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Mission Statement

M Ay 6 an

Natural Beauty is dedicated to cultivate our staff, customers, students and
franchisees to appreciate our education, products and services, which are
the mission and conviction of the brand, who made modern ladies beautiful,
confident and wealthy.
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Corporate Information
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(As at 10 December 2020 (“the Latest Practicable Date"))
R_Z=TF+ A+ B(EEERAI{TH ,HJ_%_J))

BOARD OF DIRECTORS
Executive Directors
Dr. LEI Chien

(alias Joanna LEl) (Chairperson)
Mr. PAN Yi-Fan

(alias lvan PAN)

Non-executive Directors
Ms. LU Yu-Min
(alias Vicky LU)
Ms. LIN Shu-Hua
Mr. CHEN Shou-Huang

Independent Non-executive Directors
Mr. CHEN Ruey-Long
(alias Steve CHEN)
Mr. LU Chi-Chant
Mr. YANG Shih-Chien

AUTHORISED REPRESENTATIVES
Mr. PAN Yi-Fan

(alias lvan PAN)
Ms. SUN Ah Tsang

COMPANY SECRETARY
Ms. SUN Ah Tsang (ACS, ACIS)

MEMBERS OF THE AUDIT COMMITTEE
Mr. CHEN Ruey-Long
(alias Steve CHEN) (Chairman)
Ms. LIN Shu-Hua
Mr. LU Chi-Chant
Mr. YANG Shih-Chien

2 Natural Beauty Bio-Technology Limited  Interim Report 2020

£
BTES
EEBLER)

ERLKE
FHITES
EmR 2t

MORELZ L+
RIS A

BUFHTES
BRI S A

ERERE
Btk

EERE
ERALEE

Rt

NEWE
TAEE 4% 2 £ (ACS, ACIS)

BEREEENE
PRI o (/)

MORELZ
ERERE
Btk



MEMBERS OF THE REMUNERATION COMMITTEE

Mr. LU Chi-Chant (Chairman)
Dr. LEI Chien
(alias Joanna LEI)
Mr. PAN Yi-Fan
(alias lvan PAN)
Mr. CHEN Ruey-Long
(alias Steve CHEN)
Mr. YANG Shih-Chien

MEMBERS OF THE EXECUTIVE COMMITTEE
Dr. LEI Chien
(alias Joanna LEI) (Chairperson)
Mr. PAN Yi-Fan
(alias lvan PAN)
Ms. LU Yu-Min
(alias Vicky LU)
Ms. LIN Shu-Hua
Mr. CHEN Shou-Huang

MEMBERS OF THE NOMINATION COMMITTEE

Mr. YANG Shih-Chien (Chairman)
Dr. LEI Chien
(alias Joanna LEI)
Mr. PAN Yi-Fan
(alias Ivan PAN)
Mr. CHEN Ruey-Long
(alias Steve CHEN)
Mr. LU Chi-Chant

REGISTERED OFFICE
P.O. Box 309

Ugland House

Grand Cayman

KY1-1104

Cayman Islands
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Corporate Information
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(As at 10 December 2020 (“the Latest Practicable Date"))
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Level 54

Hopewell Centre

183 Queen’s Road East

Hong Kong

AUDITORS

RSM Hong Kong

Certified Public Accountants
29th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay

Hong Kong

LEGAL ADVISERS
Bird & Bird

6/F, The Annex, Central Plaza
18 Harbour Road

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
Hong Kong Registrars Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Stock Code: 00157

4 Natural Beauty Bio-Technology Limited  Interim Report 2020

EBTEEEMY
a5

ERRBFR1835R

A ML

5412

=EEm
BEREG TR EISFT
HEGRTAD

HE

3 88

B E285%
FIE — Hi2oke

SEEER

JE SR AD RS AT
B

VBT SEE185R
FIRE S RE

FERDBFELE

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

ﬁ%&ﬁﬂﬁiﬂ a7
EEBFBELERA

B

(T
BERERNEBR1835R
AT
178171271716 %
EHER

BERHERZBR AT
R 5% 00157



PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
1 Queen’s Road Central

Hong Kong

King’s Town Bank Co., Ltd.
8F., No. 167, Dunhua N. Rd.
Taipei

Taiwan

CTBC BANK Co., Ltd.

8F, No. 168, Jingmao 2nd Road
Taipei

Taiwan

China Merchants Bank Co., Ltd.
Shanghai Branch, Jingansi Sub-branch
1465 Beijing Road (W)

Shanghai

The PRC

Bank of Communications Co., Ltd.
Shanghai Branch, Zhijiang Sub-branch
377 West Zhijiang Road

Shanghai

The PRC

CTBC BANK Co., Ltd.

Shanghai Branch

27F Shanghai World Financial Center
100 Central Avenue

Shanghai

The PRC

WEBSITE

www.ir-cloud.com/hongkong/00157/irwebsite
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Management Discussion and Analysis

BEENWR TN

FINANCIAL REVIEW Bt 7 Bl E

Turnover by RitHE D 2

geographical region B 1H 2020 TH 2019 Changes

CECREL¥E —hEL¥F b=k
HK$'000 % HK$'000 % HK$'000 %
FHET % FET % FET %

PRC ey N7 79,494 50.8% 151,595 74.0% (72,101) (47.6%)

Taiwan =y 74,852 47.8% 51,729 25.2% 23,123 44.7%

Others HA 2,152 1.4% 1,564 0.8% 588 37.6%

Total @it 156,498 100.0% 204,888 100.0% (48,390) (23.6%)

During the six months ended 30 June 2020, in face of COVID-19, turnoverof the S HIBRIBEZ T FE  KEB 2 L %5

Group decreased by 23.6% or HK$48.4 million to HK$156.5 million as compared
with HK$204.9 million for the six months ended 30 June 2019.

For the six months ended 30 June 2020, turnover in the PRC market decreased
by 47.6% or HK$72.1 million from HK$151.6 million for the six months ended
30 June 2019 to HK$79.5 million; and turnover in Taiwan increased by 44.7% or
HK$23.1 million from HK$51.7 million for the six months ended 30 June 2019 to
HKS$74.9 million for the six months ended 30 June 2020.

Sales from other regions, including Hong Kong, Macau and Malaysia, increased
by 37.6% to HKS$2.2 million for the six months ended 30 June 2020. Sales
contribution from these regions remained to be at an insignificant level of just
1.4% of the Group's turnover for the six months ended 30 June 2020.

The Group's overall gross profit margin declined from 64.0% for the six months
ended 30 June 2019 to 59.1% for the six months ended 30 June 2020 mainly
due to the gross margin of the new sales platform is lower than the gross
margin of the original sales channels.

6 Natural Beauty Bio-Technology Limited  Interim Report 2020

HEZ-_ZE—AFNAZ=ZTBLEXRNEAN
204,900,000 7T I8k 4> 23.6%3% 48,400,000/ 7T
:I:a:l: f TfE/\)ﬂ ‘|‘E|JJ:/\{IHE’J
156,500,000/ 7T ©

REBEE-_Z-_TFXAZ+THLENEAR &
BMAFEMSZ E¥EBEHEBEE T —LFERA
=+ B8 1@ A KI151,600,0007 TTIR 247 .6%
2172,100,00078 7T £ 79,500,000/ 7T : & T 5
CEEFEHBEE - E-NAFEANA=1+THIEA
&l A 251,700,000/ JT 1% §144.7%3%, 23,100,000
TEHE_ZE-_TEFNA=Z+HLERNEAZ
74,900,000/ 7T °

BAéﬁzi_?_vi/\ﬂ +HIEREAR - Hib
e (BREES Fﬂ&%jﬁﬁaﬁ)z&ﬁﬁgﬁi
ﬂu376%izzooooo,a7u REE-Z-ZFX
A=1+HBIEAER  ZSHEHREEEERE
CHEBRTEGHEN  EEAEBEER
14% °

AEBBBIEREFNEREEZ
B=+H8I1tX1EA B@64A0%Tﬁéiai
TFENA=ZTHLEAREARS.1% ' EEHR
HEmamngHE FEEF B REAHERER
EFTER »

jli/\



Management Discussion and Analysis

EEENWR DA

FINANCIAL REVIEW (Continued) Bt 75 B B8 ()
BREKED 2
Turnover by activities EER 1H 2020 TH 2019 Changes
T_EF —E-NF
E¥E E¥F o
HK$’000 HK$'000 HK$'000 %
FET FHET FHET %
Products B
PRC iy 173 78,506 144,589 (66,083) (45,7%)
Taiwan =y 72,280 50,390 21,890 43.4%
Others Efb 2,152 1,564 588 37.6%
Total F 152,938 196,543 (43,605) (22.2%)
Services R
PRC FR B K 988 7,006 (6,018) (85.9%)
Taiwan /e 2,572 1,339 1,233 92.1%
Total F 3,560 8,345 (4,785) (57.3%)
REKED 2
Turnover by activities g2 1H 2020 TH 2019 Changes
E_FE FYF —E-hE ¥ b=aE)
HK$'000 % HKS$'000 % HK$'000 %
FHET % FET % FET %
Products Em 152,938 97.7% 196,543 95.9% (43,605) (22.2%)
Services BRTS 3,560 2.3% 8,345 4.1% (4,785) (57.3%)
Total st 156,498 100.0% 204,888 100.0% (48,390) (23.6%)
Products Em
The Group is principally engaged in manufacturing and sales of a range of ZISEEE NTBERAEImERERBEEEE
products, including skin care, beauty and aroma-therapeutic products, health - XARBHER BREGRMEMAES
supplements and make-up products under the “Natural Beauty” brand and new ﬁ%’f?ﬁéﬁ&%ﬁﬁ’ﬂ%ﬁ%% c EmIHERAE

beauty apparatus. Product sales are the Group’s key revenue source and are
primarily derived from franchised spas, online and other sales platforms, self-
owned spas and concessionary counters at department stores. Product sales for
the six months ended 30 June 2020 amounted to HK$152.9 million, or 97.7%
of the Group's total revenue, representing a decrease of HK$43.6 million or by
22.2% as compared with product sales of HK$196.5 million for the six months
ended 30 June 2019. The decrease in product sales was mainly due to the
decrease in turnover in such segment in the PRC market by 45.7% to HK$78.5
million for the six months ended 30 June 2020 as compared with HK$144.6

million for the corresponding period last year.

EFZWRANRR - BEZREIMBKREFL
EEMEMEETE  GEKLZ2KERLEB
BERRER BT -_TFA=+AHL
Mlﬂ 2 EE fh $H B BEIE 152,900,000 JT (3 1k
REBBEKAG7.7%) » WEE -T—NFNA
=+ A LENEA 2 EmilEE8196,500,0007% 7T
Bk 043,600,000/ TT 8, 22.2% ° EmIEE R D E
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Management Discussion and Analysis

BEERWR DT

FINANCIAL REVIEW (Continued)

B 7% 2] 8 ()

Service income PR 75 Uk = 1H 2020 1H 2019 Changes
= “ENFLE¥F 28
HK$’000 % HK$'000 % HK$'000 %
FET % FET % FET %
Training income el e 30 0.8% 162 1.9% (132) (81.6%)
Spa/medical KERYS,
cosmetology service BEEA
income R U = 3,451 96.9% 7,145 85.6% (3,694) (51.7%)
Others Ehb 79 2.3% 1,038 12.5% (959) (92.3%)
Total F 3,560 100.0% 8,345 100.0% (4,785) (57.3%)
Services R 7%

Service income is derived from the services of our self-owned spas, medical
cosmetology services, training and other services.

The Group provides skin treatment, beauty and spa services through its self-
owned spas. The Group’s strategy is to establish self-owned spas as model
outlets in strategic locations to stimulate franchisees to join. As at 30 June 2020,
the Group had two self-owned spas and two self-owned medical cosmetology
centres in the PRC and nine self-owned spas in Taiwan.

The Group does not share any service income generated from spas run by
franchisees under its current franchise arrangements. During the six months
ended 30 June 2020, service income decreased by 57.3% to HK$3.6 million
as compared with HK$8.3 million for the corresponding period last year. The
decrease in service income was mainly driven by the decrease in turnover of
spa services and medical cosmetology service income by 51.7% to HK$3.5
million as compared with HK$7.1 million for the corresponding period last year.

Other income and other gains

Other income and other gains increased by HK$6.0 million or 174.0% from
HK$3.4 million for the six months ended 30 June 2019 to HK$9.4 million
for the six months ended 30 June 2020. Other income and other gains
mainly comprised government grants, rental income from other properties,
and interest income, of HK$7.2 million, HK$1.4 million, and HK$0.8 million
respectively during the six months ended 30 June 2020.
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FINANCIAL REVIEW (Continued)

Selling and administrative expenses

Distribution and selling expenses as a percentage of the Group’s turnover
increased to 44.9% for the six months ended 30 June 2020 as compared with
32.6% for the six months ended 30 June 2019. The distribution and selling
expenses increased by HKS$3.6 million from HK$66.7 million for the six months
ended 30 June 2019 to HK$70.3 million for the six months ended 30 June 2020.
Salaries increased by HK$3.5 million from HKS$27.3 million for the six months
ended 30 June 2019 to HK$30.8 million for the six months ended 30 June
2020. Other key expenses included advertising expenses of HK$15.5 million,
depreciation charges of HK$9.5 million, consultancy and professional expenses
of HK$3.9 million as well as travelling charges of HK$1.9 million for the six
months ended 30 June 2020.

Total administrative expenses increased by HK$0.7 million, or 1.7%, to HK$39.6
million for the six months ended 30 June 2020 as compared with HK$38.9
million for the six months ended 30 June 2019. Administrative expenses mainly
comprised consultancy and professional fee of HK$11.7 million, staff costs and
retirement benefits of HK$13.3 million, depreciation charges of HK$5.0 million
and office and utility expenses of HK$2.3 million.

Other expenses and other losses

Other expenses and other losses increased by HK$1.8 million, from HK$1.6
million for the six months ended 30 June 2019 to HK$3.4 million for the six
months ended 30 June 2020. Other expenses and other losses for the six
months ended 30 June 2020 mainly included the losses on disposal of property
of HKS$2.1 million, related expenses of rental property of HK$0.8 million and
interest expenses of lease liabilities of HK$0.6 million.

Loss before tax

Taking into account the decrease in gross profit, profit before tax decreased by
144.4% from profit of HK$25.3 million for the six months ended 30 June 2019 to
loss of HK$11.2 million for the six months ended 30 June 2020.

Taxation

Taxation expenses decreased by HK$13.5 million and became a tax credit
of HK$4.8 million for the six months ended 30 June 2020 as compared with
income tax expenses of HK$8.7 million for the six months ended 30 June 2019.
The effective tax rates of the Group for the six months ended 30 June 2019 and
2020 were 34.5% and 42.5% respectively.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Loss for the period

Profit for the period decreased by 139% from a profit of HK$16.6 million for the
six months ended 30 June 2019 to a loss of HK$6.4 million for the six months
ended 30 June 2020.

Liquidity and financial resources

Cash generated from (used in) operating activities for the six months ended 30
June 2020 was approximately HK$9.0 million (HKS$0.1 million for the six months
ended 30 June 2019). As at 30 June 2020, the Group had bank balances and
cash of approximately HK$129.6 million (HK$145.7 million as at 31 December
2019) with approximately HK$52.1 million (approximately HK$25.0 million as at

31 December 2019) being external bank borrowing at floating interest rate.

In terms of gearing, as at 31 December 2019 and 30 June 2020, the Group's
gearing ratios (defined as net debt divided by shareholders’ equity) were
4.4% and 9.4% respectively. Current ratios (defined as current assets divided
by current liabilities) of the Group as at 31 December 2019 and 30 June 2020
were 2.27 times and 2.10 times respectively. As at 30 June 2020, the Group
had no material contingent liabilities other than those disclosed in its financial
statements and the notes thereto. With the cash and bank balances on hand,
the Group’s liquidity position remained strong to meet its working capital
requirements.

Treasury policies and exposure to fluctuations in exchange rates
Most of the Group's revenues are denominated in Renminbi (‘RMB”) and New
Taiwan Dollars (“NTD”") as its operations are mainly located in the PRC and
Taiwan. As at 30 June 2020, approximately 69.5% (81.5% as at 31 December
2019) of the Group's bank balances and cash were denominated in RMB,
while approximately 19.9% (9.7% as at 31 December 2019) were in NTD. The
remaining 10.6% (8.0% as at 31 December 2019) were denominated in US
Dollars, Hong Kong Dollars and Malaysian Ringgit. The Group continues to
adopt a conservative approach in its foreign exchange exposure management.
For the six months ended 30 June 2020, the Group did not have a foreign
currency hedging policy in respect of foreign currency transactions, assets and
liabilities, and did not use any derivative financial instruments to hedge against
such risks. The Group reviews its foreign exchange risks periodically and uses
derivative financial instruments to hedge against such risks when necessary.
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Management Discussion and Analysis

EEENWR DA

BUSINESS REVIEW Ey ACI-
Turnover by RithHE Dz
geographic region B 1H 2020 TH 2019 Changes
—EEHF —ET-NF
b¥F E¥F Ba)
HK$’000 HK$'000 HK$'000 %

FET FET FET %
PRC B K BE
Products Em 78,506 144,589 (66,083) (45.7%)
Services Bl 7% 988 7,006 (6,018) (85.9%)
PRC Total R KBEAAT 79,494 151,595 (72,101) (47.6%)
Taiwan =1
Products B 72,280 50,390 21,890 434%
Services AR 7% 2,572 1,339 1,233 92.1%
Taiwan Total -5 74,852 51,729 23,123 44.7%
Others HAith
Products Em 2,152 1,564 588 37.6%
Others Total Hangat 2,152 1,564 588 37.6%
The PRC Market Bl K fE T 5

The Group's turnover in the PRC market decreased by 47.6% for the six months

ended 30 June 2020 to HK$79.5 million as compared with HK$151.6 million for
the six months ended 30 June 2019. Gross margin of product sales was 61.6%
for the six months ended 30 June 2020 as compared with 67.6% for the six
months ended 30 June 2019. The key reasons to the aforementioned changes
are the changes in the mixture of products with different marginal gross profit
and the revenue mixture of the Group’s product/beauty apparatus/service
package as well as the offering of large promotional discounts to the new spa
and medical cosmetology services in PRC for the six months ended 30 June
2020.

The Taiwan Market

The Group's turnover in the Taiwan market increased by 44.7% from HKS$51.7
million for the six months ended 30 June 2019 to HK$74.9 million for the six
months ended 30 June 2020. The significant increase in sales of NB Taiwan was
mainly driven by the increase in revenue from product sales through direct-sale
stores, online and other sales platforms. Gross margin decreased from 71.2% for
the six months ended 30 June 2019 to 54.9% for the six months ended 30 June
2020. The key reason of the decrease in gross margin is that the marginal gross
profit of the existing sales platforms is lower than the marginal gross profit of
the original channels adopted by the Group during the six months ended 30
June 2019.
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Management Discussion and Analysis
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BUSINESS REVIEW (Continued) EBEE®
Distribution channels DHEE
Self-owned
REEREED 2 Franchisee  Self-owned Self-owned Medical
Store Number by Ownership A owned Spa Spa Total Spa Counter Cosmetology Total
mEEHEE BERE KEHD BERE BEEER
KBS KEH D @t v E3~ 0 @5t
As at 30 June 2020 R-EZEfF
~B=TH
PRC B AR 859 2 861 9 2 872
Taiwan 8 286 9 295 = S 295
Others Hity 25 S 25 s S 25
Total @t 1,170 " 1,181 9 2 1,192
Self-owned
RREEED 2 Franchisee Self-owned Self-owned Medical
Store Number by Ownership R E owned Spa Spa Total Spa Counter  Cosmetology Total
mEEES BELE KR BELE Sl L
KB KB @5t i EARD @5t
As at 30 June 2019 RZE—NE
ANA=1H
PRC BB 797 2 799 1 2 812
Taiwan =] 258 5 263 = S 263
Others Hity 27 = 27 = S 2
Total @t 1082 7 1,089 I 2 1,102
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BUSINESS REVIEW (Continued)

Management Discussion and Analysis

EEENWR DA

¥KOE@E

Distribution channels (Continued) DEHEE@
1H 2020 1H 2019 1H 2020 1H 2019
Average sales BRESH Average Average Averagesales  Average sales
per store FIEESR store* store* per store per store Changes
SE i
BB _TNF L¥%F FH¥E
L¥F ¥ SHER BREER
ERFY  EETY P8 T3
HE* gax ] &8 &
HK$ HKS HKS %
BT BT BT %
PRC B K BE 874.0 8015 91,000 189,000 (98,000) (51.9%)
Taiwan =y 287.5 2535 260,000 204,000 56,000 27.5%
Group total** EE A 1,161.5 1,055.0 133,000 193,000 (60,000) (31.1%)

*

Average store number is calculated by (opening period total + closing period
total)/2

*%

Group total does not include Hong Kong, Macau and Malaysia turnover and store
count.

The Group derives its income principally from its network of distribution
channels, including spas and concessionary counters in department stores. As
at 30 June 2020, there were 1,181 spas, 9 concessionary counters and 2 medical
cosmetology centers. Of these, 1,170 were franchised spas, while 11 spas, 9
concessionary counters and 2 medical cosmetology were directly operated by
the Group. No concessionary counters were entrusted to third-party operators.
Franchised spas were owned by the franchisees who were responsible for
capital investment in these spas. They were obliged to use only Natural Beauty
or “NB” products in their spas. A wide array of services including hydrotherapy,
facial treatment, body care and skin care analysis were provided in all spas,
while skin care analysis was widely available at the concessionary counters in
department stores.

Group-wide, a total of 31 new stores were opened and 22 stores were closed
during the six months ended 30 June 2020. Average sales per store decreased
from HK$193,000 for the six months ended 30 June 2019 to HK$133,000 for the
six months ended 30 June 2020.
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Management Discussion and Analysis

ERECS R

BUSINESS REVIEW (Continued)

Research and Development

The Group puts significant emphasis on research and development (“‘R&D")
which allows it to maintain its competitive edge, continuously improve the
quality of its existing products and develop new products. The Group has
been collaborating with overseas skin-care companies on technological
development. The bio-technology materials the Group use for its NB products
are imported from Europe, Japan and Australia. The Group’s R&D team
comprises a number of overseas consultants with experience and expertise in
cosmetics, medicine, pharmacy and bio-chemistry. NB products are constantly
enhanced and modified by the application of new ingredients developed
by the team. The Group draws on its collaboration of experts with different
expertise and experience to continue to develop high-quality beauty and skin
care products. NB principally uses natural ingredients to manufacture products
and adopts special formulae to cater to the specific needs of women with
delicate skin. NB products accommodate the natural metabolism of skin with
long-lasting effects.

Natural Beauty has collaborated with a leading researcher in the field of human
genome and stem cell technology for the development of an anti-aging
NB-1 product family and other products for spot removal, whitening, allergy-
resistance and slimming. The stem cell technology is patented in the United
States to protect the uniqueness of the NB-1 products.

Products

During the six months ended 30 June 2020, the Group’s flagship NB-1 products
accounted for 19.1% of total product sales. Sales of NB-1 branded products
reached HK$28.8 million for the six months ended 30 June 2020.

It's worth noting that the introduction of NB Probiotic Solid Beverage has
increased its share in the total product sales of the Group in the first half of
2020. In the first half of 2020, sales of dietary supplement was up 51.6% from
the same period last year, increasing its share in total product sales of the Group
from 5.2% for the six months ended 30 June 2019 to 10.1% for the six months
ended 30 June 2020.
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BUSINESS REVIEW (Continued)

Human Resources

As at 30 June 2020, the Group had a total of 655 employees, of whom 369 were
based in the PRC, 276 in Taiwan and 10 in other countries and regions. Total
remuneration (excluding directors’ emoluments) for the six months ended
30 June 2020 was approximately HK$59.2 million (HKS61.7 million for the six
months ended 30 June 2019), including retirement benefit related costs of
HKS$1.8 million (HK$9.4 million for the six months ended 30 June 2019). There
were no stock option expenses for the six months ended 30 June 2020 (nil
for the six months ended 30 June 2019). Competitive remuneration packages
are maintained to attract, retain and motivate capable staff members and are
reviewed on regular basis.

The Group maintains good relations with its employees and is committed to
their training and development. Professional training courses are offered to
beauticians employed by the Group and to franchisees on regular basis.

Capital Expenditure

The Group's capital expenditure of HK$38.9 million for the six months ended
30 June 2020 was mainly related to the new plant construction in the PRC
amounting to HK$21.3 million, opening of new stores, renovation and
equipment amounting to HK$16.0 million and IT infrastructure amounting to
HKS$0.5 million.

Right-of-use Assets and Lease Liability

The related right-to-use assets and lease liabilities are mainly located in the PRC
and Taiwan. As at 30 June 2020, the Group's right-of-use assets were HK$74.9
million (HK$77.0 million as at 30 June 2019) and its lease liabilities were HK$26.0
million (HK$27.8 million as at 30 June 2019). For the six months ended 30 June
2020, depreciation charges of right-of-use assets amounted to HK$8.0 million
and interest charges of lease liabilities amounted to HK$0.6 million.

Management Discussion and Analysis
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Management Discussion and Analysis

ERECS R

BUSINESS REVIEW (Continued)

Pledged assets

As at 30 June 2020, the following assets of the Group were pledged as
securities, among others, for the banking facilities granted by its banks:

(i) Charge over the buildings with carrying amount of approximately
HK$68,944,000 (at 31 December 2019: approximately HK$78,364,000);

(i)  Charge over the right-of-use assets with carrying amount of
approximately HK$6,530,000 (at 31 December 2019: approximately
HK$6,792,000);

(i) Charge over the freehold land located in Taiwan with carrying amount
HK$17,446,000 (at 31 December 2019: approximately HK$17,220,000);
and

(iv)  Personal guarantee of a director of the Company’s subsidiaries.

OUTLOOK

In 2020, the Group is facing challenges. In face of COVID-19, physical spas
cannot operate due to the pandemic. Although webcasting and cloud store
franchising were implemented, revenue was still affected. The revenue of the
subsidiaries of the Group in the PRC has dropped significantly in the first half
of 2020, but the Group did not stop investment in its PRC business due to the
short-term decrease in revenue.

In 2020, the subsidiaries of the Group in the PRC adjusted the composition of
the management team and employed more business management talents
to strengthen sales management and business development in all regions of
the PRC. At the same time, the boards of directors of the mainland subsidiaries
were reorganized, a professional internal control optimization company was
hired and a series of internal control optimization mechanism were launched to
eliminate potential internal control defects at the highest standard. E-commerce
in the PRC market has shown a growth curve and the product manufacturing
business for third parties has also begun in the first half of 2020, both of which
will contribute to revenue in the second half of 2020.

Revenue in the Taiwan market continued to grow despite the pandemic and
sales through multiple channels continued to grow.

Looking ahead, the Group will continue to attract high-level talents, broaden
multiple-channel sales network, open up new markets and actively create more
momentum to be driven by new business opportunities.
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Corporate Governance H

CORPORATE GOVERNANCE

The Company is committed to achieving high standards of corporate
governance that properly protect and promote the interests of its shareholders.

Accordingly, the board (the “Board”) of directors (the “Directors”) has established
the Audit Committee, the Executive Committee, the Remuneration Committee
and the Nomination Committee with defined terms of reference which are of
no less exacting terms than those set out in the Corporate Governance Code
and Corporate Governance Report (the “CG Code”) as set out in Appendix 14 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). These committees
(save for Executive Committee) are chaired by Non-executive Directors.

Audit Committee and Review of Interim Financial Statements
The Audit Committee has adopted terms of reference (Audit Committee
Charter) which are in line with the code provisions of the CG Code. The
unaudited condensed consolidated financial statements of the Company
for the six months ended 30 June 2020 have been reviewed by the Audit
Committee which is of the opinion that such statements comply with the
applicable accounting standards, legal requirements and the Listing Rules, and
that adequate disclosures have been made.

Remuneration Committee

The Remuneration Committee has adopted terms of reference (Remuneration
Committee Charter) which are in line with the code provisions of the CG Code.
The main duties of the Remuneration Committee include determining the
policy and structure for the remuneration of Executive Directors, assessing
performance of Executive Directors and approving the terms of Executive
Directors’ service contracts, and determining or making recommendations to
the Board on the Company’s remuneration packages of individual Executive
and Non-executive Directors and senior management.

Nomination Committee

The Nomination Committee has adopted terms of reference (Nomination
Committee Charter) which are in line with code provisions of the CG Code.
The Nomination Committee is responsible for, including but not limited
to, determining the policy for the nomination of Directors, reviewing the
structure, size, composition and diversity of the Board annually and making
recommendations to the Board on selection of candidates for directorships
pursuant to the board diversity policy. It also assesses the independence of
Independent Non-executive Directors.

Executive Committee

The Executive Committee is primarily responsible for formulating business
policies, making decisions on key business issues and policies, facilitating the
approval of certain corporate actions and exercising the powers and authority
delegated by the Board in respect of matters arising between regularly
scheduled Board meetings, and to review financial, marketing, retail, operation
and other business performance, as well as to review and approve annual
budget and key performance indicators and track performance.
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Corporate Governance Highlights
TEERBE

CORPORATE GOVERNANCE (Continued)

Executive Committee (Continued)

During the six months ended 30 June 2020, the Board, at all times, met the
requirements of the Listing Rules relating to the appointment of at least
three independent non-executive directors, representing at least one-third of
the Board with at least one independent non-executive Director possessing
appropriate professional qualifications, or accounting or related financial
management expertise.

Compliance with the CG Code

The Company recognises the importance of good corporate governance in
enhancing the management of the Company as well as preserving the interests
of the shareholders as a whole. The Board is of the view that save as the non-
compliance with Listing Rules in relation to financial reporting as stated in the
paragraph below, the Company has fully complied with all the code provisions
set out in the CG code throughout the six months ended 30 June 2020.

During the six months ended 30 June 2020, the Company has announced
the 2019 annual results which have yet to be agreed with the auditors. As the
Company requires additional time to complete the forensic review, address
the issues for completion of the audit for the consolidated financial statements
for the year ended 31 December 2019 and finalise the outstanding audited
results announcements and reports for the year ended 31 December 2019, the
Company has breached the financial reporting provisions under 13.49(2) and
13.46(2)(a) in respect of delay in publication of the audited 2019 annual results
and delay in despatch of the 2019 annual report. Further, the Company has
failed to convene an annual general meeting within the period of 6 months
after the financial year ended on 31 December 2019.

Audit for the financial statements ended 31 December 2019 had been
completed and the announcement in relation to the audited annual results for
the year ended 31 December 2019 was published on 30 November 2020.

Compliance with the Model Code

Securities Transactions made by Directors and Relevant Employees

The Company has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out in
the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry with all Directors, all Directors have confirmed that the required
standard of the Model Code has been complied with throughout the six
months ended 30 June 2020 and up to the date of this Interim Report.

The Company has adopted written guidelines (the “Company’s Guidelines”),
which are equally stringent as the Model Code, in respect of securities
transactions by relevant employees of the Company who are likely to be in
possession of unpublished inside information of the Company pursuant to
code provision A6.4. No incident of non-compliance with the Model Code or
the Company’s Guidelines by the Company’s relevant employees has been
noted after making reasonable enquiry.
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PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2020, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed securities.

INTERIM DIVIDEND

No interim dividend for the six months ended 30 June 2020 was declared (2019
Nil).

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
SHARES

As at 30 June 2020, so far as known to any Directors, none of the Directors or
chief executives of the Company or any of their close associates had or was
deemed to have any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)) which were
required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO), or
which were required to be recorded in the register to be kept by the Company
pursuant to section 352 of the SFO, or which were required, pursuant to section
347 of the SFO and the Model Code, to be notified to the Company and the
Stock Exchange.

Other Information
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Other Information

Hh & ®

SHARE OPTIONS

The Company

Particulars of the Company’s share option scheme are set out in note 39 to
the consolidated financial statements contained in the Annual Report of the
Company for the year ended 31 December 2019.

On 13 May 2011, the Company adopted a share option scheme whereby the
Board of Directors can grant options for the subscription of the Company’s
shares to any full-time employee of the Group, the chief executive, executive
or non-executive director of the Group at the time when a share option is
granted to such person as determined by the Board at its absolute discretion
as described in the share option scheme as a performance incentive and/
or reward for their continued and improved service with the Group and by
enhancing eligible participants’ contribution to the Group, in order to advance
the interests of the Company and its shareholders and such other persons.

During the six months ended 30 June 2020, no share option was granted,
cancelled or lapsed under the share option scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this Interim Report, at no time during the period under
review was the Company or any of its subsidiaries, a party to any arrangement
that would enable the Directors to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other body corporate, and
none of the Directors or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt securities of the
Company or any other body corporate or had exercised any such right.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, within the knowledge of the Directors, the following
persons or corporations had or deemed or taken to have an interest or a
short position in the shares or underlying shares of the Company which were
required to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO:

Long position in shares and underlying shares of the Company
Ordinary shares of HK$0.10 each of the Company

Other Information

H & #

FERR
R-Z-ZFXA=1H BEEHMH - T
AT ZORBR AR BB S ARB D A 3
WRSHEERIEREF R AEHHIFXVERF 253
D EARARREBEMNERIOXD - HAER
RIRERE 7 M BRI E36GARREATHE
ENELMAERIRE

REQXTRGDREBERD ZHR
AATEFREECI0BTZEBR

Number of
ordinary shares

Approximate

percentage
of the issued
share capital

Name of substantial shareholder Notes  Nature of interest beneficially held of the Company
Enla ERRREET
TERREEL L izt #RUE TEREE REASHASL
Eastern Media International Corporation 1 Interest of controlled companies 600,630,280(L) 30.00%
("EMIC")

RARBBRRHO AR LA ((RERELR]) RSN R R

Far Eastern Silo & Shipping (Panama) S.A. 1 Beneficial owner 600,630,280(L) 30.00%

BRRAFMECEH)RHBERAF] BEREAA

CHAO Shih-Heng 2 Interest of controlled companies 455,630,196(L) 22.76%

= RSN AR

Good Titanic Limited 2 Interest of controlled companies 455,630,196(L) 22.76%
VNG £

Insbro Holdings Limited 2 Beneficial owner 455,630,196(L) 22.76%

REERBR A A BEREAA

TSAl' Yen-Yu 3 Interest of controlled companies 445,315,083(L) 22.24%

2ERE RS A AR

LEE Ming-Ta 4 Interest of spouse 445,315,083(L) 22.24%

FEE Ao fBiEss

Next Focus Holdings Limited 5 Beneficial owner/Interest of 445,315,083(L) 22.24%
controlled companies
BERnlAAN N AR

Starsign International Limited 5 Interest of controlled companies 292,958,524(L) 14.63%
RS A R

Standard Cosmos Limited 5 Beneficial Owner/Interest of 292,958,524(L) 14.63%

controlled companies
BERnAN ZEN AR

L) :Long position

BAEEMRRARAF
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Other Information

Hh & ®

SUBSTANTIAL SHAREHOLDERS (Continued)

Long position in shares and underlying shares of the Company
(Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)

Notes:

m

Far Eastern Silo & Shipping (Panama) S.A. is a wholly-owned subsidiary of EMIC. As
such, the shares of the Company in which Far Eastern Silo & Shipping (Panama) S.A.
is interested were attributable to EMIC.

Insbro Holdings Limited is wholly owned by Good Titanic Limited, which is in
turn owned as to 100% by Mr. CHAO Shih-Heng. Mr. CHAO Shih-Heng is the sole
director of each of Insbro Holdings Limited and Good Titanic Limited. As such,
the shares of the Company in which Insbro Holdings Limited is interested were
attributable to Good Titanic Limited and Mr. CHAO Shih-Heng.

Dr. TSAI Yen-Yu directly owns 40% of Next Focus Holdings Limited. Next Focus
Holdings Limited is therefore a controlled corporation of Dr. TSAl Yen-Yu and
interest of 445,315,083 shares of the Company owned by Next Focus Holdings
Limited was attributable to Dr. TSAI Yen-Yu.

Mr. LEE Ming-Ta is the spouse of Dr. TSAl Yen-Yu and accordingly, is deemed to
be interested in the 445,315,083 shares of the Company attributable to Dr. TSAI
Yen-Yu pursuant to the SFO.

Next Focus Holdings Limited directly holds 152,356,559 shares of the Company
and directly owns 100% of Starsign International Limited. Starsign International
Limited is the sole shareholder of Standard Cosmos Limited, which, in turn, is
the sole shareholder of Efficient Market Investments Limited, Adventa Group
Limited and Fortune Bright Group Limited. As such, the 290,618,524 shares of
the Company collectively held by Efficient Market Investments Limited, Adventa
Group Limited and Fortune Bright Group Limited and 2,340,000 shares of the
Company held directly by Standard Cosmos Limited (totalling 292,958,524 shares
of the Company) were attributable to Standard Cosmos Limited and Starsign
International Limited.

Save as disclosed above, as at 30 June 2020, the Directors are not aware of any
other person (other than the Directors or chief executives of the Company)
who had an interest or short position in the shares or underlying shares of
the Company as recorded in the register required to be kept by the Company

pursuant to section 336 of the SFO.
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Condensed Consolidated Statement of Proﬁt or Loss and Other Comprehensive Income

i |:| 3¢
AR 4R ,.vT\ Hr 2 MW=
For the six months ended 30 June 2020
@I—?—gﬂz/\ﬂ —T—E_IJ:/\{IH
Six months ended 30 June
BZEAA=1+HLA<EA
2020 2019
—ECBH —E-hnF
(unaudited) (unaudited)
(REER) (REEEZ)
Notes HK$’000 HK$'000
FaE FTER FAT
(Restated)
(& =E7)
Revenue WA 3A 156,498 204,888
Cost of sales SHERKAR (63,942) (73,724)
Gross profit EF 92,556 131,164
Other income and other gains E gz AE 9,370 3,420
Impairment losses, net of reversal REEE R ER) 5 143 (2,076)
Distribution and selling expenses DIERIHERX (70,274) (66,724)
Administrative expenses TR (39,585) (38,920)
Other expenses and other losses E RSz ik (2,618) (814)
(Loss)/profit from operations e ()R F (10,408) 26,050
Finance costs B R AN (800) (793)
(Loss)/profit before tax BB AT (B518) %A (11,208) 25,257
Income tax credit/(expense) FrisfiEe, (FHX) 4 4,761 (8,707)
(Loss)/profit for the period ik (E5i8), R F 5 (6,447) 16,550
Other comprehensive income: Eﬂi’.%ﬁﬂﬁlﬁ
Item that may be reclassified to BER B D E B R 2
profit or loss: IE A :
Exchange differences arising on BREBINEBEEZ
translating foreign operations MEH ZHE (7,612) (2,612)
Total comprehensive income HRE2ERREE
for the period (14,059) 13,938
(Loss)/profit for the period TR ATESESER
attributable to: (&518) & F -
Owners of the Company PAN/NETEZ SN (6,447) 16,550
Total comprehensive income RTATEEZEKRGHEEE .
attributable to:
Owners of the Company KATEB A (14,059) 13,938
(Loss)/earnings per share SR (EE), BT 7
Basic AR HK(0.32) cents HK0.83 cents
(0.32) Al 0.83 Il
Diluted g N/AF & A N/A7T i
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Condensed Consolidated Statement of Financial Posmon

& AR 4r & BT IS AR R R

At 30 June 2020
= _TFH=18

At 30 June At 31 December
2020 2019
R-ZB-ZTF RZZE—N4F
~A=+H +=ZA=+—H

(unaudited) (audited)
(REER) (&)
Notes HK$'000 HK$'000
5T FET FET
Non-current assets RBEE

Investment properties WEYHE 7,928 7,928
Property, plant and equipment Y - B MR 8 281,856 268,191
Right-of-use assets FREEE 8 74,892 76,772
Intangible assets mEEE 14,478 15,017
Goodwill 5l 9 26,874 27,383
Deferred tax assets FIERIAE E 9,877 2,181
415,905 397472

Current assets REBEE
Inventories FE 101,863 85,492
Trade and other receivables B 5 I H b FE AR R 10 105,941 124,762
Contract costs A KRR 622 429
Amounts due from related parties JE s B g 75 SRR = 134
Pledged bank deposits EIRITIF K 3,415 3415
Bank and cash balances RITERSET 129,630 145,696
341,471 359,928

Current liabilities REEE
Trade and other payables B 5 REHAM BRI 11 98,759 103,688
Borrowings fEk 28,389 14,556
Amounts due to related parties JE{<F B Bt 5 3k 0E 67 370
Lease liabilities HEBE 9,287 7,566
Contract liabilities BHBE 23,259 27,376
Current tax liabilities BNHATIE B & 2,765 4,660
162,526 158,216
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Condensed Consolidated Statement of Financial Position
& B 45 & B FE AR R 2R 3k

At 30 June 2020

R-EBE-_ZTFXA=1H

At 30 June At 31 December

2020 2019

R-E-ZF RZZE—NF

ANE=+H +=ZA=+—H

(unaudited) (audited)

(REEZ) (EEZ)

Notes HK$’000 HK$'000

M F#ET FHIT

Net current assets RBEERE 178,945 201,712

Total assets less current liabilities HEERARBEE 594,850 599,184
Non-current liabilities kRBERE

Lease liabilities HEBE 16,747 20,339

Retirement benefit obligations RINEMEE 661 652

Borrowings EEN 23,708 10,400

41,116 31,391

Net assets BEEFE 553,734 567,793
Capital and reserves B R

Share capital A&z 12 200,210 200,210

Reserves s 353,524 367,583

Total equity R 553,734 567,793

EREEVRKARAR —F-FFEFR 25



Condensed Consolldated Statement of Changes in Eqmty

LRSS

SERBBE

For the six months ended 30 June 2020
—BE_T_TFA=THIESNER

Attributable to owners of the Company

ADAREARL
Remeasurement
Share of defined
Share Capital Share  Statutory  Translation option henefit  Retained
capital surplus  premium reserve reserve reserve  pensionplans  earnings Total
ERER
Effeiy
k& EREH  ROBE  iERE  EXRE IRERE  2ENHE REEA a3t
HKS000 HKS 000 HKS 000 HKS000 HKS000 HKS 000 HKS000 HKS 000 HKS 000
Tar TR TR TR TEr TEr Tar TR TEn
At 1 January 2019 (audited) RZE-NE-F-R
(@57) W0 4% 406 1761 65727 11,109 206 %1 5518
Other comprehensive expense for the period BRAHRERY = = = - (2612 = = = (2612)
Profit or the period (estated) Brah|EEs) = = > = = = = 16550 16550
Total comprehensive income for BREENELE
the period [restated) (l35) - = = = (2612 = = 16550 139%
At30 June 2019 (unauite] (restatec) RZS-NEAA=TR
(REER) (@ES) W00 0% 06 1% 6115 11,109 2% B 5%
At 1 January 2020 udied) NZFRE-A-R
(E2%) 200210 4)554 41016 179375 59643 - 2240 42755 567,793
Other comprehensive income for the period HREt2EhE = = - = (7612 = = = (7612)
Lossforthe perod BRER - - - - - - - (6:447) (6:447)
Total comprehensive income for the period HNEERERE = = = = (7612 = = 647 (14059
At30 June 2020 (unaudited) R-E-BERAZTA
(REZEH) 200210 4)554 41016 179375 52031 - 2240 36308 553,734
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Condensed Consolidated Statement of Cash Flows

BRGESRERER

For the six- months ended 30 June 2020
%i—g—YﬁE/\ﬂ +E|_|J:/\{.ﬂ

Six months ended 30 June

BEAA=tTHLEAEA

2020 2019
—E-EHF —NF
(unaudited) (unaudited)
(REBERZR) (REEEZ)
HK$’000 HK$'000
FE&xT FHETT
NET CASH GENERATED FROM (USED IN) KETERMBFIRAZ
OPERATING ACTIVITIES HEFE 9,024 (56)
INVESTING ACTIVITIES BETE
Purchase of property, plant and equipment BEME - WENEE (38,881) (17,055)
Payments for rental deposits HEEHSHR 130 (114)
Interest received B WF B 634 693
Release of pledged bank deposits BRI IRIRITIF K - 3479
NET CASH USED IN INVESTING ACTIVITIES RETEHFAZEESTHE (38,118) (12,997)
FINANCING ACTIVITY BEEH
Borrowings raised BEER 27,141 =
Bank loan interest paid ERITERFE (800) -
Repayments of leases liabilities BEHEAE (7,573) (6,280)
NET CASH GENERATED FROM (USED IN) MEFBMEBATAZ
FINANCING ACTIVITIES HEFEE 11,006 (6,280)
NET DECREASE IN CASH AND ReRBRESEBEYRD FEE
CASH EQUIVALENTS (13,873) (19,333)
CASH AND CASH EQUIVALENTSAT1JANUARY R—A—HZRERBREZEEY 135,556 181,024
EFFECT OF FOREIGN EXCHANGE RATE ExRge o g
CHANGES (5,874) (2,075)
CASH AND CASH EQUIVALENTS AT 30 JUNE RAB=THRZEEREREE
BY
represented by bank balances and cash BIRITHEFRRE 119,356 159,616
ANALYSIS OF THE CASH AND CASH REeERBRESEEBYIHT
EQUIVALENTS
Bank and cash balances RITNIR &R 129,630 159,616
Less: Time deposits with maturities of over B ZEANR E—FATRE
three months and less than one year JE B (10,274) -
119,356 159,616
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Notes to the Condensed Consolidated Financial Statements

f& BA

AR S B R e R R et

For the six months ended 30 June 2020
BT & ~A=TtHI#EA

28

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

These condensed financial statements should be read in conjunction
with the 2019 annual financial statements. The accounting policies
(including the significant judgements made by management in applying
the Group's accounting policies and the key sources of estimation
uncertainty) and methods of computation used in the preparation of
these condensed financial statements are consistent with those used in
the annual financial statements for the year ended 31 December 2019.

APPLICATION OF NEW AND AMENDMENTS TO
HKFRSS

In the current period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA that are relevant to its operations and effective for its accounting
year beginning on 1 January 2020. HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS"); Hong Kong Accounting Standards
("HKAS"); and Interpretations. The Group has not early adopted any other
standard, interpretation or amendment that has been issued but is not
yet effective.
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Notes to the Condensed Consolidated Financial Statements
GLEESSE L

For the six months ended 30 June 2020

HE-_ZT-_ZFA=1+HINEA

3A. REVENUE 3A. XA
Disaggregation of revenue L ON:E

Six months ended 30 June

BEAA=THILAEA

2020 2019
—g-®F —T-AF
(unaudited) (unaudited)
(RBER) (R EZ)
HK$'000 HK$'000
FERT FAT

Types of goods or services EmSiRigER
Sales of goods EmEE 152,938 196,543
Service income AR 755 s 2= 3,560 8,345
Total it 156,498 204,888

Geographical markets #h B 35

The People’s Republic of China (the “PRC") HREE AR AN ([ BRRE ) 79,494 151,595
Taiwan B 74,852 51,729
Others HAtb 2,152 1,564
156,498 204,888

Timing of revenue recognition RRWA Z R E
A pointin time BB R B AERR 152,938 196,543
Over time & By R HE 2R 3,560 8,345
156,498 204,888
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Notes to the Condensed Consolidated Financial Statements
GLEERS I T E L

For the six months ended 30 June 2020

@I—?—?E'E/\H +E.U:/\f.ﬂ

3B. SEGMENT INFORMATION B. 7 ER
Segment revenues and results DEBARES
The following is an analysis of the Group's revenue and results by $’§ ERNEIEEEL A ONSE S
reportable and operating segments for the period under review: RISEDHER 2T -
Six months ended 30 June 2020 BE-Z-ZEA=Z+RHLAEA
The PRC Taiwan Others Total
A B K R =¥ | Hit st

(unaudited) (unaudited) (unaudited) (unaudited)
(REEEX) (REBEZX) (REZX) (REZX)

HK$’000 HK$’000 HK$’000 HK$’000
F#&T F#ET FET F#&xT
Revenue from external customers R BINTRF 2
WA 79,494 74,852 2,152 156,498
Segment (loss)/profit DEB(ER), 5 F (14,213) 5,727 2,140 (6,346)
Unallocated corporate expenses RABARTH (5,496)
Unallocated income e 634
Profit before tax B E R & A (11,208)
Six months ended 30 June 2019 BT NFEXA=1tHIEAR
The PRC Taiwan Others Total
AR B R B = i) 5t
(unaudited) (unaudited) (unaudited) (unaudited)
(REEEZ) (REEZ) (REEZ) (RE&EZ)
HKS$'000 HKS$'000 HKS$'000 HK$'000
FHIT FHT FET THET
(Restated) (Restated)
(#&&E75) (& &E5)
Revenue from external customers R BINTRFE 2
WA 151,595 51,729 1,564 204,888
Segment profit 73 BB A 26,715 4,719 1,139 32,573
Unallocated corporate expenses RAOBARTH (8,009)
Unallocated income e 693
Profit before tax BB B & 25,257
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Notes to the Condensed Consolidated Financial Statements

3B. SEGMENT INFORMATION (Continued)

Segment revenues and results (Continued)

Segment profit represents the profit earned by each segment without
allocation of central administration costs and directors’ salaries. This is
the measure reported to the chief operating decision maker (“CODM")
for the purposes of resource allocation and performance assessment.
Unallocated income mainly includes interest income.

RS M R M EE
For the six months ended 30 June 2020
HEz—_ZT - ZFA=1+HLXEA

B. 2 EER @)

7 RBULA B SR AR ()
DEENRE D MEBAEZHHN - E
FUWRDEFRITEERBREEHHN -
W R TR EIRD i R KRB NG
TREERRATZERERRADE
H¥REZIEE - RO KSR BET
BHA -

Geographical information 35 & R
The following is an analysis of the Group’s non-current assets by TXRAEEZIERBEERITRER
reportable and operating segments: KEDEMEL 2 DT -
At30June At 31 December
2020 2019
R-ZB-TF RZZT-NF
AB=+H +ZA=+—H
(unaudited) (audited)
(REBER) (&R
HK$’000 HK$'000
FET FAT
The PRC SEiNES 338,723 317,739
Taiwan =¥ 65,999 76,545
Others HAh 1,306 1,007
406,028 395,291

No analysis of segment assets and liabilities is presented as they are not
regularly reviewed by the CODM.

RAEBLERRALAREDHEERE
BETENRE - BUWEEHNHEDHT -
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Notes to the Condensed Consolidated Financial Statements
GLEERS I T E L

For the six months ended 30 June 2020

BEe_Z-_ZTFA=1+HItNAA

4. INCOME TAX (CREDIT)/EXPENSE 4. FIBBESR) BX
Six months ended 30 June
BZEXRA=t+HLXEA
2020 2019
—E-FF —TNF
(unaudited) (unaudited)
(REER) (REEER)
HK$’000 HK$'000
FHET FAET
(Restated)
=)
The charge comprises: XHBE
Taxation in the PRC AR B R RER IR
Current period 7N B 1,006 3,580
Under provision in prior years BEFEBENT 538 570
1,544 4,150
Taxation in Taiwan and other jurisdictions BEREMBNEEEETIR
Current period 7N EAfE 1,865 1,537
Under provision in prior years BAFERETR - 7
1,865 1,544
Deferred taxation ERERIE
Current period NI (8,170) 3013
(4,761) 8,707

Under the Law of the People’s Republic of China on Enterprise Income
Tax (the “EIT Law") and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% (2019: 25%). The statutory withholding
tax rate for non-PRC resident is 10% (2019: 10%).
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX (CREDIT)/EXPENSE (Continued) 4.
Pursuant to the relevant laws and regulations in the PRC and Taiwan,
dividend withholding tax is imposed at a rate of 10% and 21% on
dividends declared in respect of profits earned by PRC and Taiwan
subsidiaries respectively that are received by non-local resident
entities. No withholding tax on dividends for the PRC and Taiwan were
recognised during the period (2019: Nil).

Corporate Income Tax in Taiwan is charged at 20% for the six months

ended 30 June 2020 (2019: 20%).

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both periods.

(LOSS)/PROFIT FOR THE PERIOD 5.

RS M R M EE
For the six months ended 30 June 2020
BE—Z-TFAA=+ALAEA

I8 (E%) B

RIER B KRR & BEEEG KRG -
BB ARERM &S EN B AR RIS &
M =R A IEA MR RS UWE 2 %
S REFEHIBHED R A10%%21% °
REAR - B KREF & B EAR S TEINH
BR(CZE—NF &\ -

BE_Z-_ZFA=1tHIEAR -
é,‘é%\%ﬁﬁ R 200t E(ZZE— N
1 20%) ©

EEFER I M EEERE 2 et ER
BRI 2 165%515E o

A (&18), R

Six months ended 30 June

BEAA=THIEAREA

2020 2019
—ECEF —T-NEF
(unaudited) (unaudited)
(REER) CREEEZ)
HK$’000 HK$'000
F#&T FAT
(Loss)/profit for the period has been arrived at BN (E518) % F B 0Bk
after charging (crediting): GTA) T3 &R -
Depreciation of property, plant and equipment ME - BB MKERETE 13,798 11,483
Depreciation of right-of-use assets HREEERE 8,029 6,155
Amortisation of intangible assets ﬁﬂ?ﬁ?ﬁ&fﬁ 876 925
Total staff cost 8 TR 59,222 62,391
Loss on disposal of property, plant and equipment ﬁﬁfr%% B KRR EiE 2,133 -
(Reversal of allowance)/allowance for B 5 eI BR k(B g @)
trade receivables B (143) 2,076
Allowance for obsolete inventories, included in REFEREG AHEENA)
cost of sales 3,491 1,040
Exchange loss/(gain) E)‘%Eﬂé/(”ﬂlﬁﬁ) 213 (746)
Interest income on bank deposits T 3F B A (634) (693)
Cost of inventories sold ﬁ%ﬁﬁgﬁ$ 42,050 53,838
Operating lease charged within 12 months RERZKEEHNESEH 530 595
Finance costs BhE AR 800 793

ERELEYRAERAT —T-TF4® 33
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B ER S M R R M EE
For the six months ended 30 June 2020
HE—_Z-_ZTFA=+HLNEA

34

DIVIDENDS

The directors do not recommend the payment of any dividend for the six
months ended 30 June 2020 (2019: Nil).

(LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per share attributable to the
owners of the Company is based on the loss attributable to the owners
of the Company of approximately for the six months ended 30 June
2020 of HK$6,447,000 (2019: profit HK$16,550,000) and on the number
of 2,002,100,932 (2019: 2,002,100,932) ordinary shares of the Company in
issue during the period.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

During the current interim period, the Group acquired property, plant
and equipment of approximately HK$38,881,000 (2019: HK$41,402,000)
for business expansion.
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B (&8, ER
ARARHEANEEERENEE), &
MABREEE T -_EFE~A=1+H
ERBERAZARGIHE AEIGEIELD
6,447,000% 7L (ZF — L4 : 16,550,000
BB RARARBHEREEHITER
A% #02,002,100,932 (=T — L& :
2,002,100,932f%) 5+ & -
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BEEZEE
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Notes to the Condensed Consolidated Financial Statements

R RRAR S M SRR M =t

For the six months ended 30 June 2020

HE_F-FF~A=TAIXEA _~

9. GOODWILL 9. HE
At 30 June At 31 December
2020 2019
R-ZZE-EF RZE—NF
~NA=+H +=-A=+—H
(unaudited) (audited)
(R EXR) (&5%)
HK$’000 HK$'000
THxT FHET
COST BN
At 1 January Rn—H—H 34,626 35,193
Exchange realignment b H AR (764) (567)
At 31 December 2019 and 30 June 2020 RZE—hF+=-A=+—H
;r—E-_TFNA=1+H 33,862 34626
IMPAIRMENT pERIE]
At 1 January ®n—H—H 7,243 3,786
Addition NE = 3,541
Exchange realignment b 5 (255) (84)
At 31 December 2019 and 30 June 2020 RZZE-—NEF+=-_A=+—H
;r—E-_TFA=1+H 6,988 7,243
CARRYING VALUES BREE
At 31 December 2019 and 30 June 2020 RZE—hhF+=-A=+—H”
;r—E-_TFA=1+H 26,874 27,383

BAREMRERERAR
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Notes to the Condensed Consolidated Financial Statements
GLEERS I T E L

For the six months ended 30 June 2020

BEe_Z-_ZTFA=1+HItNAA

10. TRADE AND OTHER RECEIVABLES 10. E5 K HE KRR
The Group allows an average credit period of 30 to 120 days (2019: 30 to rEEGTHESEFP 2 THEEHA
120 days) to its trade customers. The aging analysis of trade receivables 30BZE120B(ZF— N4 : 30HE120
presented based on the date of delivery of goods at the end of reporting H) - RIS EEAE R - 2B E A8
period is as follows: HE23 B HRBEFERRDTT

At30June  At31 December
2020 2019
R=ZB-ZF RIZTNF
AA=+B +t-A=t+-H

(unaudited) (audited)
(RBEZR) (BFE%)
HK$'000 HKS$'000

TFET FAET
Trade receivables B 5 EUER R
Within 180 days 180HIN 83,041 100,512
Over 180 days HBiE180H 7,401 4,982
Less: allowance for doubtful debts L R (6,446) (6,678)

83,996 98,816
Prepayments TER IR 14,657 21,229
Other receivables and deposits Ht RS RIES 7,288 4717
Total trade and other receivables 5 & E b U IR B R 105,941 124,762
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Notes to the Condensed Consolidated Financial Statements

11. TRADE AND OTHER PAYABLES

The following is an analysis of trade payables by age, presented based on

the invoice date at the end of the reporting period:

R RRAR S M SRR M =t

For the six months ended 30 June 2020

HE_F-FF~A=TAIXEA _~

1. EZREMENERER
NBEMESED  RREANHES
52 B S REMEREBANMT -

At 30 June At 31 December
2020 2019
R=ZB-ZBF RZZT—NF
ANB=+H +=ZA=+—H

(unaudited) (audited)
(REHER) (&R
HK$’000 HK$'000
FERT FHET

Trade payables: B S ETIR
Within 90 days 90H 28,930 26,211
91 days to 365 days 91HZE365H 100 17
Over 365 days 3658 14 14
29,044 26,242
Deposits from franchisees IEEES 25,830 25,164
Other tax payables H At 1R 1,852 10,448
Accruals e B A 21,793 27,004
Other payables E AT ER SR 20,240 14,830
98,759 103,688

The average credit period on purchases of goods is 90 days. The Group
has financial risk management policies in place to ensure that all payables

are settled within the credit time frame.

BEERZTFHEEHROA - AEE
EHEMEEREERE - AEKRAA
FEMERFIANREFEERFRABN
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B ER S M R R M EE
For the six months ended 30 June 2020
@i—?—?fﬁ/\ﬁ +E|_U:/\1.H

12. SHARE CAPITAL 12. IRA
Number of
shares Share capital
RGEE [} &
HK$'000
FHET
Ordinary shares of HK$0.1 each BREEIAE T EER
Authorised: E :
At 1 January 2019, 31 December 2019, —E-h&F—H—A8-
1 January 2020 and 30 June 2020 ﬂ¢+ A=+—8"
“E-FF-HA-HEK
—ECEFARA=TH 4,000,000,000 400,000
Issued and fully paid: BEEITRAR
At 1 January 2019, 31 December 2019 RZZE-—hF—H—8"
1 January 2020 and 30 June 2020 —h&E+=ZA=+—H"
—TEF-A-HAK
—TCTFRA=TH 2,002,100,932 200,210
13. CAPITAL COMMITMENTS 13. EARERE
At30June  At31 December
2020 2019
R-ZBZEHF —NE
ANA=tH +ZA=+—H
(unaudited) (audited)
(RBER) (&%)
HK$’000 HK$'000
FHET FAT
Capital expenditure in respect of acquisition of BRI A ERNEGRE B HRE
property, plant and equipment contracted for BEAHALEDE  BE
but not provided in the consolidated financial MEH s EARRAY
statements 76,137 65,982
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Notes to the Condensed Consolidated Financial Statements

14. RELATED PARTY TRANSACTIONS

(a)

(b)

RS M R M EE
For the six months ended 30 June 2020
Ek:?:—?— E/\)E] +E|_|J:/\{.)E]

14. BBALIRS

The amounts due to related parties are unsecured, interest free

and with normal credit term of 90 days upon receipt of invoice.

Transactions (@ X3
Six months ended 30 June
BZEANA=1+HLAEA
2020 2019
—E-EF —h&F
(unaudited) (unaudited)
(REER) CREEEZ)
Name of company Nature of transactions HK$’000 HK$'000
YNCIEE REME FHET FHTT
Fellow subsidiaries:
IGIES ) NG|
AR EITIR AR D B R A F](Note 1) Advertising fee charged by 163 649
RERFHEBIERBRHDERARMED) BURNESER
Note: BEE -
M HERNEBIERROERAF and REBEBREKRMHER QAR ()  EARHEEZERROBRAF R
became the connected parties of the Company since 3 October RERBRROBERAFTBE -Z—
2018. NETA=ZBREKAARFZHE
BAT e
Balances (b) #k
At 30 June At 31 December
2020 2019
R-ZE-ZF RZZE—hIEF
ANA=tH +ZHA=+—H
(unaudited) (audited)
(REEFRK) (&E=)
HK$'000 HK$'000
FET FHET
Amounts due to related parties JE(TBE 75 5 A
ET New Media Holding Co., Ltd. RATIR B IR AR (B FR A A 67 4,857

JE A BE B 5 AR E I AR - B8 RN Uk
EEE% - —REEHAW0A -
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GLEERS I T E L

For the six months ended 30 June 2020

BEe_Z-_ZTFA=1+HItNAA

14. RELATED PARTY TRANSACTIONS (Continued) 14. BEBEA LR Z @)
(c) Key management personnel remuneration () FEEEAEFHMH
The remuneration of directors and other members of key HRNESEMHMTEEIEEKE
management during the period was as follows: BN T -

Six months ended 30 June

BEANA=tTHIEREA

2020 2019
—¥-¥F  —TNF
(unaudited) (unaudited)

(REERK) (REEZ)

Short-term benefits 52 EARE A 2,182 4,180
15. COMPARATIVE FIGURES 15. LBEF
Certain comparative figures have been restated to conform to the current AETHREFTEFEINAFEAEHZ
period’s presentation. The new classification of the accounting items are FIERX - @A EENFTOERRETE
considered to provide a more appropriate presentation of the state of BEMEINRNEENEHMMR

affairs of the Group.

40 Natural Beauty Bio-Technology Limited  Interim Report 2020



N3

=S
NATURAL BEAUTY

Natural Beauty Bio-Technology Limited
BAXEYREERAH

(Incorporated in the Cayman Islands with limited liability)

(RASRSEMKILZERLA)

Stock Code X5 : 00157




	封面
	封面内頁
	目錄
	公司資料
	管理層討論及分析
	企業管治概要
	其他資料
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況報表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	封底



