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Natural Beauty is dedicated to cultivating our staff, customers, students and
L] [ ]

M ISS I O n franchisees to appreciate our education, products and services. The mission

and conviction of the brand are to make modern ladies beautiful, confident and

Statement wealthy.
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Corporate Information
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As at 3 August 2021 (the date of this report)
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Level 54

Hopewell Centre

183 Queen’s Road East
Hong Kong

AUDITORS
RSM Hong Kong

Public Interest Entity Auditor registered in accordance with the Financial
Reporting Council Ordinance (Chapter 588 of the Laws of Hong Kong)

29th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay

Hong Kong

LEGAL ADVISERS
Bird & Bird

6/F, The Annex, Central Plaza
18 Harbour Road

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Hong Kong Registrars Limited
Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen’s Road East
Wanchai

Hong Kong

LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Stock Code: 00157
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The Hongkong and Shanghai Banking Corporation Limited ERALBEERITARAT
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Taipei At
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China Merchants Bank Co., Ltd.
Shanghai Branch, Jingansi Sub-branch
1465 Beijing Road (W)

Shanghai

The PRC

Bank of Communications Co., Ltd.
Shanghai Branch, Zhijiang Sub-branch
377 West Zhijiang Road

Shanghai

The PRC
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Nlanagement Discussion and Analysis
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FINANCIAL REVIEW B %[5 R

Turnover by RibiHE Dz

segment EER 1H 2021 TH 2020 Changes
TE--FLE¥F e 23
HK$'000 % HK$'000 % HK$'000 %

T % FET % FET %

PRC ey N 131,128 56.8% 79,494 50.8% 51,634 65.0%

Taiwan A 97,414 42.2% 74,852 47 8% 22,562 30.1%

Others EHAftb 2,336 1.0% 2,152 1.4% 184 8.6%

Total Mt 230,878 100.0% 156,498 100.0% 74,380 47.5%

During the six months ended 30 June 2021, turnover of Natural Beauty Bio- ANEEZ X BEHEE —FRNA=

Technology Limited (the “Company”) and its subsidiaries (collectively referred to
as the "Group”) increased by 47.5% or HK$74.4 million from HK$156.5 million for
the six months ended 30 June 2020 to HK$230.9 million.

For the six months ended 30 June 2021, turnover in the PRC market increased
by 65.0% or HKS$51.6 million from HK$79.5 million for the six months ended 30
June 2020 to HK$131.1 million; and turnover in Taiwan increased by 30.1% or
HK$22.6 million from HK$74.9 million for the six months ended 30 June 2020 to
HK$97.4 million for the six months ended 30 June 2021.

Sales from other regions, including Hong Kong, Macau and Malaysia, increased
by 8.6% to HKS$2.3 million for the six months ended 30 June 2021. Sales
contribution from these regions remained to be at an insignificant level of just
1.0% of the Group's turnover for the six months ended 30 June 2021.

The Group's overall gross profit margin rose from 59.1% for the six months
ended 30 June 2020 to 63.1% for the six months ended 30 June 2021 mainly
due to the changes in business channels in Taiwan market, which changed the
revenue mixture of the group’s product/service packages.
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Management Discussion and Analysis

BB W& D

FINANCIAL REVIEW (Continued) Bt 7% 5] B8 (1)
Turnover by activities REBEDZEXR 1H 2021 1H 2020 Changes
=B —F —EERF
E¥F E¥F Ba)
HK$'000 HK$'000 HK$'000 %
FHET FET FET %
Products Em
PRC SlEly N7 124,296 78,506 45,790 583%
Taiwan B 97,407 72,280 25,127 34.8%
Others Hb 2,022 2,152 (130) (6.0%)
Total @t 223,725 152,938 70,787 46.3%
Services PR
PRC Fh B K B 6,832 988 5,844 591.5%
Taiwan =) 7 2,572 (2,565) (99.7%)
Others Hi 314 = 314 =
Total #at 7,153 3,560 3,593 100.9%
BREKE D2
Turnover by activities &% 1H 2021 1H 2020 Changes
B —F¥F TECTF E¥EF &
HK$’000 % HK$'000 % HK$'000 %
FHET % FHETT % FHET %
Products Em 223,725 96.9% 152,938 97.7% 70,787 46.3%
Services AR7%& 7,153 3.1% 3,560 2.3% 3,593 100.9%
Total st 230,878 100.0% 156,498 100.0% 74,380 47.5%
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Products

The Group is principally engaged in manufacturing and sales of a range of
products, including skin care, beauty and aroma-therapeutic products, health
supplements and make-up products under the “Natural Beauty” brand and new
beauty apparatus. Product sales are the Group’s key revenue source and are
primarily derived from franchised spas, online and other sales platforms, self-
owned spas and concessionary counters at department stores. Product sales for
the six months ended 30 June 2021 amounted to HK$223.7 million, or 96.9%
of the Group's total revenue, representing an increase of HK$70.8 million or by
46.3% as compared with product sales of HK$152.9 million for the six months
ended 30 June 2020. The increase in product sales was mainly due to the
increase in turnover in such segment in the PRC market by 58.3% to HK$124.3
million for the six months ended 30 June 2021 as compared with HK$78.5
million for the corresponding period last year.

Bt % [51 B ()

Em
AEBEFZUAERE I RENENRHEESE
M ERARBHRER BERGRMMUAES
ANEBFERRTHERER - ERHEEAL
EEFBRANRE BEBRBEMBKEF
D EREHEMEEYE BELEKER
LDEBAERARER -HEZT - —F A=
+ B 1E75 A B 2 B R 8 & &R 3E 223,700,00078 7T
(R AREEBIKRAWGIY)  BEE-T _TF
ANAZ=THLIESNEAR Z % %58152,900,00078 7T
2 9170,800,0007% T34 46.3% © EE Gh$H & 583 N
FERAREBEE - XA=1tHI1L~HE
Ao BN BRI R mSEREFREZ
78,500,000/ JT 1 AN58.3% = 124,300,0005 JT AT
ﬁ o

Service income PR 75 Uk 2= 1H 2021 TH 2020 Changes
—E--FL¥F TR CRFEEF b=k )
HK$’000 % HK$'000 % HK$'000 %
FET % FET % FET %
Training income el e 19 0.3% 30 0.8% (1) (36.7%)
Spa/medical cosmetology 7 BRTS, B &
service income ERNIRIG W 6,844 95.6% 3451 96.9% 3,393 98.3%
Others Efb 290 4.1% 79 2.3% 211 267.1%
Total et 7,153 100.0% 3,560 100.0% 3,593 100.9%
Services PR 7

Service income is derived from the services of our self-owned spas, medical
cosmetology services, training and other services.

The Group provides skin treatment, beauty and spa services through its self-
owned spas. The Group's strategy is to establish self-owned spas as model
outlets in strategic locations to stimulate franchisees to join. As at 30 June 2021,
the Group had three self-owned spas and one self-owned medical cosmetology
centres in the PRC, and one self-owned spa in Malaysia.
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FINANCIAL REVIEW (Continued)

Services (Continued)

The Group does not share any service income generated from spas run by
franchisees under its current franchise arrangements. During the six months
ended 30 June 2021, service income increased by 100.9% to HK$7.2 million
as compared with HK$3.6 million for the corresponding period last year. The
increase in service income was mainly driven by the increase in turnover of spa
services and medical cosmetology service income by 98.3% to HK$6.8 million as
compared with HK$3.5 million for the corresponding period last year.

Other income and other gains

Other income and other gains decreased by HK$4.9 million or 52.1% from
HK$9.4 million for the six months ended 30 June 2020 to HKS$4.5 million
for the six months ended 30 June 2021. Other income and other gains
mainly comprised rental income from other properties, government grants,
and interest income, of HK$1.8 million, HK$1.3 million, and HK$1.0 million
respectively during the six months ended 30 June 2021.

Selling and administrative expenses

Distribution and selling expenses as a percentage of the Group's turnover
decreased to 36.5% for the six months ended 30 June 2021 as compared with
44.9% for the six months ended 30 June 2020. The distribution and selling
expenses increased by HK$13.9 million from HK$70.3 million for the six months
ended 30 June 2020 to HK$84.2 million for the six months ended 30 June 2021.
Salaries increased by HKS$8.1 million from HK$30.8 million for the six months
ended 30 June 2020 to HK$38.9 million for the six months ended 30 June 2021.

Other key expenses included advertising expenses of HK$18.0 million,
depreciation charges of HK$6.9 million, freight on sales of HK$5.2 million, rental
expenses of HK$2.9 million, consultancy and professional expenses of HK$2.7
million as well as travelling charges of HK$2.7 million for the six months ended
30 June 2021.

Total administrative expenses increased by HK$2.7 million, or 6.8%, to HK$42.3
million for the six months ended 30 June 2021 as compared with HK$39.6
million for the six months ended 30 June 2020. Administrative expenses mainly
comprised consultancy and professional fee of HK$9.6 million, staff costs and
retirement benefits of HK$15.0 million, depreciation charges of HK$5.2 million
and office and utility expenses of HK$2.4 million.

Management Discussion and Analysis
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Other expenses and other losses

Other expenses and other losses decreased by HK$1.4 million, from HKS$2.6
million for the six months ended 30 June 2020 to HKS$1.1
months ended 30 June 2021. Other expenses and other losses for the six
months ended 30 June 2021 mainly included related expenses of rental
property of HK$0.8 million and exchange loss of HK$0.1 million.

million for the six

Profit before tax

Taking into account the increase in gross profit, profit before tax increased by
325.0% from loss of HK$11.2 million for the six months ended 30 June 2020 to
profit of HK$25.2 million for the six months ended 30 June 2021.

Taxation

Taxation expenses increased by HK$13.0 million and became a tax expense of
HK$8.2 million for the six months ended 30 June 2021 as compared with tax
credit of HK$4.8 million for the six months ended 30 June 2020. The effective
tax rates of the Group for the six months ended 30 June 2020 and 2021 were
42.5% and 32.5% respectively.

Profit for the period

Profit for the period increased by 365.6% from a loss of HK$6.4 million for the
six months ended 30 June 2020 to a profit of HK$17.0 million for the six months
ended 30 June 2021.
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FINANCIAL REVIEW (Continued)

Liquidity and financial resources

Cash generated from operating activities for the six months ended 30 June 2021
was approximately HK$8.7 million (HK$9.0 million for the six months ended
30 June 2020). As at 30 June 2021, the Group had cash and cash equivalents
of approximately HK$154.3 million (HK$154.5 million as at 31 December 2020)
with approximately HK$88.1 million (approximately HK$67.5 million as at 31
December 2020) being external bank borrowing.

In terms of gearing, as at 31 December 2020 and 30 June 2021, the Group's
gearing ratios (defined as net debt divided by shareholders’ equity) were
11.0% and 14.0% respectively. Current ratios (defined as current assets divided
by current liabilities) of the Group as at 31 December 2020 and 30 June 2021
were 1.96 times and 1.88 times respectively. As at 30 June 2021, the Group
had no material contingent liabilities other than those disclosed in its financial
statements and the notes thereto. With the cash and bank balances on hand,
the Group's liquidity position remained strong to meet its working capital
requirements.

Treasury policies and exposure to fluctuations in exchange rates
Most of the Group's revenues are denominated in Renminbi (‘RMB”) and New
Taiwan Dollars (“NTD") as its operations are mainly located in the PRC and
Taiwan. As at 30 June 2021, approximately 64.2% (67.2% as at 31 December
2020) of the Group's bank balances and cash were denominated in RMB,
while approximately 28.5% (26.6% as at 31 December 2020) were in NTD.
The remaining 7.3% (6.2% as at 31 December 2020) were denominated in US
Dollars, Hong Kong Dollars and Malaysian Ringgit. The Group continues to
adopt a conservative approach in its foreign exchange exposure management.
The Group reviews its foreign exchange risks periodically and uses derivative
financial instruments to hedge against such risks when necessary.

Management Discussion and Analysis
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Management Discussion and Analysis
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BUSINESS REVIEW e AC1-
Turnover by segment R B D 2 SR 1H 2021 TH 2020 Changes
=B —F —EERF
E¥E E¥F Ba)
HK$’000 HK$'000 HK$'000 %
FExT FHET FHET %

PRC B KB
Products E 124,296 78,506 45790 58.3%
Services BR7E 6,832 988 5,844 591.5%
PRC Total SlEPNGE 131,128 79,494 51,634 65.0%
Taiwan =) |
Products EE 97,407 72,280 25,127 34.8%
Services AR 7 7 2,572 (2,565) (99.7%)
Taiwan Total BEAT 97,414 74,852 22,562 30.1%
Others Hith
Products EE 2,022 2,152 (130) (6.0%)
Services AR 7% 314 = 314 =
Others Total Hib#st 2,336 2,152 184 8.6%
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BUSINESS REVIEW (Continued)

The PRC Market

The Group's turnover in the PRC market increased by 65.0% for the six months
ended 30 June 2021 to HK$131.1 million as compared with HK$79.5 million for
the six months ended 30 June 2020. Gross margin of product sales was 64.2%
for the six months ended 30 June 2021 as compared with 61.6% for the six
months ended 30 June 2020. The key reasons to the aforementioned changes
are the changes in the mixture of products with different marginal gross profit
and the revenue mixture of the Group’s product/beauty apparatus/service
package in PRC for the six months ended 30 June 2021.

The Taiwan Market

The Group's turnover in the Taiwan market increased by 30.1% from HK$74.9
million for the six months ended 30 June 2020 to HK$97.4 million for the six
months ended 30 June 2021. The significant increase in sales of Taiwan market
was mainly driven by the increase in revenue from product sales through
online and other sales platforms. Gross margin increased from 54.9% for the six
months ended 30 June 2020 to 69.7% for the six months ended 30 June 2021.
The key reason of the increase in gross margin mainly due to the changes in
business channels, which changed the revenue mixture.

Distribution channels

For revenue by sales channel, the Group achieved HK$164.7 million sales from
franchised/self-owned spas, medical cosmetology centers and counters for the
six months ended 30 June 2021 which increased by HK$49.5 million compared
to the six months ended 30 June 2020 (HK$115.2 million for the six months
ended 30 June 2020), representing 71.4% of the Group's total revenue (73.6%
for the six months ended 30 June 2020).
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Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

Distribution channels (Continued)

For sales from E-commerce, TV shopping and telemarketing channels, the
Group achieved HK$66.1 million sales which increased by HK$24.8 million
compared to the six months ended 30 June 2021 (HK$41.3 million for the six
months ended 30 June 2020), representing 28.6% of the Group total revenue
(26.4% for the six months ended 30 June 2020).

¥ EEE )
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REEFHE  BSEBYREEITHSHBE
B4 %58 R24,800,0008 TEEIF T - —
FXA =+ A 1L~ E A 266,100,000 7T (8 LE
—EZFN A=+ 8 175 E A41,300,00078
TT)  EEEEERERN (B IF T -TEX
B=+H81E/5EF264%) °

Self-owned
Store Number by RERREESZ Franchisee  Self-owned Self-owned Medical
Ownership EHER owned Spa Spa Total Spa Counter Cosmetology Total
e
BEKR BELE KERL HELE HEBE
iy KB @t LY E3 TN @t
As at 30 June 2021 R-B=—-%
AA=tH
PRC R ARE 887 3 890 9 1 900
Taiwan =) 355 355 = S 355
Others Hith 27 1 28 = S 28
Total ‘st 1,269 4 1,273 9 1 1,283
Self-owned
Store Number by REEREEADZ Franchisee  Self-owned Self-owned Medical
Ownership E4EE owned Spa Spa Total Spa Counter  Cosmetology Total
ikl
BEKE SRV KERL Ehvid geEg
Bl TKER L &t EX EARL 3
As at 30 June 2020 RZTZTF
~NA=1H
PRC H B KB 859 2 861 9 2 872
Taiwan =) | 286 9 295 = - 295
Others Hith 25 - 25 = = 25
Total Mgt 1,170 11 1,181 9 2 1,192
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BUSINESS REVIEW (Continued)

Distribution channels (Continued)

The Group derives its income principally from its network of distribution
channels, including spas and concessionary counters in department stores.
As at 30 June 2021, there were 1,273 spas, 9 concessionary counters and 1
medical cosmetology centre. Of these,
9 concessionary counters and 1 medical cosmetology centre were directly

1,269 were franchised spas, while 4 spas,

operated by the Group. No concessionary counters were entrusted to third-
party operators. Franchised spas were owned by the franchisees who were
responsible for capital investment in these spas. They were obliged to use only
Natural Beauty or “NB” products in their spas. A wide array of services including
hydrotherapy, facial treatment, body care and skin care analysis were provided
in all spas, while skin care analysis was widely available at the concessionary
counters in department stores.

Group-wide, a total of 142 new stores were opened and 76 stores were closed
during the six months ended 30 June 2021.

Research and Development

The Group puts significant emphasis on research and development (“R&D")
which allows it to maintain its competitive edge, continuously improve the
quality of its existing products and develop new products. The Group has
been collaborating with overseas skin-care companies on technological
development. The bio-technology materials the Group use for its NB products
are imported from Europe, Japan and Australia. The Group’s R&D team
comprises a number of overseas consultants with experience and expertise in
cosmetics, medicine, pharmacy and bio-chemistry. NB products are constantly
enhanced and modified by the application of new ingredients developed
by the team. The Group draws on its collaboration of experts with different
expertise and experience to continue to develop high-quality beauty and skin
care products. NB principally uses natural ingredients to manufacture products
and adopts special formulae to cater to the specific needs of women with
delicate skin. NB products accommodate the natural metabolism of skin with
long-lasting effects.

Natural Beauty has collaborated with a leading researcher in the field of human
genome and stem cell technology for the development of an anti-aging
NB-1 product family and other products for spot removal, whitening, allergy-
resistance and slimming. The stem cell technology is patented in the United
States to protect the uniqueness of the NB-1 products.

Management Discussion and Analysis

BB W& D

%ﬁ@@ﬁ

DEHEEE)
AEB W EKXQE*%$M BERA
BEREESHEHEBRPL N _E_—F A=
+8  AEBHAF1273BKEF L - offl BiE

FIRBEERTP L - ERBIE,2600 112K
B AR BAEEEECEN4REKES
D IEFEERIREEBERDL o WEZTH
ﬁﬁ?ﬁf&%%&%ﬁr% DNER KB LR AN
A BEERERGKERLHERE
B HE Z7quﬂfbx1§7{§%§%%dszBJuu
FREM - SARBERLHREZERE - 87K
B mEHKEE éii»&&&ri?%@ DT AR
MBEEAREEEZ RIS EEEDN -

WEBEMmME  BE_T-—FA=THIERN
BA AEES MR I12EFHER - S
76MEJEE o

fiff 7% & B 2%

AEBFEFEENHALAE(HED - =
REBHFEE ﬁ%&iﬁﬁﬁmmgﬁﬁﬁ
BHEm- ARE-—HREINEERAAAE
R - ARBRARETEARAXERZE
MREE TREEON - BARTRMNSIH# - K&
BSOS R A A (Cikam - B2 - B
KA B B R R N 7 S NERRE AR K
AR EIFE B R BRI E 2R D TEH R &
HRBAXER - AEEEEBEBGANEREBT
REXMBLERIEFTBNAE  BEER
BREBEXANEEER BAXERTIERER
RAKDEUE - WERAEFRIET - BARIEE
WINEHRSRFTE - BAXEREERILE AR
RIRRH - WA ©

EAESE AEER M SRR EE 2 TR
FEEITEIE  FHENEENBIERRIIEE
fthADE - EA -~ PIRREBEESR - BRENB
EmABEE  AEERERRSZBMABEE
HE)EFIE

—E-—FhR AREEWREAERAF 15



Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

Products

During the six months ended 30 June 2021, the Group's flagship NB-1 products
accounted for 31% of total product sales. Sales of NB-1 branded products
reached HK$70.4 million for the six months ended 30 June 2021.

Based on the continuous research and strategic planning of the beauty market,
and following market trends and hot spots, the fit management package, which
went on sale in April, sold 1,700 units in the year to June, bringing in HK$4.8
million. In June this year, we successfully launched the Sapphire essence liquid,
which sold 7,100 units up till 30 June 2021, bringing in HK$8.1 million and
setting a new monthly sales record for the Group.

Human Resources

As at 30 June 2021, the Group had a total of 613 employees, of whom 424
were based in the PRC, 170 in Taiwan and 19 in other countries and regions.
Total remuneration for the six months ended 30 June 2021 was approximately
HK$64.6 million (HK$59.2 million for the six months ended 30 June 2020),
including retirement benefit related costs of HK$4.3 million (HK$1.8 million for
the six months ended 30 June 2020). There were no stock option expenses
for the six months ended 30 June 2020 (nil for the six months ended 30 June
2020). Competitive remuneration packages are maintained to attract, retain and
motivate capable staff members and are reviewed on regular basis.

The Group maintains good relations with its employees and is committed to
their training and development. Professional training courses are offered to
beauticians employed by the Group and to franchisees on regular basis.
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BUSINESS REVIEW (Continued)

Capital Expenditure

The Group's capital expenditure of HK$27.3 million for the six months ended
30 June 2021 was mainly related to the new plant construction in the PRC
amounting to HK$21.7 million, opening of new stores, renovation and
equipment amounting to HKS$3.7 million and IT infrastructure amounting to
HKS$1.5 million.

Right-of-use Assets and Lease Liability

The related right-to-use assets and lease liabilities are mainly located in the PRC
and Taiwan. As at 30 June 2021, the Group's right-of-use assets were HK$61.0
million (HK$74.9 million as at 30 June 2020) and its lease liabilities were HK$12.0
million (HK$26.0 million as at 30 June 2020). For the six months ended 30 June
2021, depreciation charges of right-of-use assets amounted to HK$3.7 million
and interest charges of lease liabilities amounted to HK$0.3 million.

Pledged assets

As at 30 June 2021, the Group's secured short-term and long-term bank
borrowings were secured by certain permanent land, buildings and leasehold
assets with a book value of HK$103.1 million (HK$104.2 million as at 31
December 2020).
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BB W& D

¥ KB

BEXREX

AREBREE - —FEXRNA=ZFTHIEAE
HZéﬁ?ﬁ%ﬁﬁﬁzmoooooﬁéx ExZa
FE P B K RE T TR 32 E%21,700,0008 7T ~ ¥1H
JEHAE K 3R 4#3,700,0008 T M BB R E 5
1,500,000/ 7T °

FREEENHESRE

HEFEAREEERMEAGEEEUNPEK
ELREE R_TE-—F,A=1+H A&
B 2 (FREEE /61,000,008 TR -_E-F

FXRA=1THAE7490000087T) HEBEA
12,000,000 7T (FA — Efyi/\ﬂ +B8A
26,000,00087T) ° &= —FXA=1+H

LER{E A
BT MEE

' ﬁﬁﬁ%é@?ﬁ%%ﬁ%#\aﬂ 700,000
B8 8 A 53000009 7T ©

BEEKH

RZZEZ—FXA=+H AEEZEERE

Hﬂ&ﬁﬁﬂfﬁfoﬁ*hL/{ﬁﬁﬁﬁ 03,100,000/ 7T 2
BT kAR  EFRERELHERY

FREEEEBERN-_ZE-ZEF+=-_A=+

— H A104,200,0007JT) °

——FhR  [RELWREERAF 17



Management Discussion and Analysis
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OUTLOOK

In terms of long-term deployment, we continued to use resources available
from the EMI Group to improve our service quality, product research and
development, multi-channel layout, franchising, e-commerce, telemarketing, TV
shopping, and ODM/OEM businesses in order to grew rapidly through revenue
diversification. Considering the impact of the COVID 19 on physical stores was
not fully contained, the growth of online business is set to be the focus this
year.

Important market development strategy

- Taiwan: Using the abundant media resources available the EMI Group
to build up the awareness of our brand and products, successfully sell
our products in all virtual retail channels available from the EMI Group,
and retain the momentum to grow. As the outbreak of the pandemic in
May affected the operation of physical stores, we developed online live
streaming and other direct-to-consumer sales to help our franchisees
maintain their revenue. In addition to high-end skin care product lines,
we also invest to develop the mid-range products to boost up the online
sales.

- PRC: Continue to drive the growth of the franchising business and deploy
new channels, with OEM/ODM business and e-commerce starting to
generate revenue. The Tmall flagship of Natural Beauty shop has been
opened, which will become an important turbo for online sales. The
e-commerce channel will grow rapidly with this new engine in the
second half of the year.

We will continue to reinforce our competitive edge by staying strong in our
core business and exploring new business opportunities simultaneously.
Pursuing innovation and sustainable growth pave the way for a new milestone
to come.
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Corporate Governance H

The Company is committed to achieving high standards of corporate
governance that properly protect and promote the interests of its shareholders.

Accordingly, the board of directors of the Company (the “Board”) has
established the Audit Committee, the Executive Committee, the Remuneration
Committee and the Nomination Committee with defined terms of reference
which are of no less exacting terms than those set out in the Corporate
Governance Code and Corporate Governance Report (the “CG Code”) as set out
in Appendix 14 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”).
These committees (save for Executive Committee) are chaired by independent
non-executive directors.

AUDIT COMMITTEE AND REVIEW OF INTERIM
FINANCIAL STATEMENTS

The Audit Committee has adopted terms of reference (Audit Committee
Charter) which are in line with the code provisions of the CG Code. The
unaudited condensed consolidated financial statements of the Company
for the six months ended 30 June 2021 have been reviewed by the Audit
Committee which is of the opinion that such statements comply with the
applicable accounting standards, legal requirements and the Listing Rules, and
that adequate disclosures have been made.

In addition, the unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2021 have also been reviewed
by RSM Hong Kong, the auditor of the Company, in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”, whose
independent review report is disclosed on pages 27 to 28 of this Interim Report.

REMUNERATION COMMITTEE

The Remuneration Committee has adopted terms of reference (Remuneration
Committee Charter) which are in line with the code provisions of the CG Code.
The main duties of the Remuneration Committee include determining the
policy and structure for the remuneration of executive directors, assessing
performance of executive directors and approving the terms of executive
directors’ service contracts, and determining or making recommendations to
the Board on the Company’s remuneration packages of individual executive
and non-executive directors and senior management.
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Corporate Governance Highlights
TREREE

NOMINATION COMMITTEE

The Nomination Committee has adopted terms of reference (Nomination
Committee Charter) which are in line with the code provisions of the CG
Code. The Nomination Committee is responsible for, including but not limited
to, determining the policy for the nomination of directors, reviewing the
structure, size, composition and diversity of the Board annually and making
recommendations to the Board on selection of candidates for directorships
pursuant to the board diversity policy. It also assesses the independence of
independent non-executive directors.

EXECUTIVE COMMITTEE

The Executive Committee is primarily responsible for formulating business
policies, making decisions on key business issues and policies, facilitating the
approval of certain corporate actions and exercising the powers and authority
delegated by the Board in respect of matters arising between regularly
scheduled Board meetings, and to review financial, marketing, retail, operation
and other business performance, as well as to review and approve annual
budget and key performance indicators and track performance.

During the six months ended 30 June 2021, the Board, at all times, met the
requirements of the Listing Rules relating to the appointment of at least
three independent non-executive directors, representing at least one-third of
the Board with at least one independent non-executive director possessing
appropriate professional qualifications, or accounting or related financial
management expertise.

COMPLIANCE WITH THE CG CODE

The Company recognises the importance of good corporate governance in
enhancing the management of the Company as well as preserving the interests
of the shareholders as a whole. The Board is of the view that the Company has
fully complied with all the code provisions set out in the CG Code throughout
the six months ended 30 June 2021, except for code provision E.1.2.

Code provision E.1.2 stipulates that the chairman of the board of a listed issuer
should attend the annual general meeting. The chairman of the board should
also invite the chairmen of the audit, remuneration, nomination and any other
committees to attend. In their absence, the chairman of the board should invite
another member of the committee or failing this his duly appointed delegate,
to attend. These persons should be available to answer questions at the annual
general meeting.
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COMPLIANCE WITH THE CG CODE (Continued)

Mr. CHEN Ruey-Long, the Chairman of the Audit Committee and Mr. YANG
Shih-Chien, the Chairman of the Nomination Committee were unable to attend
to the Company's annual general meeting held on 25 May 2021 due to other
overseas commitments. Mr. LU Chi-Chant as a member of each of the Audit
Committee and Nomination Committee was invited by Mr. Chen and Mr. Yang
to attend the meeting on behalf of them and to respond to questions from
shareholders of the Company.

The Company strives to optimise the planning and procedures of annual
general meetings, by giving adequate time to all directors to accommodate
their work arrangements and provided all necessary support for their presence
and participation at annual general meetings such that the Chairperson of the
Board and all directors will be able to attend future annual general meetings of
the Company.

COMPLIANCE WITH THE MODEL CODE

Securities Transactions made by Directors and Relevant
Employees

The Company has adopted a code of conduct regarding directors’ securities
transactions on terms no less exacting than the required standard set out in
the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry with all directors, all directors have confirmed that the required
standard of the Model Code has been complied with throughout the six
months ended 30 June 2021 and up to the date of this Interim Report.

The Company has adopted written guidelines (the “Company’s Guidelines”),
which are equally stringent as the Model Code, in respect of securities
transactions by relevant employees of the Company who are likely to be in
possession of unpublished inside information of the Company pursuant to
code provision A.6.4. No incident of non-compliance with the Model Code or
the Company’s Guidelines by the Company’s relevant employees has been
noted after making reasonable enquiry.
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Corporate Governance Highlights
TREREE

COMPLIANCE WITH THE MODEL CODE (Continued)
Disclosure of Information of Directors and Chief Executive
Officer pursuant to Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and updated
information regarding the directors and chief executive officer since the
Company’s last published annual report and up to the date of this interim
report are set out below:

Director’s Bonus Payment
In January 2021, Ms. LIN Shu-Hua, a non-executive director of the Company,
was awarded a special bonus of TWD1,000,000.

Other Major Appointments
Mr. PAN Yi-Fan Ivan, an executive director of the Company, was appointed as a
partner of NFC (Taiwan) Management Ltd. with effect from 1 January 2021.

Dr. LEI Chien AKA Chien Joanna LEl, an executive director and chairperson of
the Company, ceased to act as the honorary chairperson but a chairperson of
the Chinese Childrenhome and Shelter Association* with effect from 8 May
2021.

* For identification purpose only.

22 Natural Beauty Bio-Technology Limited  Interim R,e_pdﬁ 2021

BFEESFH @
BELEHTHREAUEI135IBNEIEEESR
THAEZER

BIE EMRANE13518 (HE - B AR AHTH
Tz FRBERNFHBEDRIL - BEAR
RAEENITBBHNENEZY R EMHT
wmr

BEICAN
RZZEZ—F—R ' AAFBERITESMOME
LT ERERITEALE & #1,000,0007T °

Htt T ERE
ARARTEFERARERZEREHENR
REEEERARLAABA B2 _—F
—A—BRER -

BT —FRAN\BE  ARFRTESHE

ITRERELTBEETESYRBRERE
HENREBEEIREMEER

* EHES



PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2021, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed securities.

INTERIM DIVIDEND

No interim dividend for the six months ended 30 June 2021 was declared (2020:
Nil).

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
SHARES

As at 30 June 2021, so far as known to any directors, none of the directors or
chief executives of the Company or any of their close associates had or was
deemed to have any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance ("SFO")) which were
required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO), or
which were required to be recorded in the register to be kept by the Company
pursuant to section 352 of the SFO, or which were required, pursuant to section
347 of the SFO and the Model Code, to be notified to the Company and the
Stock Exchange.
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Other Information

Hib &R

SHARE OPTIONS

The Company

Particulars of the Company'’s share option scheme are set out in note 38 to
the consolidated financial statements contained in the Annual Report of the
Company for the year ended 31 December 2020.

On 13 May 2011, the Company adopted a share option scheme whereby the
Board of Directors can grant options for the subscription of the Company'’s
shares to any full-time employee of the Group, the chief executive, executive
or non-executive director of the Group at the time when a share option is
granted to such person as determined by the Board at its absolute discretion
as described in the share option scheme as a performance incentive and/
or reward for their continued and improved service with the Group and by
enhancing eligible participants’ contribution to the Group, in order to advance
the interests of the Company and its shareholders and such other persons. The
share option scheme of the Company has expired on 12 May 2021.

During the six months ended 30 June 2021, no share option was granted,
cancelled or lapsed under the share option scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this Interim Report, at no time during the period under
review was the Company or any of its subsidiaries, a party to any arrangement
that would enable the directors to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other body corporate, and
none of the directors or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt securities of the
Company or any other body corporate or had exercised any such right.
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SUBSTANTIAL SHAREHOLDERS

or corporations had or deemed or taken to have an interest or a short position
in the shares or underlying shares of the Company which were required to be

Other Information

FERR

As at 30 June 2021, within the knowledge of the directors, the following persons W -Z=—FXA=+H ' EEFH > 5

Hib &R

AT SEBR AR RGBS PGk
WS AREREEFRBEIEMEXVIE2R3

disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV~ D EERAN A B HEHNERSAE » HBER

of the SFO, or which were recorded in the register required to be kept by the

Company pursuant to Section 336 of the SFO:

Long position in shares and underlying shares of the Company

Ordinary shares of HK$0.10 each of the Company

WIREE M ERPIE36GARREATHE
ENELMAERIOXE -

RAERXTRGRABRG ZHFR

AATEREECI0BITZEBR

Number of
ordinary shares

Approximate

percentage
of the issued
share capital

Name of substantial shareholder Notes  Nature of interest beneficially held of the Company
EmEE MAREEET
TERRME EE fier EmtE TRKREE BRABHNBEDL
Eastern Media International Corporation 1 Interest of controlled companies 600,630,280(L) 30.00%
("EMIC")
RARBIER A D A R 2 &) ([RAREER D) RS A RS
Far Eastern Silo & Shipping (Panama) S.A. 1 Beneficial owner 600,630,280(L) 30.00%
BEREMMEEZE)ROHBERARA EmEBA
CHAO Shih-Heng 2 Interest of controlled companies 455,630,196(L) 22.76%
T S VNSIE 2
Good Titanic Limited 2 Interest of controlled companies 455,630,196(L) 22.76%
RS A AR
Insbro Holdings Limited 2 Beneficial owner 455,630,196(L) 22.76%
REZEBRAR QA BEREBA
TSAl Yen-Yu 3 Interest of controlled companies 445,315,083(L) 22.24%
g2EE REH QB R
LEE Ming-Ta 4 Interest of spouse 445,315,083(L) 22.24%
FRE FofBMEss
Next Focus Holdings Limited 5  Beneficial owner/Interest of 445,315,083(L) 22.24%
controlled companies
BEnEAAN A RER
Starsign International Limited 5 Interest of controlled companies 292,958,524(L) 14.63%
RS A R R
Standard Cosmos Limited 5 Beneficial Owner/Interest of 292,958,524(L) 14.63%
controlled companies
ERBAAN ZES AR S
L :Long position () o
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Other Information

Hib &R

SUBSTANTIAL SHAREHOLDERS (Continued)

Long position in shares and underlying shares of the Company
(Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)

Notes:

m

Far Eastern Silo & Shipping (Panama) S.A. is a wholly-owned subsidiary of EMIC. As
such, the shares of the Company in which Far Eastern Silo & Shipping (Panama) S.A.
is interested were attributable to EMIC.

Insbro Holdings Limited is wholly owned by Good Titanic Limited, which is in
turn owned as to 100% by Mr. CHAO Shih-Heng. Mr. CHAO Shih-Heng is the sole
director of each of Insbro Holdings Limited and Good Titanic Limited. As such,
the shares of the Company in which Insbro Holdings Limited is interested were
attributable to Good Titanic Limited and Mr. CHAO Shih-Heng.

Dr. TSAI Yen-Yu directly owns 40% of Next Focus Holdings Limited. Next Focus
Holdings Limited is therefore a controlled corporation of Dr. TSAl Yen-Yu and
interest of 445,315,083 shares of the Company owned by Next Focus Holdings
Limited was attributable to Dr. TSAI Yen-Yu.

Mr. LEE Ming-Ta is the spouse of Dr. TSAIl Yen-Yu and accordingly, is deemed to
be interested in the 445,315,083 shares of the Company attributable to Dr. TSAI
Yen-Yu pursuant to the SFO.

Next Focus Holdings Limited directly holds 152,356,559 shares of the Company
and directly owns 100% of Starsign International Limited. Starsign International
Limited is the sole shareholder of Standard Cosmos Limited, which, in turn, is
the sole shareholder of Efficient Market Investments Limited, Adventa Group
Limited and Fortune Bright Group Limited. As such, the 290,618,524 shares of
the Company collectively held by Efficient Market Investments Limited, Adventa
Group Limited and Fortune Bright Group Limited and 2,340,000 shares of the
Company held directly by Standard Cosmos Limited (totalling 292,958,524 shares
of the Company) were attributable to Standard Cosmos Limited and Starsign
International Limited.

Save as disclosed above, as at 30 June 2021, the directors are not aware of any

other person (other than the directors or chief executives of the Company)
who had an interest or short position in the shares or underlying shares of
the Company as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO.
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Independent Review Report

T+8522598 5123
F+85225987230

www.rsmhk.com

TO THE BOARD OF DIRECTORS OF
NATURAL BEAUTY BIO-TECHNOLOGY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 29 to 52
which comprises the condensed consolidated statement of financial position
of the Company as at 30 June 2021 and the related condensed consolidated
statement of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants (the "HKICPA"). The
directors are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of
this report.

RSM Hong Kong

29th Floor, Lee Garden Two, 28 Yun Ping Road
Causeway Bay, Hong Kong

B ER RS

RSM

BEHEEAAEHR

BEMBERTE_+/)\5%
MEZH_+N>E

&B55 +8522598 5123
BH +85225987230

www.rsmhk.com
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Independent Review Report

B ERKRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA. A review of
interim financial information consists of making inquires, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

RSM Hong Kong
Certified Public Accountants
Hong Kong

3 August 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGEBEEREMEE W E

For the six months ended 30 June 2021
BHE_Z-_—FA=+H1~@EA

Six months ended 30 June

BEAA=THIEAEA

2021 2020
:g == qi — 7 — E'E
(unaudited) (unaudited)
(RBER) (REEEZ)
NO’EGS HK$’000 HKS$'000
Ff5E FET FAT
Revenue WA 5 230,878 156,498
Cost of sales HHE R (85,203) (63,942)
Gross profit EF 145,675 92,556
Other income and other gains H il s F 15 4,516 9,370
Impairment losses, net of reversal B E B (kR E) 3,581 143
Distribution and selling expenses DiE R HERY (84,233) (70,274)
Administrative expenses 1THRAX (42,276) (39,585)
Other expenses and other losses E RS fE Kk (1,072) (2618)
Profit/(loss) from operations meEERR S (EE) 26,191 (10,408)
Finance costs & A AS (750) (800)
Loss on disposal of a subsidiary HE—RKMBARZEE 15 (199) =
Profit/(loss) before tax BRBLATRFI(&518) 25,242 (11,208)
Income tax (expense)/credit s (), #H& 7 (8,209) 4,761
Profit/(loss) for the period HRER(85i8) 6 17,033 (6,447)
Other comprehensive income: Hth2mElE -
Item that may be reclassified to AJREH EAT P R 1B K 2
profit or loss: EH
Exchange differences on translating MEBIIRBES 2
foreign operations [ 5 =58 7,474 (7,612)
Total comprehensive income HMREZEWRREE
for the period 24,507 (14,059)
Profit/(loss) for the period TR ATEESER
attributable to: BA(BR)
Owners of the Company PAN/NETEZ SN 17,033 (6,447)
Total comprehensive income DR ATEGHRZEKES
for the period attributable to: M|
Owners of the Company ViN/NETEZ Y =N 24,507 (14,059)
Earnings/(loss) per share BRERN,(HR)
Basic BN HK cents 0.85 HK cents (0.32)
9(@a) 0.85 &l (0.32) AL
Diluted i3] 9(b) N/ATIE A N/AZ i FA

—=-—fFhf AREEYREERAA 29



Condensed Consolidated Statement of Financial Position

& 4R & B R AR R R 3k

At 30 June 2021
R-ZFE-_—FA=+H

Unaudited Audited
KRB EX LEZ
30 June 31 December
2021 2020
—E-—F —TFF
AA=+H +ZA=+—H
Notes HK$’000 HK$'000
ihg=s FET FHET
Non-current assets IREBEE
Property, plant and equipment L E NG 10 318,796 309,540
Investment properties REYE 8,893 8817
Right-of-use assets EREEE 11 60,954 57,037
Goodwill BES 29,136 28818
Intangible assets EEEE 5,965 14,054
Deposits for purchase of property, plant BEME  BERZEZ
and equipment ®e 3,021 2,982
Deferred tax assets RERIEEE 13,101 10,243
439,866 431,491
Current assets REBEE
Inventories FE 119,573 103,280
Trade and other receivables B 5 Kk E R 12 160,674 130,896
Contract costs AR 728 699
Pledged bank deposits HEIRRITIF 5K 3,675 3,628
Bank and cash balances WITERSETT 160,537 161,978
445,187 400,481
Current liabilities REBEE
Trade and other payables B 5 K E b FETBR K 13 125,967 123,338
Amount due to a related party FEAS BB 75 SRR 16(b) 211 329
Dividend payables FERTIR B 8 6,006 -
Contract liabilities BHBE 13,326 11,830
Borrowings EE 77,320 54,273
Lease liabilities HEAaE 5,446 5213
Current tax liabilities eI A S 9,157 9,682
237,433 204,665
Net current assets REBEEFE 207,754 195,816
Total assets less current liabilities HEERRBAE 647,620 627,307
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Condensed Consolidated Statement of Financial Position

R AR S B AR R R &R
At 30 June 2021
R-ZE-—FXA=1H

Unaudited Audited
RIBERZ KT
30 June 31 December
2021 2020
—E-—F —E-FF
ANA=+H +=ZA=+—H
Notes HK$’000 HKS$'000
M5 FHET FAET
Non-current liabilities kRBAE
Borrowings B 10,769 13,254
Lease liabilities HERE 6,573 2,281
Retirement benefit obligations RNBNEE 547 542
17,889 16,077
NET ASSETS BEEFHE 629,731 611,230
Capital and reserves R R
Share capital % 14 200,210 200,210
Reserves & 429,521 411,020
TOTAL EQUITY iR 629,731 611,230

Approved by the Board of Directors on 3 August 2021:

R-E-—FN\A=-BEEESHLE

Dr. LEI Chien
EEBL

Mr. PAN Yi-Fan
BRNTE

—E-—Gh  arEewiEaras 31



Condensed Consolidated Statement of Changes in Equity
BERG SRS ER

For the six months ended 30 June 2021
HE—_ZE-—F-A=+HLNEA

Attributable to owners of the Company

KATREAEL
Remeasurement
of defined
Share Capital Share Statutory  Translation benefit Retained
capital surplus premium reserve reserve pension plans earnings Total
EBRA
0N |

Bx Er26 k& EERME EXfE  ENE REEA it
HKS000 HKY000 HKS 000 HKY000 HKY000 HKS 000 HKY000 HKY000
TRT T Thn TR T ThT TR TR

At 1 January 2020 (audited) WZF-FE-R-H

(E=5) 200210 455 41016 179375 59,643 2200 42755 567,793
Total comprehensive income for the period EhRENEEE - - - - (7612) = (6:447) (14059
Changesin equiy for the period ANERED = = = = (7612 = (6447) (14059)
30 June 2020 (unaudited) RZERE A=A

(Razn) W20 455 41016 179375 531 240 %308 553734
At1 January 2021 (audited) R-E--%-f-A

(EZ5) 200210 455 1016 179578 95,171 2391 50310 611,230
Total comprehensive income for the period Bnembaes - - = = 7474 = 17033 1507
Dividend declared BiEkE - - - - - - (6006) (6,006)
Changesin equity forthe period HNERED = = = = 7474 = 1027 18501
30 June 2021 (unaudited) R-B-—F;A=1H

(Razt) 200210 42,554 0,016 179,578 102,645 2,301 61337 629,731
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Condensed Consolidated Statement of Cash Flows

LRSS

IE%/)IL%%‘:Z

For the six months ended 30 June 2021

BE_T——FXA

=t+HIXEA

(Unaudited)
(REBEZR)
Six months ended 30 June

BEAA=THILAEA

2021 2020
it —T-FF
HK$’000 HK$'000
FHET FHEIT
NET CASH GENERATED FROM KRETHB2RETHE
OPERATING ACTIVITIES 8,711 9,024
CASH FLOWS FROM INVESTING ACTIVITIES RETHMEZHERE
Purchase of property, plant and equipment BEYE - WFE KR (27,331) (38,881)
Proceeds from disposals of property, HEME  BEREZEZ
plant and equipment Fr 5508 138 =
Disposal of a subsidiary HE— B AT 1,066 =
Payments for rental deposits HERSZ = 130
Decrease in time deposits with maturities of over ~ =fAB A L —F AR RH~
three months but less than one year EBFROR L 1,247 =
Interest received B WF B 985 634
NET CASH USED IN INVESTING ACTIVITIES RETBHMAZEESFE (23,895) (38,117)
CASH FLOWS FROM FINANCING ACTIVITIES mtﬁra.fibﬁﬁ ZEERE
Repayment of borrowings EEEN (19,819) -
Borrowings raised EEER 39,509 27,141
Principal elements of lease payments HERE E’]Ki% o (3,427) (7,573)
Bank loan interest paid B RITERFE (1,806) (800)
NET CASH GENERATED FROM METBME2RESFHE
FINANCING ACTIVITIES 14,457 18,768
NET DECREASE IN CASH AND ReRBRESEEYRD FEE
CASH EQUIVALENTS (727) (10,325)
CASH AND CASH EQUIVALENTSAT1JANUARY R—A—BAZRERBEESZEY 154,522 135,556
EFFECT OF FOREIGN EXCHANGE RATE EREgE &
CHANGES 476 (5,875)
CASH AND CASH EQUIVALENTS AT 30 JUNE RARB=THRZEERERESE
By 154,271 119,356
ANALYSIS OF THE CASH AND CASH HEeRBRESEBYIT
EQUIVALENTS
Bank and cash balances RITRIB & 160,537 129,630
Less: Time deposits with maturities of over W ZEARE—FUTRH
three months but less than one year TEHIF K (6,266) (10,274)
154,271 119,356
—To—Fhf  aREEwREERaE 33



Notes to the Condensed Financial Statements

f& BA

H B 75 3k ff AT

For the six months ended 30 June 2021

BE_T_—

34

FRA=TRHIENEAR

BASIS OF PREPARATION

The condensed financial statements have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA”") and the applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited.

These condensed financial statements should be read in conjunction
with the 2020 annual financial statements. The accounting policies
(including the significant judgements made by management in applying
the Group's accounting policies and the key sources of estimation
uncertainty) and methods of computation used in the preparation of
these condensed financial statements are consistent with those used in
the annual financial statements for the year ended 31 December 2020.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The accounting policies applied in these condensed financial statements
are the same as those applied in the Group’s consolidated financial
statements as at and for the year ended 31 December 2020. In the
current period, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards issued by the HKICPA that are
relevant to its operations and effective for its accounting year beginning

1 January 2021 but they do not have a material effect on the Group’s
condensed financial statements.

A number of new standards and amendments to standards are effective
for annual periods beginning after 1 January 2021 and earlier application
is permitted. The Group has not early adopted any of the forthcoming
new or amended standards in preparing these condensed consolidated
interim financial statements.
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Notes to the Condensed Financial Statements

FAIR VALUE MEASUREMENTS

Except as disclosed below, the carrying amounts of the Group's financial
assets and financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three levels
the inputs to valuation techniques used to measure fair value:

quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access

Level 1 inputs:

at the measurement date.
Level 2 inputs: inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of any
of the three levels as of the date of the event or change in circumstances
that caused the transfer.

The following table shows the carrying amounts and fair value of financial
assets, including their levels in the fair value hierarchy. It does not include
fair value information for financial assets not measured at fair value if the
carrying amount is a reasonable approximation of fair value.

BEEEE S e N
For the six months ended 30 June 2021
HE—_Z-_—FA=+H1~@EA

I
FRATFIREES  AEBERMEER
TEEERNE AR S MR R R
MEEEREEHZAFERS

RFEETH2EEZHARGTER &
BEFR 5P HEEE/RKRIRSEZRAR
B ER - TXAFEFEZHE
BEREREERFEMBAEETEZ
BWABBRRA=ZEERZAFEER
K1

F—MR REBRNFHE B A ZER
BARE : ZHREEXBENGE
MR ECREFE) -
E 4 B — P B AR E AN E
BARE : EXREERIREATE
RZBABE -
E=MR BEEXREBETAEREZE
BABUE : ARE-
AEB2BRRIER=(ERBRTEHES
HERCEHABREIEAZEAR
B -
TRBATEHEENKREEBERATE

BEREATFEERGHETHER - X
A IR A I BUEN AT
BN BHLBAEL AFELH -
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BEEEE S EY
For the six months ended 30 June 2021
BE—_Z-_—FA=+HI1~EA

3. FAIRVALUE MEASUREMENTS (Continued)

3.

ANEEFTE®

(@) Disclosure of level in fair value hierarchy: (@ R2OFERBRG&EBZREE
p
Fair value measurements
as at 30 June 2021: Total
R-ZB-—FxA=1+AHMK
AFEE #ct
Level 1 Level 2 Level 3 2021
E Rl B B=HR —=B=-—F
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) CREBER) KREER REER)
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FE T FE T
Recurring fair value BREMATLE
measurements: &
Investment properties "B
- Commercial premises in -REEE
Taiwan - - 8,893 8,893
Fair value measurements
as at 31 December 2020: Total
RZZE_ZF+_A=+—HH
ATEHE - st
Level 1 Level 2 Level 3 2020
F—& E_& E=f —T_TF
(audited) (audited) (audited) (audited)
€& (&&= =R) (& &=%) (18 2&%)
HK$'000 HKS'000 HK$'000 HK$'000
FHET FET FET FHET
Recurring fair value KEEATE
measurements: FTE
Investment properties WEYHE
- Commercial premises in -REEE
Taiwan - - 8817 8,817
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FAIR VALUE MEASUREMENTS (Continued)

(b)

(c)

3.

BEEEE S e N
For the six months ended 30 June 2021
HE_Z-—FA=1+HILXEA

AFEHE®

Reconciliation of assets measured at fair value based (b) REE=RRAFLEFEZE
on Level 3: EHER
Description Investment properties
i REWYE
2021 2020
—E=-—F —ECTF
(unaudited) (unaudited)
(REEZ) CRE&EZ)
HK$’000 HK$'000
FHET FET
At 1 January Rn—HA—H 8,817 7,928
Exchange difference fEH =% 76 =
At 30 June =+H 8,893 7,928

Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair value
measurements at 30 June 2021:

The Group's chief financial officer (“CFQ”) is responsible for the
fair value measurements of financial assets and financial liabilities
required for financial reporting purposes, including level 3 fair
value measurements. The CFO reports directly to the Board
of Directors for these fair value measurements. Discussions of
valuation processes and results are held between the CFO and the
Board of Directors at least twice a year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised professional
qualifications and recent experience to perform the valuations.

(0 BEBRAXKEHMEAGERRFN
ERZE-Z—FXA=+H2
ATEFEMERKMERER
BMARBZHEEESR
AEB2EREVEE ((EFETB
EEEVKRRMEemEER
sRBErATENE  BREE=
RNTFEGFEZ  BEEVBEEER
ExeERRSEATENE -&8fF
PHEEHEEER ﬁﬂ“ﬂl_?ﬁ//\ﬂtnma
HEEFHEEGELER

/.r['\jf $@D+Eﬁ 5] Z'KE.
*ﬂ&fAﬁl\Eﬁ—/ LR HEEERAL B
A ELR 2 HEZFETHE -
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For the six months ended 30 June 2021
HE-_ZT-_—FXA=Z+HIEANEA

3. FAIRVALUE MEASUREMENTS (Continued) 3.
(c) Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair
value measurements at 30 June 2021: (Continued)

Level 3 fair value measurements

AFEFE®

(0 BREAEEMEAGEREZEN
BER-—B-——HXA=+A%
ATLEHERFEAGESER
BABBZRESR  (®
E=HATESE

Effecton
Unobservable fair value for
Description Valuation technique inputs Range increase of inputs Fair value
FTUER BABEEN
W hEH%E HARE §E HATEZYE NYHE
30June 31 December
2021 2020
—g8--f —T%f
AAZtE TZA=t-H
(unaudited) (audited)
(REER) (EE7)
HK$'000 HKS'000
THT TAT
Investment Mix of direct comparison Yield 19%  Decrease 8,893 8817
properties method and income (2020:1.9%)
capitalisation method
REM% ERUBEE hz% 1%  HD
WAERLERES (ZZZ2F : 19%)
Monthly market HKS36,173 - Increase
rent HK$37,277/ping
(2020: HK$36,173
- HK$37,277/ping)
gATHHE 613ETE B
78T/
(Z22%F:
13ELE
31277% /%)

There were no transfers into or out of Level 3 fair value
measurement.
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57 B Bt S R 2R B

For the six months ended 30 June 2021

HE-_Z-—FXA=1+HILXEA
SEGMENT INFORMATION 4, FEPEFR
The following is an analysis of the Group's revenue and results by REERD BB WA RFEEIRAR
reportable and operating segments for the period under review: EREEDEMEE 2T -
Period ended 30 June 2021 BE-E_-—%XA=1+HIEMH
The People’s
Republic of
China
(the “PRC”") Taiwan Others Total
REARLHNE
(MBI ARFE]) =y | Hit Fohy
(unaudited)  (unaudited) (unaudited) (unaudited)
(REEER) (REE®R) (REER) (REER)
HK$’000 HK$’000 HK$’000 HK$’000
FEx FEx FET FTET
Revenue from external customers REIBEFE 2 WA 131,128 97,414 2,336 230,878
Segment profit/(loss) SERF/ (18 5,151 30,792 (1,694) 34,249
Unallocated corporate expenses RABRRIZH (9,992)
Unallocated income KB E 985
Consolidated profit before tax REBRTATR T 25,242
Period ended 30 June 2020 HE—_Z-ZFA=1+HIHHE
The PRC Taiwan Others Total
FR B K =) ) “aEt
(unaudited) (unaudited) (unaudited) (unaudited)
(RIE&EZ) (RIEEZ) (RIEEZ) (REEEZ)
HKS$'000 HKS$'000 HKS$'000 HKS$'000
FHEIT FHET FHET FHET
Revenue from external customers R BINTRF 2
WA 79,494 74,852 2,152 156,498
Segment (loss)/profit o EB(E518), 5 F (14,213) 5,727 2,140 (6,346)
Unallocated corporate expenses KA B AFISZH (5/496)
Unallocated income e 634
Consolidated loss before tax REBRTATER (11,208)

—=-—fFhf GREEYREERAA 39



Notes to the Condensed Financial Statements
B B S FR 2R MY 5

For the six months ended 30 June 2021
HE-_ZT-_—FXA=Z+HIEANEA

4. SEGMENT INFORMATION (Continued)
Segment profits or losses do not include central administration costs,
directors’ salaries and interest income.

The Chief Operating Decision Maker (“CODM") makes decisions
according to operating results of each segment. No analysis of segment
asset and segment liability is presented as the CODM does not regularly
review such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and segment
results are presented.

Geographical information:
The Group's information about its non-current assets by location of assets
are detailed below:

DEER @)
SEUBUTAERRTHER - E5F
B B M S A o

TBZERRA(ZEZEREADR
BREOMHNEEEBFELRE - AR E
REBERRALARRERD B KFHER
EMBEMTERENZETESN  HALE2
SINFEERDEABHDON - Bt
250 BUWARDEBEE

H IR E R
AEEREEMEMBI DI ERDEE
ZERFBEIMT

30 June 31 December
2021 2020
—E-—F —ETHF
~B=+H +=-—A=+—H
(unaudited) (audited)
(REBEZ) (B FE%)
HK$’000 HK$'000
FET FAET

Non-current assets ERBEE
The PRC AP B K B 365,296 359,225
Taiwan =y 59,023 59,688
Others =) 2,446 2,335
Consolidated total R4 426,765 421,248

Note: Non-current assets excluded deferred tax assets.
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For the six months ended 30 June 2021
HE-_ZT-_—FXA=Z+tHIEXEA

5. REVENUE 5. A
(a) Disaggregation of revenue (@) W A4
The Group's operations and main revenue streams are those REBZEBEEREZRARIR
described in the last annual financial statements. The Group's i E— M FEMEHRERATM o AE
revenue is derived from contracts with customers by major EOBARBEPEK  BEEE
products and service lines as follows: mMRGEHEE AT

Six months ended 30 June

BEAA=+THLEAEA

2021 2020
—B-—F —T-TF
(unaudited) (unaudited)
(REER) (RE&EZ)
HK$’000 HK$'000
FHExT FET
Revenue from contracts with customers REBUEHREERE155
within the scope of HKFRS 15 HERARBEEFEHZ
ON
Disaggregated by major products or RXEZEMIRGHEDE
service lines
Sales of goods BEmife 223,725 152,938
Service income Pk 75 W 2= 7,153 3,560
230,878 156,498
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For the six months ended 30 June 2021
HE-_ZT-_—FXA=Z+HIEANEA

5. REVENUE (Continued) 5. I‘I&A(Z@
(a) Disaggregation of revenue (Continued) (@) WABRMAE)
In the following table, revenue is disaggregated by primary WARTRIZZZMET S RER
geographical market and timing of revenue recognition. WA ZBREEl 5 o

Six months ended 30 June

BEANA=+THIEREA

2021 2020
—EC--F —TTF
(unaudited) (unaudited)
(RBER) (REEER)
HK$'000 HK$'000
FHERT FAT
Primary geographical markets FTEM#ETIS
The PRC SlCiPN 22 131,236 79,494
Taiwan =¥ 97,414 74,852
Others Hth 2,228 2,152
230,878 156,498
Timing of revenue recognition [ ONA S
Products transferred at a point in time RE R E RSB E R 223,725 152,938
Products and services transferred over time BERS B RS B R RS 7,153 3,560
230,878 156,498
(b) Transaction price allocated to the remaining (b) PEHEHEEFEANGBRTERN
performance obligation for contracts with customers BHZXBERK
The transaction price allocated to the remaining performance RZZEZ—FA=1TH " Hk=
obligations (unsatisfied or partially unsatisfied) as at 30 June 2021 R T CREEZER S D REEK) B
and the expected timing of recognising revenue as follows: NEB 2R HER RERRARTE
R
30 June 31 December
2021 2020
—E-—F —EBFF
ANA=tH +ZA=+—H
(unaudited) (audited)
(RER) (1 2&%)
HK$'000 HKS$'000
FERT FAT
Within one year —FN _ 13,326 11,830
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For the six months ended 30 June 2021
HE-_ZT-_—FXA=Z+tHIEXEA

PROFIT/(LOSS) FOR THE PERIOD 6. HAREF,(ER)
The Group’s profit/(loss) for the period is arrived after charging/(crediting) REBEZ RN (B8 &Mk, G

the following:

VNRNTE-SEF IEhiE

Six months ended 30 June

BEANA=tTHIEREA

2021 2020
—B-—fF —F_FH
(unaudited) (unaudited)
(RBER) (REEEZR)
HK$'000 HK$'000
FH&T FAT
Depreciation of property, plant and equipment Yz - BB MR ETE 12,127 13,798
Depreciation of right-of-use assets (included in FRABEENEGIAHEE
cost of sales, distribution and selling expenses A - DI REERS R
and administrative expenses) THAX) 3,706 4217
Amortisation of intangible assets B EEEH 960 876
Total staff cost (including directors’ emoluments) 8 T A (BIEZEMWE) 64,582 59,222
(Gain)/loss on disposal of property, plant and HEWE  BEKXREZ
equipment (z),/ 18 (4) 2133
Reversal of allowance for trade receivables B 5 e RSk R e (3,581) (143)
Allowance for obsolete inventories (included in PREFEREGIAHEEKA)
cost of sales) 5,125 3,491
Net exchange loss b B 1R 3R 63 213
Interest income on bank deposits SRITE AT B WA (985) (634)
Cost of inventories recognised as cost of sales EHRRAHEN N2
FERA 75,892 42,050
Operating lease charge within 12 months REARZEEHEEH 3,184 530
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For the six months ended 30 June 2021

BHE—

7.

44

T —FXA=THIEXEA

INCOME TAX EXPENSE/(CREDIT)

7.

Income tax has been recognised in profit or loss as follows:

Fir 18 ﬁﬁi/ﬁ%
ERERERFEHAT

Six months ended 30 June

BEAA=+THILEAEAR

2021 2020
—B-—F —E_FF
(unaudited) (unaudited)
(REER) CREEEZ)
HK$’000 HK$'000
FH&T FAT

Current tax — PRC Enterprise Income Tax BB IR - R B2 AT1S L

(') ([E¥FrEHD

Provision for the period BRI 1 759 1,006
Under provision in prior period BEAEBETR 146 538
905 1,544

Current tax — Taiwan Corporate Income Tax BB - 2B ST
Provision for the period Bj A 7,068 1,865
Withholding tax B 1,206 =
Deferred tax IERERIE (970) (8,170)
8,209 (4,761)

PRC EIT has been provided at a rate of 25% (2020: 25%). The statutory
withholding income tax rate for non-PRC resident is 10% (2020:10%).

Pursuant to the relevant laws and regulations in the PRC and Taiwan,

dividend withholding tax is imposed at a rate of 10% (2020:

10%) and

21% (2020: 21%) on dividends that are declared in respect of profits
earned by the PRC and Taiwan subsidiaries respectively and that are
received by non-local resident entities. Withholding tax on dividends of
HK$752,000 were recognised for the PRC (2020:Nil) and no withholding
tax on dividends were recognised for Taiwan (2020: Nil) for the six

months period ended 30 June 2021.
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Notes to the Condensed Financial Statements

INCOME TAX EXPENSE/(CREDIT) (Continued)

Corporate Income Tax in Taiwan has been provided at a rate of 20% (2020:
20%) for the six months period ended 30 June 2021.

Under the two-tiered Profits Tax regime, the first HKS$2 million of profits
of the qualifying group entity established in Hong Kong will be taxed at
8.25% (2020: 8.25%), and profits above that amount will be subject to
the tax rate of 16.5% (2020: 16.5%). The profits of the group entities not
qualifying for the two-tiered Profits Tax rate regime will continue to be
taxed at a rate of 16.5% (2020: 16.5%).

Tax charge on profits assessable elsewhere have been calculated at the
rates of tax prevailing in the jurisdictions in which the Group's subsidiaries
operate, based on existing legislation, interpretation and practices in
respect thereof.

DIVIDENDS

At the annual general meeting of the Company held on 25 May 2021,
a final dividend of HK$0.003 per share in respect of the year ended 31
December 2020 (2020: Nil) were declared to be payable to the owners
of the Company. The aggregate amount of the final dividend amounted
approximately to HK$6,006,000 is recognised as dividend payable as of
30 June 2021 (2020: Nil).

The directors do not recommend the payment of any interim dividend
for the six months period ended 30 June 2021 (2020: Nil).

BEEEE S e N
For the six months ended 30 June 2021
HE—_Z-_—FA=+H1~@EA

FBEimE% (BR) @
HE - Z-—FXA=+HILEAAH
M AECEMEHRIZ20%(ZEF
F 1 20%) BRI -

RIBEMAFEHEE  EEBKRILHE
EIREEE A H 2,000,000 7Tim K 15
HR25U(ZE_TF 825%)%%1%%

MBBZEEMEMNERI65%(ZF=
TF 1 16.5%) B RHH o MBAFIEF S
ETHEERSEER R BEER
165%(—Z =T 4F : 16.5%) Bt REF -

AEBEREMMEFTE L BRI EF
RIBEETHBAREEMEREERZ
WEMBBEG -  2EBRIER - RERT
BERFTERIBLH -

A
RZE-_—FRA-F+HEABHZAR
RIRRBAFRKE L ARRBHE_-Z
—EFE+ - A=t+—RIFETIREN
F AR EHEE AR R B &R%0.00375
TL(ZEZTF - 8) - KRS BFL
6,006,000 TR —_E-—F/xA=+H
BRAERMBRE(CZE_ZF : &) -

EXfEasaz—_ T - —F X A=1

BIEAREARMEFMFHRE(CE=F
FE) -
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For the six months ended 30 June 2021
HE-_ZT-_—FXA=Z+HIEANEA

9. EARNINGS/(LOSS) PER SHARE
(a) Basic earnings/(loss) per share
The calculation of the basic earnings/(loss) per share is based on
the profit for the period attributable to the owners of the Company
of approximately HK$17,033,000 (2020: loss of HK$6,447,000) and
the weighted average number of ordinary share of approximately
2,002,100,932 (2020: 2,002,100,932) in issue during the period.

(b) Diluted earnings/(loss) per share
No diluted earnings/(loss) per share for the six months period
ended 30 June 2021 and 2020 is presented as the Company had
no potential ordinary shares outstanding.

10. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2021, the Group acquired
property, plant and equipment of approximately HK$27,331,000 (2020:
HK$38,881,000).

11. RIGHT-OF-USE ASSETS
During the six months ended 30 June 2021, the Group entered into
new lease agreements for offices for 2 to 5 years. The Group makes fixed
payments during the contract period. On lease commencement, the
Group recognised HK$7,624,000 of right-of-use asset and lease liability.
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12. TRADE AND OTHER RECEIVABLES

BEEEE S e N
For the six months ended 30 June 2021
HE_Z-—FA=1+HILXEA

12. EZ R EHMEWERR

30 June 31 December

2021 2020

—EB-—F —TFTF

~NA=+H +=-A=+—H

(unaudited) (audited)

(REEZ) (&%)

HK$’000 HKS$'000

FH&T FET

Trade receivables B MR K 123,109 122,723
Less: Allowance for credit loss B EEEERE (5,539) (9,011)
117,570 113,712

Prepayments TERT IR 32,846 12,026
Deposits B& 2,847 2,903
Other receivables H h EUR AR SR 7,343 1,810
Right-of-return assets REEEE 68 445
160,674 130,896

The Group allows an average credit period of 30 to 120 days to its trade
customers who are qualified for credit sales. The credit period provided
to customers can vary based on a number of factors including the
customer’s credit profile and sales promotion policy.

AEBHARTHENEGEEHEERZES
BEEFH02120HZEEH - #EFE
FzEERIKRKEZERZ(BREREFPZ
ERMR MR MAFTRE -
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For the six months ended 30 June 2021
HE-_ZT-_—FXA=Z+HIEANEA

12. TRADE AND OTHER RECEIVABLES (Continued)

The ageing analysis of the Group's trade receivables, based on the invoice
date, and net of allowance, is as follows:

12. B REMBWIERR
BRIEHEZEH $E.fﬁ%ﬂ§q&ﬁ§ (4
NERBHR) 2 BRI DTN

30 June 31 December

2021 2020

—sE=-—F —E-FTF

AA=+HA +=ZA=+—H

(unaudited) (audited)

(REEZ) (&%)

HK$'000 HK$'000

FET THT

Within 180 days 180H A 108,009 102,343
Over 180 days BiB180H 9,561 11,369
117,570 113,712

13. TRADE AND OTHER PAYABLES

13. ESZREMENKRK

30 June 31 December

2021 2020

—E- —ETF

~NB=+H +=-A=+—H

(unaudited) (audited)

(REEFRK) (&)

HK$’000 HK$'000

FHET T

Trade payables B SRR 42,325 26,147
Deposits from franchisees neEmEe 26,214 29,322
Other tax payables Hith (SRR 3,291 7,662
Accruals e & 40,096 44,599
Other payables H fth FE T BR SR 13,780 14428
Refund liabilities RFAE 261 1,180
125,967 123,338
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13. TRADE AND OTHER PAYABLES (Continued)
The ageing analysis of the Group's trade payables, based on the date of
receipt of goods or service consumed, is as follows:

Notes to the Condensed Financial Statements
255 B B 7% 3R 3% B &

For the six months ended 30 June 2021

HE_Z

——FXRA=THIEREA

13. EZ R EHMEMNRRE
BEkKSK=ABEAE - m%l%%

PR RRRZ BREE AT AN TS

30 June 31 December
2021 2020
—E-—F —ZE_TF
NA=+H +=-A=+—H
(unaudited) (audited)
(REER) (E&EZ)
HK$’000 HK$'000
FHExT FET
Within 90 days 90H 42,275 25,539
91 days to 365 days 91H £365H 29 12
Over 365 days 365H BA 21 596
42,325 26,147
14. SHARE CAPITAL 14, B
The Company
AT
Number of Nominal value
shares of shares
BHEE R4 EE
HK$'000
FHT
Authorised: EE
Ordinary shares of HK$0.1 each SREEEITZ EBR
At 1 January 2020, 31 December 2020, R-_ZE_ZTF—H—H "
1 January 2021 and 30 June 2021 —EFEF+A=1+—8"
:ﬁz—ﬁ—ﬂ—E&
—E-—%A=1H 4,000,000,000 400,000
Issued and fully paid: ERTRAR
At 1 January 2020, 31 December 2020, RZZE-THF—H—H-
1 January 2021 and 30 June 2021 —ECEFF-A=1+—H"
—E-—F—F—BK
T —FA=+H 2,002,100,932 200,210
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For the six months ended 30 June 2021
HE-_ZT-_—FXA=Z+HIEANEA

15. DISPOSAL OF A SUBSIDIARY 15. HE—RHE 2
On 30 June 2021, the Group and an independent third party entered into R-ZZE=-—FXA=1+H AEEE—
a sale and purchase agreement. Pursuant to which, the Group agreed BEBUE=FMEEWRE Bt K
to sell and the independent third party agreed to purchase 100% of the EERELEMZBYLE=ARERE
issued shares of a subsidiary of the Company, Shanghai Lixin Medical BELBNEEEXAZHBRATIN
Beauty Clinic Company Limited (“Lixin"). The total cash consideration 18] ARF—TEMBAT) #1100% 2 31T
for the disposal was RMB4,500,000 resulting in a loss on disposal of Bn - HESENBREREBEAARK
HK$199,000. 4,500,0007T + B fE HE 2 B8 /199,000
BT °
Lixin has been engaging in provision of medical beauty service and sale NERBREEREBREEDRE K H
of skin care and beauty products. The completion of the disposal took EEERERER - BEEERRDK
place on 30 June 2021 in accordance with the terms and conditions of HRGEE  HEFEERZ-ZZ_—FX
the sale and purchase agreement. A=1+H%K °
16. RELATED PARTY TRANSACTIONS 16. BBALRS
(@) The Group had the following transactions with its (@ HAAXRKEEEEHBH A LET
related parties during the period: ZXZWME
Six months ended 30 June
BEAA=+THLAREA
2021 2020
—EB=-—F —TTF
(unaudited) (unaudited)
(RBER) (REEER)
Name of related parties Nature of transactions HK$'000 HK$'000
BES A TEMHE FET FAT
Fellow subsidiaries:
R ZHTE L 7] -
ET New Media Holding Co,, Ltd. Advertising expenses
("ET New Media")
RBHEEERRAERAF REERX
([RARFTIERED 341 163
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For the six months ended 30 June 2021
HE-_ZT-_—FXA=Z+tHIEXEA

16. RELATED PARTY TRANSACTIONS (Continued) 16. BAEEA LR F @)
(b) Amount due to arelated party (b) FEA{TEAEE S FIE
30 June 31 December
2021 2020
—B-—F —E-TF
AA=+A t-A=+-"
(unaudited) (audited)
(REER) (ER)
Name of related party Relationship HK$’000 HK$'000
BES 2 2R FERT FAT
ET New Media Fellow subsidiary
RARFTHE EENl YN 211 329
The amount due to a related party is unsecured, interest free and FER B BB EIEA - 2B R
with normal credit term of 120 days upon issuance of invoice. REAERE  —REEHR120
E o
(c) The remuneration of directors and other members of key () HAEEREMTEZETEEKESH
management during the period was as follows: Ban R

Six months ended 30 June

BEANA=tTHIEREA

2021 2020
—E-—F —F-F
(unaudited) (unaudited)

(REERK) (REEZ)

Short-term benefits 52 HAtE A 4,404 2,182
17. CONTINGENT LIABILITIES 17. FREE
The Group did not have any significant contingent liabilities at 30 June AT —FXA=1H KEBYE
2021 (at 31 December 2020: Nil). FREASIAREBE R ZZE_TF+=A
=t—H8:8\)-
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Notes to the Condensed Financial Statements
B B S FR 2R MY 5

For the six months ended 30 June 2021
HE-_ZT-_—FXA=Z+HIEANEA

18. CAPITAL COMMITMENTS
Capital commitments contracted for at the end of the reporting period
but not get incurred are as follows:

18. BAHKIE
NSRS E AR T NENREEY
BAKENT :

30 June 31 December

2021 2020

—E_—— —ECFRF

ANA=+H +=ZA=+—H

(unaudited) (audited)

(REER) (&R

HK$’000 HK$'000

FHET FET

Property, plant and equipment Yz - B MR 45,846 56,057
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