68,000 =
Loan repayment from a third party E=HEEREX - 2,000
NET CASH USED IN INVESTING REZHMARES FHE
ACTIVITIES (3,881,144) (3,991,492)
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CONSOLIDATED STATEMENT OF CASH FLOWS
FERTRER
FOR THE YEAR ENDED 31 DECEMBER 2023 &, 220234 12331 A L &

2023 2022
2023%F 20224
RMB’000 RMB’000
ARMF T ARBTT
FINANCING ACTIVITIES BMEEH
Dividends paid 2R (111,997) (204,390)
Interest paid EAHLE (427,587) (384,625)
New bank borrowings raised HERFFETER 5,665,179 8,099,765
Repayment of bank borrowings ERRITER (6,898,014) (4,467,747)
New other borrowings raised MBS EMER 305,942 183,365
Repayment of other borrowings BE B fh &K (58,859) (584,486)
Proceeds on issue of short term BITHE AR E S SRR
debenture - 100,000
Repayments of short term debenture EpSSELE- P (100,000) -
Repayments of leases liabilities ERHEaE (135,874) (66,650)
Payment for repurchase of ordinary EAE RS E S NP
shares (47,409) (13,300)
Receipts arising from net settlement of | RIS HIFREAE EA K
interest rate swaps g A 1,210 5,760
Gross cash inflow from foreign SNE RIS XA 2 IRA
currency option contracts - 264,256
Gross cash outflow from foreign SNEERES HMABIR SR
currency option contracts - (270,800)
Receipts arising from net settlement of B HIES L FRHEEEL
currency option contracts U A 38,995 =
Gross cash inflow from capped and HEHERX XG5
floored cross currency swap ([CFCeshm#BiR R
("CFCCS") 59,017 55,753
Gross cash outflow from CFCCS CFCCSHI#2IR & 7 (77,214) (77,214)
Gross cash inflow from foreign SNERBIEHMBERRA
currency forward contracts 290,601 135,640
Gross cash outflow from foreign SNERIIEHMBES L
currency forward contracts (296,966) (137,812)
Payments arising from net settlement SNEEHIS K FREREES
of foreign currency forward contracts AR (50,449) -
Acquisition of non-controlling interests  YRBBIEIZE AR AE ZE (20,894) (20,894)
Payments for acquisition of original Uy B 3 L Bt B JB 2 )
non-controlling interests in an . =
acquired subsi%iary PRI AR 5 ) 13 - (43,680)
Dividends paid to the original BE T E = PNGIIG L ES
shareholders of an acquired A AR B
subsidiary - (17,155)
Addition of other liabilities Hih B EEE 68,289 =
Dividends paid to non-controlling M) FEF2 AR AR SRR A R 2,
shareholders (5,341) (5,341)
Capital contribution from non- KEFIERBRRAEE
controlling shareholders 167,435 37,800
NET CASH (USED IN) FROM BMEEH (A EREFRE
FINANCING ACTIVITIES (1,633,936) 2,588,245
NET (DECREASE) INCREASE IN CASH HRE&RRLSZEY
AND CASH EQUIVALENTS (B2, (66,111) 173,861
tl “ —ZE-= # = % AE
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CONSOLIDATED STATEMENT OF CASH FLOWS
meBHeEnER
FOR THE YEAR ENDED 31 DECEMBER 2023 &% 2023¢F 1231 B It /&

2023 2022
20234 20224
RMB'000 RMB'000
ARET T ARBFIT
CASH AND CASH EQUIVALENTS R1TATENRERRESEEY
AT 1 JANUARY 1,924,409 1,737,683
Effect of foreign exchange rate changes [EXEB)H T E 1,440 12,865
CASH AND CASH EQUIVALENTS M12A31MEHMNERER
AT 31 DECEMBER REZEY 1,859,738 1,924,409
Represented by AT RIEZ5
Bank balances and cash RITEHNIRE 2,641,470 2,361,909
Less: restricted bank deposits and term & : R HIIRITF KL
deposits with original maturity JREIEA A #8E = & A &Y
over three months (781,732) (437,500)

140

China Modern Dairy Holdings Ltd. Annual Report 2023

F-203 6 s



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RAR A

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

GENERAL INFORMATION

China Modern Dairy Holdings Ltd. (the "Company”) was
incorporated and registered in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands. Its shares have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) since 26 November 2010. The registered
office of the Company is Maples Corporate Services Limited,
PO Box 309, Ugland House, Grand Cayman, KYI-1104,
Cayman Islands.

As at 31 December 2023, China Mengniu Dairy Co., Ltd.
("Mengniu”) and its wholly-owned subsidiary together owned
56.36% of the issued share capital of the Company. Mengniu
and its subsidiaries are hereinafter collectively referred to as
“Mengniu Group”.

The principal activity of the Company is investment holding
and its subsidiaries are mainly engaged in production and
sales of milk, trading, production and sales of feeds. The
Company and its subsidiaries are hereinafter collectively
referred to as the “Group”.

The consolidated financial statements are presented in

Renminbi (“RMB"), which is also the functional currency of
the Company.

F-204
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2010F 1M AR REFEBMARZAARD
AIBER AT ) ER LT - RAFREMIEE
BEfiZAMaples Corporate Services Limited,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

2. APPLICATION OF NEW AND
AMENDMENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS
("IFRSs")

(a)

China Modern Dairy Holdings Ltd. Annual Report 2023

New and amendments to IFRSs that are

mandatorily effective for the current year

In the current year, the Group has applied the

following new and amendments to IFRSs issued by the

International Accounting Standards Board (“IASB")

for the first time, which are mandatorily effective for

the Group’s annual period beginning on 1 January

2023 for the preparation of the consolidated financial

statements:

IFRS 17 (including Insurance Contracts
the June 2020
and December 2021
Amendments to IFRS
17)

Amendments to IAS8  Definition of Accounting
Estimates

Deferred Tax related to

Assets and Liabilities arising
from a Single Transaction

Amendments to IAS 12

International Tax Reform-
Pillar Two Model Rules

Amendments to IAS 12

Amendments to IAS
1 and IFRS Practice
Statement 2

Disclosure of Accounting
Policies

The application of the new and amendments to IFRSs
in the current year has had no material impact on the
Group's financial positions and performance for the
current and prior years and/or on the disclosures set out
in these consolidated financial statements.

2. ERFERMEREER (E
PR A R 5 2R R ) RRASRT

TS 57 B 38 1 A R0 Y 37 RT B PR B
B EZEA KRBT

RAFE  AEECEXREAHBEEK
SR EREEE ((ERETEUES
& DM 2023F1 A 18 RO AK
& B R HIR SR B AR A A T HTRT B
PR B S ERRIERT - UWRBEERS
FATs Rk

BRI EERE  RBREY
1757 (B 45 BB B
TEREERFE 175
#920204E6 A 2021
F12AK1ERT)

BB g ERIESER AT
Ea] %

BR S ERE125E BE-—HE
RIERT EMEER

AfEEEN
IRERTE

B e ERE128 BEHESHE

REE] -F %
AR A

BEEReERE 1R S RRAE
B B B 75 R 2 ZE Al =
ERBPEF2RN
&&]

REFRAFR]BEIREM B HRE LR R
BF  AKBEAFERBEFERN
FBRAREE R, R EGRE T
BRTPNBRBELEERTE ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

2. APPLICATION OF NEW AND
AMENDMENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS
("IFRSs") (continued)

(b)

Amendments to IFRSs in issue but not yet
effective

The Group has not early applied the following
amendments to IFRSs that have been issued but are not
yet effective:

Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28

between an Investor and its
Associate or Joint Venture'

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback?

Amendments to IAS 1 Classification of Liabilities as
Current or Non-current?
Amendments to IAS 1 Non-current Liabilities with

Covenants?
Amendments to IAS 7 Supplier Finance

and IFRS 7 Arrangements?

Amendments to IAS 21

Lack of Exchangeability®

ik Effective for annual periods beginning on or after a date
to be determined.

% Effective for annual periods beginning on or after 1
January 2024.

& Effective for annual periods beginning on or after 1
January 2025.

Except as described below, the directors of the
Company (the “Directors”) anticipate that the
application of all other amendments to IFRSs will
have no material impact on the consolidated financial
statements in the foreseeable future.

F-206_, .|
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NgJ'ES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4= A f

=R E ey

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

N

2. APPLICATION OF NEW AND
AMENDMENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS
("IFRSs") (continued)

144

(b)

China Modern Dairy Holdings Ltd. Annual Report 2023

Amendments to IFRSs in issue but not yet
effective (continued)

Amendments to IAS 7 and IFRS 7 Supplier Finance
Arrangements

The amendments add a disclosure objective to IAS
7 Statement of Cash flows stating that an entity is
required to disclose information about its supplier
finance arrangements that enables users of financial
statements to assess the effects of those arrangements
on the entity’s liabilities and cash flows. In addition,
IFRS 7 Financial Instruments: Disclosures was amended
to add supplier finance arrangements as an example
within the requirements to disclose information about
an entity’s exposure to concentration of liquidity risk.

The term ‘supplier finance arrangements’ is not defined.
Instead, the amendments describe the characteristics of
an arrangement for which an entity would be required
to provide the information.

To meet the disclosure objective, an entity will be
required to disclose in aggregate for its supplier finance

arrangements:
. The terms and conditions of the arrangements;
J The carrying amount and associated line items

presented in the entity’s statement of financial
position, of the liabilities that are part of the
arrangements, and the non-cash changes in the
carrying amounts of these financial liabilities;

J The carrying amount, and associated line items
for which the suppliers have already received
payment from the finance providers;

o Ranges of payment due dates for both those
financial liabilities that are part of a supplier
finance arrangement and comparable trade
payables that are not part of a supplier finance
arrangement; and liquidity risk information.

2. ERFTERGHEREZER([E
PRET R S 2R ) RAEET

(b)

28 45 1 180 SR A R A0 B PR B A 3R
HEBIPIEET @
BEREStEAE7RE R AR S REE
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EXENT —BREEEEZ RTER
WA BEEHEMEEERELHNE
B AEBEmREAEEHFTGE
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2o pHh - BIBRBIIS R A ERFE 7R
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EHRERAENERREERRHNE
e
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R ZEETHLT ZRERERE
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HHIFFRSES

o  HERSKREREERIIIR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

2. APPLICATION OF NEW AND
AMENDMENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS
("IFRSs") (continued)

(b)

Amendments to IFRSs in issue but not yet
effective (continued)

Amendments to IAS 7 and IFRS 7 Supplier Finance
Arrangements (continued)

The amendments, which contain specific transition
reliefs for the first annual reporting period in which
an entity applies the amendments, are applicable
for annual reporting periods beginning on or after 1
January 2024. Earlier application is permitted.

The application of the amendments is not expected to
have impact on the financial position or performance of
the Group but may affect the disclosures of liabilities,
cash flows and the Group's exposure to liquidity risk
related to the supplier finance arrangements entered
into by the Group. The impacts of application, if any,
will be disclosed in the Group's future consolidated
financial statements.

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION

3.1

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been
prepared in accordance with IFRSs issued by IASB.
For the purpose of preparation of the consolidated
financial statements, information is considered material
if such information is reasonably expected to influence
decisions made by primary users. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the Stock Exchange and by the Hong
Kong Companies Ordinance.

2. FERFTEREGHKREZER ([
PRET ISR S 2R |) RIEET @

(b)

© 78 1 1 15 7R 4 3B B R B 7S 3R
&2 RIS ET

B ERAIE 7R R E PR R G
RISE75 ISR EE M E T8 @)
ZEEIESEREAZSEBIINE
—AFEEREHFOEBBERR
WAMN202451 A1 H S 2 B RBF
[ERE B o R FTIRAIER ©

ERZ SR T HAKE R
BRASKEELTE  BAEEY
& BN SR B PTR] M B R B E X HE AR
AR REREARAEEEE
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Basis of preparation of consolidated financial
statements (continued)

In preparation of the consolidated financial
statements for the year ended 31 December 2023,
the Directors have given careful consideration to the
future liquidity of the Group in light of the fact that
the Group’s current liabilities exceeded its current
assets by RMB1,594,681,000 (2022: RMB541,093,000).
Taking into account, (i) the available credit facilities
of approximately RMB6,989,029,000 which remain
unutilised as at 31 December 2023 and of which, an
amount of RMB1,000,000,000 is from Inner Mongolia
Mengniu Dairy (Group) Company Limited (“Inner
Mongolia Mengniu”), a subsidiary of Mengniu, and
the remaining facilities are from licensed banks; (i) the
expected net cash inflows generated from the Group's
operations for the next twelve months, the Directors
are satisfied that the Group will be able to meet in full
its financial obligations as and when they fall due in
the foreseeable future. Accordingly, the consolidated
financial statements have been prepared on a going
concern basis.

The consolidated financial statements have been
prepared on the historical cost basis except for
biological assets, which are measured at fair value less
costs to sell and certain financial instruments, which are
measured at fair values at the end of each reporting
period as explained in the accounting policies set out in
Note 3.2.
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BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information
Basis of consolidation
The consolidated financial statements incorporate
the financial statements of the Company and entities
(including structured entities) controlled by the
Company and its subsidiaries. Control is achieved when
the Company:

. has power over the investee;

o is exposed, or has rights, to variable returns from
its involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to control
the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling
interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial

statements of subsidiaries to bring their accounting
policies in line with the Group’s accounting policies.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
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Basis of consolidation (continued)

All intragroup assets, liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

Changes in the Group's interests in existing
subsidiaries

Changes in the Group's interests in subsidiaries that
do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s relevant
components of equity and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiaries, including re-attribution
of relevant reserves between the Group and the non-
controlling interests according to the Group’s and the
non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-
controlling interests are adjusted, and the fair value of
the consideration paid or received is recognised directly
in equity and attributed to owners of the Company.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

Business combinations

A business is an integrated set of activities and assets
which includes an input and a substantive process
that together significantly contribute to the ability to
create outputs. The acquired processes are considered
substantive if they are critical to the ability to continue
producing outputs, including an organised workforce
with the necessary skills, knowledge, or experience
to perform the related processes or they significantly
contribute to the ability to continue producing outputs
and are considered unique or scarce or cannot be
replaced without significant cost, effort, or delay in the
ability to continue producing outputs.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities
incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group
in exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or loss
as incurred.
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BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

Business combinations (continued)

The identifiable assets acquired and liabilities assumed
must meet the definitions of an asset and a liability in
the Conceptual Framework for Financial Reporting (the
“Conceptual Framework") except for transactions and
events within the scope of IAS 37 Provisions, Contingent
Liabilities and Contingent Assets or IFRIC 21 Levies, in
which the Group applies IAS 37 or IFRIC 21 instead of
the Conceptual Framework to identify the liabilities it
has assumed in a business combination. Contingent
assets are not recognised.

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value, except that:

J deferred tax assets or liabilities are recognised
and measured in accordance with IAS 12 Income
Taxes;

o lease liabilities are recognised and measured at

the present value of the remaining lease payments
(as defined in IFRS 16 Leases) as if the acquired
leases were new leases at the acquisition date,
except for leases for which (a) the lease term ends
within 12 months of the acquisition date; or (b)
the underlying asset is of low value. Right-of-use
assets are recognised and measured at the same
amount as the relevant lease liabilities, adjusted
to reflect favourable or unfavourable terms of the
lease when compared with market terms.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

Business combinations (continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair
value of the acquirer’s previously held equity interest
in the acquiree (if any) over the net amount of the
identifiable assets acquired and the liabilities assumed
as at acquisition date. If, after re-assessment, the net
amount of the identifiable assets acquired and liabilities
assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests
in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the
excess is recognised immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the relevant subsidiary’s net assets in the
event of liquidation are initially measured at the non-
controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net
assets or at fair value.

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group's cash-generating units
("CGU") (or group of CGUs) that is expected to benefit
from the synergies of the combination, which represent
the lowest level at which the goodwill is monitored for
internal management purposes and not larger than an
operating segment.
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3.2 Material accounting policy information (continued)
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Goodwill (continued)

A CGU (or group of CGUs) to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is an indication that the unit may
be impaired. For goodwill arising on an acquisition in a
reporting period, the CGU (or group of CGUs) to which
goodwill has been allocated is tested for impairment
before the end of that reporting period. If the
recoverable amount is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on
a pro-rata basis based on the carrying amount of each
asset in the unit (or group of CGUs).

Investments in associates and joint ventures

The results and assets and liabilities of associates and
joint ventures are incorporated in these consolidated
financial statements using the equity method of
accounting. The financial statements of associates and
joint ventures used for equity accounting purposes are
prepared using uniform accounting policies as those
of the Group for like transactions and events in similar
circumstances. Under the equity method, an investment
in an associate or a joint venture is initially recognised in
the consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group's share
of the profit or loss and other comprehensive income
of the associate or joint venture. Changes in net assets
of the associate/joint venture other than profit or loss
and other comprehensive income are not accounted for
unless such changes resulted in changes in ownership
interest held by the Group. When the Group's share
of losses of an associate or joint venture exceeds the
Group's interest in that associate or joint venture (which
includes any long-term interests that, in substance, form
part of the Group's net investment in the associate or
joint venture), the Group discontinues recognising its
share of further losses. Additional losses are recognised
only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of
the associate or joint venture.
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BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Investments in associates and joint ventures (continued)
An investment in an associate or a joint venture is
accounted for using the equity method from the date
on which the investee becomes an associate or a
joint venture. On acquisition of the investment in an
associate or a joint venture, any excess of the cost of the
investment over the Group's share of the net fair value
of the identifiable assets and liabilities of the investee
is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the
Group's share of the net fair value of the identifiable
assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit
or loss in the period in which the investment is acquired.

When a group entity transacts with an associate or a
joint venture of the Group, profits and losses resulting
from the transactions with the associate or joint
venture are recognised in the Group's consolidated
financial statements only to the extent of interests in
the associate or joint venture that are not related to the
Group.

Revenue from contracts with customers

Information about the Group’s accounting policies
relating to contracts with customers is provided in Note
5.

Leases

Definition of a lease

For contracts entered into or modified on or after the
date of initial application of IFRS 16, or arising from
business combinations, the Group assesses whether a
contract is or contains a lease based on the definition
under IFRS 16 at inception, modification date or
acquisition date, as appropriate. Such contract will not
be reassessed unless the terms and conditions of the
contract are subsequently changed.
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3. BASIS OF PREPARATION OF THE 3. FEMBRRNVEREEREK
CONSOLIDATED FINANCIAL STATEMENTS B EEER®
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

3.2 ERSHBRER@®

Leases (continued) HE®m

The Group as a lessee A& EERAHA
Right-of-use assets EREEE

The cost of right-of-use assets includes: ERAREENKABTE :

. the amount of the initial measurement of the lease o HEBBENVTHEEE &
liability; and
e any lease payments made at or before the o NFIR B 2 BIFTERYE R

commencement date, less any lease incentives
received.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at that
date. In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in
the lease is not readily determinable.

The lease payments include:

J fixed payments (including in-substance fixed
payments); and

o variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at the commencement date.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Leases (continued)
The Group as a lessee (continued)
Lease liabilities (continued)
Variable lease payments that reflect changes in market
rental rates are initially measured using the market
rental rates as at the commencement date. Variable
lease payments that do not depend on an index or
a rate are not included in the measurement of lease
liabilities and right-of-use assets, and are recognised as
expense in the period in which the event or condition
that triggers the payment occurs.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. When a fair value gain or loss on a non-
monetary item is recognised in other comprehensive
income, any exchange component of that gain or loss is
also recognised in other comprehensive income. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.
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Foreign currencies (continued) ShHE ()

For the purposes of presenting the consolidated MEEPBERROEIME A5 H
financial statements, the assets and liabilities of the BOIRBHNEERBBENENERE
Group's foreign operations are translated into the HRABITERBRELSREENRT

presentation currency of the Group (i.e. RMB) using
exchange rates prevailing at the end of each reporting
period. Income and expenses items are translated
at the average exchange rates for the period, unless
exchange rates fluctuate significantly during that
period, in which case the exchange rates at the date of
transactions are used. Exchange differences arising, if
any, are recognised in other comprehensive income and
accumulated in equity under the heading of translation
reserve (attributed to non-controlling interests as
appropriate).

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation are treated as assets and liabilities of that
foreign operation and translated at the rate of exchange
prevailing at the end of each reporting period.
Exchange differences arising are recognised in other
comprehensive income.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets are recognised as deferred income
in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.
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3. BASIS OF PREPARATION OF THE 3. HEVBBRERRNWEREEREK
CONSOLIDATED FINANCIAL STATEMENTS S BERER®

'y

2 4.

AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

Government grants (continued)

Government grants related to income that are
receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate
financial support to the Group with no future related
costs are recognised in profit or loss in the period
in which they become receivable. Such grants are
presented under “other income”.

The benefit of a government loan at a below-market
rate of interest is treated as a government grant,
measured as the difference between proceeds received
and the fair value of the loan based on prevailing
market interest rates.

A government grant related to a biological asset
measured at its fair value less costs to sell was
recognised in profit or loss when, and only when, the
conditions attaching to the government grant are met.

Share-based payments

Equity-settled share-based payment transactions

Shares granted to employees

Equity-settled share-based payments to employees
providing similar services are measured at the fair value
of the equity instruments at the grant date.

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration of all non-market vesting
conditions is expensed on a straight-line basis over
the vesting period, based on the Group’s estimate
of equity instruments that will eventually vest, with a
corresponding increase in equity (share award reserve).
At the end of each reporting period, the Group revises
its estimate of the number of equity instruments
expected to vest based on assessment of all relevant
non-market vesting conditions. The impact of the
revision of the original estimates, if any, is recognised in
profit or loss such that the cumulative expense reflects
the revised estimate, with a corresponding adjustment
to the share award reserve.
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BASIS OF PREPARATION OF THE 3. REVMBEBRRNEREEREK
CONSOLIDATED FINANCIAL STATEMENTS SR ER @

AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued) 32 EXRETHERER@®

Share-based payments (continued)

Equity-settled share-based payment transactions
(continued)

Shares granted to employees (continued)

When the award shares are vested, the amount
previously recognised in share award reserve and the
amount of the relevant treasury shares included in
equity under the heading of shares held under the share
award scheme is reversed and the differences arising
from the reversal is adjusted to retained earnings.

Taxation
Income tax expense represents the sum of current and
deferred income tax expense.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit (loss) before
tax because of income or expense that are taxable
or deductible in other years and items that are never
taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit
and at the time of the transaction does not give rise to
equal taxable and deductible temporary differences. In
addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition
of goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments and interests are only recognised to the
extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of
the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax liabilities and assets are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease
liabilities.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

1 éo China Modern Dairy Holdings Ltd. Annual Report 2023

Taxation (continued)

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies IAS 12 requirements to the lease liabilities and
the related assets separately. The Group recognises
a deferred tax asset related to lease liabilities to the
extent that it is probable that taxable profit will be
available against which the deductible temporary
difference can be utilised and a deferred tax liability for
all taxable temporary differences.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the
same taxation authority.

Current and deferred tax are recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income
or directly in equity respectively. Where current tax
or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the
accounting for the business combination.

Property, plant and equipment

Property, plant and equipment are tangible assets
that are held for use in the production or supply of
goods or services, or for administrative purposes
(other than freehold lands and properties under
construction as described below). Property, plant and
equipment are stated in the consolidated statement of
financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
losses, if any.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Property, plant and equipment (continued)
Freehold lands are not depreciated and are measured
at cost less subsequent accumulated impairment losses.

Properties in the course of construction for production,
supply or administrative purposes (classified as
construction in progress) are carried at cost, less
any recognised impairment loss. Costs include any
costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable
of operating in the manner intended by management.
Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready
for their intended use.

Depreciation is recognised so as to write off the cost of
property, plant and equipment other than freehold land
and construction in progress less their residual values
over their estimated useful lives, using the straight-
line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of
the reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or
loss.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
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Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful
lives is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date
(which is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite
useful lives are reported at costs less accumulated
amortisation and any accumulated impairment losses,
on the same basis as intangible assets that are acquired
separately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

3. BASIS OF PREPARATION OF THE S

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

Biological assets

The Group's biological assets comprise dairy cows.
Dairy cows, including milkable cows, heifers and calves,
are measured on initial recognition and at the end of
the reporting period at their fair value less costs to sell,
with any resulting gain or loss recognised in profit or
loss for the year in which it arises.

The feeding costs and other related costs including
staff costs, depreciation charge, utility costs and
consumables incurred for raising of heifers and calves
are capitalised, until such time as the heifers and calves
begin to produce milk.

Agricultural produce

Agricultural produce represents raw milk. Raw milk is
recognised at the point of harvest at its fair value less
costs to sell. A gain or loss arising from agricultural
produce at the point of harvest measuring at fair value
less costs to sell is included in profit or loss for the
period in which it arises.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3. BASIS OF PREPARATION OF THE 3.
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (continued)
3.2 Material accounting policy information (continued) 3.2 EXEBHEER@®

GBEMERRNEREERE K
ETHEER @

Financial instruments (continued)

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with IFRS 15 Revenue from
Contracts with Customers. Transaction costs that
are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value through
profit or loss (“FVTPL")) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income and interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts and payments (including all fees and
points paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life
of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying
amount on initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets
Classification and subsequent measurement of financial
assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business model
whose objective is to collect contractual cash
flows; and

o the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets of the Group are subsequently
measured at FVTPL, except that at initial recognition
of a financial asset the Group may irrevocably elect to
present subsequent changes in fair value of an equity
investment in other comprehensive income if that equity
investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which IFRS 3 Business Combinations

applies.

A financial asset is held for trading if:

o it has been acquired principally for the purpose of
selling in the near term; or

o on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

o it is a derivative that is not designated and
effective as a hedging instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Classification and subsequent measurement of financial
assets (continued)
() Amortised cost and interest income
Interest income is recognised using the effective

interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate
to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired (see below). For
financial assets that have subsequently become
credit-impaired, interest income is recognised
by applying the effective interest rate to the
amortised cost of the financial asset from the next
reporting period. If the credit risk on the credit-
impaired financial instrument improves so that
the financial asset is no longer credit-impaired,
interest income is recognised by applying the
effective interest rate to the gross carrying amount
of the financial asset from the beginning of the
reporting period following the determination that
the asset is no longer credit-impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial

assets (continued)

(ii)

Equity instruments designated as at FVTOCI

(iii)

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains
and losses arising from changes in fair value
recognised in other comprehensive income and
accumulated in the FVTOCI reserve; and are not
subject to impairment assessment. The cumulative
gain or loss will not be reclassified to profit or loss
on disposal of the equity investments, and will be
transferred to retained earnings.

Dividends from these investments in equity
instruments are recognised in profit or loss when
the Group’s right to receive the dividends is
established, unless the dividends clearly represent
a recovery of part of the cost of the investment.
Dividends are included in the “other income” line
item in profit or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in profit
or loss. The net gain or loss recognised in profit
or loss include any dividend or interest earned on
the financial asset and is included in the “other
gains and losses, net” line item.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
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Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 Financial Instruments

The Group performs impairment assessment under ECL
model on financial assets (including trade and other
receivables, pledged bank deposits and bank balances)
which are subject to impairment assessment under IFRS
9. The amount of ECL is updated at each reporting date
to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the reporting date.
Assessments are done based on the Group's historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, in which case the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 Financial Instruments (continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

° an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

o existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

o an actual or expected significant

deterioration in the operating results of the

debtor;
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FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

1 70 China Modern Dairy Holdings Ltd. Annual Report 2023

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 Financial Instruments (continued)

Significant increase in credit risk (continued)

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since initial
recognition when contractual payments are more
than 30 days past due, unless the Group has
reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk and
revises them as appropriate to ensure that the
criteria are capable of identifying significant
increase in credit risk before the amount becomes
past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets subject to impairment
assessment under IFRS 9 Financial Instruments (continued)
(i) Definition of default
For internal credit risk management, the Group

considers an event of default occurs when
information developed internally or obtained
from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group,
in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate.

(i) Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes observable data about
the following events:

o significant financial difficulty of the issuer or
the borrower;

. a breach of contract, such as a default or
past due event;
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BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 Financial Instruments (continued)

(iii)

Credit-impaired financial assets (continued)

(iv)

. the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having granted
to the borrower a concession(s) that the
lender(s) would not otherwise consider;

o it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

° the disappearance of an active market for
that financial asset because of financial

difficulties.

Write-off policy

China Modern Dairy Holdings Ltd. Annual Report 2023

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation
or has entered into bankruptcy proceedings,
whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities
under the Group's recovery procedures, taking
into account legal advice where appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or
loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets subject to impairment
assessment under IFRS 9 Financial Instruments (continued)
(v)  Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data and forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights. The Group uses
a practical expedient in estimating ECL on trade
receivables of feeds using a provision matrix
taking into consideration historical credit loss
experience and forward looking information that
is available without undue cost or effort.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted
at the effective interest rate determined at initial
recognition. The ECL on these assets are assessed
individually or collectively with appropriate

groupings.
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174

BASIS OF PREPARATION OF THE 3. REVMBEBRRNEREEREK
CONSOLIDATED FINANCIAL STATEMENTS i BERER @

AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued) 32 EXSHBEER®
Financial instruments (continued) ERMIAE®
Financial assets (continued) THEE®)
Impairment of financial assets subject to impairment BEERTBREENER SR TE
assessment under IFRS 9 Financial Instruments (continued) ATETRENMNSREERE®
(v)  Measurement and recognition of ECL (continued) ) TEHEEEEHERER®

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

. Past-due status;
. Nature, size and industry of debtors; and
o External credit ratings where available.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of trade receivables where the
corresponding adjustment is recognised through
a loss allowance account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Foreign exchange gains and losses
The carrying amount of financial assets that are
denominated in a foreign currency is determined in that
foreign currency and translated at the spot rate at the
end of each reporting period. Specifically:

° For financial assets measured at amortised cost,
exchange differences are recognised in profit or
loss in the ‘other gains and losses, net’ line item;

o For financial assets measured at FVTPL, exchange
differences are recognised in profit or loss in the
‘other gains and losses, net’ line item as part of
fair value gain/(loss) on financial assets;

. For equity instruments measured at FVTOCI,
exchange differences are recognised in other
comprehensive income in the FVTOCI reserve.

Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of consideration received
and receivable is recognised in profit or loss.
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3. HEMBRRNEREEREK
SHBRER @

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

3.2 ERSHBRER@®

Financial instruments (continued)

Financial assets (continued)

Derecognition of financial assets (continued)

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition
to measure at FVTOCI, the cumulative gain or loss
previously accumulated in the FVTOCI reserve is
not reclassified to profit or loss, but is transferred to
retained earnings.

Financial liabilities and equity
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Classification as debt or equity DRR/EHIER
Debt and equity instruments are classified as either BEERERTIADNREBESNLTHNE
financial liabilities or as equity in accordance with BEhcmBERERTIANTEESH

the substance of the contractual arrangements and
the definitions of a financial liability and an equity

RERAEELS

instrument.

Equity instruments =T H

An equity instrument is any contract that evidences R TEEIAEHNRABEAGBERE
i

a residual interest in the assets of an entity after & ﬁ?ﬂ’]ﬂﬁ?ﬁé\ B EREK) o &
deducting all of its liabilities. Equity instruments issued NEIEITHER T AR ﬁ?ﬁ?ﬁ%
by the Company are recognised at the proceeds }ﬂiﬂ»‘{éﬁﬁauﬁlﬁﬁgiﬁlﬁﬁ@u

received, net of direct issue costs.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s own equity
instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

3. BASIS OF PREPARATION OF THE 3. HEVBHRRNWEREEREK

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial liabilities and equity (continued)
Compound instruments
The component parts of the compound instruments
are classified separately as financial liability and equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument.

At the date of issue, the fair value of the liability
component (including any embedded non-equity
derivatives features) is estimated by measuring the
fair value of similar liability that does not have an
associated equity component. The equity component
is determined by deducting the amount of the liability
component from the fair value of the compound
instrument as a whole, and is not subsequently
remeasured.

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method or at
FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

3. BASIS OF PREPARATION OF THE 3. FEMBRRNVEREEREK
CONSOLIDATED FINANCIAL STATEMENTS B EEER®
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)

3.2 ERSHBRER@®

Financial instruments (continued)

Financial liabilities and equity (continued)

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the
financial liability is (i) contingent consideration of an
acquirer in a business combination to which IFRS 3
applies, (i) held for trading or (iii) it is designated as at
FVTPL.

A financial liability is held for trading if:

o it has been acquired principally for the purpose of
repurchasing it in the near term; or

J on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

° it is a derivative, except for a derivative that is a
financial guarantee contract or a designated and
effective hedging instrument.

Financial liabilities at amortised cost

Financial liabilities including trade and other payables,
bank borrowings, other borrowings, short term
debenture and long term bonds are subsequently
measured at amortised cost, using the effective interest
method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group's obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial liabilities and equity (continued)
Foreign exchange gains and losses
For financial liabilities that are denominated in a foreign
currency and are measured at amortised cost at the end
of each reporting period, the foreign exchange gains
and losses are determined based on the amortised cost
of the instruments. These foreign exchange gains and
losses are recognised in the ‘other gains and losses,
net’ line item in profit or loss.

The fair value of financial liabilities denominated
in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end
of the reporting period. For financial liabilities that
are measured as at FVTPL, the foreign exchange
component forms part of the fair value gains or losses
and is recognised in profit or loss.

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end
of the reporting period. The resulting gain or loss is
recognised in profit or loss.

A derivative is presented as a non-current asset or a
non-current liability if the remaining maturity of the
instrument is more than 12 months and it is not due
to be realised or settled within 12 months. Other
derivatives are presented as current assets or current
liabilities.
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3. BASIS OF PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.2 Material accounting policy information (continued)
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Financial instruments (continued)

Embedded derivatives

Derivatives embedded in non-derivative host contracts
that are not financial assets within the scope of IFRS 9
are treated as separate derivatives when they meet the
definition of a derivative, their risks and characteristics
are not closely related to those of the host contracts
and the host contracts are not measured at FVTPL.

Generally, multiple embedded derivatives in a single
instrument that are separated from the host contracts
are treated as a single compound embedded derivative
unless those derivatives relate to different risk
exposures and are readily separable and independent
of each other.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset
and the net amount presented in the consolidated
statement of financial position when, and only when, the
Group currently has a legally enforceable right to set off
the recognised amounts; and intends either to settle on
a net basis, or to realise the asset and settle the liability
simultaneously.
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

4. KEY SOURCES OF ESTIMATION

UNCERTAINTY

In the application of the Group's accounting policies, which
are described in Note 3, the Directors are required to
make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that may have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Fair value measurements of biological assets

The Group's biological assets are measured at fair value less
costs to sell at the end of the reporting period. The Group
uses valuation techniques that include inputs that are not
based on market observable data to estimate the fair value
of biological assets. For heifers and calves, the fair value is
determined based on the 14 months old heifers’ local market
selling prices and adjusted by estimated feeding costs for
heifers and calves older or younger than 14 months. For
milkable cows, the fair value is determined by using the multi-
period excess earning method with key inputs including the
discount rate, the estimated feed costs per kilogram (“kg") of
raw milk, estimated average daily milk yield at each lactation
cycle and the estimated future market price of raw milk.
Any changes in the inputs may affect the fair value of the
Group's biological assets significantly. The carrying amount
of the Group's biological assets as at 31 December 2023
was RMB11,927,977,000 (2022: RMB10,631,171,000). Further
details are set out in Notes 22 and 44.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the recoverable amount of the CGUs to which
goodwill has been allocated, which is the higher of its value
in use and fair value less costs of disposal. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the CGUs, a suitable pre-tax
discount rate and the growth rate used to extrapolate the
cash flows beyond the budget period in order to calculate
the present value. Where the actual future cash flows are
less than expected or when there is a downward revision to
the estimated future cash flows due to changes in facts and
circumstances, further impairment loss may arise.

As at 31 December 2023, the carrying amount of goodwill
is RMB2,417,915,000 (2022: RMB2,406,658,000), net of
accumulated impairment loss of RMB213,429,000(2022:
RMB213,429,000). Details of the impairment test are disclosed
in Note 18.
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5. REVENUE 5. KA
(i) Disaggregation of revenue from contracts with (i) BEFE/WAAD
customers
2023 2022
2023%F 20224
RMB’000 RMB’000
AR¥F T ARBTT
Segments Types of goods or service
S 1 an sk AR T 2R A
Raw milk business Raw milk 10,263,657 9,945,090
GRS IS R
Offline feed business Feeds 2,537,792 1,851,325
T BRI R gt
Digital intelligence platform Feeds and farm supplies
business 605,278 498,676
HETAEY gk RS &
Digital intelligence platform Platform and other services
business 51,496 =
HETEEY F e R HE MRS
13,458,223 12,295,091
Timing of revenue recognition ON ST
At a point in time R P 2 13,436,007 12,295,091
Overtime BEZ R BV HERS 22,216 -
13,458,223 12,295,091
Geographical markets H IR T35
Mainland China AR A 13,173,701 11,944,167
Other countries HABIR 284,522 350,924
13,458,223 12,295,091
",‘ ..h i, SECCEFR PERRKERRERAT 183

F-246 .

S



N(BJ'ES TO THE CONSOLIDATED FINANCIAL STATEMENTS
= A

=R E ey

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

N

5. REVENUE (continued)

184

(ii)

(iii)

(iv)

China Modern Dairy Holdings Ltd. Annual Report 2023

Performance obligations for contracts with

customers and revenue recognition policies

For the sales of raw milk, revenue is recognised when
control of the raw milk has been transferred, being at
the point the customer received and accepted the raw
milk, the normal credit term of which is 30 days. For the
sales of feeds and farm supplies, revenue is recognised
when control of the feeds and farm supplies has been
transferred, being at the point the customers received
the feeds and farm supplies or at the point being
despatched, depending on the terms of the contracts,
the normal credit term is generally 30 to 90 days.

Transaction price allocated to the remaining
performance obligation for contracts with
customers

Sales of raw milk, feeds and farm supplies are for
periods of one year or less. As permitted under IFRS
15, the transaction price allocated to these unsatisfied
contracts is not disclosed.

Information about major customers
Revenue from customers contributing over 10% of the
total sales of the Group is as follows:

5. T Awm

(ii)

(iii)

(iv)

EFEHANBARERIATRER
BE

BIHERBNME - WAREBER
U2 il s e 2R (B 20 P U B 3%
ZREDE) - —RIEEH/I0K - FH
HEFMRBMEMEMS - WARE
B R S 5 ) R AR B R RE R
(BIEF K2 e RS E K& b
B (BURRBKOEF)) - —REEHS
30£90K °

PTREFEFENRTEARKH
R E®%

RS~ SRR RBUS YA EE R
R—FNERE - EEBRPHREER
FISHAFNBERT - KEESEE
HZERERE AR HE

EBRTEEFNER
HAEEHEELBEERI0%A LHE
FPUAWT

2023 2022
2023%F 20224
RMB'000 RMB’000
AR®T T ARBFIT
Customer A ZPA
Raw milk R 9,518,407 9,201,510
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SEGMENT INFORMATION

IFRS 8 Operating Segments requires operating segments
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the
chief operating decision maker (the “CODM"), in order to
allocate resources and assess performance. From July 2022,
the Group commenced the business of digital intelligence
platform after acquisition of Inner Mongolia Ai Yang Niu
Technology Co., Ltd. (“Aiyangniu”) on 28 June 2022, which
was considered as a new reportable segment by the CODM
during the current year. Prior year segment disclosures
have been represented to conform with the current year's
presentation. Information reported to the CODM for the
purposes of resources allocation and assessment of segment
performance focuses on the types and channels of goods and
services delivered.

The Group's reportable segments under IFRS 8 are as follows:
o Raw milk business — raising and breeding dairy cows to
produce and sell raw milk.

o Offline feed business — trading, production and sales of
feeds offline.

o Digital intelligence platform business — sales of feeds

and farm supplies online through digital intelligence
platform and provision of platform and other services.
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SEGMENT INFORMATION (continued) 6. ﬁ%ﬁﬁﬂ(ﬁ)
Segment revenues and results DEBBA R ¥ 4E
The following is an analysis of the Group’s revenue and NTREERN 2NN EREENWA K E
results by reportable segments: B
For the year ended 31 December 2023 BZE2023F 128318 LEE
Digital
intelligence Total
Raw  Offline feed platform  reportable
milk business business business segments  Eliminations  Consolidated
RR BT R ggya 2HLB
2% % 2% ag BH# G
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AR®BTRT AR®BTT AR®TRT AR®TT  AR®TR
Segment revenue AHBA
External sales HIMEE 10,263,657 2,537,792 656,774 13,458,223 - 13,458,223
Inter-segment sales AEREE - 2,199,157 108,797 2,307,954 (2,307,954) -
10,263,657 4,736,949 765,571 15,766,177 (2,307,954) 13,458,223
Segment profit gz il 499,487 37,008 2,812 539,307 (14,959) 524,348

Unallocated share of results K7 B FEIR & 12

of associates EE$ 17,097
Unallocated other income R EEMAMA 12,551
Unallocated other gains and &2 B E A Uizs &

losses BaE 23,763
Unallocated expenses FAWAZ (348,763)
Profit before tax BREATRA 228,996
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FOR THE YEAR ENDED 31 DECEMBER 2023 %@i2023¢12ﬂ MNBIEFE

6. SEGMENT INFORMATION (continued) 6. 7 ERERmw
Segment revenues and results (continued) D EBUBA R EE @
For the year ended 31 December 2022 BZE2022F12A31BLFE
Digital
intelligence Total
Raw  Offline feed platform reportable
milk business business business segments  Eliminations  Consolidated
REH ANl gEYR 28N
EY) £ £ it iz A

RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARETT ARBTL ARBTT ARETR ARETR

Segment revenue DEBA

External sales HIMEE 9,945,090 1,851,325 498,676 12,295,091 - 12,295,091

Inter-segment sales DEHE - 1,807,085 74977 1,882,062 (1,882,062) -

9,945,090 3,658,410 573,653 14,177,153 (1,882,062) 12,295,091

Segment profit D ER A 1,264,352 51,668 19,228 1,335,248 (9,278) 1,325,970
Unallocated share of results &7 B2 fE(E

of associates i YNSES 15018
Unallocated other income KA B EAMA 8,255
Unallocated other gains and KA BEA 14z &

losses BAE (369,429)
Unallocated expenses FOEHRY (384,773)
Profit before tax FRB AT RN 595,041
The accounting policies of the operating segments are the K D B S BT IR B S 3 AT I AR S B Y
same as the Group’s accounting policies described in Note BEBORAER - 9 ERFIEE 5 FFTHRE
3. Segment profit represents the profit before tax earned by BRBATERN - ROBPRITHAX - BEK
each segment without allocation of central administration AR - BT HAWKE REE R ELEE
expenses, corporate income and expenses, certain other NAIFEFEERBRLEDEL) < b))
gains and losses and share of results of associates that are RERTEEERRERANERDE RS
not directly attributable to operating segments. This is the iifﬁpﬂﬁﬁ’ﬁa B o D EEMAREEEEE
measure reported to the CODM for the purposes of resources FMHENEERNR  BEBRKRIZERNE=
allocation and assessment of segment performance. Inter- FEPRHHEKRETE -

segment revenue is charged at prices agreed between group
entities, which are determined by reference to the prices
offered to third party customers.
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SEGMENT INFORMATION (continued)

Segment assets and liabilities

The CODM makes decisions according to operating results
of each segment. No analysis of segment assets and segment
liabilities is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue It -

and segment results are presented.

Other segment information

For the year ended 31 December 2023

6. DEER W
ITEHMEERERE

HippHER
HBE2023F 128318 LEE

TELEARERBEDHNLLREEDR
RE - ANTBEERRETEHERERD
P MR B 2 B M EMEB LB ER
I&tﬂifﬁlJ"*ﬁé%&“*ﬁ%%ﬁﬂﬁ °
E25)7 BBA RS #BERE

Digital
intelligence Total
Raw Offline platform reportable
milk business feed business business segments  Unallocated ~Consolidated
R BT R BEYA EHLT
2% % 2% b KB ga
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT AR®TT AR®TRT  AR®TR  AR®TR
Amounts includedinthe st AR SBRFT
measure of segment BMeR:
profit or loss:
Depreciation and ik BBHEN
amortisation chargedto ~ FTEREH
profit or loss 394,407 36,391 2,170 432,968 20,139 453,107
Impairment losses of trade ~ [EMIB ZEF R
and other receivables Hib R IEm
REBE - 159 16,933 17,092 186 17,278
Loss on disposal of property, &M% * BFER
plant and equipment RENER 12,075 6 - 12,081 - 12,081
Loss on disposal of other HEAMELEE
intangible assets MER - - 12,386 12,386 - 12,386
Finance costs BERA 490,463 26,949 3,835 521,247 - 521,247
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6. SEGMENT INFORMATION (continued) 6. TEHER @
Other segment information (continued) Hith 75 3 E B

For the year ended 31 December 2022 BZE2022F12A31BLFE

wi,
F-252 . o

ot L

Digital
intelligence Total
Raw  Offline feed platform reportable
milk business business business segments  Unallocated ~ Consolidated
REHD ANl gBYa 2HHH
#% 378 % ] ADR A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETT ARETR ARETR ARETR  ARETR
Amounts included in the stADBBERE
measure of segment ME% -
profit or loss:
Depreciation and NRaBENTE
amortisation charged to K&
profit or loss 370,880 16,236 1,348 388,464 10,295 398,759
Impairment losses of trade ~ [EWIE EEF R
and other receivables H it A
REER - 1,520 445 1,965 30 1995
Impairment losses on n%E - KRk
property, plant and RERRE
equipment B 1,895 = = 1,895 = 1,895
Loss (gain) on disposal LEDE KR
of property, plant and R EOER
equipment (Yez) 5,978 = = 5,978 (21,300) (15,322)
Gain on termination of lease & [FRAEHZEH
agreements e (3,652) = = (3,652) = (3,652)
Loss on disposal of other HEEMBEYEE
intangible assets HEE 165 - - 165 = 165
Finance costs RAKA 362,455 16,233 871 379,559 - 379,559
‘.‘h SECCEFR PERRKERRERAT 189
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6. SEGMENT INFORMATION (continued) 6. TEER @
Geographical information HwEEHR
The Group's operations are located in Mainland China and AEBSNEBCNFBEAMRERE (X
the United States of America (“USA"). Bl -
Information about the Group’s revenue from external EHEASERBINBEFPHOMAER RS
customers is presented based on the location of the EMEEY c BRRNKEEIERDEENER
operations. Information about the Group’s non-current assets TREERMIBLEZY -
is presented based on the geographical location of the
assets.
Revenue from Non-current
external customers assets (Note)
KENBEFHBA FRBE E (B 5E)
2023 2022 2023 2022
2023F 20224 2023F 20224

RMB’000  RMB'000  RMB'000  RMB'000
ARBTRE ARBTT AR®TR ARETRT

Mainland China P E R 13,103,259 11,877,865 23,508,297 20,429,080
USA EH 354,964 417,226 125,902 102,716

13,458,223 12,295,091 23,634,199 20,531,796

Note: Non-current assets excluded financial instruments and deferred Mt : ERBDEETERSMIARELERE
tax assets. BEE -
7. OTHER INCOME 7. HEMgA
2023 2022
20234 20224F
RMB’000 RMB'000

AR®TR ARETT

Interest income M BUA 67,505 60,393
Government grants related to BLAT FIER BT RG
— Assets (Note 35) - BE (i E35) 89,582 78,506
— Others (Note) - H Aty (B 3E) 37,934 31,391
127,516 109,897
Others Hib 26,105 31,269
221,126 201,559
Note: These government grants are unconditional government Fif o - %Z%Eﬁ(ﬁ%ﬁﬂﬁﬁﬂ&%ﬁéf%ﬁﬁﬁ%ﬁ?ﬁ
subsidies received by the Group from relevant government ”&’EX@%%#%WEEE; EERAERHE
bodies for the purpose of giving immediate financial support B R LB I BH

to the Group's operation.
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PROFIT BEFORE FINANCE COSTS AND 8. BREYE R K Bi1E Al Al
TAX
Profit before finance costs and tax is arrived at after charging bR BB P AN R B IR BT A T HBR (REA) T3
(crediting): BIB%TESR/Y ¢
2023 2022
2023%F 20224
RMB’'000 RMB'000

AR®TF T ARETT

Cost of sales: HEXA :
Breeding costs to produce raw milk HERBHNEERRK A 7,350,674 6,850,047
Raw milk fair value adjustments included T ASHE B A B R
in cost of sales N EFE 2,678,046 2,887,548
Cost of feeds and farm supplies sold B & &R X BUS Y E KA 2,962,537 2,178,065
Cost of platform and other services & K E Ath AR FE B AR 16,999 =
13,008,256 11,915,660
Other gains and losses, net: Hith iz & E518 558
Net foreign exchange loss SNE E5 185 58 77,638 377,346
Loss (gain) on disposal of property, plant HEME - BERZRER
and equipment E1E (Y as) 12,081 (15,322)
Loss (gain) on termination of lease LIFTHEREAEE ()
agreements 10 (3,652)
Loss on disposal of other intangible assets HEHEMEREERNERE 12,386 165
Gain on disposal of assets classified as held ~ HED B AFIEHENEE
for sale EollE (4,470) -
Loss on liquidation of a subsidiary BENMBRARREE 215 -
Impairment losses of property, plant and M - BERERENRE
equipment EE - 1,895
Gain on remeasurement of previously held B EZAIF AN ERL
interests (Note 20) I 2= (B$5E20) (5,050) -
Fair value gain on structured deposits RmBEERN AT ERSE - (2,465)
Fair value loss (gain) on derivative financial TESRT AN AN FEEE
instruments: (zs) -
Foreign currency forward contracts HMNE RIS A 59,371 2,172
Foreign currency option contracts HINE BRRE & 4Y (74,430) (53,321)
CFCCS CFCCS (80,640) 69,844
Changes in other liabilities (Note 33(i)) H & E# ) (H7E33() (4,034) =
Others HAt 1,750 =
(5,173) 376,662
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8. PROFIT BEFORE FINANCE COSTS AND 8. BRELE R K Bi1EAE R @
TAX (continued)
Profit before finance costs and tax is arrived at after charging B B0 & B 7N R 8 1B A A T9 H1 kR (BEAD T 51
(crediting): (continued) BIE%FTESL @
2023 2022
2023% 20224F
RMB’000 RMB'000

ARBFR ARETT

Depreciation of property, plant and M - BERERETE

equipment 652,610 656,706
Depreciation of right-of-use assets EREEENE 152,552 73,924
Amortisation of other intangible assets HithER & E S 9,249 4,207
Less: capitalised in biological assets B EMEEENMEERE (361,304) (336,078)

Depreciation and amortisation charged to Mk BB HITE R

profit or loss 453,107 398,759
Short-term lease expense WHIEEMRY 25,238 39,687
Less: capitalised in biological assets W EMEBEEENME R (10,662) (16,577)

Short-term lease expense charged to profit NG BEEZNEHAEERY

192

or loss 14,576 23,110
Employee benefits expense: EERAMFEX

Salaries and allowances e MoRRh 1,004,636 907,665

Retirement benefit schemes contributions RINERETEIE R 82,346 68,368

Equity-settled share award expense VAR 1 45 5 B iR 17 22 A 2 50,049 44,950

Less: capitalised in biological assets W EMBEEN S (309,840) (272,379)
Employee benefits charged to profit or loss M aEEzNEERET 827,191 748,604
Auditors’ remuneration 2% 25 B 5 B 4,250 4,400
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023F 12 A31H IEFE

9. FINANCE COSTS 9. MERA
2023 2022
2023%F 20224
RMB’000 RMB'000

ARBTR ARBET T

Interest expenses on: MBRX :
Bank borrowings RITRER 330,525 277,311
Long term bonds RHES 82,744 79,117
Short term debenture EHIRLE % 986 522
Other borrowings HfER 18,855 11,920
Lease liabilities HERE 72,402 36,840
Total borrowing cost RPN L 505,512 405,710
Fair value loss (gain) on interest rate swaps AR ig A FEEE (k) 15,735 (26,151)

521,247 379,559

10. IMPAIRMENT LOSSES UNDER EXPECTED 10. B EEBEER T HEERE -

CREDIT LOSS MODEL, NET OF REVERSAL HIBREE[E
2023 2022
20234 20224
RMB’000 RMB'000

ARBTR ARETT

Impairment losses recognised in respect of: TS BERERARERS
Trade receivables FEWE S ERN 17,216 1,965
Other receivables H At R RIE 62 30
17,278 1,995
Details of impairment assessment are set out in Note 41. R A IE IR T4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

WIN

e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

11. INCOME TAX EXPENSE AND DEFERRED 1. FiIEHRAXRIELZRHIE

194

TAXATION

Income tax expense

SR x
2023 2022
2023%F 20224
RMB’000 RMB'000

ARBTFR ARETT

Current tax:
PRC Enterprise Income Tax
Other jurisdiction

Under provision in respect of prior years:
PRC Enterprise Income Tax

Deferred tax:

BNEAHLIE -

RS 18,634 11,295

Hiba xR 3,897 1,820
BEFENBRETR

R EATEE 36,142 5,969
BEIEFRLIE ¢ (15,111) (4,309)

43,562 14,775
The Company is incorporated as an exempted company and RRARMERERE AR GEMAY - Bl T%
as such is not subject to Cayman Islands taxation. FEHEMENLR -
No provision for taxation in Hong Kong has been made as the WERBBTIBELRE  REAATEERR
Group's income neither arises in, nor is derived from Hong BEAUBMEEWATNEREE B WA -

Kong.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

11. INCOME TAX EXPENSE AND DEFERRED

TAXATION (continued)

Income tax expense (continued)

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law"”) and Implementation Regulation of the EIT Law, the
statutory income tax rate of the PRC subsidiaries is 25% for
both years.

Taxation arising in other jurisdiction is calculated at the rate
prevailing in the relevant jurisdiction.

According to the prevailing tax rules and regulation of the
EIT Law, 49 subsidiaries of the Group is exempted from
enterprise income tax for taxable profit from the operation
of agricultural business in the PRC for the year ended 31
December 2023 (2022: 42 subsidiaries).

Pursuant to the PRC EIT Law, a 10% withholding tax is levied
on dividends declared to foreign investors from the foreign
investment enterprises established in Mainland China. The
requirement is effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower withholding tax
rate may be applied if there is a tax treaty between China
and the jurisdiction of the foreign investors. For the Group,
the applicable rate is 5% or 10%. Deferred taxation has not
been provided for in the consolidated financial statements
in respect of the accumulated profits of the PRC subsidiaries
amounting to RMB5,348,821,000 as at 31 December 2023 (31
December 2022: RMB4,448,225,000) as the Group is able to
control the timing of the reversal of the temporary differences
and it is probable that the temporary differences will not
reverse in the foreseeable future.
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1. IEBAXRELEREw®

o

FrigRi X m
RIBFFBRCEMESRE(REMBRZE]D X
TEMSBEEBIES - RPBIAH B AR
PWEFERETSEHER25% o

H f FlE R B A A M BRI AR IS B AR
ERITRRH -

RIBDEFAGETERI TR KER - 8
F£2023F12A31BEFE + AEEM49HE
BB A 5] (20224F « 42fKI B A R AP BIAE
EEREEEBEENERBZNERCE M
ESiECY

BEBEFBECEMRERZE - RPBEAA T
RINERERINEREEST KRR EAHNR
10%HITEHIEL © 5% F€ B 200851 A1 B4
B WEAR2007F12HA31TBENAT) ©
WP B EINE IR E BEERAEREINL T
FRIBIEA - BIAAEENRHRE - AEE
B R H R A5%310% ° 72023412 A 31
B WARKFEKBRR R 5 AR
5,348,821,0007T (2022512 A318 : AR
4,448,225,00070) RER & B S MR hiBERL
TEIEH e - RN ASE B e smirfl @ e
B =R R B R S E R 2 EE R 7] R A5 5k A]
RE T ERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W,

e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E
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1. INCOME TAX EXPENSE AND DEFERRED

TAXATIO N (continued)

Income tax expense (continued)

Fri8 %t B < a0

1. FIEHBXREER Ew

The income tax expense for the current year can be T RAFEGHRX RIR G B kM
reconciled to profit before tax per the consolidated statement I W & IBR T A R A -
of profit or loss and other comprehensive income as follows:
2023 2022
20234 20224
RMB’'000 RMB’000
ARBTT ARBT T
Profit before tax BR Bt B ) 228,996 595,041
Tax at applicable income tax rate at 25% REA TSR E25%1 H
(2022: 25%) 18 (20224F 25%) 57,249 148,760
Effect of tax exemption granted to agricultural EXEREERIFBNFE
entities (261,171) (377,081)
Effect of unutilised losses incurred from F%%WFE*@JF@E?TE RE
agricultural business and other non- (REI B 0b 7%
deductible expenses 202,376 234,352
Effect of different tax rates of entities REMADERERELSENER
operating in other jurisdictions EOR NIk zReg: b= (2,615) (234)
Effect of tax losses not recognised AERTRIAEE H’]%gs 12,497 6,817
Utilisation of tax losses previously not HRABERERRIARE
recognised (916) (3,808)
Under provision in respect of prior years BEFENRETR 36,142 5,969
Income tax expense FriS®if X 43,562 14,775
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

11. INCOME TAX EXPENSE AND DEFERRED 1. IEBBAIREEH Ew
TAXATION (continued)

Income tax expense (continued) FriHH <X @
As at 31 December 2023, the Group’s PRC subsidiaries had MR2023F 128318 » AEENFRMEE R
unused tax losses of RMB124,598,000 (2022: RMB109,898,000) AP B IERRRGELN AR AR
incurred by non-agricultural business in the PRC. These B A AR124,598,0007T (20224 @ AR
unused tax losses as at 31 December 2023 will expire in 109,898,0007T) ° fiMp20236F 12 A31H#% %
year 2024 to year 2028 as disclosed in the following table if REAMIBEERES A - HifR202456 %
not utilised. No deferred tax asset has been recognised in 20284 fEm - IR RFTIEE - BRAI e E
relation to such tax losses as it is not probable that taxable RIS ERT M Al AR IEEE - Bt
profit will be available against which the tax losses can be BEREENABERERRENIAEE -
utilised.
2023 2022
2023%F 20224
RMB’'000 RMB'000

ARBTR ARETT

2023 20234 - 31,624
2024 20244 592 592
2025 20254 11,882 15,547
2026 2026%F 34,867 34,867
2027 20274 27,268 27,268
2028 20284F 49,989 -
124,598 109,898
Deferred taxation EEBE
For the purpose of presentation in the consolidated HARGEAVBIRAKRPHNEIIME - ETE
statement of financial position, certain deferred tax assets ERIBEEERBEDAKE - UTRERE
and liabilities have been offset. The following is the analysis BiRE B HIEEHIBARN DT

of the deferred tax balances for financial reporting purposes:

2023 2022
20234 20224F
RMB’000 RMB'000

AR®TR ARETT

Deferred tax assets EERIAEE 6,677 827
Deferred tax liabilities EERIBEE (13,389) (22,454)
(6,712) (21,627)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

11.

198

e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

INCOME TAX EXPENSE AND DEFERRED
TAXATION (continued)

1. IEBAXRELERE®

Deferred taxation (continued) IE B TE (30
Temporary Fair value
difference of ~ adjustments
property, plant upon
and equipment acquisition  ECL provision Others Total
nE - BER W R
RENDRES NYERE BEHEEHERR Hit ast
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBT R ARBTR ARBTR ARBTR ARBTR
(Note i) (Note ii)
(B 2£i) (R i)
At 1 January 2022 1202251518 (15,062) (4,977) - 1,508 (18,531)
Acquisition of subsidiaries ~ WEMEAF - (6,563) - 345 (6,218)
Exchange adjustments [ % (1,290) - - 103 (1,187)
Credit (charge) to profit FAER(BERNR)
or loss 2,284 2,351 491 (817) 4,309
At 31 December 2022 720226128318 (14,068) (9,189) 491 1,139 (21,627)
Exchange adjustments B A% (216) - - 20 (196)
Credit to profit or loss STABR 2,544 5,858 4,273 2,436 15,111
At 31 December 2023 1R2023%F12A318 (11,740) (3,331) 4,764 3,595 (6,712)
Notes: BE

China Modern Dairy Holdings Ltd. Annual Report 2023

The deferred tax for fair value adjustments related to the fair
value adjustments of certain freehold land, property, plant and
equipment upon acquisition of subsidiaries.

Others mainly comprised the temporary differences arising
from leases in the PRC and accrued expenses, inventory
capitalization adjustment etc., due to the temporary differences
under federal and state income tax in the USA.

DB R B R IR B B A FBS
EHAAZEL - WE - BEREED
ATERLEEY -

Hip* EREEZBEEABRMNASHER
ZREYNTREBHONARER  FEE
FMeABRSELNEREZE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2023 8220235 12 A31H IFF[E

12. DIRECTORS’' AND CHIEF EXECUTIVE'S 12. EERFETHRAEMHE
EMOLUMENTS
Details of the directors’ and the chief executive’'s emoluments EERTBITHAEMESFBOT ¢

are as follows:

2023
2023F
Retirement
Salaries, Performance benefits
allowances and related scheme
Directors' fees benefits-in-kind bonuses  contributions Total
e 2R RAEF
ExHe ENER  RASHBTA SRR st
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
ARETR ARETR ARETR ARETR ARETR
(Note iv)
(HeEiv)
Executive directors HTES
Mr. Sun Yugang (Note iii TR F B 4 (aTi) - 2,385 3,450 132 5,967
Mr. Zhu Xiaohui (Note iii REEIE % A (W ati) - 1,540 2,200 132 3,872
Non-executive directors FRTES
Mr. Zhao Jiejun HRERE - - - - -
Mr. Zhang Ping RFEE - - - - -
Mr. Chen Yiyi (Note i) 55— % 4 (Mt - - - - -
Mr. Lu Minfang (Note i) E g (3T - - - - -
Ms. Gan Lu HEzt - - - - -
Independent non-executive  BYFHTEE
directors
Mr. Lee Kong Wai Conway ~ FBR&ILE 217 - - - 217
Mr. Li Shengi FHEE 200 - - - 200
Mr. Chow Ming Sang ERE SRS 217 - - - 217
634 3,925 5,650 264 10,473
=’ !.‘h —EocE5H PERRYRERERAT 199




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

12. DIRECTORS’ AND CHIEF EXECUTIVE'S

200

E MOLU M E NTS (continued)

Details of the directors’ and the chief executive’s emoluments

are as follows: (continued)

12. EERFETHAEMEw®

ESRFRTHRABMESHBOT @

2022
20204
Salaries, Retirement
allowances and Performance  benefits scheme
Directors' fees  benefits-in-kind  related bonuses contributions Total
e 2AR R
EEHE EMRN  RREBEAL Al @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT NS ARETFT ARETFT
(Note iv)
(PitsEiv)
Executive directors HTEE
Mr. Sun Yugang (Note iii) TR E R & (HaTi) = 2,147 4,200 108 6,455
Mr. Zhu Xiaohui (Note i) R 5 A (M) - 1535 2,280 108 3923
Non-executive directors FHTESR
Mr. Lu Minfang EHHEE - - - - -
Mr. Zhang Ping RFEE - - - - -
Mr. Zhao Jiejun HEERE - - - - -
Ms. Gan Lu HB&T = = = = -
Independent non-executive  BIUIFHTEE
directors
Mr. Lee Kong Wai Conway ~ ZB&%4 205 = = = 205
Mr. Li Shengli FHREE 200 = = = 200
Mr. Chow Ming Sang FIREL4 205 = = = 205
610 3,682 6,480 216 10,988
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

12. DIRECTORS’ AND CHIEF EXECUTIVE’S 12. EERFETHAEMEw®

E MOLU M E NTS (continued)

The emoluments disclosed above for executive directors
were for the management of the affairs of the Company and
the Group.

The independent non-executive directors’ emoluments shown
above were for their services as directors of the Company.

Notes:

No directors waived or agreed to waive any remuneration
during the year ended 31 December 2023 (2022: nil).

ii. Mr. Lu Minfang resigned from his position of non-executive
director with effect from 1 February 2023, while Mr. Chen Yiyi
was appointed as a non-executive director on the same day.

iii.  Certain directors were granted share awards in respect of
their services to the Group under the share award scheme
of the Company, further details of which are set out in
Note 38. During the year, the equity-settled share-based
payments relating to the share awards granted to Mr. Sun
Yugang who is also the chief executive and Mr. Zhu Xiaohui
were RMB4,377,000 (2022: RMB3,172,000) and RMB2,586,000
(2022: RMB2,170,000), respectively. The equity-settled share-
based payments relating to the share award granted to these
directors are not included in the details of emoluments above.

iv. Performance related bonuses are determined based on the

Group's performance, performance of the relevant individual
within the Group and comparable market statistics.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

13. FIVE HIGHEST PAID EMPLOYEES

202

The five highest paid individuals of the Group during the year
included two (2022: two) directors of the Company, details
of whose remuneration are included in the disclosures in
Note 12 above. Details of the remuneration of the remaining
three (2022: three) highest paid individuals for the year are as
follows:

13. AEBEHMAL

AEBFRNRERSTMATEEAREM
#2022 - MB)EE - HHEMFIBHEER
EXHIsE12 - FREH=Z(Q022F : =F)
SEFMALTHFMEFBOT

2023 2022

2023% 20224F

RMB’'000 RMB'000

ARET T AREFIT

Salaries, allowances and benefits-in-kind e RMEEYREA 4,586 4,478
Performance related bonuses FIZHENTEAL 3,358 6,474
Retirement benefits scheme contributions RIRFEFFT B R 395 335
Equity-settled share award expense RIRELEERN EEIFAX 6,644 58285
14,983 16,522

No remuneration was paid by the Group to any of the
directors or the five highest paid individuals as an inducement
to join or upon joining the Group or as compensation for loss
of office for the year ended 31 December 2023 (2022: nil).

The number of the highest paid employees who are not
the directors nor chief executive of the Company whose
remuneration (including equity-settled share-based payments)
fell within the following bands in Hong Kong dollars (“HKD")
is as follows:

B ZE20235F12A31AILFE - AEEBER
EEFhBREHFMALHEME - 1E
A INEEARER B S N B 1R WO SR B S AE AR BRAE AR
18 (20224 : &) ©

BAV TE (T 38 52 1) SHE 8 3 B (0 45 SR AR A
R 3 0120 B A T 8 B A 3E AR A
NEERETBTRARRSHMER AR
T :

2023 2022

20234 20224

HKD4,500,001 to HKD5,000,000 4,500,001# 7T % 5,000,000/ 7T 1 =
HKDS5,500,001 to HKD6,000,000 5,500,0017% 7T £ 6,000,000/ 7T 2 1
HKD6,000,001 to HKDé,500,000 6,000,001% 7T £ 6,500,000/ 7T - 1
HKD6,500,001 to HKD7,000,000 6,500,001 7T £ 7,000,000/ 7T - 1
3 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

FIVE HIGHEST PAID EMPLOYEES (continued)

Certain non-director and non-chief executive highest paid
employees were granted share awards, in respect of their
services to the Group under the share award scheme of the
Company. Details of the share award scheme are set out in
Note 38.

DIVIDENDS

During the year, a final dividend of RMB0.0142 per share in
respect of the year ended 31 December 2022 (2022: RMB0.026
per share in respect of the year ended 31 December 2021)
was declared and paid to the owners of the Company. The
aggregate amount of the final dividend declared and paid
in the current year amounted to RMB111,997,000 (2022:
RMB204,390,000) and was appropriated from the Company's
distributable share premium.

Subsequent to the end of the reporting period, a final
dividend in respect of the year ended 31 December 2023 of
RMBO0.0045 per share has been proposed by the Directors
and is subject to approval by the shareholders at the
forthcoming general meeting.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

15. EARNINGS PER SHARE

204

The calculation of the basic and diluted earnings per share

15. ERER

ARARHER ARG SRER R EERN IR

attributable to the owners of the Company is based on the BATEIEE -
following data:
2023 2022
2023F 20224
RMB’000 RMB’000
AR¥F T ARBTT
Profit EF
Profit for the year attributable to owners RNRARIER AL FAHEN
of the Company 175,159 562,497
Profit for the purpose of basic and ARGt EERERKES
diluted earnings per share iz b pl 175,159 562,497
2023 2022
2023%F 20224
Shares Shares
B &
Number of shares RGEE
Weighted average number of ordinary ARETEEREXRZT
shares for the purpose of w9 8

basic earnings per share
Effect of dilutive potential ordinary shares:
Share awards

BEEEEBROTE
B9 2

7,861,049,217

51,084,645

7,859,032,978

25,269,600

7,912,133,862

7,884,302,578

The number of shares adopted in the calculation of the basic
earnings per share has been arrived at after adjusting the
effect of shares repurchased by the Company and the shares
held under the Company’s share award scheme.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2023 #( #2023 12 A31H |t F[Z

16. PROPERTY, PLANT AND EQUIPMENT

16. Y% - BERRE

vy
F268 . Q __

Plantand  Construction
Freehold land Buildings - Motor vehicles equipment i progress Total
KAEELH EF it BERRE EEIR b
RMB'OOO RMB'OOO RMB'OOO RMB'OOO RMB'OOO RMB'OOO
ARETT ARETT AREBTT ARETTL AREBTT ARETT
Cost R
Balance at 1 January 2022 K021 BB R BAT 67912 NI 239189 141485 9383656
Additions ‘/J“ - 128,623 59,839 251,867 595,409 1,035,738
Transfer ?ﬁ}? - 266,061 2861 55,438 (324,360) -
Reclassification BHAE - (62,915) 142,926 (80,011) = =
Acquired on business combination  EBAHELNE S 73,989 3848 18,042 1871 97,750
Exchange adjustments B3 BB 5,150 7314 315 9,247 604 2690
Disposals Hjiﬁ - (21,761) (8,728) (239.482) - (275977)
Reclassified as held for sale (Note) ~ EFABAR{ELE () (26,620) (8,258) = = = (34,878)
Balance at 31 December 2022 RA2F12A31 BN ES 26,741 7,156,233 224,038 2,406,960 415,009 10,228,981
Additions NE - 71,521 70,004 312,788 780,034 1,240,353
Transfer ?ﬁ};ﬁ - 401,416 4933 137,782 (544.131) -
Reclassification EEipE - (28,754) 134,800 (106,046) = =
Acquired on business combination ~ EBAHELE = = = 588 = 588
Exchange adjustments 5 ER 453 1,047 65 1939 114 3618
Disposals LE - (25,631) (38,032) (99,068) - (162,731)
Balance at 31 December 2023 RABF12A3 BN LS 27,194 7,581,838 395,808 2,654,943 651,026 11,310,809
Accumulated depreciation ithe
Balance at 1 January 2022 RAONE1R1BMER = (2,640,573 (3,750) (1,243 568) = (3,887,891)
Charge for the year if‘l B - (399,83¢) (30,779) (226,091) - (656,706)
Reclassification EZipxs] = 18990 (68,327) 49337 = =
Exchange adjustments @Euﬁl% - (2,760) (230) (5,608) = (8,598)
Eliminated on disposals L E . - 7,999 4,384 132,450 - 144,833
Reclassified as held for sale (Note) BNNRARELEWH) - 6,234 - - - 6,234
Balance at 31 December 2022 RAF12A3BNES - (3,009,946) (98,702) (1,293,480) - (4,402,128)
Charge for the year if‘lﬁﬁf - (371,033 (51,420) (230,157) - (652,610)
Reclassification EZipx] = 9510 (83,199) 73,689 = =
Exchange adjustments B 5 B = (692) 45) (1,239) = (1976)
Eliminated on disposals &R = 16,805 36,260 78,524 = 131,589
Balance at 31 December 2023 RA23E12A31 BN E S - (3,355,356 (197,106) (1,372,663) - (4,925,125)
Impairment HE
Balance at 1 January 2022 RA2F1 A1B RS - (113459) = (69,338) = (182,797)
Charge for the year ERRAX = (1532) = (363) = (1,895)
Eliminated on disposals HEMH - - - 60,746 - 60,746
Balance at 31 December 2022 P02E12A3NBNES - (114.991) = (8.959) = (123946)
Charge for the year ERFEY - - - - - -
Eliminated on disposals LEMH - 1533 - 1,663 = 3,196
Balance at 31 December 2023 RBE12A3 BRI R - (113,458) - (7,292) - (120,750)
Carrying amounts BEE
Balance at 31 December 2023 RA23E12A31BMES 27,194 4,113,024 198,702 1,274,988 651,026 6,264,934
Balance zt 31 Decernber 2022 KO8 31 Bk BTN 403129 1253% 110452 F500 5700007
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16. PROPERTY, PLANT AND EQUIPMENT

206

(continued)

Note: In 2022, certain land and buildings of Haykingdom
International, Inc (“Haykingdom”) were classified as non-
current assets held for sale as the Group ceased operations at
two non-major locations in the USA and has initiated actions
to locate a buyer, and expects to sell the land and buildings
in 2023. In 2023, part of the land and building were sold, and
a gain of RMB4,470,000 (Note 8) was recognized in other
gains and losses. The remaining land and buildings were
still classified as held for sale as at 31 December 2023 as the
Group remains committed to its plan to sell the assets by
taking actions actively to locate a buyer, and expects to sell
these assets in 2024. These assets are presented separately in
the consolidated statement of financial position at its carrying
amount of RMB17,203,000 (2022: RMB28,644,000) as at 31
December 2023 and the net proceeds of disposal are expected
to exceed the carrying amount of the relevant assets.

Depreciation is charged using straight-line method over the
expected useful life other than freehold land and construction
in progress, after taking into account its estimated residual
value, at the following rates per annum:

4.75%-9.50%
9.50%-19.00%
9.50%-19.00%

Buildings
Motor vehicles
Plant and equipment

As at 31 December 2023, the Group's properties of
RMB23,991,000 (2022: RMB126,988,000) were pledged to
secure bank and other borrowings of the Group (Notes 28
and 29).
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16. ¥ -  BEERRXRE®

FizE © 7420224 + Haykingdom International, Inc
(THaykingdom ) 898 T Lt R F 1% 5
BEARELENERDEE - RRARAE
B L EXBEMIEEEZMENER
YWERBSHER @ HFR2023FHE
T RAEF - 2023F  EHEIOML
WRET - WA H M E R EE P ER
Yzt AR #54,470,0007T (BT FE8) 722023
F12A318 BT REFDHREE
REEHE  BAREENARIRES
ERSKERRLERXTEENS - I
FBEN2024F HEZFEE - N2023F
12A31H  ZEEENEREEARK
17,203,0007T (20224 : AR#28,644,000
TORGEEHBRRKRTEBI®H  HE
PR FRARNEREEEENRE
f& -

FERBHAIERFHOKAE LR E
BITRERIN AL R E G RREERE
FREARER NI RGHE -

BF 4.75%-9.50%
RE 9.50%-19.00%
= & & 9.50%-19.00%

M2023F12A318 - AEBEeEARARE
23,991,0007T (20224F : AR ¥5126,988,000
TR ED IR AERAEBNEITRE
R (T 5E28 K2 29) °
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

17. RIGHT-OF-USE ASSETS 17. ERAEEE
Leased
Leasehold Leased  machinery and
lands properties equipment  Leased farms Total
HELH HENE HERRRRE HEYE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETTT ARETT ARETT ARETT ANRETT
Cost B
Balance at 1 January 2022 1202291 A1 B R 744,507 10,442 48,993 = 803,942
Additions RE 98,353 1,786 - 439,682 539,821
Termination of leases (Note) & IHFRE (Fi7E) (3279) = 48,993) = (52.272)
Acquired on business SBAKERE
combination 4,075 3456 - 92,040 99,571
Balance at 31 December 2022 FA2022% 12431 B &84 843,65 15,684 = 531,722 1,391,062
Additions NE 210,479 455 = 883,303 1,094,237
Termination of leases BLIHRE (1,869) = = = (1,869)
Acquired on business FHAGERE
combination = 1,408 = = 1,408
Balance at 31 December 2023 #2023F12A31HH
i3 1,052,266 17,547 - 1,415,025 2,484,838
Accumulated depreciation  EiHTE
Balance at 1 January 2022 202261 1B & e (62,284) (816) (15,678) - (78,778)
Charge for the year EREY (52,180) (1,508) (2,554) (17,682) (73,924)
Eliminated on termination RFRERH S ()
of leases (Note) 357 = 18,232 = 18,589
Balance at 31 December 2022 M2022F 12831 B &84 (114,107) (2,324) = (17,682) (134,113)
Charge for the year FARY (80,518) (2.830) - (69,204) (152,552)
Eliminated on termination RIFRERHE
of leases 373 - - - 373
Balance at 31 December 2023 M2023F 12831 B &84 (194,252) (5,154) - (86,886) (286,292)
Carrying amounts FHE
Balance at 31 December 2023 M2023%12A 31 HEV &84 858,014 12,393 - 1,328,139 2,198,546
Balance at 31 December 2022 FA2022%F 12431 B & s4 729,549 13,360 = 514,040 1,256,949
Note: During the year 2022, the Group negotiated with the lessors BHEE : FR2022%F - ZN SR B B H A A BE R I 1R Al

and early terminated certain leases. The Group derecognised WRIEETHE - REBERIEHERERE
the right-of-use assets of RMB33,683,000 and lease liabilities of EEANREE33,683,000MEEEBBAR
RMB37,335,000, resulting in gain of RMB3,652,000 in profit or #37,335,0007C © EEUEE P HIR U A

loss. R #3,652,0007T °

,‘ "k‘ F-270 . r?o
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17. RIGHT-OF-USE ASSETS (continued)

208

17. FRAEEEw®

2023 2022

2023%F 20224

RMB’'000 RMB'000

ARET T AREFIT

Expense relating to short-term leases BERARHEENHEY 25,238 39,687
Variable lease payments not included W AHEAETEN

in the measurement of lease liabilities AT E MR - 136

Total cash outflow for leases HERES RN 227,812 167,194

Right-of-use assets are depreciated on a straight-line basis
over the lease terms.

The Group leases land, property, farms, machinery and
equipment to operate its business. These leases are
typically made for fixed terms of 2 to 50 years. Lease terms
are negotiated on an individual basis and contain different
payment terms and conditions. In determining the lease term
and assessing the length of the non-cancellable period, the
Group applies the definition of a contract and determines the
period for which the contract is enforceable.

The Group's lease agreements do not contain any extension,
early termination option or purchase option for lessee.

As at 31 December 2023, leasehold lands with a
carrying amount of RMB23,133,000 (31 December 2022:
RMB23,855,000) were pledged to other borrowings of the
Group (Note 29).

The Group regularly entered into short-term leases for land,
property, machinery, motor vehicles and office equipment.
As at 31 December 2023 and 2022, the portfolio of short-term
leases is similar to the portfolio of short-term leases to which
the short-term lease expense disclosed in Note 8.
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EREEERBRABRENE -

AEEHELH - WX - 5 - BRKRRE
NEEHER - ZEHERTEEHR A2
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PR FIERE M - BERERRFED
ARAGHAENRER - ARERASONE
EWHETE SR A MITHR -

AEBE B E T2 EMABRANER
ER - RRRRILERERRE -

MR2023F12A31H > EEEAARE
23,133,0007T (202212 A31H : AR
23,855,0007T) KK A S L1 B EHEHR - {E
B B R E M E AR FTRE29) ©

REE TR T - W - B - REBE RN
NERBFI B HHEE - 12023F &20224F
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

18. GOODWILL 18. E&
Modern ADH
Farming  Companies Fuyuan  Aiyangniu Others Total
RRAKK(RE)  ADHAF ER BEY Eft #st

RMBOOO ~ RMBOO0 ~ RWMB'O00  RMBO00  RMBOO0  RMB'OO0
ARBTL  ARETT ARMTT ARETT ARBTR ARETR

Cost RA&
Balance at 1 January 2022 R202F1 A1 B &S 310426 1,225,460 695,329 - 57,805 2,289,020
Avrising on acquisition of WENB LA AREE
subsidiaries (Note 39) (Hf3239) - - - 231,647 95,532 321179
Exchange adjustments i © o 3,888 o = 3,888
Balance at 31 December 2022 M2022E12A31 BRI &S 310,426 1,225,460 699,217 231,647 153,337 2,620,087
Avrising on acquisition of KRB AREE
a subsidiary (Note 39) (P3£39) = = = = 10472 10472
Exchange adjustments BEiAE - - 785 - - 785
Balance at 31 December 2023 M2023F 1231 B R &5 310,426 1,225,460 700,002 231,647 163,809 2,631,344
Impairment HE
Balance at 1 January 2022, R202F1R18
31 December 2022 and 0225128318 &
31 December 2023 02312831 B0 &% - (213,429) - - - (213,429)
Carrying amounts REE
Balance at 31 December 2023 20231231 BRI & 310,426 1,012,031 700,002 231,647 163,809 2,417,915
Balance at 31 December 2022 R02F 12831 B0 310,426 1,012,031 699,217 231,647 153,337 2,406,658
The Group's goodwill of RMB310,426,000 arose from AEBNEELBE A ARY310,426,000
acquisition of Modern Farming (Group) Co., Ltd. (“Modern 70+ ER2009F WEEIR R M E (EB) AR
Farming”) in 2009, RMB1,225,460,000 arose from acquisition AA(BRRAMEER) DMES - AEED
of the Asia Dairy Holdings and Asia Dairy Holdings Il (“ADH mESEAARK1,225,460,0007T © BAR
Companies”) in 2015 and RMB695,329,000 arose from 2015F B8 Asia Dairy Holdings & Asia Dairy
acquisition of Inner Mongolia Fuyuan International Industrial Holdings II(TADHA B ) ME4% - K&K H
(Group) Co. Ltd. (“Fuyuan”) in 2021. MEEESRE A ARE695,329,0000T @ AR

20N FPBARHEREBER (B ER
RA)((ERDMESE -
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18. GOODWILL (continued) 18. %%(?ﬁ)
During the years ended 31 December 2023 and 2022, BE2023F R2022F 123318 IEFE - K
the Group acquired certain subsidiaries which resulted in SEKEETHEAR  BRREBEER
goodwill arising on acquisitions, further details of which are o fE— B EERIINMEE39 -

set out in Note 39.

For the purpose of impairment testing, goodwill allocated to MBMEAANE - 2 TERSELEMK
each of the CGU or group of CGUs are as follows: REEABUARNNOEPEAT :
2023 2022
20235 20225
RMB’000 RMB’000

AR®F T ARBET T

Modern Farming BRWE(ER) 310,426 310,426
ADH Companies ADHZA 7] 1,012,031 1,012,031
Fuyuan dairy farming ERNGEHA 630,271 630,271
Fuyuan feeds — China ERENEL — A 22,680 22,680
Fuyuan feeds — USA SRRk - EE 47,051 46,266
Aiyangniu BRF 231,647 231,647
Others HAt 163,809 153,337

2,417,915 2,406,658

The recoverable amount of each CGU or group of CGUs has EReELEBNIFRCEEBEMAR K

been determined based on value-in-use calculation using EIEBERIBEREETERT  ZirEF

cash flow projections based on financial budgets or forecasts RERMBEEN SR EE B /EN A FH
approved by senior management covering a five-year period. TERIEIR 2R ETER -

Assumptions were used in the value-in-use calculation of each EHReEASUNReEFEMARNNER

CGU or group of CGUs. The following describes each key BEFERATRE UTHATERER

assumptions the management has based on in preparing the HEATIREDRI T AR SR & R 2 FRORI B PR IR

cash flow projections for the purpose of impairment test: B TR R AR -

e The estimated future market price of raw milk, the o RE DT RRATISER - BEW
estimated average daily milk yield at each lactation HBHOEATHEENERDF &
cycle and estimated feed costs per kg of raw milk for EEATEADEEEEAAE 0 &
dairy farming; and the estimated revenue and costs for g ET WA KR — Z B RERE
feeds — such assumptions are based on the CGU's or RIREGELBMNFIIASEE BT
group of CGUs' past performance and management'’s BENMEEREREHMISERNTE
expectations for the market development. H o

‘ N o— -
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

18. GOODWILL (continued)

o Discount rates — the discount rates used are before tax
and reflect specific risks relating to the relevant CGU or
group of CGUs.

o Growth rates — the growth rates used to extrapolate
the cash flows beyond the five-year period are based
on the estimated growth rate of each CGU, taking into
account the industry growth rate, past experience and
the medium or long term growth target of each CGU or
group of CGUs.

The discount rates applied to cash flow projections and the
growth rates used to extrapolate cash flows beyond the
budget period are as follows:

18.

BEw

. BRIRE - FRE ARBRIR R ER AT &
MERAEREEEASNSIREGELE
A ABRIMEER ST R R -

. ERE - ARENEBSFORER
BHEXRENSARLEL B
i RE  YRERSARSEL
AT IR 6 A B AR B 01T
% BEERRTRMEREE -

iﬁﬁ%ﬁimu%%ﬁ EUE’]HEIEY&EHEATE%E
HHEEHENReREERENOT -

Discount rate (%) Growth rate (%)
BEER (%) BRE(%)

2023 2022 2023 2022
20234 20224 2023%F 20224
Modern Farming BRME(EE) 12.5 12.5 2.5 25
ADH Companies ADHAR] 12.5 12.5 2.5 25
Fuyuan dairy farming ERNGEA 12.5 12.5 25 25
Fuyuan feeds — China EREE - 9.3 9.2 2.5 25
Fuyuan feeds — USA EREE - £ 10.5 10.0 2.5 2.5
Aiyangniu B4 14.8 14.4 2.5 2.5
Others Hh 11.0-12.5 12.5 2.5 2.5

During the year ended 31 December 2023, management
of the Group determines that there is no impairment on
goodwill, hence no further impairment loss was recognised

(2022: nil).

Management believes that any reasonably possible change
in any of these assumptions would not cause the carrying
amount of the CGU or group of CGUs to exceed its
recoverable amount as at 31 December 2023 and 2022.

F-274
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19. OTHER INTANGIBLE ASSETS

212

19. B EE

Distribution
channels
Computer  and customer
software  relationships Others Total
THEEER
SRE4 EFB% Hith st
RMB'000 RMB'000 RMB'000 RMB'000
ARETTT ARETTT ARETFTT ARETTT
Cost A
Balance at 1 January 2022 202261 B1 B R 5k 3,831 - - 3,831
Acquired on acquisition BB B A R RS UL
of subsidiaries 460 26,251 10,870 37,581
Additions NE 6,031 - 2,241 8,272
Disposals HeE (394) - - (394)
Balance at 31 December 2022 F2022F 12 A31 B &4 9,928 26,251 13,111 49,290
Acquired on acquisition =N
of a subsidiary = = 5,109 5,109
Additions NE 11,583 - 551 12,134
Disposals i (188) - (12,910) (13,098)
Balance at 31 December 2023 72023F 12 431 B A& &4 21,323 26,251 5,861 53,435
Amortisation e
Balance at 1 January 2022 R202F1A1ENES (54) = = (54)
Charge for the year FNFRE (862) (2,625) (720) (4,207)
Eliminated on disposals H & M8 229 = = 229
Balance at 31 December 2022 7202212 A31 B R4 84 (687) (2,625) (720) (4,032)
Charge for the year FRRY (2,942) (5,250) (1,057) (9,249)
Eliminated on disposals S 34 - 678 712
Balance at 31 December 2023  72023F 12 A31 B4 (3,595) (7,875) (1,099) (12,569)
Carrying amounts RHEE
Balance at 31 December 2023 72023F 12 A31H &4 17,728 18,376 4,762 40,866
Balance at 31 December 2022 FA2022412 A31 HE & 54 9,241 23,626 12,391 45,258
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19. OTHER INTANGIBLE ASSETS (continued)

The above intangible assets have finite useful lives. Such

20.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

intangible assets are amortised on a straight-line basis over

the following periods:

w3

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

19. HttBEFX EE @
T EFEENERSGAR - XFEFE
EE NHEIR NIZ B R A8

Computer software 5-10 years B E 5-10%F
Distribution channels and customer relationships 5years SIHRBREPHEER 54
Others 10 years EAh 104
INTERESTS IN ASSOCIATES AND A JOINT 20. REE AR EEENER
VENTURE
2023 2022
2023%F 20224
RMB’000 RMB’000
AR¥F T ARBTT
Cost of investments in associates BN B B3R & R
(Notes i &ii) (&1 Rzin) 599,676 288,657
Cost of investment in a joint venture RE &b ENRERAR 27,000 27,000
Share of post-acquisition profits and other 7 (Bt & A & AR EE B HFI &%
comprehensive income in associates Hih2mUA 142,558 142,868
Share of post-acquisition profits and other D& & FEMUWEER &EF &
comprehensive income in a joint venture Hith 2 EBA 1,813 392
771,047 458,917

SECCEFR PERRKERRERAT 213



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt
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20. INTERESTS IN ASSOCIATES AND A JOINT 20. REAE N NFIRSEPENERw
VENTURE (continued)

Details of the Group’s material associate at the end of the AEESERE QAN RE B ROFHEL
reporting period are as follows: TS ¢
Proportion of
ownership interest Voting rights Principal activity
BERRRLD k3R IERB
Place of
Name of company establishment 31/12/2023 31/12/2022 31112/2023 311212022
AFER RLBE 023F128318  0NF12A318  2023F12A318  202F12A318
% % % %
Modern Farming (Bengbu) Co., Ltd. The PRC 49.18 4918 49.00 4900 Liquid milk producing
("Bengbu") (Note i) i business
BB (2) ARAR (TR ) (i) FERENER

Notes: B 5 -

i. During the current year, Modern Farming and its subsidiary i. RAFE  BRBEGEE) REWBAA
invested RMB308,659,000 to seven entities. Modern Farming FAEEERZIEE T ARE308,659,0007T °
can exercise significant influence over these entities because BRBE(EE)EHHZEEBHEMER
it has the power to appoint director under the articles of TR HAREEEBBERARERES
association and hence the investments in these entities were B FALERAEREARRZSERNR
accounted for by using the equity method. & o
Modern Farming also made additional proportionate investment WARBE (R E) AR L ORI KER A RS
of RMB11,000,000 in two existing associates. NalBERE AR 11,000,0007T °

“ — -
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

20. INTERESTS IN ASSOCIATES AND A JOINT 20. R NFIRAEPENERw

VENTU RE (continued)

Notes: (continued)

ii. Modern Farming made investment of RMB8,640,000 for 48%
equity interest in Inner Mongolia Yunyangniu Technology Co.,
Ltd. (“Yunyangniu”) in March 2022. In March 2023, Aiyangniu,
a non-wholly owned subsidiary of the Company which is
owned by Modern Farming and Inner Mongolia Mengniu as
to 75% and 25%, entered into an equity transfer agreement
with Modern Farming, Inner Mongolia Mengniu and other
sellers (the “Sellers”), pursuant to which the Sellers agreed to
sell, Aiyangniu agreed to purchase, 100% equity interests in
Yunyangniu at a total consideration of RMB19,080,000, among
which RMB8,640,000 was payable to Modern Farming and
RMB10,440,000 was payable to Inner Mongolia Mengniu and
other sellers.

Upon the completion of the above transaction in April 2023,
Yunyangniu became a non-wholly owned subsidiary of the
Company. Details of the acquisition are disclosed in Note 39.
The 48% equity interests previously held by Modern Farming
was remeasured at fair value at the date of acquisition and the
excess of RMB5,050,000 of the fair value over the carrying value
was credited to profit or loss.

iii. For Bengbu, the proportion of ownership interest owned by
Modern Farming is 50% and the voting rights held by Modern
Farming is 49%.

Summarised financial information of the material
associate

Summarised financial information in respect of each of the
Group's material associate is set out below. The summarised
financial information below represents amounts shown in the
associate’s financial statements prepared in accordance with
IFRSs.
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ii. EARKE(EE)NR2022F38UARE
8,640,000 L ERNSKHEEFRIEAR
AR([EBF)NEBISHIE - BEEF
(KRBT EWBRR » HERME
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BREREMES (EADI R EEE
Wi Bt BAREBLEREESRE
BEZEFTNEIRE  BREAARE
19,080,000t (K fE M IR R4 (R E) X
TE KB A R8,640,0007T LA K FE [ 1A
SO REMESIINOREARE
10,440,0007T) °

REM X HE2023F4A%KE - LS
RARRFINIIEZEWMBRR - WERE
BRI 30 E - MARBE(EER) Z a1
BR48HIIELBEE BN A EEH T
2 AT ESREEEEN=ZAEARE
5,050,0007C5F A B ©

i BRER - RAKEEEEANREL
7 7350% MK E (B HHENERIER
49% °

EEBRENTNNBERBRE
TXHINAEBEERBERBTNHEER

BE - U THBERBE RS R RRIEE
PR RS LR RENOMERRATEER
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20.

216

INTERESTS IN ASSOCIATES AND A JOINT

VE NTU RE (continued)

Summarised financial information of the material

associate (continued)

20. RBE QTR ELENER @

EEHEQATNHEERME@

This associate is accounted for using the equity method in REFEETBEHRRT A= UNCIEPSEEE
these consolidated financial statements. FENER ©
Bengbu i
2023 2022
2023F 20224
RMB’000 RMB’000
ARMF T AREFTT
Current assets MBEE 487,124 492,147
Non-current assets ERMBEE 87,511 103,905
Current liabilities mEAE 108,314 171,180
Non-current liabilities FERBAE 2,649 4,891
2023 2022
2023%F 20224
RMB’000 RMB'000
ARBT T AREFTT
Revenue WA 1,114,937 1,062,076
Profit and total comprehensive income FREMNREEPALEE
for the year 43,692 51,740
Adjustments due to the difference between A& BHIAREER IR
the carrying value and fair value of the SRS REEREA A
Group's remaining interests in Bengbu on Z HEREHHFHE
the date of disposal (4,690) 874)
39,002 50,866
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023F 12 A31H IEFE

20. INTERESTS IN ASSOCIATES AND A JOINT 20. REE NN S ELENERT @
VENTURE (continued)

Bengbu (continued) ﬁi—%(ﬁﬁ)
Reconciliation of the above summarised financial information Fl B ERRE BN RS SRR RN
to the carrying amount of the interest in the associate B E N RS REERER

recognised in the consolidated financial statements:

2023 2022
20234 20224
RMB’000 RMB’000

ARBTR ARETT

Net assets of Bengbu IR RS E 463,672 419,981

Proportion of Modern Farming'’s ownership I8 (S B R E R Y

interest in Bengbu AR LA 50% 50%
The Group's share of net asset of Bengbu AEBS(EHRFEE 231,836 209,990
Goodwill EES 33 33
Fair value adjustments NFERE - 2,345

231,869 212,368
Information of associates and joint venture that are BEREFERNBEEATREELEN
not individually material &H
2023 2022
2023%F 20224
RMB’000 RMB’000

ARBTR ARETT

The Group's share of profit of other associates 7%= B fE {5 E b B & A 7] &
and a joint venture BEREN RN (23,440) (10,023)

Carrying amount of the Group's interests in ~ ZNSE B RA E AL H & A 7] &
other associates and a joint venture SR ENEREDE 539,178 246,549
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21.

22.

218

EQUITY INSTRUMENTS AT FVTOCI

21. BAFEFAREMBEZE WA RNRE

mTH
2023 2022
20234 20224
RMB’'000 RMB’000
AR TR ARET T
Listed: Naiie

— Equity securities - EREE 22,082 67,461

Unlisted: JEET
— Equity investments - EmIRE 35,260 38,768
Total et 57,342 106,229

The Directors have elected to designate these equity
instruments at FVTOCI as the investments are not held for
trading purpose.

BIOLOGICAL ASSETS

A — Nature of activities

The biological assets of the Group are dairy cows held to
produce raw milk.

The quantity of dairy cows owned by the Group at end of the
reporting period is shown below. The Group’s milkable cows
are dairy cows held for milk production. Heifers and calves
are those dairy cows that have not reached the age that can
produce milk.

22.

EFCEBEEERAPEFARMEZEEA
AERERATHE  ARRSREYIFER
R BEOMEFAE -

EMEE

A-¥EBME
AEBNENEEARAIFEERMNNI
4 o

UTRAKENREMREFOITHE -
AEBEHPFREREDOIS - NIFR
N RRMEDFEROILL -

2023 2022

2023%F 20224

Heads Heads

G| 58

Milkable cows e 218,711 199,793
Heifers and calves NG RN 231,851 205,565
Total dairy cows FLABE 450,562 405,358
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

22. BIOLOGICAL ASSETS (continued)

'y

2 4.

A — Nature of activities (continued)

The Group is exposed to fair value risks arising from changes
in price of raw milk. The Group does not anticipate that
the price of the raw milk will decline significantly in the
foreseeable future and the Directors are of the view that there
is no available derivative or other contracts which the Group
can enter into to manage the risk of a decline in the price of
the raw milk.

In general, the heifers are inseminated with semen when
heifers reached approximately 14 months old. After an
approximately nine months’ pregnancy term, a calf is born
and the dairy cow begins to produce raw milk and the
lactation period begins. A milkable cow is typically milked for
approximately 340 days before a dry period of approximately
60 days.

When a heifer begins to produce raw milk, it is transferred
to the category of milkable cows based on the estimated fair
value on the date of transfer.

The Group is exposed to a number of risks related to its
biological assets. The Group is exposed to the following
operating risks:

i. Regulatory and environmental risks

The Group is subject to laws and regulations in the
location in which it operates plantation and breeding.
The Group has established environmental policies
and procedures aimed at compliance with local
environmental and other laws. Management performs
regular reviews to identify environmental risks and
to ensure that the systems in place are adequate to
manage these risks.

ii.  Climate, disease and other natural risks
The Group's biological assets are exposed to the risk
of damage from climatic changes, diseases and other
natural forces. The Group has extensive processes in
place aimed at monitoring and mitigating those risks,
including regular inspections and disease controls and
surveys and insurance.

F-282

22. £ EE@W

o

A-EBME@
AEEEASRENEREHERHATEE
BB o IBEAREBETERT - ER B R A RERR
MEETEABTY® - EERAE  AEEY
mA AMITE T A EMmA] AR I A& XA
RERREHNER TR r R -

—RIERT - DEFERERENTOEA KR
ETRRE - HNAEANZHBRE - NMEH
£ AR ERB RIS o 4
FBEGEPNAZ40K - 2 1BEAKIOKRE
A -

BB FRERBNE - THiREE B M
BEr A EEREDFTER -

AEEEBEEENEERBNSEAR -
REBERATESRR -

i ERRRERME
AEEAETHRARESBERER
BB EER MOER - ARED
HIE B EETEHRREREMERDY
REBRREERF - BEBETEDR
BB BIRIRER M EREREA RG R
NEEZFRER -

i. R RKEKEMERRR
AEENENEERREIRIRE
bt RKEEEMERERREBEENRE
o ARECERERLBIEZER
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FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

22. BIOLOGICAL ASSETS (continued)
B — Quantity of the agricultural produce of the
Group's biological assets

220

22. £YEEmW

B-AKEENEENRREENRE

2023
20234
kg

Fr

2022
20224
kg
TR

Volume of milk sold

2,546,924,000

2,327,351,000

C — Value of dairy cows
The fair value less costs to sell of dairy cows at end of the

C-I4mWEE

HE AR D FEREEXAEH 0

reporting period is set out below: ™
2023 2022
20234 20224F
RMB’000 RMB’000
AR TR ARETFIT
Milkable cows 7,384,921 6,570,971
Heifers and calves INEEG RN 4,543,056 4,060,200
Total dairy cows 11,927,977 10,631,171

China Modern Dairy Holdings Ltd. Annual Report 2023
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

22. B|OLOG|CAL ASSETS (continued)

C — Value of dairy cows (continued)

22. EYEEw
C-H4MEE®

Heifers
and calves Milkable cows Total
NEERNE LR wmat
RMB'000 RMB'000 RMB'000
AREETIT ARBTIT ARBTIT
Balance at 1 January 2022 FR20224F1 B 1 H #4564 3,344,700 6,060,224 9,404,924
Acquired on acquisition of W R BT 8 R B B
subsidiaries (Note 39) W (Bt 5E39) 114,174 215,077 329,251
Increase due to purchase Lk B B I N 154,570 - 154,570
Feeding cost and other B985 B 7N T E At AR B R R
related costs 2,855,704 = 2,855,704
Transfer g (3,156,661) 3,156,661 =
Decrease due to disposal & =B (188,395) (936,668) (1,125,063)
Gain (loss) arising from changes A F{B % &) 85 & 7K X
in fair value less costs to sell EA I (BE) 936,108 (1,924,323) (988,215)
Balance at 31 December 2022  FA2022F 12 431 H K &84 4,060,200 6,570,971 10,631,171
Increase due to purchase U B 38 B 104,840 - 104,840
Feeding cost and other 925 B 7N T2 E A B AR R
related costs 3,502,389 - 3,502,389
Transfer R (3,389,482) 3,389,482 -
Decrease due to disposal HEZEUR (200,042) (830,008) (1,030,050)
Gain (loss) arising from changes A 1B % &) 85 & 7K 2~
in fair value less costs to sell EX Y (BE) 465,151 (1,745,524) (1,280,373)
Balance at 31 December 2023  FA2023F 12 831 HE &4 4,543,056 7,384,921 11,927,977

AEECZRBHERITERFERERER
REICBLEXGERR HYHEFERER
AFERTHE - WU EMERNEEEEE
EMBRTEE  JRAERTETSERZ
8 - URRHEEZLSET - BEAFEMR
BERMEGEEELAAEIEH ABERE
IR EA4 -

The Group has engaged Jones Lang LaSalle Corporate
Appraisal and Advisory Limited, an independent firm of
professional valuer, to assist it in assessing the fair values
of the Group's dairy cows. The independent valuer and
the management of the Group held meetings periodically
to discuss the valuation techniques and changes in market
information to ensure the valuation was performed properly.

The valuation techniques used in the determination of fair
values as well as the key inputs used in the valuation models
are disclosed in Note 44.

. o/
EoRe " 0
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FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

22. BIOLOGICAL ASSETS (continued) 22. EYEE@
C — Value of dairy cows (continued) C-I4MEE®
As at 31 December 2023, the Group's dairy cows with carrying M2023F12A318 - AEEREEAARE
amount of RMB695,354,000 (2022: RMB831,830,000) were 695,354,0007T (20224 : AR ¥831,830,000
pledged to banks to secure certain bank borrowings of the TRNMGEERTRT - EAREERNE
Group (Note 28). FRITERAOERFTEE28)
The aggregate gain or loss arising on initial recognition of AN A A ERRE NI A EE
raw milk and from the changes in fair value less costs to sell of IHE XN AE LB A TR SRS ¢

dairy cows is analysed as follows:

2023 2022
2023%F 20224
RMB’000 RMB'000

AR®TR ARETT

Gains arising on initial recognition of raw milk 7 FREHHUER 2 A FE
at fair value less costs to sell at the point of IR E K AN VIAHERE £ 8

harvest Wz 2,678,046 2,887,548

Loss arising from changes in fair value less HFRA T EEESFIAGHE
costs to sell of dairy cows AR E £ E 18 (1,280,373) (988,215)
1,397,673 1,899,333

23. INVENTORIES 23. &
2023 2022
2023%F 20224
RMB’000 RMB'000

ARBTR ARETT

Feeds to be consumed #5H FE R AR 2,484,855 2,601,037
Feeds held for sale FHEHE MR 409,330 591,049
Others Eh 46,783 187,260

2,940,968 3,379,346

ﬁ — -
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

24. TRADE AND OTHER RECEIVABLES AND 24, FEWE Z R K H b fE W FR 18 LA

PREPAYMENTS REAFIE
2023 2022
2023%F 20224
RMB’000 RMB’000

AR®TR ARETT

Trade receivables FEUE S5 BRFK 1,549,119 1,633,165
Bills receivable S 6,657 14,268
Less: allowance for credit losses o S EEEEE (19,107) (1,965)
1,536,669 1,645,468
Prepayments for feeds, materials, insurance 8%} « ##} - Rz R A &)TE
and others (E-S5 198,359 337,218
Prepayments for property, plant and M - BE RERENTERNKIE
equipment 12,914 29,936
Input value added tax recoverable A] Uk B3 TH IEE 4,666 8,364
Receivables from the original shareholders FTUEM B N BRI IR R &
of an acquired subsidiary WRIE - 30,000
Short term entrusted loans to associates MEE D RREREBEZEER
(Note) (F=E) 94,786 68,620
Guarantee deposit receivables EURIRFE & 29,624 11,236
Receivables from selling biological assets HE Y& E RIKIE 36,785 61,915
Others Hth 35,043 21,086
1,948,846 2,213,843
Analysed as: BTBIDHT -
Current BN EA 1,935,932 2,183,907
Non-current JERNER 12,914 29,936
1,948,846 2,213,843
Note: As at 31 December 2023 and 2022, the Group granted BisE :  7A2023%F %2022 128318 © A&EE A
entrusted loans to certain associates with the annual interest ETHERRRTEZRTER FHXA
rate of 5% which will mature in 1 year. 5% @ BARRG—4F -
As at 1 January 2022, trade receivables from contracts with R2022%F1 818 » REZFAANEWE 5
customers amounted to RMB1,044,160,000. AR A AR 11,044,160,0007T °
As at 31 December 2023, the Group's trade receivables with R2023F12A31H » AEBEREEAEAARE
carrying amount of RMB12,925,000 (2022: RMB19,697,000) 12,925,0007T (20224 : AR #19,697,0007T)
were pledged to secure certain other borrowings (2022: bank WEWE SRAEERABRAEENSE T
and other borrowings) of the Group (Notes 28 and 29). HAth {8 51 (20224 - #R1T R E M B R0 (i E
281%29) °
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24. TRADE AND OTHER RECEIVABLES AND

224

PRE PAYM ENTS (continued)

Trade receivables at the end of the reporting period
principally represent receivables from sales of raw milk, feeds
and farm supplies. The Group allows a credit period of 30
days to its customers of raw milk and no more than 90 days to
its customers of feeds and farm supplies.

The following is an aged analysis of trade receivables and
bills receivable, net of allowance for credit losses, presented
based on the invoice dates at the end of the reporting period,
which approximated the respective revenue recognition
dates at the end of the reporting period:

24. EWE SRR KR H b EWRFRIELL
REMAFE®
BREHROERESEREZEHIEERR
1~ AR RBOE M E R EIREIE - NEBLG
FEEBERNEFIOKNEEH R E AR R
SWEZEP T ZRO0ORNEER -

REERRRE T HHA(BERERREEK
AR BHRE) 2N EKE 5 R K IE
WEE (MR EEEERE) A RE S a0
T

2023 2022
20234 20224
RMB’000 RMB'000

AR®TR ARETT

Trade receivables FEWE 5 BRK
— within 30 days - 30KAN 1,360,978 1,295,769
- beyond 30 days but within 90 days - HIB30R1BIORIAN 126,007 244,447
- beyond 90 days but within 1 year ~- HIBIOKRE—F AN 43,027 90,984
Bills receivable W = 15
— within 30 days - 30RAR 572 7,094
—beyond 30 days but within 90 days — HB30R{E0KR A A 6,085 7,174
1,536,669 1,645,468

Details of impairment assessment of trade and other
receivables are set out in Note 41.

‘ q -
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A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

25. DERIVATIVE FINANCIAL INSTRUMENTS 5. T4E€®mIA
Assets Liabilities
BE =K
31 December 31 December 31 December 31 December
2023 2022 2023 2022
20234 20224F 20234 20224F
12A31H 12A31H 12A31H 12H31H
RMB’'000 RMB’000 RMB’'000 RMB’000
AR¥T AREET T AR¥T AREFIT
Interest rate swaps (Note i) F &2 25 (B 5Ei) - 16,945 - -
Foreign currency forward ~ YMERHIA %)
contracts (Note ii) (B =i 460 - (3,017) -
Foreign currency option HMNE BRRE & 4
contracts (Note ii) (B i) - 5,257 (17,342) (58,034)
CFCCS (Note iii) CFCCS(Fff 5Eiii) 117,991 19,154 - =
118,451 41,356 (20,359) (58,034)
Analysed as: DR
Current mED 460 22,202 (3,017) (14,388)
Non-current IERB 117,991 19,154 (17,342) (43,646)
118,451 41,356 (20,359) (58,034)
Notes: MIsE
Key terms of the interest rate swaps are as follows: MEBREZERFWT :
Nominal amounts Swaps
BETHE =
At 31 December 2022
R2022F12H31H
United States dollars (“USD") 80,000,000 From London Inter Bank Offered Rate (“LIBOR") to
0.66%-0.945%
80,000,000 7T ([ & 7t ) BRBRITREFRE(RBBITEAEFE] E0.66%£0.945%
USD42,300,000 From LIBOR+1% to 1.50%-1.90%
42,300,000% 7T BmBUERITRIZERB+1%E1.50% % 1.90%

LM

The Group entered into several interest rate swaps contracts
with certain banks as an economic hedge of the risk of interest
rate fluctuation arising from certain bank borrowings at
floating interest rate. The fair value changes of the swaps were
presented within finance costs.

; &/
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FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

25. DERIVATIVE FINANCIAL INSTRUMENTS 25. STEEM I Ew
(continued)
Notes: (continued) Mozt : ()
ii. Key items of the foreign currency forward contracts and the ii. HINEEHANKINERRSHTEEA N
foreign currency option contracts are as follows: T ¢
Nominal amounts Forward exchange rates
EELH BHE=
At 31 December 2023
R2023F12H31H
USDé40,000,000 RMB7.0775 to RMB7.2497: USD1
60,000,000 7T AR#7.077570F AR¥7.24977T : 13E7T
Nominal amounts Type Position  Prices
ERSH BE  HR%RAE ER
At 31 December 2023
R2023F 12H31H
USD100,000,000* Call Long RMB6.8850: USD1
100,000,000 7T * R FE  AR®6.88507T : 17T
Put Short  RMB6.8850: USD1
R wE  AR¥6.88507T : 1ETT
Call Short  RMB7.1500: USD1
R W ARB7.15007T ¢ 15T
At 31 December 2022
RR2022412H31H
UsD282,300,000* Call Long RMB6.7315 to RMB6.9550: USD1
282,300,0005= 7* R wE  ARB673I5TTEARK69550TT ¢ 17T
Put Short  RMB6.7315 to RMB6.9550: USD1
RE e AR¥67315LE ARKE6.95507T 1 13270
Call Short  RMB7.1000 to RMB7.1500: USD1
R wE  AR¥E71000TEARE7.15007T 13T

* These are currency call/put option portfolios.

The Group entered into several foreign currency forward
contracts and foreign currency option contracts with certain
banks as an economic hedge of the currency risk arising from
certain of its bonds and bank borrowings denominated in
USD. The fair value changes of the foreign currency forward
contracts and the foreign currency option contracts were
recognised in other gains and losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

25. DERIVATIVE FINANCIAL INSTRUMENTS

(continued)
Notes: (continued)

Major items of the CFCCS contracts are as follows:

The Company entered into several CFCCS contracts with banks
as an economic hedge of the risk arising from the USD Bonds
(as defined in Note 31) in the amount of USD400,000,000. The
fair value changes of the CFCCS contracts were recognised in
other gains and losses.

According to the CFCCS contracts, at termination date, if the
spot rate is equal to or less than the cap strike rate agreed (the
“Cap Rate”), and equal to or greater than the floor strike rate
(the "Floor”), the Company will exchange RMB for USD at an
exchange rate of 6.478; if the spot rate is greater than the Cap
Rate, the Company will exchange RMB for USD at an exchange
rate of (6.478+(spot rate — Cap Rate)); if the spot rate is less
than the Floor Rate, the Company will exchange RMB for USD
at an exchange rate of (6.478+(spot rate-Floor Rate)). At the
same time, the Company will receive interest on USD nominal
amount at the interest rate of 2.125% and pay interest on RMB
nominal amount (translated from USD to RMB at the rate of
6.478) at the interest rate of fixed rate agreed (the “Fixed
Rate”) semi-annually until the termination date.

Nominal amount

HREH

25. fTEE€MI AW

BsE ()

CFCCSAR#MEEMBMT ¢

AARIEIBITEI N ZHCFCCSAR - UE
400,000,000F LR ELES (E&E R
SNEEMRBREITEELFR o CFCCSAEH
A FEZ ST A Kb Ueas REsiE -

RIECFCCSAEH - RRIERHE - A1
ERERNREROTEN LRER LR
ER|) AERSaR TREXR(TRE
R|)  RRAAELA6ATSHER G ARIEH,
BERKZET  EEHER AN FRER - K
NG A (6.478+ (BNEAE R — LPREESR))HY
ERGARBEBKET  ERHE XK
RTRER  KQFHEIA(6.478+ (BN HA[E
& - TREX))KEEHG AR S BKE
TC © [AIBF - ANRAE) 5 BA2.125%H) FI| R U BR
ETRELENNELIRDFEE T F X
((BEMNE)FEFIF—AAREEE
LERNA B (R6AIBETTHEAARE)
HEKRIEAMH -

At 31 December 2023 and 2022

JR20234F 2022412318
USD400,000,000 Fixed Rate 2.84% —3.12%
400,000,000 7T ElE Fl=
Floor Rate 6.00
T BRFE
Cap Rate 7.00-7.20
ERRER

The valuation techniques used in determination of fair values

of the interest rate swaps, foreign currency forward contracts,

BEMEREY INERHSH - INERRER
CFCCSAFEMERMNBERMEEER

foreign currency options and CFCCS are disclosed in Note PisEas -

44.
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FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

26. PLEDGED BANK DEPOSITS AND BANK 26. CEHRITERRBITEER
BALANCES
2023 2022
2023%F 20224
RMB’000 RMB'000

AR®TR ARETT

Pledged bank deposits EHEARTER
Current maE 9,913 187,339
Non-current FEMRE 32,089 -
42,002 187,339
Note: The pledged bank deposits carry interest at prevailing market Mzt : EERRITEREREFN F0.00%%
rates ranging from 0.00% to 1.45% (31 December 2022: 0.25% 1~45%<_2022¢12H 31R : 0.25%:25:1.31_3%)
to 1.35%) per annum and represent deposits pledged for bank MIRITHH N R E - LERRITE
borrowings, letter of credit and bills payable. R ERERENRBENE MR -

China Modern Dairy Holdings Ltd. Annual Report 2023 ﬁ ’v --'
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

26. PLEDGED BANK DEPOSITS AND BANK
BALANCES (continued)

26. CEHBRITERRBRITERw®

2023 2022
2023%F 20224
RMB’'000 RMB’000
AR TR ARETT
Bank balances IRITH A
Restricted bank deposits (Note i) ZRRAIRITIE R (3D - 89,081
Term deposits with original maturity JRENEA A A2 iR = & A &Y
over three months (Note ii) E BATE R (BT i) 781,732 348,419
Cash and cash equivalents as stated FeERenRERMTEE R
in the consolidated statement of RSB (i aii)
cash flows (Note iii) 1,859,738 1,924,409
2,641,470 2,361,909
Analysed as: DA
Current mE 1,963,627 2,125,628
Non-current FERED 677,843 236,281
2,641,470 2,361,909

GEX

Notes:

i, As at 31 December 2022, bank deposits RMB89,081,000 can R2022%F12A318 » RITFRARYK

be used only to finance the Group's investments in new dairy
farms and the balances ware all used in 2023.

Term deposits with original maturity over three months were
held within banks and carry interest at prevailing market rate
of 3.10% to 3.55% (31 December 2022: 3.30% to 3.55%) per
annum at 31 December 2023.

Cash and cash equivalents comprise cash at banks and term
deposits with original maturity of three months or less which
are held within banks and carry interest at prevailing market
rate of 0.01% to 1.90% (31 December 2022: 0.01% to 2.10%) per
annum at 31 December 2023.

'
151 h ﬁ

89,081,000 Cf& A] AEA K EIR &IN5
WES @ EHN2023FC 25 A% -

M2023F 128318 * FARTHEREREH
ARBE=EANEHTRIZREFI10%E
3.55% (2022412 5318 : 3.30%% 3.55%) /)
WITHIBFEETE -

R2023412A310  RERRSSENE
BRITRERFEARTERRITITEMNEE
F0.01%%E1.90%(20225 128318 : 0.01%
E2.10%) st EMRIMER=EAKUA
B BT o
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FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

26. PLEDGED BANK DEPOSITS AND BANK 26. EERBITERRBITERw
BALANCES (continued)
The Group’s pledged bank deposits and bank balances that NEBEBEERNNEEE NI EEE
are denominated in currencies other than the functional BAREE B ERIRITERRRITAKRES
currencies of the relevant group entities are set out below: TS ¢
2023 2022
2023%F 20224F
RMB'000 RMB'000
ARMF T ARETTT
usD eV 76,577 73,711
Euro ("EUR") BT (&) 419 378
HKD BT 15,665 12,430
Australian dollar (“AUD") T (RxT]) 3,023 2,939
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27. TRADE AND OTHER PAYABLES 27. BNEZRAKEMENFKE
2023 2022
2023%F 20224F
RMB’000 RMB’000
AR¥F T AREFTT
Trade payables BT E SRR 1,373,517 2,064,492
Trade payables under supplier finance HERRE L TR
arrangements (Note i) B SRR BT 3,022,045 84,486
Bills payables (Note ii) JE A~ SR 4 (B i) 41,870 67,921
4,437,432 2,216,899
Payable for acquisition of property, plant BEWE  WERERERE
and equipment ~RIE 481,547 277,694
Accrued staff costs FEET B AR 358,533 314,268
Receipts in advance from disposal of dairy BB FL A4 M TENRIE
cows 8,418 15,017
Guarantee deposit IREE 159,955 123,742
Payables for acquisition of subsidiaries s BE B B A A E A~ F0E 29,101 263,536
Payables for acquisition of non-controlling Wit B S E 422 A 1 B 1 R
interests - 20,894
Dividends payable to non-controlling & 1) FE 22 AR AR BRI A~ B9 AR B
shareholders - 5,341
Others Hitp 64,403 51,310
5,539,389 3,288,701
Analysed as: RV
Current BNH] 5,534,188 3,288,701
Non-current JEENER 5,201 =
5,539,389 3,288,701
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27. TRADE AND OTHER PAYABLES (continued)

232

Notes:

These supplier finance arrangements permit certain suppliers
of the Group to be paid a discounted amount by certain
financial companies earlier than the due date. As the
arrangements do not permit the Group to extend payment
terms from financial companies by paying financial companies
later than the credit period which the Group would have
paid its suppliers, the Group considers amounts payable to
financial companies should be classified as trade payables. In
the consolidated statement of cash flows, settlements of these
trade payables are included within operating cash flows based
on the nature of the arrangements.

ii. Bills payables are with maturities within twelve months from
the respective issuance dates.

The credit period granted by suppliers for trade purchases is
generally within 180 days (2022: 120 days). The following is an
aged analysis of trade payables based on invoice dates at the
end of the reporting period:

27. ERNEZRAREMESNRE®
ot

ZEREHARMERFATAEEE THE
BEZMANAETHBREARE M
Re®W  MRZELETAFAREESB
BN AREREHEENROEEBANY
BRABN AR R RESMN KRBT
£ AAKERBENTER R TIE
ROBRENEZRN - REAHERE
R RERNZBENEERERENE
A ARZERERE -

o

i ENRBERFEBTAHBRFT_HEARN
28 -

HEEE FREBEREINEESH R AE180K
(20224 : 120K) - U N BREZHZH AR
REHKRNENE SERANERE DT

2023 2022
2023%F 20224
RMB’000 RMB’000

AR®F T ARBET T

within 120 days 120K A 3,936,553 2,076,387
beyond 120 days but within 180 days F838120 R 18180 K A A 420,756 36,237
beyond 180 days but within 360 days 838180 A 18 360K JA A 26,751 14,606
beyond 360 days but within 720 days FB3B360ARIE 720K LA A 11,502 21,748

4,395,562 2,148,978

‘ q -
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28. BANK BORROWINGS 28. SRITER
2023 2022
20234 20224
RMB’000 RMB’000

AREF T ARBET T

Bank borrowings: RITHEK -
Unsecured fugdigi 5,949,895 7,071,053
Secured (Note) B AR (M) 1,440,548 1,512,532
7,390,443 8,583,585
Carrying amounts repayable: JEEEREE -
Within one year —F AR 2,206,484 4,831,164
Between one to two years —FEMFNRA 2,364,698 1,772,370
Between two to five years MEEZRFNRN 2,634,750 1,453,997
Over five years HFEE 184,511 526,054
7,390,443 8,583,585
Less: Amounts due within one year shown B RRBBEE TR
under current liabilities —FRE IR (2,206,484) (4,831,164)
5,183,959 3,752,421
Note: Certain bank borrowings as at 31 December 2023 and 2022 MizE : M 2023F k2022 12A31HME TR
were secured by property, plant and equipment, biological TEFEREERENME  BE KH&
assets, trade receivables, bank deposits and equity interests in #H- EYMEE  BRESERER  RITF
subsidiaries owned by the Group as set out in Notes 16, 22, 24, SN =N ACN 9L =
26 and 47, respectively. 16 22~ 24 ~ 26 R AT)EHE I o
The bank borrowings comprise: RITERELE -
2023 2022
2023%F 20224
RMB’'000 RMB’000
AR®T ARETT
Fixed-rate borrowings EBMER 6,233,012 7,050,995
Variable-rate borrowings FEER 1,157,431 1,532,590
7,390,443 8,583,585
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28. BANK BORROWINGS (continued)

234

In June 2020, the Company entered into a facility agreement
with several banks, under which the Group was allowed
to borrow USD200,000,000 loan from the banks at floating
interest rate determined as LIBOR+1.65% per annum and
the upfront fee amounted to USD3,600,000 (equivalent
to RMB25,145,000). The Group withdrew USD200,000,000
(equivalent to RMB1,368,862,000) in 2020, partially repaid
USD60,000,000 (equivalent to RMB387,612,000) in 2021
and repaid USD15,000,000 (equivalent to RMB103,359,000)
in 2022, and repaid USD125,000,000 (equivalent to
RMB865,500,000) in 2023, and the effective interest rate is
3.88% per annum (2022: 3.49%) as at 31 December 2023.

In February 2023, the Company entered into a facility
agreement with several banks, under which the Group was
allowed to borrow USD130,000,000 loan which will mature in
February 2026 at floating interest rate determined as Secured
Overnight Financing Rate ("SOFR") +1.5% per annum and
the upfront fee amounted to USD1,350,000. The Group
withdrew the net borrowing of USD128,650,000 (equivalent
to RMB890,773,000) after deduction of the upfront fee
in March 2023, and repaid USD40,000,000 (equivalent to
RMB282,232,000) in 2023, and the effective interest rate is
7.52% per annum as at 31 December 2023.

Save as set out above, the effective interest rates of the
Group's bank borrowings equal to contractual interest rates.
The effective interest rates per annum are as follows:

28. IRITERmw

M2020F 67 + RARIEE TIRITEI L8t
g B AEBEAEFRITEAER
7£200,000,000% 7t © BFEmBUERTTRE
B +1.65%H)F B) Fl 2 [z 4 #13,600,0003
7T (EE R AR #25,145,0007T) &9 B HA 3%
=B o ANEEH 20204 12 H200,000,0003%
T (HEERARY1,368,862,0007T) * 2021
FE D E18 60,000,000 T (HHERARE
387,612,0007T) * 20224 & 15,000,000
ZX(HER ARE103,359,0007T) %2023
F{E38125,000,000% T (HE R AR
865,500,0007T) © H2023%F 12831 B &
FHR 53.88%(20224F : 3.49%) °

R2023F 28 - KRR EEFIRITE L
BEWE Bl AEEEEEAER
130,000,000% 7T * #H2026F2 A B Hf -
FRAEBEFRABRENE(EEARBER
BERZE])+1.5%80 % B =& K 2 201,350,000
EILH AT B RET B o "REE R 2023F 3
BRETEMBATBHERENEFTFHE
128,650,000% 7T (48 & #J A R #890,773,000
7T) I A 20234 (& 1€ 40,000,000 7T (FHE 7
AR #282,232,0007T) + B20235%F12A318
R ERFFEA7.52% °

Br LaiESN - NREBRITERKNERNERE
RIREKRE - LT R/ERFHNX

2023 2022
20235 20224

Fixed-rate borrowings

A Fi

4
ofF oF
el

ey

Variable-rate borrowings

1.65%-8.16%
1.50%-6.85%

1.65%-8.16%
1.65%-6.85%

Interest rate of variable-rate borrowings are determined
based on the benchmark lending rate and loan prime rate
announced by the People’s Bank of China, the LIBOR and the
SOFR.
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28. IRITER®w
NEBEEERENIEEE NI EEE
HAREBIRITERFHTWOT -

28. BANK BORROW'NGS (continued)

The Group's bank borrowings denominated in currency other

than the functional currencies of the relevant group entities

are set out below:

2023 2022
2023%F 20224F
RMB’000 RMB’000
AR¥ TR ARET T
usb ETT 636,807 1,048,268
29. OTHER BORROWINGS 29. HAtg
2023 2022
2023%F 20224
RMB’000 RMB'000
AR TR AREET T
Other borrowings: HABEK
— From Mengniu (Note 46(c)) N CEE G Q) 255,998 35,785
— From a state-owned enterprise (Note i) - ke —REA 1% () 194,349 147,615
- Others - Hfh 96,878 110,419
547,225 293,819
Unsecured A T 531,807 268,403
Secured (Note ii) A A (P EED 15,418 25,416
547,225 293,819
Carrying amounts repayable: FEEERMEE :
Within one year —F LA 353,251 22,704
Between one to two years —EEZMENRN - 79,833
Between two to five years MFEERFNR 5,418 43,667
Over five years AERE 188,556 147,615
547,225 293,819
Less: Amounts due within one year shown B RNRE B ERE TR
under current liabilities —FRNEIEFRIE (353,251) (22,704)
Amounts shown under non-current liabilities  3ERBIBER N RS EE 193,974 271,115

vy
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29. OTHER BORROWINGS (continued)

236

Notes:

i Pursuant to an investment agreement entered into between
the Group and an enterprise owned by a local government
of Inner Mongolia (the “SOE") in regard to the establishment
of a target company, the SOE invested RMB172,431,000
and RMB47,291,000 respectively in 2022 and 2023 to the
target company, the objective of which is to invest in newly
constructed dairy farms in local area with certain conditions
attaching to it. The SOE is entitled to a fixed return of 2% per
annum from its investment and will not share any variable
returns from the target company. The investment period for
each individual dairy farm should not exceed 7 years from the
date the amount is invested. Upon the end of the investment
period the target company will withdraw the capital from the
relevant farm and the Group is obliged to return the portion
of investment amount to the SOE. In addition, the SOE has
the right to request the Group to purchase its investment in
the target company in any particular invested farm upon the
occurrence of certain contingent events. The target company
has been accounted for as a wholly-owned subsidiary of
the Company and the investment from the SOE is regarded
as borrowings granted to the Group in the consolidated
financial statements to reflect the economic substance of the
arrangement as the SOE does not expose to any risks or entitle
to any rewards (including profit distribution) as equity holder of
the target company but receives fixed return. The borrowings
with preferential interest rate are initially measured at fair value
based on prevailing market interest rate and the difference of
RMB26,735,000 and RMB6,349,000 between proceeds received
and the fair value of the loan on initial recognition is treated as
government grants respectively in 2022 and 2023.

ii: Certain other borrowings as at 31 December 2023 are secured
by property, plant and equipment, leasehold lands and trade
receivables owned by the Group as set out in Notes 16, 17 and
24, respectively.

Other than the borrowings set out in Note i above, the
Group's other borrowings are loans with fixed interest rates
from 3.35% to 7.65% (31 December 2022: 3.59% to 12.00%)
per annum as at 31 December 2023.
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i: BEAEEEANS O BRFFRBLE
((BECE)RELBZARBITNEE
Wik - BB ER202245F K 2023F 5 BlA
BERFIHREARK172,431,0007C 2 AR
#47,291,0007T * EMEREEREFE
WEWEERPNEETIESE - BELEE
EREREBPESTE2%9MEEOHE - B
TenZ BIZRQRMER A &R 3R - & (&
WSS EHRRTERRERESEZA
BETH7F - EEREHER - BIERAE
RIEBHERE  AEEEEBKBILHIE
ELHERETHALE o i ER LK
REMZHER  HECEAEERAER
BEERBEZAREIMNEERERSHN
"E - BIERARICIEARRRNEZENE
AEIAE  KERBLENRELELZAH
BHERPERAE T ARNEENE KA R
ZLEHNEEEYE  RARAB D ETRE
AR B N ZEHEMIEABERRRK
HHEHK(BEFNBESE) MEESETE
B3R - BEMEEFTIRRITTMISHNEH D
FEEITORGE - WO FEHIAEE
BEEREN A TEZEANZEARE
26,735,0007C &2 A R #6,349,0007T 72 20224F
N2023F 2 BIVEBIRAT B IEIE -

ii: R2023F12A31 B E FTHEMERBEAE
EEENME  BEREE KAEEL
i % FEUE 5 BR R (D BIE I aE16 ~ 17K
24) fEHEHR o

Br E XK EMERI - AREBHNE
MR R AR2023F12A3MHEEFEAMERA
3.35%%E7.65% (2022128318 : 3.59%%
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FOR THE YEAR ENDED 31 DECEMBER 2023 %@i2023¢12ﬂ MNBIEFE

30. SHORT TERM DEBENTURE 30. EHimE S

2023 2022

2023%F 20224

RMB’'000 RMB'000

ARBT T ARBT T

Short term debenture RARE S - 100,522
On 15 November 2022, Modern Farming issued short term M2022F 11 A58 - BARME(EE)EITT

debenture at a principal amount of RMB100,000,000 with a
term of three months, bearing a fixed interest rate of 4.00%
per annum. The short term debenture was repaid in February

HHRES EAL A ARM100,000,000
T AH=EA - BEMEEEF400% -
HARN A STE2023F2 AEE -

2023.
31. LONG TERM BONDS 31. REESH
2023 2022
2023% 20224
RMB’000 RMB'000
AR®T T ARETT
Carrying amounts repayable: JEEEREE -

Within one year —F AR 35,536 34,944
Between two to five years MEERFNA 3,523,467 3,458,072
3,559,003 3,493,016

Less: Amounts due within one year shown W RNRE B RE TR
under current liabilities —FE RN ERIE (35,536) (34,944)
Amounts shown under non-current liabilities  3ERBIBERE N REEE 3,523,467 3,458,072

'y

..-‘ "“ F-300 . “ﬁ

On 15 July 2021, the Company issued bonds in an aggregate
principal amount of USD500 million which will mature on
14 July 2026 (the "USD Bonds”). The net proceeds of the
USD Bonds amounted to USD495,165,000 (equivalent to
RMB3,200,760,000) after deducting the underwriting discounts
and commissions. The USD Bonds bear interest at the rate
of 2.125% per annum, payable semi-annually in arrears. The
Company intended to use the proceeds from the USD Bonds
for refinancing and general corporate purposes. The carrying
amount repayable within one year at the balance sheet date
represented interest payable.

B2021%F 78158 » KRB EITAES L
B RS5008 83X - B1R2026F7H14

HEHNEF(ExXESF]) - NBREHE
WHIEBEeE ETESFHNMERE
/qa%éiz%ws,ws,ooo%m(;raEEEC/\EM
3,200,760,0007T) ° ELEHZFFI R
2125%5 B B¥FEXNF—IK - XRF#H
BELEFMEFEARBERENR —MEE
B - REEBBEXRAHN—ERNEEERE
HEIEEMFIE -
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32. LEASE LIABILITIES

238

32. HE&AE

2023 2022
2023F 202245
RMB’'000 RMB’000
ARMF T ARETTT
Lease liabilities payable: ENHEEARE -
Within one year —FR 238,925 111,392
Within a period of more than one year but —F A BT EBBMER
not exceeding two years HAfE A 182,095 111,165
Within a period of more than two yearsbut ~ W4F A _HE T HEBRFH
not exceeding five years HARE A 459,817 272,505
Within a period of more than five years 838 1 F &Y BRfE A 1,139,258 572,983
2,020,095 1,068,045
Less: Amount due for settlement within B RRE B EE TR
12 months shown under current 1218 A NEEEFRIE
liabilities (238,925) (111,392)
Amount due for settlement after 12 months ~ RIEREBEIR 7R
shown under non-current liabilities 1218 B & £ E R 1,781,170 956,653

The lease liabilities are measured at the present value of
the lease payments that are not yet paid. The incremental
borrowing rates applied to lease liabilities range from 3.22%
to 5.90% (31 December 2022: from 3.38% to 5.90%) per
annum as at 31 December 2023.

In May 2022, a subsidiary of the Group leases a parcel
of land for the period from January 2022 to December
2024. According to the lease agreement, the total rent
of RMB9,816,000 is borne by the local government. As
such, no lease liabilities have been recognised for this
lease. The fair value of the lease payments subsidised by
the local government amounting to RMB9,371,000 at the
commencement date was recognised as government grants
and the same amount was included in the cost of right-of-use
assets correspondingly.
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2023%F12H31H - A EBEFEALERE
RHNEN FEHFF322%E5.90% (2022512
318 : N F3.38%%E5.90%) °

2022958 - AEBEKH KB QA R#2022
F1RAE2024F12AMET — i LTib o 1B
BHEER:E BB ESHETARE
9,816,000 4TS - EIt - WERL M IE
HERRTABEESE - 7 BUSHEHE
ENFEREHRBENAFTEAEARE
9,371,0007C * #HIERABBSHE - BEREE
MRS A REEEKA -
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33. OTHER LIABILITIES 33. HthEE
2023 2022
2023% 20224
RMB’000 RMB'000

ARBTR ARBET T

Provision for obligation to return dairy cows — REZINFFEISHEE

(Note i) (B &%) 92,242 -
Commitment to non-controlling interests HIEIE AR SR ) AR
(Note ii) (B &) 68,289 -
Litigation provision (Note 39(b)) SRR (BT 5E39(0)) 9,856 4,573
170,387 4,573
Analysed as: IR -
Current E 9,856 4,573
Non-current IERE 160,531 =
170,387 4,573
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N

33. OTHER LIABILITIES (continued)

Notes:

240

In August 2021, the Group entered into an agreement with
a third party (the “Third Party”) to lease certain dairy cows
from the Third Party for a period of 20 years (the “Lease
Period”). Pursuant to the agreement, the Group is required
to return the dairy cows according to the agreed number and
age composition in the agreement to the Third Party at the
end of the Lease Period. On 30 September 2023, the leased
dairy cows have been delivered to the Group, the provision
for the obligation to return dairy cows of RMB96,276,000
has been recognised accordingly. During the year ended 31
December 2023, change in provision of the above obligation
of RMB4,034,000 was recognised in profit or loss.

In December 2023, Modern Farming (Wuhe) Co., Ltd.
(“Modern Farming Wuhe”, the then wholly-owned subsidiary
of Modern Farming), Anhui Suida Rongyao Equity Investment
Fund Partnership (Limited Partnership) (“Anhui Suida”) and
Modern Farming entered into a capital injection agreement,
pursuant to which Anhui Suida has agreed to subscribe for
approximately 11.4% equity interest of Modern Farming Wuhe
by way of capital injection in cash of RMB200 million. The
capital injection was completed on 28 December 2023. The
injection of capital from non-controlling interests contains
liability components and equity component, which are
classified separately in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument. At the date of issue, the
liability components, mainly represented the obligation to
make up the corresponding shortfall to the extent that Anhui
Suida is unable to exit its investment at the agreed amount
through the sales of equity to a third party in the event of the
specific circumstances and events of the agreement and the
obligation to pay the dividends of Modern Farming Wuhe in
respect of the years ending 31 December 2024 and 2025, are
measured at fair values. The difference of RMB131,711,000
between the total capital injection of RMB200,000,000 and
the fair value of the financial liabilities of RMB68,289,000 is
recognised in equity at initial recognition.
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33. HttEBw

P e

M2021F8H - AEBEFE=F(E=F))
AV MBEZAHEETHY - &S
200 ([HHEM)) - REHE - AEEER
HENERBAF=ZFTREHETHTN
HE RAREBXITE - R2023F9A30
A PHENFEINFAER  AHERE
RIREBNFEBFHEBEARE6,276,000
TT o RELE 2023128318 IEFE » Hit
EGEEEEH AREAL,034,000LE R B
RRER ©

#2023F 128 - MAEE(RA)ERA A
(ARBERTN]  BRBEGEE) ERK
2EAWBAT)  DHRIEELRBRILER
SAEBCEERER (ZREEDHEER
WEEBE Y EEHE  BUHEH
MENRSTEARB200E88TH AR
BIARBMERRENL11.4% - S TEEE
BR2023F 12828 H /K © IEIERERT
BERETABRSS RESEHS @ RIEBEEET
AHNTEHNAEBARLR BB EEEST
EMEEEBIE - RBITER - BEI
DPEBALTEBERZEHZTINETE
MEEHEELABEBRNEZ T HEREN
FREAOTESBRHLER  FHITEE
ROMES  MEZE20245F %2025 128
3L FERARKE TR EIRT &S
AAFER 2 - #8)FE AR 200,000,000
TLHE g8 E AT EARE68,289,0000T 2
MR =58 A R#131,711,0007T R 114 FERR
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34. CONTRACT LIABILITIES

A MBRRME

FOR THE YEAR ENDED 31 DECEMBER 2023 8220235 12 A31H IFF[E

34. EHNERE

2023 2022
2023% 20224
RMB’000 RMB'000

ARBTR ARBET T

Sales of raw milk $HE REH 1,224 462
Sales of feeds THE fR 25,424 42,742
26,648 43,204

As at 1 January 2022, contract liabilities amounted to

RMBS5,343,000.

35. DEFERRED INCOME

R2022F 118 - aHNBEARARE

5,343,000, ©

35. EEWA
2023 2022
2023% 20224
RMB’000 RMB'000

ARBFR ARETT

Current BNER 12,570 11,563
Non-current JEENER 209,663 205,533
222,233 217,096

—ToSEEE FERRNRRRERAR 241



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

N

e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #{£2023F 12 A31H IFF/E

35. DEFERRED INCOME (continued)

242

35. EZEWAm

Arising from

government

grants

BN FTESE

RMB’000

ARET T

Balance at 1 January 2022 PR20224F1 B 1 H W 4s 6k 184,562
Addition NE 111,040
Release to income BEUWA (78,506)
At 31 December 2022 HR2022%F12A31H 217,096
Addition NE 94,719
Release to income BEIA (89,582)
At 31 December 2023 7R2023F12H31H 222,233

Deferred income represents government grants obtained
in relation to (i) compensations of the capital expenditure
incurred for addition of property, plant and equipment and
right-of-use assets, which are recognised over the useful life
of the related assets; (ii) the purchase of inventories, which
are credited to the profit or loss over the periods in which the
inventories were consumed and (iii) purchase of biological
assets measured at fair value less costs to sell, which are
credited to the profit or loss, when the conditions attaching
to the government grant are met.

‘ q -
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36. SHARE CAPITAL AND RESERVES 36. BAK
Share capital €S
Number Share
of shares capital
RGO EE IR A<
‘000 HKD’'000
TR THET
Ordinary shares of HKD0.10 each BAR010HE T E B
Authorised JETE
At 1 January 2022, 31 December 2022 and 202291 A1H ~ 2022F &
2023 2023F12A31H 10,000,000 1,000,000
Issued and fully paid BEEITRERE
At 1 January 2022, 31 December 2022 and 20221818 ~ 2022F &
2023 2023F12A318 7,915,662 791,566
2023 2022
20234 20224F
RMB’000 RMB’000

AR®T ARETT

Presented as 255 675,869 675,869
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36. SHARE CAPITAL AND RESERVES (continued)

244

. B

Other reserve HibfE e
Other reserve
H s
RMB'000
ARET T
(Note)
(bEzD)
Balance at 1 January 2022 720221 A1 B /&R 920,109
Equity transactions related to interest free EAEERNTERNERRZ S
intra-group loans 2,859
At 31 December 2022 72022912 A831H 922,968
Equity transactions related to interest free FRAEEANERNERR S
intra-group loans (1,727)
Injection of capital from non-controlling interests ~ FEIEMRIEZS )T & (83,139)
At 31 December 2023 72023F12831H 838,102

Note: Other reserve mainly represented the contribution from the
owners of the Company for the operation of the Group.

Statutory reserve

In accordance with the articles of association of the
subsidiaries established in the PRC and relevant PRC laws
and regulations, these subsidiaries are required to transfer
at least 10% of their profit after tax, which is determined
in accordance with the Accounting Standards for Business
Enterprises and Financial Regulations applicable in the PRC to
a statutory reserve until the balance of such fund has reached
50% of the registered capital of the respective subsidiaries.
Statutory reserve can only be used to offset accumulated
losses or to increase capital of the relevant subsidiaries.

‘ q -
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37. RETIREMENT BENEFITS PLANS

The PRC employees of the Group are eligible members of
the state-managed retirement benefit schemes operated
by the government of the PRC. The employees of the PRC
subsidiaries of the company are required to contribute in
accordance with employee pension insurance requirements
on monthly basis to the state-managed retirement benefit
schemes to fund the benefits. The only obligation of the
Group with respect to the state-managed retirement benefit
schemes is to make the required contributions under the
schemes.

Other subsidiaries in jurisdictions outside of the PRC
contribute to statutory retirement plans on behalf of their
employees which in many cases are managed by the
government in those jurisdictions. Those subsidiaries make
periodic contributions to the statutory retirement plans as
required and contributions are generally determined as a
percentage of employees’ basic salaries or a fixed amount
per employee per calendar year depending on laws and
regulations of the jurisdiction.

At 31 December 2023 and 2022, the Group had no forfeited
contributions under the above retirement benefit schemes
which may be used by the Group to reduce the existing level
of contributions. There were also no forfeited contributions
available at 31 December 2023 and 2022 under such schemes
which may be used by the Group to reduce the contribution
payable in future years.

The retirement benefit cost incurred are disclosed in Note 8.
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38. SHARE-BASED PAYMENT TRANSACTIONS

246

On 26 March 2018 (the “Adoption Date"”), the Company
adopted a share award scheme (the “Share Award Scheme”)
to motivate and award the contribution of certain members of
management and eligible employees of the Group. Subject
to any early termination as may be determined by the board
of directors, the Share Award Scheme is valid and effective
for a period of 10 years commencing on the Adoption Date.

The shares to be awarded under the Share Award Scheme (the
“Award Shares”) will be acquired by the Company through
Dairy Fortune Limited ("Dairy Fortune”) which is 100%
owned by Dairy Fortune (PTC) Limited (the “Trustee”) from
the open market by cash contributed by the Group under the
directions of the Company and will be held in trust for the
relevant selected participants until such shares are vested.
The maximum number of shares which may be purchased by
the Trustee is set at no more than 1% of the number of issued
ordinary shares of the Company at the preceding annual
general meeting. Based on the trust arrangements among
the Company, the sole shareholder of the Trustee and the
Trustee, the Company is able to control the Trustee and its
subsidiary, Dairy Fortune, pursuant to IFRS 10 Consolidated
Financial Statements. Therefore, the Group accounts for the
Trustee and Dairy Fortune as consolidated structured entities.
The ordinary shares of the Company held by Dairy Fortune
are accounted for as a debit to the Group's reserve and are
presented under the heading of “shares held under the Share
Award Scheme” in the consolidated statement of changes in

equity.
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38. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

During the current year, Dairy Fortune purchased 62,123,000
(2022: 9,200,000) ordinary shares from the open market
at a total consideration of approximately HKD48,488,000
(equivalent to RMB44,470,000) (2022: HKD10,962,000
(equivalent to RMB9,073,000)). In addition, the Group
retained a total number of 3,323,871 (2022: 4,112,062) vested
shares as a consideration of approximately HKD3,357,000
(equivalent to RMB2,939,000) (2022: HKD5,222,000 (equivalent
to RMB4,227,000)) for paying the individual income tax
on behalf of those selected participants under the Share
Award Scheme during the current year. The retained vested
shares were considered as repurchase from those selected
participants and the Group remits the cash value of the
repurchased equity instruments to the tax authority on behalf
of those selected participants to settle the individual income
tax in relation to the share-based payment.

Share Award —i

On 25 March 2021, a total number of 23,200,000 Award
Shares (“Share Award —i”) were granted to selected
participants. If certain performance and service conditions are
met, out of the total shares granted, 11,600,000 Award Shares
will be vested on 31 March 2022 (the “Award Shares A"), the
remaining Award Shares of 11,600,000 will be vested on 31
March 2022 with one year lock-up period beginning from the
vesting date (the “Award Shares B").

The following table discloses movements of the Award Shares

38.

RGOS

RAFEZ R » Dairy Fortuneft AR ™5
B 62,123,0000% & 38 A% (20224F : 9,200,000
%) - AR ({E#) 548,488,000 7T FHE R A
E#£44,470,0007T (20224 : 10,962,0007% 7T
(FBENARKS,073,0007T)) ° Lo - A
EAFERERDEBISRZIEETLH
BIXTEAFREEE - [RBE 3,323,871
R 53 B A% 1 (20224F : 4,112,0628) 1E B
{&#73,357,000/% 7t (FH & 1A A R #62,939,000
7T) (20224 : 5,222,0007 7T (B E N A R

4,227,0007T)) ° £R B KO 57 B A 12 AR R I RX
FRESLEENRE  AEERZFETSHE

EREERETANESEET DT IARS
R AEE RN NN R A R E
AFIEHEL -

B% 17 52 /&) —i

2021378258 + & $£23,200,000% £ E)
B ((ROER-i DR TEELEE o W
BB TRARRBEIGHE - BIRAERTRG
# v 11,600,0008% #EE) A% 19 15 7R 20224 3 A
JIEHEBE(EBRAAD - MR T 11,600,000
BRI LD K TA202243 A31E BB B
B —FEEH((EBREB)) -

P =]

TRIEEZBROANEZBRMHBN E—F

A and Award Shares B during the prior year: ErEe)

Outstanding Outstanding
as at Forfeited Vested as at
1 January during during 31 December
Categories 2022 the year the year 2022
&5l 120225 R2022%
1A1R 12R31H
RIATTHE FRRWR ENFE T ARTTEE
Award Shares A REERMHA 10,348,000 (61,000) (10,287,000) -
Award Shares B ZERIB 10,348,000 (61,000) (10,287,000) -
20,696,000 (122,000) (20,574,000) -
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38. SHARE-BASED PAYMENT TRANSACTIONS 38. IR XA MWHARR S @
(continued)
Share Award =i (continued) B 5B -
A total number of 20,574,000 shares of Award Shares A REEZE2022F12A31BILEFEE - & H#
and Award Shares B were vested during the year ended 31 20,574,000k 22 @) Iz A K 52 B A% {7 B 1% 5
December 2022, and the difference of RMB3,530,000 between B - R% 7 82D E 1 A R ¥ 29,140,0007T 2 5L
the share award reserve of RMB29,140,000 and shares held FIEBROBERDEBAZFENAR
under the Share Award Scheme of RMB25,610,000 for the #25,610,000TRH 2 FZBEEBARE
shares vested was recognised in retained earnings. 3,530,0007T IR B B FIERR -
Share Award —ii IR 40 32 B —ii
On 9 December 2021, a total number of 8,565,000 Award MR2021F12A9H » & 3£8,565,0004% 22 B A%
Shares (“Share Award -ii”) were granted to the selected HRGER-iDETEELEE - WHFE
participants. If certain performance and service conditions are & TRBERBRB GRS - BIRAERLRG
met, out of the total shares granted, 4,282,500 Award Shares /v 4,282, 500/% 22 B A 17 715 52 20224F 3 A 31
will be vested on 31 March 2022 (the “Award Shares C"). AiRE ([RBRAC)) - £2714,282,500/% 5%
The remaining Award Shares of 4,282,500 will be vested on 31 AR 5 1§ 7020223 A31B B E - BEEH
March 2022 with one year lock-up period beginning from the HEe—F2EM(RBRAD]) -
vesting date (the “Award Shares D").
The following table discloses movements of the Award Shares TRFERBRGCREZERRHDR £ —&
C and Award Shares D during the prior year: FENE
Outstanding Outstanding
as at Forfeited Vested as at
1 January during during 31 December
Categories 2022 the year the year 2022
Ll 2022 2022
1R1H 12A31H
AT ERREK FNEE WARITE
Award Shares C RERHC 4,282,500 - (4,282,500) -
Award Shares D ZERHD 4,282,500 = (4,282,500) =
8,565,000 - (8,565,000 -

248

A total number of 8,565,000 shares of Award Shares C
and Award Shares D were vested during the year ended
31 December 2022, and the difference of RMB2,026,000
between the share award reserve of RMB8,636,000 and shares
held under the Share Award Scheme of RMB10,662,000 for
the shares vested was recognised in retained earnings.
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38. SHARE-BASED PAYMENT TRANSACTIONS 38. U XA RRXZ @

(continued)

Share Award —iii 42 R B —iii

On 12 April 2022, a total number of 52,549,000 Award Shares 2022648128 - & $£52,549,0004% 22 Bh
(“Share Award —iii") were granted to selected participants. o ((RBER —iii) X TFETLEE -
If certain performance and service conditions are met, out FeETRELRG GRS - BIRAERLR
of the total shares granted, 26,274,500 Award Shares will be 1P+ 26,274,500 R EN IR (7 1 PR H B HA
vested on the first anniversary of the grant date (the “Award WE—ERFHEE ((REBRMGED  MHT
Shares E”), the remaining Award Shares of 26,274,500 will 26,274,5000% S E AR (D i IR H B HAIME —
be vested on the second anniversary of the grant date (the EREFFE(RBRGOF])

“Award Shares F").

The following table discloses movements of the Award Shares T 5 B BR SR EN AR (0 E K2 SR AR 19 PR R 5 A
E and Award Shares F during the reporting period: R EE)

Outstanding Outstanding
as at Forfeited Vested as at
1 January during during 31 December
Categories 2023 the year the year 2023
Ll R2023% #K20235
1A18 128318

I RATE FRARW EREE W RITE

Award Shares E RERAE 26,124,500 (535,500)  (25,589,000) -
Award Shares F REIRMF 26,124,500 (1,060,000) - 25,064,500

52,249,000 (1,595,500)  (25,589,000) 25,064,500

Outstanding Outstanding

as at Granted Forfeited as at

1 January during during 31 December

Categories 2022 the year the year 2022
&5l 120225 R2022%
1A1R 12A31H

HATTE FRKH FRRK RIATTEE

Award Shares E ZRRINE - 26,274,500 (150,000) 26,124,500
Award Shares F BERINF - 26,274,500 (150,000) 26,124,500
- 52,549,000 (300,000) 52,249,000
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38. SHARE-BASED PAYMENT TRANSACTIONS

250

(continued)

Share Award —iii (continued)

The fair values of Award Shares E and Award Shares F
were HKD32,318,000 (equivalent to RMB26,304,000) and
HKD32,318,000 (equivalent to RMB26,304,000), respectively,
which were determined based on the market price of the
Company'’s shares at the grant date.

A total number of 25,589,000 shares of Award Shares E
were vested during the current year, and the difference
of RMB4,870,000 between the share award reserve of
RMB25,618,000 and shares held under the Share Award
Scheme of RMB30,488,000 for the shares vested was
recognised in retained earnings.

Share Award —iv

On 25 November 2022, a total number of 4,415,000 Award
Shares (“Share Award —iv") were granted to selected
participants. If certain performance and service conditions are
met, out of the total shares granted, 2,207,500 Award Shares
will be vested on 12 April 2023 (the “Award Shares G"), the
remaining Award Shares of 2,207,500 will be vested on 12
April 2024 (the “Award Shares H").
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38. SHARE-BASED PAYMENT TRANSACTIONS 38. U XA RRXZ @

(continued)
Share Award —iv (continued) B0 88 B —iv @)
The following table discloses movements of the Award Shares TRIBE RN GREENR D HR &
G and Award Shares H during the reporting period: ] By
Outstanding Outstanding
as at Forfeited Vested as at
1 January during during 31 December
Categories 2023 the year the year 2023
55 120235 72023
1818 12A31H
i RATE FRRHK FREE i RATRE
Award Shares G RREBNG 2,207,500 (44,0000  (2,163,500) -
Award Shares H RER HH 2,207,500 (77,500) - 2,130,000
4,415,000 (121,500) (2,163,500) 2,130,000
Outstanding Outstanding
as at Granted Forfeited as at
1 January during during 31 December
Categories 2022 the year the year 2022
Ehl 20225 R20226
1A18 12A31H
RATTERE FREKH FRRW AT
Award Shares G RERHG = 2,207,500 = 2,207,500
Award Shares H HEIRHH = 2,207,500 = 2,207,500
- 4,415,000 - 4,415,000
The fair values of Award Shares G and Award Shares H HERNDGRERMBRNOHHAO A FES R A
were HKD2,075,000 (equivalent to RMB1,895,000) and 2,075,000/ 7T (A& 7 A KR #E1,895,0007T) K&
HKD2,075,000 (equivalent to RMB1,895,000), respectively, 2,075,0007% 7T (A8 & pS A R #61,895,0007T)
which were determined based on the market price of the L TIRBEARRROER T AN TS ERE
Company's shares at the grant date. iE °
A total number of 2,163,500 shares of Award Shares G RAREE » & +2,163,5000 2RI 1D GE SR
were vested during the current year, and the difference B - IR SR A R ¥E1,857,0007T L 5t
of RMB721,000 between the share award reserve of FrER B IR AR IR () IRE ST BB AR
RMB1,857,000 and shares held under the Share Award 2,578,0007T {7 2 B H) = B8 A R 721,000
Scheme of RMB2,578,000 for the shares vested was TCRREE B A HERR ©

recognised in retained earnings.
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38. SHARE-BASED PAYMENT TRANSACTIONS
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(continued)

Share Award —v

On 28 April 2023, a total number of 69,882,000 Award Shares
("Share Award -v"”) were granted to selected participants.
If certain performance and service conditions are met, out
of the total shares granted, 34,941,000 Award Shares will be
vested on the first anniversary of the grant date (the “Award
Shares 1”), the remaining Award Shares of 34,941,000 will
be vested on the second anniversary of the grant date (the
“Award Shares J").

The following table discloses movements of the Award Shares

MRAD R B —v

20234 H288 -

HIH % —

38. IR NHNNRRZ

% #£69,882,000/% 22 B
i ([RGER —v)ETE
FeETRRERBGGET -
B&An A 34,941,0000% 22 Eh A& 17 # 7 #% 1 B

EEF (@R -

EEREE o fi
AR A R i

s

34,941,0008% RN A (D A X B HRE 56 —
BB 578 ((RmBRDI)) -

SRR R R A A | N 2R AR £ SR R 5 HARE

| and Award Shares J during the reporting period: ok
Outstanding Outstanding
as at Granted Forfeited as at
1 January during during 31 December
Categories 2023 the year the year 2023
ghl 20235 R2023%F
1818 12R318
e RITE FARH FARY tef RAT6E
Award Shares | R - 34,941,000 (608,000) 34,333,000
Award Shares J e N - 34,941,000 (608,000) 34,333,000
- 69,882,000 (1,216,000) 68,666,000

The fair values of Award Shares | and Award Shares J

RO IRERRKROINRFED

=

were HKD33,893,000 (equivalent to RMB29,896,000) and
HKD33,893,000 (equivalent to RMB29,896,000), respectively,
which were determined based on the market price of the
Company'’s shares at the grant date.
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38. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

Share Award —Vv (continued)

A summary of the share award expense of the Group

38. LR XNHNNRRZ @

B0 82 B —v ()

RERE RS AR H B R R

recognised during the reporting period is as follows: mr
2023 2022
20234 20224F
RMB’000 RMB’'000
AR¥T R ARETIT
Share Award —i f& A1 tEED —i - 10,784
Share Award —ii &1 82 8h —ii - 6,727
Share Award —iii Ptn B2 —iii 19,255 26,841
Share Award —iv % 1 828 —iv 2,641 598
Share Award —v B 15 2B —v 28,153 -
Total HEt 50,049 44,950
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39. BUSINESS COMBINATION 39. ¥a6f

Year ended 31 December 2023:

As detailed in Note 20, Aiyangniu, a non-wholly owned
subsidiary of the Company, acquired 100% equity interests
in Yunyangniu in April 2023 and since then Yunyangniu
became a non-wholly owned subsidiary of the Company. This
acquisition has been accounted for as acquisition of business
using the acquisition method.

The Directors believe that the acquisition can further leverage
the advantages of synergy between Yunyangniu and the
Group as a leading dairy farming operator within the industrial
chain and enhance the Group's capability to provide services
on dairy farm-related information technology solutions and
artificial intelligence of things solutions for agriculture and
animal husbandry through the Group’s existing ecological
sharing platform to downstream customers.

Consideration transferred and goodwill arising on
acquisition:

BE2023F12A31BLEFE :

AN E20FT AL - RAREREWMEB A
AIERLTN2023F4AANBERFTH2ER
% BUHEBRFIKNAARRANIZENBEA
Ao WREEEEEAKBEEARREBK
B o

EFMAE WEFHENE-—SRETEFHR
AEBEERDERELR)MEXBHFRE
2 WEBBAEERAENEERZTE 12
HARKE AT HEPRERHRENS ARG
BEMARRT R RA TS LB R RRIR T 2
ARISEVBES -

HRERAERWBELENEE

RMB’000

ARETIT

Cash consideration BeRE 10,440
Add: fair value of the equity interest in Yunyangniu Il : AEE Z T A EEFBRED

previously held by the Group 8,640

Less: recognised amounts of net assets acquired B TR E E R EMNER SR (8,608)

Goodwill arising on acquisition R EE A 10,472

Goodwill arose from the acquisition of Yunyangniu because
the acquisition was expected to result in benefits of synergies,
revenue growth and future market development. These
benefits are not recognised separately from goodwill because
they do not meet the recognition criteria for identifiable
intangible assets.

Goodwill arising on the acquisition is not expected to be
deductible for tax purposes.

WRERFELTHE  ARRTWERS
KRR E - WA R RRKHISERAE
& o ZFERTEBESHER - BATR
BRI R BB ERNERRE -

BETWBEFHEENEEG TR ARER -
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39. BUSINESS COMBINATION (continued) 39. %ﬁéﬁ*(@)
Year ended 31 December 2023: (continued) BZ2023F12A31HLEFE : @
Assets acquired and liabilities recognised at the date of RUBEHBENEERBIANEE
acquisition
RMB'000
ARET T
Property, plant and equipment M - WE RERE 588
Right-of-use assets PREEE 1,408
Other intangible assets HithEREE 5,109
Inventories &8 54
Trade and other receivables and prepayments &8 5 BR 58 K H 4t & W 5038 LA K2 FB - 5/ I8 3,973
Bank balances and cash RITEBR MRS 8,761
Trade and other payables B2 5 R H A e~ FUAR (10,098)
Lease liabilities HEBE (1,187)
8,608
The receivables acquired with a fair value of RMB1,421,000 FriiiE s EW BN W E BB AFES
at the date of acquisition had gross contractual amounts of AR¥1,421,000T - HREHWHBER/RARE
RMB1,421,000. At acquisition date, it is estimated that there 1,421,0007T ° {H&FHA U EE B B0 451 e I ER
are no contractual cash flows that will not be collected. MNEHNRERE -
Net cash outflow on acquisition of Yunyangniu WBREEFNRESRHFE
RMB'000
ARET T
Cash consideration paid EREERE 10,440
Less: cash and cash equivalents acquired B BSNIRES MREEEY (8,761)
1,679
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39. BUSINESS COMBINATION (continued)

256

Year ended 31 December 2023: (continued)

Impact of acquisition on the results of the Group

Included in the profit for the year is loss of RMB4,995,000
incurred by Yunyangniu. Revenue for the year included
RMB15,126,000 from Yunyangniu.

Had the acquisition of Yunyangniu been completed on
1 January 2023, revenue for the year of the Group would
have been RMB13,458,310,000 and profit for the year would
have been RMB183,380,000. The pro forma information
is for illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the Group
that actually would have been achieved had the acquisition
been completed on 1 January 2023, nor is it intended to be a
projection of future results.

In determining the ‘pro-forma’ profit of the Group had
Yunyangniu been acquired at the beginning of the current
year, the Directors calculated depreciation of property, plant
and equipment, right-of-use assets and other intangible
assets based on the recognised amounts of property, plant
and equipment, right-of-use assets and other intangible
assets at the date of the acquisition.
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EZE2023F12A31BLLEFE : @
WHEEEHAEREBENTE
FRENDEZEFTEENEEBARE
4,995,0007T - FARABIEREEZEEFHA
R #15,126,0007T ©

i 2023F 1 A 1HEREZEFHIRE - &K
SEMFEAWA G B ARY3,458,310,000
JC 0 A RE F g A A R#183,380,000
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £ 2023512 H31H L F &

39. BUSINESS COMBINATION (continued) 39. B & @
Year ended 31 December 2022: BI22022F12R31ALFE :
During the year ended 31 December 2022, the Group REZE2022F12A31B IEFE - AEEE K
has acquired certain subsidiaries as set out below. These BTIETHBAR - 2 WHEEIECHA
acquisitions have been accounted for as acquisition of Wi A ABR RS TEUNEE -

businesses using the acquisition method.

Consideration transferred and goodwill arising on acquisition: EEREMBELNEE
Mufeng Yilei Aiyangniu Total
we RE EEY st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AR®TE ARETT AR%T:R
(Note a) (Note b) (Note c)
(FfEta) (Pt 5Eb) (BfaEe)
Purchase consideration BERE 105,486 66,000 287,775 459,261
Plus: non-controlling interests o FEEERRE R 53,189 4,583 18,709 76,481
Less: recognised amounts of net R PTUREE A ERER
assets acquired ERALH (110,810) (22,916) (74,837) (208,563)
Gooduwill arising on acquisition WEEEHDHE 47,865 47,667 231,647 327,179
These acquired subsidiaries are principally engaged in ZERWENOMB AR EZHEMEEEIN
business of dairy farming and sale of feedstuffs, additives K EREL ~ RN N BR AR SH 3RS o 1EH 0%
and veterinary medicine. These acquisitions were made as FWETHBRAKE MR E N4 BET
part of the Group's strategy to strengthen its position in dairy HERf - E— P RIEEXERREZ A
farming industry, and further leverage the industrial chain BEE)—&B 5 ©

synergy advantages.

, e,
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39. BUSINESS COMBINATION (continued)
Year ended 31 December 2022: (continued)

258

None of the goodwill arising on these acquisitions is

39. ¥%50tw

BI£2022F12R31BLFE ' @

expected to be deductible for tax purposes. i o
Notes: Mzt -
(@)  Acquisition of Dengkou Jinmahu Mufeng Dairy (a)

Farming Co., Ltd. (“Mufeng”)

Modern Farming acquired 52% equity interests in Mufeng on

21 March 2022.

Acquisition-related costs amounting to RMB372,000 have been
excluded from the consideration transferred and have been

recognised as an expense in 2022.

A ¢ 3))

BY52% I HEE

B ZFWEERELNHES A ARE

WBEORSSHRENFEERR

WA (R )P 2022F3 A 21 BRI g

U BEFRBA R AN A R #6372,0007T Nt A 8858
R WER2022FE-EREMAX -

Assets acquired and liabilities recognised at the date of RUBRHUENEERBRNAE
acquisition

RMB’000
ARBFT
Property, plant and equipment M - BE RERE 85,864
Right-of-use assets FREEE 4,075
Other intangible assets Hibhmp & 296
Biological assets EYEE 207,881
Inventories T8 35,442
Trade and other receivables and prepayments JRE M5 & 5 iR 3R B L A R Wi R T DA J TR R IE 30,647
Bank balances and cash RITHEBR LIRS 271
Pledged bank deposits BERIFITFER 1,000
Trade and other payables e B SRR N E b B FRIR (128,299)
Bank borrowings SRITER (74,680)
Other borrowings HAh &K (48,193)
Lease liabilities HEARE (3,494)
110,810

The receivables acquired with a fair value of RMB28,215,000
at the date of acquisition had gross contractual amounts of
RMB28,215,000. At acquisition date, it is estimated that there
are no contractual cash flows that will not be collected.
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39. BUSINESS COMBINATION (continued) 39. ¥%&0w

Year ended 31 December 2022: (continued) B ZE2022F12A31BLEE @

Notes: (continued) W (8

(@)  Acquisition of Dengkou Jinmahu Mufeng Dairy (@) WEBEBORSEHREDN4FEEER
Farming Co., Ltd. (“Mufeng”) (continued) AR (THE D @
Non-controlling interests FEIERER
The non-controlling interests of 48% equity interests in Mufeng T U B B R T SR AR 2 489% AR E O FE 1R AR 1
recognised at the acquisition date amounted to RMB53,189,000 A AREES3,189,0007T © 2 RKEEE
was measured by reference to the proportionate share of FEERSENLAIEE -

recognised amounts of net assets of Mufeng.

Goodwill arising on acquisition WHEELENEE

Goodwill arose from the acquisition of Mufeng because the WM EEETHE  ARETIEKT
acquisition was expected to result in benefits of synergies, RIpEAE - WA R RRRTISE RS
revenue growth and future market development. These B o ZERHTEHEESHBER  BA
benefits are not recognised separately from goodwill because TREAHRELEENERITE -

they do not meet the recognition criteria for identifiable
intangible assets.

Net cash outflow on acquisition of Mufeng WM E R SRR
RMB'000
ARBFT
Cash consideration paid BNIEERE 105,486
Less: cash and cash equivalents acquired B BISHERE RBESEEY (271)
105,215
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39. BUSINESS COMBINATION (continued)
Year ended 31 December 2022: (continued)

Notes: (continued)
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(b)

Acquisition of Datong Yilei Second Animal Husbandry
Co., Ltd. ("Yilei")

Modern Farming acquired 80% equity interests in Yilei on 6
May 2022.

Acquisition-related costs amounting to RMB462,000 have been
excluded from the consideration transferred and have been
recognised as an expense in 2022.

Assets acquired and liabilities recognised at the date of
acquisition

39. ¥%50tw

BZE2022F12A31BLLEE : @
M - (88

(b)

BEARFE -HRBUEERAF(H
#Z1
BARBE(EER20225F5 6 A WEFRE
HI80% IR #E -

e BE AR B AR AR A R ¥ 462,0007T AT A 858
RIE - TER202FHREMX -

RUEE AN B E R ERN RS

RMB'000

ARETT

Property, plant and equipment M - BE REE 10,194
Right-of-use assets EREEE 92,040
Biological assets EEE 121,370
Inventories FE 31,094
Trade and other receivables and prepayments FEUL R 5 B 5K K B Ath & W SR IA A IR TR 7RI 44,339
Bank balances and cash SRITHEB MRS 3,498
Trade and other payables FE B SRR N E b B FR0R (102,820)
Other liabilities (Note) H b & &P aE) (4,573)
Bank borrowings RITRERK (57,043)
Other borrowings HAb g% (24,185)
Lease liabilities HEAE (90,998)
22,916

Note: Yilei has been the respondent of an ongoing

arbitration proceeding, the claimant accused that
Yilei failed to supply goods to it in accordance with
the terms of contract and the claimed compensation
was approximately RMB43,313,000. Provisions of
RMB4,573,000 was recognised under other liabilities
in respect of this ongoing arbitration at the date of
acquisition. Yilei had received a conclusive arbitral award
from the arbitration commission during the current
year and an additional provision of RMB5,283,000 was

recognised in profit or loss.

The receivables acquired with a fair value of RMB42,742,000
at the date of acquisition had gross contractual amounts of
RMB42,742,000. At acquisition date, it is estimated that there
are no contractual cash flows that will not be collected.
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39. BUSINESS COMBINATION (continued)

39. ¥ 50w

Year ended 31 December 2022: (continued) BI22022F12R31ALFE : @
Notes: (continued) W (8
(b)  Acquisition of Datong Yilei Second Animal Husbandry (b) WEBABFE-HBEERAB(HF
Co., Ltd. ("Yilei") (continued) =z m
Non-controlling interests FEIERER
The non-controlling interests of 20% equity interests in Yilei at U B HR R 7 22 209 AR E O FE 1R AR 1
the acquisition date amounted to RMB4,583,000 was measured = A ARE4,583,0000T ' W2RBFPEGEE
by reference to the proportionate share of recognised amounts FEERSENLPIGE o
of net assets of Yilei.
Goodwill arising on acquisition WHEELENEE
Goodwill arose on the acquisition of Yilei because of the WHEFRZEETHE RAAREHSREA
expected enhancement of the Group's position in dairy REBENGTBETENMLURRSLE
farming industry and enhancement of operation efficiency. ME o ZEBRFTEEB D RER
These benefits are not recognised separately from goodwill THRE A HRELEENBERE E
because they do not meet the recognition criteria for
identifiable intangible assets.
Net cash outflow on acquisition of Yilei WEFENRSREFE
RMB'000
ARBFT
Cash consideration BeRE 66,000
Consideration payable JERTRAB (38,000)
Consideration paid BARE 28,000
Less: cash and cash equivalents acquired B BISHERE RBELEEY (3,498)
24,502

Acquisition of Inner Mongolia Ai Yang Niu Technology
Co., Ltd. (“Aiyangniu”)

Pursuant to the Company’s announcement dated 15 March
2022, Modern Farming entered into an equity transfer
agreement with certain sellers (the “Sellers”) and Aiyangniu
on 15 March 2022, pursuant to which the Sellers agreed to sell,
and Modern Farming agreed to purchase, 75% equity interests
in Aiyangniu at a total consideration of RMB287,775,000. The
above transaction constituted a connected transaction of the
Company and was completed on 28 June 2022.

Acquisition-related costs in relation to the acquisition of
Aiyangniu amounting to RMB2,331,000 have been excluded
from the consideration transferred and have been recognised
as an expense in 2022.

wil,
EoL " 0

KEBARLEEESFNEERAAE
B4

BIEAAT B A202FE3815B R -
RAKEEGEE)BRETEF(ERDRES
4202238 158 5T RS e 0 1K
o BFRELEMRAREREEBRRE
EETEFN7S%EE  BREABARE
287,775,0007T » it X SRR R KIS
B BAH2022F6 A 28B 7R ©

(e

HWEERELERNKBHEBARAARE
2,331,0007c NEF A SRR E - WE R2022
FHRBAX -
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39. BUSINESS COMBINATION (continued)
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(c)
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Acquisition of Inner Mongolia Ai Yang Niu Technology c)

Co., Ltd. (“Aiyangniu”) (continued)

Assets acquired and liabilities recognised at the date of

39. ¥%50tw

BZE2022F12A31BLLEE : @

BaE ()

B4 )@

BREAREEEFNEERARATE

KU BB B E R ERNAE

acquisition
RMB’000
ARBTT
Property, plant and equipment M - BE REE 1,692
Right-of-use assets FREEE 3,456
Other intangible assets Hib & i 37,285
Inventories FE 20,032
Trade and other receivables and prepayments FEUL R 5 BR 5K K B Ath & W R TR A IR TR 3R 136,083
Deferred tax assets BERIEE E 345
Bank balances and cash RITHEBR MRS 19,473
Pledged bank deposits EEMRITER 4,454
Trade and other payables JERHE B R R E Ath fE A 5118 (111,066)
Tax payable FERTHIA 4,177)
Bank borrowings SRITRER (22,721)
Lease liabilities HEBE (3,456)
Deferred tax liabilities BEHIEAE (6,563)
74,837

The receivables acquired from Aiyangniu with a fair value
of RMB129,678,000 at the date of acquisition had gross
contractual amounts of RMB130,191,000. The best estimate at
acquisition date of the contractual cash flows not expected to
be collected amounted to RMB513,000.

Non-controlling interests

The non-controlling interests of 25% equity interests in
Aiyangniu recognised at the acquisition date amounted
to RMB18,709,000 was measured by reference to the
proportionate share of recognised amounts of net assets of
Aiyangniu.

Goodwill arising on acquisition

Aiyangniu is mainly engaged in feed business. Goodwill arose
on the acquisition of Aiyangniu because the acquisition was
expected to leverage the industrial chain synergy advantages.
These benefits are not recognised separately from goodwill
because they do not meet the recognition criteria for
identifiable intangible assets.

BERFWMEBRE AR EE SN A
FER/ARH129,678,0007T © H& K4
A AR130,191,0007T  FHEAKR A BIHY &
DWRZRENWE A HANSERTRAR
#513,0007T °

FERER

RUEE B B R B A4 25% A 1O FE I AR
ez AR E18,709,0007T - H2REERF
BEFERISHEOLLIGE -

BEEENEE

RESIBENFAPRT WBREFE
ETHE RERARURKBEEREEX
BHEAESE  ZEFEETHFEDFHE
R ABTHEAHREVEENERR
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BUSINESS COMBINATION (continued)
Year ended 31 December 2022: (continued)

Notes: (continued)

39. B & @

BZE2022F12A31MBLEFE : @
Wik« (4)

() Acquisition of Inner Mongolia Ai Yang Niu Technology o WBRAEZLHEEFMEERABATCE
Co., Ltd. (”Aiyangniu”) (continued) %4:” &)
Net cash outflow on acquisition of Aiyangniu W?ﬁgﬁqiﬂgﬁﬁmutﬂgﬁ
RMB’000
ARETTT
Purchase consideration BERE 287,775
Less: cash and cash equivalents acquired B RENRERIREEEY (19,473)
268,302
Impact of acquisition on the results of the Group WESHEEAEERENTE

Included in the profit for the year ended 31 December 2022
is profit of RMB21,252,000, loss of RMB3,783,000, and profit
of RMB15,731,000 attributable to the additional business
generated by Mufeng, Yilei, and Aiyangniu, respectively.
Revenue for the year ended 31 December 2022 included
RMB149,926,000, RMB65,902,000 and RMB497,754,000
generated from Mufeng, Yilei and Aiyangniu, respectively.

Had the acquisition of Mufeng, Yilei and Aiyangniu,
been completed on 1 January 2022, revenue for the
year ended 31 December 2022 of the Group would
have been RMB12,374,630,000, RMB12,329,813,000 and
RMB12,670,422,000, respectively and profit for the year
ended 31 December 2022 would have been RMB582,570,000,
RMB576,219,000 and RMB597,150,000, respectively. The pro
forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had
the acquisition been completed on 1 January 2022, nor is it
intended to be a projection of future results.

In determining the ‘pro-forma’ profit of the Group had
Mufeng, Yilei and Aiyangniu been acquired on 1 January
2022, the Directors calculated depreciation of property, plant
and equipment, right-of-use assets and other intangible
assets based on the recognised amounts of property, plant
and equipment, right-of-use assets and other intangible
assets at the date of the acquisition.
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40. CAPITAL RISK MANAGEMENT

264

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which
mainly includes bank borrowings, other borrowings, short
term debenture, long term bonds and lease liabilities as
disclosed in Notes 28, 29, 30, 31 and 32 respectively, net of
bank balances and cash and equity attributable to owners
of the Company, comprising issued share capital, share
premium and reserves.

The Group’s management reviews the capital structure
on a regular basis. As part of the review, the management
considers the cost of capital and the risks associated with
each class of capital. The Group will balance its overall capital
structure through the issues of new shares and the issue of
new debt or the redemption of existing debt.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M BRERME

FOR THE YEAR ENDED 31 DECEMBER 2023 # % 20234128318 L F /&

41. FINANCIAL INSTRUMENTS

1. €T A

Categories of financial instruments TRIEEH

2023 2022
2023%F 20224F
RMB’'000 RMB’000
AR¥T ARETIT

Financial assets: cRMEE
Financial assets at amortised cost K AT EN S RE E 4,416,379 4,387,573

Equity instruments at FVTOCI BATHE AR M2 EBAR

B=TA 57,342 106,229
Derivative financial instruments PTHESRTAE 118,451 41,356
2023 2022
2023%F 20224F
RMB’'000 RMB’000
AR¥T T ARETT

Financial liabilities: cEAasE:
Financial liabilities at amortised cost WK AT EN S RmEaE 16,661,463 15,417,637
Derivative financial instruments PTHEESRMTA 20,359 58,034
Commitment to non-controlling interests HIEE IR s YRR 68,289 -

Financial risk management objectives and policies

The Group's major financial instruments include equity
instruments at FVTOCI, trade and other receivables, pledged
bank deposits, bank balances, trade and other payables, bank
borrowings, other borrowings, long term bonds, short term
debenture, derivative financial instruments and certain other
liabilities. Details of these financial instruments are disclosed
in the respective notes.

The risks associated with these financial instruments include
market risk (currency risk, interest rate risk and other price
risk), credit risk and liquidity risk. The policies on how to
mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

, e,
F308 . O

cREAREENBEERBE
AEENTIESRITABERATENAR
EEBANERTA BRESERRNE
fEUEKIR - EEMIRITIE - RITHERR
FEN B B E MR FIA - RITEK
HpfEsK - REES  EHREs 142
BMITANETHEMARE - ZFLR LA
BREEMEHHKE -
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FOR THE YEAR ENDED 31 DECEMBER 2023 #Z= 2023128318 It F[E

41. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

(continued)

Market risk

(i) Currency risk
As at the end of the reporting period, the Group had
the following major monetary items and intra-group
balances denominated in foreign currency:

41. €I Ew
tREREENEERBE®

5 & b
() EEEE

HERESHKR  AEBHESB TSN
BAENETEEBEA REBADBLE

2023 2022
20234 20224
RMB’000 RMB'000

ARBTR ARETT

USD denominated items EUFTEER
- pledged bank deposits and bank -BERRITERAR
balances IRITAEER 76,577 73,711
- bank borrowings - IRITERK (636,807) (1,048,268)
- long term bonds - REES (3,559,003) (3,493,016)
~intra-group balances -SEAEH (102,412) 112,644

The Group manages its foreign exchange risk by
performing regular reviews of the Group’s net foreign
exchange exposures and may enter into foreign
currency forward contracts, foreign currency option
contracts or CFCCS, when necessary, to manage its
foreign exchange exposure.

Sensitivity analysis

2023: 2% (2022: 2%) is the sensitivity rate changes
which represented management’s assessment of the
reasonably possible change in foreign exchange rates.

‘ q — -
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FOR THE YEAR ENDED 31 DECEMBER 2023 # 22023 12831H It F &

41. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

(continued)

Market risk (continued)

(1)

Currency risk (continued)

Sensitivity analysis (continued)

The Group was primarily subject to foreign currency
risk from the movement of the exchange rates between
RMB against USD. The sensitivity analysis below
includes USD denominated monetary items that are
not associated with a foreign currency forward contract,
a foreign currency option contract or CFCCS, as the
Group uses these derivative contracts as an economic
hedge of its currency risk on USD denominated
monetary items and its net exposure to variability in
changes in foreign currency rate is insignificant. At the
end of the reporting period, if the exchange rate had
been strengthened in RMB against USD by 2% and all
other variables were held constant, the Group's post-tax
profit for the reporting period would increase/(decrease)
as follow:

41. €I BEw
tREREENEERBE@®

T 45 & B (46)

(1)

EME R )

BURE 24 (480

AEEFEABRAAREEETE
KRB INE R o A NRRE DT
BIEEIINERIAEGH - INERIES LD
HCFCCSEMMUETEN SR
B AAAEEFEAZENEIES
HIEAREETFEEKEENELRE
B B 4 75 49 B EL S AN EE [ R E) )
BEFELTEKN - RBEHR - M
AREE R ETTFE2% - MATA M A]
BREARFIE  AIASERHREH
FE O Bk B 18 0 1) 8 8 20 T 38 n 7 Ok

L)

2023 2022
2023%F 20224F
RMB’000 RMB’000
AREF T AREFIT
517 (3,724)

For a 2% weakening of the RMB against USD, there
would be an equal and opposite impact on the post-tax
profit.

Wiy
F-330 ’»;13

fisd ARWE H R TTRZ(E2% » BIAS S BR T
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41. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

268

(continued)

Market risk (continued)

(ii)
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Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to term deposits, fixed-rate bank borrowings,
other borrowings, short term debenture, long term
bonds and lease liabilities. The Group's cash flow
interest rate risk is mainly due to fluctuations in the
prevailing market interest rates on bank balances,
pledged bank deposits and bank borrowings which
carry interest at variable interest rates.

The Group manages its interest rate risk by performing
regular reviews of the Group's net interest rate
exposures and may enter into interest rate swap
contracts, when necessary, to manage its interest rate
exposure.

The sensitivity analysis below has been determined
based on the exposure to interest rates for variable
interest rate bank borrowings that are not associated
to an interest rate swap contract. Bank balances and
pledged bank deposits are excluded from the sensitivity
analysis since they are not considered sensitive to
fluctuation in interest rate. The analysis is prepared
assuming the variable interest rate bank borrowings
outstanding at the end of the reporting period were
outstanding for the whole year. A 50 (2022: 50) basis
points increase or decrease represented management's
assessment of the reasonably possible change in
interest rates.

Sensitivity analysis

At the end of reporting period, if interest rates had
been increased/decreased by 50 (2022: 50) basis points
and all other variables were held constant, the Group's
post-tax profit would have decreased/increased by
RMBS5,704,000 (2022: RMB2,272,000) for the current year.
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FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies
(continued)
Market risk (continued)
(i)~ Other price risk
The Group is exposed to equity price risk mainly

through its investments in listed equity securities
measured at FVTOCI.

Sensitivity analysis

The sensitivity analysis has been determined based on
the exposure to the fair value of equity price risk at the
reporting date.

If the prices of the investments in listed equity securities
had been 10% (2022: 10%) higher/lower, the other
comprehensive income would increase/decrease by
RMB2,208,000 (2022: RMB6,746,000).

Credit risk and impairment assessment

The Group's maximum exposure to credit risk which will cause
a financial loss to the Group due to failure to discharge an
obligation by the counterparties is arising from the carrying
amount of the respective recognised financial assets as stated
in the consolidated statement of financial position. The Group
holds an insurance to credit risks of certain trade receivables
of feeds. The Group does not hold any collateral or other
credit enhancements to cover its credit risks associated with
its financial assets.

Trade receivables arising from contracts with customers

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination
of credit limits and credit approvals. Before accepting any
new customer, the Group uses an internal credit scoring
system to assess the potential customer’s credit quality
and defines credit limits by customer. Limits and scoring
attributed to customers are reviewed twice a year. Other
monitoring procedures are in place to ensure that follow-
up action is taken to recover overdue debts. In addition, the
Group performs impairment assessment under ECL model
on trade balances individually or collectively with appropriate
groupings. In this regard, the Directors consider that the
Group's credit risk is significantly reduced.
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41. FINANCIAL INSTRUMENTS (continued)

270

Financial risk management objectives and policies
(continued)

Credit risk and impairment assessment (continued)

Trade receivables arising from contracts with customers
(continued)

The Group has concentration of credit risk as approximately
57.14% (31 December 2022: 52.06%) of total trade receivables
as at 31 December 2023 was due from Customer A (31
December 2022: Customer A).

Bank balances and pledged bank deposits

The credit risks on pledged bank deposits and bank balances
are limited because the counterparties are reputable banks
with high credit ratings and/or authorised banks in the PRC.

Approximately 21%, 13% and 11% of total pledged bank
deposits and bank balances were deposited in bank A,
bank B and bank C respectively as at 31 December 2023 (31
December 2022: 20%, 15% and 14% of total pledged bank
deposits and bank balances were deposited in bank C, bank
D and bank A respectively).

Other receivables

The management makes periodic individual assessment on
the recoverability of other receivables based on historical
settlement records, past experience, and also quantitative
and qualitative information that is reasonable and supportive
forward-looking information. The management believes
that there are no significant increase in credit risk of these
amounts since initial recognition and the Group provided
impairment based on 12m ECL. For the year ended 31
December 2023, the Group recognised loss allowance of
other receivables of RMB62,000(2022: RMB30,000).

Other than the concentration of credit risks of trade
receivables, pledged bank deposits and bank balances
mentioned above, the Group does not have any other
significant concentration of credit risk.
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41. €I BEw
tREREENEERBE@®

41. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies

(continued)

EE R &R E T @

H fih JEYL 7 IE (48)
REBENIEERBRTRBIEATER

Credit risk and impairment assessment (continued)
Other receivables (continued)
The Group's internal credit risk grading assessment comprises

the following categories:

Internal credit

rating Description Trade receivables Other financial assets
A EEE R i P E 5 BRK HitSmEE
Low risk The counterparty has a low risk of default  Lifetime ECL - not 12m ECL
and does not have any past-due amounts  credit-impaired
KRR HFEFRONERRE  BXSEEad 2HEHEEBR 12AAFRHEEER
FRIE - E\EERE
Doubtful There have been significant increases in Lifetime ECL - not Lifetime ECL - not

credit risk since initial recognition through

information developed internally or

external resources

credit-impaired

credit-impaired

Tt BB B AR B E R SN AR R 2 HIRHBEEER 2HIRREEER
EE B B 96 R AR B Z N -EEERE - EEERE
Loss There is evidence indicating that the asset  Lifetime ECL - credit-  Lifetime ECL - credit-
is credit-impaired impaired impaired
Bx BEBRTNEECRAGEERE EHIFRHREEEE HIFRREERERE
- EERE - EERE
Write-off There is evidence indicating that the debtor Amount is written off ~ Amount is written off

is in severe financial difficulty and the

Group has no realistic prospect of

recovery

i BEBBENETGARBABRENT R
ARKETRA BRI E A EHRIE
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41. FINANCIAL INSTRUMENTS (continued)

272

41. €I Ew

Financial risk management objectives and policies TREREENEERBE®
(continued)
Credit risk and impairment assessment (continued) &R &R A @
Other receivables (continued) B fih JEY K IE (48)
The tables below detail the credit risk exposures of the TRV ASERBEEREEBETENS
Group's financial assets, which are subject to ECL assessment: MEEEERR
Internal credit Gross carrying Gross carrying
Notes rating 12m or lifetime ECL amount 2023 amount 2022
W& ABEETR  12BAR2HEHEEEER RESE2023% REBE02F
RMB'000 RMB'000
ARBTR ARBTT
Financial assets at amortised costs
RBERATENEREE
Pledged bank deposits 26 N/A 12m ECL 42,002 187,339
BEARTER A 12EARSHEERE
Bank balances 26 N/A 12m ECL 2,641,470 2,361,909
BT TER 12EABHEESS
Other receivables 24 Low risk 12m ECL 196,238 192,857
H YR Vel 12EAEHEEESR
Bills receivable 24 Low risk 12m ECL 6,657 14,268
EREE vl 1EAESHEEESE
Trade receivables (Note)
e E 5% (fite)
- raw milk 24 Low risk Lifetime ECL (individual assessment, 976,705 922,754
not credit-impaired)
- B &R FHRBEEHRERE
RESHA)
~feeds 24 Low risk Lifetime ECL (collective assessment, 538,412 710,411
not credit-impaired)
- ft [ERR PHRMEEER GRS
BEERME
~feeds 24 Loss Lifetime ECL (individual assessment, 34,002 =
credit-impaired)
- gt B 2 ERMEERE(ERFE
EERE)
Note: For trade receivables, the Group has applied the simplified s : BEKRE SRR AEECEREREY

approach in IFRS 9 to measure the loss allowance at lifetime
ECL. The Group performs impairment assessment under ECL
model on trade receivables individually or collectively with
appropriate groupings, of which these receivables are grouped
based on shared credit risk characteristics by reference to past
due information for the customers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2023 # £2023F12831H It F /&

41. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Credit risk and impairment assessment (continued)

Other receivables (continued)

The following table shows the movement in lifetime ECL

41. €I BEw
tREREENEERBE®

EER KR REN G @
HE b Y508 (&
TRINRBEE T EEERERE ZRAX

that has been recognised for trade receivables under the RERBEHREEHENES -
simplified approach.
Lifetime ECL Lifetime ECL
(not credit- (credit-
impaired) impaired) Total
2 HATE AR 2 HTAH
FEEE FEEEE
(BEERME) (FERE) st
RMB'000 RMB'000 RMB'000
AREEFIT ARBEFIT ARBFIT
As at 1 January 2022 720225F181H = = =
New financial assets originated: JRAERFTEBEE : 1,965 = 1,965
As at 31 December 2022 20224128318 1,965 - 1,965
Changes for trade receivables 720234 1 8 1H#ERH
recognised as at January 1, JEWE SR EE)
2023
Impairment loss recognised BRI EEE = 5,955 5,955
Transfer % (497) 497 =
Write-offs g - (74) (74)
New financial assets originated: JRAEMFT & FEE : = 11,261 11,261
As at 31 December 2023 M2023%12A31H 1,468 17,639 19,107

The Group writes off a trade receivable when there is
information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g.
when the debtor has been placed under liquidation or has
entered into bankruptcy proceedings, whichever occurs
earlier.
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41. FINANCIAL INSTRUMENTS (continued)

274

Financial risk management objectives and policies
(continued)

Liquidity risk

The Group had net current liabilities of RMB1,594,681,000 as
at 31 December 2023 (31 December 2022: RMB541,093,000).
The Directors closely monitor the cash flows of the Group
and, upon maturity, would arrange the renewal and
refinancing of the borrowing facilities, when necessary, to
ensure the Group has sufficient funds to enable the Group
to meet its financial obligations. In addition, taking into
account, (i) the available credit facilities of approximately
RMB6,989,029,000 which remain unutilised as at 31 December
2023, of which an amount of RMB1,000,000,000 is from
Inner Mongolia Mengniu, a subsidiary of Mengniu, and the
remaining facilities are from licensed banks; (i) the expected
net cash inflows generated from the Group's operations for
the next twelve months, the Directors are satisfied that the
Group will be able to meet in full its financial obligations as
and when they fall due in the foreseeable future.

The Group finances their operations by using a combination
of borrowings and equity. Adequate lines of credit, including
a facility of RMB1,000,000,000 from Inner Mongolia Mengniu
are maintained to ensure necessary funds are available when
required. The Directors monitor the liquidity position of
the Group on a periodical basis to ensure the availability of
sufficient liquid funds to meet all obligations. With reference
to the existing unutilised facilities, the Directors consider
the liquidity and source of funds for the daily operation and
capital expenditure are sufficient.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M BRERME

FOR THE YEAR ENDED 31 DECEMBER 2023 # 22023 12831H It F &

41. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Liquidity risk (continued)

The following table details the Group's remaining contractual
maturity for its non-derivative financial liabilities. The table
has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which
the Group can be required to pay. The table includes both
interest and principal cash flows. To the extent that interest
flows are floating rate, the undiscounted amount is derived
from interest rate at the end of the reporting period.

In addition, the following table details the Group's liquidity
analysis for its derivative financial liabilities. The tables have
been drawn up based on the undiscounted gross (inflows) and
outflows on those derivatives that require gross settlement.
When the amount payable is not fixed, the amount disclosed
has been determined by reference to the projected interest
rates as illustrated by the yield curves existing at the end of
the reporting period. The liquidity analysis for the Group's
derivative financial liabilities is prepared based on the
contractual maturities as the management consider that the
contractual maturities are essential for an understanding of
the timing of the cash flows of derivatives.
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41.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

(continued)

41. €I Ew
tREREENEERBE®

Liquidity risk (continued) WENE & Ek
Total
Interest Within -~ 181 days Over undiscounted  Carrying
rates 180 days to365days  1-2years 2years  cash flows amount
181% RRR
Rz 180K E365KA  1E2F BEE RENBAR HREfE
%  RMB'000  RMB'O00  RMB'000  RMB'000 RMB'000  RMB'000
ARBTRT ARETR ARMTR ARMTR  ARBTR ARETX
As at 31 December 2023 R2023%12A318
Non-derivative financial HiTEEBER
liabilities
Trade and other payables ENEFEARAMEN
4| 4,563,322 596,269 2,081 3,120 5164,792 5,164,792
Fixed interest rate bank EERIEH
borrowings 1.65-8.16 1,189,256 1,026,641 2,444,978 1,939,196 6,600,071 6,233,012
Variable interest rate bank FERTER
borrowings 1.50-6.85 42,340 100,796 80,706 1,103,883 1,327,725 1,157,431
Fixed interest rate other EREMER
borrowings 3.35-7.65 264,867 92,966 4,186 226,011 588,030 547,225
Fixed interest rate long term TERERES
bonds 213 38,463 38,045 76,299 3693948 3,846,755 3,559,003
Lease liabilities HERR 3.22-5.90 180,683 65,817 194,127 2,390,058 2,830,685 2,020,095
Other ligbilties HthBR - - 9,109 10,650 19759 19,759
6,278,931  1,920534 2,811,486 9,366,866 20,377,817 18,701,317
Derivatives-gross settlement #1418 - {#HLE
Foreign currency option HNEBER Y
contracts
=inflow -iA - - - (24,700) (24,700) (24,700
- outflow - - - - 42,042 42,042 42,042
Foreign currency forward HNEEBAY
contracts
=inflow -mA (212,481) - - - (212,481)  (211,593)
- outflow - i 215,511 - - - 215,511 214,610
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41. FINANCIAL INSTRUMENTS (continued) 41. €T Emw
Financial risk management objectives and policies CRIEABEENBEERBEK®
(continued)
Liquidity risk (continued) TENE & E R
Total
Interest Within-~ 181 days Over undiscounted ~ Carrying

rates  180days  t0365days  1-2years 2years cash flows amount
181X ABH

ME180RA E3RA 1528 BEXF ROREER E(E

%  RMB'OOO  RMBO00  RMB000  RMB'000 RMB'000  RMB'000

AREFL ARBTT ARETR ARBTT ARETR ARETR

As at 31 December 2022 #2022%12A318
Non-derivative financial Pt RER

liabilities
Trade and other payables EREFEARAMEN

B 2221314 725,381 - - 2,946,695 2946,695

Fixed interest rate bank EERITEH

borrowings 165-8.16 1,872,524 1,718,037 1719113 2,045,188 7.414.862 7,050,995
Variable interest rate bank FEBIER

borrowings 1.65-6.85 1,381,708 13534 63,839 107,030 1,566,111 1,532,590
Fixed interest rate other EBEMER

borrowings 3.59-12.00 10,161 13,328 83,143 198,166 304,798 293819
Fixed interest short term TERERES

debenture 400 101,000 - - - 101,000 100,522
Fixed interest rate long term TERDES

bonds 213 37,822 37,205 75232 3,632,353 3,782,612 3,493,016
Lease liabilities HEafk 338-590 6273 51460 118728 1,294,484 1527408 1,068,045

50687265 2558945 2120055 7217221 17643486 16485682

Derivatives-gross settlement #1418 - {AHHE

Foreign currency option NESESH
contracts
=inflow -imA (15,964) - - (23,6719) (39,643) (39,643
- outflow =il 30,352 - - 67,325 91,671 97,671
Note: The amounts included above for variable interest rate PESE : W% BN A0 ML B R & B R E /O 7
borrowings are subject to change if changes in variable interest REFAER AL EERBEN
rates differ from these estimates of interest rates determined SRERMAFE -

at the end of the reporting period.
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42. RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

The table below details changes in the Group's liabilities
arising from financing activities, including both cash and non-

278

cash changes. Liabilities arising from financing activities are

those for which cash flows were, or future cash flows will be

classified in the Group's consolidated statement of cash flows

as cash flows from financing activities.

42. MEEBMEL B BHNYHR

TRHNASERAIDMELREHS

B ERRENIER

8

B BEERHME

ENREARENECKARKRAZRER
RAKEGAERERERTOERRELD
FEENRERENZFTAE

Other
liabilities -
commitment
Derivative to non-
Bank  Longterm  Short term Other Lease financial  controlling
borrowings bonds  debenture  borrowings liabilities instruments interests
(Note 28)  (Note 31) (Note 30) (Note29)  (Note 32) (Note 25) (Note 33) Total
EtiEE—
HEER
RfR  REEF GHEER  Af6R HEBE MASRIR  EENEH
(Max2s) (&30 (W30 (W29 (W32 (W25 ((WaEss) gt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL  ARETT  ARETL AR®Tr  ARETR ARETT  ARETR  ARETR
At 1 January 2022 R02E1R18 4666016 3191719 - 637,004 567,512 48,551 - 9110802
Financing cash flows HERENE 3,369,955 (69.723) 100,000 (427 483) 93127) (24417) - 2855
Acquired on business SHatinie
combination 154 444 - - 72378 97,948 - - 324,770
New leases entered MAURE - = = = 496,207 = = 496,207
Eliminated on termination of 4%t &R
leases = = = = (37,335 = = (37,335
Foreign exchange HNE 115,859 291,903 = = = = = 407762
Interest expenses lERx M3 9,117 52 11920 36,840 = = 405,710
Fair value adjustments NERZ - - - - - (745) - (7 456)
At 31 December 2022 R022E12A318 8583585 3493016 100,522 293819 1,068,045 16,678 - 13555665
Financing cash flows HERENE (1,541,884) (73.829)  (101,508) 234,551 (166,543) (34,806) 68,289  (1,615,730)
Acquired on business SHatinieE
combination - - - - 1,187 - - 1,187
New leases entered L - - - - 1,006,490 - - 1,046,490
Eliminated on termination of %t &R
leases - - - - (1,486) - - (1,486)
Foreign exchange S 18,217 57,072 - - - - - 75,289
Interest expenses MR 330,525 82,744 986 18,855 72,402 - - 505,512
Fair value adjustments NYERE - - - - - (79,964) - (79,964)
At 31 December 2023 RAE12A318 7,390,443 3,559,003 - 547,225 2,020,095 (98,092) 68,289 13,486,963
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A M BRERME
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MAJOR NON-CASH TRANSACTIONS

During the year ended 31 December 2023, the Group
entered into certain new lease agreements for the use
of leased properties, lands, and farms. On the lease
commencement, the Group recognised right-of-use assets
of RMB1,046,490,000 (2022: RMB505,578,000), lease liabilities
of RMB1,046,490,000 (2022: RMB496,207,000) and deferred
income of nil (2022: RMB9,371,000), respectively.

In addition, during the year ended 31 December 2023, other
receivable of RMB30,000,000 was offset by the same amount
of consideration payable to the seller of Yilei according to the
agreement.

During the year ended 31 December 2022, trade
receivables of RMB38,961,000 was offset by the same
amount of consideration payable to the seller of Zhongyuan
Muye Company Limited (“Zhongyuan”) according to a
supplementary agreement.

FAIR VALUE MEASUREMENTS

Fair value of the Group's biological assets, financial
assets and financial liabilities that are measured at

fair value less costs to sell or fair value on a recurring
basis

The Group's biological assets are measured at fair value less
costs to sell, certain financial instruments are measured at
fair values at the end of each reporting period. The Directors
have set up a valuation team, which is headed up by the
chief financial officer of the Company, to determine the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of an asset or a liability, the Group
uses market observable data to the extent it is available.
Where Level 1 and Level 2 inputs are not available, the Group
engages third party qualified valuers to perform the valuation.
The valuation team works closely with the qualified external
valuers to establish the appropriate valuation techniques and
inputs to the model. The chief financial officer reports the
valuation team’s findings to the Directors semi-annually to
explain the cause of fluctuations in the fair value of the assets
and liabilities.

F-342

43.

44,

o

EXFRERS
REZE2023F12A31BILFE » A&EH
AIVEBEEWE LM EBISERNE
FTHHEEHE HERBKE  A£EH
FIERFERELSE  HEABRELZRA
AR #1,046,490,0007T (20224F : AR
505,578,0007T) + AR #1,046,490,0007T
(20224 : AR#496,207,0007T) & Z (2022
F: AR¥9,371,0007T) °

BESN - B ZE 20231231 B ILEE - HApb
JE < ZRIE A R #530,000,0007T 1 48 15 175 3% &
NFEZEHFHWHERSEREMKHY -

REZE2022F 128318 ILFE - BRE SR
AR 438,961,000 #5415 15 18 7t 19 vk FE 1
P EERAG(HR)EFNERSE
REFTIKE -

AT (E &
BEEMERENUQNPEBMEERERA
FEFENEAEELEYEE  SHEE
EemAEnAFE

AEBENEYEERA FER LSRRG
& AETERTARSHRERARZAFERT
B -EFCRUMBEERR  AXRFREREY
BERE  NETHEENMGERMEAFE
AFEMNRARE -

BETEERBBENRFER - AKEERA
ATSABRSE - WE—RARE-ENE
ABBEAAR  AEESZREFE=1RER
HERMETHE - AEEKESERIMNERG
BEEZAE  /RUETSENBETA
RBARE - BEMBEEELFREEER
HEEGNERABEEERABRFER
HHREA -

“EC=F5% PEARKURERFRAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

N

e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #Z= 2023128318 It F[E

44. FAIR VALUE MEASUREMENTS (continued)

Fair value of the Group's biological assets, financial
assets and financial liabilities that are measured at

fair value less costs to sell or fair value on a recurring
basis (continued)

The following table gives information about how the fair
values of these assets and liabilities are determined (in
particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (Level 1, 2 and 3) based on the
degree to which the inputs to the fair value measurements is
observable.

Fair value hierarchy

44, AFEFTEw
BREEMEEUNRZEREERAE A
FEAENAEEEYEE  SREE
REmBEN A E®

TREH#AEREQFEENRAZRIEN
AEEEENNEETXEEENBENAYF
BRI MAERNGBETEREARE) -
KX HEEMRE DA FERRIKF(F
ZR=BNER

DN ERF

Fair value as at  Fair value as at

280

31 December

31 December

Fair

Assets (liabilities) 2023 2022  value hierarchy
R20234F 20224
12HA31H 12A3318
EE(ER) NS A E NEEHA
RMB’'000 RMB'000
ARET T ARETTT
Biological assets EMEE Level 3
11,927,977 10,631,171 E=M
Derivative financial instruments ~ {TA£ &/ T A
— Interest rate swaps — F| =42 51 Level 2
- 16,945 E_H
~ Foreign currency option - SNEERRE S A Level 2
contracts - 5,257 E4
— Foreign currency forward - SNERERE A Level 2
contracts 460 = F_
- CFCCS - CFCCS Level 2
117,991 19,154 EH
Equity instruments at FVTOCI BRAFEFT AR EE
WA EZTA
— Listed equity securities - FTRERES Level 1
22,082 67,461 FE—R
— Unlisted equity investments - LEmERRE Level 3
35,260 38,768 E=/R
Derivative financial instruments T4 &g T A
~ Foreign currency option - SNEERRE S A Level 2
contracts (17,342) (58,034) E—m
~ Foreign currency forward - SNERERE A Level 2
contracts (3,017) = B
Other liabilities Hih & &
- Commitment to — ¥R B RS YRR Level 3
non-controlling interests (68,289) - FE=
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44. FAIR VALUE MEASUREMENTS (continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M BRERME

FOR THE YEAR ENDED 31 DECEMBER 2023 # 22023 12831H It F &

Valuation techniques used in fair value measurements
The following table shows the valuation techniques used

in measuring level 2 and level 3 fair values, as well as the

significant unobservable inputs used in the valuation models:

44. PEEFE®

RFEFEREANEESE

PRI EBRE R RE =R FERA
EETDE - U REEREFFANEARTH
B A8

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EXTUBEBARBENTEHE
Eofid fhER%E EXTTRRRARE ZENEERE
Foreign currency Discounted cash flow N/A N/A
forward contracts FRATRE TaA TER
HNEREAN Future cash flows are estimated based on
forward exchange rates (from observable
exchange rate at the end of reporting
period) and contracted exchange rates,
discounted at a rate that reflects the
credit risk of various counterparties.
ARRSRENRBEEENE (REBRE
HRNATBENE) R DEX (G -
BRMZEHFINEERRN
MREH -
Foreign currency Garman-Kohlhagen model N/A N/A
option contracts Garman-Kohlhagenf&#! TaA TER
HNEHRAY
Interest rate swaps Discounted cash flow N/A N/A
ME i FRReRE TEH TR

Future cash flows are estimated based on
forward interest rates (from observable
interest rate at the end of reporting
period) and contracted interest rates,
discounted at a rate that reflects the
credit risk of various counterparties.

ARBEERENRERBNE(RERE
AR ATERAE) RENFIRMA -
BRBSEHFHNEERRN
ES 32

Eadad

281

“EC=F5% PEARKURERFRAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2023 #Z= 2023128318 It F[E

44. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

44. AFEFEmw
AT EFEFERANEES Z@®

(continued)

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EXFABERARBANYENE

fid fhEN%E EXFUBRGARE ZBNREEE

CFCCS Garman-Kohlhagen model and N/A N/A

CFCCS Discounted cash flow TR TEm

Garman-Kohlhagen2 % KA B &7 &

Since it is fixed-to-fixed cross currency
swap, future cash flows are estimated
based on the contract. Different cash
flows in different currencies are
discounted via the corresponding curves,
and netted into the same currency as at
the valuation date.

AR EETZETNEEEES
RRASTEDREA DRI -
TREBHIRRERERBEEN
i8R - W EANERM
EHFEHE o

An increase/decrease in the discount for

Unlisted equity Market approach Fair value is estimated based on value

investments st

282

BRI 55
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of comparable listed companies and

discounted for lack of liquidity.
AVETEIALR AN

BEERET RARDETRER -

F-345 0 s

lack of liquidity would result in a
decrease/increase in the fair value
measurement of the unquoted equity
investments.

el N3k R RECE o
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44. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

(continued)

Types

b

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M BRERME

FOR THE YEAR ENDED 31 DECEMBER 2023 # 22023 12831H It F &

Valuation technique

fhiER %

Significant unobservable inputs

EXTTRRAARE

44. PEEFE®
AT EFEFERANEES Z@®

Inter-relationship between significant
unobservable inputs and fair value
measurements
EXFABERARBANYENE
ZBHHERE

Heifers and calves

N R

The fair value of 14 months old heifers
is determined by reference to the local
market selling price.

TEEA NG ATENZEEN
TMHEERET °

The fair values of heifers and calves at
age- group less than 14 months are
determined by subtracting the estimated
feeding costs required to raise the cows
from their respective age at the end of
the reporting period to 14 months
plus the margins that would normally be
required by a raiser. Conversely, the fair
values of heifers at age group older than
14 months are determined by adding the
estimated feeding costs required to raise
the heifers from 14 months old to their
respective age at the end of the
reporting period plus the margins that
would normally be required by a raiser.

F R IRE A B SRR B AN R
MORFEDERERTERE
EERBESANFREEETOER
FAMGE ARNA - IEEE R
FENBMER - R EARTH
A FRARN N EFNRAFEDE
mEg I SERtREAREEL
ZERAERRNFEAENEHER
B MEEE-RAANENET «

F-346

Average local market selling prices of the
heifers of 14 months old were estimated
at RMB21,300 per head at 31 December
2023 (2022: RMB22,000).

R2023%12A318 * THEAK
NN B TR E B
BEEARE213007T
(20225 - NE#22,0007C) °

Estimated average feeding costs per
head plus margin that would normally be
required by a raiser for heifers and calves
younger than 14 months old are
RMB17,869 at 31 December 2023 (2022:
RMB19,287); average estimated feeding
costs per head plus margin that would
normally be required by a raiser for
heifers older than 14 months old are
RMB17,976 at 31 December 2023 (2022:
RMB19,415).

R2023F128318 » 3R+ EME A
RN - BRG R TS
AENAMEEH—RAATER
ARH17,8697C (20225 -
AR®19,2877) : )2023F12A318
EARTOEAN MRS
SRS THMEHRERANERE
—RARNERARK7.976T
(20224 : ARB194157L) °

An increase in the estimated local market
selling price used would result in an
increase in the fair value measurement of
the heifers and calves, and vice versa.

ARG Z T EEENBEN
INFERMELTFER M -
RZIA

Anincrease in the estimated feeding costs
plus the margin that would normally
be required by a raiser used would result
in an increase/decrease in the fair value
measurement of the heifers and calves
older/younger than 14 months old, and

vice versa.
FTBME RERAME B —RA
AFBEMEEHAR /R EEA

BN RN D B BRI
BD - RZIR

o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

N

FOR THE YEAR ENDED 31 DECEMBER 2023 & £2023%12A31H IE &

44. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

284

(continued)

Significant unobservable inputs

EATUBRGARE

44. AFEFEmw
AT EFEFERANEES Z@®

Inter-relationship between significant
unobservable inputs and fair value
measurements
EXFABERARBANYENE
ZBHEERE

Types Valuation technique

ot fhEN%E

Milkable cows The fair values of milkable cows are
4 determined by using the multi-period

excess earnings method, which is based

on the discounted future cash flows

to be generated by such milkable cows.
ML TEEEERS BRE KRS

ERBhEBNtELNER

KRBEREET -

China Modern Dairy Holdings Ltd. Annual Report 2023

The estimated feed costs per kg of raw
milk used in the valuation process
range from RMB2.01 to RMB2.13 as at
31 December 2023 (2022: range from
RMB2.13 to RMB2.30), based on the
historical average feed costs per kg of
raw milk after taking into consideration
of inflation.

HENBE12R31BLER - fhERRET
EREOGATRHDE AERA
BARBL0MTEAR®2137T
(2022 : ARB2131%
ARB2307) - HERGRTREH
B FafRmAL R

A milkable cow could have as many as
six lactation cycles. Estimated average
daily milk yield at each lactation cycle
ranges from 33.50 kg to 35.70 kg as at 31
December 2023 (2022: 32.36kg to 34.56
kg), depending on the number of the
lactation cycles and the individual
physical condition.

AR - 12023512318
RIS T9ER
EMBNF33S0RF 10T
(2022 : RRTE
3456RFr) - BRI AR
@515 BARRME o

F-347 0 s

An increase in the estimated feed costs
per kg of raw milk used would result in a
decrease in the fair value measurement
of the milkable cows, and vice versa.

FRANE AT BRI AER AN
ARG ATETE TR -

2 R85 o

An increase in the estimated daily milk
yield per head used would result in an
increase in the fair value measurement of
the milkable cows, and vice versa.

FIRM A B8R & R ENEE M EH
MERTEHERR RO



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2023 # £2023F12831H It F /&

44. FAIR VALUE MEASUREMENTS (continued) 44. R FEETTE @
Valuation techniques used in fair value measurements AV EFEEANEELT 2@

(continued)

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EXFABERARBANYENE
ofid fhER%E EXFUBRGARE ZBNREEE
Milkable cows Estimated future market price for raw milk A increase in the estimated average
(continued) range from RMB3.91 to RMBA4.15 per selling price of raw milk used would
48 kg at 31 December 2023 (2022: RMB4.27  result in a much higher percentage
to RMB4.38 per kg). increase in the fair value measurement
RNBFE128318 B ARBERTITHE of the milkable cows, and vice versa.
AEATARB3IITELIST FRMRH NG TS EEMTEH
(20225 - BT ARB42TL B DFE BNEALHEN -
F4387) RZTRA

Discount rate for estimated future cash flow An increase in the estimated discount rate

used is 12.50% at 31 December 2023 used would result in a decrease in the fair
(2022: 12.50%). value measurement of the milkable cows,

WBF128318 » FIAGHAK and vice versa.
REMEMERER1250% PR B REMTERNFATE
(2022 + 12.50%) ° SETHE R2HA -

a:“'k Faag "O —EoCFER PERRNERRERAE 285



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2023 & £2023%12A31H IE &

44. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

(continued)

Types

ofid

Valuation technique

fhERE

Significant unobservable inputs

EXTUBRBARE

44. P EFE®
AR EFEFANGES Z@

Inter-relationship between significant
unobservable inputs and fair value
measurements
EXTIBRGARBRALYENE
ZBHEERE

Commitment to
non-controlling
interests

IR RN

286

Black-Scholes Option Pricing Model
(The obligation to make up the
corresponding shortfall is considered as
put option granted to Anhui Suida)
R - R R ERE
(RREERONZBRERA
RYe@iREnRa e

Discounted cash flow

HRATRE

China Modern Dairy Holdings Ltd. Annual Report 2023

Volatility of 30.62% was estimated based
on median of historical volatilities of the
comparable companies for a period from
31 December 2023 to maturity date.

BETLBAFNBF12A31Z
N RHRHOE L RBE B
REER3062% °

Risk-free interest rate of 3.14% was
estimated based on the Hong Kong Govt
BVAL Curve with maturity matching to
the expected maturity date.

314%EBBFE IR EEBBTBVAL
iRt E - BRERPIHARAR -

Dividend yield of 3.29%
RE K= %E329%

The fair value of obligation to pay the
dividends are estimated based on profit
estimation of Modern Farming Wuhe in
respect of the years ending 31 December
2024 and 2025.

XREEBOATED
BERAHE LT Z204% R 20255
124318 LEEMEMBRIG -

F-349 0 s

An increase in the volatility would result in
an increase in the obligation, and vice

versa.
RBRMEMBEREHOEM
R TR °

An increase in the risk-free interest would
result in a decrease in the obligation, and
vice versa.

RERFZNENHEREBORD -
RZTH

Anincrease in dividend yield would result
in an increase in the obligation, and vice
versa.

REKEEREMEETEHAEN -
2 7R85

Anincrease in the profit estimation would
result in an increase in the obligation.

MR IR S S B E SR o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M BRERME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £2023F 12 A31H 1L F &

44. FAIR VALUE MEASUREMENTS (continued)

Q¢ .'k F-350 . "ﬂ

Reconciliation of Level 3 fair value measurements

44. PEEFE®

F=MOFEFAENHIR

Equity

instruments

at FVTOCI

BEAFEFA

Hib2mEU AL

EHEITAE

RMB'000

ARETIT

Balance at 1 January 2022 FA20224F1 A1 H #4564 2,655
Additions NE 45,495
Total losses in other comprehensive income REMEEUR AR EIEZE (9,382)
At 31 December 2022 2022912 A31H 38,768
Total losses in other comprehensive income REMEERAREELEE (3,508)
At 31 December 2023 F2023%F12A31H 35,260

The reconciliations for fair value measurements of the
biological assets are disclosed in Note 22.

Fair value of financial assets and financial liabilities
that are not measured at fair value on a recurring
basis

The fair value of the long term bonds was USD440,961,500
(equivalent to RMB3,123,198,000) (31 December 2022:
USD424,362,500 (equivalent to RMB2,955,515,000))
which was classified as Level 1 of the fair value hierarchy
based on quoted prices in active markets and its carrying
amount amounted to USD502,492,000 (equivalent to
RMB3,559,003,000) (31 December 2022: USD501,539,000
(equivalent to RMB3,493,016,000)) as at 31 December 2023.

The Directors consider that the carrying amounts of other
financial assets and financial liabilities measured at amortised
cost in the consolidated financial statements approximate
their fair values.

EMEEANFEFENHREENMFE22

VHREFEEUQAFEFTENERE
EREBMEENAFE

REEH BN QA FEA440,961,5003 70 (48
BN ARE3,123,198,0007T) (2022412
A31H : 424,362,500 T (FHE RN AR
2,955,515,0007T)) © RIBER/ER TS L&Y
REWDEAAFERBOE—HF - ER
2023412 A31 B W AR & £502,492,0003%
T (B E M A R #3,559,003,0007T) (20224
12A318 : 501,539,000% 7T FHE R AR
3,493,016,0007T)) °

EER/EAMBRRARBENAEN

HiteRMEENSRABENREAEEEQF
BHE%E -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2023 #Z= 2023128318 It F[E

45. CAPITAL COMMITMENTS 45. EAREIE
2023 2022
2023% 20224F
RMB’'000 RMB'000
ARET T AREFIT
Capital expenditure contracted but not MBI - BB &R
provided for in respect of acquisition of EERTAERGHRBED
property, plant and equipment BARRY 281,130 261,798
46. RELATED PARTY TRANSACTIONS 46. BHE X5
(@) Other than as disclosed elsewhere in the consolidated (a) BEGEYBBRREMBOAMPES
financial statements, during the current year, the Group G RAARFE - NEBEHEEM S
entered into the following transactions with related P
parties:
2023 2022
2023% 20224
RMB’000 RMB'000
ARET T AREETIT
Mengniu Group S4HEE
Sales of raw milk $HE SRR 9,518,407 9,201,510
Purchase of liquid milk R R 24 2,350 690
Purchase of feeds BREE fR R 8,496 60,144
Associates and a joint venture B Na e ErE
Sales of feeds $HE Bk 44,557 10,549
Sales of biological assets SHEAWMEE - 84,115
Purchase of feeds REE R 48,188 26,634
Purchase of power and utilities REBRER M AR 44,034 39,182
Purchase of raw materials BREE R R 5,785 6,550
Purchase of equipment R - 11,084

BEEERIRERNBLE =7RED
BIRIZET 1 E M IRRETE °

The sales and purchase prices were determined on
mutually agreed terms based on prices offered to
independent third parties.

288 China Modern Dairy Holdings Ltd. Annual Report 2023

F-351 0.‘1 : 0"53;'



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

46. RELATED PARTY TRANSACTIONS (continued)

(b)

Other than as disclosed elsewhere in the consolidated

A M BRERME

FOR THE YEAR ENDED 31 DECEMBER 2023 # £2023F12831H It F /&

(b)

46. R R Z @
BRiGaMBERREMBOMBEESE

financial statements, at the end of the reporting period, Sh o RIEHR  AEEEBABS A
the Group had the following balances with related TEI A ER
parties:
2023 2022
2023%F 20224
RMB’000 RMB’000
ARMF T AREFT
Mengniu Group S45HE
Trade receivables FEWE 5 8RR
—raw milk - [REH 874,274 849,273
Prepayments Tt IE
= liquid milk - REEY - 3,118
Trade and other payables FET B 5 BR R R o FE At
B
= liquid milk - REEH 47 =
—feeds - &} 19 =
— outsourced research and - INBEREE
development 6,242 -
Trade payables under supplier finance — HER B E ZHE TH
arrangements JERTE ZERR 2,860,604 =
Associates and a joint venture BERNRIREEDRE
Trade and other receivables JE W B 5 BR R K H A FE LR
B
~ feeds - R 21,954 9,398
—biological assets -EYEE 36,785 61,915
Prepayments BT RIE
—equipment - &iE - 2,677
Trade and other payables JETE 5 BRAR N H e A~
RIE
—feeds - gkt 4,609 23,390
- power and utilities - BeIR KA ARk 3,293 6,591
— raw materials - R # 3,186 1,878
- equipment - B - 10,029
"‘..h SECCEFR PERRKERRERAT 289



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2023 #Z= 2023128318 It F[E

2 =

46. RELATED PARTY TRANSACTIONS (continued)

290

(c) Other borrowings

46. BB R R Z @

() EABERK

Interest
expense
accrued As at
As at Drawdown during Repayment 31 December
Category 1 January 2023 during the year the year  during the year 2023
R2023% EREst 20235
Bl 1818 FRER LR ERERE 12A31H
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBT R ARBT R N R ARBT R ARBT R
Mengniu loans FHER 35,785 255,000 5,449 (40,236) 255,998
Interest
As  Addition due Drawdown expense As at
at1January  toacquisition during during Repayment 31 December
2022 of subsidiaries the year theyear  during the year 222
RUEHEL 120226
R20251 718 Mg FREE  FRNERX FREE 12A31H
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AEETT ARETT ARBTT ARETT ARETT
Mengniu loans FHER 495,466 69,269 35,749 5216 (569,915) 35,785

Mengniu loans carry interests at fixed rates from 3.35%
to 3.90% (31 December 2022: 3.85% to 5.70%) per

annum as at 31 December 2023.

China Modern Dairy Holdings Ltd. Annual Report 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2023 # £2023F12831H It F /&

46. RELATED PARTY TRANSACTIONS (continued) 46. BB A X F w

(d) Compensation of key management personnel d EEEEASHEN
The emoluments of key management during the NTRFEEERAS NS AR
reporting period are as follows: &
2023 2022
2023%F 20224
RMB’'000 RMB’000

AR®TR ARETT

Salaries and other benefits e kEMET 11,822 11,239
Performance related bonuses FIREMRTEAT 10,916 17,060
Recognition of equity-settled RIR IR AL AR D
share-based payments FANEOENE 16,882 13,935
Retirement benefits scheme contributions 3R 4@ Fl| 51 E 5% 921 776
40,541 43,010
47. SUBSIDIARIES 47. B~ E]
Particulars of the Company’s principal subsidiaries at 31 M2023F12A318 * ARG EZHEBAF]
December 2023 are as follows: BT
Place of
incorporation/
establishment/ Paid up capital
Name of subsidiaries operations at 31 December 2023 Equity interest attributable to the Company ~ Principal activities
AL/ 20235128318
WEAREHE R/ $B4% BHRER ARREERE IEED
2023 2022
2023 0025

Directly ~Indirectly ~ Directly Indirectly
E# 3 B B

% % % %
Modern Farming (Notes i The PRC RMB3, 774,696,441 - 98.36 < 9836 Production of milk
B (B () HE ARE3,774696 4417 EEE
Modern Farming (Shanghe) Co., Ltd. (Note i The PRC RMB840,000,000 - 98.36 - 98.36  Breeding dairy cows and
production of milk
BRUE ) BR A3 (W) HE AR 840,000,007 AR REEL]
Modern Farming (Zhangjiakou) Co,, Ltd. (Note i)~ The PRC RMB430,000,000 - 98.36 = 9836 Breeding dairy cows and
production of milk
RRUE(RED)BRAR () HE AR 430,000,000 HENEREEF]

a“'h Fas4 "O SEo=EER hERRRERRERAT 291



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #Z= 2023128318 It F[E

47 o S U BS' DIARI ES (continued)

47. B A T w

Place of
incorporation/
establishment/ Paid up capital
Name of subsidiaries operations at 31 December 2023 Equity interest attributable to the Company Principal activities
e/ 1420235128318
WEAREE R/ $54Y BHRER RRAEERE ITEH
2023 202
2023% N0F
Directly ~Indirectly ~ Directly Indirectly
E# B E% 3
% % % %
Modern Farming (Baoji) Co., Ltd. (Note ii The PRC RMB50,000,000 - 98.36 - 98.36  Breeding dairy cows and
production of milk
AR (ER) AR AR (W) e AR 50,000,007 WENFREEF
Modern Farming Wuhe (Note ii& Note 33 (i) The PRC RMB394,818,853 - 87.15 o 9836 Breeding dairy cows and
production of milk
BRIER (i RMs33) e ARE394,818,8537L WEN REEF])
Modern Farming (Shuangcheng) Co,, Ltd. (Note i)~ The PRC RMB20,000,000 - 98.36 = 9836 Breeding dairy cows and
production of milk
RRAE () AR AR (W) hE AR 20,000,000 HENEREEF]
Modern Farming (Chabei) Co., Ltd. (Note i) The PRC RMBA0,000,000 - 98.36 - 98.36  Breeding dairy cows and
production of milk
RARUE(E) BB A3 (1) e AR 90,000,007 WENFREEF]
Zhongyuan (Notes i) The PRC RMB380,000,000 - 98.36 o 9836 Breeding dairy cows and
production of milk
o (3 i) il AR380,0000007C AENFREEH]
Fuyuan (Notes i&ii) The PRC RMB1,522,400,000 - 99.07 = 9907 Production of milk
BR (i) e ARE1,522,4000007C R
Modern Grass Industry Co., Ltd. (Note ii The PRC RMB328,965,800 - 98.49 = 9836 Feedbusiness
RREZARAE () hE AR 3289658007 AHER
Aiyangniu (Note i) The PRC RMB40,000,000 - 7377 = 7377 Digital intelligence
platform business
B (HHi) hE AR 40,000,007 YETLEH

292

China Modern Dairy Holdings Ltd. Annual Report 2023

F-355 6 s

o



47.

48.

'y

2 4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M BRERME

FOR THE YEAR ENDED 31 DECEMBER 2023 # 22023 12831H It F &

SUBSIDIARIES (continued)

Notes:

i The entity was established in the PRC and became a sino-
foreign investment enterprise.

ii. These entities were established in the PRC as domestic
companies and owned by Modern Farming.

iii. As at 31 December 2023, 100.00% (2022: 100.00%) of equity
interests in Zhongyuan and 56.65% (2022: 56.65%) of equity
interests in Fuyuan were pledged to bank borrowings of the
Group (Note 28).

None of the subsidiaries had issued any debt securities at the
end of year 2023 and 2022 except for Modern Farming which
has issued short term debenture at a principal amount of
RMB100,000,000 during the year ended 31 December 2022,
as detailed in Note 30.

DETAILS OF NON-WHOLLY-OWNED
SUBSIDIARIES THAT HAVE MATERIAL
NON-CONTROLLING INTERESTS

The table below shows details of non-wholly-owned
subsidiary of the Group that have material non-controlling
interests:

Place of
incorporation and

principal place of ~ and voting rights held by non-

47.

48.

Proportion of ownership interests
Profit for the year allocated to

Ft B A B o

gt -

i ZEBESRBEKY WK AETPIMNEED
%o

ii. ZEETEREDBEKY  (EABRARNR - B
BRBEEBRHES -

i, FA2023%F12A318 » B THI100.00% (2022
4 1 100.00%) B& # & = JR #)56.65% (2022
F 1 56.65%) RIECHERIEAAEBIERIT
B IR EIR (FT5E28) o

BRIRAR AR E (EE) NE E2022F128318
IEFEEETA£ AR 100,000,0007T 5
B e & GERMIFE30) 9N - REE2023F &
202212 A3 HIEFEEREWB AR R
BITAMERES -

BEERFERESNFEZEN
BRRNFRS

TR FEEEREREENARE IS
BB RIS

Accumulated

Name of subsidiary business controlling interests non-controlling interests non-controlling interests
MR L BER FERBRA A RES
WEBLRER TREXBE RERELA PEEFEREZHFAEF itk ERER
2023 2022 2023 2022 2023 2022
2023% 2000 2023% 0005 2023% 0004
RMB'000 RMB'000 RMB'000 RMB'000
ARETTR AREFT ARETT AREFT
Modern Farming The PRC 1.64% 1.64% 2,566 15,096 179,504 175,762
BRAE(RE) i

Summarised financial information in respect of the Group's
subsidiary that has material non-controlling interests is set
out below. The summarised financial information below
represents amounts before intragroup eliminations.
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o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2023 #Z= 2023128318 It F[E

48. DETAILS OF NON-WHOLLY-OWNED
SUBSIDIARIES THAT HAVE MATERIAL
NON-CONTROLLING INTERESTS (continued)

Modern Farming and its subsidiaries

48. BEERFERESNWIEZEM
BATANFHERE®

BERBEGEERRENEATF

2023 2022
20234 20224
RMB’'000 RMB'000
ARET T ARET T
Current assets mENEE 7,192,884 8,283,631
Non-current assets JERENEE 23,741,808 20,195,963
Current liabilities k=Y (8,738,926) (8,940,036)
Non-current liabilities FEREEE (9,425,133) (7,439,860)
Equity attributable to owners of the Company A2 Bl A A FE(h 12,128,854 11,720,515
Non-controlling interests of Modern Farming ~ #MEBA% 5 FEAG O IR A 4R 3
attributable to outside shareholders (EE)FEIE Mgz 179,504 175,762
Non-controlling interests of Modern Farming’s IR U4 (SR E) KB A Y
subsidiaries IR A 462,275 203,421
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2023 £ Z= 2023128318 [t F /&

48. DETAILS OF NON-WHOLLY-OWNED
SUBSIDIARIES THAT HAVE MATERIAL

48. BEERFERERNWIEZEM
BARNFHERE®

NON-CONTROLLING INTERESTS (continued)

Modern Farming and its subsidiaries (continued)

BERBEEERENE 2T @w

Year ended Year ended
31/12/2023 31/12/2022
HZE2023F HE2022F
12A31H 12A31H
IEFEE WEFE
RMB’'000 RMB'000
ARET T AREFIT
Revenue WA 13,458,223 12,295,091
Expenses Fx 13,273,848 11,467,320
Profit attributable to owners of the Company ZNA A% A AFE (L@ T 174,100 810,002
Profit attributable to non-controlling interests N2l A% 5 FE(E IR (U2 (2 E)
of Modern Farming attributed to outside FEFE AR M 55 FE AL B3 7
shareholders 2,566 15,096
Profit attributable to non-controlling interests IR (RE)NB A )
of Modern Farming’s subsidiaries JEEE R 2 B {1 A )i 7 7,709 2,673
Net cash inflow from operating activities LEREIR S R AERE 5,460,305 1,585,679
Net cash outflow from investing activities BN R FEE (3,854,375) (3,923,505)
Net cash (outflow) inflow from financing BEEEHIRS (R RAFE
activities (1,666,723) 2,742,035
Net cash inflow Be RN FRE (60,793) 404,209

F-358 . "Q

“EC=F5% PEARKURERFRAR

295



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRNE

FOR THE YEAR ENDED 31 DECEMBER 2023 #Z= 2023128318 It F[E

49. STATEMENT OF FINANCIAL POSITION

AND RESERVES OF THE COMPANY

Information about the financial position of the Company at

49. KR T B BMR KRR B

RBEPRRBAAR M BRARNERE

the end of the reporting period includes: 1=
2023 2022
2023% 20224
RMB’'000 RMB'000
AR¥E T AREFIT
NON-CURRENT ASSETS ERBEE
Investments in subsidiaries WERHBAF 9,551,553 9,398,519
Amounts due from subsidiaries A NG E 3,191,055 3,792,622
Derivative financial instruments PTEEmT A 117,991 19,154
Bank balances IRITHE R 32,089 =
12,892,688 13,210,295
CURRENT ASSETS MENVEE
Prepayments and other receivables TR FRIE K E fth FE W SR IE 15 581
Bank balances and cash RITEHRNR S 87,866 92,969
Derivative financial instruments TSR TAE 460 18,260
88,341 111,810
CURRENT LIABILITIES mEaE
Other payables HAth FE T 5RIE 287 571
Amounts due to subsidiaries AR EENGI B 388,555 437,534
Long term bonds REGES 35,536 34,944
Bank borrowings SRITIEFR - 867,009
Derivative financial instruments PTEERBT A 3,017 14,388
427,395 1,354,446
NET CURRENT LIABILITIES MEE BT (339,054) (1,242,636)
TOTAL ASSETS LESS CURRENT LIABILITIES #BER S AR 12,553,634 11,967,659
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B85 ¥R Y R

FOR THE YEAR ENDED 31 DECEMBER 2023 2023128318 [t /&

49. STATEMENT OF FINANCIAL POSITION 49. KA TR AR R EE@®
AND RESERVES OF THE COMPANY (continued)

2023 2022
2023%F 20224
RMB’000 RMB'000

AR®T ARETT

CAPITAL AND RESERVES BARK
Share capital [N 675,869 675,869
Reserves R 7,700,149 7,790,072
TOTAL EQUITY MR 8,376,018 8,465,941
NON-CURRENT LIABILITIES FEREBAE
Bank borrowings RITIERK 636,807 =
Derivative financial instruments TEemIT A 17,342 43,646
Long term bonds REGES 3,523,467 3,458,072
4,177,616 3,501,718
12,553,634 11,967,659
Zhao Jiejun Sun Yugang
HEEE BER
Director Director
EF EF
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FOR THE YEAR ENDED 31 DECEMBER 2023 #Z= 2023128318 It F[E

49. STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY (continued)

49. KRR AR R TR R REE®

Movements in equity EREE
Share
Share Share Other award  Accumulated

capital premium reserve reserve losses Total

hx RHEE Efifie  RORBRE ZitEE 3t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETR  ARETR  ARMTR  ARETR  AR%Tn  ARETR

Balance at 1 January 2022 RANE1A1RER 675,869 6,896,33% 1,382,199 20,266 (67,675) 8,906,995

Loss and total comprehensive expense for ENEBR2AHLEE

the year = = = = (245,342) (245,342

Vesting of award shares REROEE - - - (37776) 1,504 (36,272)
Recognition of equity-settled share-based R ZIREEE MR (T4

payments GES - - - 44,950 - 44,950

Dividends recognised as distribution B2 AN RERE = (204,390) = = = (204,390)

Balance at 31 December 2022 RN2F12ANBESR 675869 6691946 1,382,199 27,440 (311513 8,465,941

Profit and total comprehensive income ~~ EREFIR2ARALE

for the year - - - - 5,091 5,091

Vesting of award shares REROEE - - - (27,475) (5,591) (33,066)
Recognition of equity-settled share-based BB RRIRELE AR % 4

payments ES - - - 50,049 - 50,049

Dividends recognised as distribution REDRORE - (111,997) - - - (111,997)

Balance at 31 December 2023 RABE12A3 AR 675,869 6,579,949 1,382,199 50,014 (312,013) 8,376,018

50. EVENT AFTER THE REPORTING PERIOD 50. ERHPRER
Reference is made to the announcement dated 1 February M BB R2024 2 1AM RS - B

298

2024, that Modern Farming Wuhe, China Agricultural
Reclamation Industry Development Fund (Limited Partnership)

("China Agricultural”), Anhui Suida and Modern Farming

entered into a capital injection agreement on 1 February

2024, pursuant to which China Agricultural subscribed for

25.4% of the enlarged registered capital of Modern Farming

Wuhe by way of capital injection in cash for the sum of

RMB600 million.
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