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Mission Statement

AR E an

Natural Beauty is dedicated to cultivate our staff, customers, students and
franchisees to appreciate our education, products and services, which are the
mission and belief of the brand and to make modern ladies beautiful, confident
and wealthy.
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As at 3 August 2022 (the date of this report)
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BOARD OF DIRECTORS
Executive Directors
Dr. LEI Chien

(alias Joanna LEI) (Chairperson)
Mr. PAN Yi-Fan

(alias lvan PAN)

Non-executive Directors
Ms. LU Yu-Min
(alias Vicky LU)
Ms. LIN Shu-Hua
Mr. CHEN Shou-Huang

Independent Non-executive Directors
Mr. CHEN Ruey-Long
(alias Steve CHEN)
Mr. LU Chi-Chant
Mr. YANG Shih-Chien

AUTHORISED REPRESENTATIVES
Mr. PAN Yi-Fan

(alias lvan PAN)
Ms. Charlotte CHEE

COMPANY SECRETARY
Ms. Charlotte CHEE (ACG, HKACG)

MEMBERS OF THE AUDIT COMMITTEE
Mr. CHEN Ruey-Long
(alias Steve CHEN) (Chairman)
Ms. LIN Shu-Hua
Mr. LU Chi-Chant
Mr. YANG Shih-Chien
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(alias Joanna LEI)
Mr. PAN Yi-Fan
(alias lvan PAN)
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As at 3 August 2022 (the date of this report)
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Level 54

Hopewell Centre

183 Queen’s Road East
Hong Kong

AUDITORS
RSM Hong Kong

Public Interest Entity Auditor registered in accordance with the Financial
Reporting Council Ordinance (Chapter 588 of the Laws of Hong Kong)

29th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay

Hong Kong

LEGAL ADVISERS
Bird & Bird

6/F, The Annex, Central Plaza
18 Harbour Road

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Hong Kong Registrars Limited
Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen’s Road East
Wanchai

Hong Kong

LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Stock Code: 00157

Natural Beauty Bio-Technology Limited Interim Report 2022

EBTELEEMY
a5

BERNBR1835
B

541

= EED
EEREESETRNERAT

REE %D E 588 (B THE B 1P T 7Y
RPN &3 ]

B8
B 285

FE = HR20fE

AEEE
Yt BT R
BB

T 7 8%
PIRESH RO

FERDBFETE

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

ERRMBFELESE
BEEBEEZRABRAF

B

BT

ERRBEFR1835R

AN

174171271716 %

EmEH
BEREBERIBRAR
&85 : 00157
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PRINCIPAL BANKERS FEFREIT

The Hongkong and Shanghai Banking Corporation Limited ERLBEERITARAT

1 Queen's Road Central BE

Hong Kong ERREFIHR

King’s Town Bank Co., Ltd. FEBEBTRABRAA

8F, No. 167, Dunhua N. Rd. B8

Taipei At

Taiwan Fb it & 167557 81E

CTBC BANK Co., Ltd. HPEEEEHERTROGRLA

8F, No. 168, Jingmao 2nd Road =

Taipei At

Taiwan KL — PR 1685R81E

China Merchants Bank Co., Ltd. HBRERITROER AT

Shanghai Branch, Jingansi Sub-branch EETmATRRFEIT

1465 Beijing Road (W) 2]

Shanghai nyic!

The PRC bR 146558

Bank of Communications Co., Ltd. RBIRITRHOERAF

Shanghai Branch, Zhijiang Sub-branch EEmATIEIRZIT

377 West Zhijiang Road H

Shanghai !

The PRC BT AEE3775%

CTBC BANK Co., Ltd. PEEEEERTROGRLF

Shanghai Branch EEa1T

27F Shanghai World Financial Center H

100 Central Avenue Lgm

Shanghai 42 KB 10055

The PRC IR E R 0277
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Management Discussion and Analysis

BEEENWE DN

FINANCIAL REVIEW it % 21

Turnover by Rt E D 2

segment =E 20 1H 2022 TH 2021 Changes
—ECFR¥F —E - —F MYE B E)
HK$’000 % HKS$'000 % HKS$'000 %

FHET % FET % FET %

PRC R B K 97,648 59.7% 131,128 56.8% (33,480) -25.5%

Taiwan =V 60,004 36.7% 97,414 42.2% (37,410) -384%

Others Hith 5,939 3.6% 2,336 1.0% 3,603 154.2%

Total et 163,591 100.0% 230,878 100.0% (67,287) -29.1%

During the six months ended 30 June 2022, turnover of the Group decreased AEB ¥ FEHEZE —FXNA=

by 29.1% or HK$67.3 million from HK$230.9 million for the six months ended 30
June 2021 to HK$163.6 million for the six months ended 30 June 2022.

For the six months ended 30 June 2022, turnover in the PRC market decreased
by 25.5% or HK$33.5 million from HK$131.1 million for the six months ended
30 June 2021 to HK$97.6 million for the six months ended 30 June 2022; and
turnover in Taiwan decreased by 38.4% or HK$37.4 million from HK$97.4 million
for the six months ended 30 June 2021 to HK$60.0 million for the six months
ended 30 June 2022.

Sales from other regions, including Hong Kong, Macau and Malaysia, increased
by 154.2% to HKS$5.9 million for the six months ended 30 June 2022. Sales
contribution from these regions remained to be at an insignificant level of 3.6%
of the Group's turnover for the six months ended 30 June 2022.

The Group's overall gross profit margin decreased from 63.1% for the six months
ended 30 June 2021 to 53.5% for the six months ended 30 June 2022 mainly
due to: (1) the changes in revenue mix of products bundling in the PRC market;
(2) COVID related policy implemented both in the PRC and Taiwan markets. In
particular, the 2-month lockdown in Shanghai in the first half of 2022 has led to
the accumulation of fixed costs which further imposes pressure on the gross
profit margin.
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Management Discussion and Analysis

BEER W& D

FINANCIAL REVIEW (Continued) Bt 3% 5] B8 (1)
Turnover by activities REKE D2 EERE 1H 2022 TH 2021 Changes
—E-= T —4F
E¥F E¥F Ba)
HK$’000 HK$'000 HK$'000 %
FHET FET FHET %
Products Em
PRC Fh B K B 94,329 124,296 (29,967) -24.1%
Taiwan B 60,004 97,407 (37,403) -38.4%
Others Hib 5,495 2,022 3473 171.8%
Total et 159,828 223,725 (63,897) -286%
Services PR
PRC Fh B K B 3,319 6,832 (3,513) -51.4%
Taiwan B = 7 @) -100.0%
Others HAth 444 314 130 41.4%
Total et 3,763 7,153 (3,390) -47 4%
REKREDZ
Turnover by activities & ¥%8 1H 2022 1H 2021 Changes
B FL¥F TE-—FE¥F o)
HK$’000 % HK$'000 % HK$'000 %
FHET % FET % FET %
Products Em 159,828 97.7% 223,725 96.9% (63,897) -28.6%
Services Bl 7% 3,763 2.3% 7,153 3.1% (3,390) -47.4%
Total st 163,591 100.0% 230,378 100.0% (67,287) -29.1%
—T- R HRZEYREERAT



Management Discussion and Analysis

EEE W& D

FINANCIAL REVIEW (Continued)

Products

The Group is principally engaged in manufacturing and sales of a range of
products, including skin care, beauty and aroma-therapeutic products, health
supplements, make-up products under the “Natural Beauty” brand and beauty
apparatus. Product sales are the Group's key revenue sources and are primarily
generated from franchised spas, online and other sales platforms, self-owned
spas and concessionary counters at department stores. Product sales for the
six months ended 30 June 2022 amounted to HK$159.8 million, or 97.7% of the
Group's total revenue, representing a decrease of HK$63.9 million or by 28.6%
as compared with product sales of HK$223.7 million for the six months ended
30 June 2021. The decrease in product sales was mainly due to the decrease
in turnover in such segment in the PRC market by 24.1% to HK$94.3 million for
the six months ended 30 June 2022 as compared with HK$124.3 million for the
corresponding period last year and the decrease in turnover in such segment
in the Taiwan market by 38.4% to HK$60.0 million for the six months ended 30
June 2022 as compared with HK$97.4 million for the corresponding period last
year.

Bt % 151 B ()

EfR
AEBEFZUAERE I RBENENRHEESE
M ERARBHRER BERGRMUAES
ANEBFERRTHERER - ERHEEAL
EEFBRANRE BEBRBEMBKEF
o EREHEMEETES BELEKER
LDEBAERARER -BHET A=
+ B 1S A 2 2 G 8 & B8 159,800,000 7T
(L AREFBRAT7 %) BEHE_T - —4
ANAZ=THLIENEAR Z 4% 58223,700,00078 7T
863,900,000 TT 8 28.6% © FE fn & B8R
FERAREBE_S-_—FAA=+AHLAE
Ao BN BRI R mSEREFREZ
124,300,0007% T8k > 24.1% 2 94,300,000 7T A
KB BMIHER A F RH 297,400,000 TR 4
38.4%Z 60,000,000/ JTTATEL °

Service income PR 75 Uk 2 1H 2022 TH 2021 Changes
it St N b —E—FL¥F o
HK$’000 % HK$'000 % HK$'000 %
FHET % FHET % FET %
Training income 5| e 3 0.1% 19 0.3% (16) -84.2%
Spa/medical KBRS, B
cosmetology EARRB U
service income 3,760 99.9% 6,344 95.6% (3,084) -45.1%
Others Eh = = 290 4.1% (290) -100.0%
Total “et 3,763 100.0% 7,153 100.0% (3,390) -47 4%
Services BET RS

Service income is derived from the services of our self-owned spas, medical
cosmetology services, training and other services.

The Group provides skin treatment, beauty and spa services through its self-
owned spas. The Group's strategy is to establish self-owned spas as model
outlets in strategic locations to stimulate franchisees to join. As at 30 June 2022,
the Group had three self-owned spas in the PRC, and one self-owned spa in
Malaysia.
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FINANCIAL REVIEW (Continued)

Services (Continued)

The Group does not share any service income generated from spas run by
franchisees under its current franchise arrangements. During the six months
ended 30 June 2022, service income decreased by 47.4% to HK$3.8 million
as compared with HK$7.2 million for the corresponding period last year. The
decrease in service income was mainly due to the decrease in turnover of spa
services and medical cosmetology service income by 45.1% to HK$3.8 million as
compared with HK$6.8 million for the corresponding period last year.

Other income and other gains

Other income and other gains increased by HK$2.4 million or 53.3% from
HKS$4.5 million for the six months ended 30 June 2021 to HK$6.9 million for
the six months ended 30 June 2022. Other income and other gains mainly
comprised exchange gains and losses, government grants, interest income and
rental income from other properties of HK$2.4 million, HK$1.4 million, HK$1.3
million and HKS$1.1 million respectively during the six months ended 30 June
2022.

Selling and administrative expenses

Distribution and selling expenses as a percentage of the Group’s turnover
increased to 44.7% for the six months ended 30 June 2022 as compared with
36.5% for the six months ended 30 June 2021. The distribution and selling
expenses decreased by HK$11.0 million from HK$84.2 million for the six months
ended 30 June 2021 to HK$73.2 million for the six months ended 30 June 2022.
The decrease was mainly attributable to the lowered advertising expenses,
which decreased by HK$11.5 million from HK$18.0 million for the six months
ended 30 June 2021 to HK$6.5 million for the six months ended 30 June 2022.

Distribution and selling expenses mainly comprised salaries expenses of
HKS$41.1 million, depreciation charges of HK$7.8 million, advertising expenses of
HK$6.5 million, consultancy and professional expenses of HK$4.9 million, freight
on sales of HK$4.6 million, rental expenses of HK$2.3 million as well as travelling
charges of HK$1.8 million for the six months ended 30 June 2022.

Management Discussion and Analysis
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Management Discussion and Analysis

EEE W& D

FINANCIAL REVIEW (Continued)

Selling and administrative expenses (Continued)

Total administrative expenses decreased by HKS6.4 million, or 15.19%, to HK$35.9
million for the six months ended 30 June 2022 as compared with HK$42.3
million for the six months ended 30 June 2021. Administrative expenses
mainly comprised staff costs and retirement benefits (including directors’
remuneration) of HK$16.7 million, consultancy and professional fees of HK$5.2
million, depreciation charges of HK$4.5 million, research and development
expenses of HK$2.6 million and office and utility expenses of HK$2.5 million.

Other expenses and other losses

Other expenses and other losses increased by HK$0.5 million, from HK$1.1
million for the six months ended 30 June 2021 to HK$1.6 million for the six
months ended 30 June 2022. Other expenses and other losses for the six
months ended 30 June 2022 mainly included related expenses of rental
property of HK$0.9 million, loss on disposal of assets of HK$0.1 million and
others of HK$0.6 million.

Loss on derecognition of intangible assets and impairment loss
on goodwill

Loss on derecognition of intangible assets was HK$5.1 million for the six months
ended 30 June 2022. Impairment loss on goodwill was HK$2.1 million for the six
months ended 30 June 2022.

Subsequent to the profit warning announcement published by the Company,
the management of the Company became aware that the Practice License
of Medical Institution (the “License”) of Beijing Jiayun Medical Beauty Clinic
Company Limited (“Jiayun”), one of the subsidiaries of the Group, had been
cancelled due to unsuccessful renewal. As a result, losses on derecognition
of relevant intangible assets and deferred tax liabilities of HK$5.1 million and
HKS$1.3 million respectively are recognised during the six months ended 30
June 2022. Cash Generating Unit (“CGU") of medical aesthetics services in the
PRC (“CGU B") consists of CGU of Jiayun. Due to the cancellation of the License,
the Group’s management determined to fully impair CGU B and goodwill of
HK$2.1 million was impaired during the six months ended 30 June 2022.
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FINANCIAL REVIEW (Continued)

(Loss)/profit before tax

Taking into account the decrease in gross profit, (loss)/profit before tax
decreased by 200.1% from profit of HK$25.2 million for the six months ended 30
June 2021 to loss of HK$25.3 million for the six months ended 30 June 2022.

(Loss)/profit for the period

(Loss)/profit for the period decreased by 277.6% from a profit of HK$17.0 million
for the six months ended 30 June 2021 to a loss of HK$30.2 million for the six
months ended 30 June 2022.

Liquidity and financial resources

Cash generated from operating activities for the six months ended 30 June 2022
was approximately HKS$8.7 million (HK$8.7 million for the six months ended
30 June 2021). As at 30 June 2022, the Group had cash and cash equivalents
of approximately HK$183.8 million (HK$193.3 million as at 31 December 2021)
with approximately HK$98.5 million (approximately HK$97.3 million as at 31
December 2021) being external bank borrowing.

In terms of gearing, as at 31 December 2021 and 30 June 2022, the Group's
gearing ratios (defined as total bank borrowings divided by shareholders’
equity) were 14.8% and 16.7% respectively. Current ratios (defined as current
assets divided by current liabilities) of the Group as at 31 December 2021 and
30 June 2022 were 1.89 times and 1.65 times respectively. As at 30 June 2022,
the Group had no material contingent liabilities other than those disclosed in its
financial statements and the notes thereto. With the cash and bank balances on
hand, the Group’'s liquidity position remained strong to meet its working capital

requirements.

Management Discussion and Analysis

BEER W& D

Bt % 151 B ()

BREBLAT (BE), BRI

EREFMBRD - BB (EB), % F &
ETE-_—FXNA=ZTHIEANERZET
25,200,00078 T A 200 1% B HE —T - —F X
A =-+81ENE R 2 E1825,300,0008 7T °

M (E18), &R

HﬁW(TEﬂE')//fmﬁ HEEHE_Z-—FA=
+ B 1k} E A Z 5% ) 17,000,00008% 4277 6% =
ﬁi—7——ﬂ£/\ﬂ JFHJJ:/\“)EJZ)ESTE
30,200,000/ 7T °

RBESRBKEER
REZ2-_ZT-_—_FA= JFEJJ:/\“)EJZ%‘I«%
EGHBIRE# /58,700,000 T(HE-ZT =
—F XA =+H 1L/ EA 58,700,000 TT) °
RZTE-—FXA=+H AEEZRE&RE
S EBWH 51838000008 T(N-E=-—F+
~— A=+—H/5A193,300000/&7T) ° EINFRERTT
R34 54 /598,500,000 T (MR- E - —F+
—A=+—HB#1A97,300000/% ) °

EEAE A R_ZE-_—F+-A=+—H
FZZEZ_FXA=+H BEAGBHLERER

TERBIRITEBR AR R EZR) 95 Bl &148% %
16.7% © ﬁ/\_ T - —F+_A=+—BRk_-F
BRBEERIRBARE) 95 A1.89E K165
Fo-RZEZZFAA=TH - BN HRE
LEBMGEREEIN  AEEUEEANAE
& BREMBAECRSRIRTEST  F~EE 2
MEBESRNERER  RUARCEEEES
FTas °

“ECFHR BRAREYNEERAF

11



12

Management Discussion and Analysis

EEE W& D

FINANCIAL REVIEW (Continued)

Treasury policies and exposure to fluctuations in exchange rates
Most of the Group's revenues are denominated in Renminbi ("RMB”) and New
Taiwan Dollars (“NTD") as its operations are mainly located in the PRC and
Taiwan. As at 30 June 2022, approximately 54.4% (68.0% as at 31 December
2021) of the Group'’s bank balances and cash were denominated in RMB,
while approximately 32.9% (27.6% as at 31 December 2021) were in NTD. The
remaining 12.7% (4.4% as at 31 December 2021) were denominated in US
Dollars, Hong Kong Dollars and Malaysian Ringgit. The Group continues to
adopt a conservative approach in its foreign exchange exposure management.
The Group reviews its foreign exchange risks periodically and uses derivative

financial instruments to hedge against such risks when necessary.
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BUSINESS REVIEW (Continued)

The PRC Market

The Group's turnover in the PRC market decreased by 25.5% for the six months
ended 30 June 2022 to HK$97.6 million as compared with HK$131.1 million for
the six months ended 30 June 2021. Gross margin of product sales was 53.6%
for the six months ended 30 June 2022 as compared with 64.2% for the six
months ended 30 June 2021. The key reasons to the aforementioned changes
are : (1) the changes in revenue mix of products bundling in the PRC market;
(2) COVID related policy implemented in the PRC. In particular, the 2-month
lockdown in Shanghai in the first half of 2022 has led to the accumulation of
fixed costs which further imposes pressure on the gross profit margin.

Taiwan Market

The Group's turnover in the Taiwan market decreased by 38.4% from HK$97.4
million for the six months ended 30 June 2021 to HK$60.0 million for the six
months ended 30 June 2022. The significant decrease in sales in the Taiwan
market was mainly attributable to the “coexistence with virus and effective
epidemic control” policy implemented in Taiwan which prompted a drastic
increase in Taiwan’s COVID cases within two months in the first half of 2022. The
drastic increase of COVID cases in Taiwan had adversely affected the Group's
operations in the Taiwan market. Gross margin decreased from 69.7% for the
six months ended 30 June 2021 to 65.8% for the six months ended 30 June
2022. The key reason of the decrease in gross margin is the changes in business
channels, which in turn changed the revenue mix.

Distribution channels

For revenue by sales channel, the Group achieved HK$137.4 million sales from
franchised/self-owned spas, medical cosmetology centers and counters for
the six months ended 30 June 2022 which decreased by HK$27.3 million as
compared to the six months ended 30 June 2021 (HK$164.7 million for the six
months ended 30 June 2021), representing 84.0% of the Group's total revenue
(71.4% for the six months ended 30 June 2021).

Management Discussion and Analysis
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Management Discussion and Analysis

EEE W& D

BUSINESS REVIEW (Continued)

Distribution channels (Continued)

For sales from E-commerce, TV shopping and telemarketing channels, the
Group achieved HK$26.2 million sales which decreased by HK$39.9 million as
compared to the six months ended 30 June 2022 (HK$66.1 million for the six
months ended 30 June 2021), representing 16.0% of the Group total revenue

(28.6% for the six months ended 30 June 2021).
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BUSINESS REVIEW (Continued)

Distribution channels (Continued)

The Group derives its income principally from its network of distribution
channels, including spas and concessionary counters in department stores.
As at 30 June 2022, there were 1,397 spas and 9 concessionary counters.
Amongst them, 1,393 were franchised spas, while 4 spas and 9 concessionary
counters were directly operated by the Group. No concessionary counters
were entrusted to third-party operators. Franchised spas were owned by the
franchisees who were responsible for capital investment in these spas. They
were obliged to use only Natural Beauty or “NB”" products in their spas. A wide
array of services including hydrotherapy, facial treatment, body care and skin
care analysis were provided in all spas, while skin care analysis was widely
available at the concessionary counters in department stores.

Group-wide, a total of 65 new stores were opened and 12 stores were closed
during the six months ended 30 June 2022.

Research and Development (“R&D")

The Group places great emphasis on research and development, and strives
to maintain its competitive edge with the main objective of developing new
products and optimizing the quality and efficacy of existing products. The
Group’s philosophy is “witness testimony, physical evidence and science”.
Therefore, the combination of basic research and industry-academia is the
most important core value of our R&D team. Our R&D team consists of more
than ten researchers with experience in cosmetics, medicine, pharmacy and
biochemistry, and a number of top beauty and biochemical consultants at
home and abroad. Regarding research and development of new technologies,
our R&D team cooperates with professional laboratories in many countries,
including Europe, Japan and Australia. In terms of hardware equipment, the
Group has established two R&D bases. The Group leverages the research
power and resources of National Taiwan University for product development,
technology transfer and other cooperation. The cooperation has generated
significant synergy effect as it improves revenue for the Group while also
provides opportunities to cultivate research talents in the University. In terms
of patent layout, the Group has also devoted itself to the development of its
own patented products, and has obtained several stem cell patents and a plant
extraction patent. In the future, the Group will actively deploy patents related to
plant extraction in response to the current market trends and will invite scholars
from different fields of industry, government and academia to jointly hold
an annual industry-academia summit meeting with our R&D team, channel,
marketing and other business units to give suggestions and discussions on
development direction, product quality and other aspects.

Management Discussion and Analysis
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Management Discussion and Analysis

EEE W& D

BUSINESS REVIEW (Continued)

Products

During the six months ended 30 June 2022, the Group's flagship NB-1 products
accounted for 28.5% of total product sales. Sales of NB-1 branded products
reached HK$46.6 million for the six months ended 30 June 2022.

In response to market demand and based on our research, the Group
successfully launched the Spain INDIBA diathermy in March 2022, which
opened a new upsurge in health and wellness, and such product generated
individual revenue accounted for 13% of total revenue, bringing the total to
HK$21,000,000. At the same time, some mid-and low-priced products such
as aromatic compact slimming essential oil, coconut oil makeup remover,
White Kidney Bean and VB3 essence tube were launched. These new products
generated HK$4,700,000 in revenue, filling the gap in the existing channels and
increased the brand’s popularity.

Human Resources

As at 30 June 2022, the Group had a total of 573 employees, of which 404
were based in the PRC, 149 in Taiwan and 20 in other countries and regions.
Total remuneration for the six months ended 30 June 2022 was approximately
HK$73.5 million (HK$74.1 million for the six months ended 30 June 2021),
including retirement benefit related costs of HK$5.7 million (HK$4.3 million for
the six months ended 30 June 2021). There were no stock option expenses
for the six months ended 30 June 2022 (nil for the six months ended 30 June
2021). Competitive remuneration packages are maintained to attract, retain and
motivate capable staff members and are reviewed on regular basis.

The Group maintains good relations with its employees and is committed to
their training and development. Professional training courses are offered to
beauticians employed by the Group and to franchisees on regular basis.

Natural Beauty Bio-Technology Limited Interim Report 2022
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BUSINESS REVIEW (Continued)

Capital Expenditure

The Group's capital expenditure of HK$11.4 million for the six months ended
30 June 2022 was mainly related to the new plant construction in the
PRC amounting to HK$7.8 million, opening of new stores, renovation and
equipment amounting to HK$2.6 million and office decoration to HK$1.0
million. The sources of capital are mainly bank borrowings and our working
capital.

Significant Investments
During the six months ended 30 June 2022, there were no significant
investments held by the Group.

Acquisitions and Disposals
During the six months ended 30 June 2022, there were no material acquisitions
and disposals of subsidiaries, associates and joint ventures by the Group.

Right-of-use Assets and Lease Liability

The related right-to-use assets and lease liabilities are mainly located in the PRC
and Taiwan. As at 30 June 2022, the Group's right-of-use assets were HK$70.0
million (HK$61.0 million as at 30 June 2021) and its lease liabilities were HK$23.2
million (HK$12.0 million as at 30 June 2021). For the six months ended 30 June
2022, depreciation charges of right-of-use assets amounted to HK$4.6 million
and interest charges of lease liabilities amounted to HK$0.6 million.

Pledged assets

As at 30 June 2022, the Group's secured short-term and long-term bank
borrowings were secured by certain freehold land, buildings and right-of-
use assets related to leasehold land, with carrying amount of HK$95.3 million
(HK$102.4 million as at 31 December 2021).

Management Discussion and Analysis
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OUTLOOK

Natural Beauty has continuously integrated the resources of the Eastern

Media International Corporation (“EMIC") to innovate the quality of service and

product development, as well as to expand the franchise chains, e-commerce,
telemarketing, and TV shopping channels to enhance brand power and
marketing exposure. In the first half of 2022, the shifts in the pandemic-related
policy had a huge adverse impact on the sales of brick-and-mortar stores.

Therefore, the young and brand-new daily-use products with affordable prices

have been launched through multi-channels to target the young generation
and thereby in the hope of driving growth in the second half of 2022.

Key Market Development Strategies

Taiwan: With the recurrence of the COVID pandemic and the policy of
“coexistence with the virus and effective epidemic control”, face-to-
face sales were adversely affected by the high infection rate. Therefore,
the order volume of direct sales channels dropped in the first half of
2022. Through the various media resources of the EMIC, we continue
to advertise our brand and products as well as maintain our growth
momentum via our presence in online and offline channels operated by
our business partners. In addition, we strengthened product diversity and
introduced key health supplements to generate revenue for franchised
stores and expand sales opportunities.

PRC: The government’s “zero” policy imposed on the COVID outbreak
led to the lockdown of Shanghai in April and May, which caused a huge
impact on production, logistics, and brick-and-mortar sales. However,
Natural Beauty has proved its brand value under this circumstance by
attracting increasing number of franchisers during the period thereby
reaching a new milestone of our franchise expansion. In the second
half of 2022, Natural Beauty will expand its investment and continue to
rapidly increase the number of stores based on its reliable brand value,
creating a concentrated network to serve the communities. Meanwhile,
we have launched a “Natural Beauty Live-Streaming Business School” to
welcome the franchisers by inviting them to join the e-commerce sales
and marketing workshops, sharing successful experiences in promoting
affordable goods via online private domain and providing offline
customized service for high-end clientele. We will continue to improve
our brand power and develop innovative biotechnology to remain as the
top player in the beauty industry.

The Group has made unremitting efforts to enhance the brand power,
consolidate its core business, and gain growth momentum through continuous
innovation, steadfastly make breakthroughs and pursue non-stop growth in the
midst of the COVID pandemic.

Natural Beauty Bio-Technology Limited Interim Report 2022
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Corporate Governance Highlight

The Company is committed to achieving high standards of corporate
governance that properly protect and promote the interests of its shareholders.

Accordingly, the board of directors of the Company (the “Board”) has
established the Audit Committee, the Executive Committee, the Remuneration
Committee and the Nomination Committee with defined terms of reference
which are of no less exacting terms than those set out in the Corporate
Governance Code (the “CG Code") as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”). These committees (save for
Executive Committee) are chaired by independent non-executive directors.

AUDIT COMMITTEE AND REVIEW OF INTERIM
FINANCIAL STATEMENTS

The Audit Committee has adopted terms of reference (Audit Committee
Charter) which are in line with the code provisions of the CG Code. The
unaudited condensed consolidated financial statements of the Company
for the six months ended 30 June 2022 have been reviewed by the Audit
Committee which is of the opinion that such statements comply with the
applicable accounting standards, legal requirements and the Listing Rules, and
that adequate disclosures have been made.

In addition, the unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2022 have also been reviewed
by RSM Hong Kong, the auditor of the Company, in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”, whose
independent review report is disclosed on pages 26 to 27 of this Interim Report.

REMUNERATION COMMITTEE

The Remuneration Committee has adopted terms of reference (Remuneration
Committee Charter) which are in line with the code provisions of the CG Code.
The main duties of the Remuneration Committee include determining the
policy and structure for the remuneration of executive directors, assessing
performance of executive directors and approving the terms of executive
directors’ service contracts, and determining or making recommendations to
the Board on the Company’s remuneration packages of individual executive
and non-executive directors and senior management.

NOMINATION COMMITTEE

The Nomination Committee has adopted terms of reference (Nomination
Committee Charter) which are in line with the code provisions of the CG
Code. The Nomination Committee is responsible for, including but not limited
to, determining the policy for the nomination of directors, reviewing the
structure, size, composition and diversity of the Board annually and making
recommendations to the Board on selection of candidates for directorships
pursuant to the board diversity policy. It also assesses the independence of
independent non-executive directors.
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Corporate Governance Highlights
TEERME

EXECUTIVE COMMITTEE

The Executive Committee is primarily responsible for formulating business
policies, making decisions on key business issues and policies, facilitating the
approval of certain corporate actions and exercising the powers and authority
delegated by the Board in respect of matters arising between regularly
scheduled Board meetings, and to review financial, marketing, retail, operation
and other business performance, as well as to review and approve annual
budget and key performance indicators and track performance.

During the six months ended 30 June 2022, the Board, at all times, met the
requirements of the Listing Rules relating to the appointment of at least
three independent non-executive directors, representing at least one-third of
the Board with at least one independent non-executive director possessing
appropriate professional qualifications, or accounting or related financial
management expertise.

COMPLIANCE WITH THE CG CODE

The Company recognises the importance of good corporate governance in
enhancing the management of the Company as well as preserving the interests
of the shareholders as a whole. The Board is of the view that the Company has
fully complied with all the code provisions set out in the CG Code throughout
the six months ended 30 June 2022.

COMPLIANCE WITH THE MODEL CODE

Securities Transactions made by Directors and Relevant
Employees

The Company has adopted a code of conduct regarding directors’ securities
transactions on terms no less exacting than the required standard set out in
the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry with all directors, all directors have confirmed that the required
standard of the Model Code has been complied with throughout the six
months ended 30 June 2022 and up to the date of this Interim Report.

The Company has adopted written guidelines (the “Company’s Guidelines”),
which are equally stringent as the Model Code, in respect of securities
transactions by relevant employees of the Company who are likely to be in
possession of unpublished inside information of the Company pursuant to
code provision C.1.3. No incident of non-compliance with the Model Code or
the Company’s Guidelines by the Company’s relevant employees has been
noted after making reasonable enquiry.
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COMPLIANCE WITH THE MODEL CODE (Continued)
Disclosure of Information of Directors and Chief Executive
Officer pursuant to Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and updated
information regarding the directors and chief executive officer since the
Company’s last published annual report and up to the date of this interim
report are set out below:

Mr. PAN Yi-Fan Ivan, an executive director of the Company, was appointed as a
director of Strawberrynet on 21 February 2022.

Ms. LIN Shu-Hua, an non-executive director of the Company, was reappointed
as an independent director of Cashbox Partyworld Co., Ltd. (GTSM: 8359), a
company listed on Taiwan Taipei Exchange on 15 June 2022.

Ms. LIN was also appointed as Supervisor of each of #x/& i B D B R
A7, BHRRFD AR A 7], Xu Bon Development Co, Ltd, & T IRZERL/E
R 7 A BR A &), HAPPY SHOPPING CO., LTD. and INFORCHARGE CO.,, LTD. with
effect from early 2022.

Mr. CHEN Ruey-Long, an independent non-executive director of the Company,
was appointed as chairman of the board of BES Engineering Corporation (TWSE:
2515), a company listed on the Taiwan Stock Exchange, with effect from 13
June 2022.

Mr. YANG Shih-Chien, an independent non-executive director of the Company,
ceased to act as an independent director of Tong Hsing Electronic Industries,
Ltd. (TWSE: 6271), a company listed on the Taiwan Stock Exchange, with effect
from 8 June 2022.

CHANGES OF COMPANY SECRETARY AND
AUTHORISED REPRESENTATIVE

Charlotte CHEE (“Ms. Chee”") resigned as company secretary and authorised
representative of the Company under the Listing Rules with effect from 15
August 2022. Ms. MOK Ming Wai (FCG, FCS) was appointed to replace Ms. Chee
as the company secretary and an authorised representative of the Company
under the Listing Rules with effect from 15 August 2022,

Corporate Governance Highlights
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Other Information

HAib & ¥l

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2022, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed securities
(2021: Nil).

INTERIM DIVIDEND

No interim dividend for the six months ended 30 June 2022 was declared (2021:
Nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES

As at 30 June 2022, so far as known to any directors, none of the directors or
chief executives of the Company or any of their close associates had or was
deemed to have any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")) which were
required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO), or
which were required to be recorded in the register to be kept by the Company
pursuant to section 352 of the SFO, or which were required, pursuant to section
347 of the SFO and the Model Code, to be notified to the Company and the
Stock Exchange.

Natural Beauty Bio-Technology Limited Interim Report 2022
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SHARE OPTIONS

The Company

Particulars of the Company’s share option scheme are set out in note 38 to
the consolidated financial statements contained in the Annual Report of the
Company for the year ended 31 December 2021.

On 13 May 2011, the Company adopted a share option scheme whereby the
Board of Directors can grant options for the subscription of the Company'’s
shares to any full-time employee of the Group, the chief executive, executive
or non-executive director of the Group at the time when a share option is
granted to such person as determined by the Board at its absolute discretion
as described in the share option scheme as a performance incentive and/
or reward for their continued and improved service with the Group and by
enhancing eligible participants’ contribution to the Group, in order to advance
the interests of the Company and its shareholders and such other persons. The
share option scheme of the Company expired on 12 May 2021.

During the six months ended 30 June 2022, no share option was granted,
cancelled or lapsed under the share option scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this Interim Report, at no time during the period under
review was the Company or any of its subsidiaries, a party to any arrangement
that would enable the directors to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other body corporate, and
none of the directors or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt securities of the
Company or any other body corporate or had exercised any such right.

Other Information
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Other Information

Htt & #

SUBSTANTIAL SHAREHOLDERS FERRK

As at 30 June 2022, within the knowledge of the directors, the following persons MR- ZE_—FXA=+H * MEEHH * T
AT HCEBRN AR BRI SAB R (D P HE R 3k
in the shares or underlying shares of the Company which were required to be ~ #AR BB IRIEE F LS IEHIEXVERE 253
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV~ D EERAN A B HEHNERSAE » HBER
of the SFO, or which were recorded in the register required to be kept by the ~ RIRIEFE 5 K& B S 180 33616 AN AR A T 17
Company pursuant to Section 336 of the SFO: ENELTMOERIOKE -

or corporations had or deemed or taken to have an interest or a short position

RAEQATRGREBRG ZHRE
AATERMEECI0BITZEBR

Long position in shares and underlying shares of the Company
Ordinary shares of HK$0.10 each of the Company

24

Number of
ordinary shares

Approximate

percentage
of the issued
share capital

Name of substantial shareholder Notes  Nature of interest beneficially held of the Company
BEmlEE MAREEET
TERRME EHE et EmtE TRKREE BRABHNBEDL
Eastern Media International Corporation Interest of controlled companies 600,630,280(L) 30.00%
("EMIC")
RARBIER A D A R 2 &) ([RAREER D) RSN R
Far Eastern Silo & Shipping (Panama) S.A. Beneficial owner 600,630,280(L) 30.00%
BEREMMEEEZE)ROHBER AR EmEBA
CHAO Shih-Heng Interest of controlled companies 455,630,196(L) 22.76%
T S NSIE £
Good Titanic Limited Interest of controlled companies 455,630,196(L) 22.76%
RS A R
Insbro Holdings Limited Beneficial owner 455,630,196(L) 22.76%
REZEBRAR A A EREBA
TSAl Yen-Yu Interest of controlled companies 445,315,083(L) 22.24%
g2EE REH QB R
LEE Ming-Ta Interest of spouse 445,315,083(L) 22.24%
FEE FofBiEss
Next Focus Holdings Limited Beneficial owner/Interest of 445,315,083(L) 22.24%
controlled companies
BEnEAAN/ A RER
Starsign International Limited Interest of controlled companies 292,958,524(L) 14.63%
RSN AR
Standard Cosmos Limited Beneficial Owner/Interest of 292,958,524(L) 14.63%

controlled companies

ERBEAAN/ ZEHDARR

(8] :Long position

Natural Beauty Bio-Technology Limited

Interim Report 2022
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SUBSTANTIAL SHAREHOLDERS (Continued)

Long position in shares and underlying shares of the Company
(Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)

Notes:

m

Far Eastern Silo & Shipping (Panama) S.A. is a wholly-owned subsidiary of EMIC. As
such, the shares of the Company in which Far Eastern Silo & Shipping (Panama) S.A.
is interested were attributable to EMIC.

Insbro Holdings Limited is wholly owned by Good Titanic Limited, which is in
turn owned as to 100% by Mr. CHAO Shih-Heng. Mr. CHAO Shih-Heng is the sole
director of each of Insbro Holdings Limited and Good Titanic Limited. As such,
the shares of the Company in which Insbro Holdings Limited is interested were
attributable to Good Titanic Limited and Mr. CHAO Shih-Heng.

Dr. TSAI Yen-Yu directly owns 40% of Next Focus Holdings Limited. Next Focus
Holdings Limited is therefore a controlled corporation of Dr. TSAl Yen-Yu and
interest of 445,315,083 shares of the Company owned by Next Focus Holdings
Limited was attributable to Dr. TSAI Yen-Yu.

Mr. LEE Ming-Ta is the spouse of Dr. TSAl Yen-Yu and accordingly, is deemed to
be interested in the 445,315,083 shares of the Company attributable to Dr. TSAI
Yen-Yu pursuant to the SFO.

Next Focus Holdings Limited directly holds 152,356,559 shares of the Company
and directly owns 100% of Starsign International Limited. Starsign International
Limited is the sole shareholder of Standard Cosmos Limited, which, in turn, is
the sole shareholder of Efficient Market Investments Limited, Adventa Group
Limited and Fortune Bright Group Limited. As such, the 290,618,524 shares of
the Company collectively held by Efficient Market Investments Limited, Adventa
Group Limited and Fortune Bright Group Limited and 2,340,000 shares of the
Company held directly by Standard Cosmos Limited (totalling 292,958,524 shares
of the Company) were attributable to Standard Cosmos Limited and Starsign
International Limited.

Save as disclosed above, as at 30 June 2022, the directors are not aware of any

other person (other than the directors or chief executives of the Company)
who had an interest or short position in the shares or underlying shares of
the Company as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO.

Other Information
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Independent Review Report

B ERHRE

TO THE BOARD OF DIRECTORS OF
NATURAL BEAUTY BIO-TECHNOLOGY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 28 to 52
which comprises the condensed consolidated statement of financial position
of the Company as at 30 June 2022 and the related condensed consolidated
statement of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants (the "HKICPA"). The
directors are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of
this report.

Natural Beauty Bio-Technology Limited Interim Report 2022
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA. A review of
interim financial information consists of making inquires, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

RSM Hong Kong

Certified Public Accountants
29th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay

Hong Kong

3 August 2022

Independent Review Report
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERSseERREMETHEKER

For the six months ended 30 June 2022
HE—Z-—FA=+HILXEA

Unaudited
REER
Six months ended 30 June

BEAA=t+THLAEA

2022 2021
—E-F —E-—4F
NO'EGS HK$’000 HK$'000
ih=s FET FAT
Revenue WA 5 163,591 230878
Cost of sales HEMKA (76,059) (85,203)
Gross profit ER 87,532 145,675
Other income and other gains H iU 25 F 15 6,919 4516
Impairment losses, net of reversal B EE (kR E) (387) 3,581
Distribution and selling expenses DIERHERY (73,252) (84,233)
Administrative expenses 1THRAX (35,906) (42,276)
Loss on derecognition of intangible assets 4% |- FEREFL B E 2 F518 12 (5,147) -
Impairment loss on goodwill AR EEE 12 (2,133) -
Other expenses and other losses E fth 5 2 MR L (1,560) (1,072)
(Loss)/profit from operations o (&51|),uFl (23,934) 26,191
Finance costs A& A A (1,346) (750)
Loss on disposal of a subsidiary HE—XRWBARZEE 16 - (199)
(Loss)/profit before tax BREBLAT(EE), R (25,280) 25242
Income tax expense e 7 (4,969) (8,209)
(Loss)/profit for the period HR(&8),EFl 6 (30,249) 17,033
Other comprehensive income: Hitt 2w
Item that will be reclassified to BB D EE B K2
profit or loss: BE :
Exchange differences on translating MBI LAY
foreign operations b H Z&E (33,485) 7474
Total comprehensive income HAZHERREHE
for the period (63,734) 24,507
(Loss)/profit for the period AT ALTEEHR(EER),
attributable to: A N
Owners of the Company PA/NEIEZS DN (30,249) 17,033
Total comprehensive income LXT AT AR 2 E R
for the period attributable to:
Owners of the Company ZF’& 7%%/\ (63,734) 24,507
(Loss)/earnings per share SR (ER) BRI
Basic AR HK cents (1.51) HK cents 0.85
%) (1.51)784l 085711l
Diluted i3] 9(b) N/ATIE A N/AS 38

28 Natural Beauty Bio-Technology Limited Interim Report 2022



Condensed Consolidated Statement of Financial Position

e IR AR R HR 3R

f&7 8A

At 30 June 2022

m—v——fﬁ/\ﬂ +El

Unaudited Audited
KIEE i 3
30June 31 December
2022 2021
B B —F
RA=+H +ZA=+—H
Notes HK$’000 HK$'000
B 5E T FET
Non-current assets IRBEE
Property, plant and equipment M WEREE 10 320,406 335,099
Investment properties B 8,933 9,532
Right-of-use assets FREESE 11 70,033 81,701
Goodwill PEES 12 26,422 29,613
Intangible assets A E 12 - 5,651
Deposits for purchase of property, EEYE  BENL
plant and equipment S g 244 255
Deferred tax assets RERIBEE 24,017 18,262
450,055 480,113
Current assets REIEE
Inventories =zg 110,662 120,961
Trade and other receivables B 5K E M EIRER R 13 121,210 131,969
Amount due from a related party FE UL 88 5 B 17 (b) 1,717 -
Contract costs A B 299 319
Pledged bank deposits IR 1T IR - 3,745
Bank and cash balances RITEIRES T 183,758 193,337
417,646 450,331
Current liabilities REaE
Trade and other payables B5 NEMEMNER 14 124,759 109,777
Amount due to a related party FET AR 77 T8 17 (©) 324 544
Dividend payables FEATAR 2 8 6,006 -
Contract liabilities AHEE 21,997 13,552
Borrowings &2k 90,915 87,801
Lease liabilities HEAaE 4,696 7,015
Current tax liabilities BIEAFi B & & 4,437 19,277
253,134 237,966
Net current assets REBEEFEE 164,512 212,365
Total assets less current liabilities BEERREBARS 614,567 692,478
T _FHR BAREVREEROATF
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Condensed Consolidated Statement of Financial Position
FHERAR S B AR R Rk

At 30 June 2022

RZZEZZFRA=1+H

Unaudited Audited
REEW G
30June 31 December
2022 2021
—E-—F —E-—F
RA=+H +ZHA=+—H
Notes HK$’000 HK$'000
k=3 T FAET
Non-current liabilities I HRBEE
Borrowings TEE 7,567 9,482
Lease liabilities HEAE 18,540 24,776
Retirement benefit obligations BIRERNEE 282 302
26,389 34,560
NET ASSETS EEFE 588,178 657,918
Capital and reserves BRI 1S
Share capital B 2R 15 200,210 200,210
Reserves e 387,968 457,708
TOTAL EQUITY HmrER 588,178 657,918
Approved by the Board of Directors on 3 August 2022: R-BE-_—FN\A=ZAEE=eHE
Dr. LEI Chien Mr. PAN Yi-Fan
EfEEL RN K-
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Condensed Consolidated Statement ofChanges in Equity

GRS L T E

For the six months ended 30 June 2022
BHE_Z - A=+H1L~@EA

Attributable to owners of the Company

RAAKREARL
Remeasurement
of defined
Share Capital Share Statutory  Translation benefit Retained
capital surplus premium reserve reserve  pension plans earnings Total
EBRR
BARSHE
R EARE  ROBE  ATRE  ENRE 0 2ENHE REEA @it
HK5'000 HK000 HKS000 HK5'000 HK000 HK$'000 HKS000 HK5'000
Thn T Thn Thn T T Thn Thn
At January 2021 (audited) i
-R-B#%R) 200210 4554 4016 179578 95,171 2301 50310 611,30
Total comprehensive income for the period  SR2 AMELEE - - - = 7474 = 17033 1507
Dividend declared EIRRE - - (6006) - - - - (6006)
Changes in equity for the period HnEsEy = = (6,006) = 7474 = 17033 18501
At30 June 2021 (unaudited) i
~AZTH
(FEER) 200210 49554 35010 179578 102645 2391 67,343 629,731
At January 2022 (audited) A\-E--%-PF—H
(E%8) 200210 455 35010 179720 113274 1718 8543 657918
Total comprehensive income for the period A2 AN ES - - - - (33.485) = (30,49) (63734
Dividend declared BIRRE - - (6,006) - - - - (6006)
Changes in equity for the period HnEag - - (6006) - (33.485) - (30,249) (69,740)
At30 June 2022 (unaudited) i
AN H — + E
(Razhk) 200210 42,554 29,004 179,720 79,789 1,718 55,183 588,178
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Condensed Consolidated Statement of Cash Flows

ﬁfﬁ H n‘/j_\/\IﬁlﬁUﬂ.:E%

For the six months ended 30 June 2022
BE—_Z-_—_FA=+HI1E~EA

Unaudited
RCER

Six months ended 30 June

BEAA=THIAEA

2022 2021
—E-C—F —E-—F
HK$’000 HKS$'000
FET FETT
NET CASH GENERATED FROM RETBHAB/ZRSFHE
OPERATING ACTIVITIES 8,710 8,711
CASH FLOWS FROM INVESTING ACTIVITIES RETHRABZRERE
Purchase of property, plant and equipment BEYHE  BFE KR (11,369) (27,331)
Proceeds from disposals of property, HEME  BEREZEZ
plant and equipment FriS k18 - 138
Disposal of a subsidiary HE — B A - 1,066
Decrease in pledged bank deposits BEMRITIFS /W A 3,691 =
Decrease in time deposits with maturities of over ~ =B A L —F AR BH~
three months but less than one year E TR A 6,136 1,247
Interest received BB 1,253 985
Net cash used in investing activities WEEBFTACESFE (289) (23,895)
CASH FLOWS FROM FINANCING ACTIVITIES mﬂﬁ,ﬁibﬁﬁ ZEERE
Repayment of borrowings EEEN (11,915) (19,819)
Borrowings raised BEEN 17,838 39,509
Principal elements of lease payments HENRO RS ED (3,801) (3427)
Bank loan interest paid B RITERFE (2,682) (1,806)
Net cash (used in)/generated from financing BMEEB (M), S
activities e FHE (560) 14457
NET INCREASE/DECREASE IN CASH AND ReRBRSEEYEM HWD
CASH EQUIVALENTS FEE 7,861 (727)
CASH AND CASH EQUIVALENTS AT 1JANUARY HR— B —AZRERBESEEY 184,466 154,522
EFFECT OF FOREIGN EXCHANGE RATE EXgH 28
CHANGES (10,945) 476
CASH AND CASH EQUIVALENTS AT 30 JUNE RAB=1THEHZERER
REEEY 181,382 154,271
ANALYSIS OF THE CASH AND CASH REeRBESEEYSN
EQUIVALENTS
Bank and cash balances RTINS HETT 183,758 160,537
Less: Time deposits with maturities of over B ZEANR E—FATRE
three months but less than one year E BT 3K (2,376) (6,266)
181,382 154,271
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Notes to the Condensed Financial Statements

BASIS OF PREPARATION

These condensed financial statements have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA”") and the applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited.

These condensed financial statements should be read in conjunction
with the 2021 annual financial statements. The accounting policies
(including the significant judgements made by management in applying
the Group's accounting policies and the key sources of estimation
uncertainty) and methods of computation used in the preparation of
these condensed financial statements are consistent with those used in
the annual financial statements for the year ended 31 December 2021.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The accounting policies applied in these condensed financial statements
are the same as those applied in the Group’s consolidated financial
statements as at and for the year ended 31 December 2021. In the
current period, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards issued by the HKICPA that are
relevant to its operations and effective for its accounting year beginning
on 1 January 2022 but they do not have a material effect on the Group's
condensed financial statements.

A number of new standards and amendments to standards are effective
for annual periods beginning after 1 January 2022 and earlier application
is permitted. The Group has not early adopted any of the forthcoming
new or amended standards in preparing these condensed consolidated
interim financial statements.

R B B 75 SR AR B

For the six months ended 30 June 2022
BHE_Z - A=+H1L~@EA

mREE
ZEERAMBRRDBREEZEGTEA
(ARG MRE)BEH2ELER
ERF 4R [P R B RS I RBAHA
RBABRARES EMRAPTRE 2
EREER

ZEEHYBRERER S - —FFE
B RE— OB - REZSEEY S
REMEANS IR (BREERERE
AARSE SRR ELRNERHE R
HEATRERENEZRR) Rt E5%
HEFE - —F+_A=+—HLHF
ERMFEMIERRAMFERAE B -

BRI RE&IEE] BB KR
HEA
ZEERYBRERAEA Z SFTHBERE
AEERZZE_—F+A=T—80K
HEZAIEFE GGV BREMER
EHRE - RAHE  NEBERAES
SHAIASMEMRTHEEZEFTERRN
B _HF—A—HHARBZEFFEAL
BEI A #E] RIS BB I iR &
Bl - 1B 5% 52 A1) ¥ AN 5 [ 74 IR B 7 e 3k
WEERFLE -

BETHETEARERZBFTRZTE=Z
F—RA—BRHARNFEEHEER I
RHFREER - AEBREREZEEH
4RE I IS TR R B I R IR B RN 1
B BB AR R ET SIS T HER -

“EFHR  BRAREYNEERAF
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Notes to the Condensed Financial Statements
B B RS FR 2R MY 5

For the six months ended 30 June 2022
HE-_Z-_—_FXA=Z+HIEXNEA

FAIR VALUE MEASUREMENTS

Except as disclosed below, the carrying amounts of the Group's financial
assets and financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three levels
the inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access
at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of any
of the three levels as of the date of the event or change in circumstances
that caused the transfer.

The following table shows the carrying amounts and fair value of financial
assets, including their levels in the fair value hierarchy. It does not include
fair value information for financial assets not measured at fair value if the
carrying amount is a reasonable approximation of fair value.
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3. FAIRVALUE MEASUREMENTS (Continued)

(a) Disclosure of level in fair value hierarchy:

Notes to the Condensed Financial Statements
&7 BR B A ¥R 2R Y 5

For the six months ended 30 June 2022
BHE-_Z-_—#XA=t+HLNEAA

3. AFEFE®
(@ RAFTEBREEBZHES
p

Fair value measurements

as at 30 June 2022: Total
REZBZZFXA=+HN
AFEE st
Level 1 Level 2 Level 3 2022
E—& E B= —=T-Z
HK$'000 HK$'000 HK$'000 HK$'000
FERT FET F#&T F#&xT
(unaudited) (unaudited) (unaudited) (unaudited)
(RBEZ) CREBER) (REER) (REER
Recurring fair value REMEATE
measurements: FTE
Investment properties WEYHE
- Commercial units — - AEmEEA
Taiwan - - 8,933 8,933

Fair value measurements
as at 31 December 2021: Total
RZE-—F+ZA=+—H01

AFERE st
Level 1 Level 2 Level 3 2021
FE—R EZR F=HR —T—_—F
HKS$'000 HKS$'000 HKS$'000 HK$'000
FHT FHT FHT FHEIT
(audited) (audited) (audited) (audited)
(EEZ) (EE=Z) (EEZ) (K EZ)
Recurring fair value LEMERNFE
measurements: FTE
Investment properties wEME
~ Commercial units = -REmEEN
Taiwan - - 9,532 9,532
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Notes to the Condensed Financial Statements
255 B BF 7 3R 7% [ 5

For the six months ended 30 June 2022

HE-_Z-_—_FXA=Z+HIEXNEA
3. FAIRVALUE MEASUREMENTS (Continued) 3. AVEFE®
(b) Reconciliation of assets measured at fair value based b) BREF=RBAFEFEZE
on Level 3: EYER:
Description Investment properties
Ht REWE
2022 2021
—E-C—F —E -
HK$'000 HKS'000
FERT FAT
(unaudited) (audited)
(REER) (%)
At 1 January ®n—H—H 9,532 83817
Total gain or losses recognised in RIBZTER 2 FS k18258
profit or loss - 533
Exchange difference M =R (599) 182
At 30 June/31 December RANB=+8B/+-A=+—8 8,933 9,532
(c) Disclosure of valuation process used by the Group () BEHEAKEMEAKERRMNU

Natural Beauty Bio-Technology Limited

and valuation techniques and inputs used in fair value
measurements at 30 June 2022:

The Group's chief financial officer (“CFQ”) is responsible for the
fair value measurements of financial assets and financial liabilities
required for financial reporting purposes, including level 3 fair
value measurements. The CFO reports directly to the Board
of Directors for these fair value measurements. Discussions of
valuation processes and results are held between the CFO and the
Board of Directors at least twice a year.

For level 3 fair value measurements, the Group will normally

engage external valuation experts with the recognised professional
qualifications and recent experience to perform the valuations.

Interim Report 2022
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Notes to the Condensed Financial Statements

3. FAIRVALUE MEASUREMENTS (Continued) 3.
(c) Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair value
measurements at 30 June 2022: (Continued)

Level 3 fair value measurements

&7 A B TS ER R MY =
For the six months ended 30 June 2022
HE—_Z-_—_FA=+H1~@EA

AFEFTE®

() EBEAEEFRAGEREN
RR-—B-—HXA=+A%
AFEHBFRERAGESER
BABBZREESR ()

BE=ZRDVEE

Effecton
Unobservable fair value for
Description Valuation technique inputs Range increase of inputs Fair value
FUBER BAREREM
it fhES % BAE HE HATEZYE AYE
30 June 31 December
2022 2021
—E-CE —E-—F
AB=tH tZA=t-H
HK$'000 HK$'000
TR TAT
(unaudited) (audited)
(REER) (&E%)
Investment Mix of direct comparison  Yield 18%  Decrease 8,933 9,532
properties method and income (2021:1.8%)
capitalisation method
RENZ BRELEREE K% 18% HP
WAERELES (ZZ2Z—%:18%)
Monthly market HK$39,146t0  Increase
rent HK$40,273/ping
(2021:HKS39,146 to
HK$40,273/ping)
AmEfe 391468 TLE M
40273%7t/5F
(ZF=—%:
39,1468 T2
40273%87/3F)

There were no transfers into or out of Level 3 fair value
measurement.

MEEARELE =-RQFER

]

—E-FH BARREYNEERAA
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Notes to the Condensed Financial Statements
5 BA B A TR R MY EE

For the six months ended 30 June 2022
HE_Z-_—#XA=+tHItMEA

4. SEGMENT INFORMATION 4, TEPEFR
The following is an analysis of the Group's revenue and results by NEE R DB EE M2 WA REEIRATR
reportable and operating segments for the period under review: EREEDFHIER 2 DT -
Period ended 30 June 2022 BE-_ZT-_—_HXA=1+HLLHPHE
The People’s
Republic of
China
(the “PRC") Taiwan Others Total
mEARHM
(THREIXFE]) =) Ht @t
HK$'000 HK$’000 HK$’000 HK$’000
TERT FTER FTERT FET
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REEERK) (REER) (REER)
Revenue from external customers REINEEE Z WA 97,648 60,004 5,939 163,591
Segment (loss)/profit HE(EIR),SHF (32,139) 7,893 2,788 (21,458)
Unallocated corporate expenses RABRARZH (5,075)
Unallocated income Ko e 1,253
Consolidated loss before tax RAKRTATER (25,280)
Period ended 30 June 2021 BHE_Z-_—F,"A=1+H81-HH
The PRC Taiwan Others Total
lEip N7 ag Hit Bt
HK$'000 HKS$'000 HKS'000 HKS$'000
FHET FHAT FHET FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZ) (REERZ) (R&EERZ) (REER)
Revenue from external customers REIMNIEEZ
WA 131,128 97,414 2336 230,878
Segment profit/(loss) HEEF/ (E18) 5,151 30,792 (1,694) 34,249
Unallocated corporate expenses RABRRZH (9.992)
Unallocated income Ko e 985
Consolidated profit before tax fR A BR TR S 7 25,242
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SEGMENT INFORMATION (Continued)

Notes to the Condensed Financial Statements

Segment profits or losses do not include central administration costs,

directors’ salaries and interest income.

The Chief Operating Decision Maker (“CODM") makes decisions
according to operating results of each segment. No analysis of segment

asset and segment liability is presented as the CODM does not regularly

review such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and segment

results are presented.

Geographical information:

The Group's information about its non-current assets by location of assets

are detailed below:

&7 A B TS ER R MY =
For the six months ended 30 June 2022
HE—_Z-_—_FA=+H1~@EA

TELERARA(EZEEREADR
BREOMHNEEEBFLREK - AR E
RLBERRAL AR ERD B KFHER
EMBENTERERNZETESN  HALE2
IINBMEERDHRENDN - Eitt -
E2DEBMAR D BPFAE

i E R
AEEREEMEHESNIERBDEE
ZERFBEEIWT

30 June 31 December
2022 2021
—E_-_= —E-—%F
~NA=+H +-A=+—H
HK$'000 HK$'000
FExT FET
(unaudited) (audited)
(REER) (EEZ)

Non-current assets FREBEE
The PRC B K BE 355,574 382,973
Taiwan =y 68,981 76,972
Others =) 1,483 1,906
Consolidated total LRE KRR 426,038 461,851

Note: Non-current assets excluded deferred tax assets.

Wit : ERBEETERRELERIBEEE °
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Notes to the Condensed Financial Statements

BEEEE S EL
For the six months ended 30 June 2022
BE_Z-_—_FA=+HI1~EA

5. REVENUE

(a) Disaggregation of revenue

5. WA

(a)

The Group's operations and main revenue streams are those

described in the last annual financial statements. The Group's

revenue is derived from contracts with customers by major

products and service lines as follows:

LN
AEEZEHEERTERARIR
W E— I FEM MR - A%
BHBAREREFEH  HEBRE
m MARGHES DT

Six months ended 30 June

BEAA=+THLEAEAR

2022 2021
—Eg-— —_F——
HK$’000 HK$'000
THER TR
(unaudited) (unaudited)

(REE®K) (REEZ)

Revenue from contracts with customers
within the scope of HKFRS 15

Disaggregated by major products or
service lines

Sales of goods

Service income

Natural Beauty Bio-Technology Limited Interim Report 2022

REBUBEREZERF155
HEEARBEFENZ
L'ON

BEREMIRBHEEDIE

HmiHE
25

R

159,828 223,725
3,763 7,153
163,591 230,878




5.

REVENUE (Continued)

(a) Disaggregation of revenue (Continued)

In the following table, revenue is disaggregated by primary

Notes to the Condensed Financial Statements

geographical market and timing of revenue recognition.

&3 B B 75 R 2R Y

For the six months ended 30 June 2022

BE—T-——&~XA=+AL~EA
YA )
(a) U ABBAE ()

WAR T &RIZE E = 15 R iER
WAZRHESID -

Six months ended 30 June

BEAA=Z+THLEAEA

2022 2021
—E=-= T
HK$'000 HKS$'000
FHBT FHETT
(unaudited) (unaudited)
(RBEZR) (CREEEZ)
Primary geographical markets FEHETIS

The PRC LN 175 97,767 131,236
Taiwan = 60,004 97,414
Others HAh 5,820 2,228
163,591 230,878

Timing of revenue recognition R A Z B E
Products transferred at a point in time BT B E 159,828 223,725
Products and services transferred over time BE B el 88 7% 2= o M AR 7% 3,763 7,153
163,591 230,878

—E-—FH BARAZEYREERAT
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Notes to the Condensed Financial Statements
5 BA B A TR R MY EE

For the six months ended 30 June 2022
HE_Z-_—#XA=+tHItMEA

5. REVENUE (Continued)
(b) Transaction price allocated to the remaining
performance obligation for contracts with customers
The transaction price allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at 30 June 2022
and the expected timing of recognising revenue as follows:

5. WA
b) TEHEEEFANNBTEL
BRI HER

RIE-_—FXA=1+H" »kE=
R CREZER I D REZEK)E
HEIE 2 R ZEWE RIERBARTE

TREAT
30June 31 December
2022 2021
—E-—F T
ANA=+H +=ZA=+—H
HK$’000 HK$'000
FHET FAT
(unaudited) (audited)
(RBER) € &2
Within one year —&FR 21,997 13,552
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6.

(LOSS)/PROFIT FOR THE PERIOD

Notes to the Condensed Financial Statements

6.

The Group's (loss)/profit for the period is arrived after charging/(crediting)

the following:

&7 A B TS ER R MY =
For the six months ended 30 June 2022
HE—_Z-_—_FA=+H1~@EA

A (E1R) R
R 2 I (B518), i AUE IR Gt
N FFIE BB

Six months ended 30 June

BEANA=tTHIEREA

2022 2021
—E-= —E-—F
HK$’000 HK$'000
FHET FAT
(unaudited) (unaudited)

(REE®) (REEEZ)

Depreciation of property, plant and equipment

Depreciation of right-of-use assets (included in
cost of sales, distribution and selling expenses
and administrative expenses)

Amortisation of intangible assets

Total staff cost (including directors’ emoluments)

Loss/(gain) on disposals of property, plant and
equipment

Impairment/(reversal of impairment) for trade
receivables

Allowance for obsolete inventories (included in
cost of sales)

Net exchange (gain)/loss

Interest income on bank deposits

Cost of inventories recognised as cost of sales

Operating lease charge within 12 months

W - BB REETE 12,143 12,127
FRAEEENEGIAHEE

A - DI REHERS R

THAX) 4,567 3,706
mAEHH 423 960
BRETKRA(BIEEEHSE) 73,534 74,116
HEMX  BEREEZ

&8, CaFl) 65 @)
Z S RWRTRE

CRER D) 387 (3,581)
BRETFEREGI AHEEXT)

4,866 5125

BN CRF),BEFE (2,360) 63
RITHERF BUA (1,253) (985)
ERERBHEEN T 2 FEXR 66,829 75,892
NEAAZEEHEER 2,667 3,184

“EFHR  BRAREYNEERAF
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Notes to the Condensed Financial Statements
5 BA B A TR R MY EE

For the six months ended 30 June 2022
HE_Z-_—#XA=+tHItMEA

7. INCOME TAX EXPENSE 7.

Income tax has been recognised in profit or loss as follows:

FrisBipix
ERIBHRRZFERNT

Six months ended 30 June

BEANA=tTHIEREA

2022 2021
—E-CF —E-—F
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)

(REE®K) CRE=ER)

Current tax — PRC Enterprise Income Tax BB IR - R B (2 AT1S L
(EIT") (TEEmEHD
Provision for the period BRI
(Over)/under provision in prior period B GBREEE),

BETE

Current tax — Taiwan Corporate Income Tax BEATRIE - 2 ST
Provision for the period BRI

Withholding tax TEAR

Deferred tax ERERIE

PRC EIT has been provided at a rate of 25% (2021: 25%) and Corporate
Income Tax in Taiwan has been provided at a rate of 20% (2021: 20%) for
the six months period ended 30 June 2022.
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Notes to the Condensed Financial Statements

INCOME TAX EXPENSE (Continued)

Pursuant to the relevant laws and regulations in the PRC and Taiwan,
dividend withholding tax is imposed at a rate of 10% (2021: 10%) and
21% (2021: 21%) on dividends that are declared in respect of profits
earned by the PRC and Taiwan subsidiaries respectively and that are
received by non-local resident entities. Withholding tax on dividends of
HK$10,288,000 were recognised for a Taiwan subsidiary (2021: Nil) for the
six months period ended 30 June 2022.

Under the two-tiered Profits Tax regime, the first HK$2 million of profits
of the qualifying group entity established in Hong Kong will be taxed at
8.25% (2021: 8.25%), and profits above that amount will be subject to
the tax rate of 16.5% (2021: 16.5%). The profits of the group entities not
qualifying for the two-tiered Profits Tax rate regime will continue to be
taxed at a rate of 16.5% (2021: 16.5%).

Tax charge on profits assessable elsewhere have been calculated at the
rates of tax prevailing in the jurisdictions in which the Group's subsidiaries
operate, based on existing legislation, interpretation and practices in
respect thereof.

DIVIDENDS

At the annual general meeting of the Company held on 25 May 2022,
a final dividend of HKS$0.003 per share in respect of the year ended 31
December 2021 (2021: HK$0.003 per share) was declared to be payable to
the owners of the Company. The aggregate amount of the final dividend
amounted to approximately HK$6,006,000 is recognised as dividend
payable as of 30 June 2022 (2021: HK$6,006,000).

The directors do not recommend the payment of any interim dividend
for the six months period ended 30 June 2022 (2021: Nil).

I RA B A R R M 5
For the six months ended 30 June 2022
HE—_Z-_—_FA=+H1~@EA

Frigdimx @

R B oK RE & &R R A B R
B B A RE K A BB A R BN FT 8
iﬁﬁ‘mﬁﬁmﬂm#Zlihﬂ%&ﬁ%ﬂﬁzﬁxz
e - REEMHRES R A100(ZF=
—F 1 10%) F21%(ZFEZ—F : 21%) °
@i—?——ﬂz/\ﬂ +E|_|J:/\1.)EJH\H
M BR—KXBENB LR 2B TE
610,288,000 L (=T = —4F : &) -

RIBEMAFEEEE  EEBKILHE
B EBE TR E 2,000,000 7 T % A 145
1#%8250%( =8 = —4F : 825%) T = f%ﬁﬁ

MBAZESENRMEEI65%(ZE=
—5F 1 16.5%) B R o FRART S B
ETHAGEREERERENGHER
165%(=F = —F : 16.5%) B REF -

AN SR 2 B E A b 5 AT AR A R SR B A

REBEETNHERAREEMEREERZ
BBEMERED - 2BRED - HERT

MERFFEBRE A -

RE

R-ZE-——ERA-+RHBBRAZAR
AIREBFRE F ARARBE-Z
T+ -_A=+—HIFEEIKREN
TARREHE AR KRB &00035

T(ZE=—F : §i%0.003%E7T) - XH
A% B 48 %8 496,006,000 TR -2 ==
NA=ZtHEREEMNEKRE(ZEZ—

£ 1 6,006,000 B TT) °

EETEEMBE_ZS__FHA="T
EJJ:/\1IE/E1¢ET—J':P/HHHQ (—’g:*
F:m)o

“EFHR  BRAREYNEERAF

45



46

Notes to the Condensed Financial Statements
5 BA B A TR R MY EE

For the six months ended 30 June 2022
HE_Z-_—#XA=+tHItMEA

9. (LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share
The calculation of the basic (loss)/earnings per share is based
on the loss for the period attributable to the owners of the
Company of approximately loss of HK$30,249,000 (2021: profit of
HK$17,033,000) and the weighted average number of ordinary
share of approximately 2,002,100,932 (2021: 2,002,100,932) in issue
during the period.

(b) Diluted (loss)/earnings per share
No diluted (loss)/earnings per share for the six months period
ended 30 June 2022 and 2021 is presented as the Company had
no potential ordinary shares outstanding.

10. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2022, the Group acquired
property, plant and equipment of approximately HK$11,369,000 (2021:
HK$27,331,000).

11. RIGHT-OF-USE ASSETS
During the six months ended 30 June 2022, the Group entered into new
lease agreements for office and vehicles for 3 years. The Group makes
fixed payments during the contract period. On lease commencement,
the Group recognised HK$475,000 of right-of-use asset and lease liability
(2021: HK$7,624,000).
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12.

13.

Notes to the Condensed Financial Statements

LOSS ON DERECOGNITION OF INTANGIBLE
ASSETS AND IMPAIRMENT LOSS ON GOODWILL

Beijing Jiayun Medical Beauty Clinic Company Limited (“Jiayun”), one of
the subsidiaries of the Group, was informed by Beijing Chaoyang District
Health Commission by written notice that the Practice License of Medical
Institution (the “License”) had been cancelled due to unsuccessful
renewal. As a result, losses on derecognition of relevant intangible assets
and deferred tax liabilities of HK$5,147,000 and HK$ 1,287,000 respectively
are recognised during the six months period ended 30 June 2022.

Cash Generating Unit (“CGU") of medical aesthetics services in the
PRC ("CGU B") consists of CGU of Jiayun. Due to the cancellation of the
License, the Group's management determined to fully impair CGU B
and goodwill of HK$2,133,000 is impaired during the six months period
ended 30 June 2022.

&7 A B TS ER R MY =
For the six months ended 30 June 2022
HE—_Z-_—_FA=+H1~@EA

12. RILBRBRLEEZEERS
SRESE
AEBRBARI R EREREADM
BERAR(IZB)EELtRmaGEE
ERRZESMEMBA  EELRE
MEFABE(FIFE]DARGEERmMH
T Al BE_ZE_—_FA=+
HIENEASE - 2RlEREEERE
EREEREEBECKILEREEAR
5,147,000 /& 7T }.1,287,00078 7T °

KPR BEEXARBHNRESEELEN
((ReELEEMNDHFENESELS
AR (3R e EABEMNB]) - AR E
Wi AEETEEARATHESEAL
BNUBTUBERE  REE-ZT==
FRA=ZTHIERERSE  BHERE
2,133,000 7T °

TRADE AND OTHER RECEIVABLES 13. ES R HMEWERMN

30 June 31 December

2022 2021

—E-F T

NA=+H +=-A=+—H

HK$’000 HKS$'000

THER FAET

(unaudited) (audited)

(REBEZ) (&R

Trade receivables B Z AR 83,453 115,739
Less: Allowance for credit loss B EEEERE (931) (582)
82,522 115,157

Prepayments TERT IR 35,430 12,056
Deposits i 2,072 3,338
Other receivables H b B BR R 1,105 1273
Right-of-return assets REEEE 81 145
121,210 131,969

The Group allows general credit period range from 30 to 120 days to
its trade customers who are qualified for credit sales. The credit period
provided to customers can vary based on a number of factors including
the customer’s credit profile and sales promotion policy.

AEERTHREACEEHEEARZES
BE—RNF0E1208Z2EEH - 2
FTEFZEEHAUKELZERZ(BREE
F 2 = AR AR HEER) A PR E o

“EFHR  BRAREYNEERAF



Notes to the Condensed Financial Statements
5 BA B A TR R MY EE

For the six months ended 30 June 2022
HE_Z-_—#XA=+tHItMEA

13. TRADE AND OTHER RECEIVABLES (Continued) 13. EFREMEWRERER®
The ageing analysis of the Group's trade receivables, based on the invoice BEREZEH  AEEEFHRKERE
date, and net of allowance, is as follows: MBREE) BRI DT -

30June 31 December

2022 2021

—E-—F T

NA=+H +=-A=+—H

HK$'000 HK$'000

FHET FHTT

(unaudited) (audited)

(REEX) (EEZ)

Within 180 days 180H A 70,493 104,751

Over 180 days HBi@180H 12,029 10,406

82,522 115157

14. TRADE AND OTHER PAYABLES 14. EFRHEMEMERRK

30 June 31 December

2022 2021

—E-= —E-—F

~A=+tH +ZA=+—H

HK$’000 HK$'000

FHExT FHET

(unaudited) (audited)

(REEZ) (&)

Trade payables B SRR 26,448 15,151

Deposits from franchisees mEEEe 25,297 28,582

Other tax payables Hith (SRR 14,666 8913

Accruals st E A 46,310 46,040

Other payables H fth FE AT BR 3K 11,866 10,710

Refund liabilities RFAE 172 381

124,759 109,777
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Notes to the Condensed Financial Statements

14. TRADE AND OTHER PAYABLES (Continued)

The ageing analysis of the Group's trade payables, based on the date of

receipt of goods or service consumed, is as follows:

&7 A B TS ER R MY =
For the six months ended 30 June 2022
HE—_Z-_—_FA=+H1~@EA

14. ES R EHMEMSERR @
RENSHZARKEE  A£EE5
FERTER SR BREE DTN T -

30 June 31 December
2022 2021
—EB-—F - —4F
ANA=+H +=ZA=+—H
HK$’000 HK$'000
FHERT FAT
(unaudited) (audited)
(RBER) (1 &%)
Within 90 days 90H K 26,144 15,143
91 days to 365 days 91HZE365H 304 8
26,448 15151
15. SHARE CAPITAL 15. BRZA
The Company
/N
Number of Nominal value
shares of shares
RHEHE R4 E{E
HK$'000
FAT
Authorised: EIE
Ordinary shares of HK$0.1 each BREEIE T @R
At 1 January 2021, 31 December 2021, RZZE—_—F—H—H"
1 January 2022 and 30 June 2022 B —F+=-A=+—H"
T -F-A-Bk
—E-—FRXA=+H 4,000,000,000 400,000
Issued and fully paid: ERTRHZE :
At 1 January 2021, 31 December 2021, RZE—_—4F—H—1-
1 January 2022 and 30 June 2022 —E—F4+-A=t+—H"
—E__F-H-HBRK
2 —#XA=+H 2,002,100,932 200,210

—E-FH BARREYNEERAA
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Notes to the Condensed Financial Statements
B B RS FR 2R MY 5

For the six months ended 30 June 2022
HE-_Z-_—_FXA=Z+HIEXNEA

16. DISPOSAL OF A SUBSIDIARY 16. HE—KRHELQF
On 30 June 2021, the Group and an independent third party entered into RZEZ—FA=+H  *EEHE—
a sale and purchase agreement. Pursuant to which, the Group agreed BEBUE=FEINEBWE B
to sell and the independent third party agreed to purchase 100% of the AEEREHEMZBLE=-FRE
issued shares of a subsidiary of the Company, Shanghai Lixin Medical BELBENEEEXRZHMABRAA
Beauty Clinic Company Limited (“Lixin"). The total cash consideration (TH1E] - ARR—EH B2 R #100%
for the disposal was RMB4,500,000 resulting in a loss on disposal of EBETRD LESENRESRER
HK$199,000. AR ¥4,500,0007T * BEHE 2 EER
199,000 7T, ©
Lixin has been engaging in provision of medical beauty service and sale NERBREEREBREEDRE KX H
of skin care and beauty products. The completion of the disposal took EEERERER - BREEERRDOK
place on 30 June 2021 in accordance with the terms and conditions of FERGEH  HEFHEERZZEZ—FX
the sale and purchase agreement. A=+H%KX °
17. RELATED PARTY TRANSACTIONS 17. BBALTRS
(a) The Group had the following transactions with its related parties (a) HAINAEESBEHEBEH A LETZR
during the period: S0 :
Six months ended 30 June
BEASA=+THLAREA
2022 2021
—E-—F —E-—4F
HK$’000 HK$'000
FET FAT
Name of related parties Nature of transactions (unaudited) (unaudited)
)yt REHE (REERK) (REEEZ)
Shareholder:
BRE :
(Eastern Media International Corporation Sales of goods
("EMIC") HEGY

RARBERRMDER A B (RERER )

Subsidiary of EMIC:
RERBIR 2 1B 7] -

(ET New Media Holding Co,, Ltd. Advertising expenses
(“ET New Media")) BEERY
RARTEBIERR N BR QA
(TREZRENIERB L)

Natural Beauty Bio-Technology Limited Interim Report 2022
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17. RELATED PARTY TRANSACTIONS (Continued)
(b)

(c)

Notes to the Condensed Financial Statements

&7 BR B A ¥R 2R Y 5
For the six months ended 30 June 2022
T oEXRA=THIESNEAR

HE_Z

17. BEBA LR Z @)

Amount due from a related party (b) PFEURRAEE 5 TR
30 June 31 December
2022 2021
—E-CF —E—F
AA=+E +-A=+—~
HK$'000 HK$'000
FERT FAT
Name of related party Relationship (unaudited) (audited)
B BB 2EES (REEEZ) (& E=)
EMIC Shareholder
AR B PRI 1,717 -
The amount due from a related party is unsecured, interest free FEUR BE B 5 SRIBY | R - R B
and with normal credit term of 90 days upon issuance of invoice. RRFRYIERE - —REEHR0
E o
Amount due to a related party () FETRAEE S TR
30 June 31 December
2022 2021
—E-CF —E—F
AA=+E +-A=+—~
HK$'000 HK$'000
FERT FAT
Name of related party Relationship (unaudited) (audited)
B BB 2EES (REEEZ) (&EZ)
ET New Media Subsidiary of EMIC
RARFNIREE RAREIRE 2 KB X 7] 324 544

The amount due to a related party is unsecured, interest free and
with normal credit term of 120 days upon receipt of invoice.

—E-FhR

FEFRE RS 77 ORI K - B R
REEIBRE - —REEH/120

E o

BARAXEMNERRAT
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5 BA B A TR R MY EE

For the six months ended 30 June 2022
HE_Z-_—#XA=+tHItMEA

17. RELATED PARTY TRANSACTIONS (Continued)
(d) The remuneration of directors and other members of key
management during the period was as follows:

17. BBALTRRZ @
(d) BANEERHMTSSHEKST
BT -

Six months ended 30 June

BEANA=tTHIEREA

2022 2021

—E-CHF —E-—F

(unaudited) (unaudited)

(REEX) (RE&EZ)

Short-term benefits y SRR 3,904 4404

18. CONTINGENT LIABILITIES
The Group did not have any significant contingent liabilities at 30 June
2022 (at 31 December 2021: Nil).

19. CAPITAL COMMITMENTS

Capital commitments contracted for at the end of the reporting period

18. RAREE

RZBZZFRA=+H FTEELE
ERMERSIRABER T =_—F+_A

=+—R: 8-

19. BAEIE

KRB ERREEBETNERNRELEZ

but not yet incurred are as follows: BAAERAT :
30 June 31 December
2022 2021
—E-F T
AA=+H +ZA=+—H
HK$'000 HK$'000
FERT FAT
(unaudited) (audited)
(REBER) (&ER)
Property, plant and equipment E RN 45,719 53,708
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