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Mission Statement

BRI fED

Natural Beauty is dedicated to cultivate our staff, customers, students
and franchisees to appreciate our education, products and services,
which are made by the love and kindness of our founder, Dr. Tsai
Yen-Pin, who made modern ladies beautiful, confident and wealthy.
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As at Zxkugust 2019 (“the Latest Practicable Date"))
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BOARD OF DIRECTORS
Executive Directors
Dr. LEI Chien

(alias Joanna LEI) (Chairperson)
Mr. PAN Yi-Fan

(alias Ivan PAN)

Non-executive Directors
Mr. HSIAO Wen-Chung
Ms. LU Yu-Min
(alias Vicky LU)
Ms. LIN Shu-Hua
Mr. CHEN Shou-Huang

Independent Non-executive Directors
Mr. CHEN Ruey-Long
(alias Steve CHEN)
Mr. LU Chi-Chant
Mr. Yang Shih-Chien

AUTHORISED REPRESENTATIVES
Mr. PAN Yi-Fan

(alias Ivan PAN)
Ms. SUN Ah Tsang

COMPANY SECRETARY
Ms. SUN Ah Tsang (ACS, ACIS)

MEMBERS OF THE AUDIT COMMITTEE
Mr. CHEN Ruey-Long
(alias Steve CHEN) (Chairman)
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Mr. YANG Shih-Chien

2 Natural Beauty Bio-Technology Limited  Interim Report 2019

B
BITES
WL (£F)

RN KL

FHTES
xR s
EmRLLT

MORELZ -
RFIE Kt

BYFHITES
BRImE 5T &

EEELE
B
BEEAE
ERALSEE

Bt

NEWE
R $F 2 £ (ACS, ACIS)

BEREEERE
RIS (/)

MOREE 22+
ERE k4
AR e



MEMBERS OF THE REMUNERATION COMMITTEE
Mr. LU Chi-Chant (Chairman)
Dr. LEI Chien
(alias Joanna LEI)
Mr. PAN Yi-Fan
(alias Mr. Ivan PAN)
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(alias Ivan PAN)
Ms. LU Yu-Min
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Ms. LIN Shu-Hua
Mr. CHEN Shou-Huang
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Mr. YANG Shih-Chien (Chairman)
Dr. LEI Chien
(alias Joanna LEI)
Mr. PAN Yi-Fan
(alias Ivan PAN)
Mr. CHEN Ruey-Long
(alias Steve CHEN)
Mr. LU Chi-Chant

REGISTERED OFFICE
PO. Box 309

Ugland House

Grand Cayman
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Cayman Islands
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Corporate Information
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(As at 22 August 2019 (“the Latest Practicable Date”))
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Level 54

Hopewell Centre

183 Queen'’s Road East

Hong Kong

AUDITORS

Deloitte Touche Tohmatsu
Certified Public Accountants
35/F One Pacific Place

88 Queensway

Hong Kong

LEGAL ADVISERS
Bird & Bird

4/F, Three Pacific Place

1 Queen’s Road East
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER AGENT
Maples Fund Services (Cayman) Limited

PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
Hong Kong Registrars Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen'’s Road East

Wanchai

Hong Kong

LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Stock Code: 00157
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PRINCIPAL BANKERS
The Hongkong and Shanghai Banking Corporation Limited
1 Queen'’s Road Central

Hong Kong

Taiwan Cooperative Bank
No. 277, Section 3, Cheng Teh Road
Taipei

Taiwan

CTBC BANK Co,, Ltd.

8F, No. 168, Jingmao 2nd Road
Taipei

Taiwan

China Merchants Bank Co., Ltd.
Shanghai Branch, Jingansi Sub-branch
1465 Beijing Road (W)

Shanghai

The PRC

China Minsheng Banking Corporation Limited
Shanghai Branch, Hongkou Sub-branch

1/F Gulf Building

53 Huangpu Road

Shanghai

The PRC

WEBSITE

www.ir-cloud.com/hongkong/00157/irwebsite
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Management Discussion and Analysis

BEEWRD M

FINANCIAL REVIEW Bt 7% 2] R
Turnover by
geographical region Rt E| D B ¥ 1H 2019 1H 2018 Changes

“E-NEFL¥EF —NFL¥F #

HK$'000 HK$'000 HK$'000

TET % FET % FET %

The People’s Republic of HEEA RIFE
China ("PRC") ([HPBIARE]) 151,595 74.0% 154,055 79.5% (2,460) (1.6%)

Taiwan =0 51,729 25.2% 38,015 19.6% 13,714 36.1%
Others Eith 1,564 0.8% 1,668 0.9% (104) (6.2%)
Total st 204,888 100.0% 193,738 100.0% 11,150 5.8%

During the six months ended 30 June 2019, turnover of Natural Beauty Bio-
Technology Limited (“Natural Beauty” or the “Company”) and its subsidiaries (the
"Group”) increased by 5.8% to HK$204.9 million compared with HK$193.7 million
for the six months ended 30 June 2018. Turnover in the PRC remained relatively
constant and turnover in Taiwan increased by 36.1% or 13.7 million compared
with the corresponding period last year. The revenues are denominated in RMB
and NTD in PRC and Taiwan respectively. Due to the adverse impact from RMB
and NTD depreciation against HKD in the first half of 2019, the group’s revenue
only increased by 5.8% for the six months ended by 30 June 2019. The real
growth rates of sales in PRC and Taiwan were 5.0% and 47.4% respectively in
their own currencies.

For the six months ended 30 June 2019, turnover in the PRC market decreased
by 1.6% from HK$154.1 million for the six months ended 30 June 2018 to
HKS$151.6 million; and turnover in Taiwan increased by 36.1% from HKS$38.0
million for the six months ended 30 June 2018 to HK$51.7 million.

Sales from other regions, including Hong Kong, Macau and Malaysia, decreased
by 6.2% to HK$1.6 million for the six months ended 30 June 2019. Contribution
from these regions remained at an insignificant level of just 0.8% of the Group's
turnover.

The Group's overall gross profit margin declined from 70.8% for the six months
ended 30 June 2018 to 64.0% for the six months ended 30 June 2019 mainly due
to the new beauty apparatus sold to franchisees which changed the revenue
mixture of the Group's product/beauty apparatus/service packages, the offering
of large promotional discounts on the new spa and medical cosmetology
services and opening up a new distribution channel during the period under
review.
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Management Discussion and Analysis

BEE W& DM
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FINANCIAL REVIEW (Continued) B BB ()
Turnover by activities REKEID2EERE 1H2019 1H2018 Changes
“E-WEL¥E T )\FL¥EF e
HK$'000 HK$'000 HK$'000
FEx FAET FEL %
Products Em
PRC e lEip N7 144,589 148,528 (3,939) (2.7%)
Taiwan =y 50,390 36,885 13,505 36.6%
Others Hib 1,564 1,668 (104) (6.2%)
Total “et 196,543 187,081 9,462 5.1%
Services R
PRC R B K R 7,006 5527 1,479 26.8%
Taiwan =y 1,339 1,130 209 18.5%
Total #et 8,345 6,657 1,688 254%
Turnover by activities REBE Pz EEE 1H2019 1H 2018 Changes
“E-NEL¥E - N\FL¥EF &
HK$'000 HK$'000 HK$'000
FEx % FHEIT % FET %
Products & 196,543 95.9% 187,081 96.6% 9462 51%
Services AR 8,345 4.1% 6,657 34% 1688 254%
Total @t 204,888 100.0% 193,738 100.0% 11,150 5.8%
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)
Products

The Group is principally engaged in manufacturing and sales of a range of
products, including skin care, beauty and aroma-therapeutic products, health
supplements and make-up products under the “Natural Beauty” brand and
new beauty apparatus. Product sales are the Group's key revenue source and
primarily come from franchised spas, self-owned spas and concessionary
counters at department stores. Product sales for the six months ended 30 June
2019 amounted to HK$196.5 million, or 95.9% of the Group's total revenue,
representing an increase of HK$9.5 million or by 5.1% when compared with
sales of HK$187.1 million for the six months ended 30 June 2018. The increase
in product sales was mainly driven by the increase in turnover in such segment
in Taiwan market by 36.6% to HK$50.4 million for the six months ended 30 June
2019 compared with HK$36.9 million for the corresponding period last year.

B EEE (@)
ES

AEBFEUUEAE] MR ENRBEEES
Em - EALBHES  BRERMRMEE
EAESEERRTNERER ERHEES
REBTFERARE - BFERE INBENKE
b BELEKERLEEERAREE-
BHE-_Z-hWEA=1+BLNEAZESR
$H € BH3£ 196,500,000 7T (B /G AN 5= Bl A U A
959%) F BMEE —ZE—NFNA=Z+HIENE
A 27 846 §8187,100,0007% JT 1 109,500,0007% 7T
5.1% c EMHEFEMNEFERREE 25—
NERNAZTHIESNEAZD R EEET
58 5 5 [ HA 2 36,900,000 7T 48 LE 1% 1136.6%
250,400,000/ JTTFTEX ©

Service income PR W 1H 2019 1H2018 Changes
“E-NEL¥E - N\FL¥F &
HK$'000 HK$'000 HK$'000
FER % FET % FET %
Training income 3|l 25 162 1.9% 152 23% 10 6.6%
Spa service and medical KEREREEER
cosmetology service MR
income 7,145 85.6% 5,092 76.5% 2053 40.3%
Others Hi 1,038 12.5% 1413 21.2% (375) (26.5%)
Total Fo 8,345 100.0% 6,657 100.0% 1688 254%
Services PR %%

Service income is derived from the self-owned spas’ services, medical
cosmetology services, training and other services.

The Group provides skin treatment, beauty and spa services through its self-
owned spas. The Group’s strategy is to establish self-owned spas as model outlets
in strategic locations to stimulate the overall sale of products to franchisees and
attract new franchisees. Currently the Group has two self-owned spas and two
self-owned medical cosmetology centres in the PRC and five self-owned spas in
Taiwan.

The Group does not share any service income generated from spas run by
franchisees under its current franchise arrangements. During the six months
ended 30 June 2019, service income increased by 254% to HK$8.3 million
compared with HKS$6.7 million for the corresponding period last year. The
increase in service income was mainly driven by the increase in turnover of spa
services and medical cosmetology service income by 40.3% to HK$7.1 million
compared with HK$5.1 million for the corresponding period last year.

8 Natural Beauty Bio-Technology Limited  Interim Report 2019

AR W aIR B B &L EKER RS - BEE
IR ~ Bl R E A AR o

AEEFBEBERENKERLEME
2 BB MKERES o ANEE 2 RS TR B
B AELEKBEROITEREEPIE - A
RS INBEENERERBHEELRIIFNE
B ARBETEAERAMRXEEL
BRBERLEMREELELBREEITFTL - A
ERERBERFRAERLLNRERL

RIBITMNBEELTHE  AREBTESEINES
ERIKBERLAEZEARG W - RER
TE-AFARAZ=ZTHIEANER  RBUKZE
= G [/ H1 26,700,000 7T #8 £b 18 H125.4% %
8,300,000/8 7 © EEBHMNKEIRFG &5 M &
BER RGN R 8 EF B Hi 25,100,000 JT i
$140.3%Z 7,100,000 TT, °



FINANCIAL REVIEW (Continued)
Other income and other gains

Other income and other gains decreased by HK$3.1 million or 47.5% from HK$6.5
million for the six months ended 30 June 2018 to HK$3.4 million for the six
months ended 30 June 2019. Other income and other gains mainly comprised
rental income from investment properties, interest income, government grants
and exchange gains of HKS$ 1.4 million, HK$0.7 million, HKS0.5 million and HK$0.7
million respectively during the six months ended 30 June 2019.

Selling and administrative expenses

Distribution and selling expenses as a percentage of the Group's turnover
increased to 37.5% for the six months ended 30 June 2019 compared with 33.8%
for the six months ended 30 June 2018. The distribution and selling expenses
increased by HK$11.4 million from HKS$65.4 million for the six months ended 30
June 2018 to HK$76.8 million for the six months ended 30 June 2019. Staff costs
in relation to distribution work increased by HK$1.3 million from HK$26.0 million
for the six months ended 30 June 2018 to HK$27.3 million for the six months
ended 30 June 2019. Advertising expenses increased by HK$22.5 million from
HK$3.2 million for the six months ended 30 June 2018 to HK$25.7 million for the
six months ended 30 June 2019. Other key expenses included new products
launching events and customers' training session expenses of HK$7.4 million,
depreciation charges of HK$6.8 million as well as travelling charges of HK$2.4
million for the six months ended 30 June 2019.

Total administrative expenses increased by HK$3.3 million, or 9.3%, to HK$38.9
million for the six months ended 30 June 2019 compared with HK$35.6 million
for the six months ended 30 June 2018. Administrative expenses mainly
comprised staff costs in relation to administrative work of HK$10.0 million,
consultancy and professional fee of HK$7.9 million, depreciation charges of
HK$5.0 million and office and utility expenses of HK$2.4 million.

Other expenses and other losses

Other expenses and other losses increased by HK$5.9 million, from -HK$2.2
million for the six months ended 30 June 2018 to HK$3.7 million for the six
months ended 30 June 2019. Other expenses and other losses for the six months
ended 30 June 2019 mainly included the provision for doubtful debts expense of
HK$2.1 million, related expenses of rental property of HK$0.8 million and interest
expenses of lease liabilities of HK$0.8 million.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)
Profit before tax

Taking into account the decrease in gross profit and other income, and the
increase in selling and administrative expenses, profit before tax decreased by
66.1% from HK$44.8 million for the six months ended 30 June 2018 to HK$15.2
million for the six months ended 30 June 2019.

Taxation

Taxation expenses decreased by HK$10.4 million to HKS$5.4 million for the six
months ended 30 June 2019 compared with HK$15.8 million for the six months
ended 30 June 2018. The effective tax rates of the Group for the six months
ended 30 June 2018 and 2019 were 35.3% and 35.8% respectively.

Profit for the period

Profit for the period decreased by 66.3% from HK$29.0 million for the six months
ended 30 June 2018 to HK$9.8 million for the six months ended 30 June 2019.

Liquidity and financial resources

Cash used in operating activities for the six months ended 30 June 2019 was
approximately HK$0.1 million (HK$60.5 million generated from operating
activities for the six months ended 30 June 2018). As at 30 June 2019, the Group
had bank balances and cash of approximately HK$159.6 million (HK$181.0
million as at 31 December 2018) with no external bank borrowing.

In terms of gearing, as at 31 December 2018 and 30 June 2019, the Group's
gearing ratios were zero (defined as net debt divided by shareholders’ equity)
as the Group was in a net cash position on both year/period-end dates. Current
ratios of the Group (defined as current assets divided by current liabilities) as at
31 December 2018 and 30 June 2019 were 2.8 times and 2.5 times respectively.
As at 30 June 2019, the Group had no material contingent liabilities, other than
those disclosed in its financial statements and notes thereto. With the cash and
bank balances in hand, the Group's liquidity position remains strong and it has
sufficient financial resources to finance its commitments and to meet its working
capital requirements.
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FINANCIAL REVIEW (Continued)
Treasury policies and exposure to fluctuations in exchange rates

Most of the Group’s revenues are denominated in Renminbi and New Taiwan
Dollars as its operations are mainly located in the PRC and Taiwan. As at 30 June
2019, approximately 75.0% (72.4% as at 31 December 2018) of the Group's bank
balances and cash was denominated in Renminbi, while approximately 17.0%
(21.5% as at 31 December 2018) in New Taiwan Dollars. The remaining 8.0% (6.1%
as at 31 December 2018) was denominated in US Dollars, Hong Kong Dollars
and Ringgit Malaysia. The Group continues to adopt a conservative approach in
its foreign exchange exposure management. It reviews its foreign exchange risks
periodically and uses derivatives to hedge against such risks when necessary.

BUSINESS REVIEW
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Turnover by geographic region it 85 2 & £58 1H2019 1H 2018 Changes
“E-WEL¥E T )\FEHEF g
HK$'000 HK$'000 HK$'000 %
FEx FHET FHET %

PRC EREPN
Products E 144,589 148,528 (3,939) (2.7%)
Services BR#% 7,006 5,527 1479 26.8%
PRC Total SIE N 151,595 154,055 (2,460) (1.6%)
Taiwan =y |
Products EH 50,390 36,885 13,505 36.6%
Services R 1,339 1,130 209 185%
Taiwan Total =yt h 51,729 38015 13,714 36.1%
Others Hity
Products EH 1,564 1,668 (104) (6.2%)
Services AR5 - - -
Others Total Hpgst 1,564 1,668 (104) (6.2%)
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BUSINESS REVIEW (Continued)
The PRC Market

The Group's turnover in the PRC market decreased by 1.6% for the six months
ended 30 June 2019 to HK$151.6 million compared with HKS154.1 million for the
six months ended 30 June 2018. Gross margin on product sales decreased from
76.6% for the six months ended 30 June 2018 to 67.6% for the six months ended
30 June 2019. The key reasons are the changes in the mixture of products with
different gross profit margin and the revenue mixture of the Group's product/
beauty apparatus/service package.

The Taiwan Market

The Group's turnover in the Taiwan market increased by 36.1% from HKS$38.0
million for the six months ended 30 June 2018 to HKS$51.7 million for the six
months ended 30 June 2019. Gross margin on product sales decreased from
784% for the six months ended 30 June 2018 to 71.2% for the six months ended
30 June 2019. The key reason is that the gross profit margin of product sales
via new distribution channel in Taiwan is lower than the gross profit margin of
product sales via existing channels.

Benefited from the operation strategy of EMI Group, NB products were sold
through the distribution channels of EMI. For the six months ended by 30 June
2019, sales revenue from TV shopping and telemarketing channels in Taiwan
market contributed HK$13,200,000 to the Group, accounting for 26.2% of the
product sales in Taiwan.
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BUSINESS REVIEW (Continued) XKERE
Distribution channels PEHEE
Self-owned
Store Number REEREYS Franchisee Self-owned Total Entrusted Self-owned Total Medical
by Ownership ZEHEE owned Spa Spa Spa Counter Counter Counter  Cosmetology Total
NBEER HEfE KERD Zitie HEfE HERZ
KB KB o 2 2 S ZRA o
Asat 30 June 2019 RZZ-7E
AAZTH
PRC HERE 797 2 799 0 n n 2 812
Talwan aE 258 5 263 0 0 0 0 23
Others Eh )] 0 )] 0 0 0 0 b}
Total 1 1,082 7 1,089 0 " " 2 1,102
Self-owned
Store Number REREYD Franchisee Self-owned Total Entrusted Self-owned Total Medical
by Qunership EEYE owned Spa Spa Spa Counter Counter Counter ~ Cosmetology Total
nEEHE AETE KERD Zitls BEME BEES
KESD KB @t 2if Eif EL E B
A2t 30 June 2018 RZF-\E
~AZTH
PRC RERE 760 2 760 0 15 15 w 8
Taiwan =y 47 3 250 0 0 0 0 250
Others =41} 30 0 30 0 0 0 0 30
Tota ) 1037 5 104 0 15 15 1 1058
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BUSINESS REVIEW (Continued)

Distribution channels (Continued)

¥KEOE @

DWEE (&)

1H2019 1H2018
1H2019 1H2018 Average Average
Average Average sales per sales per
Average sales per store SHERTYHESR store* store* store store Changes
“E-nE —E-N\E ZE-hE —2-N\F
LEERS LPYEER LY¥ESEER LYFEEER
THEET  THME  VHREE  ThEeE 25
HKS HKS HKS
B B B %
PRC YN 801.5 7950 189,000 194000 (5000 (26%)
Taiwan A 2535 2495 156,000 152,000 4000 26%
Group total** BB 1,055.0 1,045 181,000 184,000 (3,000 (1.6%)
* Average store number is calculated by (opening period total + closing period ~— * SEYEMEE A (B @t + HiREsT) 2
total)/2 T

** Group total does not include Hong Kong, Macau and Malaysia turnover and store
count.

The Group derives its income principally from its network of distribution
channels, including spas and concessionary counters in department stores. As
at 30 June 2019, there were 1,089 spas, 2 medical cosmetology centres and
11 concessionary counters. Of these, 1,082 were franchised spas, while 7 spas,
2 medical cosmetology centres and 11 concessionary counters were directly
operated by the Group. No concessionary counters were entrusted to third-party
operators. Franchised spas are owned by the franchisees who are responsible for
the capital investment in these spas. They are obliged to use only Natural Beauty
or “NB" products in their spas. A wide array of services including hydrotherapy,
facial treatment, body care and skin care analysis are provided in all spas, while
skin care analysis is widely available at the concessionary counters in department
stores.

Group-wide, a total of 50 new stores were opened and 10 stores were closed
during the six months ended 30 June 2019. Average sales per store decreased
from HK$184,000 for the six months ended 30 June 2018 to HK$181,000 for the
six months ended 30 June 2019.
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BUSINESS REVIEW (Continued)
Research and Development

The Group puts significant emphasis on research and development ("R&D")
which allows it to maintain its competitive edge, to continuously improve
the quality of its existing products and develop new products. The Group
has been collaborating with overseas skin-care companies on technological
development. The bio-technology materials the Group uses for its NB products
are imported from Europe, Japan and Australia. The Group’s R&D team comprises
a number of overseas consultants with experience and expertise in cosmetics,
medicine, pharmacy and bio-chemistry. NB products are constantly enhanced
and modified by the application of new ingredients developed by the team.
The Group draws on its collaboration of experts with different expertise and
experience, together with Dr. TSAI Yen-Yu's 40-year-plus industry experience and
knowledge to continue to develop high-quality beauty and skin care products.
NB principally uses natural ingredients to manufacture products and adopts
special formulae to cater to the specific needs of women with delicate skin. NB

products accommodate the natural metabolism of skin with long-lasting effects.

Natural Beauty has collaborated with a leading researcher in the field of human
genome and stem cell technology for the development of an anti-aging NB-1
product family and other products for spot removal, whitening, allergy-resistance
and slimming. The stem cell technology is patented in the United States to
protect the uniqueness of the NB-1 products.

Products

During the six months ended 30 June 2019, the Group’s flagship NB-1 products
accounted for 33.6% of total product sales. Sales of NB-1 branded products
reached HK$66.0 million for the six months ended 30 June 2019.

Through the research and planning of the beauty market, the Group has
successfully launched the new beauty apparatus for the franchisees, thereby
enhancing its market position in the beauty market. During the six months
ended 30 June 2019, sales of the new beauty apparatus achieved HK$24.6
million, accounting for 12.5% of total product sales.

Management Discussion and Analysis
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BUSINESS REVIEW (Continued)
Human Resources

As at 30 June 2019, the Group had a total of 587 employees, of whom 425 were
based in the PRC, 160 in Taiwan and 2 in other countries and regions. Total
remuneration (excluding directors’ emoluments) for the six months ended 30
June 2019 was approximately HK$61.7 million (HK$54.6 million for the six months
ended 30 June 201
(HKS$7.7 million for the six months ended 30 June 2018), with no stock option

8), including retirement benefit related costs of HK$9.4 million
expenses (nil for the six months ended 30 June 2018). Competitive remuneration
packages are maintained to attract, retain and motivate capable staff members

and are reviewed on a regular basis.

The Group maintains good relations with its employees and is committed to
their training and development. Professional training courses are offered to
beauticians employed by the Group and to franchisees on a regular basis.

Capital Expenditures

The Group's capital expenditure of HK$17.1 million for the six months ended
30 June 2019 was mainly related to the new plant construction in the PRC
amounting to HK$13.4 million, opening of new stores, renovation and
equipment amounting to HK$3.5 million and IT infrastructure amounting to
HK$0.2 million.

16 Natural Beauty Bio-Technology Limited  Interim Report 2019

(KO (8
ADER

n= ﬂi/\ﬂ +H AEBE&EHEAR
587%1 8 - H42s B REFBIRREE - 88
160% + EtBERRMEAB2E - REBEE=T
—hWEXNAZTRHEXNEAZAME (TBIE
BEME) £9561,7000008 7T (BE-Z— )\
FXA =+ HIENEA A54,60000087T) - E
AR B 3 AR UK A8 FIAE B AR 489,400,0008 7T (Bl E
ZE-N\FRNAZ=Z+HIENEA AE7,700,000%
) RERARERE (BEZZT-N\FXA=
THIEANEARE) - BEE - BEREBRE
REWNES  ARERFUEHBTEARF
NZMeBE -

AEBEREESGFRITAIERE - SWAER
FHRIINRER  EEHAAKERRAZER
Bb N pn B8 SR IR FIRRAR

BEXRMAX

REBREBEE-_ZT—hAhFNA=ZTHLXE
ﬂZéZFEﬁEZ%W,]OO,OOO/’éE CEFEBE
AR K B BT TRk A 7%13,400,00008 T+ #
JE 18 KRR 83,500,000 7T KA B R 5
200,000 7T ©



BUSINESS REVIEW (Continued)
Right-of-use Assets and Lease Liability

Hong Kong Financial Reporting Standard 16 Leases (HKFRS 16) came into effect
on or after 1 January 2019. At the commencement date, the Group should
recognise a right-of-use asset and a lease liability. The related right-to-use assets
and lease liabilities are mainly located in the PRC and Taiwan. As at 30 June 2019,
the Group's right-of-use assets were HK$77.0 million (HK$81.4 million as at 1
January 2019) and its lease liabilities were HK$27.8 million (HK$31.6 million as at
1 January 2019). For the six months ended 30 June 2019, depreciation charges
of right-of-use assets amounted to HK$6.2 million and interest charges of lease
liabilities amounted to HK$0.8 million.

OUTLOOK

The Group will continue to improve its utilization of the resources and network
of EMI Group to expedite the expansion of the Group's franchising business
of Natural Beauty spa outlets, in particular the opening of new spa outlets in
popular commercial areas. Also, the Group will continuously deploy state-of-
the-art technology to improve our service quality and industry competitiveness.
Other than franchising, the Group is dedicated to developing new businesses
and promoting the Natural Beauty brand through shopping channels,
telemarketing, e-commerce platforms, social media platforms, and B2B channels,
etc. More resources will be invested in celebrity endorsements, including Xin
Jiang (#X) from mainland China, and other online key opinion leaders, along
with a comprehensive online-to-offline media plan.

With respect to product development, a scholar from Harvard University has
been hired as our consultant. We are still inviting other scholars and experts,
who specialize in the field of skin-care, from the United States, Japan, Taiwan, or
the PRC, to join our team of consultants. In the meantime, the Group has forged
long-term, collaborative relationship with various universities to continuously

develop new products.

Based on the above, in the second half of 2019, with the availability of the
extensive experience and expertise of EMI Group in media and retail industries,
the Group will fully focus on product R&D, expansion of spa franchising business,
service quality improvement, marketing channels diversification, and allocation

of marketing resources.

Management Discussion and Analysis
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Corporate Governance Highlights
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CORPORATE GOVERNANCE

The Company is committed to achieving high standards of corporate
governance that properly protect and promote the interests of its shareholders.

Accordingly, the board (the “Board”) of directors (the “Directors”) has established
the Audit Committee, the Executive Committee, the Remuneration Committee
and the Nomination Committee with defined terms of reference which are of
no less exacting terms than those set out in the Corporate Governance Code
and Corporate Governance Report (the “CG Code") as set out in Appendix 14 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). These committees (save
for Executive Committee) are chaired by Non-executive Directors.

Audit Committee and Review of Interim Financial Statements

The Audit Committee has adopted terms of reference (Audit Committee Charter)
which are in line with the code provisions of the CG Code. The unaudited
condensed consolidated financial statements of the Company for the six months
ended 30 June 2019 have been reviewed by the Audit Committee which is
of the opinion that such statements comply with the applicable accounting
standards, legal requirements and the Listing Rules, and that adequate
disclosures have been made.

In addition, the unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2019 have also been reviewed by
Messrs. Deloitte Touche Tohmatsu, the auditors of the Company, in accordance
with Hong Kong Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity’,
whose review report is disclosed on page 24 of this Interim Report.

Remuneration Committee

The Remuneration Committee has adopted terms of reference (Remuneration
Committee Charter) which are in line with the code provisions of the CG Code.
The main duties of the Remuneration Committee include determining the policy
and structure for the remuneration of Executive Directors, assessing performance
of Executive Directors and approving the terms of Executive Directors’ service
contracts, and determining or making recommendations to the Board on the
Company’s remuneration packages of individual Executive and Non-executive
Directors and senior management.

Nomination Committee

The Nomination Committee has adopted terms of reference (Nomination
Committee Charter) which are in line with code provisions of the CG Code.
The Nomination Committee is responsible for, including but not limited
to, determining the policy for the nomination of Directors, reviewing the
structure, size, composition and diversity of the Board annually and making
recommendations to the Board on selection of candidates for directorships
pursuant to the board diversity policy. It also assesses the independence of
Independent Non-executive Directors.
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CORPORATE GOVERNANCE (Continued)

Executive Committee

The Executive Committee is primarily responsible for formulating business
policies, making decisions on key business issues and policies, facilitating the
approval of certain corporate actions and exercising the powers and authority
delegated by the Board in respect of matters arising between regularly
scheduled Board meetings, and to review financial, marketing, retail, operation
and other business performance, as well as to review and approve annual
budget and key performance indicators and track performance.

Compliance with the CG Code
The Company recognises the importance of good corporate governance in
enhancing the management of the Company as well as preserving the interests
of the shareholders as a whole. The Board is of the view that the Company has
fully complied with all the code provisions set out in the CG code throughout
the six months ended 30 June 2019.

Compliance with the Model Code

Securities Transactions made by Directors and Relevant Employees

The Company has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules. Having made specific
enquiry with all Directors, all Directors have confirmed that the required standard
of the Model Code has been complied with throughout the six months ended
30 June 2019 and up to the date of this Interim Report.

The Company has adopted written guidelines (the “Company’s Guidelines”),
which are equally stringent as the Model Code, in respect of securities
transactions by relevant employees of the Company who are likely to be in
possession of unpublished inside information of the Company pursuant to code
provision A64. No incident of non-compliance with the Model Code or the
Company’s Guidelines by the Company’s relevant employees has been noted
after making reasonable enquiry.

Disclosure of Information of Directors and Chief Executive Officer
pursuant to Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and updated
information regarding the Directors and Chief Executive Officer since the
Company’s last published annual report and up to the date of this interim report
are set out below:

Other Major Appointment

Mr. YANG Shih-Chien, an Independent Non-executive Director of the Company
was appointed as an independent director of Tong Hsing Electronic Industries,
Ltd. (Stock code: 6271), a company listed on the Taiwan Stock Exchange
Corporation, on 21 June 2019.

Corporate Governance Highlights
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Other Information

,Jm =g

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2019, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed securities.

INTERIM DIVIDEND

No interim dividend for the six months ended 30 June 2019 was declared (2018
an interim dividend of HK$0.0145 per share).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES

As at 30 June 2019, so far as known to any Directors, none of the Directors or
chief executives of the Company or any of their close associates had or was
deemed to have any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")) which were
required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO), or
which were required to be recorded in the register to be kept by the Company
pursuant to section 352 of the SFO, or which were required, pursuant to section
347 of the SFO and the Model Code, to be notified to the Company and the
Stock Exchange.
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SHARE OPTIONS

The Company

Particulars of the Company’s share option scheme are set out in note 29 to
the consolidated financial statements contained in the Annual Report of the
Company for the year ended 31 December 2018.

On 13 May 2011, the Company adopted a share option scheme whereby the
Board of Directors can grant options for the subscription of the Company’s
shares to any full-time employee of the Group, the chief executive, executive
or non-executive director of the Group at the time when a share option is
granted to such person as determined by the Board at its absolute discretion as
described in the share option scheme as a performance incentive and/or reward
for their continued and improved service with the Group and by enhancing
eligible participants' contribution to the Group, in order to advance the interests
of the Company and its shareholders and such other persons.

During the six months ended 30 June 2019, no share option was granted under
the share option scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this Interim Report, at no time during the period under
review was the Company or any of its subsidiaries, a party to any arrangement
that would enable the Directors to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body corporate, and none
of the Directors or any of their spouses or children under the age of 18 were
granted any right to subscribe for the equity or debt securities of the Company
or any other body corporate or had exercised any such right.
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Other Information

Hib&E R

H..

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2019, within the knowledge of the Directors, the following persons
or corporations had or deemed or taken to have an interest or a short position
in the shares or underlying shares of the Company which were required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Long position in shares and underlying shares of the Company

FERR
RZZ—NFRNA=1TH BREEMH - T
ATFOEER AR BB SRR PR K
WRBEERERZ MERIIEXVEFE2LR
3DEARARRBEENERIAR  HAE
AR IRIERE 77 R BB R PIE3B A RRIAT
FENSLMAERIRR

RAEXTRGRABRG 2R

Ordinary shares of HK$0.10 each of the Company

RAFEREEI0BITZEER

Approximate
percentage

Number of of the issued
ordinary shares share capital
beneficially held of the Company
Name of substantial shareholder Nature of interest EnEE AR R B BT
TERRER LT RS EEiilbed= RRABA B DL
Eastern Media International Interest of controlled companies 600,630,280(L) 30.00%
Corporation ("EMIC")
RARBIRAR D B R AR ZPEH AR
([RERERER 1)
Far Eastern Silo & Shipping Beneficial owner 600,630,280(L) 30.00%
(Panama) S.A.
ERARENE (BE2S) ERBAA
Mt BIRAT]
CHAO Shih-Heng Interest of controlled companies 455,630,196(L) 22.76%
izl ZPEH AR
Good Titanic Limited Interest of controlled companies 455,630,196(L) 22.76%
SEHAR R
Insbro Holdings Limited Beneficial owner 455,630,196(L) 22.76%
RISTERBRAF] ERBEAA
TSAI'Yen-Yu Interest of controlled companies 445,315,083(L) 22.24%
BT RS A AR
LEE Ming-Ta Interest of spouse 445,315,083(L) 22.24%
FHRE iR
Next Focus Holdings Limited Beneficial owner/Interest of 445,315,083(L) 22.24%
controlled companies
BERBEAAN R A S
Starsign International Limited Interest of controlled companies 292,958,524(L) 14.63%
el NS
Standard Cosmos Limited Beneficial Owner/Interest of 292,958,524(L) 14.63%

controlled companies

EREA A RIEHARER

(D] : Long position
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SUBSTANTIAL SHAREHOLDERS (Continued)

Long position in shares and underlying shares of the Company (Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)

Notes:

M

Far Eastern Silo & Shipping (Panama) S.A. is a wholly-owned subsidiary of EMIC. As
such, the shares of the Company in which Far Eastern Silo & Shipping (Panama) S.A.
is interested were attributable to EMIC.

Insbro Holdings Limited is wholly owned by Good Titanic Limited, which is in turn
owned as to 100% by Mr. CHAO Shih-Heng. Mr. CHAO Shih-Heng is the sole director
of each of Insbro Holdings Limited and Good Titanic Limited. As such, the shares of
the Company in which Insbro Holdings Limited is interested were attributable to
Good Titanic Limited and Mr. CHAO Shih-Heng.

Dr. TSAI Yen-Yu directly owns 40% of Next Focus Holdings Limited. Next Focus
Holdings Limited is therefore a controlled corporation of Dr. TSAl Yen-Yu and interest
of 445,315,083 shares of the Company owned by Next Focus Holdings Limited was
attributable to Dr. TSAl Yen-Yu.

Mr. LEE Ming-Ta is the spouse of Dr. TSAI Yen-Yu and accordingly, is deemed to be
interested in the 445,315,083 shares of the Company attributable to Dr. TSAl Yen-Yu
pursuant to the SFO.

Next Focus Holdings Limited directly holds 152,356,559 shares of the Company
and directly owns 100% of Starsign International Limited. Starsign International
Limited is the sole shareholder of Standard Cosmos Limited, which, in turn, is the
sole shareholder of Efficient Market Investments Limited, Adventa Group Limited
and Fortune Bright Group Limited. As such, the 290,618,524 shares of the Company
collectively held by Efficient Market Investments Limited, Adventa Group Limited
and Fortune Bright Group Limited and 2,340,000 shares of the Company held
directly by Standard Cosmos Limited (totalling 292,958,524 shares of the Company)
were attributable to Standard Cosmos Limited and Starsign International Limited.

Save as disclosed above, as at 30 June 2019, the Directors are not aware of any

other person (other than the Directors or chief executives of the Company)

who had an interest or short position in the shares or underlying shares of

the Company as recorded in the register required to be kept by the Company

pursuant to section 336 of the SFO.

Other Information
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BAE
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BEREHMNE (B2SH) BHARABDARR
BERzZ2EMBERE - Bt - BERERME
(BEH) ROARQBMES 2 AR RN
A BN ERARBIRR o

IREEHEAE A PR A Al Good Titanic Limited 2 &
%A - MGood Titanic Limited (8t = Jc £
B100%H#m - BETEEABREIERERA
7] & Good Titanic Limited & B 2 M—EF o

b RCIERBRABFIEAR 2 AR E KRG
1 25 7] 55 FAGood Titanic Limited }2 # t = %t
Ao

2 F £ 8 L+ H # ¥ BNext Focus Holdings
LimitedBJ40%#& % ° Next Focus Holdings Limited
AR EELT 2 XESIEE - BNext
Focus Holdings LimitedFT# & 2 445,315,083%
RARRG 2 R AT BERERERH L -

THELEREREB I Z0RME  RIEFH
REIEGO - TRESERGERERER
=+ FE 5 244531508308 A& A B B 19 HE A 1
Next Focus Holdings Limited B£8R Q 7
15235655008 %1% + B E#HEA Starsign International
Limited 100%##% © Starsign International Limited
AStandard Cosmos LimitedZ ME — A& » M
Standard Cosmos Limited &Efficient Market
Investments Limited * Adventa Group Limited
K Fortune Bright Group LimitedZ M — % 3 °
AL, FEfficient Market Investments Limited
Adventa Group Limited K&zFortune Bright Group
Limited £ A 43 5 2.290,618,5248% 2 2 7] f% 17
LA % fStandard Cosmos LimitedE E B 2
2,340,0008% A8 22 & J& 17 (& $£292,958,5240% 2%
Na) ) 7] 8% FAStandard Cosmos Limited &
Starsign International Limited °
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B EE2YAABEAEMAL (EERAR
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Report on Review of Condensed Consolidated Financial Statements

B4 R ER RS

TO THE BOARD OF DIRECTORS OF
NATURAL BEAUTY BIO-TECHNOLOGY LIMITED

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of Natural
Beauty Bio-Technology Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 25 to 60, which comprise the
condensed consolidated statement of financial position as of 30 June 2019
and the related condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person
for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,
in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

12 August 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

‘Fﬁaﬁnﬂ<

= N7/

E/\

Htt 2 mE R mR

For the six months ended 30 June 2019
BE_ZT—NFAAA=THLNEA

Six months ended 30 June

BEAA=TRHIEAXEAR

2019 2018
—E-NEF —E)N\F
HK$’000 HK$'000
FExT FAT
Notes (unaudited) (unaudited)
Bt (REEX) (RieER)
Revenue WA 3A 204,888 193,738
Cost of sales SHEM (73,724) (56,603)
Gross profit EF 131,164 137,135
Other income and other gains E AT S 3,420 6,516
Impairment losses under expected credit loss model,  FEHIEEEEER T
net of reversal BBEEE - IRREE 11 (2,076) 3,120
Distribution and selling expenses SR ERY (76,778) (65,388)
Administrative expenses TERX (38,920) (35614)
Other expenses and other losses HA R FniEk (1,607) (963)
Profit before tax BREL A& A 15,203 44,806
Income tax expense FriSHi sz 4 (5,439) (15,806)
Profit for the period HAA 8 A 5 9,764 29,000
Other comprehensive expense: Hih2EAX :
Item that may be reclassified subsequently HE e BT 7 IEE
to profit o loss: bk fZ HE :
Exchange differences arising on translation BMEBINETSEA 2
of foreign operations M =50 (2,612) (10,717)
Total comprehensive income for the period BN E K= AR 7,152 18,283
Profit for the period attributable to: AT AT EIRETR
Owners of the Company RARHER A 9,764 29,000
Total comprehensive income attributable to: AT ATEGEZEKRERE
Owners of the Company KAEHER A 7,152 18,283
Earnings per share BiRAF 7
Basic A HKO0.49 &l HK1.45 2411
BAEEYREAERAR ZZT—AFHH 25



Condensed Consolidated Statement of Financial Position

& R 4r & B RS AR O ¥R 3k

At 30 June 2019
RZE—NFEAHAH=TH

At 30 June At 31 December

2019 2018

R-B—hE R-F —/w
~AB=+H +=ZA=+—

HK$'000 HKS$'000

FET T

Notes (unaudited) (audited)

B aE (REFK) (&= Z)

Non-current assets

Investment properties

Property, plant and equipment

Right-of-use assets

Prepaid lease payments

Intangible assets

Goodwill

Deposits for purchase of property,
plant and equipment

Deferred tax assets

Pledged bank deposits

Current assets
Inventories
Trade and other receivables
Contract costs
Amounts due from related parties
Prepaid lease payments
Pledged bank deposits
Bank balances and cash

Current liabilities
Trade and other payables
Amounts due to related parties
Lease liabilities
Contract liabilities
Taxation payable

26 Natural Beauty Bio-Technology Limited
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FRBEE
REME
Y E RNV
EREEE
B A mA &
BVEE
[
BEYE  BER
R ZIEE
EETIREE
ERIRITER

REEE
E3
5 N Bt e YRR
BRI
FE W BRESE 7 IR
E%imﬁ%ﬁ
EHRRITER
RITEELRS

REEE

B 5 REMBENRRR
J& (< A 75 50R
HERE

BHARE

FENTIR

7,553 7,674

8 226,622 197,207
8 76,952 =
- 48,530

16,200 17,122

9 31,388 31,407
- 20,528

5,469 5234

3,476 3479

367,660 331,181

82,583 74313

10 92,859 86,567
694 798

9,903 420

- 1,184

3479

159,616 181,024

345,655 347,785

12 95,890 93,501
1,151 =

11,351 =

21,315 22616

6,867 9,695

136,574 125,812




Condensed Consolidated Statement of Financial Position
B4R & B AR R Rk

At 30 June 2019

R-ZE—NE~A=+H

At 30 June At 31 December

2019 2018

R-B—hE R-Z—N\&F
AA=+H +t=ZA=1+—H

HK$'000 HKS$'000

FET T

Note (unaudited) (audited)

B aE (REFRK) (E&EZ)

Net current assets

Total assets less current liabilities

Non-current liabilities
Lease liabilities
Retirement benefit obligations

Capital and reserves
Share capital
Reserves

Total equity

RBEEFE 209,081 221,973
HWEERABEE 576,741 553,154

Bl =R
HEAE 16,455 -
RIREREE 1,279 1,299
559,007 551,855

B EE
&7 13 200,210 200,210
& 358,797 351,645
HRERS 559,007 551,855

BAREYRRERAT ZT-AFHE 27



CondensethonsoIidated Statement of Changes in Equity
BRGEEa 2B R

For the six months ended 30 June 2019
BHE_ZT—NFA=+HL AR

Attributable to owners of the Company

ROTREARL
Remeasurement
Share ~ of defined
Share Capital Share  Statutory  Translation option benefit Retained
capital surplus— premium reserve reserve reserve  pension plans eamings Total
EERA
Rifeitd

B RABR  RMRR  RER  EMRR  RBEGE (ENE AW it
HOOD  HOWD HOOD  HSOD  HSIO HS0 HSOD HSD0 HSO0

TR Tar  TEL TRn TR TAr TR TR TR

At January 2018 n-E-/\&-5-A 200210 455 11109 175631 %148 41016 (126) 8334 650,746
Other comprehensive expense for the period BNEMATRR S = = - (10717) - - - (10717)
Proftforhe perod LAy - = - - - - - 200 200
Tota comprehensie (expense) income forthe period % (B Wiiste - - - - (10717) - - 29000 18283
Dividends recogniset as cstoution (note 6] ez IS (i) - - - - - - - (67070) (67070)
At30 June 2018{unaudited) NE-\ERA=1H (FEEH) 200210 4554 11109 175631 81431 41016 (1246) 45254 601959
Other comprehensie expense)income orthe period S M2 (B150) s - - - - (174 - 330 - (1833)
Losse forthe period HnEE - - - - - - - (74) 2741
Tota comprehensve expense) income for the period % (B Wiiste - - - - (21,704 - 330 (741 210%)
Dividends recognise s stbution BN KRS - - - - - - - (9031 (9031)
Tansfer o statutory eserve EHTITRE - - - 49 - - - (499) -
31 December 018 RF-NE+ZA=1-H 2010 455 11,09 176126 65707 41016 216 1297 1855
Other comprehensive expense for the period IREMRARS - - - - (2612 - - - (2612
Proft forthe perod SR - - - - - - - 9764 9764
Total comprefensive (expense) income forthe perod 2T (Fx) st - - - - (2612 - - 9764 715
At30 June 2019 RE-NERA=TA 200210 455 11109 176126 83115 41016 2126 051 559007
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Condensed Consolidated Statement of Cash Flows

/F-Eﬁ H an\/\IE@/JILE%:Z

For the six months ended 30 June 2019
BE_ZT—NFAAA=THLNEA

Six months ended 30 June

BEAA=THILAEAR

2019 2018
—E-hEF —N\F
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(RBER) (RigE%)
NET CASH (USED IN) FROM &K&EES (FTA) iz
OPERATING ACTIVITIES HEFH (56) 60,538
INVESTING ACTIVITIES RETE
Purchase of property, plant and equipment BEMZE  WE K& (17,055) (15373)
Payments for rental deposits HERSNH (114) =
Interest received B U F & 693 1,810
Proceeds from disposal of property, HEME - BEREEMEEIE
plant and equipment - 16
Net cash outflow in acquisition of a subsidiary WKEE—RMB AR SR FE - (11,776)
Release of pledged bank deposits FEBR IR TIF 5K 3,479 3,736
NET CASH USED IN INVESTING ACTIVITIES RETEFTAZESFE (12,997) (21,587)
FINANCING ACTIVITY METE
Repayments of leases liabilities EEHEAE (6,280) =
NET (DECREASE) INCREASE IN CASH HERRESEEY (RD) EINFEE
AND CASH EQUIVALENTS (19,333) 38,951
CASH AND CASH EQUIVALENTS AT 1 JANUARY R—A—HzZBRE2REEZEY 181,024 288,903
EFFECT OF FOREIGN EXCHANGE ERESEH s E
RATE CHANGES (2,075) (7,359)
CASH AND CASH EQUIVALENTS AT 30 JUNE RAB=THZEERBRESEEY
represented by bank balances and cash HRITEENRIES 159,616 320,495

BAXEYREERAT
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Notes to the Condensed Consolidated Financial Statements

SRR b R

For the six months ended 30 June 2019
BE_Z-—NFA=+HIEAEA

30

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties, which are
measured at fair values.

Other than changes in accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting Standards
("HKFRSs”), the accounting policies and methods of computation used
in the condensed consolidated financial statements for the six months
ended 30 June 2019 are the same as those followed in the preparation of
the Group's annual financial statements for the year ended 31 December
2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first time, the
following new and amendments to HKFRSs issued by the HKICPA which
are mandatory effective for the annual period beginning on or after 1
January 2019 for the preparation of the Group’s condensed consolidated
financial statements:

HKFRS 16 Leases
HK(FRIC)-Int 23 Uncertainty over Income Tax Treatments
Amendments to HKFRS 9 Prepayment Features with

Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28  Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRSs  Annual Improvements to HKFRSs

2015-2017 Cycle

Natural Beauty Bio-Technology Limited  Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements

Principal Accounting Policies (Continued)
Application of new and amendments to HKFRSs (Continued)

Except as described below, the application of the new and amendments
to HKFRSs in the current period has had no material impact on the Group's
financial positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated financial
statements.

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases
The Group has applied HKFRS 16 for the first time in the current
interim period. HKFRS 16 superseded HKAS 17 Leases (‘HKAS 17"),
and the related interpretations.

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease
A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of

time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the Group assesses whether a contract is
or contains a lease based on the definition under HKFRS 16
at inception or modification date. Such contract will not be
reassessed unless the terms and conditions of the contract

are subsequently changed.

GRSy S T EL
For the six months ended 30 June 2019
HE—ZT—NFA=1+HLEA

FESHBE @)

AT RSEITEBNBRESE
8l (%)

% T SCAT I A - 2 HA R R T 5T R AR
1 5T 9 5 785 B 765 3R 25 2 B 441 5 o (8 7 R
PR B R TS R R R AR o
ZEBRGAREREAFN REL &
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210 EREAMBHREERNF 165
HEZE RN ERED
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B EREERF 165 - BAEMG
WEEANF16FMA BB LR
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

2. Principal Accounting Policies (Continued) 2. FESHEBEwW
2.1 Impacts and changes in accounting policies of 21 ERAEBMBEREERE165%H
application on HKFRS 16 Leases (Continued) ECvETTBENTEREE (B)
2.1.1 Key changes in accounting policies resulting from 210 HEAERMEREERSE

32

application of HKFRS 16 (Continued)

As a lessee

Allocation of consideration to components of a contract
For a contract that contains a lease component and one
or more additional lease components, the Group allocates
the consideration in the contract to each lease component
on the basis of the relative stand-alone price of the lease
component.

The Group applies practical expedient not to separate non-
lease components from lease component, and instead
account for the lease component and any associated non-
lease components as a single lease component.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of machinery and equipment that have
a lease term of 12 months or less from the commencement
date and do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets. Lease
payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis over the
lease term.

Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of
lease liabilities.
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Notes to the Condensed Consolidated Financial Statements

2. Principal Accounting Policies (Continued)
2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Right-of-use assets (Continued)
The cost of right-of-use asset includes:

the amount of the initial measurement of the lease
liability;

any lease payments made at or before the
commencement date, less any lease incentives
received;

any initial direct costs incurred by the Group; and

an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.

Leasehold land and building

For payments of a property interest which includes both
leasehold land and building elements, the entire property is
presented as property, plant and equipment of the Group
when the payments cannot be allocated reliably between
the leasehold land and building elements.

R RRAR & B IS IR AR MY 5E

For the six months ended 30 June 2019
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

2. Principal Accounting Policies (Continued) 2. FESHEBEwW
2.1 Impacts and changes in accounting policies of 21 ERAEBMBEREERE165%HE
application on HKFRS 16 Leases (Continued) ECEHENTEREE (B)
2.1.1 Key changes in accounting policies resulting from 210 HEAEBUMBERESERSE
application of HKFRS 16 (Continued) 165 FTEENEES TR
28 (&)
As a lessee (Continued) EBAAA (B)
Refundable rental deposits AREIFAEHE
Refundable rental deposits paid are accounted under HKFRS ENTREEHERSBRESR
9 Financial Instruments (“HKFRS 9") and initially measured at ISR EERIE R A T
fair value. Adjustments to fair value at initial recognition are A (BT BERELERFE
considered as additional lease payments and included in the Sel) ABR - WHIRR AT E
cost of right-of-use assets. TR RYIBHEREE AT

ENABRREGSBEINEEN
AU FFAERBEEXA -

Lease liabilities HEERE
At the commencement date of a lease, the Group recognises REERKBE  KEFK
and measures the lease liability at the present value of EAARATNMNAENFTIEE
lease payments that are unpaid at that date. In calculating BRARKGTEHEAR &
the present value of lease payments, the Group uses the HMENKHRER  WEE
incremental borrowing rate at the lease commencement FRESHFETSHEE - 8l
date if the interest rate implicit in the lease is not readily $'§ EFEAEERE B W
determinable. ERFMEFE
The lease payments include: MENRBE
fixed payments (including in-substance fixed - BENF(BEEYE
payments) less any lease incentives receivable; JE 3R A {A FE W AE
gEBF
variable lease payments that depend on an index or a - BURRIE SR R A
rate; FHEERN
amounts expected to be paid under residual value . TEEH BB R EEE
guarantees; RIS
the exercise price of a purchase option reasonably - EEMEASESITE
certain to be exercised by the Group; and ) E% BEERENITE
payments of penalties for terminating a lease, if the - (WAEHAREAE E LT
lease term reflects the Group exercising the option to WIEEERE RIS
terminate. BRHIEIK ©
After the commencement date, lease liabilities are adjusted MR A& HEERR
by interest accretion and lease payments. FE&H A B R M & N R TT R
o
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Notes to the Condensed Consolidated Financial Statements

2. Principal Accounting Policies (Continued)
2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

Lease modifications
The Group accounts for a lease modification as a separate
lease if:

the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

the consideration for the leases increases by an
amount commensurate with the stand-alone price for
the increase in scope and any appropriate adjustments
to that stand-alone price to reflect the circumstances
of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability based
on the lease term of the modified lease by discounting the
revised lease payments using a revised discount rate at the
effective date of the modification.

GRSy T EL s
For the six months ended 30 June 2019
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

2. Principal Accounting Policies (Continued) 2. FESHEE®W
2.1 Impacts and changes in accounting policies of 21 FEAEBMBREERE165:HE
application on HKFRS 16 Leases (Continued) ECENBENTERESH (B)

36

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to the leasing transaction as a
whole. Temporary differences relating to right-of-use assets
and lease liabilities are assessed on a net basis. Excess of
depreciation on right-of-use assets over the lease payments
for the principal portion of lease liabilities resulting in net
deductible temporary differences.

210 BEAEBMBHRELE

S TEEMNEESHBER
28 (&)

1ERABA ()

wE

LT ERNKERREREE
ENBREEABNEER
SEELEREMS - A&H
BABEVERE L ER
BREREEESHERR -

REFFREBBREFEBERAEE
BEMNAERSME @ A%
B g BB ERFE 125 A
FHAEERAREEBHEER
5o MEAEEERTAESR
EERNER =8I EE
AEEFEH - AEAEEE
oz HENRZEREE
ERETESRMINHRE
B M 2= ELRAE o

As a lessor 1EA A
Allocation of consideration to components of a contract TEREZEHMELS S

Effective on 1 January 2019, the Group applies HKFRS 15
Revenue from Contracts with Customers (“HKFRS 15") to
allocate consideration in a contract to lease and non-lease
components. Non-lease components are separated from
lease component on the basis of their relative stand-alone
selling prices.

Refundable rental deposits
Refundable rental deposits received are accounted under
HKFRS 9 and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as additional
lease payments from lessees.

Lease modification

The Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating
to the original lease as part of the lease payments for the
new lease.
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Notes to the Condensed Consolidated Financial Statements
SRR 4R S B AS ¥Rk T 5T

For the six months ended 30 June 2019
HE—ZT—NFA=1+HLEA

2. Principal Accounting Policies (Continued) 2. FESTHEHEwW
2.1 Impacts and changes in accounting policies of 21 FERAEBMBEREERE165%H
application on HKFRS 16 Leases (Continued) ECvENBENTEREE (B)
212 BRAEREBMKREEER
FIGEFEENBERTE

2.1.2 Transition and summary of effects arising from initial

application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and not apply this
standard to contracts that were not previously identified as
containing a lease. Therefore, the Group has not reassessed
contracts which already existed prior to the date of initial
application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in
assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application,
1 January 2019. Any difference at the date of initial
application is recognised in the opening retained profits and
comparative information has not been restated.
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

2. Principal Accounting Policies (Continued) 2. FESTHEEW
2.1 Impacts and changes in accounting policies of 21 FEAEEBMBREERE165:HE
application on HKFRS 16 Leases (Continued) ECEHHENTERES (B)
2.1.2 Transition and summary of effects arising from initial 2.1.2 § R PE A& B B % i 5 2E A
FIRIEENBERYE

38

application of HKFRS 16 (Continued)

BE (&)
As a lessee (Continued) EBREA (BB)
When applying the modified retrospective approach under 7 38 B AR 4R A B B S 3R

HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating leases under HKAS 17, on lease by-lease basis, to
the extent relevant to the respective lease contracts:

relied on the assessment of whether leases are onerous
by applying HKAS 37 Provisions, Contingent Liabilities

LEDFICRERSIETE
AR - ANE BB EARE
BERGHENBIROER
MEHEMNHERHERE
HOoREENEESNER
AR AT A THEE 5 0%

ERE B G ERE37
S ARBELE

and Contingent Assets as an alternative of impairment ABEERREED

review; BRAEZE  UTEHEE
EREEENE

ii.  elected not to recognise right-of-use assets and lease i. WMAHSEEXRERZ

liabilities for leases with lease term ends within 12
months of the date of initial application;

excluded initial direct costs from measuring the
right-of-use assets at the date of initial application;

E/quﬂ+ 1.ﬂ WI\D
MHEE - BETHERE
REEEMEERE

i, REXERBBEE
RiEAERSRIBE
BN

iv. HRBEEKEREDHE

iv. applied a single discount rate to a portfolio of leases
with a similar remaining terms for similar class of HHMEHEEENNE
underlying assets in similar economic environment. EFSGRMEEES
Specifically, discount rate for certain leases of ﬁgﬁﬁﬁ—ﬁﬁiﬁf LE
machinery and equipment in the People’s Republic of = AP E AR
China was determined on a portfolio basis; and MaE TS RREBEHEHE
HIBRER R Ty A A FE
EE &
v.  used hindsight based on facts and circumstances as at v.  RERBXERAB Y
date of initial application in determining the lease term EERBEAERSED

for the Group's leases with extension and termination
options.

On transition, the Group has made the following adjustments
upon application of HKFRS 16:

W BAEEAGTEH
M BB EE
EEER o

As at 1 January 2019, the Group recognised additional lease RZE—NFE—H—H =K
liabilities and right-of-use assets at amounts equal to the %@@ﬂﬁﬁﬁ%ﬁ% s
related lease liabilities adjusted by any prepaid or accrued /E BI| 51657 C8(b) (i) {6 38 & 15

lease payments by applying HKFRS 16.C8(b)(ii) transition.
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Notes to the Condensed Consolidated Financial Statements
ELEEESEEy S e

For the six months ended 30 June 2019

HE-_Z—hFA=+HILAEA

2. Principal Accounting Policies (Continued) 2. FESFHBE @)
2.1 Impacts and changes in accounting policies of 21 ERAEEBMBEREERE165%HE
application on HKFRS 16 Leases (Continued) B HENTEREE (B)
2.1.2 Transition and summary of effects arising from initial 212 BREREBIMKREEER
application of HKFRS 16 (Continued) FIHMEENBERTE
BE (&)
As a lessee (Continued) 1ERAEA ()
When recognising the lease liabilities for leases previously RERTAHDERKEREE
classified as operating leases, the Group has applied WEEAGER  AEERE
incremental borrowing rates of the relevant group entities at RIERBHEEAEHEEER
the date of initial application. The weighted average lessee’s ERESERTE - &M
incremental borrowing rate applied is 5.51%. A8 £ 18 5RO 2 fE AR /9 a0
FIR5.51% °

At 1 January 2019

R-ZB-NF
—HA—H
HK$'000
FET
Operating lease commitments disclosed as RZZE-N\F+-_H=+—H
at 31 December 2018 WS THEFAIE 27,422
Lease liabilities discounted at relevant RS E A RELE 7
incremental borrowing rates HEAasE 25,770
Add: Extension options reasonably certain o BIBMETERBITE 2 EERE SR
to be exercised 12,941
Less: Recognition exemption — short-term leases B WEREA e — SHATRE 7,075
Recognition exemption — low value assets RN — REBEEE 51
Lease liabilities relating to operating leases RE RSB ISHRE R E 165718
recognised upon application of HKFRS 16 HRRKLHERB SR E 31,585
Lease liabilities as at 1 January 2019 NR-E-HNE—A—HBZHEARE 31,585
Analysed as DR
Current rEh 10,618
Non-current IERE 20,967
31,585

BAREYRIRERART —T-AFHE 39
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Notes to the Condensed Consolidated Financial Statements

BEESS

BA SRR I RE

For the six months ended 30 June 2019
HE—ZT-NFAAA=+HLEA

2. Principal Accounting Policies (Continued)
2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.

2.1.2 Transition and summary of effects arising from initial

40 Natural Beauty Bio-Technology Limited

application of HKFRS 16 (Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets as at 1

2019 comprises the following:

January

FEFSHEE @

21 EREBMBHREERNE 165
ECvENTHENFERESH (8)
212 BRERABEMERESZEAL

FIEFFELENBERSE
BE (&)

EBEMEA (88)
RZZFE—-—hF—A—BHE
AREEZFREABERE T

B
Right-of-
use assets
EREEE
Notes HK$’000
=3 FET
Right-of-use assets relating to operating RIER BB IR E %R
leases recognised upon application of HKFRS 16 F16R B TR R S
HEMRBZ EREEE 31,585
Reclassified from prepaid lease payments HEALtHEERETHE @) 49,714
Reclassified from prepayments HRIENFIBEN S (b) 482
Less: Accrued lease liabilities relating to lease W RZE—NF—H—H
payments increasing progressively over AP & RIER T EF
lease terms at 1 January 2019 MNIEIE A B < FEET
HEAE © 338
81,443
By class: =Rl
Leasehold lands HELH 49,714
Land and buildings T RIEF 27,612
Motors B 4,117
81,443

Interim Report 2019



Notes to the Condensed Consolidated Financial Statements
ELEEESEEy S e

For the six months ended 30 June 2019
HE-_Z—hFA=+HILAEA

2. Principal Accounting Policies (Continued)
2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

@)

Upfront payments for leasehold lands in the PRC were
classified as prepaid lease payments as at 31 December
2018. Upon application of HKFRS 16, the current and
non-current portion of prepaid lease payments amounting
to HK$1,184,000 and HK$48,530,000 respectively were
reclassified to right-of-use assets.

Upfront payments for some leases were classified as
prepayments as at 31 December 2018. Upon application of
HKFRS 16, Lease prepayments amounting to HK$482,000 was
reclassified to right-of-use assets.

Lease payments increase progressively over lease terms.

These relate to accrued lease liabilities of several operating
leases for leases of properties in which the rentals increase
progressively by fixed annual percentage. The carrying
amount of the accrued lease liabilities as at 1 January 2019
was adjusted to right-of-use assets at transition..

2. FESTTEE®
21 EREEBMEBHREERNE 165
ECvENHENFERESH (8)
212 BRERABEMERESZEAL
FIEFFELENBERSE
BE (&
ERARHBA (B)

(a)

BAXEYREERAT

RAEBEKERE L 28
NEER-ZZE—NFE+=
BE=+—BoEABHAL
HMBEER - REAESEY
WA EBIF 165718 - B
A ER 2 RE &IE
mENEB 2 2 Bl A1,184,000
75 7T 548,530,000/ 7L E &
OB EFREEE -
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

2. Principal Accounting Policies (Continued) 2. FESFHBE®w)

2.1 Impacts and changes in accounting policies of 21 ERAEBMBEREERE165%HE
application on HKFRS 16 Leases (Continued) ECEHENTEREE (B)
2.1.2 Transition and summary of effects arising from initial 212 BREREBIMKIREEER

application of HKFRS 16 (Continued) FIHMIEENBERTE
BE (&)
As a lessor 1EA A
In accordance with the transitional provisions in HKFRS RIBER BT HHELERF 6
16, the Group is not required to make any adjustment 2 EBEBRX  REESBA
on transition for leases in which the Group is a lessor but RAEEEALHEAZZS
account for these leases in accordance with HKFRS 16 from HEBEFELEMAZE B
the date of initial application and comparative information HEBEXRERBSHBRESR
has not been restated. 7 B 75 S 2 BI ZB 1655 K 3%
SHEAR  BE®BERL
BT o
(d)  Upon application of HKFRS 16, new lease contracts d) RERBEBPBEmELE
entered into but commence after the date of initial AZE165%1% - BRIV E
application relating to the same underlying assets RERFER B HERSR
under existing lease contracts are accounted as if EHREBEHEESHNET
the existing leases are modified as at 1 January 2019. HREEEENFHEE
The application has had no impact on the Group's AZ"]E)\EE ' ﬁﬁﬂiﬁﬁ
condensed consolidated statement of financial HEERZZ—NF—
position at 1 January 2019. H—H flkﬂﬁ FE %%

AEAEER=_F—N
F—-RA—BNEREE
MBHRRARBELE
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Notes to the Condensed Consolidated Financial Statements

2. Principal Accounting Policies (Continued)

2.1

Impacts and changes in accounting policies of

application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessor (Continued)

(e)

Before application of HKFRS 16, refundable rental
deposits received were considered as rights and
obligations under leases to which HKAS 17 applied.
Based on the definition of lease payments under
HKFRS 16, such deposits are not payments relating to
the right-of-use assets and were adjusted to reflect
the discounting effect at transition. The change in
allocation basis has had no material impact on the
condensed consolidated financial statements of the
Group for the current period.

Effective on 1 January 2019, the Group has applied
HKFRS 15 to allocate consideration in the contract to
each lease and non-lease components. The change
in allocation basis has had no material impact on the
condensed consolidated financial statements of the

Group for the current period.

The following adjustments were made to the amounts

recognised in the condensed consolidated statement of

financial position at 1 January 2019. Line items that were not

affected by the changes have not been included.

BEzES

BB IRRMIEE

For the six months ended 30 June 2019
HE—ZT—NFA=1+HLEA

2. FESFHBE @)

2.1

EREBIMKREERFE 16575

BECEBERNERES (8)
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

2. Principal Accounting Policies (Continued) 2. FESHEBEwW
2.1 Impacts and changes in accounting policies of 21 EREEAMEHREERNE 1655
application on HKFRS 16 Leases (Continued) ECEBENRERES (B)
2.1.2 Transition and summary of effects arising from initial 2.1.2 § RFERS B %R EZEA
application of HKFRS 16 (Continued) FIETELENBERSE
BE (&)
Carrying amounts Carrying amounts
previously under
reported at HKFRS 16 at
31 December 2018 Reclassification 1 January 2019
R-B-N%&
FRER —A-BRE
=—\F EBIRERE
+ZA=1+—-8 ERIE 165
ZHMRARE B8 25IMREE
Notes HKS'000 HKS'000 HK$'000
(=3 TAET TAT THER
Non-current Assets FRBEE
Prepaid lease payments ERTHAER @ 48,530 (48,530) -
Right-of-use assets FREEE - 81,443 81,443
Current Assets RBEE
Prepaid lease payments BRTHHAER @) 1,184 (1,184) -
Trade and other receivables & 5 K E L EUEER
~ Prepayments — A (b) 12134 (482) 11,652
Current Liabilities nBaE
Trade and other payables B 5 REMENER
— Accrued lease liabilities - EiHEARE © 338 (338) -
Lease liabilities HEaE - 10618 10,618
Non-current Liabilities *rRBaE
Lease liabilities HEaE - 20,967 20,967

44 Natural Beauty Bio-Technology Limited

Note: For the purpose of reporting cash flows from operating
activities under indirect method for the six months
ended 30 June 2019, movements in working capital have
been computed based on opening statement of financial

position as at 1 January 2019 as disclosed above.

The application of HKFRS 16 as a lessor had no impact on the

Group's condensed consolidated financial statements as at 30

June 2019 and its condensed consolidated statement profit

or loss and other comprehensive income for the current

interim period.

Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements

2. Principal Accounting Policies (Continued) 2.
2.2 Significant changes in significant judgements and key
sources of estimation uncertainty
Lease or service

Determination on lease term of contracts with renewal
options

The Group applies judgement to determine the lease term for lease
contracts in which it is a lessee that include renewal option. The
assessment of whether the Group is reasonably certain to exercise
such options impacts the lease term, which significantly affects the
amount of lease liabilities and right-of-use assets recognised.

R RRAR & B IS IR AR MY 5E

For the six months ended 30 June 2019

BE_ZT-NFRNA=THILRER

FESTTHE &)
22 BERHAERESTTITBREREZN
zgmﬁmzﬁﬁa
RE SR

ETREMRERANNE
£

AEBIEREABEAR - ERFEE
TERREMEEESHNEN - X
SERLAERETEXTRER
MFAEEMELYE  YHOE
ANHERBEREAREESHE
BEA®E -

3A. Revenue 3A. LA
WAZDHE

Disaggregation of revenue

Six months ended 30 June

BEANA=THILAEAR

2019 2018
—B-hE T )\F
HK$'000 HKS$'000
FET FAT
(unaudited) (unaudited)

(REFK) (RIEE=Z)

Types of goods or services EmSRiEER
Sales of goods EmigE

Service income RS W

Total #Er

Geographical markets Wi Th 35

The People’s Republic of China (the “PRC”) rREE A REFIE ([ BIARRE])
Taiwan =

Others HAth

Timing of revenue recognition L ONE LS
A point in time 1 (R R B FERR
Over time P Py P B 2R

196,543 187,081
8,345 6,657
204,888 193,738
151,595 154,055
51,729 38,015
1,564 1,668
204,888 193,738
196,543 187,081
8,345 6,657
204,888 193,738
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

3B. Segment Information 3B. 7 ER
Segment revenues and results DEBUYA R FELE
The following is an analysis of the Group's revenue and results by PN YN EEEE S A NS E S
reportable and operating segments for the period under review: EREEDFHER 2 DT
Six months ended 30 June 2019 BE-_Z—NFXA=+HLXEAA
The PRC Taiwan Others Total
FRE K BE =0 Hit st

HK$’000 HK$’000 HK$’000 HK$’000
FERT T FHET FTERT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REE\ER)

Revenue from external customers REINERFE Z WA 151,595 51,729 1,564 204,888

Segment profit 2B 16,661 4,719 1,139 22,519

Unallocated corporate expenses RO ARZH (8,009)

Unallocated income R Bl zEs 693

Profit before tax MR B A 15,203
Six months ended 30 June 2018 BHE_Z—)\FAA=+HI/~EA

The PRC Taiwan Others Total

EelETpN17S =p Eith 45

HKS'000 HKS$'000 HKS'000 HK$'000

T T T T

(unaudited) (unaudited) (unaudited) (unaudited)

(CREEEZ)  CREEZ)  (REERZ)  (CREHE®R)

Revenue from external customers REINEEE 2 BA 154,055 38,015 1,668 193,738
Segment profit Sak= il 41,666 6413 1,645 49724
Unallocated corporate expenses AOEE AR (6,728)
Unallocated income R e des 1810
Profit before tax BR AR A A 44,806
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Notes to the Condensed Consolidated Financial Statements
SRR 4R S B AS ¥Rk T 5T

For the six months ended 30 June 2019
HE—ZT—NFA=1+HLEA

3B. Segment Information (Continued) 3B. 7 EHER ()
Segment revenues and results (Continued) DEBAREE (8)
Segment profit represents the profit earned by each segment without S EE N RS D EREATE 25 - 2
allocation of central administration costs and directors’ salaries. This is the RITARDEERRITHERAREEHH -
measure reported to the chief operating decision maker (“CODM’) for the WA TIELRERS @E&%@E S A T =)
purposes of resource allocation and performance assessment. Unallocated FELERRA ([EZELEREKAD 1E
income mainly includes interest income. G 2ZE - ROBKEEZBIEF

BUA o

Geographical information b 35 &
The following is an analysis of the Group's non-current assets by reportable TNAAREBEZIERBEERAIRER
and operating segments: KEDEMEL 2 DI -

At 30June At 31 December
2019 2018
R=B-hF RZZT-N\F
RA=ZE+H +t=ZHA=1+—H
HK$’000 HKS$'000

FET AT
(unaudited) (audited)

(REFRK) (E&EZ)

The PRC =aliy N7 307,843 273,219
Taiwan = 50,535 49036
Others EHih 337 213
358,715 322,468
No analysis of segment assets and liabilities is presented as they are not REELERRTASTAESEEELE
regularly reviewed by the CODM. BETERRSE - RWEESE DM -
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

4. Income Tax Expense 4. FrEBiFxX

Six months ended 30 June

BEAA=TRHIEAEAR

2019 2018
—E-hE T N\F
HK$’000 HK$'000
FET T
(unaudited) (unaudited)

(REFK) (RIEE=Z)

The charge comprises: ZHBLRE
Taxation in the PRC R B R BE R TE
Current period N EAfE 3,580 9,744
Under provision in prior years BEFERBTR 570 -
Withholding tax on dividends A& S FE0E - 6,046
4,150 15,790
Taxation in Taiwan and other jurisdictions AEREMEEEE R
Current period PN 1,537 1,751
Under provision in prior years BAEFEREIR 7 -
Withholding tax on dividends AR S FEHF - 3316
1,544 5,067
Deferred taxation IRIETIE
Current period ZNHAH (255) (5,051)
5,439 15,806
Under the Law of the People’s Republic of China on Enterprise Income WRIEREARLMBESERESRE ([
Tax (the “EIT Law”) and Implementation Regulation of the EIT Law, the tax EREFE]) ROEMEGR IEZET G
rate of the PRC subsidiaries is 25%. The statutory withholding tax rate for B+ F B K B B B R B 2 2 A25% o
non-PRC resident is 10%. FEFEERAEEFENRIEEA10% o
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Notes to the Condensed Consolidated Financial Statements
ARG B ISR M aE

For the six months ended 30 June 2019
BHE-T-NEFEXA=THLXEA

Income Tax Expense (Continued) 4. FBHEAX @)

Pursuant to the relevant laws and regulations in the PRC and Taiwan, RIEHR B KRR & ZEEEN &R -
dividend withholding tax is imposed at a rate of 10% and 21% on A B KB Ko & VB BB 1 B BRER PR 15 )
dividends declared in respect of profits earned by PRC and Taiwan A BRI B FEAHJE R 4 3 W2 AR
subsidiaries respectively that are received by non-local resident entities. B REFBIILE DRI A10%F121% o
Withholding tax on dividends of nil (2018: HK$6,046,000) and nil (2018 FEIRRER B ENREBINRERD B
HK$3,316,000) for the PRC and Taiwan were recognised respectively. BE (ZZ—)\F : 6,046,000/ 7T) K&

ZZT— )\ : 3316000/ T) °
Corporate Income Tax in Taiwan is charged at 20% for the six months REBEE_ZE—NLFNA=1THLEANE
ended 30 June 2019 (2018:17%). C BB ERRERIR0%E (ZT—
NE :17%) °

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable BTG IR L a8 2R 2 b 5T ER
profit for both periods. A 2 165%xF & o

Profit for the Period 5. HiRER

Six months ended 30 June

BEAA=TRHIEXEAR

2019 2018
—E-hEF —T—)\F
HK$'000 HK$'000
FET T
(unaudited) (unaudited)
(REEEX) (REEERZ)
Profit for the period has been arrived at BRI FE IR (BT A) THIFIA -
after charging (crediting):
Depreciation of property, plant and equipment #)2 -+ &= MRETE 11,483 12,202
Depreciation of right-of-use assets FREEERE 6,155 =
Release of prepaid lease payments BE s At EER - 640
Amortisation of intangible assets A A 925 =
Total staff cost BB TR 62,391 58,400
Loss on disposal of property, HEWE - WER&E 2 EE
plant and equipment - 101
Allowance (reversal of allowance) B S MR (BERE)
for trade receivables 2,076 (3,120)
Allowance for obsolete inventories, PBREFEEE GEAHEERA)
included in cost of sales 1,040 3,820
Exchange gain PE 5 Wz (746) (982)
Interest income on bank deposits RITEARFELA (693) (1,810)
Finance costs BhE R AR 793 -
BAEEYREARAR ZZT—AFHH 49



Notes to the Condensed Consolidated Financial Statements

I BAAR S BTSRRI =

For the six months ended 30 June 2019

BE

50

—E-NAFERA=THIEREAR

Dividends

At the annual general meeting of the Company held on 23 May 2019,
no final dividend in respect of the year ended 31 December 2018 (2018:
a final dividend of HK$0.0335 per share in respect of the year ended
31 December 2017) was declared to be payable to the owners of the
Company. The aggregate amount of the final dividend declared in the
interim period amounted to nil (2018: HK$67,070,000 was recognised as
dividend payable in the interim period).

Earnings Per Share

The calculation of the basic earnings per share attributable to the owners
of the Company is based on the profit attributable to the owners of the
Company of approximately HK$9,764,000 for the six months ended 30
June 2019 (2018: HKS 29,000,000) and on the number of 2,002,100,932
(2018: 2,002,100,932) ordinary shares of the Company in issue during the
period.

Movements in Property, Plant and Equipment and
Right-of-Use Assets

During the current interim period, the Group acquired property, plant and
equipment of approximately HK$41,402,000 (2018: HK$15,373,000) for

business expansion.

During the current interim period, the Group entered into five new
lease agreements for the use of office and motors for 2-3 years. On lease
commencement, the Group recognised HK$ 1,770,000 of right-of-use asset

and lease liability.
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HE-_ZT-hAF~A=ZTHLXNEARZ

KRR AR A FEG R T 499,764,000 7T
(== — J\£F : 29,000,000/ 7T) MA A
A Bi A 2 317 & i A% £02,002,100,9320%
—Z—\4F : 2,002,100,9320%) 5t & -

M- BERREUARFERARE
BEZEE

FZN R BRHAR - NS [ B A 4Y41,402,000
B (ZF— \F : 15,373,000 70) Z
ME - BEMREERRER A -
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BHRME=FFABEFAERZ - R
HERER  AEERRAEAEEE
1,770,000/ T RHERE °



o.

Notes to the Condensed Consolidated Financial Statements
ELEEESEEy S e

For the six months ended 30 June 2019

BHE-T-NEFEXA=THLXEA

Goodwill 9. BB
At At
30 June 31 December
2019 2018
R=ZB—hEF RZ-N\F
ARA=tH +TZH=+—H
HK$’000 HK$'000
FHET FAT
(unaudited) (audited)
(REBEX) (Fe&E%)
COST PR
At 1 January i R =! 34,599 30,287
Exchange realignment G H FHEE (19) (1,469)
Arising on acquisition of a subsidiary PNER G NG - 5,781
At 31 December 2018 and 30 June 2019 R =_ZE—\F+-A=+—H
EZF—-—NFRA=TH 34,580 34,599
IMPAIRMENT BB
At 1 January 2018, 31 December 2018 and MR-_ZT—N\F—H—H -
30 June 2019 - N\Ft+_A=t+—HEF
ZE-NFAA=TH 3,192 3,192
CARRYING VALUES ARTEE
At 31 December 2018 and 30 June 2019  R_ZF—N\F+_A=+—HXK
—E-NFARA=T+H 31,388 31,407
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

10. Trade and Other Receivables 10. ES K HiEWERR
The Group allows an average credit period of 30 to 120 days (2018: 30 to AEBATHESRF 2 FHEERA
120 days) to its trade customers. The aging analysis of trade receivables 30H ZE1200 (ZZ — /A5 : 30H E120
presented based on the date of delivery of goods at the end of reporting H) - RImEHRELEER - RS A8
period is as follows: B2 2B SRR ERRD AT -

At At

30 June 31 December

2019 2018

R-Z—hE RPN N\F
NA=+H +=-A=+—H

HK$'000 HKS'000

FHBxT THETT

(unaudited) (audited)

(RBER) (fe284%)

Trade receivables B SRR

Within credit period ZEHR 54,560 64,231
Credit period - 180 days =85 — 1808 5,694 2,366
Over 180 Days HBiE180H 4,594 6,696
Less: allowance for doubtful debts B REREE (4,396) (2363)
60,452 70,930

Prepayments TER FIE 29,109 12,134
Other receivables E A pEUTBE X 3,298 3,503
Total trade and other receivables B 5 M E A AR B R 92,859 86,567
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Notes to the Condensed Consolidated Financial Statements

11. Impairment Assessment on Financial Assets
Subject to Expected Credit Loss (“ECL”) Model

L%ﬂﬁéﬁﬁ%%ﬁ@ﬁ

GRSy S T EL
For the six months ended 30 June 2019
HE—ZT—NFA=1+HLEA

(EMERERD B
ERF LS

4

Six months ended 30 June

BEAA=TRHIEXEAR

2019 2018
—g-nE  —FNE
HK$’000 HKS$'000
FHET T
(unaudited) (unaudited)

(REEK) CREEZ)

Impairment loss recognised (reversed) FE FEWERFFER
in respect of trade receivables REEE (Bm)

The basis of determining the inputs and assumptions and the estimation
techniques used in the condensed consolidated financial statements for
the six months ended 30 June 2019 are the same as those followed in the
preparation of the Group's annual financial statements for the year ended
31 December 2018.

During the current interim period, the Group provided HK$4,396,000
impairment allowance, in particular, a specific loss allowance of
HKS$4,352,000 has been made to an individual debtor due to the credit

impairment.

2,076 (3,120)

BE_Z-NFRA=THILEREARZ
BRGAMBREMERZETH AR
BEREBEAMGETEEARE B REE
E_E-NF+A=+—HILFEZ
FEMBRRMIKBEE B -

SR ERERRE - AN & B B YE H14,396,000
BITRRERE - HiBims - ARER
B 5 — % 58 3 B A YE 4,352,000
TCRRFE BB o
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

12. Trade and Other Payables 12. EZREMENEKRR
The following is an analysis of trade payables by age, presented based on RFEHBEER  REZHBHFER
the invoice date at the end of the reporting period: b2 B S ENRFRER DT ¢
At At
30 June 31 December
2019 2018
R=ZB—h%F Eﬁ‘:%@—)\i
AA=+H +ZA=+—
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REER) (f&E:Z)
Trade payables: B G EMNER -
Within 90 days 90HN 33,588 18,843
91 days to 365 days 91 HZE365H 48 1,680
Over 365 days @365 H 14 14
33,650 20,537
Deposits from franchisees IR e 26,931 24317
Other tax payables L e A I8 3,155 14,229
Accruals e & 24,881 27,938
Other payables H AR ERR 7,273 6,480
95,890 93,501
The average credit period on purchases of goods is 90 days. The Group EERRZEHEZEHA0H - AEH
has financial risk management policies in place to ensure that all payables EHEHERREIRE - LNERAE
are settled within the credit timeframe. ERBRRENRREEERRAER -
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Notes to the Condensed Consolidated Financial Statements
SRR 4R S B AS ¥Rk T 5T

For the six months ended 30 June 2019
HE—ZT—NFA=1+HLEA

13. Share Capital 13. R
Number of  Share capital
shares R
R E HK$'000
FHET
Ordinary shares of HK$0.1 each BREE BT EEBK
Authorised: VETE
At 1 January 2018, 31 December 2018 and R_ZE—N\&E—H—8 -
30 June 2019 T N\E+A=+—HK
—T-NFRA=t+H 4,000,000,000 400,000
Issued and fully paid: BEITRER
At 1 January 2018, 31 December 2018 and RZZE-—N\F—H—8"
30 June 2019 —T-)N\FE+A=+—HK
—= hEAA=+A 2,002,100,932 200210
14. Capital Commitments 14, EXREIE
At At
30 June 31 December
2019 2018
R=ZB—hF %:g—}\i
RA=ZE+H +TZH=1—
HK$'000 HK$'000
FHET FAT
(unaudited) (audited)
(REBER) (F&EZ)
Capital expenditure in respect of BERTAERNERE I Sk R B
acquisition of property, plant and BB « RE MERE
equipment contracted for ZERAR
but not provided in the consolidated
financial statements 107,963 92,127
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Notes to the Condensed Consolidated Financial Statements
e ERRM T

For the six months ended 30 June 2019
HE-_Z-NAF~A=tHILA~MAA

5L

15. Connected and Related Party Transactions

56

During the period, the Group had significant transactions with related

parties, which are also deemed to be connected parties pursuant to the

Listing Rules. The significant transactions with these parties during the

period are as follows:

(a)

15. BERBBALRRS
HAPY - AEMEEEEATRTEAR
- BELTHRAZET  SH@H
TR BEEAL - B AEEY
EEALBRITZIEAZHOT -

Transactions (@ X%
Six months ended 30 June
BZAA=1+HIEREA
2019 2018
—E-hF —F-N\F
HK$’000 HK$'000
FExT T
Name of company Nature of transactions (unaudited) (unaudited)

IR

REMUE

(REER) (CRIE=E=Z)

Companies controlled by individuals who collectively
have joint control over the Company’s ultimate

holding company and are also executive
Directors of the Company:
(Prior to 3 October 2018, Note 1)

LA R BN 1 A RAL IR 23 ATFR A
WAL AIHITEFEZMAAA LTI A]

(R-F—/\F+A=HF - F1at1)

i

FEBRREREERNHERAF
FRBAEREERNBRAT
EREEERNABRAR

EREEERNARAR

0

0

Directors of the Company:

ARAEE -

Dr.TSAl Yen Yu (Note 1)
I EIE L (=)
Dr. SU Chien-Cheng (Note 2)
Bt (fia2)
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Rental income
He Mz
Rental income

ikl 6

Rental expenses
e
Rental expenses

Hex

- 3,585

- 120




15. Connected and Related Party Transactions (Continued)

(a)

Notes to the Condensed Consolidated Financial Statements

Transactions (Continued)

(a)

GRSy T EL s
For the six months ended 30 June 2019
HE—ZT—NFA=1+HLEA

15. BERBBALIRS @

X5 (#)

Six months ended 30 June

BEAA=THIEAEAR

2019 2018
—B-nF —T)\F
HK$’000 HK$'000
FERT T
Name of company Nature of transactions (unaudited) (unaudited)
NCIEE ] REME (REER) (REER)
Fellow subsidiaries:
IES =T
HAR S BEBRMHBR AR (Note 3) Sales of products 8,668 =
KRG ZBBROEER AR (MIEE3) EmiHE
HAHAAFTEHERSBR AT (Note 3) Sales of products 3,475 -
RARARELEERNBER DA (FiFE3) EmiHE
HAREREZEBR AT (Note 3) Purchase of products 2,319 -
RARREERERBARAR (HE3) EmBEE
AR BB RR AR 1 B PR A B] (Note 3) Advertising fee charged by 649 =
RARFTEBIERRGD AR AT (KMiEE3) BUHESER
BAZEYREERAR ZZT—NAFHHR 57
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BA SRR I RE

5L

=
ma

For the six months ended 30 June 2019
HE—ZT-NFAAA=+HLEA

15. Connected and Related Party Transactions (Continued)

58

(a)

Natural Beauty Bio-Technology Limited

Transactions (Continued)

Notes:

M

SEHRRERAELRNHERAF and FERECERHERAF
are controlled by Dr. TSAI Yen-Yu and Mr. LEE Ming-Ta.

Dr. TSAI Yen-Yu became a substantial shareholder indirectly
holds approximately 22.24% of the total issued share capital of
the Company on 3 October 2018. Dr. TSAl was re-designated
as a Non-Executive Director and stepped down from being the
chairperson of the Board and was appointed as an honorary
chairperson of the Company on 26 October 2018. She resigned as
Non-Executive Director on 25 January 2019.

Mr. LEE Ming-Ta resigned as an Executive Director of the Company
on 16 November 2018.

Dr. SU Chien-Cheng resigned as an Executive Director of the
Company on 16 November 2018.

RRFIEROARAA, RRRELEHFEROBRAR, BHR
fRERAEBARAT, RAHERBIERRNHABR AR and EEH
BRAZD B2 7] became the connected parties of the Company
since 3 October 2018.

Interim Report 2019

15. BERBEBA LIRS @)
X5 (&)

(a)

B EE

(M

)

SEBARERELRHERDA
RERECERNDARARHE
FEE S KBRS A A -

EHREBELTR - N\ETA=
B AMERFEARAREHEITR
RABFEX22.24%H) = BT o 52
BER=_ZE—N\F+A=+H
AT AN TESTBIELE
EEXFE WEZTAEARRZ
ZEIE BN -_ZT—NE—A
—+HBBTERTES -

FRHELEENR-_Z-N\F+—FH
TREBHERRRIRITES -

HERELN—_Z—-N\F+—FH
TREBHERRRIRITES -

RRE2BEENHERIE] - AR
RETEHBMHBERIR - RFF
EEAEBRERAT  REHHERE
ERE M AR AR FE E BB
MAERAABE-_Z-N\F+A=
B ARNRNR 2 BEAL



Notes to the Condensed Consolidated Financial Statements
ELEEESEEy S e

For the six months ended 30 June 2019

BHE-T-NEFEXA=THLXEA

BERBEBRALRS @

15. Connected and Related Party Transactions (Continued) ~ 15.

(b) Balances (b) #EER
At At
30 June 31 December
2019 2018
R=ZB—-hE RKIZ=)N\F
RA=+H +TZA=+—H
HK$’000 HK$'000
THET T
(unaudited) (audited)
(RBER) (&%)
Amounts due from related parties — Trade
JEK B S 50E — B S
RARRELEERNDBRAF 3,655 249
RARRELEHERNERAE
RRGEZERNBERIF] 6,188 168

HAREIERMDER AR
=B BB R A A (Note 3) - 3
REBBRBROAR AR EEE3)

9,843 420

RR{F& - @i 2 —REEHA
90F180H - K EMMEAEE R -
FT 7 FE U BB 75 3IB 2 BR B A ME
BEHIA -

The normal credit term with related parties is 90 to 180 days upon
delivery. Aging of all the amounts due from related parties was
within credit period at the end of the reporting period.
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Notes to the Condensed Consolidated Financial Statements
GEEES=E F E s

For the six months ended 30 June 2019

HE-_Z-NAF~A=tHILA~MAA

15. Connected and Related Party Transactions (ontinued) 15. BAERBEEA LR S (49)

(b) Balances (Continued) (b) #&k (8
At At
30 June 31 December
2019 2018
R=ZB—hE KRIZT—/\F
AA=+H +=ZHA=+—H
HK$’000 HKS$'000
FHET FAT
(unaudited) (audited)
(REEX) (&%)
Amounts due to related parties — Trade
JETTEH H5E — B 5
RARREEEBARAA 986 -
Amounts due to related parties — Non trade
JEITEGR: 7 50F — HEE 5
AR BRI ARAR (D B R A A 87 =
The average credit period on purchases of goods is 90 to 180 days. BEmmZFHEEHRWVEE
Aging of all the amounts due to related parties was within credit 180H - RIREMHEAER - 1A
period at the end of the reporting period. JE T RAES 75 RUIE 2 BR A NME B HR

A o
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