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Corporate Information
NEER

BOARD OF DIRECTORS
Executive Directors
Dr. TSAl'Yen-Yu
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Corporate Information
NEER

REGISTERED OFFICE
PO. Box 309

Ugland House

Grand Cayman

KY1-1104

Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Level 54

Hopewell Centre

183 Queen’s Road East

Hong Kong

AUDITORS

Deloitte Touche Tohmatsu
Certified Public Accountants
35/F One Pacific Place

88 Queensway

Hong Kong

LEGAL ADVISERS
Bird & Bird

4/F, Three Pacific Place

1 Queen'’s Road East
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER AGENT
Maples Fund Services (Cayman) Limited

PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
Hong Kong Regjistrar Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong
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LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Stock Code: 00157

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
1 Queen’s Road Central

Hong Kong

Taiwan Cooperative Bank
No. 277, Section 3, Cheng Teh Road
Taipei

Taiwan

CTBC BANK Co,, Ltd.
8F, No. 168, Jingmao 2nd Road
Taipei

Taiwan

China Merchants Bank Co., Ltd.
Shanghai Branch, Jingansi Sub-branch
1700 Beijing Road (W)

Shanghai

The PRC

China Minsheng Banking Corporation Limited
Shanghai Branch, Hongkou Sub-branch

1/F Gulf Building

53 Huangpu Road

Shanghai

The PRC

WEBSITE

www.nblife.com/ir
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Management Discussion and Analysis

BEENWR D

FINANCIAL REVIEW Bt 7% [B] R
Turnover by Rt E S 2
geographical region E 2] 1H 2015 TH 2014 Changes
“E-RFL¥F ZE—UF E¥F 2E)
HKS$'000 HKS$'000 HK$'000
FET % FHET % TET %
The People’s Republic of HhEE AR HANE
China (“PRC") (T BIARRE |) 216,790 81.8% 201,841 81.2% 14,949 7.4%
Taiwan =y 46,202 17.4% 44,354 17.8% 1,848 4.2%
Others HAith 2,064 0.8% 2,328 1% (264) -11.3%
Total st 265,056 100.0% 248523 100.0% 16,533 6.7%
During the six months ended 30 June 2015, turnover of the Group increased by ~ AEE & XEBHEBEZ T —NFA=1H

6.7% to HK$265.1 million compared with HK$248.5 million for the six months
ended 30 June 2014. The rise was mainly due to an increase of HK$16.8 million
in product sales, which segment contributed to 98.9% of our total turnover as a
result of higher store productivity in PRC and Taiwan.

For the six months ended 30 June 2015, turnover in the PRC market increased by
7.4% from HK$201.8 million for the six months ended 30 June 2014 to HK$216.8
million for the same period this year. Turnover in Taiwan also increased by 4.2%
to HK$46.2 million compared with HK$44.4 million for the corresponding period
last year.

Sales from other regions, including Hong Kong, Macau and Malaysia, decreased
by 11.3% to HK$2.1 million for the six months ended 30 June 2015. Contribution
from these regions remained at an insignificant level of just 0.8% of the Group's
total turnover.
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FINANCIAL REVIEW (Continued)

The Group's overall gross profit margin improved from 76.7% for the six months
ended 30 June 2014 to 77.9% for the six months ended 30 June 2015 due to an
increase in the proportion of higher-margin products within our sales mix during

the period under review.

Management Discussion and Analysis
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Turnover by BREXRE D2
activities B 1H 2015 TH 2014 Changes
—ZE—-hF —E—-OF
E¥E F¥F gk
HK$'000 HK$'000 HK$'000
F#BxT FHET T %
Products Em
PRC AR B A 215,184 199,880 15,304 7.7%
Taiwan = 44,839 43,127 1,712 4.0%
Others EHi 2,064 2328 (264) -11.3%
Total st 262,087 245335 16,752 6.8%
Services R
PRC AR B A B 1,606 1,961 (355) -18.1%
Taiwan =y 1,363 1227 136 11.1%
Total gt 2,969 3,188 219) -6.9%
Turnover by REKEIDZ
activities B 1H 2015 1H 2014 Changes
—E-AFEL¥F —Z—PUF FYF k)
HK$'000 HK$'000 HK$'000

FET % FET % T %
Products ES 262,087 98.9% 245335 98.7% 16,752 6.8%
Services AR 2,969 1.1% 3,188 13% 219) -6.9%
Total st 265,056 100.0% 248,523 100.0% 16,533 6.7%
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Management Discussion and Analysis

BEET W R DM

FINANCIAL REVIEW (Continued)

Products

The Group is principally engaged in the manufacturing and sales of a range
of products including skin care, beauty, aroma-therapeutic products, health
supplements and make-up products under the “Natural Beauty” brand. Sales of
products are the Group's key revenue source and primarily come from franchised
spas, self-owned spas and concessionary counters in department stores. Sales of
products for the six months ended 30 June 2015 amounted to HK$262.1 million,
or 98.9% of the Group’s total revenue, representing an increase of HK$16.8
million, or by 6.8%, when compared with sales of HK$245.3 million, or 98.7% of
the Group's total revenue for the six months ended 30 June 2014. The increase
in product sales was mainly driven by the growth in such segment in the PRC
market by 7.7% to HK$215.2 million for the six months ended 30 June 2015
compared with HK$199.9 million for the corresponding period last year.

M ERE @)

Em

AEBEXZUUBAE] mBREREEEE
Em EDRER BEEM - BERGREMK
DESASKED EmMEEAAEEXENK
AR - BXEZREMNEKERL - BELE
KEFRLEAERAREE BE_T—RFN
A=1THIEXEA 2 EmiEE58:E262,100,000
7B TC (1 A & E B U A989%) - REE
ZE-MENA=ZTHLEABEAZHERE
245,300,000 7T (15 2 & H B U A98.7%) 15
1116,800,0007% 7T 8k6.8% ° FE Gh $H & BB 01 E
EHREE T —AF A= tTHIEANMEAZ
3 BF A R B K B TS R A 4R [ HA 2. 199,900,000
I EFH7.7%Z 215,200,000/ TTATER °

Service income PR Uk 2= 1H 2015 TH 2014 Changes

—E-RFL¥F ZE—F E¥F ek

HK$’000 HKS'000 HKS$'000

TET % FHT % FAT %

Training income EBllIle 157 5.3% 156 4.9% 1 0.6%
SPA service income KB AR ER 2,562 86.3% 2,219 69.6% 343 15.5%
Others HAith 250 8.4% 813 25.5% (563) -69.2%
Total st 2,969 100.0% 3,188 100.0% (219 -6.9%
Services PR 7

Service income is derived from the self-owned spas’ services, training and other

services.

The Group provides skin treatment, beauty and spa services through its self-
owned spas. The Group's strategy is to establish self-owned spas as model
outlets in strategic locations to stimulate overall sales of products to franchisees.

Service income is solely derived from the Group’s self-owned spas. The Group
does not share any service income generated from spas run by franchisees
under its current franchise arrangements. During the six months ended 30 June
2015, service income decreased from HK$3.2 million to HKS$3.0 million, or by
6.9%, compared with the corresponding period last year.
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FINANCIAL REVIEW (Continued)

Other income

Other income increased by HK$4.5 million, or 46.7%, from HK$9.5 million for the
six months ended 30 June 2014 to HK$14.0 million for the six months ended 30
June 2015. Other income mainly comprised rental income from other properties,
interest income and financial refunds of HK$1.2 million, HK$6.8 million and
HKS$4.2 million respectively during the six months ended 30 June 2015.

Distribution and administrative expenses

Distribution and selling expenses as a percentage of the Group's turnover
decreased to 31.6% for the six months ended 30 June 2015 compared with
34.4% for the six months ended 30 June 2014. Total distribution and selling
expenses decreased by HK$1.6 million from HK$85.5 million for the six months
ended 30 June 2014 to HK$83.9 million for the six months ended 30 June 2015.
Advertising and promotion (“A&P") expenses decreased by HKS$0.5 million from
HK$13.1
the six months ended 30 June 2015, and the amount as a percentage of the

million for the six months ended 30 June 2014 to HKS$12.6 million for

Group's total turnover decreased from 5.3% for the six months ended 30 June
2014 to 4.8% for the six months ended 30 June 2015. Our focus in 2015 is mainly
on supporting franchisees to increase sell-through activities via customer events,
indoor salons or roadshows so that they can maintain a healthy inventory
level. We will adjust allocations of A&P expenses according to our formulated
strategies. Other key expenses include salaries of HK$30.0 million, travel and
entertainment expenses of HKS$3.7 million, depreciation charges of HKS$7.3
million as well as rentals of offices and sales counters of HK$12.9 million for the
six months ended 30 June 2015.

Management Discussion and Analysis
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Management Discussion and Analysis

BEET W R DM

FINANCIAL REVIEW (Continued)

Distribution and administrative expenses (Continued)

Total administrative expenses decreased by HK$3.0 million, or 6.7%, to HK$41.2
million for the six months ended 30 June 2015 compared with HK$44.2 million
for the six months ended 30 June 2014. Administrative expenses mainly
comprised staff costs and retirement benefits (including non-cash share based
payment) of HK$13.3 million, legal and professional fees of HK$6.2 million,
depreciation charges of HK$5.7 million and office and utilities expenses of HK$3.6
million.

Other expenses

Other expenses decreased by HK$15.0 million from HK$15.8 million for the six
months ended 30 June 2014 to HK$0.8 million for the six months ended 30 June
2015. Other expenses for the six months ended 30 June 2014 mainly comprised
accruals of HK$3.5 million for tax audit on the PRC tax affairs of a PRC subsidiary
for the years 2012 and 2013, and impairment of HK$9.0 million against the other
receivables for the six months ended 30 June 2014. As there are no such accruals
or impairment for the six months ended 30 June 2015, other expenses for the
period under review decreased.

Profit before tax

Taking into account the higher gross profit, profit before tax increased by 72.4%
from HK$54.8 million for the six months ended 30 June 2014 to HK$94.5 million
for the six months ended 30 June 2015.

Taxation

Taxation expenses decreased by HK$9.0 million from HK$25.1 million for the six
months ended 30 June 2014 to HK$16.1 million for the six months ended 30
June 2015. The effective tax rate of the Group for the six months ended 30 June
2014 and 2015 were 45.8% and 17.1% respectively. The lower effective tax rate
for the six months ended 30 June 2015 was mainly due to: (1) HK$13.6 million
tax refund received for 2009/2010 dividend income and 2011 royalty fee which
were paid in 2011 and 2012 due to lower withholding tax rate approved by PRC
tax bureau during the six months ended 30 June 2015; and (2) HK$6.6 million
underprovision of tax of a PRC subsidiary for the years 2012 and 2013 during the
six months ended 30 June 2014.
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FINANCIAL REVIEW (Continued)

Profit for the period

Profit for the period increased by 163.9% from HK$29.7 million for the six months
ended 30 June 2014 to HK$78.4 million for the six months ended 30 June 2015.

Liquidity and financial resources

Cash generated from operating activities for the six months ended 30 June 2015
was approximately HK$59.8 million (HK$96.3 million for the six months ended 30
June 2014). The decline was mainly due to changes in working capital (increase
in trade receivables and decrease in deposit). As at 30 June 2015, the Group had
bank balances and cash of approximately HK$648.1 million (HK$583.3 million as
at 31 December 2014) with no external bank borrowing.

In terms of gearing, as at 31 December 2014 and 30 June 2015, the Group's
gearing ratios were zero (defined as net debt divided by shareholders’ equity)
as the Group was in a net cash position on both year/period-end dates. Current
ratios of the Group (defined as current assets divided by current liabilities) as at
31 December 2014 and 30 June 2015 were 3.6 times and 3.2 times respectively.
As at 30 June 2015, the Group had no material contingent liabilities, other than
those disclosed in its financial statements and notes thereto. With the cash and
bank balances in hand, the Group's liquidity position remains strong and it has
sufficient financial resources to finance its commitments and to meet its working

capital requirements.

Treasury policies and exposure to fluctuations in exchange rates

Most of the Group’s revenues are denominated in Renminbi and New Taiwan
Dollars as its operations are mainly located in the PRC and Taiwan. As at 30 June
2015, approximately 86.1% (87.1% as at 31 December 2014) of the Group’s bank
balances and cash was denominated in Renminbi, while approximately 10.2%
(11.8% as at 31 December 2014) in New Taiwan Dollars. The remaining 3.7% (1.1%
as at 31 December 2014) was denominated in US Dollars, Hong Kong Dollars,
and Malaysia Ringgit. The Group continues to adopt a conservative approach in
its foreign exchange exposure management. It reviews its foreign exchange risk
periodically and uses derivative financial instruments to hedge against such risk

when necessary.

Management Discussion and Analysis
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Management Discussion and Analysis

BEET W R DM

BUSINESS REVIEW Ey A E1)
Turnover by R E S 2
geographic region e 1H 2015 TH 2014 Changes
—E-EHF —Z—F
EE E¥F k)
HK$’000 HK$'000 HK$'000

FET FAT FET %
PRC R KB
Products = 215,184 199,830 15,304 7.7%
Services AR7E 1,606 1,961 (355) -18.1%
PRC Total AR R R R 4 5T 216,790 201,841 14,949 74%
Taiwan =y |
Products Em 44,839 43,127 1,712 4.0%
Services BRT& 1,363 1227 136 11.1%
Taiwan Total AEETt 46,202 44,354 1,848 42%
Others Hit
Products Em 2,064 2,328 (264) -11.3%
Services R7& - - _ _
Others Total Hapgast 2,064 2,328 (264) -11.3%
The PRC Market PEKFETIS

The Group’s turnover in the PRC market increased by 7.4% for the six months
ended 30 June 2015 to HK$216.8 million compared with HK$201.8 million for the
six months ended 30 June 2014. The increase was driven by increase in sales of
products, mainly due to the continuous expansion in the second phase of “direct
own retail” management system to get better control over franchisees so as to
drive higher store productivity. Gross margin on product sales increased from
80.7% for the six months ended 30 June 2014 to 81.3% for the period under
review, as a result of more sales of higher-margin products such as NB-1 and Bio

during the period under review.
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BUSINESS REVIEW (Continued)

The Taiwan Market

The Group’s turnover in the Taiwan market also increased by 4.2% from HK$44.4
million for the six months ended 30 June 2014 to HK$46.2 million for the six
months ended 30 June 2015 due to the adoption of door-by-door management
via franchisee differentiation to utilize company resources efficiently. Gross
margin on product sales maintained at 80.0% for the period under review
compared with 80.5% for the six months ended 30 June 2014.

Management Discussion and Analysis
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Distribution channels DEHRE
Franchisee Self Self
Store Number by RERREESZ owned owned Total  Entrusted owned Total
Ownership RS E Spa Spa Spa Counter Counter  Counter Total
mEEHE BELE  kERL it BE
KEHL  KERD Ar RESE  ReEEE SRS @t
As at 30 June 2015 R=ZB-AFxA=1+H
PRC lEiyNG 807 1 808 0 14 14 822
Taiwan AiE 257 3 260 0 0 0 260
Others Hit 30 0 30 0 0 0 30
Total st 1,094 4 1,098 0 14 14 1,112
Franchisee Self Self
Store Number by BHEEEIDZ owned owned Total Entrusted owned Total
Ownership [E4%E Spa Spa Spa Counter Counter  Counter Total
MEEHEE BELEE  KEPOL Zit BE&
KERL  KERL BE KEIR LEEE FEEH @it
As at 30 June 2014 RZE—MFA=1H
PRC B ARE 1,058 1 1,059 14 14 1,073
Taiwan AiE 266 3 269 0 269
Others Hity 30 30 0 30
Total #ast 1354 4 1358 0 14 14 1372
BAEEYREERAR ZT—AFHHBFLE 13




Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

%ﬁ%@ﬁﬁ %)
)

Distribution channels (Continued) DEERE
1H 2015 1H 2014
1H 2015 1H 2014 Average Average
Average sales SRR Average Average sales sales
per store TIgHER store* store* per store per store Changes
—E-1F —mE —ZB-—HF —PF
L¥xF FE E¥eF ¥
B JEH BREEH BREEHE
FHHE* FHEr FHHEER FHEER )
HK$ HKS HKS
BT BT BIT %
PRC e 955.0 1,1015 227,000 183,000 44,000 24.0%
Taiwan fiE 260.0 271.0 178,000 164,000 14,000 8.5%
Group total **  SEEMFT** 1,215.0 13725 216,000 179,000 37,000 20.7%
* Average store number is calculated by (opening period total + closing period

total)/2

** Group total does not include Hong Kong, Macau and Malaysia turnover and store
count.

The Group derives its income principally from its network of distribution
channels, including spas and concessionary counters in department stores.
Franchised spas are owned by the franchisees who are responsible for the capital
investment in these spas. They are obliged to use only Natural Beauty or “NB”
products in their spas. A wide array of services including hydrotherapy, facial
treatment, body care and skin care analysis, are provided in all spas, while skin
care analysis is widely available at the concessionary counters in department
stores.

As at 30 June 2015, there were 1,098 spas and 14 concessionary counters. Of
these, 1,094 were franchised spas, 4 spas and 14 concessionary counters were
directly operated by the Group. In order to rationalize channels, we closed 277
franchised spas which refused to fulfill 2015 contract. No concessionary counters
were entrusted to third party operators.

Group-wide, a total of 11 new stores were opened and 277 stores were closed

during the six months ended 30 June 2015.
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BUSINESS REVIEW (Continued)

Distribution channels (Continued)

Average sales per store increased from HK$179,000 for the six months ended
30 June 2014 to HK$216,000 for the six months ended 30 June 2015. Average
sales per store in the PRC for the six months ended 30 June 2015 increased by
24.0% to HK$227,000. In Taiwan, average sales per store increased by 85% to
HK$178,000 for the six months ended 30 June 2015.

Research and Development

The Group puts significant emphasis on research and development which allows
it to maintain its competitive edge, to continuously improve the quality of its
existing products and develop new products. The Group has been collaborating
with overseas skin-care companies on technological development. The bio-
technology materials the Group uses for its NB products are imported from
Europe, Japan and Australia. The Group's research and development team
comprises a number of overseas consultants with experience and expertise in
cosmetics, medicine, pharmacy and bio-chemistry. NB's products are constantly
enhanced and modified by the application of new ingredients developed by the
team. The Group draws on its collaboration of experts with different expertise
and experiences, together with Dr. TSAl's 40-year-plus industry experience and
knowledge to continue to create high-quality beauty and skin care products. NB
principally uses natural ingredients to manufacture products and adopts special
formulae to cater to the specific needs of women with delicate skin. NB products
accommodate the natural metabolism of skin with long-lasting effects.

NB has collaborated with a leading researcher in the field of human genome
and stem cell technology for the development of an anti-aging NB-1 product
family and other products for spot removal, whitening, allergy-resistance and
slimming. The stem cell technology is patented in the United States to protect

the uniqueness of the NB-1 products.

Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

Products

During the six months ended 30 June 2015, the Group’s flagship NB-1 product
family presents strong growth. NB-1 branded products include the Anti-Aging
NB-1 series, NB-1 Whitening series, NB-1 Anti-Allergy and NB-1 Pore Refining
series. During the six months ended 30 June 2015, nearly 224,873 sets/bottles
(growth rate at 17%; 191,395 sets/bottles for the six months ended 30 June 2014)
of NB-1 family products were sold with turnover amounting to HK$114.2 million
(HK$101.3 million for the six months ended 30 June 2014) and accounting for
over 40% of the Group's total product sales recorded for the six months ended
30 June 2015.

Human Resources

As at 30 June 2015, the Group had a total of 609 employees, of whom 498
were based in the PRC, 108 in Taiwan and 3 in other countries and regions.
Total remuneration (excluding Directors’ emoluments) during the six months
ended 30 June 2015 was approximately HK$60.4 million (HK$63.0 million for the
six months ended 30 June 2014), including retirement benefit related costs of
HK$7.3 million (HK$8.6 million for the six months ended 30 June 2014) and stock
option expenses of HKS0.5 million (HKS0.5 million for the six months ended 30
June 2014). Competitive remuneration packages are maintained to attract, retain
and motivate capable staff members and are reviewed on a regular basis.

The Group maintains good relations with its employees and is committed to
their training and development. Professional training courses are offered to
beauticians employed by the Group and to franchisees on a regular basis.

On 31 March 2015, the Company granted share options to certain key
employees to subscribe for a maximum of 3,500,000 shares (please refer to the
Company’s announcement dated 31 March 2015 for details).

Capital Expenditures

The Group's major capital expenditure of HK$6.3 million during the six months
ended 30 June 2015 mainly related to the POS system upgrades amounting
to HKS$1.2 million and skin test machine (Wood's machine, Iris and PC device)
amounting to HK$1.6 million and IT infrastructure amounting to HK$0.8 million,
production equipment amounting to HKS$1.0 million and office renovation
amounting to HK$1.1 million.
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OUTLOOK

Although affected by weakening momentum in economic growth in China,
growing household incomes and increasing pursuit of personal well-being have
led to healthy acceleration of sales in beauty and personal care market. Beauty
and personal care market in China is expected to enjoy a healthy Compound
Annual Growth Rate in value sales over the next few years.

In view of increasingly ferocious competition in the beauty and personal care
market, we will continue to pursue a prudent growth strategy and implement
the following strategies so as to proactively strengthen our position as a leading
skin care brand and spa operator in the Greater China Region.

|u

- We will expand “direct own retail” management system to help our
franchisees to increase the productivity as our major growth driver in the
near future and effectively allocate management and marketing resources

by classes.

- We will build Natural Beauty Business School to provide systematic training
to our franchisees, including professional skills and store management to
provide better service to customers.

- We will focus on trade marketing to drive sell-through and recruit new
consumers and continue to drive celebrity influence to consumer level.

Management Discussion and Analysis

SRR E SR

RE

RSB PREEERNRBOTE - EX
BEWA BT FOB B E BRI EEAEET R
B2 ERREAER TSR HE BRI
& o TRHR BH) KA KB A IR ISR AR KK
FHHERBATENEAFRERRER -

ENEBEREAEETSNHRFHEAR - N
SEREBERTREMNERRIEMEEA TR
B - ATRAR ISR APIEAR P ERER—ERL
F o [ Gn R AR B R DR E AL

- BRABBERTEERZE|EERS B
BRI IEIZINEE S - (ERTAH
KONERERB N - WIRER AR
EEEREHER

- BABEZERAXEBEREHREEZRN
Follie TINERE - B EERREMIE
EIEARHRE AR TREE -

- BRSSP EREXEHENREHRER

B WHREHETMESRRTT S ALHE
BEEENTED -

BAEEVEHERAR —T-AFHHERE 17



Corporate Governance
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CORPORATE GOVERNANCE

The Company is committed to achieving high standards of corporate
governance that properly protect and promote the interests of its shareholders.

Accordingly, the Board has established the Audit Committee, the Executive
Committee, the Remuneration Committee and the Nomination Committee
with defined terms of reference which are of no less exacting terms than those
set out in the Corporate Governance Code and Corporate Governance Report
(the “Code on Corporate Governance”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities (the "Hong Kong Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). These committees are
chaired by Non-Executive Directors.

In view of the recent amendments to the Code on Corporate Governance
effective for the accounting period beginning on 1 January 2016, the Company
has adopted a revised Audit Committee Charter on 27 August 2015 in order
to comply with certain changes relating to the risk management and internal

control section of the Code on Corporate Governance.

Audit Committee and Review of Interim Financial Statements

The Audit Committee has adopted terms of reference (Audit Committee
Charter) which are in line with the code provisions of the Code on Corporate
Governance. The unaudited condensed consolidated financial statements of the
Company for the six months ended 30 June 2015 have been reviewed by the
Audit Committee which is of the opinion that such statements comply with the
applicable accounting standards, legal requirements and the Hong Kong Listing
Rules, and that adequate disclosures have been made. The unaudited condensed
consolidated interim financial statements of the Group for the six months ended
30 June 2015 have also been reviewed by Messrs. Deloitte Touche Tohmatsu, the
auditors of the Company, in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, whose review report is disclosed on page 33

of this Interim Report.

Remuneration Committee

The Remuneration Committee has adopted terms of reference (Remuneration
Committee Charter) which are in line with the code provisions of the Code
on Corporate Governance. The main duties of the Remuneration Committee
include determining the policy and structure for the remuneration of Executive
Directors and approving the terms of Executive Directors’ service contracts,
and determining or making recommendations to the Board on the Company’s
remuneration packages of individual Executive and Non-Executive Directors and

senior management.
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CORPORATE GOVERNANCE (Continued)

Nomination Committee

The Nomination Committee has adopted terms of reference (Nomination
Committee Charter) which are in line with code provisions of the Code on
Corporate Governance. The Nomination Committee is responsible for, including
but not limited to, determining the policy for the nomination of Directors,
reviewing the structure, size, composition and diversity of the Board and making
recommendations to the Board on selection of candidates for directorships
pursuant to the Board Diversity Policy. It also assesses the independence of
Independent Non-Executive Directors.

Executive Committee

The Executive Committee is primarily responsible for formulating business
policies, making decisions on key business issues and policies, facilitating the
approval of certain corporate actions and exercising the powers and authority
delegated by the Board in respect of matters arising between regularly
scheduled Board meetings, and to review financial, marketing, retail, operation
and other business performance, as well as to review and approve annual
budget and key performance indicators (KPIs) and track performance.

Compliance with the Code on Corporate Governance Practices

The Company recognises the importance of good corporate governance in
enhancing the management of the Company as well as preserving the interests
of the shareholders as a whole. The Board is of the view that the Company has
fully complied with all the code provisions set out in the Code on Corporate
Governance throughout the six months ended 30 June 2015, except for the
following deviations:

Code provision A.4.1
Code provision A4.1 stipulates that non-executive directors should be appointed
for a specific term, subject to re-election. Non-Executive Directors, namely Mr.
Patrick Thomas SIEWERT, Mr. Gregory Michael ZELUCK, Ms. NG Shieu Yeing
Christina (resigned on 11 August 2015), Mr. POON Yee Man Alwin (resigned on 11
August 2015), Ms. GONG Zhizhi (@appointed on 11 August 2015) and Mr. CHANG
August 201

the Company as they are employees of Carlyle Asia Investment Advisors Limited,

Hsiuguo (appointed on 11 5) did not enter into service contracts with
an entity established in Hong Kong. Carlyle Asia Investment Advisors Limited has
offices in Hong Kong, Mumbai, Seoul, Beijing, Shanghai, Singapore and Sydney.
Carlyle Asia Investment Advisors Limited acts as the Asian investment advisor to
various Asian focused investment funds managed by The Carlyle Group.

Corporate Governance
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Corporate Governance
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CORPORATE GOVERNANCE (Continued)

Code provision E.1.2

Code provision E.1.2 stipulates that the chairman of the board of a listed issuer
should attend the annual general meeting. Dr. TSAI Yen-Yu, the Chairperson of
the Board, was unable to attend the Company’s annual general meeting held on
22 May 2015
arranged for Mr. Patrick Thomas SIEWERT, the Vice Chairman of the Company and

("2015 AGM") due to other overseas commitments. The Board had

the Chairman of the Executive Committee of the Group, who is well versed in
all business activities and operations of the Group, to attend and chair the 2015
AGM on behalf of Dr. TSAl Yen-Yu and to respond to shareholders’ questions.

Two Independent Non-Executive Directors, Mr. Francis GOUTENMACHER
(member of the Audit, Remuneration, Executive and Nomination Committees)
and Ms. Su-Mei THOMPSON (Chairperson of the Remuneration Committee and
member of the Audit and Nomination Committees) also attended the 2015
AGM.

Compliance with the Model Code

Securities Transactions made by Directors and Relevant Employees

The Company has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Hong Kong Listing Rules. Having made
specific enquiry with all Directors, all Directors have confirmed that the required
standard of the Model Code have been complied with throughout the six
months ended 30 June 2015 and up to the date of this Interim Report.

The Company has adopted written guidelines (the “Company’s Guidelines”),
which are equally stringent as the Model Code, in respect of securities
transactions by relevant employees of the Company who are likely to be in
possession of unpublished inside information of the Company pursuant to code
provision A6.4. No incident of non-compliance with the Model Code or the
Company’s Guidelines by the Company’s relevant employees has been noted

after making reasonable enquiry.

20 Natural Beauty Bio-Technology Limited  Interim Report 2015

TEER @)

<F BIMR ST SBE.1.21%

SFAMEX EEI2EME - EMBETAZESS

FRELERREFAS EFSIHERLE

%tlﬁ@ﬁ%%ﬁ?%*“ﬁ%ﬁﬁ$@ﬂ

”*ﬁiﬁﬂ T ZARITZREAFK

& (F —AFERRBEFAE]) - EEEC

ﬁ%ﬂﬁﬁl*w¥%59&%@%m%$
GHEEE (ARRBERERASENTEZE

gifdﬁﬁﬁmiﬁiﬁﬁﬁz%:g—ﬂ

FRREET KRG RBRERERM -

W%?ﬁi??#ﬂf?i%ﬁﬁf? —hERR
BERE - 28 BFrancis GOUTENMACHERS‘E
+ (BZZLZES FNEZEE  TZEEMN
REZEEGKE) RAZELX T (FMEES
FTEMEZEZEENREEZESKE)
B<FEZEFA
EENERREEETZHSR

ZIN/N TE?%E%§$Lﬁﬁ PR 52 IR SFAE
A - BEARTEIMMER T LB S EhRAIK &R
THE EMBITAZESETELRR S ZIZEST
A (MMRE<PAl) FIEBREREER - KAE
BEFEHARENE  2EEFCEARE

E2E-—RAFNA=ZFTBHIENEARERBEEAR
P HEASR S A EAEAR — E IR EST A HS 2R
AR o

AR AR R B AR R FAEE S Z AN ARIA

HIEBFEITHNESR S - NARIERESFA
X EACARRM T LR EFRIERNEE
Sl (TRAHESI]) - AR E’:‘ TEEENRE
A FEABRA R B T8 TR ST RIS A RIE S
ZEH o



CORPORATE GOVERNANCE (Continued)

Disclosure of Directors’ Information pursuant to Rule 13.51B(1) of
the Hong Kong Listing Rules

Directors’ Positions Held

On1

0]

(if)

(iif)

(iv)

1 August 2015:

Ms. NG Shieu Yeing Christina resigned as a Non-Executive Director and a
member of the Audit Committee of the Company;

Mr. POON Yee Man Alwin resigned as a Non-Executive Director of the
Company;

Ms. GONG Zhizhi was appointed as a Non-Executive Director and a
member of the Audit Committee of the Company; and

Mr. CHANG Hsiuguo was appointed as a Non-Executive Director of the
Company.

Other Major Appointments

(0

(i)

(iif)

On 19 May 2015, Mr. Gregory Michael ZELUCK (Non-Executive Director of
the Company) was appointed as a non-executive director, the chairman of
the board and a member of the Remuneration Committee of Asia Satellite
Telecommunications Holdings Limited, listed on the Stock Exchange
(Stock Code: 01135).

On 22 June 2015, Mr. CHEN Ruey-Long (Independent Non-Executive
Director of the Company) was elected as a director of GINTECH ENERGY
CORPORATION, listed on the Taiwan Stock Exchange (Stock Code: 3514).

On 1 May 2015, Mr. YANG Tze-Kaing (Independent Non-Executive
Director of the Company) was appointed as an independent director, the
chairperson of the Audit Committee and a member of the Compensation
Committee of Noah Holdings Limited, listed on the New York Stock
Exchange (Symbol: NOAH).
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PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2015, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed securities.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six months ended
30 June 2015 of HK$0.0392 per share (2014: interim dividend of HK$0.021 per
share). The interim dividend will be distributed on Wednesday, 14 October
2015 to shareholders whose names appear on the register of members of the
Company as at the close of business on Tuesday, 15 September 2015.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the identity of shareholders who qualify for
the interim dividend, the Register of Members of the Company will be closed
from Monday, 14 September 2015 to Tuesday, 15 September 2015, both days
inclusive. In order to qualify for the interim dividend, all transfer documents
should be lodged for registration with the Company’s Hong Kong branch share
registrar, Hong Kong Regjistrars Limited at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen'’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on
Friday, 11 September 2015.

DIRECTORS’ SERVICE CONTRACTS

The Directors' service contracts entered into between the Company and each of
Dr. TSAI Yen-Yu, Mr. LEE Ming-Ta, Dr. SU Chien-Cheng (Executive Directors) and
Dr. SU Sh-Hsyu (Non-Executive Director) expired on 31 December 2014 and were
renewed with the same terms for another three years from 1 January 2015 to 31
December 2017 with an initial annual remuneration of HK$1,000,000, nominal
HKS$1, HKS$1,250,000 and HKS$1,250,000 respectively. The Directors’ service
contracts entered into between the Company and each of the Independent
Non-Executive Directors, namely, Mr. Francis GOUTENMACHER, Ms. Su-Mei
THOMPSON, Mr. CHEN Ruey-Long and Mr. YANG Tze-Kaing were renewed with
the same terms for another three years from 1 February 2013 to 31 January 2016.
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DIRECTORS’ SERVICE CONTRACTS (Continued)

These service contracts may be terminated by either party giving to the other

party one to three calendar months’notice in writing.

There was no service contract entered into between the Company and each of
Mr. Patrick Thomas SIEWERT, Mr. Gregory Michael ZELUCK, Ms. NG Shieu Yeing
Christina (resigned on 11 August 2015), Mr. POON Yee Man Alwin (resigned
on 11 August 2015), Ms. GONG Zhizhi (appointed on 11 August 2015) and Mr.
CHANG Hsiuguo (appointed on 11 August 2015).

The initial annual remuneration pursuant to such service contracts are

summiarised as follows:
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Annual Annual

Director fee incrementon Discretionary

Director type (HKS) Director fee bonus
FEES
s EEHE
Name of Director BEEHR B8R (%) FEITE BB TEAL
Dr. TSAl Yen-Yu IR R ED 1,000,000 Note (a) Note (b)
LIEEC) hERE(o)
Mr. LEE Ming-Ta TRRESAE ED 1 Note (a) Note (b)
P3G Bt (o)
Dr. SU Chien-Cheng BENIELT ED 1,250,000 Note (a) Note (b)
LiEEC) F 5t (o)
Dr. SU Sh-Hsyu et NED 1,250,000 Note (a) Note (b)
IESEC) M5t (o)
Mr. Francis GOUTENMACHER Francis INED 240,000 N/A N/A
GOUTENMACHERSE 4 TiEM A
Ms. Su-Mei THOMPSON AxREZ T INED 240,000 N/A N/A
TiEM TEM
Mr. CHEN Ruey-Long BRImbE Sk INED 240,000 N/A N/A
NE A AN iE A
Mr. YANG Tze-Kaing BFI%kAE INED 240,000 N/A N/A
TEA TEA
Total st 4,460,001
ED: Executive Director ED: MITES
NED: Non-Executive Director NED : IEBITES
INED: Independent Non-Executive Director INED : B IFHITES
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DIRECTORS’ SERVICE CONTRACTS (Continued)

Notes:

(@) The annual increment of the Directors’ fee for Executive Directors and Non-
Executive Directors shall not exceed 10% of the annual fee of preceding year.

(b) Executive Directors and Non-Executive Directors may receive a bonus approved
by and at the discretion of the Board from time to time. The bonus to all Executive
Directors and Non-Executive Directors shall not exceed 15% of the audited
consolidated profit attributable to owners of the Company in respect of that
financial year of the Group.

No Director bonus was proposed nor paid for the six months ended 30 June
2015.

Save as disclosed above, no Director has any unexpired service contract which is
not terminable by the Group within one year without payment of compensation,
other than normal statutory obligations.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES

As at 30 June 2015, the interests of the Directors, the chief executives and their
associates in the shares, underlying shares and debentures of the Company
and its associated corporations, as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures Ordinance
("SFO"), or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code contained in Appendix 10 of the Hong Kong Listing
Rules, were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS IN
SHARES (Continued)

Other Information

Hb& R

BEERFTETHAEEEZRGOE
= ()

Long positions in shares and underlying shares of the Company RAEQXTRGREBERG ZFE
Ordinary shares ZRER
% of the
issued share
Number of capital of
Director Nature of interest ordinary shares the Company
RSN
B= Rty ZBEREE CERTREAESL
Dr. TSAl Yen-Yu™ Interest of controlled companies 1,314,030,000 65.63%
B EIFLO SR VNS S
Mr. LEE Ming-Ta? Interest of spouse 1,314,030,000 65.63%
FEREST A forE s
Dr. SU Chien-Cheng® Deemed interest 1,314,030,000 65.63%
EAIE LY HEERE R
Dr. SU Sh-Hsyu® Deemed interest 1,314,030,000 65.63%
#ar ALY HEE S
Options R RE
% of the
Number of issued share
shares/underlying capital of
Chief Executive Officer Nature of interest shares held the Company
FrisR1n LR N
BEITE EEME HEROBE CERTRIEIL
Ms. CHANG Karen Yi Fen Beneficial owner 38,039,918 1.90%
RIES AL EREAA
Notes: MisT -

(1 Dr. TSAI Yen-Yu directly owns 40% of Next Focus Holdings Limited, which, in turn,
indirectly owns 50% of Standard Cosmos Limited, Standard Cosmos Limited is
therefore a controlled corporation of Dr. TSAl Yen-Yu pursuant to Section 316 of the
SFO. As such, the 1,314,030,000 shares of the Company owned by Standard Cosmos
Limited are attributable to Dr. TSAI Yen-Yu.

(1) £ H % 1§+ B # % BNext Focus Holdings
Limited 40%# zm * M A F BB EZEHE S
Standard Cosmos Limited 50%# z& ° 1R 1% &
% N B3 & & 5] 3161% » Standard Cosmos
LimitedA M BEKEH T 2 ZEFIEE -
It » Standard Cosmos Limitedffr # B 2
1,314,030,0000% & A ) AR 17 7] 55 R 82 3% £ 18
+
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES (Continued)
Long positions in shares and underlying shares of the Company

(Continued)

) Mr. LEE Ming-Ta is the spouse of Dr. TSAI Yen-Yu and accordingly, is deemed to be
interested in the 1,314,030,000 shares of the Company attributable to Dr. TSAI Yen-
Yu pursuant to Section 316 of the SFO.

(3) Each of Dr. SU Chien-Cheng and Dr. SU Sh-Hsyu is taken to be interested in the
1,314,030,000 shares of the Company which are indirectly owned by Starsign
International Limited pursuant to Sections 317 and 318 of the SFO by virtue of Dr.
SU Chien-Cheng and Dr. SU Sh-Hsyu being parties to a shareholders’ agreement
dated 15 October 2009 which imposes obligations or restrictions on the parties
thereto with respect to their use, retention or disposal of their interests in shares of
the Company.

Other than as disclosed above, none of the Directors, the chief executives nor
their associates had any interests or short position in any shares, underlying
shares or debentures of the Company or any of its associated corporations as at
30 June 2015.

SHARE OPTIONS

The Company

Particulars of the Company’s share option scheme are set out in note 25 to
the consolidated financial statements contained in the Annual Report of the
Company for the year ended 31 December 2014.
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SHARE OPTIONS (Continued) AIRRE ()
The Company (Continued) ARTF (&)
The following table discloses movements in the Company’s share options during REIEZEZZ—RFA=TAHIEXNEAR - TX
the six months ended 30 June 2015: WEARRRIRENEARN 2 EB)IER
Lapsed/
Granted  forfeited  Cancelled
Vesting Exercise Outstanding during during during Outstanding
Option type Date of grant period Exercise period price  at1.1.2015 theperiod theperiod  theperiod at30.6.2015
S i
b= S:3 —g-1%
-A-H BRAXR/ RA=TH
RRERR REAH GEA  THEY ke HATE  HARE R HBAdE#E  EAGE
2013 Option (CEO) 10 May 2013 4years 10 May 2022 to HKS099 38039918 - - - 38039918
9 May 2023
“E-CETRE (BREYAE) —F-=F% mé “Z-C 0997
nATH LATREE
“Z-=F
AANA
2013 Option (Other employees) 19 Aprl 2013 4years 19 Aprl 202210 HKS099 14515228 - (2802940) - 11712088
18 April 2023
“T-CERRE (AfbEE) —B-=F ES S 09957
MATIA MATHhEE
2
MmA+NR
May 2014 Option (Employeeand 6 May 2014 4years 6 May 2023 to HKS099 21522584 - (3003151) - 18519433
senior management) 5May 2024
“T-MERARRE e SIS kS “ZCZE 099787
(BERRMERAR) hARE hARAZE
“ZComE
fibzhils
December 2014 Option 2December 2014 4years 2 December 2023 to HKS0.99 7607983 - - - 7607983
(Employee and senior 1 December 2024
management)
“E-MET-ARRE —2-mE K3 “ZC=F 09978 TT
(BEEREHRERAS) t-A-H tZAZBZ®
13
+=A—H
2015 Option (Employee) 31 March 2015 4 years 31 March 2024 to HKS0.99 - 3,500,000 - - 3,500,000
30 March 2025
“2-TEARE ED) “%-n% mé e Sl 113 09987
ZA=+-H s e =
“Z-nF
=A=+H
Total
st 81685713 3,500,000 (5806,091) - 79379622
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SHARE OPTIONS (Continued)

The Company (Continued)

2013 Options

The 2013 options (2013 Options”) were granted in accordance with the
announcement of the Company dated 8 April 2013

At the annual general meeting held on 10 May 2013, options to subscribe
38,039,918 ordinary shares of the Company were granted to Ms. CHANG Karen Vi
Fen, Chief Executive Officer of the Company. The offer letters to other employees
relating to the 2013 Options were issued on 19 April 2013

2014 Options

The May 2014 options (“May 2014 Options”) and the December 2014 options
("December 2014 Options’, together with the May 2014 Options, collectively
2014 Options”) were granted in accordance with the announcements of the
Company dated 4 April 2014 and 2 December 2014, respectively. The respective
offer letters relating to the May 2014 Options and the December 2014 Options
had been issued to the employees and senior management of the Group.

2015 Options

The 2015 options (2015 Options”) were granted in accordance with the
announcement of the Company dated 31 March 2015. The offer letters relating
to the 2015 Options had been issued to the employees of the Group.

Each of the 2013 Options, 2014 Options and 2015 Options (collectively “the
Options”) has vested/will vest over 4 years commencing from the date falling on
the publication of the audited financial results of the Group for the financial year
2014 (in the case of 2013 Options), year 2015 (in the case of May 2014 Options)
and year 2016 (in the case of December 2014 Options and 2015 Options)
(respectively referred to as the “First Year’, as the case may be) respectively, at
the rate of up to a maximum of 40% for the First Year and up to a maximum of

20% for each of the following three years, subject to (i) the achievement of the

performance targets for each financial year as determined by the Board at its sole
discretion, and (i) the Option holder remaining as an Eligible Person (as defined
in the share option scheme of the Company) at the time of each vesting of the
Options.
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SHARE OPTIONS (Continued)

The Company (Continued)

In the case that a change in control occurs prior to the vesting of all the Options,
the Board shall have full discretions on the vesting and exercise of such unvested
Options.

The Option holder may exercise all vested Options beginning from:

a) the ninth anniversary of the date of grant of the Options; and
b)  the occurrence of a change in control of the Company,

whichever is earlier, until the expiry of ten years from the date of grant of the
Options.

The Options shall only become exercisable after vesting.

Any failure to exercise any vested Options prior to the expiry of ten years from
the date of grant of the Options shall be deemed to be a waiver of the right to
exercise such Options and such Options shall not be capable of being exercised
after expiry of the ten-year period.

The Company’s right to buy back the Options or the Option shares
Upon the occurrence of a change in control of the Company, the Company may,
in its absolute discretion, purchase any unexercised Options or any Option shares
at such time held by the Option holders and the Option holders shall sell to the
Company such unexercised Options or Option Shares, at the following price:

- in the case of unexercised Options, the price offered by the offeror in the
general offer minus the subscription price of the Options; and

- in the case of Option shares, the price offered by the offeror in the general
offer.
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ARRANGEMENTS TO PURCHASE SHARES

OR DEBENTURES

Other than the share option scheme disclosed above, at no time during the
period was the Company, its holding companies, or any of its subsidiaries or
fellow subsidiaries, a party to any arrangements to enable the Directors of
the Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, the register of substantial shareholders maintained by
the Company pursuant to Section 336 of the SFO shows that, the following
shareholders other than the Directors of the Company had notified the
Company of their relevant interests in the issued share capital of the Company.

Long positions in shares and underlying shares of the Company
Ordinary shares of HK$0.10 each of the Company

BEROIES 2ZH

B EXFTIRE 2 R 815N - MEIR R
B ARE - HERAR - HERMEQFK
R B R RIS ES BT EA L BSR
NREFRTHEWBARR S AEMNEMEAER
Z BN B B HER o

FERR

RZZE-—AFANA=TH BRARARREES
K EGDIEBEFE 2 T ERREMAT
T ATERR (RRRERRIN) ENEAR
ARERARBDHITRATEEBREES -

RAEXATRGEHEBRGD ZFE
RAFEREEI0BITZEER

Percentage of

Number of the issued
ordinary shares share capital
Name of substantial shareholder Notes Nature of interest beneficially held of the Company
BialA (GRATAERT
TERRER BB MisE RE=ME ZEREE BB
Efficient Market Investments Limited Beneficial owner 838,530,000 (L) 41.88%
EnEaA
Adventa Group Limited Beneficial owner 236,580,000 (L) 11.82%
EREAA
Fortune Bright Group Limited Beneficial owner 236,580,000 (L) 11.82%
BB A
Starsign International Limited 1 Interest of controlled companies 1,314,030,000 (L) 65.63%
SPEH A RS
Next Focus Holdings Limited 2 Interest of controlled companies 1,314,030,000 (L) 65.63%
R i N
CA NB Limited 3 Interest of controlled companies 1,314,030,000 (L) 65.63%
SN A
Carlyle Asia Partners Ill, LP. 3 Interest of controlled companies 1,314,030,000 (L) 65.63%

ek VNS £
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SUBSTANTIAL SHAREHOLDERS (Continued)

Long positions in shares and underlying shares of the Company

(Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)
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Percentage of
Number of the issued
ordinary shares share capital
Name of substantial shareholder Notes Nature of interest beneficially held of the Company
RElkE GRATERT
TERRHUE EB MizE REmE ZEREAE & N=
Orchid Asia V, L.P. 4 Beneficial owner 138,950,650 (L) 6.94%
EmEAEA
OAV Holdings, LP. 4 Interest of controlled companies 138,950,650 (L) 6.94%
SPEHIA AR
Orchid Asia V GP, Limited 4 Interest of controlled companies 138,950,650 (L) 6.94%
XEEHI AR
Orchid Asia V Group Management, Limited 4 Interest of controlled companies 138,950,650 (L) 6.94%
ZPEH AR
Orchid Asia V Group, Limited 4 Interest of controlled companies 138,950,650 (L) 6.94%
SYESIA Al
Areo Holdings Limited 4 Interest of controlled companies 140,275,000 (L) 7.01%
ZAESIA Al
LI Gabriel 4 Interest of controlled companies 140,275,000 (L) 7.01%
gl NSIL:
LAM Lai Ming 4 Interest of controlled companies 140,275,000 (L) 7.01%
ZIEH AR
(L): Long position L : 4F
EAXEMREARAR —T-AFFHEE 3
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SUBSTANTIAL SHAREHOLDERS (Continued)
Long positions in shares and underlying shares of the Company
(Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)

Notes:

m

Starsign International Limited is the sole shareholder of Standard Cosmos
Limited, which, in turn, is the sole shareholder of Efficient Market Investments
Limited, Adventa Group Limited and Fortune Bright Group Limited. As such,
the 1,311,690,000 shares of the Company collectively held by Efficient Market
Investments Limited, Adventa Group Limited and Fortune Bright Group Limited
and 2,340,000 shares of the Company held directly by Standard Cosmos Limited
(totalling 1,314,030,000 shares of the Company) are attributable to Standard
Cosmos Limited and Starsign International Limited.

Next Focus Holdings Limited directly owns 50% of Starsign International Limited.
As such, the 1,314,030,000 shares of the Company in which Starsign International
Limited is interested are attributable to Next Focus Holdings Limited.

Carlyle Asia Partners Ill, LP. is the sole shareholder of CA North Beach Limited, which,
in turn, is the sole shareholder of CA NB Limited. CA NB Limited directly owns 50%
of Starsign International Limited. As such, the 1,314,030,000 shares of the Company
in which Starsign International Limited is interested are attributable to CA NB
Limited, CA North Beach Limited and Carlyle Asia Partners Ill, L.P.

Areo Holdings Limited is the sole shareholder of Orchid Asia V Co-Investment,
Limited and Orchid Asia V Group, Limited. Orchid Asia V Group, Limited is the sole
shareholder of Orchid Asia V Group Management, Limited, which, in turn, is the sole
shareholder of Orchid Asia V GP, Limited, which, in turn, is the sole shareholder of
OAV Holdings, L.P, which, in turn, is the sole shareholder of Orchid Asia V, L.P. Orchid
Asia V, LP. and Orchid Asia V Co-Investment, Limited directly held 138,950,650
(approximately 6.94%) and 1,324,350 (approximately 0.07%) of the shares of the
Company, respectively. Areo Holdings Limited is beneficially owned by LI Gabriel
and LAM Lai Ming. LAM Lai Ming is the spouse of LI Gabriel.

Save as the interests disclosed above, the Company has not been notified of

any other relevant interests or short positions in the issued share capital of the

Company as at 30 June 2015.
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Report on Review of Condensed Consolidated Financial Statements

LR

PR EERE

Deloitte.
=)

TO THE MEMBERS OF
NATURAL BEAUTY BIO-TECHNOLOGY LIMITED

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of Natural
Beauty Bio-Technology Limited (the "“Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 34 to 52, which comprise the
condensed consolidated statement of financial position as of 30 June 2015
and the related condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting” (‘HKAS
34") issued by the Hong Kong Institute of Certified Public Accountants. The
Directors of the Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,
in all material respects, in accordance with HKAS 34,

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2015
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGEEEREMZHKER

For the Six months ended 30 June 2015
BHE—_Z—AFA=+HL AR

Six months ended 30 June

AA=ZTHLENEAR

2015 2014
—®B-afF —F—mEF
HKS$’000 HKS$'000
FExT FA&T
NOTES (unaudited) (unaudited)
bFsa (RE&EX) (RegsEZz)
Revenue WA 4 265,056 248,523
Cost of sales SHERA (58,665) (57,817)
Gross profit EF 206,391 190,706
Other income Hiubzs 14,030 9,561
Distribution and selling expenses DIERHEER (83,874) (85,462)
Administrative expenses T (41,195) (44,168)
Other expenses His B (828) (15,823)
Profit before tax MrER BT A 94,524 54,814
Income tax expense PS> 5 (16,125) (25,101)
Profit for the period HARE T 6 78,399 29,713
Other comprehensive expense: ﬁﬂ'ﬂé@l’aﬁi‘i :
Item that may be subsequently reclassified to B ENDBEEERR
profit or loss: ZIE B
Exchange differences arising on translation MEGINEFE B SRR
of financial statements of foreign operations EEZERELRE (6,915) (2,215)
Total comprehensive income for the period BN E = EEE 71,484 27,498
Profit for the period attributable to: AT ATEEERET
Owners of the Company RARERA 78,399 29,713
Total comprehensive income attributable to: AT AT 2125
Owners of the Company NARHER A 71,484 27498
Earnings per share Bk&aF 8
Basic and diluted BEARRES HK3.92 centsi&fll  HK1.48 cents/&{lL
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Condensed Consolidated Statement of Financial Position

B EAR R ERE

GRS

A —
N
J\_

At 30 June 2015

E-RFNA=TH

At At
30 June 31 December
2015 2014
R-Z2—HF RZT—EF
AA=t+H +—A=1—H
HK$’000 HK$'000
FHET T
NOTES (unaudited) (audited)
MIsE (REER) (JeBi%)

Non-current assets EREBEE
Investment properties wEMZE 6,068 5915
Property, plant and equipment ME - BB NME&E 9 214,911 223,708
Prepaid lease payments BRTFAER 9,017 9,102
Goodwill R 28,460 28,272
Deposit paid for acquisition of land use right Yk + 3 A#EE (124 10 12,737 12,637
Deferred tax assets EERIAE E = 2,009
271,193 281,643

Current assets REEE
Inventories & 51,034 45,036
Trade and other receivables B 5 N E Ath R BR R 1 83,971 67,458
Prepaid lease payments B A THHAER 313 310
Bank balances and cash RTEFRIRS 648,132 583,283
783,450 696,087
Current liabilities REBAEE

Trade and other payables B 5 R HMFERBRFK 12 141,300 153314
Deferred income EEW 7,626 7,577
Taxation payable FERBIIE 28,323 30,311
Dividend payable FEAF AR 7 63,827 -
241,076 191,202
Net current assets hEBEERE 542,374 504,885
Total assets less current liabilities HWEERARBERS 813,567 786,528

Non-current liability FREBAE
Deferred tax liabilities Lkﬁﬁ SHasE 4,756 =
Retirement benefit obligations BRARRMNERE 12,949 12,622
795,862 773,906

Capital and reserves BN #E
Share capital R AR 13 200,210 200,210
Reserves EE 595,652 573,696
Total equity R 795,862 773,906

AREENPEERAT —T—
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Condensed Consolidated Statement of Changes in Equity

FEﬁ n‘/-.r\

AERBEE

For the six months ended 30 June 2015
BE_Z—RAFA=+HIEAEA

Attributable to owners of the Company

RARER AL
Share
Share Capital Share  Statutory Translation option  Retained
capital surplus  premium reserve reserve reserve profits Total
Bx  &XBE  ROBE iERE  ERGE IRERE K2R &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TAT TR TAT T TER TET TER
At 1 January 2014 RZE-IE—-A—A
(audited) (£%%) 200210 4255 406 163490 138799 680 201519 783258
Other comprehensive expense for the period AN 2 IR - - - - (2215) - = (2215)
Profit for the period Bmad - - - - = = 29713 0713
Total comprehensive (expense) income
for the period Br2E () k& - - - = (2215) - 29713 27498
Recognition of equity-settled BIRAERLES
share-based payments IS - = - - - 534 - 534
Dividends recognised as distribution (note 7). A AR 2 K8, (Hi5E7) = = = = = = (32,634) (32634)
At30 June 2014 A_T-MERA=TA
(unaudied) (RE%H) 200210 4255 4016 163490 136574 1214 198598 7836%6
Other comprehensive expense for the period iR EM 2 EIR S - - - - (9,546) = (488) (10034
Profit for the period AT = = = = = = 41,767 41,767
Total comprehensive (expense) income
forthe period Bn2E (Fx) kahs = - - - (9546) - 41279 31,733
Recognition of equity-settled AR ERL
share-based payments OIRE S = = = = = 561 = 561
Dividends recognised as distribution BEABDRKZRE S S S = = = (42,044) (42,044)
At 31 December 2014 R-E-NE+-F=+-H
(audited) (£%%) 200210 4255 41016 63490 127028 1775 19783 73906
Other comprehensive income for the period B E 12 FE = - = = 6915 = = 6915
Profit for the period Eilavail - - - - = - 78399 78399
Total comprehensive HRN2E
income for the period et - - - - 6,915 - 78399 85,314
Recognition of equity-settled DRI EREE
share based payments IS - - - - - 469 - 469
Dividends recognised as distribution (note 7). R AME 2 I8, (Hi5E7) = - = = = = (63827) (63827)
At30 June 2015 RZE-RE/ A=1H
(unaudited) (REZH) 200210 42554 41016 163490 133943 2,244 212405 795862
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Condensed Consolidated Statement of Cash Flows

RGeS HERER

For the six months ended 30 June 2015
BHE_Z—AFA=+H1~EA

Six months ended 30 June

ANA=THIEAEAR

2015 2014

—E-hHEF —EF—OF

HK$’000 HK$'000

THET FET

NOTE (unaudited) (unaudited)

B aE (RIEER) (CREEZ)

OPERATING ACTIVITIES KRETE

Cash generated from operations R REL VG 14 71,895 115,326
Income taxes paid BRFTSHHIE (12,059) (18977)
NET CASH FROM OPERATING ACTIVITIES RETHMEBRESTFHE 59,836 96,349
INVESTING ACTIVITIES REEE

Purchase of property, plant and equipment BEWHE  KERRE (6,280) (10,376)
Interest received BUF B 6,818 6,464
NET CASH FROM INVESTING ACTIVITIES BETEHFERS TS 538 (3.912)
NET INCREASE IN CASH AND CASH EQUIVALENTS R4& R IR £ ZE YL inEsE 60,374 92,437
CASH AND CASH EQUIVALENTS AT 1JANUARY AR—B—HZBEL2RESZEY 583,283 507,409
EFFECT OF FOREIGN EXCHANGE RATE CHANGES [E R 8> 5 4,475 (290)

CASH AND CASH EQUIVALENTSAT30JUNE RAA=1TAZBEERBEEZEY
represented by bank balances and cash ERITHETFRRS 648,132 599,556
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Notes to the Condensed Consolidated Financial Statements

&5 BA

B WwAR M

n‘/T\

For the six months ended 30 June 2015

BHE_ZT

38

—RFERNA=THIEAREAR

Basis of Preparation

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 (HKAS 34) Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public
Accountants as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Listing Rules”).

Principal Accounting Policies
The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain investment properties, which
are measured at fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2015 are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31 December 2014.

In the current interim period, the Group has applied, for the first time,
a new Interpretation and certain amendments to Hong Kong Financial
Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) that are mandatorily effective for
the current interim period.

The application of the new Interpretation and amendments to HKFRSs
in the current interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements and/or

disclosures set out in these condensed consolidated financial statements.

Natural Beauty Bio-Technology Limited  Interim Report 2015
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Notes to the Condensed Consolidated Financial Statements

RS B RRME

Principal Accounting Policies (Continued) 2,
The Group has not early applied the following new or revised HKFRSs that
have been issued but are not yet effective:

For the six months ended 30 June 2015
HE—ZT—RAFA=1+HLXEA

FESTHEE (&)
AEEWKRIBDREA UL TEBAELE
MM R BT BN REE

HKFRS 9
HKFRS 14
HKFRS 15

Amendments to HKFRS 11

Amendments to HKAS 1

Amendments to HKAS 16

and HKAS 38

Amendments to HKFRSs

Amendments to HKAS 16

and HKAS 41

Amendments to HKAS 27

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28

Financial Instruments’

Regulatory Deferral Accounts’

Revenue from Contracts with
Customers®

Accounting for Acquisitions of
Interests in Joint Operations*

Disclosure Initiative*

Clarification of Acceptable Methods
of Depreciation and Amortisation*

Annual Improvements to HKFRSs
2012-2014 Cycle*

Agriculture: Bearer Plants*

Equity Method in Separate
Financial Statements*

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Investment Entities: Applying
the Consolidation Exception®

! Effective for annual periods beginning on or after 1 January 2018

2 Effective for first annual HKFRS financial statements beginning on or after 1
January 2016

3 Effective for annual periods beginning on or after 1 January 2017

4 Effective for annual periods beginning on or after 1 January 2016

The Directors of the Company do not anticipate that the application of
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the above new or revised HKFRSs will have any significant impact on the
Group's financial results and financial position.
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Notes to the Condensed Consolidated Financial Statements

AR & M B Rk M T

For the six months ended 30 June 2015

BE_ZT-AFANA=1THBILRAEHA

40

Segment Information 3. oHER
Segment revenues and results DEHBARELE
The following is an analysis of the Group's revenue and results by K’é ] 70 2] B HA T 2 WA Je 2 4R 42 7]
reportable and operating segments for the period under review: Ri&E D EEH 2 ATAT -
Six months ended 30 June 2015 BE-_ZE—AFX<A=t+HLXEAA
The People’s
Republic
of China
(“PRC") Taiwan Others Total
REAR
HAE
(MBI RFE]) =) | Hth st
HKS$’000 HK$'000 HKS$'000 HK$’000
FExT FEx FHET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(RREEX) CREER) (RRER) (REEX)
Revenue from external customers REIMNBEE ZWA 216,790 46,202 2,064 265,056
Segment profit pan=iel 80,236 15,852 2,543 98,631
Unallocated corporate expenses AOE AR H (10,925)
Unallocated income RO de= 6,818
Profit before tax BT R T 94,524
Six months ended 30 June 2014 HE_ZT—MOFA=1+HILAEA
Revenue from external customers REINBEE Z WA 201,841 44,354 2,328 248,523
Segment profit 7 ELE 42,535 13,091 917 56,543
Unallocated corporate expenses RO ARZ M (8193)
Unallocated income RO ieMes 6,464
Profit before tax B A A S A1) 54,814

Natural Beauty Bio-Technology Limited

Interim Report 2015



Notes to the Condensed Consolidated Financial Statements

RS B RRME

Segment Information (Continued)

Segment revenues and results (Continued)

Segment profit represents the profit earned by each segment without
allocation of equity-settled share based payments, central administration
costs and Directors’ salaries. This is the measure reported to the chief
operating decision maker for the purposes of resource allocation and
performance assessment. Unallocated income mainly includes interest

income.

Revenue

Revenue represents the net amount received and receivable for (i) goods
sold by the Group to outside customers which is stated net of sales returns
and allowances and (i) service income from provision of skin treatments,

beauty and SPA services for the period, and is analysed as follows:

For the six months ended 30 June 2015
HE—ZT—RAFA=1+HLXEA

DEBER (@)
DEBAREE (8)

D EHFIBE D BEEFFE 2 HF - &
R R D ERAE S B E AR -
RITHERRESHMH - 195 T EL
BRABRERIEMATELERE
AMEHIRE 2128 « RHBWHETSH
EF B

A
WAERAEEA T SEZERRE
WEE: (AEEETFINBEFPZER
(BB EERERITNEIER) : &)
RENEEE XD RKEREZ RS
WA BAHT -

Six months ended 30 June

NA=THLEREA

2015 2014
—E-RfF —E—F
HK$'000 HKS$'000
FExT FET
(unaudited) (unaudited)

(REEER) (CREEZ)

Sales of goods EmiHE
Service income BRAGU A

262,087 245,335
2,969 3,188
265,056 248,523

BAXEVERERAR —T-AFHHERE 4



Notes to the Condensed Consolidated Financial Statements

AR S B TS SRR M=

For the six months ended 30 June 2015
HE—_ZT—AFA=+HLNEA

5. Income Tax Expense 5. FiEBiAX
Six months ended 30 June
AA=+HLEXREAR
2015 2014
—E-RHEF —F—OF
HK$’000 HKS$'000
FExT FAT
(unaudited) (unaudited)
(RE&EZX) (RegsEZz)
The charge comprises: ZHBRE
Taxation in PRC AR B R BER IE
Current period N HARE 19,620 15,957
(Over) under provision in prior years WEFE (EBERE) BET R (2,188) 5,008
17,432 20,965
Taxation in Taiwan and other jurisdictions S EEMENEEERTRE
Current period B 5,219 3,202
Overprovision in prior years BAFEEERE (1,936) =
Withholding tax on dividend A& S T8 2,120 1,226
Tax refund of changing tax rate MR 2 BRI (13,641) -
(8,238) 4428
Deferred taxation IRIERRIE
Current period ZNEARE 6,931 (292)
16,125 25,101

Under the Law of the People’s Republic of China on Enterprise Income Tax
(the “EIT Law") and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% from 1 January 2008 onwards. The statutory
withholding tax rate for non-PRC resident is 10%. As the Company has
obtained tax benefit approval from the in-charge tax bureau in 2014,
which stipulate that the withholding tax rate for Natural Beauty China
Holding Limited could be reduced to 5% for the dividend income from
July 2011 to June 2017 and 7% for royalty fee from January 2012 to
December 2014. Thus, the tax authority returned the prior years' over-paid
taxes accordingly.

42 Natural Beauty Bio-Technology Limited  Interim Report 2015
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Notes to the Condensed Consolidated Financial Statements

RS B RRME

5.

Income Tax Expense (Continued)

The decrease in current period taxation in the Taiwan and other
jurisdictions is because in March 2015, Natural Beauty China Holding
Limited received the tax refund for dividend income and royalties
amounted to approximately RMB10,785,000 (equivalent to approximately
HK$13,641,000).

Pursuant to the relevant laws and regulations in the PRC and Taiwan,
dividend withholding tax is imposed at a rate of 5% and 13% on dividends
declared in respect of profits earned by PRC and Taiwan subsidiaries
respectively that are received by non-local resident entities. Withholding
tax on dividends of approximately HK$2,120,000 (2014: HK$1,226,000) for

Taiwan were recognised.

The PRC tax bureau initiated a tax audit on the PRC tax affairs of a PRC
subsidiary of the Group for the years 2012 and 2013.

The Directors of the Group are of the opinion that the tax audit exercise
is still at a negotiation stage and no conclusion has been reached. Based
on various discussions with the PRC tax bureau, the PRC subsidiary is
now collecting relevant information in order to defend the tax position.
The Directors opine that given the time involved in collecting such
information, the PRC subsidiary might not be able to safeguard the filing
position for the said years, and accordingly recognised an underprovision
of tax amounting to HK$6,639,000 during the six months ended 30 June
2014.

Corporate Income Tax in Taiwan is charged at 17% in both periods.

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both periods.

BEAREYRIRABRAT

For the six months ended 30 June 2015
HE—ZT—RAFA=1+HLXEA

RSB (@)
AEEAEREMAEEERBFERD
EHRE_ZT—AF=A AREFH
ZRRAE R A E R AR B A R B AR {5 A
TR 38 A R ¥ #910,785,000T (FAE R
#913,641,0007 7T ) °

1B 5 B K B A0 & VAR B A ) AR ) -
AR B REERM & EMN B AR BEE
wmAMERILBFPRERERERDZE
WEZRE  REEMNHBTEESRA
5%F113% ° & MR BB ER A
2,120,000 7T (ZZF — Y4 : 1,226,00078
TT) e
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T—NENA=TRHIENEAERSE
BB 56,639,000/ 7T °

R EMRMERRRE 8ESEMSHIE
17%ETUR °

EBNEHE R ESRE 2 At ERR
T M 2 16.5%1 & -
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Notes to the Condensed Consolidated Financial Statements

AR S B TS SRR M=

For the six months ended 30 June 2015
HE—_ZT—AFA=+HLNEA

6. Profit for the Period 6. HAR=ER
Six months ended 30 June
ARA=ZTHLEREAR
2015 2014
—E-hHEF —F—OF
HK$’000 HK$'000
FExT FAT
(unaudited) (unaudited)
(RE&EX) (REgEZ)
Profit for the period has been arrived BRI E R (BT A)
at after charging (crediting): TF)&IF -
Depreciation of property, plant and equipment 1% ~ /= K& T E 18,025 19514
Release of prepaid lease payments e E AT HEER 156 149
Total staff cost including share based BMETIKA (BIERD
payment expenses ) 63,650 66,437
Loss on disposal of property, BEVE - WENE&EEE
plant and equipment 15 65
Allowance for trade receivables B 5 MR 1,911 161
Allowance for other receivables EAh e UG BR RN - 8963
Allowance for obsolete inventories, PRETF SHEHE
included in cost of sales (Gt ASHERA) 2,265 2,591
Net exchange (gain) loss X (Was) BB (1,501) 2018
Interest income on bank deposits RITIF A S M A (6,818) (6,464)
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Notes to the Condensed Consolidated Financial Statements

RS B RRME

Dividends
At the annual general meeting of the Company held on 22 May 2015, a
final dividend of HK$0.03188 per share in respect of the year ended 31
December 2014 (2014: HKS0.0163 per share in respect of the year ended
1 December 2013) was declared to be payable to the owners of the
Company. The aggregate amount of the final dividend declared in the
interim period amounted to HK$63,827,000 and is recognised as dividend
payable as of 30 June 2015 (2014: HK$32,634,000 was declared and paid in
the interim period).

Subsequent to the end of the current interim period, the Directors of
the Company have determined that an interim dividend of HK$0.0392
per share (2014: HK$0.021 per share) will be paid to the owners of the
Company whose names appear on the Register of Members of the
Company on 15 September 2015.

Earnings per Share

The calculation of the basic earnings per share attributable to the owners
of the Company is based on the profit attributable to the owners of the
Company of approximately HK$78,399,000 for the six months ended 30
June 2015 (2014: HKS$29,713,000) and on the number of 2,002,100,932
(2014: 2,002,100,932) ordinary shares of the Company in issue during the
period.

The computation of diluted earnings per share does not assume the
exercise of the Company’s share options because the exercise price of
those options was higher than the average market price for both six
months ended 30 June 2015 and 2014.

Movements in Property, Plant and Equipment
During the current interim period, the Group acquired property, plant
and equipment of approximately HK$6,280,000 (2014: HK$10,376,000) for

business expansion.

BEAREYRIRABRAT

For the six months ended 30 June 2015
HE—ZT—RAFA=1+HLXEA

R E
RARBR_E—RAFRA-+_HE
TORFREFAE L ARAERAAR
AHEBAERRERNEBE T —NF
TZA=Z+—HIEFEZRAKRSER
0031888 L (ZE—HF : HE_T—
=F+ZA=+—RHIEFEFR00163
%ﬁ%ﬁ@%%ﬁaﬁﬁZi%k%@
K4/563,827,000870 © BEERABER =
—HEXNA=ZTHERMZEE :'g_
e REAEIAE Bk MR 2 RERR
B 4A%8 532,634,000/ 7T ) ©

RAFEHREERE  ARBEERT
MRZZE—AFNATHBRIAERF
RE B Mz ANRREAS AR S H R
BEKR002ET (ZE—MF : Bk
0.02177T) °

BRER

KRRGEE AEMEBRERNZFTHIRE

@Z T ﬂfﬁ/\ﬁ +E|JJ:/\1.HZ

RN AEHEB A FEAE & F 478,399,000

T (ZZF — U4 129,713,000 7T) KA

NRIEAN B B17E AR EL2,002,100, 9321&
—Z—PU4F : 2,002,100,9320%) &

REBEZE-_T—AFE-_ZT—HWF A=
+E|JJ:/T1I)EJ ’ foiﬁtﬁEﬂZ#%I
BERER ARREETE RERZ
—rWHXTEZTTﬁﬁmECEZWEXBﬁFﬁZEF
HHE o

M- BERREZEE
A B ERRE - AN & B B8 A 496,280,000
BIL (ZZE—W4F : 10,376,000 7T) 2
ME - BERREERRFEB 2R -
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Notes to the Condensed Consolidated Financial Statements

AR S B TS SRR M=

For the six months ended 30 June 2015
HE—_ZT—AFA=+HLNEA

10. Deposit Paid for Acquisition of Land Use Right
The amount represented deposit paid in connection with the acquisition
of land use right in Shanghai. The acquisition of such land use right is still

in progress.

11. TRADE AND OTHER RECEIVABLES
The Group allows a credit period ranging from one to two months to its
trade customers.

The following is an analysis of trade receivables by age, net of allowance
for doubtful debts presented based on the invoice date, which
approximated the revenue recognition dates, at the end of the reporting

10. WiBTERES RS
REBANBIIN LEZ Ti0EAEL
B RS - BRLTIEREZWETE
T o

11. EZ R HMEWERER
AEELTEESEF—ZMEAZE
B -

RBESHEEER  ZRHEAH (WA
WARERBH) SHE25 28 B REE
R (CMBRRERE) REONTAT

period.

At At
30 June 31 December
2015 2014
R=Z—HF KR_T—MOF
~A +=A
=+H =+—H
HKS$’000 HK$'000
FExT FET
(unaudited) (audited)
(REEZ) (e281%)

Trade receivables: B REIBERR
Within 180 days 180H A 65,824 50,738
181 days to 365 days 181HZE365H = =
Over 365 days 3653 A 45 64
Prepayments TER A 6,489 9,481
Other receivables E b pEIRBR TR 11,613 7175
83,971 67,458
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Notes to the Condensed Consolidated Financial Statements
ARG M ISR M aE

For the six months ended 30 June 2015

HE_T—AFA=+AHILA~ER

12. Trade and other Payables 12. ESRHEHMESERM
The following is an analysis of trade payables by age, presented based on RIpERBEER  REZHHFTER
the invoice date at the end of the reporting period. P2 B S EMNRFERRSTAT

At At

30 June 31 December

2015 2014

R=ZZB—HF RZZT—NF

<A +=A

=+H =t+—H

HK$’000 HK$'000

FExT FHT

(unaudited) (audited)

(REER) (E&EZ)

Trade payables: Z S EMIRK -
Within 180 days 180H A 19,396 16,209
181 days to 365 days 181HZE365H - 89
Over 365 days Hid365H 1,854 2,279
21,250 18,577
Deposits from customers EFPHE 42,679 43,576
Other tax payables H b e fHi1a 10,183 13,442
Accruals ANE=4:i 50,938 62,841
Other payables H A FETERRR 16,250 14,878
141,300 153,314
The average credit period on purchases of goods is 90 days. The Group BEEmTFHEEHRROA - A&
has financial risk management policies in place to ensure that all payables EHEVBRREERBUR - AERAE
are settled within the credit timeframe. ERBR RN R EEERRAER -
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Notes to the Condensed Consolidated Financial Statements
LSS

For the six months ended 30 June 2015

HE-ZT-—AFA=+tHIL~EA

13. Share Capital 13. BB
Number Share
of shares capital
BEE ;1'%
HK$’000
FET
Ordinary shares of HK$0.1 each BREEI AL L@
Authorised: JRRE
At 1 January 2014, 31 December 2014 R-T—NFE—H—H  —Z—OF
and 30 June 2015 +-A=+—BK-_ZE—RF
~NA=1H 4,000,000,000 400,000
Issued and fully paid: EEITRER
At 1 January 2014, 31 December 2014 RZZE-—MF—-—A—H —Z—MmF
and 30 June 2015 +ZA=+—RBER=Z—HF
NA=+H 2,002,100,932 200,210

14. Notes to the Condensed Consolidated Statement of 14. fSEALGSH S REKRMEE

Cash Flows
Reconciliation of operating profit before working capital changes to cash HEESRHA BT ELEEB
generated from operations. EECZHRSHE -
Six months ended 30 June
ANA=1HIEAREAR
2015 2014
—E-hF —Z—F
HK$’000 HK$'000
FHET T
(unaudited) (unaudited)
(R&EX) (REEER)
Operating profit before working capital changes 4384 & # B Al 2 AL &% T 110,547 80,329
Increase in inventories FEEM (8,263) (259)
(Increase) decrease in trade and B 5 R E M0 FEWER TR
other receivables (12m) md (18,424) 20,209
(Decrease) increase in trade and other payables 28 5 & H fih F& {BR 3% 2
and deferred income BIEWES CRlA) 180 (11,965) 15,047
Cash generated from operations iR IREE L VIR S 71,895 115,326
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Notes to the Condensed Consolidated Financial Statements

RS B RRME

15.

16.

Capital Commitments

For the six months ended 30 June 2015
HE—ZT—RAFA=1+HLXEA

15. EAREE
At At
30 June 31 December
2015 2014
R=F—1F RKR-FT-DOF
<A +=A
=+H =+—H
HK$’000 HK$'000
THET T
(unaudited) (audited)

(RIEER) (g&EZ)

Capital expenditure in respect of acquisition
of property, plant and equipment
contracted for but not provided in
the condensed consolidated
financial statements

Share-Based Payments

The Company has a share option scheme for the Chief Executive of the

options outstanding during the current period are as follows:

ERIAMBE RO
AR BTSRRI
ERWEYE - BE M
R BEARHX

2,258 1,475

16. R HFK

RRABBEARRERATERLEES
Company and eligible employees of the Group. Details of the share BERESR Y TRREL S o RAEH

HARTTERIEZFHBT

Number of
share options

RRESE
Outstanding at 1 January 2015 RZBE—hF—A—HERTE 81,685,713
Granted during the period AR H 3,500,000
Lapsed/Forfeited during the period APl (5,806,091)
Outstanding at 30 June 2015 RZE—RAFANA=FTHRHKRTE

BEAREYRIRABRAT

79,379,622
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Notes to the Condensed Consolidated Financial Statements

AR & M B Rk M T

For the six months ended 30 June 2015
HE—_ZT—AFA=+HLNEA

16. Share-Based Payments (Continued)

50

During the year ended 31 December 2014, an aggregate of 42,144,222
share options (“2014 Options”) were granted to the employees and senior
management of the Group.

Details are set out below:

IR 93 :R (#)
REBEE-FT-—HNF+-A=1+—BLF
B AEERAEEEERSRERA
BB B4 220 ARE (- F
—PUFRARAE]) o

HEHIMT

Number of
share options

Grant Date granted

R
R B RBREHE
6 May 2014 —ZT—MNFERANRAE 34,536,239
2 December 2014 —E-UE+—-A—-H 7,607,983

For share options granted during the year ended 31 December 2014,
the granted share options will vest over four years commencing from
the date falling on the publication of the audited financial results of the
Group for the financial year 2015 (in the case of May 2014 Options) and
year 2016 (in the case of December 2014 Options) (respectively referred
to as the “First Year”, as the case may be) respectively, at the rate of up to
a maximum of 40% for the First Year and up to a maximum of 20% for
each of the following three years, subject to (i) the achievement of the
performance targets for each financial year as determined by the Board of
Directors at its sole discretion, and (ii) the Option holder remaining as an
Eligible Person (as defined in the share option scheme of the Company)
at the time of each vesting of the Options. Also, the option holders can
only exercise the 2014 Options nine years after the date of granting the
options provided that if the employment or service with the Company
or any of the subsidiaries of the option holders is terminated with cause
or the option holders resign from their employment or service without
good reason (as stipulated in the share option scheme), the 2014 Options
granted but not yet exercised will lapse automatically. Accordingly, the
vesting period for these options under accounting treatment is regarded
as a nine-year period, which is from the date of grant to the beginning of
the earliest exercisable date of the options.

Natural Beauty Bio-Technology Limited  Interim Report 2015
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Notes to the Condensed Consolidated Financial Statements

RS B RRME

For the six months ended 30 June 2015
HE—ZT—RAFA=1+HLXEA

16. Share-Based Payments (Continued) 16. R (&)
The estimated fair values of the 2014 Options granted on 6 May 2014 and RZE—NMFRANAR T —NF+
2 December 2014 were approximately HK$2,696,219. These fair values —AZHEREZZ=F—M@M EWHX%E’ME
were calculated using the Binomial Tree Pricing Model. On 31 March 2015, A F{E A £92,696,2197 7T © J: /NS
the Company granted share options (‘2015 Options’) to certain employees BENRBZEHATEERNGTE - RN
to subscribe for a maximum of 3,500,000 shares and was vested over TE-—RAF=A=+—08 "  KQaMBH
a nine-year period subject to the achievement of performance targets & B % i & % 7] 38 #3,500,0000% f& 1
determined by the Board of Directors. The estimated fair value of the 2015 R ([ZF—hF JJ\HX%J) ZER
Options was approximately HK$404,950. The fair value was calculated REMNFHESEE  BBGGANA
using the Binomial Tree Pricing Model. %ﬁ%%ﬁﬁﬁ?EEZ%fﬁ BiEo —_T—
R FREN A ET R FERAI404,9508
Lo P ATEDEAZEHEXEER
XEtE -
The inputs into the model were as follows: EEA ZBAZENT -
Grant date 06052014 02122014  31.03.2015
—E-F —E-NF —E-EHF
RHAH HAAXAE +=—B=H =A=+-—H
Weighted average share price B B H 2 hnE
as at date of grant AR (E HKS035/B7T  HKSO75BTT  HKS0.658 7T
Exercise price 1B HKS0.998 L HKS099/B7T  HKS0.9978 7T
Time to maturity FIHAEARR 10 years £ 10 years£F 10 years4F
Expected volatility TEERIE 39.25% 40.98% 41.69%
Dividend yield Hx 5 K 447% 4.35% 5.49%
Risk-free interest rate 42 [ B ) R 2.07% 1.73% 1.42%
Fair value of share options %H&%ZQM‘%@ HK$0.0391 87T HKS0.176987C  HKS0.1157/87T
The variables and assumptions used in computing the fair value of the ERBREAFTERER ZZ2H AR
share options are based on the Directors’ best estimate. Changes in & DERBFZREMGTMIEL o #
variables and assumptions may result in changes in the fair value of the HRBRF 2 BE A BB RRE 2 AN
options. BB PTG -
Expected volatility was determined by historical daily volatilities of the TBEDR R B EEHEGERPARFR
Company’s share prices as at the valuation date. BzBTERKIBEERE -
The Group recognised approximately HK$469,000 (six months ended 30 EAKEF‘ HEAR - AR B EREREEE
June 2014: HK$534,000) as an expense in the condensed consolidated mREMEERRKXFEARA AR
statement of profit or loss and other comprehensive income in relation to 2 SRR HE T e 3R B X £9469,0007% 7T (L
share options granted by the Company during the current interim period. E-T—WOFEAA=Z+THLERERAR:
534,000 7T) °
BAEEYREER AR —HEFRBHRE 51



Notes to the Condensed Consolidated Financial Statements
LSS

For the six months ended 30 June 2015

HE-ZT-—AFA=+tHIL~EA

17. Connected and Related Party Transactions 17. BERBBALRS
During the period, the Group had significant transactions with related BN - AEEZHEBBRA TETEAR
parties, which are also deemed to be connected parties pursuant to the S REBEELTRAUZRE - BHEH
Hong Kong Listing Rules. The significant transactions with these parties BEA TR AEEAL - iR K&
during the period are as follows: BHEGFEALTETZIEAIZET ¢

Six months ended 30 June

AA=+THLEANEAR

2015 2014
- —T-mEF
HK$’000 HK$'000
FET TET
Name of company Nature of transactions (unaudited) (unaudited)
NCIESE RHHE (REEZ) (REEERZ)
Companies controlled by individuals who collectively have
Jjoint control over the Company’s ultimate holding company
and are also executive Directors of the Company:
£ FEIL [N 2 AR R ASIEIR 22 A1 [A] 73
AR FTBTTEEZ AN LA A] -
MEEARIEMERY N EEESE Rental income
e e - 8
SEBRERELRNHERAT Rental income
ikl G 7 8
FRELERNERAT Rental income
ikl 6 7 -
Company controlled by substantial shareholder:
FEREFER L A] -
CA NB Limited Consultancy fee expenses
BHEERAX L 2,208 2,208
Directors of the Company:
ARAEE
Individuals who collectively have joint control over the Rental expenses
Company’s ultimate holding company and e
are also executive Directors of the Company
RS HFEIEHIA R R ZRIER AT
RABARRBITES ZBAAAL 3,469 3,583
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